
 

 

Parliament Serial No :  - 76 

Name of the institute  :  - Sri Lanka Air Force 

 

Weaknesses identified by the 

committee/ Orders given by the 

committee 

Remedial actions taken/Implementing 

Recommendations/ present position   

 

Weakness 

1. Indicating a balance of 77.6% 

from the net provision under the 

capital estimate in year 2016.  

Committee Order 

 

Committee ordered Secretary, 

Ministry of Finance to forward a 

comprehensive report to the 

committee and the Auditor General 

regarding reasons which caused this 

balance in provisions, before 

05.07.2018.  

 

 

 

In order to inform Secretary, Ministry of Finance in this 

regard, Ministry of Defence has been notified by letter no 

SLAF/2016/5/AUDIT/IAD dated 21st Feb 2019  

 

Weakness 

 

2. Legal status with regard to 

Government Officials functioning as 

members of the Board of Directors of 

Helitours (Pvt) Ltd which is 

incorporated under Companies Act.   

 

Committee Order 

 

Committee ordered Secretary, 

Ministry of Finance to prepare a 

systematic plan convening secretary, 

Ministry of Defence and Tri Forces 

Commanders, with regard to the 

administration of those funds while 

ensuring institutional welfare.   

 

 

 

(1) By letter No: SLAF/C99/6/3/DAO dated 24th 

January 2018, the Commander of the Air Force has sought 

advice from the Department of Public Enterprises of 

Treasury to regularize shares of the Helitours (Pvt) Ltd.(A 

copy of that letter is attached herewith as Appendix “1”).    

 

(2) In response to the above letter, the Department of  

Public Enterprises by letter dated 25th July 2018 has 

advised to transfer said company shares to the Secretary, 

Treasury (A copy of that letter is attached herewith as 

Appendix “2”). 

 

(3) Further, since Helitours (Pvt) Ltd has not received 

advice regarding the percentage of shares to be transferred 

to the Treasury, same advice was sought  from the 

Department of  Public Enterprises  by letter No: 

SLAF/C99/6/3/DAO dated 04th September 2018 (A copy 

of that letter is attached herewith as Appendix “3”)  

  

ANNEX “B” 

D/D …. .07.2019 

NO MOD/FD/DG(A&F)/AQ/19 LETTER 



Weaknesses 

identified by the 

committee/ Orders 

given by the 

committee 

Remedial actions taken/Implementing Recommendations/ present 

position   

 (4) Later, an initial meeting between the Director General of the 

Department of Public Enterprises and the officials of the Helitours (Pvt) Ltd. 

was held on 24th January 2019 at the Department of Public Enterprises with 

regard to the transferring of shares of Helitours (Pvt) Ltd and the feasibility of 

the same. As a result of that meeting, it was decided to review the financial 

status of the company for identifying a business plan which suits to Helitours. 

Accordingly, two officials of the Department of Public Enterprises visited 

Helitours on 19th March 2019 and inquired the same.  

 

(5) After that decided to arrange a meeting between Directors of the 

Helitours (Pvt) Ltd and Officials of Department of Public Enterprises (DPE). 

As such, proposed to have a meeting on 10th April 2019 by the letter reference 

SLAF/C.99/6/3/DAO dated 27th March 2019 (a copy of the letter attached as 

Appendix ‘4’). It was informed by the Department of Public Enterprises (DPE) 

that the 9th April 2019 is not possible for a meeting due to a service reasons. (a 

copy of the letter attached as Appendix ‘5’) 

 

(6)   A discussion was held by two members of the Board of Directors of 

Helitours and other officials with the Director General of the Department of 

Public Enterprises and other respective officials on 10th May 2019  and had 

taken decisions mentioned below.  

 

a. Transferring full ownership of Company shares to Secretary to the 

Treasury. 

 

b. Retaining Operational functions and the management of Helitours (Pvt) 

Ltd with the Board of Directors of Sri Lanka Air Force. 

 

c. Appointing an agent of the Treasury as a Director of Helitours (Pvt) Ltd. 

 

d. An agreement between Sri Lanka Air Force and Helitours (Pvt) Ltd to 

Obtain aircrafts on lease basis. 

 

e. Accounting all maintenance expenditures and all movable & unmovable 

assets (including human resources) of Helitours (Pvt) Ltd and allocating a 

percentage of income of Helitours (Pvt) Ltd to the public account and for 

welfare activities of Sri Lanka Air Force.  

