ANNEX “B”
D/D.....07.2019
NO MOD/ED/DG(A&F)/AQ/19 LETTER

Parliament Serial No : -76

Name of the institute : - Sri Lanka Air Force

Weaknesses identified by the
committee/ Orders given by the
committee

Remedial actions taken/Implementing
Recommendations/ present position

Weakness

1. Indicating a balance of 77.6%
from the net provision under the
capital estimate in year 2016.
Committee Order

Committee  ordered  Secretary,
Ministry of Finance to forward a
comprehensive  report to the
committee and the Auditor General
regarding reasons which caused this
balance in  provisions, before
05.07.2018.

In order to inform Secretary, Ministry of Finance in this
regard, Ministry of Defence has been notified by letter no
SLAF/2016/5/AUDIT/IAD dated 21% Feb 2019

Weakness

2. Legal status with regard to
Government Officials functioning as
members of the Board of Directors of
Helitours (Pvt) Ltd which is
incorporated under Companies Act.

Committee Order

Committee  ordered  Secretary,
Ministry of Finance to prepare a
systematic plan convening secretary,
Ministry of Defence and Tri Forces
Commanders, with regard to the
administration of those funds while
ensuring institutional welfare.

(1) By letter No: SLAF/C99/6/3/DAO dated 24"
January 2018, the Commander of the Air Force has sought
advice from the Department of Public Enterprises of
Treasury to regularize shares of the Helitours (Pvt) Ltd.(A
copy of that letter is attached herewith as Appendix “1”).

(2) In response to the above letter, the Department of
Public Enterprises by letter dated 25" July 2018 has
advised to transfer said company shares to the Secretary,
Treasury (A copy of that letter is attached herewith as
Appendix “27).

3) Further, since Helitours (Pvt) Ltd has not received
advice regarding the percentage of shares to be transferred
to the Treasury, same advice was sought from the
Department of  Public Enterprises by letter No:
SLAF/C99/6/3/DAO dated 04" September 2018 (A copy
of that letter is attached herewith as Appendix “3”)




Weaknesses

identified by the

committee/
given by
committee

Orders
the

Remedial actions taken/Implementing Recommendations/ present
position

4) Later, an initial meeting between the Director General of the
Department of Public Enterprises and the officials of the Helitours (Pvt) Ltd.
was held on 24" January 2019 at the Department of Public Enterprises with
regard to the transferring of shares of Helitours (Pvt) Ltd and the feasibility of
the same. As a result of that meeting, it was decided to review the financial
status of the company for identifying a business plan which suits to Helitours.
Accordingly, two officials of the Department of Public Enterprises visited
Helitours on 19" March 2019 and inquired the same.

(5) After that decided to arrange a meeting between Directors of the
Helitours (Pvt) Ltd and Officials of Department of Public Enterprises (DPE).
As such, proposed to have a meeting on 10" April 2019 by the letter reference
SLAF/C.99/6/3/DAO dated 27" March 2019 (a copy of the letter attached as
Appendix ‘4’). It was informed by the Department of Public Enterprises (DPE)
that the 9™ April 2019 is not possible for a meeting due to a service reasons. (a
copy of the letter attached as Appendix ‘5’)

(6) A discussion was held by two members of the Board of Directors of
Helitours and other officials with the Director General of the Department of
Public Enterprises and other respective officials on 10" May 2019 and had
taken decisions mentioned below.

a. Transferring full ownership of Company shares to Secretary to the
Treasury.

b. Retaining Operational functions and the management of Helitours (Pvt)
Ltd with the Board of Directors of Sri Lanka Air Force.

c. Appointing an agent of the Treasury as a Director of Helitours (Pvt) Ltd.

d. An agreement between Sri Lanka Air Force and Helitours (Pvt) Ltd to
Obtain aircrafts on lease basis.

e. Accounting all maintenance expenditures and all movable & unmovable
assets (including human resources) of Helitours (Pvt) Ltd and allocating a
percentage of income of Helitours (Pvt) Ltd to the public account and for
welfare activities of Sri Lanka Air Force.




Weaknesses identified by the
committee/ Orders given by the
committee

Remedial actions taken/Implementing Recommendations/
present position

Weakness

3. Progress of the recovery of
arrears of Rs. 13.47 million to be
received as at 31.12.2017 to Sri
Lanka Air Force for providing air
transportation facilities

Committee Order

Committee ordered the Secretary,
Ministry of Finance to discuss
action to be taken to charge that
money by convening secretaries
of respective ministries and to
report the same to the committee.

