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Report of the Auditor General on the Financial Statements of the Swami Vipulananda
Institute of Aesthetic Studies for the year ended 31 December 2010 in terms of Section
108(2) of the Universities Act No. 16 of 1978 and Section 13(7) (u) of the Finance Act
No. 38 of 1971, :
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Reference my letter of even number dated 25 August 2011 on the above subject.

02 Tamil version of the above mentioned report is sent herewith.

o

H.A.S. Samaraweera
Auditor General

Copies:- 1. Secretary, Ministry of Higher Education
2. Secretary, Ministry of Finance and Planning,
3,

Chairman, University Grants Commission.
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SWAMI VIPULANANDA INSTITUTE OF AESTHETIC STUDIES,
EASTERN UNIVERSITY, SRI LANKA

ANNUAL REPORT AND ACCOUNTS FOR-2010

1. Vision Statement:

The vision of the SVIAS is to be a leader in demand driven Aesthetic disciplines

2. Mission Statement:

The Mission of the Swami Vipulananda Institute of Aesthetic Studies is to preserve and
enrich the Cultural heritage of Sri Lanka, while producing gainfully employable Graduates
and Diplomats in their chosen fields of aesthetic studies by providing opportunities for
gaining knowledge and performing skills.

3. Director’s Review:
a. Brief introduction:

Swami Vipulananda Institute of Aesthetic Studies (SVIAS), Eastern University, Sri Lanka
recognized by order made under section 24B of the amenities Act. No. 16 of 1978 published
in Gazette Extraordinary N0.1395/22 of 03.06.2005 and came into operation on 14.03.2005.

b. Achievements:

i. Successfully Utilized IRQUE — QEF Ill Fund in 2010
ii. First Batch of Students (BFA Music / Dance) passed out in 2010.
iii. Most of the Academic Staff obtained Overseas Short Term Training

c. Failure & Justification:

i.  Proposal for New Hostel Project has not yet been approved by the Cabinet.
ii. Lack of student recreation faculties.

iii. Lack of space for Library.

iv. Lack of Lecture Hall facilities.

The Institute is located at Kallady, Batticaloa along the main road leading to Kalmunai, 3km
away from the Batticaloa town. Mrs.Balambigai Rajaeshwaran was appointed as the first
Director of the Institute with effect from 14.03.2005.




d. Future Plan:
Long Term Work Plan for the SVIAS for the years from 2012 to 2020

This Institute will become as University of Performing Arts.
The following departments will become as faculties in the long term period

i. Faculty of Music

ii. Faculty of Dance

iii. Faculty of Drama & Theatre Arts
iv. Faculty of Visual Arts

1. Long Term Planning Faculty of Music
1.1 Department of Carnatic Music
1.2 Department of Western Music
1.3 Department of Folk Music
1.4 Department of Comparative Music
1.5 Department of Ethno Musicology
1.6 Department of Instrument

2. Long Term Planning Faculty of Dance
2.1 Department of Bharathanatiyam
2.2 Department of All Indian Classical Dance
2.3 Department Kandian Dance
2.4 Department of Folk Dance

3. Long Term Planning Faculty of Drama & Theatre Arts
3.1 Department of Acting
3.2 Department of Technological Arts
3.3 Department of Theatre Concepts
3.4 Department of Theatre Literature
3.5 Department of Architecture
3.6 Department of Production Elements Artist
3.7 Department of Culture Arts
3.8 Department of Cinema Studies

4. Long Term Planning Faculty of Visual Arts
4.1 Department of Painting
4.2 Department of Technological Arts
4.3 Department of Sculpture
4.4 Department of Design
4.5 Department of Wood carving
4.6 Department of Print Making
4.7 Department of History of Art

Finally we hope that all infrastructure development will be satisfied and required Human
resources will be deployed in order to achieve the vision, mission and objectives of the
Institute.



