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3 B Omaighenle-mail

SLAF/7/8/AIR (15) - e April 2015

Secretary
Ministry of Defence

15/5, Baladaksha Mawatha
Colombo

REQUEST FOR SUPPLEMENTARY PROVISIONS TO ACCOUNT EXPENDITURE OF THE PROCUREMENT
OF 14 NOS Mi 17 HELICOPTERS UNDER RUSSIAN LINE OF CREDIT

1. It is wished to bring your notice that the Sri Lanka Air Force (SLAF) had taken the delivery of 14
Nos Mi 17 helicopters under the Russian Line of Credit for total value of US$ 194,440, 317.50 in the year
2013.

2. Out of the total loaned amount, Rs. 8,675 billion has been accounted in the provisions allocated
under 2013 and 2014 estimates. The balance of Rs. 12.257 billion is yet to be accounted in this year.

3. As such, it is kindly requested to make necessary arrangements to obtain a supplementary
provision of Rs. 12.257 billion to the SLAF Vote 224-1-3-2502-1 (12) to account the remaining balance

expenditure ¢f the ebove purchase.

4. Forwarded for necessary action please.

h TV TY PT
(KA GUNATILLEKE)

Air Marshal
COARAMAANDNER NE THE AIR FORCF
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Supplementary Allocation No 705 of 2015

Copies to: -

. Secretary, Ministry of Defence

- DG/State Accounts (Computer Division) My No: BD/NS/103/03/09-RCL

. DG/ Treasury Operation Your No: MOD/FIN/06/01/03(13)
. Auditor General

. Accountant/Dept. of National Budget

.BDA

. Summary File

NN Db LN~

Department of National Budget
General Treasury
Colombo 01
22 .12.2015
Commander
Sri Lanka Air Force

Supplementary Allocation

A sum of Rs 12,258,000,000/- is here by transferred from:

Head 240 - Department of National Budget

Programme 02- Development Activities

Project 02- Budgetary Support Services and Contingent Liabilities
Sub Projects 0

Object Code/s 2503 - 03 -12

For expenditure on supplies/services in terms of the Appropriation Act No. 41 of 2014 as amended
by Appropriation (Amendment) Act No.1 of 2015 and Appropriation (Amendment) Act No.15 of
2015 to the Ministry/Department as per the attached schedule.

2. This transfer shall be deemed to be a supplementary allocation made to the Ministry of Defence in
terms of Section 6 (1) of the Appropriation Act No. 41 of 2014 as amended by Appropriation
(Amendment) Act No.1 of 2015 and Appropriation (Amendment) Act No.15 of 2015.

3. The detailed justification provided by you along with your request for this transfer, will be
presented to Parliament within a period of two months of this transfer in order to comply with the
Section 6 (1) of the Appropriation Act No. 41 of 2014 as amended by Appropriation (Amendment)
Act No.1 of 2015 and Appropriation (Amendment) Act No.15 of 2015. -

4. The granting of this allocation should not be construed as adequate authority for incurring
expenditure. All expenditures should be incurred in accordance with the provisions of the relevant
Financial Regulations, Establishment Code and instructions issued from time to time by the
government.

5. This supplementary allocation should not be utilized for purposes other than that for which it has
been specifically granted. Also it should not be transferred under FR 66 - 69. Please note that
savings of the Object Codes to which the supplementary allocation is granted cannot be transferred

to any other Object Code.
For Director General of/National Budget
Please see overleaf for accounting details. K. G. K. Wimalaweera
Additional Directer General
e ‘ L N vartment of National Budget
3 B I :ry of Finance anc Planning



Supplementary Allocation No 705 of 2015

Schedule
Ministry of Defence
Head No : 224 — Sri Lanka Air Force
Programme : 01 — Operational Activities
Project : 03 — Engineering and Logistic Services
§3] ?A 3] %D )
o 15} ¢
% & % S % B Description Amount Rs.
& o O 7| 8°
- =

Russian Line of Credit
03 |1 ) 2502 12 Investments 12,258,000,000

(Addltlonal allocation to account the payment on
procuring 14 Nos. helicopters under the Russian
Credit Line in 2013.)

Total 12,258,000,000

For Director General of Natlonal Budget



Name of the Department

Parliamentary Series Number

Department of National Budget

76

Submission of observations and steps taken with regard to the reports presented to
the Parliament by the Committee on Public Accounts in terms of the Standing Order

No.119 (4)

Shortcomings mentioned in the
Report/ Orders made by the
Committee

Action taken to rectify the
shortcomings/ Steps taken to
implement the orders/ current status

Sri Lanka Air Force

Showing 77.6% saving of Net Provisions
under Capital Estimates for the year 2016.

The Committee ordered the Secretary to the
Ministry of Finance to forward a detailed
report to the Committee and the Auditor
General in relevant to reason for saving
provisions.

Letter submitted to the Committee on Public
Accounts and other related letters, are attached
herewith ( No Ipto 1¢)

Sri Lanka Air Force

Progress on recovery of arrears amounted to
Rs. 13.47 million that had to be recovered
by 31.12.2017 for the flights provided by
the Sri Lanka Air Force.

The Committee ordered the Secretary to the
Ministry of Finance to report the Committee
having discussed with the Secretaries of
relevant ministries on the actions to be taken
on this amount of money.

The minute of the discussion with relevant
Ministries has been forwarded to the Committee
on Public Accounts, by letter No.
BD/NS/224/03/19 dated on 19.03.2019 of
Director General of National Budget

Department of Hindu Religious and Cultural
Affairs

Presentation of criteria to be considered in
granting aid to Kovils as per the
recommendations made at the Committee of
Public Accounts held on 07 August 2013.

Chief  Accounting  Officer/Accounting
Officer stated that five year plan including
six criteria to be considered in providing aid
to Kovils have been launched and difficult
to practically implement it since only Rs. 80
million is allocated annually by the Budget
even total amount of Rs. 1200 million is
required to implement the entire plan.

The provision of Rs. 80 mn has been allocated.
This is the maximum provision that can be
allocated under the annual budget due to
existing budgetary constrains and expenditure
limitations It is proposed to prepare the annual
plan with in the allocated annual budgetary
provision

10




Ministry of Resettlement, Rehabilitation,
Northern Province Development and Hindu
Religious Affairs

Progress of a pilot project for construction
of 1000 houses under the assistance of
Indian government, and project for
construction of 46,000 houses implemented
under provisions provided by the Indian
government, amounted to Rs.
6,492,000,000/-.

Allocations have not been provided for this
purpose. However, suitable actions should be
taken to account the assets, created by such
projects.

Department of Comptroller General has taken
necessary action to record all public assets.

Ministry of Foreign Employment

Payment of Rs. 7,956,850/- as the 10
months rental for 05 Double Cabs procured
under Operating Lease method by the
Ministry.

Even the vehicle requirement should be
reviewed by a Committee chaired by the
Secretary to the Ministry as per Section 2.1
of the National Budget Circular No.01/2016
dated 17/03/2016, the Secretary has not held
the Chairmanship and also approval has
been granted before receiving the
Committee Report. The Committee focused
its attention on difficult situation arisen due
to not following the relevant procedure and
emphasized the importance of providing
guidelines on such issues.

National Budget Department has acted within
the limitation stipulated by the presidential
Circular on expenditure control issued by the

Presidential.  However  National = Budget
Department has issued a Circular dated
16.07.2018 No.3/2018 addressed to such
Instances.

11
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3 o®d B aighenle-mail

SLAF/7/8/AIR (15) i @ April 2015 Tt R

Secretary : Bl 5
Ministry of Defence s

15/5, Baladaksha Mawatha
Colombo

REQUEST FOR SUPPLEMENTARY PROVISIONS TO ACCOUNT EXPENDITURE OF THE PROCUREMENT
OF 14 NOS M 17 HELICOPTERS UNDER RUSSIAN LINE OF CREDIT

1. It is wished to bring your notice that the Sri Lanka Air Force (SLAF) had taken the delivery of 14
Nos Mi 17 helicopters under the Russian Line of Credit for total value of USS$ 194,440, 317.50 in the year
2013.

2 Out of the total loaned amount, Rs. 8,675 billion has been accounted in the provisior_xs_allocated
under 2013 and 2014 estimates. The balance of Rs. 12.257 billion is yet to be accounted in this year.

3. As such, it is kindly requested to make necessary arrangements to obtain a supplementary
provision of Rs. 12.257 billion to the SLAF Vote 224-1-3-2502-1 (12) to account the remaining balance

expenditure cf the ebove purchase.

