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1.2

NOTES TO THE FINANCIAL STATEMENTS

Significant Accounting Policies

1.1 General
///

The Financial Statements of the Board have been prepared on the
historical cost basis, in ggeordance with generally occepted
accounting principles applied on a consistent basis and in conformity
with Sri Lanka Accounting Standards. No adjustments have been made
for inflationary factors affecting the Financial Staotements. The
accounting policies are consistent with those used in the previous year
otherwise specified.

Figures and phrases relating to the previous year have been restated
where necessary, to conform to the current year's presentation.

As;sefs and the Basis of their Valuation
1.2.1 Depreciation on Fixed Assets

Tangible assets are shown at cost less accumulated depreciation.
Depreciation is charged on the basis of siraight-line method at the
following rates per annum in order 1o write off the cost of such assefts
over their estimated, economic, useful lives. In the case of depreciation
on fixed assets, for the year of purchase is fully depreciated and no
depreciation will be charged for the year of disposal.

ltem Rate per Annum
Plant, Machinery & Equipment 25%
Furniture & Office Equipment 10%
Vehicles 20%
Computer Accessories & Other Fixed Assets 25%
Communication 20%
Building & Structure 4%
Others 10%

1.2.2 Inventories

Inventories have been valued at the lower cost or net realized value.
Stock is valued at simple average method.

1.2.3 Receivables

Receivables are stated at the values estimated to be realized.

1.2.4 Investments

Fixed deposits are valued at cost plus accrued interest and WHT.
However accrued interest is shown separately.

| SLSSB -Final A/C 2012



1.3.

1.4.

1.5

1.2.5 Cash & Cash Eqguivalents

Cash & Cosh equivalents include balances at Banks and Fixed Deposits
al Banks and relevant accrued interest components

1.2.6 Cash Flow W

-~

Cash Flow Statement has beenprepared using the 'indirect method'
Accounting for Grants

Recurrent grants that compensate the Board for expenses incurred are
recognized as revenue in the Income statement on a systematic basis
in the same period in which the expenses are incurred. Grants that
compensate the Board for the cost of an asset is capitalized and
amortized as revenue on a systematic basis over the useful lives of the
related asset.

Employee Benefits

1.4.1 Provision for Gratuity

Provision has been made for the retiring gratuity payable, from the
inifial year enrolments of all employees in conformity with LKAS 26
Accounting and Reporting by Retirement Benefit Plans. However,
under the payment of Gratuity Act No. 12 of 1983, the Liability to an
employee arises only on completion of Five years of continued service.
The Liability is not externally funded.

1.4.2 Define Contribution Plans

Obligations for contributions to Provident and Trust Funds are
recognized as an expense in the Income statement as incurred.
Current Liabilities

Current Liabilities are those which fall due for payment on demand
within one year from the Balance Sheet date. Non-current liabilities will
fall due for payment one year or more after the Balance Sheet date.
1.5.2 Taxation

The Board is exempted from Income Tax except Interest income under

Section 143/section143 red with section 158/section 95 of Inland
Revenue Act No 10 of 2006.

2 SLSSB-Final A/C 2012



1.6

1.7

1.8

(%]

Post Balance Sheet Events

The materiality of events occurring after the Balance Sheet date has
been considered and appropriate adjustments wherever necessary,
have been made in the accounts.

P
Income and Expenditure

1.7.1 Revenue Recognition

(a) Enrollment fees and premiums from contributors are accounied
on receipt basis whilst interest income is accounted on accrual
basis.

(b)  All other revenues are taken 1o Income and Expenditure on
accrual basis.

1.7;.2 Expenditure

(a) All Expenditure incurred in the running of the Board and in
maintaining the capital assets in a state of efficiency has been
charged to revenue in arriving at the deficit for the year.

(b) All Expenditure incurred in the acquisition, extension or
improvement of assets of a permanent nature in order o carry
on or increase the earning capacity of the Board has been
treated as capital expenditure.

Investments

Investments have been made in Fixed Deposits during the year ended
31s' Dec, 2012. Investment Income and administrative expenses are
accounted on accrual basis.