4. Details of Resources & Students:

Department Course of Total Total Total Non-
Study Students | Academic Staff | Academic Staff
Music Bachelor of Fine Arts in
Music 238 13 01
Dance and Bachelor of Fine Arts in
Drama & Dance 165 05
Theatre Arts Bachelor of Fine Arts in 01
Drama & Theatre Arts 205 05
Visual Arts Bachelor of Fine Arts in -
Visual Arts
155 01
Library - 01 03
Administration - - 11
Finance - - 05
Total 763 25 21

5. Details of Local Students:

5 =
£ @ El o 2 52| 52| 52| 52| .8
g = |22 |28 |58 |28 88|28 |5¢

o 20O | S| 2|l S|l S|l S o
Q O 2 | EN LU | N | B | B | B |20
Music Bachelor of Fine 238 79 46 31 47 35 -

Arts in Music
Dance and | Bachelor of Fine 165 51 34 30 23 27 -
Drama & Arts in Dance
Theatre Bachelor of Fine | £ 205 54 48 54 49 - -
Arts Artsin Drama | &

& Theatre Arts
Visual Bachelor of Fine 155 50 50 47 08 - -
Arts Arts in Visual

Arts

Total 763 234 178 162 127 62 -




6. Details of Foreign Students:

= -
£ 2 El . 52|58 | 52| 528|582, 8
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Music Bachelor of Fine - - - - - - - |-
Arts in Music
Dance and | Bachelor of Fine - - - - - - - |-
Drama & Arts in Dance
Theatre Bachelor of Fine - - - - - - - |-
Arts Artsin Drama
& Theatre Arts
Visual Arts | Bachelor of Fine - - - - - - -1 -
Arts in Visual
Arts
Total - - - - - - | -
7. Details of Academic Staff:
é 5| ol s|s |8
g 3 Sls.|8|5%|5| 85t
8 8 S| 38|£]88) 8 8c|E
Music Bachelor of Fine Arts - - 01 - 12 -
in Music
Dance and Bachelor of Fine Arts - - 01 - 04 -
Drama & in_Dance —
Theatre Arts Bachelor of Fine Arts g - - - - 05 -
in Drama & Theatre =
Arts
Visual Arts Bachelor of Fine Arts - - - - 01 -
in Visual Arts
Library - - - - 01 -
Computer Unit 01
Total - - 02 - 23 01




8. Details of Non-Academic Staff:

Department Most Senior Senior Staff Junior Staff Minor
Employees
Music - - 01 -
Dance and - - 01 -
Drama Theatre
Arts
Visual & - - - -
Technological
Arts
Library - - 02 01
Finance - 01 04 01
Administration - 01 08 03
Total - 2 16 05
9. Details of Research, Innovation and Publications:
Subject Published | Commercialized | Presented
a. No. of Researches - - -
b. No. of Innovations 01 - 01
c. No. of Journals 01 - -
d. No. of Books 03 - -
e. No. of Articles - - -
f. Other - - -
Total 05 - 01
10. Details of Programme, Seminars & Workshop:
Subject Attended Completed Presented
a. No of Postgraduate Degree PhD - -
Programme
b. No of Postgraduate Diploma - - -
Programme
c. No of Degree Programme - - -
d. No of Diploma Programme - - -
e. No of Certificate Programme - - -
f. Other - - -
Total 01 - -
11. Details of Awards Received:
Subject No of Award No of No of Students
Academics
a. Local Awards 04 04 -
b. National Awards 02 01 01
c. International Awards 01 01 -
d. Other 03 03 -
Total 10 09 01