4. Forwarded for necessary action please.

o,

‘ﬁ%wwumm
(KA GUNATILLEKE)

Air Marshal
CARAMARNDNDER NF THE AIR FORCF
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Supplementary Allocation No 705 of 2015

Copies to: -

NN A LN~

. Secretary, Ministry of Defence

. DG/State Accounts (Computer Division) My No: BD/NS/103/03/09-RCL

. DG/ Treasury Operation Your No: MOD/FIN/06/01/03(13)
. Auditor General

. Accountant/Dept. of National Budget

. BDA

. Summary File

Department of National Budget
General Treasury
Colombo 01

22 .12.2015

Commander
Sri Lanka Air Force

Supplementary Allocation

A sum of Rs 12,258,000,000/- is here by transferred from:

Head 240 - Department of National Budget

Programme 02- Development Activities

Project 02- Budgetary Support Services and Contingent Liabilities
Sub Projects 0

Object Code/s 2503 - 03 -12

For expenditure on supplies/services in terms of the Appropriation Act No. 41 of 2014 as amended
by Appropriation (Amendment) Act No.I of 2015 and Appropriation (Amendment) Act No.15 of
2015 to the Ministry/Department as per the attached schedule.

. This transfer shall be deemed to be a supplementary allocation made to the Ministry of Defence in

terms of Section 6 (1) of the Appropriation Act No. 41 of 2014 as amended by Appropriation
(Amendment) Act No.1 of 2015 and Appropriation (Amendment) Act No.15 of 2015.

. The detailed justification provided by you along with your request for this transfer, will be

presented to Parliament within a period of two months of this transfer in order to comply with the
Section 6 (1) of the Appropriation Act No. 41 of 2014 as amended by Appropriation (Amendment)
Act No.1 0of 2015 and Appropriation (Amendment) Act No.15 of 2015.

The granting of this allocation should not be construed as adequate authority for incurring
expenditure. All expenditures should be incurred in accordance with the provisions of the relevant
Financial Regulations, Establishment Code and instructions issued from time to time by the
government.

This supplementary allocation should not be utilized for purposes other than that for which it has

' been specifically granted. Also it should not be transferred under FR 66 - 69. Please note that

savings of the Object Codes to which the supplementary allocation is granted cannot be transferred
to any other Object Code.
Gy

For Director General of/National Budget

Please see overleaf for accounting details. K. G. K. Wimalaweera
agdditional Director General

e ‘ L M vartment of National Budget

N P dry of Finance and Planning
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Supplementary Allocation No 705 of 2015

Schedule
Ministry of Defence

Head No : 224 — Sri Lanka Air Force
Programme : 01 — Operational Activities
Project : 03 — Engineering and Logistic Services

© % © %D [

% & = g % B Description Amount Rs.

2 o) +

al 2 o| = g©

7 =

Russian Line of Credit
08715 .| 2502 12 Investments 12,258,000,000

(Additional allocation to account the payment on
procuring 14 Nos. helicopters under the Russian
Credit Line in 2013.)

Total 12,258,000,000

For Director General of National Budget
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3 e®PBaoighen/e-mail

SLAF/7/8/AIR (15) azs a1 April 2015 - i

Secretary
Ministry of Defence

15/5, Baladaksha Mawatha
Colombo

REQUEST FOR SUPPLEMENTARY PROVISIONS TO ACCOUNT EXPENDITURE OF THE PROCUREMENT
OF 14 NOS MI 17 HELICOPTERS UNDER RUSSIAN LINE OF CREDIT

1 It is wished to bring your notice that the Sri Lanka Air Force (SLAF) had taken the delivery of 14
Nos Mi 17 helicopters under the Russian Line of Credit for total value of US$ 194,440, 317.50 in the year
2013. 2

2 Out of the total loaned amount, Rs. 8,675 billion has been accounted in the provisions allocated
under 2013 and 2014 estimates. The balance of Rs. 12.257 billion is yet to be accounted in this year.

3. As such, it is kindly requested to make necessary arrangements to obtain a supplementary
provision of Rs. 12.257 billion to the SLAF Vote 224-1-3-2502-1 (12) to account the remaining balance

expenditure of the ebove purchase.

4. Forwarded for necessary action please.

L,

(KA GUNATILLEKE)

Air Marshal
CARAMAARNINER NF THE AIR FORCF
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Supplementary Allocation No 705 of 2015

Copies to: -

. Secretary, Ministry of Defence

. DG/State Accounts (Computer Division) My No: BD/NS/103/03/09-RCL

. DG/ Treasury Operation Your No: MOD/FIN/06/01/03(13)
. Auditor General

. Accountant/Dept. of National Budget

.BDA

. Summary File

S o) WU, T SR VS I O R

Department of National Budget
General Treasury
Colombo 01
22..12.2015
Commander
Sri Lanka Air Force

Supplementary Allocation

A sum of Rs 12,258,000,000/- is here by transferred from:

Head 240 - Department of National Budget

Programme 02- Development Activities

Project 02- Budgetary Support Services and Contingent Liabilities
Sub Projects 0

Object Code/s 2503 -03 -12

For expenditure on supplies/services in terms of the Appropriation Act No. 41 of 2014 as amended
by Appropriation (Amendment) Act No.1 of 2015 and Appropriation (Amendment) Act No.15 of
2015 to the Ministry/Department as per the attached schedule.

2. This transfer shall be deemed to be a supplementary allocation made to the Ministry of Defence in
terms of Section 6 (1) of the Appropriation Act No. 41 of 2014 as amended by Appropriation
(Amendment) Act No.1 of 2015 and Appropriation (Amendment) Act No.15 of 2015.

3. The detailed justification provided by you along with your request for this transfer, will be
presented to Parliament within a period of two months of this transfer in order to comply with the
Section 6 (1) of the Appropriation Act No. 41 of 2014 as amended by Appropriation (Amendment)
Act No.1 0f 2015 and Appropriation (Amendment) Act No.15 of 2015.

4. The granting of this allocation should not be construed as adequate authority for incurring
expenditure. All expenditures should be incurred in accordance with the provisions of the relevant
Financial Regulations, Establishment Code and instructions issued from time to time by the
government.

5. This supplementary allocation should not be utilized for purposes other than that for which it has
been specifically granted. Also it should not be transferred under FR 66 - 69. Please note that
savings of the Object Codes to which the supplementary allocation is granted cannot be transferred

to any other Object Code.
For Director General of/National Budget
Please see overleaf for accounting details. K. G. K. Wimalaweera
additional Director General
@1 L M+ variment of National Budget
= P dry of Finance and Planning
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Supplementary Allocation No 705 of 2015

Schedule
Ministry of Defence
Head No : 224 — Sri Lanka Air Force
Programme : 01 — Operational Activities
Project : 03 — Engineering and Logistic Services
S %i k3] g )
) 15) ;
% 3 _% S % ks Description Amount Rs.
& o O 7| &£°
i =

Russian Line of Credit

03| 1 | 2502 12 Investments 12,258,000,000
(Additional allocation to account the payment on
procuring 14 Nos. helicopters under the Russian
Credit Line in 2013.)
Total 12,258,000,000

............................................

For Director General of National Budget
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Name of the Department

Parliamentary Series Number

Department of Public Finance

76

Submission of observations and steps taken with regard to the reports presented to the
Parliament by the Committee on Public Accounts in terms of the Standing Order No0.119

(4)

Shortcomings mentioned in the Report/

Orders made by the Committee

Action taken to rectify the shortcomings/
Steps taken to implement the orders/

current status

1. The projects abandoned or not

commenced

2. Defunct/ underutilized assets

3. Recommendations of the Committee
on Public Accounts to complete the
relevant projects within the stipulated
time period preventing or minimizing
financial losses that could be
occurred by not commenced or

abandoned projects

The letter PFD/RED/TRM/2019/Gen dated
15.05.2019 was issued by the Department
of Public Finance to notify the Ministries,
Departments, Provincial Councils, District
Secretariats and Local Authorities on the
recommendations of the Report of the
Committee on Public Accounts mentioned
in the Parliamentary Series No. 76. (A
copy of the letter is attached for your

convenience.)