85% and 15% of the Investments and interest arising from Investments
are shown under Sri Lanka Social Security Pension fund and Sri Lanka
Social Security Insurance fund respectively.

From the 1otal collection of 2012 the total amount of Rs.12 Mn has been
transferred to the Incentive Fund according to the incentive paid from
2008 to 2012. Balance of Fund is shown as incentive fund as at Balance
Sheet date.

Social Security Development Fund is created by iotal collection from
person who exceeded 60 years age and paid only < 25% on their due
contribution.

0.5% Interest Income on Fixed Deposit and WHT and Bank Charges
have been taken into S.S. Development Fund and S.S. Incentive Fund.

SLSSB-Final A/C 2012



Sri Lanka Social Security Board
Balance Sheet as at 31% December 2012

Notes- Notes-
Assets 2012 2012 (Rs.) 2011 2011(Rs.)
Non-Current Assets
Property, Plant & Equipment 01 - ’/ 38,236,459 5| 52,788,914
Investment in Fixed Deposit 2 . 1,519,318,628 2 1,340,541,216
Rideereka . 100,000 100,000
Savings Deposit 3 12,669,671 4 15,882,563
1,570,324,758 1,409,312,693
Current Assets
Inventories 4 378,717 5 103,846
Receivables 5 192,254,933 6 107,573,449
Deposit, Prepayments & Advances 6 92,000 i 72,901
Balances a_;.__Bank & Cash in hand 7 30,516 8 224 420
& 192,756,166 107,974,616
Less: Current Liabilities
Cash Book Balance 13 20,708,353 | 14 20,251,165
Accounts-Payables 14 33,553,016 | 15 3,231,440
Receipts in Advance - Security Deposit - 625 625
54,261,994 23,483,230
Net Current Assets 138,494,172 84,491,387
Total Assets 1,708,818,930 1,493,804,079
Finances By
Accumulated Fund 8 (70,729,807)| ¢ (52,203,706) -
S.L. Social Senutjtiw 9 1,429,799,739 | 10 1,258,001,328
S.L.Social Security Insurance Fund- 10 261,911,666 1 218,203,139
S.L.Social Security Incentive Fund \7‘1\ 624,618 12 (8,483,699)
Grant for Elders Pension 12 2,547,023 13 3,097,113
S.L. Social Development Fund 15 4,765,485 16
Government Grant-Capital 16 70,173,930 59,595,930
Government Grant-Capital (Vehicle) . 7,988,800
1,699,092,655 1,486,198,905
Non-Current Liabilities
Provision for Retiring Gratuity 9,701,275 7,580,174
Security Service Deposit 25,000 o 25,000
9,726,275 7,605,174
1,708,818,930 1,493,804,079

The Accounting Policies and notes as set out in pages 5 to 12 form an integral part of this financial

statement.

S.N.C.W.M.Dharmakeerthi Dhammika Padukka Attorney H.W.Sumana Ariyadasa
Assistant General Manager (Fin) General Manager (Acting ) Chairperson

26 " Feb 2013
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Sri Lanka Social Security Board
Income & expenditure A/C

for the year ended 31st December 2012

(Rs)
Notes- Notes-
2012 2012 | 5914 2011
Revenue

Governent Grant - Recurrent 71,138,900 62,603,000
Loan to fund 2,830,000 970,000
Loan interest (Special Advance Interest) 1,699 1,469
Other Income 23 577,303 785,114

74,547,902 64,359,583

Less: Expenses

Personnel emoluments 17 48,146,147 16 47,464,800
Travelling expenses 18 924,865 17 594,712
Supplies 19 3,912,968 18 3,646,529
Maintenance Expenditure 20 1,735,496 19 819,392
Contractual Services 21 19,329,741 20 18,185,261
Other recurrent expenses 22 360,229 21 112,318
provision for Gratuity 2,882,084 1,333,910
Provision for Depreciation 15,792,326 7,499,714

93,083,856 79,656,636
Net Deficit for the period C/F (18,535,954) (15,297,054)

05
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Sri Lanka Social Security Board
Cash Flow Statement for the year ended 31°' December 2012

Rs.