12. Details of New Courses Started:

Department Course Medium | Certificate | Diploma | Postgraduate | Master | M | PhD
Diploma Phil
Music Bachelor of - - - - - -
Fine Arts in
Music
Dance and Bachelor of - - - - - -
Drama & Fine Arts in
Theatre Arts | Dance
Bachelor of - - - - - -
Fine Arts in
Drama &
Theatre Arts
Visual & Bachelor of - - - - - -
Technological | Fine Arts in
Arts Visual &
Technological
Arts
Total - - - - - -
13. Details of Recurrent Expenditure:
Subject 2009 Rs. 2010 Rs.
a. Personal Emoluments 21,154,332.99 | 23,322,801.59
b. Travelling 88,107.00 347,428.40
c. Supplies 1,084,808.19 | 1,823,550.01
d. Maintenance 75,630.00 84,674.00
e. Contractual Services 2,780,236.80 | 4,737,291.44
f. Other 827,523.35 | 2,403,092.35
Total 26,010,638.33 | 32,718,837.79
14. Details of capital Expenditure
Subject 2009 Rs. 2010 Rs.
a. Acquisition of Furniture & Officer Equipments | 10,604,101.09 | 16,377,391.76
b. Acquisition of Machineries 35,063.00 30,680.13
c. Acquisition of Building & Structures 4,598,766.69 | 4,982,639.04
d. Other 2,223,429.84 | 2,393,751.01
Total 17,461,360.62 | 23,784,461.94
15. Details of Projects ( Local/ Foreign Funded):
Name & Details | Loan/ Grant | Funding Agency# | TCERs. | RFARs. | DFRs.

Total -

# (GOSL/ ADB/ IDA/WB ...... )




16. Details of Project Expenditure (Local/ Foreign Funded):

Name TCERs. | Expin2009 | Expin2010 | Cumulative | % of
Rs. Rs. Exp as at Physical
31.12.2010 Progress
Total - - - - -

17. Details of financial Progress (Expenditure):

Subject

Provision in 2010 Exp in 2010 Savings/ Excess

Rs. Rs. Rs.

a. Recurrent except Project

b. Capital except Project

c. Project - Local Funded

d. Project - Foreign Funded

Total

18. Details of Financial

Progress (Generated Income):

Source of Revenue Provision in 2010 | Collection in 2010 Rs. | Deficit/ Surplus
Rs. Rs.

a. Undergraduate Studies 100,000.00 197,110.00 97,110.00
b. Postgraduate Studies - - -
c. Consultancies - - -
d. Other 685,000.00 207,901.48 477,098.52

Total 785,000.00 405,011.48 574,208.52

19. Financial Performance Analysis - 2010:
Subject Formula Exp. Per student Rs.
a. Recurrent Expenditure per | RE/ No of Student Strength 65,260.00
Student (RE)
b. capital Expenditure per CE/ No of Student Strength 15,269.00
Student (CE)
Total - 80,529.00

20. Details of Infrastructure Facilities Received in 2010:

Infrastructure Details | Expenditure Rs. | Physical Progress

21. Any other Details/ Performance Relevant to this Report:
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The Director,
Swami Vipulananda Institute of Aesthetic Studies,
Eastern University, Sri Lanka.

Report of the Auditor General on the Financial Statements of the Swami Vipulananda
Institute of Aesthetic Studies for the year ended 31 December 2010 in terms of Section

r 108(2) of the Universities Act No. 16 of 1978 and Section 13(7) (a) of the Finance Act
No. 38 of 1971.

The English version of the above mentioned report is sent herewith.

o

H.A.S. SAMARAWEERA

ke AUDITOR GENERAL

Copies:- 1. Secretary, Ministry of Higher Education

2. Secretary, Ministry of Finance and Planning.

3. Chairman, University Grants Commission.
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My No MNata
The Director,

Swami Vipulananda Institute of Aesthetic Studies,

Eastern University, Sri Lanka.