32




6es Be@ eeoeBBRD  wz  muum
e PS Hevewdsard
DEPARTMENT OF PUBLIC FINANCE ~ ®®®es 1o ssiiamsy

DS 1 i Fax. 94-11-2431458
Office

Qurgs HenpGefl 8o) SEIt®on General Treasury
B sieiodsm, e ¥@mBo@cs, Ministry of Finance.
Ganagon-01, Beosiens. G2NER-01, @ Gozd. Colombo-01, Sri Lanka.
Website: www.pfd.gov.lk E-mail: dgpf@pld.treasury.gov.lk
ol g B o &
oy B PFD/RED/TRM/2019/Gen oz @a Fag 2019.05. LE—
My No Your No Date

Bud® g@mnen e@HO06Y
s B Y eCoROGE
a¢nlnedsin yhdsy
2dFs oFmODG

pedBu eCnd0ost

BET BICD P Y B st

DI mead/DvnBwd

20608 v88e8xIned XL 8dided vbBedsn Yan®ics 768 vemndn ¢ dss
8® 8Ede mdm 819160 040> Di1bmedB wewst AbFuem

2018.02.23 82 2018.10.12 ¢don Gotds 845 BEAC m10m wwd 88%7 Bewdnm @¢ 888amwsio
28D, 200dB tbRedsined eidy wiBtided wifednn ymun@ie 768 vegnds ¢t
6rtss Bea® BEIg mndm wmed adm Hilmetd uewsl yuin ety Hisew vun wgws
D06 o). (HEBEOBn YInam @ 76 § Coon 58Beds7n 6bd ¢llewsy hon viBe.)

02. Bmne rdam Bue® ¢ 1B 58 968y conBmE W 83! J 1§ Dxwad BEAGD 0D il
B85 wepnon g8l 88 nmn ew VI8 GBde v Bme e vl DB B vl
208 06 088 gee Dxmd BB me BEE ne edus B0 QEED ©yd oB wewr v
Bews? HoFH eDeds ghmn cmf B8O we AD 61t BHRO oD w1d Blcdn mca.
o  Ommaduen gd®w BBV 0us @68 amsm ¢lvemnen BB
o zn8wuest 368y BBO0 v D® 8¢ & ¥BBO Yoo BB Wiy vud 88 m &
agw Bodew @ ch oB®
o OB g O wgy B endd oA
o grnoved B mlﬁ 35:&3623 o 1oTa] mzsa’uféwﬁ’ 88ag qaaomm emc}i 589
¢ g Erwaed, B@iBs ¥ sdmidn BT e emedd gdlime e B0
o A8 »EO ¢dws ACLY CH MBE
o OB gad®w BBBO vl BeRACE. Bew Ui suumdie Bovty Bewdt: B
o A8 MmcEndmnd ne & nody vdt A 88ubco ved® m Ag BBuEH0 enes Bw
Gn Boag® »64 emes 509

33



o 9Pl WED wOITIW mBFedhn cOcLon 6B veyhig v e MBews’d
6wed®

o Dmtade Hesion BB goes B man B A0 BRBTL puvys 6 B (¢¢:
8 OmtaBan 5 EE §E1g omne B0 v ACO nVYN W6 MBY)

o OGS, Bnwd®ndds @ cmsmEWads owid ©fec® § Buln
9Pebiur’ enodne B8 m Rostennens’ uides 8 882 de nBd

¢ gudmis devivedawsio gnos B9

o catio ghvws 60 @6 B A0 puhs B0 Rz vy v GE eTIT YHLIW
£88®

o B¢ emo vOBDIeOD W

o Oxmvad 0 )0 BEHE 620t BB m geEtm Bw H08

o ensiYRGiDst 00n yeme B f Dxwd on BEAGY BUGE nFedsidd nd
ecr Dmed 2160w HBOO ¢f vBwd vEnBeest vEd L% BE corigy
882w 8®

o E0n0 DB BELB ¢Bewid B VA8 Dnwad Belmmmdsmy BBE

o o Bud® n0yy eonH) By B0

o g3 el BB »0 Bod wdts 0 B®

o Gwedm e madne BEAGO qodls £58

o HOIER0 Hudn vl wm edvunwsied yeres SeBt B

¢ cdtndried gBeddmn BEACD ebhms 6§ BBY

o guoddne Bg eonB ey gy e 8eo go8 e80T 8B PUBDHODT Cah
20 ovd gy A B30 A3

o D0BD gvRcost mE gend MBY

¢ BB »eEo 0xn® guudane B8O

o Do, cu e gO® BOVO WOgn BBE w vBu et HIAYH BN BB

03. 268w erNIE ¥ 68Y B evdRO B0 &F Dxnvad giB ww Dxeed @ySwm B ®B
585 e OFn® coeltnnd con 6B e ¢, BT LM, oiinedsin
» G o@e® mbme BEAGY dded Bw® BEAG midnm wwd 88z Sedvcwni®
gdnene »6 BEe®n yanie 76 § wgwsy v ey,

04, gum 02 8 wewx gloumdsl d¥ed Gid cluEB wyved ¥ dved Yudwvis
&8ecoiveda@ end ol Hud B0 ef and 29 gtermtes edyle B39 wuem gbas
coaed v BoeusiBd dded gl edeeB wgued, dsed guduvies Slcwiseda wm 50

Qe

a0cD B B af edebnes v Eneddde BVERD sgos B L. ewed 6 ¢

e@ewd dred gusn 68 gdesmbes Bdyle B8R0 gememes & o8 A0 Bldewme
8.

03. cted punm VoW FEldn ewecn Dxwed wew Hb8H gwdis 985 wede g

gBonws 0y HOH CAB gnd 8 Dxvad 88 dvsmnmted 80m nTite UiE §ya HBY
gedmie) enel. 63857, Dovnend cbn B8 mced & ghew e oy B&ho dded erwns

34



88sf e Omtad Bud» we 8L e B HBOO Sody gdhime s BE ¢y gJ LY
8RO 16 wwd B85 23 punmwd gpEd @58 etaged ¢ ¢ egd ¢t Blcds ewedd
YD 0 GO Bebs m vwsiied Aeihlsied Jode ethmw ewg »¢ 08 Hieda
Huo®m HBe® puvmed micast 9f B8ed § 8y & if clml Sowdt vBed
NN WOYD) BDE §B .

cud B8
8. eFo® ed. meg: ©8.60.0¢. 6@dnen
68 Ged aduds v @mErmded eEnd

8owusl: 01. e@n0, 6385 B4® @0 wd
02. Bowmmndes, Bowmmius eetndne®@sind

35

@(b)



FHenewibsensdar Gy

STF BFS Henewiss6rd

urgrepwain Geuefui’ BGdh OBTLT R6vdbHLD : 76

Blemeoulwn s Lenem @evdsld 119(4) Qa1 S SPF dewH@GHen UDHW  GUpedenmed
LTI TEDBLOGINSHDE E DY TRE T SNHGE: 1)) N )Y: FLOUBBLOTH eT(hebalIL L
BLOIQSEMBHET LPMID DiuSTailL®6eT UDHLl HB6I0DHM6NT FLOJLILSSH60

sifsamaulsd G L (Beitem
QFLINEGIMIRITE SIMLWITEIILD
&mesIlLL_(heiten  (&empurBaeir/
CFwun@peiemnmed eupEISLILIL (H6lTerm
SL_L M6 H6IT

BneuerbSlemed GHempurbaensn H(mBHH b
GamaTausDaTs/ HLLMENHM6N HML (LnDULGSSHI
AUFSDEBTE I(HBBILLL BLOUYBEMBHT SHHOUTMSWI

1))

1. oyywissiuLrs/ B enLBHaT60

EES emeUBBLILIL (HerTern
B(HHBHI_LEIH6IT
2. bLomes/ LIDMIT & (& 6N MULIT 60T

uwaiuTL(bEF QEFTHHIHH6T

3. owlilssluLTs LoMHMILD
&L LUl (heen
B(HHH_LEIH6rewt £LPEULD
UL &anlgUl umflw B
[BL_L_MBI% 66T SHEHH0 60V
&MMS G156\ BT6w01(H GO L
BHSHH L HMB 2 flu  &mev
61606D6VE 61T ((EDTET:
QeVHMB SIML bS]
QBTETEUSHME T 60T SITF
& 609185 (FH BN QFwimn @ peier
ufb&Ieny

urymenposty  Geueiluil b OFHTLF Hevdsd 76
@60 STLLUUL (Heien SITF & 6001 85(F) 61T
Crwp@welst  sPeEmasulsd GO LU (Heitern
SI6USH TN 6T FLOUBSLOTSH SIMLDFFrb B 6T
Hem6v015 B 6N RIS 6T LDIT & T 63318 6D LIS 61T LoTeUl L&
OFweuEmISH6T LOMID 2 6TEHITLS  mBlnieuemiseiT
SApFwapnsd CSWiLGHHUZDESG TF B
6165015 3 611 S 6BTIT 60

PFD/RED/TRM/2019/Gen sigitd  @60éb55HmBUILD
2019.05.15 o HaHeowujd QBT BHIYSHLD
Qeuefuii L (Hemeng) (BBIB6NSH| UFH BB D
BPHHHE 1T @M Renewuiaalul (HeTeng)

36




05 8@ ecNBeBBRO  w nuim
9re PFls Hemamsserd
DEPARTMENT OF PUBLIC FINANCE =~ =%wes 1@ sy