The progress of the recovery of arrears of Rs. 13.47 million as
at 31% December 2017 for providing air transportation facilities
is attached herewith as Appendix “6”.

Weakness

4. Not taking action to recover
the damage of Rs. 16 million
caused by the faults in 148
number of lamps and 33 batteries
by the year 2015, out of 187
number of Solar powered street
lamps purchased at a cost of Rs.
19,691,000.00 with a 15 year
warranty period from two private
companies in year 2009.

Committee Order

The Auditor General emphasized
that when selecting a supplier for
a technical nature purchasing, an
understanding about the
persistence of the company needs
to be gained and for that more
attention should be on the
financial statements of the
company.

1) When taking action to recover the damage from the
warranty, as the failure of solar powered street lamps and its
components which were purchased for Sri Lanka Air Force in
year 2009 occurred within the respective warranty period, it is
revealed that the relevant companies are closed by that time.
Accordingly, Sri Lanka Air force has taken all possible action
to recover the damage but due to the failure of all such efforts,
a board of investigation has been appointed to inquire the same.
Referring after its recommendations to the Commander of Air
force, it is recommended to take legal actions necessarily
against relevant companies for recovering the damage. Further
to inform, Sri Lanka Air Force has already taken necessary
action by now to prevent such damages in future.

(2) Accordingly, Director Legal, Sri Lanka Air Force has
submitted all the information required to dispatch letters of
demand to those two companies named Access Solar (Pvt) Ltd
and Environ Energy Lanka (Pvt) Ltd to Attorney General’s
Department on 05 July 2018.




Weaknesses identified by the committee/ Orders
given by the committee

Remedial actions taken/Implementing
recommendations/ present position

Weakness

5. Not having a proper place to keep air ladders of
the Fire Unit close to Colombo.

Committee Order

The committee by emphasizing the providing of
resources to Fire Unit for protecting buildings
which are constructing day by day within Colombo
city area as a crucial factor, has ordered the
Secretary, Ministry of Megapolis and Western
Development to take necessary action to vest a land
for establishing the fire unit as ministry itself has a
huge responsibility to do so and the committee
further ordered CAO/AO to submit Secretary,
Ministry of Finance, the proposal on provision
requirement for the construction along with a
project proposal, to include it to the budget proposal
of year 2019.

Q) The treasury is informed through
letter No: SLAF/15/1/Air dated 12" Sep
2018 to allocate Rs 192 million which is to
be paid to Urban Development Authority
for acquiring the government owned land
named Bekariyawaththa situated in
Narahenpita, from the annual budget of year
2019. Out of that, Rs 50 million was initially
given in year 2019 and at the Committee on
Public Accounts held on 21" March 2019,
representatives from the Treasury agreed
the rest to be given in year 2020.

(2) Further, the letter No:
SLAF/477/2/0RG dated 29" March 2019
has already been sent to Director General,
Urban Development Authority with a copy
to Ministry of Finance in relation to the
acquisition of the land  named
“Bekariyawaththa which is situated in
Narahenpitiya junction for the purpose of
establishing Sri Lanka Air Force Fire
Unit.(A copy of the letter is attached
herewith as Appendix ‘7’)




Weaknesses identified by the committee/
Orders given by the committee

Remedial actions taken/Implementing
recommendations/ present position

Weakness

6. A Radar Receiver and an Antenna Scanner
belonged to Sri Lanka Air Force have been
dispatched to China for the repair on 04™ April
2014 but due to the misplacement of said
items, Rs 74,457,100 was lost to Sri Lanka
Air Force. Yet, action was not taken to recover
the damage by identifying responsible parties
in this regard and also action was not taken to
obtain insurance for said items.

Committee Order

The committee ordered CAO/AO to take
disciplinary action against the officers who
did not obtain insurance for items and also to
recover the loss caused by the misplacement
of said items, whilst submitting the letter sent
by Sri Lanka Air Force to Attorney General in
seeking advices to the said matter and the
answers given by Attorney General in
response to the letter, along with a report from
the Ministry of Defense within two weeks of
time pertaining to the respective matter and all
other matters which were subjected to
investigation by the committee.