Report of the Auditor General on the Financial Statements of the Swami Vipulananda
Institute of Aesthetic Studies for the year ended 31 December 2010 in terms of Section Y
108(2) of the Universities Act No. 16 of 1978 and Section 13(7) (a) of the Finance Act
‘No. 38 of 1971. ' - B o

The audit of financial statements of the Swami Vipulananda Institute of Aesthetic Studies
(SVIAS) for the year ended 31 December 2010 was carried out under my direction in
pursuance of provisions in Article 154(1) of the Constitution of the Democratic Socialist
Republic of Sri Lanka read in conjunction with Sections 108(1) and 111 of the Universities
Act No. 16 of 1978 and Sub- sections (3), (4) and (7) of Section 13 of the Finance Act No.
38 of 1971. This report is issued in terms of Section 108(2) of the Universities Act and
Section 13(7) (zi) of the Finance Act.

1.2 Responsibility of the Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with Sri Lanka Accounting Standards. This
responsibility includes; designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free
from material misstatements, whether due to fraud or error; selecting and applying
appropriate accounting policies, and making accounting estimates that are

reasonable in the circumstances.
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1.3

Scope of Audit and Basis of Opinion

My responsibility is to express an opinion on these financial statements based on my

audit. Audit opinion, comments and findings in this report are based on review of the
financial statements presented to audit and substantive tests of samples of transactions.
The scope and extent of such review and tests were such as to enable as wide an audit
coverage as possible within the limitations of staff, other resources and time available to
me. The audit was carried out in accordance with Sri Lanka Auditing Standards to obtain
reasonable assurance as to whether the financial statements are free from material
misstatements. The audit includes the examination on a test basis of evidence supporting
the amounts and disclosures in financial statements and assessment of accounting policies

used and significant estimates made by the management in the preparation of financial

statements as well as evaluating their overall presentation. I have obtained sufficient
information and explanations which to the best of my knowledge and belief were
necessary for the purpose of my audit. I therefore believe that my audit provides a
reasonable basis for my opinion. Sub-sections (3) and (4) of Section 13 of the Finance
Act No.38 of 1971 give discretionary powers to the Auditor General to determine the

scope and extent of the audit.

Financial Statements

Opinion

So far as appears from my examination and to the best of information and according to
the explanations given to me, I am of opinion that , the Swami Vipulananda Institute of
Aesthetic Siudies, had maintained proper accounting records for the year ended 31
December 2010 and except for the “effects on the financial statements of the matters
referred to in paragraph 2.2 of this report, the financial 'startementrs have been prepared
and presented in accordance with the Sri Lanka Accounting Standards, give a true and
fair view of the state of affairs of the Institute as at 31 December 2010 and the financial

results of its operation and cash flows for the year then ended.



2.2. Comments on Financial Statements

2.2.1 Presentation of Financial Statements
= ot on Of inancial Statements

Financial Statements of the Swami Vipulananda Institute of Aesthetic Studies of the
Eastern University, Sri Lanka for the year ended 31 December 2010, which should have
been rendered for audit within 60 days after the closure of the financial year in terms of
Section 6.5.1 of the Public Enterprises Guidelines for Good Governance circular No.
PED/12 of 02 June 2003 had been rendered to audit only on 16 March 2011.

2.2.2  Accounting Deficiencies - - - - . . ~

The following accounting deficiencies were observed in audit.

a) The value of fixed assets aggregating Rs. 23,784,462 shown in the financial
statements had been based on book value. A physical verification of these assets
had not been carried out as at end of the year under review in terms of Financial

Regulations 756.

b) The value of the land and building of the former Swami Vipulananda Music and

Dance College had not been revatued and brought to the accounts.

c) Auto charges amOL‘mting to Rs. 83,062 had been paid to several officers as
reimbursement of auto charges instead of using public transport services by the ~

officers for their official journey. N

2.2.3 Accounts Receivable and Pavyable

Following observations are made.

(@  Miscellaneous advances amounting to Rs. 182,849 had been carried forward in
the financial statements since 2008 without action being taken to ascertain and

clear from the book of accounts,



2.2.4

(b) Funds to the value of Rs. 15,752 relating to Vipulananda festival day had been
carried forward in the financial statements as receivable without action being

taken to ascertain and clear from the book of accounts.