DS IS A1 Fax. 94-11-2431458
Office

Gurgis HepCef 8m) SEIt®om General Treasury
BB sieviviam, 8ed ¥@mso@cs, Ministry of Finance,
Ganugib01, Basions. GZNER-01, Q Go22d. Colombo-01, Srt Lanka.
Website: www.pfd.gov.lk E-mail: dgpf@pld.treasury.gov.lk
Secd g e e e
gy Qe PFD/RED/TRM/2019/Gen » wy P Aug 2019.05. t;
My No Your No Date

Bov® 20500 e@HODGY
sest o yin eCd
a¢t8nedsiy yBsy
2t @m0
HedBu odnO0oY
B8 ICD PODD YhB sl

OIS [OIRAICE A O I [OTAYa)

20008 5:68e8xIned RO t380i1ded ¥bBed®xn YN 768 vemds o s
8450 BEAE 20 659100 0405 D1811608 wewst Al

2018.02.23 80 2018.10.12 ¢z0n catsn 8438 BEA¢ mn6m w1t S8sY Bewdm ¢ d8amusio
2CED, g0s0A wiBedsined vidn wiBtided vbBednin ymemdc 768 segmds ¢t
6tss Bea® BEAG mdm t3t10ed 640 Hrdmetd wews yin ety Bides vun weos
D6 g1, (8Ee@sVn Yrnam@er 76 § Coon 58Bedsin 60 edlewst ahon viBae.)

02. 8ne poam Bue® ¢ &8 Y58 960w sznmeE v e 1§ Dxovad BEAGD mdm wwmt
B8t wepnos elitit) w 8n@mmn 6Y S8 e viB Bae Yeu vIE DeTD MBY evd
208 »6 0B geE Dxvvd B8 e BErd ne ebusl B0 9EED wyd 0B wew svD
©ews? DO % el gbime s BB pge AD 15 BHBO M b Bledn M8,
o  OmmaBen gaddw BB vl BEel8 avsmm clsemnan BB
o mmBuwst 260y BT vy DI 3¢ & VB yo© BB wiey® wnd BB m &
agw Bodew, m® ch o8
o Oxovad wqw DO @y B endd 9B
o gmnoved & 8o wB Hounbo 3B - 8€ag g0 em{é 886
¢ oL Boymed, tH@ade ¥ i DTt emedd gbdmw e B0
o BB »EO edus ACLY Ch B
o Dmead 160w ABBO cud BRACK, Yew BB vvuBOLE Sombs Bowdt oBY
o A8 :mcindind e & nods 8B A BBuLcO ted® m A BOEEPL eyes Bu
g Bog® ndim aines 589

37



o ddn MED 8ITID mFedhn cledfLwd ©f veyhy tw e MmBcws’d
©wed®

o Omtede Hsidm BB e B wdn §f V0 BT vy w6 OB (¢
8 Dnvadan 59 8E g e Be0 v ALT VGG WS MBY)

o MnOGOS, BnGdndds ®m comreds onih 0Bed § Beln
2edias’ enedne B8 m Rueiennens viEdcs ©3Y 88sf Adw viB®

¢ yuduis Mevivedans gnes 89

o et yhvies 605 6 1B A0 puYs BN B vyd BBGmE emTHIE YEow
A8

o B0 emo 8OO @

o Omvad O e5)® MEHE 620 BB m gD Bwd BB

o eNSHIBGES 00 yenw B g Dxnwed 0w BEAGY BT ndewsiow »d
e Omtad 200w BBVO oB viBNd Ve BedsT vyl v0HE BE cmsigs
88z 8@

o GBNOR0 BB & BELS BeIB B VA8 Dnved Bedmmdtny BBE

o oy Budd® BOgn ernHid) B B8

o o5 §od BB w0 Bewd ©th B

¢ Guvedm mdw dme BEAGD qndes 888

¢ o OIB00 Audn vide s v edvunWTed YL BBt OB

¢ odonBried gfeddmn BEACD adimw ey BB

¢ goewldnw B¢ eonmB ey Gy e 8eo goe ey s PuHBRDO G
20 ond gy Ao B8O 3@

o 20RO giviecost Wy 2end OB

s BB »Eo DInd® guudens B8O

o Dobh, (¥R g8 BBEO BOGy BB »m vBFee HAYH TN B

03. 322681 eznmE 1 ES8Y DS B HYOmM af Dnead g v Dmnvad BdYS®m B §if
S 60C DTDO CBeaddnwd con B (Bl @m0, BEil Bv), BEtinedniy
m 2dFE o@® e BEAD dved Bm® BEAg mdm wwd £8z) Sedvcwsi®
ednene Bd B8O e 76 8 wgwsy 936 erd.

04. gum 02 8 wews? gdovmds dded G cdEB w.gved v J¥ed Yudvies
8eviveda and quddd Bud B & ¢vd 60 glasmtus udyien B39 wgw cbes
cred v QocesiBd dded gl 9098 wgned, ded gudmes Slscvdveda m &

¢Ed Bam 96 @B thebnes m DneFEate B vs B oy, eved §O ¢

edew] dved punn 60 gdasmbes Bdyse AB80 gememens  if AL Blesme
8.

03. dted @pun®m VoW FWsen ewmedn Dmnmd wem HiBn gt 888 wede go
gBepwnt c0n M™Og CAD gud £8 Dxmud 88 dvsmmmied 80n st Ui& §ue B3
gedxier ened. 68857, Bvvnmmbd eds B8 meed & g e otr B&he dved qwns

38



8857 2qC Dmtad Budn me B8P ne A H880 Sody ¢ o B¢ ¢n §vd s
80® w06m 6wd B85 B3 punmRd ¢HE 688 etged ¢ G ugd ¢ Biede owedd
Y 053560 Beds m v &Ied Aeldsied Sode ¢time ewmg ©¢ 08 Blieda
Hodem BB punmed miuwst 9f B8e® & 8¢ & @b ¢l Yowdt v B0
N0 HOYY BE §B) ©.

c®ud B8

%ﬂéD
8. eCo® o). meg: ©8.60.84. ©@dnen
6285 Ge@ gute ¥nrd@ m@Emded eFnd

Bowvnl: 01. e@n®, 6655 B4® 0w wwd
02. Bowmmndesd, Bowmmmius ciudnedmind

39

@Q;)



@¢dned®sined 5O

308 Eed5In ¥R IR0 goz 76

€380 eReNY® e¢tdned®sInd

83006 Bewdn gom 119(4) wdent Gzt Ben® mi0m ©61d 5853 98B8ux moy R Ddimo
6®35IVewsy ©xIN ¢ Budd wy BiFsem 8EA¢ emidns; 988yl A8e.

D280 83T 0D e3d S8BT WEBO S
3808/ 0% 50d BEsT B ¢5¥ Bewdw

S D85 ¢fes) BO168 »S
O BB/Bewle Hwid®m B8O wewr on
C18 8w/ 055 mffDw

& Co0ed G55 e DELIWMIRe BEDe
Seods 38x58enws

2018 ¢eddE 05

§e@ a@msened Bam®dce @dBdEdD
DoR@= (contingency liability) wecwsd O
Cotss aowmy B85 ERenny @B €ww Of.
FBw» 563. 7 5@renews’ ©wonredth®mIcwn
B85 00dH CAD y@rene.

OO e YOHewWs e cwnm 85T
DBO/D88DD ©0dy YSr;mw o Owo
e300 B85 @8O / DE8mO evdn
y@ene v @88wd erd®D ;B YO rewa
0@V ews’ D8md 2018 geydd @ 30
05y 50 00 dNemBBBDCWDE BOums
8O 0W @D WO VOB WO WO
%0 8.0.8/0.8. 0dn Bewle »ox c&.

2018 es78:@228 20
G285 € 3®@BTR BEOODZ@

OO DG @BRBO wewr EROS e
§eBxsI  etned 8Bwm 970m Yy iews
2017.12.31 250 9@t ®10 Ben®dEsY 9oy
BBO.

de®s3® 2016,2017 o 2018 ©ecd geed
DIEFENEIC WO O Coeds DuDews’ edn
aCBsY o 010 B w6 YOreww I OO e
§ed OBBY ©dmo WS @B y@remww 8BEIC
2018 @Fend®als ®w 01 9B 850 ewuc
D800 OB @E® IO WD §.0.8/®.5
@0n Bewle mom c&.

®od 2018.04.20 EonB )
TO/REV/TG/202(XIll) ¢cew B8s @8z
005 Ben® ©¢dnedsind 0dn @wd
W0 @B @m0 GeE a@msened oFdm®
B85y, s Ben® ©¢dned®sINed gom
SA/AS/DD/General — 1 o 2018.05.15
e BBw ©8z ©©® em0nmo; Coess
Beq® 0 @D eDn @wd WS Bed.