2012

2011

Cash Flows operating Activities

Surplus (Deficit) of Income over Expenditure
Adjustment for:

Previous Year ad;:

Depreciation

Provision for retiring Gratuity

Proceed from Sale of Fixed Asstes

Operating surplus before working capital changes

(increase) in Inventories

(Incrase) in Receivables

(Increase) in Deposit & Prepayment & Advance
(Increase) in Payment Of Security Deposit

(Decrease) in Account Payables
(Increase) in other current assets
Decrease in Receipts in advance

Net Cash Flow from operating activities

Cash Flow from Investing Activities
Investment in Fixed Deposit

Acquisition of Fixed Assets

Investment in Call Deposit

Proceeds from sale of Plant / Equipment
Net Cash Flow from Investing Activities

Cash Flow from Financing Activities
Government Grant - Capital

Net Receipt of Internal Funds

Net Cash Flow from Financing Activities

Net Decrease in Cash & Cash Equivalents
Cash & Cash equivalent as at 01%" of January -2012
Cash & Cash equivalent as at 31%' of December -2012

(18,535,954)

6,043,459
15,792,326
2,882,084
(388,588)
5,793,327

(274,871)
(84,681,484)
(19,099)

30,321,576

(54,653,878)
(48,860,551)

(178,777,412)

(8,103,260)
3,212,892
388,588

(183,279,192)

2,658,000
228,830,651
231,488,651

(651,092)
(20,026,745)
(20,677,837)

(15,297,054)

(584,197)
7,499,714
996,636

(7,384,901)

744,240
(41,242,421)

62,501
25,000

1,620,516

(38,940,166)
(46,325,067)

(254,559,958)
(29,519,544)
(1,260,915)

(285,340,417)

5,900,000
314,026,062
319,926,062

(11,739,423)
8,287,322
(20,026,745)
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Savings Deposit

Boc -3532598 ,
PB - 174-2-002-1-0350212

Inventories

Stationery & Printing Stock

Receivable

Receivable from staff .
- Distress Loan

- Festival Advance

- Distress Loan 11
Insurance claim receivable

Interest receivabale . .
Fixed Deposit

Deposit, Prepayment and Advances
Deposit
- Fuel

- Staff

Balance at Bank and Cash in hand

Peoples Bank - Nugegoda - A/C. 174-1-001-2-0350213
Peoples Bank - Nugegoda - A/C.( 174-402140350212 USD)
People Bank - Queens - 033-1-001-5-0350212

09

Note - 03
4,316,931.80
8,352,739.01

12,669,670.81

Note - 04
378,717.41

378,717.41

Note - 05
1,186,541.05
112,413.19
2,201,465.34
3,039,050.00
185,715,463.19

192,254,932.77

Note - 06
75,000.00
17,000.00

92,000.00

Note - 07
2,183.01
25,132.53
3,200.00

30,515.54
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Accumulated Fund
Accumulated fund as at 01/01/2012

Adjestment for the year

Add: Deficit Income over Expenditure. -2012

Sri Lanka Social Security Pension Fund
Accumulated fund as at 01/01/2012
Add: Excess of S.L. Social Security fund-2012(Annex-1)

Sri Lanka Social Security Insurance Fund

Accumulated fund as at 01/01/2012

Add: Excess of S.L. Social Security Insurance fund- 2012
(Annex-1)

Sri Lanka Social Security Incentive Fund
Accumulated fund as at 01/01/2012
Add: Transfered during the year

Sri Lanka Social Security Pension Fund 11
Grant -Elders Pension Fund (Rs.3,000,000)
Opaning as at 01/01/2012

Add - Interest Maturity

Corrction of Interest income 2011

Less - Pension paymant Senior Citizen 2012

10

Note - 08
(52,203,704.60)
9,852.20

(52,193,852.40)
(18,535,954.14)

(70,729,806.54)

Note -09
1,258,001,328.32
171,798,411.11

1,429,799,739.43

Note - 10
218,203,138.88
43,708,526.75

261,911,665.63

Note - 11
(8,483,698.95)
9,108,317.04

624,618.09

Note - 12

3,097,112.29
284,584.55
(328,108.36)

3,053,588.48
(506,565.00)