Q) A detailed report in this regard has been
submitted to COPA through letter No:
SLAF/C438/23/Legal dated 22" June 2018 (A
copy of the letter is attached herewith as Appendix
687)

(@) Referring after recommendations to
Commander of the Air Force, of the investigation
conducted in relation to the misplacement of Sri
Lanka Air Force owned Radar Receiver and
Antenna Scanner during the process of dispatching
them by air to china for repair, the Commander has
recommended to charge Rs. 493,438.38, which is
0.5% of the total value of the items from Squadron
Leader HSPK Fernando, the officer responsible for
not obtaining an insurance for the said item as well
as to send him a warning letter, whist charging Rs.
98,194,092.87, the rest of the damage from M/s
Care Logistics (Pvt) Ltd, the company which took
over the item to dispatch it to China and taking
legal action against the company.

(3) Further as per the orders given by COPA,
Ministry of Defense is informed to take necessary
action to black list the said company named M/s
Care Logistics (Pvt) Ltd by banning its
transactions with any other Government Institute.

(4) At present the investigation report of the
Criminal Investigation Department in relation to
this company has been received and forwarded to
Attorney General for further action to be taken.
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3. Outof above, the undermentioned officers ér_e the shareholders of the company in their _
personal names and the respectivé shate amount is indicated against each name.

z.Share Holder . _ ' . . Number of Shares

%DL8Dias . . o 50,001
SK Pathirana _ . 01
KFR Fernando : _ )
MD Ratnayake : : 01

4, As per the COPA report (Reference “A”) there was an observation with regard to
goevemment officers helding appointments of Helitours (Pvt) Ltd.

5, According to the provisions of 19™ amendment to the constitution and the Article
154(4)(a) of the Constitution, auditing of all government owned companies rest with the .
- Auditor General and the. same was informed through Ref(s): ”B"and “C”. ' ' .
6. At the meeting held on 29 November 2017 at Ajr Force Headquarters (AFHQ) with
the Deputy Auditor General, it was necessitated to produce a written document to Auditor
General to confirm that Helirours (Pvt) Ltd is a government ownead company since its financial .
needs ars met through public funds allocated by the Treasury while the total revenue thereof is
alse credited to the Treasury: As such, this Headquarters has already requested an appointment
with your department in order to seek advice on this matter by Ref: “F.

7.7 . Subsequently the Auditor General was informed that this Headquarters was .
© comununicating. with your department in order to determine the best course of action towards
* -eonfimningthe status-of Helitours (Pvi) Ltd as a government owned coinpany. :
3. Further, at the Audit Maragement Comminee Meeting held on 27th_ December 2017,
Chaef Internal Auditer {Civil) Sri Lanka Air Force, peinted out that 2 certain percentage of
_ shares should be transferred to ths Depariment of Government Enterpnises of the Treasury in
order to certify the statements of accounts of Helitours (Pvt) Litd (2016/2017) by the Auditor
General, : - ‘ . ) “
9. Hence your kind advice ts sought in order to resobve the current situation and fulfilt the
financial and accounting responsibilities of the Company please. '

Lo

)

T [KVE JA YAMPATHY)
CWWRTRWE, RSP and three Bars tidy (Chinarn o
Adr Marshal _
COMMANDER OF THE ATR FORCE
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[ear Sir,

Compoesition of Ownership of Coumtpany Shares e'Hial_ifQ“liﬁ Pt Ltd: (PV 72768y - -

This refers to the letter No.SLAF/C.99/6/3/DAO dated 24012018, the meetings and several

telephone conversations we had with your officials on the dbdvesabject- - - e

In terms of the Article 442) of the Cempanies Act No.7 of 2007, Secfetar_v 15 the Treasory is
allowed 10 hold single own shares of the Govemment Owned Companies and these investments
are clearly stated in the National Accounts of Srl“Lr.mka. Anditor General may have issues in
recognizing State Owned Enterprises which are not stated in the National Accounts, and may lead

1o problerss of transparency and aceountability of wiilizing public money as public investments.

Therefore, you are kindly requested to make arrangements (o transfer the shares to the Secretary

ta the Treasury immediately after obtaining approvai of the Cabinet of Ministers for the same.