Bewl® Sfmule1d) ®od oz
TO/REV/TG/202(XIll) %o 2018.09.28 8533
B8Bw 9857 oC»®, §eE @@imsenw eOn
e®® em0ns; @wdr @B aend el
3©m500RE S oE®ded &0z
§6/4/6.8.m0.2. 0 2018.10.02 8B B8w
OB O® e»onc; s Ber® oD
80 00D 0w WO Bed.

40




Name of the Department

Parliamentary Series Number 76

Department of Treasury Operations

Submission of observations and steps taken with regard to the reports presented to
the Parliament by the Committee on Public Accounts in terms of the Standing Order

No.119 (4)

Shortcomings mentioned in the Report/
Orders made by the Committee

Action taken to rectify the
shortcomings/ Steps taken to
implement the orders/ current

status

Special investigation into public debt

management in Sri Lanka

05 April 2018
The amount paid by the General Treasury out of

Rs. 563.7 billion obtained by the public institutions
stated in the accounts of the Finance Ministry as an
Contingency liability.

The Committee ordered the Chief Accounting
Officer/Accounting Officer to submit a report
including amounts monthly/annually payable by
the relevant institutions and the amount
monthly/annually payable by the General Treasury
out of this amount and amounts to be paid in future,
to the Committee before 30t April 2018 with a
copy to the Auditor General.

20t September 2018
Definition of public debt

As at 31.12.2017 eliminate from the Treasury
Accounts, an amount of US$ 970 million of the
loan obtained for construction of Hambantota
Port.

The Committee also ordered the Chief Accounting
Officer/ Accounting Officer to submit a report on
the amounts released to the Public Enterprises on
Treasury Bonds in year 2016, 2017 and 2018 and
utilized amount of these loans to the Committee
before 01 October 2018.

These information, submitted to the
Department of State Accounts by my letter
No.TO/REV/TG/202(XIITI) dated
20.04.2018 has been forwarded to the
Committee on Public Accounts by the
Secretary to the Ministry of Finance by
letter of the Department of States Accounts
bearing No.SA/AS/DD/General -1 dated
15.05.2018.

These information that has been submitted
to the Secretary, Ministry of Finance by
my letter No. TO/REV/TG/202(XIII) dated
28.09.2018 has been forwarded to
Committee on Public Accounts by the
letter of the Secretary to the Ministry of
Finance bearing No. F6/4/COPA dated
02.10.2018.
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Name of the Department

Parliamentary Series Number : 76

Department of State Accounts

Submission of observations and steps taken with regard to the reports presented to the
Parliament by the Committee on Public Accounts in terms of the Standing Order No0.119

(4)

Investigation into Public Debt Management

Shortcomings mentioned in the Report/
Orders made by the Committee

Action taken to rectify the shortcomings/ Steps
taken to implement the orders/ current status

Existence of loan balances which are provided
for semi government institutions and not
included in the financial statements of the
Treasury.

Chief Accounting Officer/Accounting Officer
stated that when balance sheets of the Semi-
Government institutions are not strong enough,
government provide security for these loans
and if such institutions have any difficulty in
repayment, grants that are provided with the
approval of Parliament is included as the
transfers from the Appropriation Act and these
amounts are utilized for gap financing. Chief
Accounting Officer/Accounting Officer further
stated that accounting disparities have been
arisen by accounting these subsidies as transit
payments provided for public institutions and
if Auditor General proposed rectifications it
can be rectified in this year as per his proposal.

The Auditor General has not provided alternative
for the existing methodology.

Audit opinion on Treasury Accounts from year
2002 to 2016

Chief Accounting Officer/Accounting Officer
stated that preparation of balance sheets have
been initiated in year 2005, all the receipts and
payments to the Consolidated Fund are
accounted  accordingly, there is no
methodology to show assets generated in
relevant to receipts and payments of capital
nature and that assets and liabilities are
accounted through supporting entries. Chief
Accounting Officer/Accounting Officer further
stated that, since investments of 8 trillion are
only in supporting entries, there is no
methodology to verify its accuracy.

Chief Accounting Officer/Accounting Officer
further stated that a Committee comprised of
representatives of the Auditor General has been

Initiated to prepare the balance sheet in year 2005
and all the receipts and payments to the
Consolidated Fund are accounted accordingly.
Since there is no methodology to show assets and
liabilities generated in relevant to receipts and
payments of capital nature, these assets are
accounted under supporting entries. Therefore the
amount of 8 trillion states as investments in
financial statements 2016 are only supporting
entries and there is no methodology to certify the
accuracy of these values.

A committee including a representative of the
Auditor General has been appointed in this
relevant and as per the report submitted by this
committee subsequent to investigation carried out
by the committee it has been decided to show by
Net Assets Adjustment Account. Accordingly, this
situation has been rectified due to preparation of
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appointed and as per the report submitted after
the investigation carried out by this Committee
and it has been decided to show by a Nett
Assets Adjustment Account and this situation
has been rectified by preparation of accounts
accordingly in year 2017.

Chief Accounting Officer/Accounting Officer
stated that since under Budget 2018 proposed
to prepare accounts under accrual basis, in
future, actions will be taken to prepare
accounting method specific to the General
Treasury.

accounts for the year 2017, following such
methodology.

Since it has been proposed in the Budget 2018 to
prepare the financial statements on accrual basis,
a National Steering Committee has been appointed
obtaining approval of the Cabinet of Ministers by
the Cabinet Memorandum No.
MF/SA/03/CM/2018/174 dated 17.09.2018 to
prepare an accounting method specific to the
Treasury and consultancy firm has been appointed
under open tender procedure for development of
new accounting method.

Introduce nominal account to reflect financial
and non financial accounts generated through
expenditure incurred for acquisition of assets
under capital assets in financial statements and
reports.

The Treasury has prepared a proper procedure to
identify and account assets acquired by loans. As
there was no procedure for accounting non
financial assets up to 2015, a procedure has been
introduced altering the prevailed accounting
method and non financial assets worth of Rs.
1,087 billion has been accounted by year 2018.
Accordingly, it is expected to finalize this
identification through CIGAS programme within a
period of 02 years.

From this year assets are accounted using a new
specimen  form  prepared as per the
recommendation of the Expertise Committee
appointed with the concurrence of the Auditor
General in accordance with international
accounting standards.

The Committee ordered the Chief Accounting
Officer/Accounting Officer to promptly submit a
report including deficiencies and timeframe for
rectification.

Also actions will be taken to submit a timeframe
for rectification of deficiencies identified so far to
the committee, discussing with the Steering
Committee appointed for this purpose.

Submission of two accounts statements for the
year 2017 by the Treasury as accounts
statements for Consolidated Fund and Republic
Account.

As per the Constitution of the Democratic Socialist
Republic of Sri Lanka, the Auditor General agreed
to give his opinion in relevant to financial
statements of the Republic. Accordingly, only the
financial statements of the republic are submitted
to the Auditor General.
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Definition of “Public Debt”

As per the request made by the letter of the
Committee on Public Accounts dated 27.04.2018,
definition was given for “Public Debt”.

The outstanding balances of local and foreign
loans obtained through equipment and project
loans under contractual liabilities to meet the
budget deficit by the central government, as at any
date.

The amount paid by the General Treasury out
of Rs. 563.7 billion obtained by the public
institutions stated in the accounts of the
Finance Ministry as an contingency liability.

Details of treasury bonds issued to the public
institutions and loan servicing by such public
institutions and loan servicing by the General
Treasury on loans obtained on these bonds has
been submitted by the letter of the Secretary to the
Ministry of Finances bearing
No.SA/AS/DD/General-1 dated 27.04.2018.

Investigation into Public Debt Management

Shortcomings mentioned in the Report/
Orders made by the Committee

Action taken to rectify the shortcomings/ Steps
taken to implement the orders/ current status

Legal background of financial statements
(Republic) of the government

Financial statements for the Democratic Socialist
Republic of Sri Lanka is prepared in compliance
with Section 15(e) of the Act No 03 of 2003
(responsibility) and Section 15(1) of the National
Audit Act No.19 of 2018 and Performance Report
prepared for financial year 2018 including
statement of financial performance, financial
position report for reflecting government assets
and liabilities, cash flow statement for the
financial year and accounting policies adapted to
prepare financial statements and notes to the
financial statements, was submitted to the Auditor
General before exceeding three months from the
end of the financial year.

Definition of Public Debt

Removal of USD 907 Mn out of the loan
amount obtained to construct Hambantota
Port, from treasury accounts as at 31.12.2017

The outstanding balances of local and foreign
loans obtained through equipment and project
loans under contractual liabilities to meet the
budget deficit by the central government, as at any
date.