 

  



Weaknesses identified by the 

committee/ Orders given by the 

committee 

Remedial actions taken/Implementing Recommendations/ 

present position   

 

Weakness  

 

3. Progress of the recovery of 

arrears of Rs. 13.47 million to be 

received as at 31.12.2017 to Sri 

Lanka Air Force for providing air 

transportation facilities 

 

Committee Order 

 

Committee ordered the Secretary, 

Ministry of Finance to discuss 

action to be taken to charge that 

money by convening secretaries 

of respective ministries and to 

report the same to the committee.  

 

 

 

The progress of the recovery of arrears of Rs. 13.47 million as 

at 31st December 2017 for providing air transportation facilities 

is attached herewith as Appendix “6”.  

 

Weakness 
 

4.  Not taking action to recover 

the damage of Rs. 16 million 

caused by the faults in 148 

number of lamps and 33 batteries 

by the year 2015, out of 187 

number of Solar powered street 

lamps purchased at a cost of Rs. 

19,691,000.00 with a 15 year 

warranty period from two private 

companies in year 2009.  
  

Committee Order 
 

The Auditor General emphasized 

that when selecting a supplier for 

a technical nature purchasing, an 

understanding about the 

persistence of the company needs 

to be gained and for that more 

attention should be on the 

financial statements of the 

company.  

 

 

 

(1) When taking action to recover the damage from the 

warranty, as the failure of solar powered street lamps and its 

components which were purchased for Sri Lanka Air Force in 

year 2009 occurred within the respective warranty period, it is 

revealed that the relevant companies are closed by that time. 

Accordingly, Sri Lanka Air force has taken all possible action 

to recover the damage but due to the failure of all such efforts, 

a board of investigation has been appointed to inquire the same. 

Referring after its recommendations to the Commander of Air 

force, it is recommended to take legal actions necessarily 

against relevant companies for recovering the damage. Further 

to inform, Sri Lanka Air Force has already taken necessary 

action by now to prevent such damages in future.   
 

(2) Accordingly, Director Legal, Sri Lanka Air Force has 

submitted all the information required to dispatch letters of 

demand to those two companies named Access Solar (Pvt) Ltd 

and Environ Energy Lanka (Pvt) Ltd to Attorney General’s 

Department on 05th July 2018.  

  



Weaknesses identified by the committee/ Orders 

given by the committee 

Remedial actions taken/Implementing 

recommendations/ present position   

 

Weakness 

 

5.   Not having a proper place to keep air ladders of 

the Fire Unit close to Colombo.  

 

Committee Order 

 

The committee by emphasizing the providing of 

resources to Fire Unit for protecting buildings 

which are constructing day by day within Colombo 

city area as a crucial factor, has ordered the 

Secretary, Ministry of Megapolis and Western 

Development to take necessary action to vest a land 

for establishing the fire unit as ministry itself has a 

huge responsibility to do so and the committee 

further ordered CAO/AO to submit Secretary, 

Ministry of Finance,  the proposal on provision 

requirement for the construction along with a 

project proposal, to include it to the budget proposal 

of year 2019. 

 

 

 

(1) The treasury is informed through 

letter No: SLAF/15/1/Air dated 12th Sep 

2018 to allocate Rs 192 million which is to 

be paid to Urban Development Authority 

for acquiring the government owned land 

named Bekariyawaththa situated in 

Narahenpita, from the annual budget of year 

2019. Out of that, Rs 50 million was initially 

given in year 2019 and at the Committee on 

Public Accounts held on 21th March 2019, 

representatives from the Treasury agreed 

the rest to be given in year 2020.     

 

(2) Further, the letter No: 

SLAF/477/2/ORG dated 29th March 2019 

has already been sent to Director General, 

Urban Development Authority with a copy 

to Ministry of Finance in relation to the 

acquisition of the land named 

“Bekariyawaththa which is situated in 

Narahenpitiya junction for the purpose of 

establishing Sri Lanka Air Force Fire 

Unit.(A copy of the letter is attached 

herewith as Appendix ‘7’) 

 

  



Weaknesses identified by the committee/ 

Orders given by the committee 

Remedial actions taken/Implementing 

recommendations/ present position   

 

Weakness 

 

6.  A Radar Receiver and an Antenna Scanner 

belonged to Sri Lanka Air Force have been 

dispatched to China for the repair on 04th April 

2014 but due to the misplacement of said 

items, Rs 74,457,100 was lost to  Sri Lanka 

Air Force. Yet, action was not taken to recover 

the damage by identifying responsible parties 

in this regard and also action was not taken to 

obtain insurance for said items.  