Yours faithfully

e

N.E.G K Nemmawatta
Director General

1
LM 1 244500
i“{,i 1Mz
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SLAF/C.S9/4/3/DAG = ¢ September 251%

Director General’
The Depar
The Departr:
Lotus Road

Colombe 01

NlErmrises

COMPOSTTION OF OWNERSHIP OF CO'VIDANY SHARES
HELITOURS PRIVATE L[MITED {EV 72768}

Reafcrences:

A COPA Commiztee report
B G

¢ d G151 15 Dtted 067 Lanuary 2017,

0 \heww \urt ihe Desory 2% Noverber 2007 a1 the' Air Force
Headguarters

E. QLAF’!éS*"D—\”‘ Dated (08 Dzcember 2017

F - Darec‘ ?»J F e )

i -

I rom the Dieparimany

i Az instructed by vide above reference WYL oshares of the Helitours P Ltd are 1o be

wansferred (o the Secretary 1o t.e Treasury to confirming the status of Helimurs Pvy Ltd as a
. Government Gwned (“ompan

2 Howszver: the perceniage of

f‘i“'7 af CIMTIFENY

reterred” femer. As such
Sevretary to the Trea

transti

TIMent i in

aner with S0

3. Hance. vour kind advice is solicies nhis regard please.
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Director General

The Department of Public Enterprises
The Department of Treasury

Lotus Road

Colombo 01

TRANSFERRING OF COMPANY SHARES TO THE TREASURY
HELITOURS PRIVATE LIMITED (PV 72768)

References:

SLAF/163:5DAD Dated 24 January, 2018
SLAF/165/5/DA0C  Dated 08 September 2018
Letter sert by DPE Dated 25 July 2018

Meeting with Officials of DPE on 24 Tanuery 2019
Meeting with Officials of DPF on 19 March 2019
COPA Commitiee held on 21 March 2019

TRy o

1. As per the lnstructions given by the COPA Committee held on 21 March 20119, it is required
to finakize the vansferting of Heliours shares o the Seeretary to the Fredsury and regularized the
Company as a State Owned Enterprise.

*

wishes o arrenge a mecting with the refevant officers of Department of Public Enterprises-on 10
Apal 2019 at 1000 hrs in order to identify a business type which suits to Helitours,

- As such, the Board of Directors of the Helitours (Pvt) Ytd at the Arr Force Headqumcrs.

3. Hence, it is requested to nominate relevant officers and confirm the date at vour earliest,

4. Forwarded fur vour N2CCSSArY acton please.

A" (DLS DIAS)

Adr Vice Marshal

Chief of Staff

for COMMANDER OF THE AR FORCE.
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Commandzr of the Air Force |
Sri Lanka Air Force

.'l'rumferring of Company Shares to the Treasury
Helitours (Pyt) Ltd (PY 72768)

Thus refers to your Jetter No. SLAF/C.99/6/3IDA0 dated 27.63.2019 on the above subject,

Please be informed that the officer conversant on the subject is unable to participate in the meetin g
to be held on 10.04.2019. due to a pre-arranged meeting falling on the same date and time.

We apologize any irconvenience ocoread.

:‘_E\ﬁ{" "“—‘J-\ RV
13.C.%W Hapugoda
Additional Director General -
- for Director General

—_—
laze wmigl 1 ’

3 . . gt - " uoieg
Lt iens p LE D fwi;ﬂ. 2547 LU B F‘QAL‘ u"fm] T Gz ENe L LSRRI
Directer Gangra, | : CHirce ; +4 1 2234700 . Faeho ]
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PRESENT PROGRESS OF THE RECOVERY OF ARREARS OF RS. 13.47 MILLION TO BE RECEIVED TO SRI LANKA AIR FORCE FOR AIR

TRANSPORTATION FACILITIES PROVIDED ON COMMERCIAL BASIS- COPA

Serial | Name of Institution Arrears as at Arrears as at Arrears as at Present position

No 31.12.2016 (Rs.) | 31.12.2017 (Rs.) | 18.03.2019 (Rs.)

01 Ero Lanka (Pvt) Ltd. 122,813.47 122,813.47 122,813.47 | Director Legal referred this to Attorney General’s Department in taking

02 Lion Air (Pvt) Ltd. 3,489,852.50 3,489,852.50 3,489,852.50 | action for the recovery of arrears which are to be charged from these private

companies.

03 Ministry of Education 555,969.60 555,969.60 - | The arrears payable to Sri Lanka Air Force by the Ministry of Education

has been settled on 28" Nov 2018.