Up to year 2017, loans in relevant to 04 projects
for construction of Hambantota Port (Laon Nos.
2007144, 2012032, 2012033, 2013014) have been
included under the accounts of the Sri Lanka Ports
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Authority. As per the Cabinet decision dated
25.07.2017, the General Treasury accepted the
relevant loan servicing after the Hambantota Port
was assigned to the Chinese Company on long
term lease. Since Hambantota Port is an asset
given on long term lease, loans obtained for this
asset should be reflected in the accounts of the Sri
Lanka Ports Authority, but Ports Authority has
taken unilateral decision to remove this loan from
its accounts books. The department of Public
Enterprises has in writing informed the Sri Lanka
Ports Authority to clear this situation.

The Secretary, Ministry of Finance has submitted
a report on latest loans released to the public
enterprises on treasury bond in years 2016, 2017
and 2018 and utilized amount of these loans by his
letter No. §6/4/5.8.2.e3. dated 02.10.2018.

Department of Hindu Religious and Cultural Affairs

Shortcomings mentioned in the Report/
Orders made by the Committee

Action taken to rectify the shortcomings/ Steps
taken to implement the orders/ current status

Failure to recover the outstanding balance
amounted to Rs.86, 931/- in the Public Officers
Advance Account as at 31 December 2016,
within a period of 17 to 27 years.

Each year, Department of State Accounts has
instructed in writing regarding the actions to be
taken to recover the loan balances and also
informed to write off loans after taking every
attempt to recover these loan balances.

The Department of State Accounts has issued the
above mentioned letter on 02.10.2018 drawing
attention to the Circular letter
No.PFD/RED/2015/08(i) general dated 09.10.2015
issued by the Department of Public Finance
including provisions to be followed in relevant to
Losses and Write-offs
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Name of the Department

Parliamentary Series Number

Department of Management Services

76

Submission of observations and steps taken with regard to the reports presented to the
Parliament by the Committee on Public Accounts in terms of the Standing Order No0.119

(4)

Shortcomings mentioned in the
Report/ Orders made by the
Committee

Action taken to rectify the shortcomings/ Steps
taken to implement the orders/ current status

Urban Council, Trincomalee

Existence of a surplus of 21 minor
level officers, subsequent to granting
of permanent appointments under
the Public Administration Circular
No. 25 /2014.for 54 employees at
the Urban Council, Trincomalee.

The Department of Management
Services has approved a surplus
cadre under “Personal to Holder”
basis and the appointments have
been granted as per the provisions
of the Public Administration Circular
No. 25 /2014. The Chief Accounting
Officer / Accounting Officer have
stated that there would not be
vacancies subsequent to the
retirement of the employees
recruited for this surplus cadre.

A total cadre of 285 employees has been approved for the
Urban Council of Trincomalee with effect from 24.10.2014
through my letter no. &.898.0¢./8/ee0¢/11 and the letter
dated 19.12.2019. Accordingly, 54 positions under
“Personal to the holder” basis have been approved as
stipulated in the following table for employees appointed
in the permanent service under the provisions of Public
Administration Circular No. 25/2014 and (l) 25/2014
applicable as at 24.10.2014.

Designation Salary Number of
Code approved positions
Driver PL3 03
Electrician PL2 01
Office Assistant PL1 03
Library Assistant PL1 02
Crematorium keeper PL1 01
Watchman PL1 03
Field laborer PL1 22
Garden laborer PL1 01
Sanitary laborer PL1 18
TOTAL 54

02. Subsequent to the issuance of Public Administration
Circular No. 25/2014, recruitment of employees for
cadres under Casual (daily paid employees), substitution,
and contract or on concessionary basis is allowed only
after obtaining the prior approval of the Department of
Management Services and having the relevant provisions
for such recruitments approved.
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03. Therefore, | observe that, a surplus carder cannot be
in service for the Urban Council, Trincomalee at present
and as per the information of actual carder that has been
forwarded to this department dated 31.12.2018, 225
employees are in service and there is no surplus cadre in
the Urban Council, Trincomalee.

The defects identified by the
Committee/ Directives of the
Committee

Correcting the defects by the institution/ the steps taken
to execute the directives/ Current Situation

Department of Motor Traffic

A system which facilitates the use of
electronic  touch screens in
answering the written test for held
the issuance of driving license has
been introduced under  the
guidelines of the Committee and this
new system is to be effective
onwards 12th June 2018.The
Committee was highly considerate of
the administrative measures taken
regarding the storage and safety of
electronic answer sheets and the
safety of the data base of the
computer system as well.
Recognizing the requirement of
strengthening the Information
Technology division of  this
department, the Committee advised
to forward a letter to the
Department of Management
Services mentioning the limits of the
expanding the cadre of the
Information Technology division.

Western Provincial Council

Most of the officers recruited as
Internal Auditors for the Western
Provincial Council are the graduate
trainees who serve on their first
appointment and, since the post
Internal Auditors involves excessive
duties and it requires experienced
officers to discharge audit relaed
duties, Management Assistants have
been recruited on the
recommendations of the then
Director (Internal Audit) and Chief
Secretary, and with the approval of
the Department of Management
Services, and, payments of travelling

At the COPA meeting held on 12.10.2018 for the
Department of Motor Traffic, it has been discussed to
grant 25 positions of examiners and constructive grounds
on the suitability of granting the said appoints have been
forwarded to the committee. By this time, the
Department of Management Services had already sought
the observations and recommendations of the
Department of National Budget this regard. Accordingly,
the Department of National Budget had informed that
they have no objections on granting 25 positions of
examiners and through the letter no. DMS/1143/Vol. 1
dated 28.12.2018, the approval has been given for the
said 25 positions of examiners for the Department of
Motor Traffic. (Annex —I)

In addition to the 04 positions of Management Assistants
approved for the Internal Audit Division of the Western
Provincial Council by the cadre report -2013, this
department has approved 15 positions of Management
Assistants through my even numbered letter dated
20.03.2015, considering the service requirements
intimated through the letter no.CSO/PTR/14/2/6 dated
18.09.2014, of the Chief Secretary, Western Provincial
Council. However in this letter, it is not mentioned about
the travelling allowance and the combined allowance for
these officers.
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allowance and the combined
allowance for these officers as they
are counted in the number of
approved cadre.

Performance Audit Report on
involvement of Public Institutions in
obtaining contribution of inventors
to national economy

Intervention in granting Patents- The
Director General of the Intellectual
Property Office was ordered to
inform  the relevant  Ministry
Secretary of the requirement of
recruiting science graduate as Patent
Examiners to assist inventors in the
preparation of Patent applications
and to take steps fill these vacancies
through  the Department of
Management Services.

Even though the inventors should be
provided with legal assistance
regarding the court cases on Patent
rights, a legal division has not been
established up to now and the
approved cadre does not include a
position of a Legal Officer as well.
Therefore, the Commissioner of the
Committee was ordered to inform
the Director General of the
Department of Management
services of the Ministry of Finance
about this cadre requirement and to
fill up the vacant positions as
necessary.

With regard the positions mentioned in clause no.04 of
the Performance Audit Report of 14 September 2018, on
the government’s intervention ensuring the contribution
of the inventors towards the National Economy- approval
has been granted through the letter no. DMS/1120-1
dated 24.04.2019 to make recruitments to fill the 09
vacant positions of Patent Examiners. (Annex —2)

Requests have been forwarded to create a position of
Legal Officer for setting up a legal division to provide
inventors legal assistance, and at present a position of
Assistant Director (Legal) has been approved for the
National Intellectual Property Office. Further, the
Secretary of the Ministry of Science, Technology and
Research has been informed through the letter no.
DMS/1120-1 dated 06.04.2019 to submit a report on the
duties assigned to the position of Assistant Director
(Legal) and about the duties to be assigned to the position
of Legal Officer to consider the creation of the position,
Legal Officer. (Annex — 03) .This letter has not been
responded up to now.
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Name of the Department

Parliamentary Series Number

Department of Public Enterprise

76

Submission of observations and steps taken with regard to the reports presented to the
Parliament by the Committee on Public Accounts in terms of the Standing Order No0.119

(4)

Shortcomings mentioned in the Report/

Orders made by the Committee

Action taken to rectify the shortcomings/
Steps taken to implement the orders/

current status

Sri Lanka Airforce

21st July 2018

Sri Lanka Helitours Company

The legality of the situation in which
public officials function as the members
of the Board of Directors of Sri Lanka
Helitours Company, which is registered

under Companies Act.

Meetings were held on discuss the matter
on 24.01.2019 and 10.05.20109.

Instructions have been given to amend the
Articles of Association of Helitours (Pvt)
Ltd. and transfer the shares to Secretary to

the Treasury.