 

Committee Order 

 

The committee ordered CAO/AO to take 

disciplinary action against the officers who 

did not obtain insurance for items and also to 

recover the loss caused by the misplacement 

of said items, whilst submitting the letter sent 

by Sri Lanka Air Force to Attorney General in 

seeking advices to the said matter and the 

answers given by Attorney General in 

response to the letter, along with a report from 

the Ministry of Defense within two weeks of 

time pertaining to the respective matter and all 

other matters which were subjected to 

investigation by the committee.  

 

 

 

 

(1) A detailed report in this regard has been 

submitted to COPA through letter No: 

SLAF/C438/23/Legal dated 22nd June 2018 (A 

copy of the letter is attached herewith as Appendix 

‘8’)  

 

(2) Referring after recommendations to 

Commander of the Air Force, of the investigation 

conducted in relation to the misplacement of Sri 

Lanka Air Force owned Radar Receiver and 

Antenna Scanner during the process of dispatching 

them by air to china for repair, the Commander has 

recommended to charge Rs. 493,438.38, which is 

0.5% of the total value of the items from Squadron 

Leader HSPK Fernando, the officer responsible for 

not obtaining an insurance for the said item as well 

as to send him a warning letter, whist charging Rs. 

98,194,092.87, the rest of the damage from M/s 

Care Logistics (Pvt) Ltd, the company which took 

over the item to dispatch it to China and taking 

legal action against the company.  

   

(3) Further as per the orders given by COPA, 

Ministry of Defense is informed to take necessary 

action to black list the said company named M/s 

Care Logistics (Pvt) Ltd by banning its 

transactions with any other Government Institute.  

 

(4) At present the investigation report of the 

Criminal Investigation Department in relation to 

this company has been received and forwarded to 

Attorney General for further action to be taken. 
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PRESENT PROGRESS OF THE RECOVERY OF ARREARS OF RS. 13.47 MILLION TO BE RECEIVED TO SRI LANKA AIR FORCE FOR AIR 

TRANSPORTATION FACILITIES PROVIDED ON COMMERCIAL BASIS- COPA  

 

Serial 

No 

Name of Institution Arrears as at 

31.12.2016 (Rs.)  

Arrears as at 

31.12.2017 (Rs.) 

Arrears as at 

18.03.2019 (Rs.) 

Present position 

01 Ero Lanka (Pvt) Ltd. 122,813.47 122,813.47 122,813.47 Director Legal referred this to Attorney General’s Department in taking 

action for the recovery of arrears which are to be charged from these private 

companies.   
02 Lion Air (Pvt) Ltd. 3,489,852.50 3,489,852.50 3,489,852.50 

03 Ministry of Education  555,969.60 555,969.60 - The arrears payable to Sri Lanka Air Force by the Ministry of Education 

has been settled on 28th Nov 2018. 

04 Ministry of Public 

Administration and 

Management 

595,570.23 595,570.23 595,570.23 As per the advices given at the COPA meeting held at 21st June 2018, letters 

have been sent with the signature of the Commander of the Air Force to 

these government institutes informing to recover the arrears payable to Sri 

Lanka Air Force.  

 

A discussion in this regard is held at the National Budget Department on 

13 March 2019. But the report of the discussion still not received to Sri 

Lanka Air Force. Once the decisions in the report received, action would 

be taken to forward them to your section.  

05 Ministry of Housing and 

Construction 

836,165.00 836,165.00 836,165.00 

06 Ministry of Megapolis and 

Western Development  
542,454.59 542,454.59 542,454.59 

07 Ministry of Labour and 

Trade Union Relations  
720,225.52 720,225.52 720,225.52 

08 Ministry of Fisheries and 

Aquatic Resources 

Development 

75,690.00 75,690.00 75,690.00 
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Serial 

No 

Name of Institution Arrears as at 

31.12.2016 (Rs.)  

Arrears as at 

31.12.2017 (Rs.) 

Arrears as at 

18.03.2019 (Rs.) 

Present position 

09 Ministry of Ports and 

Aviation 

416,002.34 416,002.34 416,002.34 Failed to take action due to the absence of relevant documents to affirm 

the providing of air transportation facilities to Ministry of Ports and 

Aviation. 

 

A discussion in this regard is held at the National Budget Department on 

13th  March 2019. But the report of the discussion still not received to Sri 

Lanka Air Force. Once the decisions in the report received, action would 

be taken to forward them to your section.  
10 Ministry of Economic 

Development  
907,816.31 907,816.31 - As per F.R 109, the approval of the Defense Secretary, has been received 

to the arrears through letter No: MOD/SUP/9/04/1/2016 dated 11th Feb 

2019 and through the letter No: SLAF/325/CA10/HELI/02/2019(05) 

dated 15th March 2019 sent by the Directorate of Finance, action has been 

taken for the removal of said arrears from the register of arrears.   