(©) Retention money amounting to Rs. 43,356 had been carried forward in the
ﬁnan01al statements since 2008 without action being taken to settle or clear from

the books of accounts.

(d)  Loan recovery amounting to Rs. 357,089 recovered during 2010 from staff of the
Institute had not been remitted to EUSL to set off loan balances of Rs. 1,207,583
payable to EUSL.

Lack of Evidence for Audit
Following observations are made.

(a) Details relating to other expenditure amounting to Rs. 712,808 had not been
furnished for audit.

(b) 17 Paid vouchers to the value of Rs. 376,257 had not been approved by the

Director of the Institute in terms of Financial Regulations No. 136.

Financial and Operating Review

Financial Review

Financial Results

According to the Financial Statements presented, the activities of the Institute during the
year under review had resulted in a deficit of Rs. 1,484,826 after taking into account the
Government Grant of Rs. 30,829,000 for recurrent exp?’rl;(riﬂit}vll:e as compared with the
corresponding deficit of Rs. 5,148,286 for the preceding”year after taking into account the
Government Grant of Rs. 19,190,000 reéeived for that year thus showing an

improvement in the financial results by Rs. 3,663,460.



3.2 Performance Review

3.2.1 Academic Performance

Following observations are made.

(a)

(b)

(©)

Examinations Held

According to the information made available the details of examinations held

during the year under review are given below.

Faculty No. of Students No. of No. of Students

Sat for Exam Students  Referred / Failed
Passed ”
Music 98 76 22
Dance 67 34 33
Drama and Theatre 94 65 29
Visual and Technological 46 23 23
Cost per Student

Total number of students registered for 04 courses of the Institute was 529. Total
recurrent expenditure incurred during the year under review amounted to
Rs.32,822,560. The average recurrent cost per student for the year under review
was Rs. 62,046.

Mahapola and Bursaries

A sum of Rs. 8,918,000 had been paid to 451 students as Bursary and a sum of
Rs.32,500 had been paid to 02 students as Mahapola during the year under

review.

)



3.3 Procurements

The following observations are made.

(a)

(b)

(©

Regional Procurement Committee of the Institute had consisted of 04 members as
per Board Decision on 28 March 2008 instead of 03 members in terms of Section
2.7.7 of Procurement Guidelines — 2006.

Goods and equipment to the value of Rs. 6,722,991 had been purchased based on
Regional Procurement Committee’s (RPC) approval without mentioning the

quantity of items to be purchased in the minutes of meeting and subsequently

covering approval had been obtained from the Vice Chancellor.

A sum of Rs. 63,558 had been paid to a private supplier for the purchase of 11
numbers of mike with wire at Rs. 5,778 each. In this regard, the following

observations are made.

)] 11 Numbers of mike with wire had been purchased on 30 August 2010
without following tender / quotation procedure in terms of Section 2.14.1
of Procurement Guidelines — 2006. However, covering approval had been
obtained on (07.Janu

(ii) ) ary 2011 at RPC meeting for 06 numbers of mike only.

(i) ~ The above equipment had been purchased from unregistered supplier who

had not been an authorized agent for “AHUJA” brand equipment.

3.5 Financial Management

Following observations are made.

(a)

43 cheques to the value of Rs. 5,804,719 written in favour of several supplies had
been taken over personally by the Store keeper and Senior Assistant Bursar (SAB)
of the Institute and issued to the suppliers by them instead of cheques being

posted to the respective suppliers directly.
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(b)  Advances aggregating Rs. 96,055 given in 07 instances for various purposes had
not been utilized for the intended purposes and those had been settled after
considerable delays.

4, Systems and Controls
Special attention is needed in respect of the following areas of control.
(a) Fixed assets and inventory items ‘

(b) Procurements

(cy—Accounting

-
H.A.S. SAMARAWEERA
AUDITOR GENERAL