04 Ministry of Public 595,570.23 595,570.23 595,570.23 | As per the advices given at the COPA meeting held at 21 June 2018, letters
Administration and have been sent with the signature of the Commander of the Air Force to
Management these government institutes informing to recover the arrears payable to Sri

05 Ministry of Housing and 836,165.00 836,165.00 836,165.00 | Lanka Air Force.

Construction

06 Ministry of Megapolis and 542,454.59 542,454.59 542,454.59 | A discussion in this regard is held at the National Budget Department on
Western Development 13 March 2019. But the report of the discussion still not received to Sri

07 Ministry of Labour and 720,225.52 720,225.52 720,225.52 | Lanka Air Force. Once the decisions in the report received, action would
Trade Union Relations be taken to forward them to your section.

08 Ministry of Fisheries and 75,690.00 75,690.00 75,690.00

Aguatic Resources
Development




Serial | Name of Institution Arrears as at Arrears as at Arrears as at Present position

No 31.12.2016 (Rs.) | 31.12.2017 (Rs.) | 18.03.2019 (Rs.)

09 Ministry of Ports and 416,002.34 416,002.34 416,002.34 | Failed to take action due to the absence of relevant documents to affirm

Aviation the providing of air transportation facilities to Ministry of Ports and

Aviation.
A discussion in this regard is held at the National Budget Department on
13" March 2019. But the report of the discussion still not received to Sri
Lanka Air Force. Once the decisions in the report received, action would
be taken to forward them to your section.

10 Ministry of Economic 907,816.31 907,816.31 - | As per F.R 109, the approval of the Defense Secretary, has been received

Development

to the arrears through letter No: MOD/SUP/9/04/1/2016 dated 11" Feb
2019 and through the letter No: SLAF/325/CA10/HELI/02/2019(05)
dated 15™ March 2019 sent by the Directorate of Finance, action has been
taken for the removal of said arrears from the register of arrears.




Seria
I No

Name of Institution

Arrears as at
31.12.2016 (Rs.)

Arrears as at
31.12.2017 (Rs.)

Arrears as at
18.03.2019 (Rs.)

Present position

11

Ministry of Foreign Affairs

1,621,254.34

1,621,254.34

1,621,254.34

12

Presidential Secretariat

2,398,099.65

2,398,099.65

2,398,099.65

Notifications have been referred to respective institutes in order to recover
the arrears of Rs. 4,019,353.99. The final notification No:
SLAF/99/4/DAO referred on 31 July 2018. Further, the required
information has already been submitted for the respective investigation
carried out depending on complaints received to Presidential Commission
of Inquiry and to Financial Crime Investigation Division.

A discussion in this regard is held at the National Budget Department on
13" March 2019. But the report of the discussion still not received to Sri
Lanka Air Force. Once the decisions in the report received, action would
be taken to forward them to your section.

13

Hon. Minister Swaminadan

1,009,528.36

The arrears of Rs.1,009,528.36 of Hon. Minister Swaminadan has been
paid through the cheque no 114763 and for that Form 743 No 188654 has
been issued on 05.01.2017.

14

Ministry of Home Affairs

116,000.00

Rs 58,000.00 out of the arrears of Rs,116,000.00 of Ministry of Home
Affairs has been settled on 03.01.2017 and for that Form 743 No 188649
has been issued on 03.01.2017. The rest of the arrears, Rs.58,000.00 has
been settled on 12.06.2017 and for that Form 743 No 188970 has been
issued.




Serial | Name of Institution Arrears as at Arrears as at Arrears as at Present position
No 31.12.2016 (Rs.) | 31.12.2017 (Rs.) | 18.03.2019 (Rs.)
15 Ministry of Law & Order - 432,535.00 - | For the arrears of Ministry of Law & Order and Southern Development,
and Southern Development an amount of Rs. 432,535.00 paid on 17.01.2018 and for that Form 743
No 189429 has been issued on 18.01.2018.
16 Ministry of Law & Order - 383,488.60 - | For the arrears of Ministry of Law & Order and Southern Development,
and Southern Development an amount of Rs. 383,488.60 paid on 02.02.2018 and for that Form 743
No 189477 has been issued on 05.02.2018.
Total 13,407,442.21 13,097,937.45 10,818,127.64
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SLAF/477/2/0RG 27" March 2019

Director General

Urban Development Authority
Sethsiripaya

Baththaramulla.