Subsequently, actions will be taken to
prepare a proper Business Plan to carry
forward and develop the existing activities
of Helitours (Pvt) Ltd.
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Name of the Department

Parliamentary Series Number

Department of External Resources

76

Submission of observations and steps taken with regard to the reports presented to the
Parliament by the Committee on Public Accounts in terms of the Standing Order No0.119

(4)

Shortcomings mentioned in the Report/
Orders made by the Committee

Action taken to rectify the shortcomings/
Steps taken to implement the orders/
current status

Ministry of Foreign Employment
Programme being implemented with the
collaboration of the Sri Lanka
Government and Switzerland government
since year 2010 to uplift “safety and good
conduct of migrant workers and their
families”

The Committee focus attention on
granting funds for the second phase,
commenced in year 2014 under this
programme through a non-government
organization, even funds amounted to
US$ 3,875,000 should be received from
Switzerland Government through the
Department of External Resources.

The Chief Accounting Officer stated,
given that this is implemented under
several phases and funds for the first
phase has been directly granted through
the International Labor Organization
without going through the Ministry and
since the condition for granting funds
through the Department of External
resources has been removed in the
agreement even this condition has been
clearly mentioned in the Cabinet
Memorandum presented for signing
MOU in the 2" phase, funds have also
been granted directly as previous phase.

As per the chapter Xl of Financial
Regulation, Circular No.
MOFP/ERD/2014/01 dated 26 June 2014
issued by Ministry of Finance and Planning
and circular No. MNPEA 02/2019 dated 10
January 2019 issued by Ministry of NPEA,
It is clearly mentioned the process of
obtaining foreign finance. Hence Foreign
Financing should be obtained through
Department of External Resources.
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ESD/03/01
PAC/8/3/2019
11.02.2019

Secretary

Committee on Public Accounts

Reports _requested by the Committee on Public Accounts — Examination of the

Performance Audit Report on Intervention of relevant government institutions in the
import of quality food

This has reference to your letter of even number dated 01.02.2019 on the above subject.

'6?
02.  You are kindly informed that the summary of case reported is attached herewith for your
reference.

O. M. Jabeer
Director of Customs (Employee Services)
For Director General of Customs

Copy : Auditor General - For f. n. a. pl.

oft
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Analysis Report on Rre-iéc—te*d_cwéhin"ed Fish (2018 -2019)

Introduction

The Consumer Protection Unit of Sri Lanka has been experiencing from earlier of this year that dead
parasite found in imported canned fish consignments therefore SLSI and Import Food Inspection
Unit has rejected the consignment by quoting on the report as it is not approve for use or sale. As
the same time, Consumers had also raised the issue as they found dead parasite in canned fish in the
market. Therefore, Government institute and Ministries has been notified regarding this and give the
instruction to respective institute to strict their inspection and test procedures, Because of this quick
response, SLSI and IFIU had found large number of consignment (containers) those were not lined
with Sri Lankan Standards.

Results and Findings

The Consumer Protection Unit of Sri Lanka Customs has been informed by Sri Lanka Standard
Institute that imported canned fish has not been met the SLSI standards. They keep informing us
throughout this year up to date by consignment basis. According to the SLS| notifications, we have
been commencing investigation regarding the same issue. As a result, 89 consignments were
rejected by SLS| and Import Food Inspection Unit (IFIV) with total of 227 containers during the
period of 2018 to 01.08.2019.

Details Total Consignment | Total Container
Total Case Registered | 89 227
2018 86 224
2019 03 03

Table 1: No of consignment reported

The consumer Protection Unit of Sri Lanka gives special focus on this issue and currently working on
this. As per Consumer Protection unit investigation, 42 consignments (100 containers) were already
re-exported to country of Origin (to the Exporter) and there are 10 consignments (19containers)
about to re-ship with customs approval and under customs inspection. Further 05 canned fish
consignments were under investigations. As a result of effort put by Consumer Protection Unit of Sri
Lanka Customs, 42 canned fish consignmeht of 100 containers were able to re-ship and 10
consignments are about to re-ship without dumping inside Sri Lankan market. It is about 58 percent
of total consignments were secured before dispose to market.

As per Our research, we have found that there is no nay mechanism to recover their (importers paid
taxes) duty from customs since the particular commodity fall under SCL (Special Commodity Levy)
category.

malysis Report on Rejected Canned Fish| By Consumer Protection Unit Of Sri Lanka
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Detai|sw o 1 Total Cor;s:lg;l;n;nt[ wi’?t'z;l‘cmd;tainer_l
Cases Registered during 2018- 2019 89 ok 227,
Dispose to market (Penalized) 32 102
Reshipment allowed 10 19
Reshipped 42 100
Under Investigation 5 6

Table 2 : Action taken by Consumer Protection Unit

TOTAL CONSIGNMENTS OF CANNED FISH

RESHIPPMENT ALLOWED
CANNED FISH CONSIGNMENTS
8% CANNED FISH
;i CONSIGNMENTS UNDER
% INVESTIGATION

RESHIPPED
CANNED FISH

CANNED FISH

CONSIGNMNETS

DISPOSED TO

THE MARKET

(PENALIZED)
45%

But unfortunately 32 consignments (45%) were already disposed to market. The reason behind this
is consignee has been importing canned fish from the same consignee over the past years and they
did not face the quality issues before like this. With that hope, they dispose to the market once they
received temporary release letter from SLSI instead of wait till the final results come from SLSI. But
they are well aware that they legally bound not to sale or use their consignment until get the final
results from SLSI.

When Consumer Protection Unit investigate the above issue, their argument was SLSI took nearly
one to one half month to release their test report and this is quit long time to hold the consignment
without dispose to market. By doing that literally their business continuity chain could be broken
and they cannot run in the market successfully. Therefore, they cleared their consignment once they
received temporary release letter from SLSI and dispose to the market with the hope of previous
approval of same exporter’s consignments.

But once their consignments were continuously rejected by IFIU and SLSI, then only they
concentrated on this issue and realize there is an issue in terms of quality.

‘Analysis Report on Rejected Canned Fish| By Consumer Protection Unit Of Sri Lanka
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Name of the Department

Parliamentary Series Number

Sri Lanka Customs

76

Submission of observations and steps taken with regard to the reports presented to the
Parliament by the Committee on Public Accounts in terms of the Standing Order No0.119

(4)

Shortcomings mentioned in the
Report/ Orders made by the
Committee

Action taken to rectify the
shortcomings/ Steps taken to
implement the orders/ current status

Investigation into 07 vehicles where
information on registration of vehicles
were not reconciled with information of
Department of Customs.

The Chief Accounting Officer stated that
registration of other vehicles to new
Chassis Nos. that has been returned to Sri
Lanka Customs to rectify and send back
due to defects of Chassis Nos. provided
by them in registration of vehicles as the
reason for this issue.

The Committee ordered the Chief
Accounting Officer/ Accounting Officer
to submit a report in relevant to case of
these seven vehicles. The Committee also
decided to call a report from Sri Lanka
Customs in this connection.

The following observations are stated in

relevant to registration of vehicles by

forged information as mentioned under No.
15 of the Report of the Public Accounts
Committee held on 07.03.2019

(1) Internal investigation is carried out
in relevant to Hammer car out of 7
vehicles by the Central
Investigation division and its file
No. is CIB/INV/11/2013. The next
date for the investigation is
02.10.2019.

(2) The other vehicles were sold calling
tenders by the D division of the Sri
Lanka Customs. File No. is
D/INV/52 (B)/2007. Further,
CUSTED Nos., Chassis Nos and
type of vehicles have been clearly
mentioned in the letters issued by
the Sri Lanka Customs to the
Department of Motor Traffic in
relevant to registration of such
vehicles and registration of vehicles
providing forged information is a
matter beyond the control of the Sri
Lanka Customs.

(3) Since the customs notes on
imported vehicles and information
on vehicles that were subjected to
investigations are entered to
computer system of the Sri Lanka
Customs and these data directly
transmitted to Department of Motor
Traffic at  present, hinder
opportunity for such activities.

Progress of investigation into counterfeit
registration of 7 Prado Jeeps.

Department of Motor Traffic has been
informed that the relevant investigation
report has been finalized and forwarded to
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It has been revealed that this case has
been handed over to the Ministry of
Public Administration for investigation
and a letter was received on 21.02.2018
informing latest situation and also stating
that actions will be taken to present the
initial investigation report immediately
after receiving the information that has
been called from the Director General of
Customs.

the Ministry of Public Administration for
obtaining disciplinary order.

Letter No. ESD/GE/02/08/2019 dated
04.09.2019 has been forwarded to
Department of Motor Traffic inquiring
information in this relevant. (Annexure 01)

Status of rejected imported canned fish
stocks.