 

 

  



Seria

l No 

Name of Institution Arrears as at 

31.12.2016 (Rs.)  

Arrears as at 

31.12.2017 (Rs.) 

Arrears as at 

18.03.2019 (Rs.) 

Present position 

11 Ministry of Foreign Affairs  1,621,254.34 1,621,254.34 1,621,254.34 Notifications have been referred to respective institutes in order to recover 

the arrears of Rs. 4,019,353.99. The final notification No: 

SLAF/99/4/DAO referred on 31st July 2018. Further, the required 

information has already been submitted for the respective investigation 

carried out depending on complaints received to  Presidential Commission 

of Inquiry and to Financial Crime Investigation Division. 

 

A discussion in this regard is held at the National Budget Department on 

13th  March 2019. But the report of the discussion still not received to Sri 

Lanka Air Force. Once the decisions in the report received, action would 

be taken to forward them to your section. 

12 Presidential Secretariat 2,398,099.65 2,398,099.65 2,398,099.65 

13 Hon. Minister Swaminadan  1,009,528.36 - - The arrears of Rs.1,009,528.36 of Hon. Minister  Swaminadan has been 

paid through the cheque no 114763 and for that Form 743 No 188654 has 

been issued on 05.01.2017.  

14 Ministry of Home Affairs  116,000.00 - - Rs 58,000.00 out of the arrears of Rs,116,000.00 of Ministry of Home 

Affairs has been settled on 03.01.2017 and for that Form 743 No 188649 

has been issued on 03.01.2017. The rest of the arrears, Rs.58,000.00 has 

been settled on 12.06.2017 and for that Form 743 No 188970 has been 

issued.  

 

 

 

  



Serial 

No 

Name of Institution Arrears as at 

31.12.2016 (Rs.)  

Arrears as at 

31.12.2017 (Rs.) 

Arrears as at 

18.03.2019 (Rs.) 

Present position 

15 Ministry of Law & Order 

and Southern Development  
- 432,535.00 - For the arrears of Ministry of Law & Order and Southern Development, 

an amount of Rs. 432,535.00 paid on 17.01.2018 and for that Form 743 

No 189429 has been issued on 18.01.2018.  

 

  
16 Ministry of Law & Order 

and Southern Development 
- 383,488.60 - For the arrears of Ministry of Law & Order and Southern Development, 

an amount of Rs. 383,488.60 paid on 02.02.2018 and for that Form 743 

No 189477 has been issued on 05.02.2018.  

 

Total 13,407,442.21 13,097,937.45 10,818,127.64  
 

 



 

 

 

SLAF/477/2/ORG       27th March 2019 

Director General 

Urban Development Authority 

Sethsiripaya 

Baththaramulla. 

 

ACQUISITION OF LAND FOR ESTABLISHMENT OF AIR FORCE FIRE UNIT- 

 1 ACRES, 0 ROODS, 01.50 PERCHES(0.4085 HECTARES) 

 

References: 

A. Cabinet Decisions dated 8 August 2018 

B. Directives of the Committee on Public Accounts held on 21st March 2019 at the 

Parliament 

C. Letter of Secretary, Committee on Public Accounts dated 25th March 2019 to the 

Secretary, Ministry of Defence 

 

1.  Providing of appropriate fire protection for storeyed buildings and other large scale 

constructions which are being constructed day by day within Colombo city,   has become a 

timely need of the country. For that, Sri Lanka Air Force has already taken the lead and the 

approval has been received from the Cabinet to acquire the land named Bekariyawaththa which 

is situated in Narahenpita junction in order to establish Sir Lanka Air Force Fire Unit. 

 

2. Also, the amount of Rs 192 million which was incurred to remove families reside in 

this land has to be paid to Urban Development Authority. For that, it has been agreed to provide 

initially an amount of Rs 50 million from the budget of the year 2019 and the rest of Rs 142 

million from the budget of the year 2020. 

 

3. Further, as per the above reference “C”, the establishment of Fire Unit has been 

emphasized by the President of the Committee on Public Accounts meeting as a timely need at 

the COPA meeting held on 21st March 2019 at the Parliament. Hence, orders have been given 

to make necessary arrangements to acquire this land to Sri Lanka Air Force in order to establish 

a Fire Unit. 
 

4. Accordingly, you are kindly requested to make necessary arrangements to acquire the 

government owned land named Bekariyawaththa situated in Narahenpita junction to Sri Lanka 

Air Force, considering all the facts above. 
 

 

 

(PDKT JAYASINGHE) 
Air Vice Marshal 
Director Administration 

for COMMANDER OF THE AIR FORCE 
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