ACQUISITION OF LAND FOR ESTABLISHMENT OF AIR FORCE FIRE UNIT-
1 ACRES, 0 ROODS, 01.50 PERCHES(0.4085 HECTARES)

References:

A. Cabinet Decisions dated 8 August 2018

B. Directives of the Committee on Public Accounts held on 21% March 2019 at the
Parliament

C. Letter of Secretary, Committee on Public Accounts dated 25" March 2019 to the
Secretary, Ministry of Defence

1. Providing of appropriate fire protection for storeyed buildings and other large scale
constructions which are being constructed day by day within Colombo city, has become a
timely need of the country. For that, Sri Lanka Air Force has already taken the lead and the
approval has been received from the Cabinet to acquire the land named Bekariyawaththa which
is situated in Narahenpita junction in order to establish Sir Lanka Air Force Fire Unit.

2. Also, the amount of Rs 192 million which was incurred to remove families reside in
this land has to be paid to Urban Development Authority. For that, it has been agreed to provide
initially an amount of Rs 50 million from the budget of the year 2019 and the rest of Rs 142
million from the budget of the year 2020.

3. Further, as per the above reference “C”, the establishment of Fire Unit has been
emphasized by the President of the Committee on Public Accounts meeting as a timely need at
the COPA meeting held on 21% March 2019 at the Parliament. Hence, orders have been given
to make necessary arrangements to acquire this land to Sri Lanka Air Force in order to establish
a Fire Unit.

4. Accordingly, you are kindly requested to make necessary arrangements to acquire the
government owned land named Bekariyawaththa situated in Narahenpita junction to Sri Lanka
Air Force, considering all the facts above.

(PDKT JAYASINGHE)

Air Vice Marshal

Director Administration

for COMMANDER OF THE AIR FORCE
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Secretary

Committee on Public Accounts®
Parliament of Sri Tanka

Sri Jayawardenepura

Kotte

MISSING RADAR RECEIVER WITIL ANTENNA SCANNER BELONGING TO THE
F— AIRCRAIT OF SRLLANKA AIR FORCE

Reference:  Commiitee on public Accounts meetings held at room No.06 at Parliament on
21 June 2018

I As per the dircetives of ¢chairman of Commitiee on Public Accounts with regard to the
missing RAD AR receiver with Antenna Scanner belonged to the F-7 Aircraft of Sri Lanka Air
Torce (SLAT). the progress of the legal 2ction initiated so tar is as mentioned below.

a. Sri Lanka Air Torce (SLAT) sought the Advice of the Atterney General

regarding the captioned matter by its letter dated 17 April 2015 bearing the refercnce
SLAF/C.436/14/LEG which is artached herewith as Annex “A’. The letter referred to

herein morefully-describes the gist of the cause of action of the matter.

k. A Comu]tatlon wus held on 200 August 2015 at the Attorney General's
Department with the Senior State Counsel Suranga Wimalsena where two (02) officers.
namely, Squadron Leader PI Samaraweera of the Command Legal Department (CL.D)

18 7 Leader RI Privashanthas of Command Pr-,)curcmen_[ Division (TP
pdi'tlblp(ltud In L '

. Considering facts put forward at the consulation, the Senior State Counsel
advised to fodge a complaint at the Criminal Investigation Department (CIDY as the
missing item of the F-7 Aircrafl could be a threar to the national security and the elobal
security. if it has been put into the hands of any terrorist group and occurrence ol such
incident may cause w0 tamish the image of the Air Foree as well. Therefore. making a
complainant al- the CHY may enable to detect root cause of the loss of the item.
Simultaneous with the investigation of the CID. a recovers action oo can be
commenced against the Freight Ferwarder to claim damages.

d. - In compliance with the instructions of the Attomey General's Department, the
CPD lodged a complaint at the CID. Approval of the Commander of the Air Force was
given on 03 August 2013 to expedite legal action aiready initiated against the freight
forwarder and refer the matter to CID for further investigation to locate the missing
item. The letter which said approval was given is attached herewith as.Annex ‘B, The
cempiaint dated 31 May 2016 sent to the CLD by the CP1D prior 1o sending it to the
CID is annexed herewith as Annex *C7.
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" Forwarded for your information andnecessary action please.
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ADVICE . &\"u ASSTSTANCE Ti REG \ED TQ. M‘i-SS‘l‘NG
TGmﬁ'_:_\_ BELONGS TQ) SR ,,nx\m_-xz FORCE o