The officers of the Sri Lanka Customs
stated that order has already been given to
re-export. It has been revealed at the
Committee that some of these stocks have
not been re-exported yet and the
Committee ordered the Sri Lanka
Customs to submit descriptive report in
this regard.

Kindly informed that the relevant report
dated 11.02.2019 has been forwarded to the
Committee. Further, a report on present
situation on this matter has been attached
herewith (Annexure 02)
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ESD/03/01
PAC/8/3/2019
11.02.2019

Secretary

Committee on Public Accounts

Reports requested by the Committee on Public Accounts — Examination of the

Performance Audit Report on Intervention of relevant government institutions in the
import of quality food

This has reference to your letter of even number dated 01.02.2019 on the above subject.

‘62
02.  You are kindly informed that the summary of case reported is attached herewith for your
reference.

O. M. Jabeer
Director of Customs (Employee Services)
For Director General of Customs

Copy : Auditor General - For f. n, a. pl.

ot
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Analysis Report on Rejected Canned Fish (2018 -2019)

Introduction

The Consumer Protection Unit of Sri Lanka has been experiencing from earlier of this year that dead
parasite found in imported canned fish consignments therefore SLSI and Import Food Inspection
Unit has rejected the consignment by quoting on the report as it is not approve for use or sale. As
the same time, Consumers had also raised the issue as they found dead parasite in canned fish in the
market. Therefore, Government institute and Ministries has been notified regarding this and give the
instruction to respective institute to strict their inspection and test procedures. Because of this quick
response, SLSI and IFIU had found large number of consignment (containers) those were not lined
with Sri Lankan Standards,

Results and Findings

The Consumer Protection Unit of Sri Lanka Customs has been informed by Sri Lanka Standard
Institute that imported canned fish has not been met the SLSI standards. They keep informing us
throughout this year up to date by consignment basis. According to the SLSI notifications, we have
been commencing investigation regarding the same issue. As a result, 89 consignments were
rejected by SLSI and Import Food Inspection Unit (IFIU) with total of 227 containers during the
period of 2018 to 01.08.2019.

Details Total Consignment | Total Container
Total Case Registered | 89 227
2018 86 224
2019 03 03

Table 1 : No of consignment reported

The consumer Protection Unit of Sri Lanka gives special focus on this issue and currently working on
this. As per Consumer Protection unit investigation, 42 consignments (100 containers) were already
re-exported to country of Origin (to the Exporter) and there are 10 consignments (19containers)
about to re-ship with customs approval and under customs inspection. Further 05 canned fish
consignments were under investigations. As a result of effort put by Consumer Protection Unit of Sri
Lanka Customs, 42 canned fish consignment of 100 containers were able to re-ship and 10
consignments are about to re-ship without dumping inside Sri Lankan market, It is about 58 percent
of total consignments were secured before dispose to market,

As per Our research, we have found that there is no nay mechanism to recover their (importers paid
taxes) duty from customs since the particular commodity fall under SCL (Special Commodity Levy)
category.
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Details — Totai'ES}i's'i'g{nE%é’ﬁ?T?&aﬁ"ﬁ“&?&?ﬁﬂ
Cases Registered during 2018- 2019 89 227
Dispose to market (Penalized) 32 102
Reshipment allowed 10 19
Reshipped 42 100
Under Investigation 5 6

Table 2 : Action taken by Consumer Protection Unit

TOTAL CONSIGNMENTS OF CANNED FISH

RESHIPPMENT ALLOWED
CANNED FISH CONSIGNMENTS

8% CANNED FISH
RESHIPPED CONSIGNMENTS UNDER
CANNED FISH

INVESTIGATION
i 3%

CANNED FISH

CONSIGNMNETS

DISPOSED TO

THE MARKET

(PENALIZED)
45%

But unfortunately 32 consignments (45%) were already disposed to market. The reason behind this
is consignee has been importing canned fish from the same consignee over the past years and they
did not face the quality issues before like this. With that hope, they dispose to the market once they
received temporary release letter from SLSI instead of wait till the final results come from SLSI. But
they are well aware that they legally bound not to sale or use their consignment until get the final
results from SLSI.

When Consumer Protection Unit investigate the above issue, their argument was SLSI took nearly
one to one half month to release their test report and this is quit long time to hold the consignment
without dispose to market. By doing that literally their business continuity chain could be broken
and they cannot run in the market successfully. Therefore, they cleared their consignment once they
received temporary release letter from SLSI and dispose to the market with the hope of previous
approval of same exporter’s consignments.

But once their consignments were continuously rejected by IFIU and SLSI, then only they
concentrated on this issue and realize there is an issue in terms of quality.
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ESD/03/01
PAC/8/3/2019
11.02.2019

Secretary

Committee on Public Accounts

Reports requested by the Committee on Public Accounts — Examination of the

Performance Audit Report on Intervention of relevant government institutions in the

import of quality food

This has reference to your letter of even number dated 01.02.2019 on the above subject.

'6?
02.  You are kindly informed that the summary of case reported is attached herewith for your
reference.

0. M, Jabeer
Director of Customs (Employee Services)
For Director General of Customs

Copy : Auditor General - For f. n. a. pl.

ot
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Analysis Report on Refected Canned Fish (2018 -2019)

Introduction

The Consumer Protection Unit of Sri Lanka has been experiencing from earlier of this year that dead
parasite found in imported canned fish consignments therefore SLSI and Import Food Inspection
Unit has rejected the consignment by quoting on the report as it is not approve for use or sale. As
the same time, Consumers had also raised the issue as they found dead parasite in canned fish in the
market. Therefore, Government institute and Ministries has been notified regarding this and give the
instruction to respective institute to strict their inspection and test procedures. Because of this quick
response, SLSI and IFIU had found large number of consignment (containers) those were not lined
with Sri Lankan Standards.

Results and Findings

The Consumer Protection Unit of Sri Lanka Customs has been informed by Sri Lanka Standard
Institute that imported canned fish has not been met the SLS| standards. They keep informing us
throughout this year up to date by consignment basis. According to the SLS| notifications, we have
been commencing investigation regarding the same issue. As a result, 89 consignments were
rejected by SLSI and Import Food Inspection Unit (IFIU) with total of 227 containers during the
period of 2018 to 01.08.2019.

Details Total Consignment | Total Container
Total Case Registered | 89 227
2018 86 224
2019 03 03

Table 1: No of consignment reported

The consumer Protection Unit of Sri Lanka gives special focus on this issue and currently working on
this. As per Consumer Protection unit investigation, 42 consignments (100 containers) were already
re-exported to country of Origin (to the Exporter) and there are 10 consignments (19containers)
about to re-ship with customs approval and under customs inspection. Further 05 canned fish
consignments were under investigations. As a result of effort put by Consumer Protection Unit of Sri
Lanka Customs, 42 canned fish consignment of 100 containers were able to re-ship and 10
consignments are about to re-ship without dumping inside Sri Lankan market, It is about 58 percent
of total consignments were secured before dispose to market,

As per Our research, we have found that there is no nay mechanism to recover their (importers paid
taxes) duty from customs since the particular commodity fall under SCL (Special Commodity Levy)
category.
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Details R T Total Consignment | Total Container
Cases Registered during 2018- 2019 PR T 227
Dispose to market (Penalized) 32 102
Reshipment allowed 10 19
Reshipped 42 100
Under Investigation 5 6

Table 2 : Action taken by Consumer Protection Unit

TOTAL CONSIGNMENTS OF CANNED FISH

RESHIPPMENT ALLOWED
CANNED FISH CONSIGNMENTS
8% CANNED FISH
RESHIPPED R b CONSIGNMENTS UNDER
CANNED FISH G R % INVESTIGATION

CANNED FISH
CONSIGNMNETS
DISPOSED TO
THE MARKET
(PENALIZED)
45%

But unfortunately 32 consignments (45%) were already disposed to market. The reason behind this
is consignee has been importing canned fish from the same consignee over the past years and they
did not face the quality issues before like this. With that hope, they dispose to the market once they
received temporary release letter from SLSI instead of wait till the final results come from SLSI. But
they are well aware that they legally bound not to sale or use their consignment until get the final
results from SLSI.

When Consumer Protection Unit investigate the above issue, their argument was SLSI took nearly
one to one half month to release their test report and this is quit long time to hold the consignment
without dispose to market. By doing that literally their business continuity chain could be broken
and they cannot run in the market successfully. Therefore, they cleared their consignment once they
received temporary release letter from SLSI and dispose to the market with the hope of previous
approval of same exporter’s consignments.

But once their consignments were continuously rejected by IFIU and SLSI, then only they
concentrated on this issue and realize there is an issue in terms of quality.
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