1. Srt L'mka ﬁ\1r FOfuC bemn thu conmrnm (Jhldmf‘d seriice of ona loca] F1 mhr

¥ om.udLN, namely, M'S care Togistics (Pvi} Lid of No, 339, Galls Road, Colombo 03 i

dispateh some components of aircraft heréinafter refery ed o as™ ‘consignment” fo MY S China
National Avro Tsdmo]ooy B.:inr China, the, consignce, for 2 repair (ucnswn]

2 The deseription of the. comsizmment to be sent to C “hina s as fol}ows and the vaiue of
wlhich is 1USD 538606.00 (B,zmd BoW price). :

Radar Récei\-'cr (LRU-02Y oomplefc with A_nrenm Sudm‘lﬁ' (1. PU—f}l\

The Air Freight chalﬂcs being charged by MS Care locns s (Pvty Ltd for
6&;}01‘.’1(10:1 of taid consignment to its destmauon in Zhina was Bs. 19, ]44 3,- .

4. " S Lanka Air Force handed over the consienment to NS Care Locistics (Pvi) Lid
o 247 April 2014 for dispatehing it to Chinz and then carc Logistics (Pv1) Ltd stated fhat
they had handed over the consigniment 1o AIr Asiz X (Car 2o the awr line which was o
wansport the consignmeant, on 250 April 2014 1o transport the cor isignment to Ching
whareas larer it was detected thar this ccnslgnment hadn'v reached” its destination in Ching
as it was confirmed-by the consignee. ; ) :

.
30 1w onsiznment w:n to be dispaiched 1o China via Kuala Lu-n,Dr.r i Malavsia bemny
the transit point afier & was loaded to air craft at Bandaranaike Intemational Air Poit

I\aiana'\ ake by Alr Asid Ar line on port to port basis.

6. The said consignment suspected 10 have been missing was used in Radar System of
Sri Tanka Air foree and it being a highly secured military equipment should not be pul mio
the h.md; ireizvan! parties. :

7. : 5r1 lﬂuka Air Force continuously inguired about the locations of the consignment
fromn Loval Froight Forwarder, N/S Care Logistics (Pvt) L td whereas thev did not mﬁnom.
"' AL Mo o the muaktar h.mm&&()ﬂl\

8. M-S Cars Logistics (Pvt) Lid rvh 2 on the statement of e Air Asiz Carzo Ar Line
staked Bt the sivsigtenent handed over to Alr Asia Cargo had been misplaced in Fuala
Lumppr. and they were unable o locale its place whercas this statermnent is unbeliew able and
unreliable as M-S Care Logistics (Pvt) Ltd doesn’t nrcvd; tfn Sri Lanka Air Force with
>uu.»unt documents in proof £ of that.

1) v "Ifurxtl:h sri Lanka A Yorce recawth rHc assistance of Sri Iar\l\m High
S 0 Trace the LOpatu,r‘ of the const ghment whereas they 1 oo failed
o this oudy ngured fom different parties:

Cannm

Py Ilu mivrmation eatherad rhrouah the tracking svstern, So Lanka Air bor'"c
that this Adr-line had hooked air wanspertation facility to dispateh the
N it o imanan poine in Kuals Lumpur and the destination in China vet there is no
aakilitbis fo show that the consignment has been air lifted 10 re\mctwc loc‘. tons,

Sl



_ ¥ ) ; . .
r\' effort being mede by SLAF fo trace the exact location of the -cr‘msfmmsm
bocame futihe whereas the freight forwarder to whose custody Al Fores entiusted 'the
consignment did not give any valid reason for the misplacement of e congacmmenr byt
agreed fo pav damages for the tnissing consienment through the insurance. SriLanka A
Force dossn't hav v inteation 0 accept damages from the freighter forw Eud-’r since ihe
freighter forwarder intends onlv to pav .damages equivalent ihe msursd swm of the
consiennient however the said mqurfzd armount is of very much less to the achual viliue of the
rmissing consigament . '

12, According to the f\u.mraﬂ?‘ 07 of the terms and conditions of the tender. the total
- of the missing consignment should be borne by the feight forwarder in the
- damags, loss or misplacement of the consignment.  The said tender form 1s
aftached herewith marked annex *A”

13, In the circumstancas, o 15 kindlv requested vour legal advice and assistance o
yecover the value of the losf coasignmont fom the respactive parites wvwilved o this
shipment.

14, Forwarded for your nformation and nécessany astion please . @

3 S
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For COMM: \DIR()I— THE AR FORCH

I>d.akeeshrSgn Ldr Samaraweera AG'S DpetiSR 8036 doox



AND o
SLAR/CA38ZILEG:

| DATED 2 JUNE TS -

ACTION WITH REGARD TO MISSING CONSIGNMENT BELONGS TQ SLAF . . %’? :

Ref(s): - . . ST )
A Tender File AHQ/I4/LS BRE/1022 (SR-8036)
B M-04 of AHQ/I4LS BRE/1022 D LEGAL’s Minute

I A “Radat Recciver.(LRU~()_2) Complete with Antenna Scanner (LRU-0I)* has becn
risplaced during the process of dispatching same for overseas repair. The details are mentioned in
O‘- lhcapnsx.“@” ai_'*achec_i_heret:c-. b e L :

o

2 A subject Clerk of ASD Export staff has done export customs clearance of the particular
consignment at BIA along with a representative of Local freight forwarder M/s Care Logistics (PvD)
Ltd, Colombo Sti Lanka en 25 April 2014 and handed aver the consignment to BEA cargo terminal,
for the purpose of dispatching the consignment to final destination at Befjing, China (M/s China
National Aero Technology. lmport and Export Corporation China). (Please refer Annex “B™ and “C”

hereto)

3. However, it was revealed 'dui-ing the follow fp procc.ss of the PD that the item has not
reached the final destination (M/S CATIC) and PD initially made queries from the Freight

Forwarder & the Airline.

4. ‘As per the information received from the freight forwarder and the Air Liner {Air Asia
Cargo) the particular itemy kas been misplaced in Kula Lumpur and they were unable to locate same
1o’ date. Further “Air Asia Cargo Beljing Cargo Tenminal office has aiso confirmed that this
consignment has not found in their warchousc. Further, the PD has made continues querics from the

¥ freight forwarder and airline throughout and further sought assistance from the High Commission of
“ the Democratic Secialist Republic of St Lanka in Malaysiz in locating the missing consignment .
. . ) . . E3 /1@,{,

which has also fallen through to date.

5. However, Freight Forwarder M/fs Care Logistics (Pvt) Ltd kas not shown much interest in
‘focating the particular consignment but suggested to claim the damage through their insurance
wiich amount (i.e. MYR 1801.33 = LKR 63163:02) is very much lesser 1o the actual value of the

cansienment. |

0. " Further, it is pertinent © mention ihat the PD has taken every possible endeavour to locate
the consignment prior 1o claiming insurance as suggested by the Freight Forwarder. Apart from the
maney vidue of tie item it is well worthy of any cffort taken to locate same as the particular item is
restricted Radar item which should not fall into the hands of any irrelevant party.

7.7 Subsequently, this matter has been reforred to Director Legal on 07 April 2015 to initiate
proper legal action agaiost the freight foowarder, M/S-Care Logistics (Pv) Ltd and the D Legal has
pelerred snne to Altormey General's. Department secking legal advice, Further, the D Légal has



Dol

Clngire inte this matter. SRR t: _
. Purther, despite the fact that the PD has obtained DPC approwa.l' for the SLAF Insurance
[irocess later lea ;

Serviees Section due to their laps. As such, SLAF is unable to claim Insurance vide this matter.

g actions which could be taken at this juncture,

/

B

g, chcc,'thc undersigned suggests followin

In Liaison with Attorney General’s Department;

G
i Expedite the Legé[ actions already initiated against the frci'ght fo'rwarder, M/s
Care Logistics (Pvi) Lid to sce the possibility of recovering the total value of the
iten from the freight forwarder. : :
if. Refer the matter to the CID for further in\-‘cstigatibn to tocate the missing
itern as it is a restricted item. i
b. ) Convene a Court-of Inquiry to inquire in to this matfer i_nclhd'i_ng above para (8)._
j . Torwarded for your kind consideration and necessary aclion please.
- v
! (SMJP KOSWATTA)
- : f"f\. - - Group Captala
go Jul LS b : CHIEF PROCUREMENT OFFICER
Sig. | Date

A P S A

rar. that-the Insurance policy has not been obtained by the Foreign Repairs- & -