2,547,023.48
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Cash Book Balance
Unidentified Deposits

BOC 228073

Peoples Bank 1001-4-0350-212
NSB - Nawala

Accounts - Payables
Travelling

Salaries (E.P.F. 8%)
E.P.F. (12%)

ETF

Vehicle Maintenance
Telecommunication
Electricity & Water
Gratuity

Supply Others

Audit Charges
Allowances

Overtime

Stationery

Postal

Transport

Contractual Service Others
Software Development Programe
Plant, Machinary
Fuel

Rent & Hire Charges
Language Policy

Withholdin Tax Payble

Note - 13

4,869,700.16
14,797,184.70
1,041,468.01

20,708,352.87

Note - 14
353,414.04
207,529.06
311,293.64

77,823.40
546,220.40
294,149.93
279,237.26
453,766.75

68,708.32
635,533.00

2,750.00

39,584.83
843,829.72

25,401.00

90.00

64,498.48

5,282,980.61

53,057.00

45,334.59
1,471,640.00

4,000.00

22,492,174.23

33,553,016.26
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Sri Lanka Social Security Development Fund Note - 15

Opening Balance as at 01/01/2012 -

Add: Excess of S.S. Development' Fund-2012(Annex-1) 4,494,782.35
"Arassawa" - Rashmi Nimesha - 227,158.00
"Arassawa" - Rasani Dilinica 43,545.00
4,765,485.35
Government Grant Capital Note - 16
Opaning Balances 59,595,930.00
Add
Previous Year Adjustment 7,000,000.00
Special Grant For Vehicles (NO-KH4506) 920,000.00
Grant Receved During the Year 2,658,000.00

70,173,930.00
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Personal Emoluments
Salaries & Wages

EPF

ETF

Overtime & Holiday pay
Other Allowances

Board Allowances

Travelling Expenses
Domestic

Foreign

Supplies

Stationery & Office requisite
Fuel & Lubricant

Mechanical & Electrical Goods
Uniforms

Other Supplies

Advertising

Maintenance Expenditure
Plant, Machinery & Equipment
Vehicles

Building & Structure

Note - 17
38,532,255.99
4,087,384.77
1,026,322.43
488,558.27
3,744,025.56
267,600.00

48,146,147.02

Note - 18
924,865.07

924,865.07

Note - 19
1,604,694.51
1,417,652.17

6,555.00

159,342.50
635,460.26
89,263.60

3,912,968.04

Note - 20
183,474.60
1,548,421.34
3,600.00

1,735,495.94
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Contractual Services Note - 21

Transport . 20,013.50
Telecommunication . 2,278,235.11
Postal Charges 543,917.90
Electricity & Water Utilities 3,315,136.29
Rental & Hire Charges 11,320,895.00
Others 1,216,009.74
Audit Chargers 635,533.00

19,329,740.54

Other Recurrent Expenses Note - 22
Other Expenses (Awareness/Mobil Prg.) 348,729.00
Language Policy 11,500.00

360,229.00
Other Income Note - 23
Sundry Income 119,914 .49
Sale of Condemned & Capital items 388,588.13
Amortation Capital Grant 68,800.00

577,302.62
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Annex-01
Income & Expediture Statement - Pension Fund
For the year of 2012
’ Rs.
Pension Insurance Incentive S.S.Dev.
During the Year Total Fund Fund Fund Fund *
Members Contribution
- Enroliment & Collections 116,008,113 82,003,043 14,471,125 | 12,000,000 | 7,533,945
- Postal Department 108,597,312 92,307,715 16,289,597 - -
Total Contribution (a) 224,605,425 | 174,310,758 | 30,760,722 | 12,000,000 | 7,533,945
Add - Interest Income
- Fixed Deposits 161,075,348 | 135,548,328 23,920,293 801,350 805,377
- Savings Deposit 872,923 741,984 130,938 - -
- Others (Distress Loan 11) 123,578 105,042 18,537 - -
Total Interest (b) 162,071,849 | 136,395,354 | 24,069,768 801,350 805,377
(a)+(b)=c 386,677,274 | 310,706,112 | 54,830,490 | 12,801,350 | 8,339,321
Less - Expenditure
- Pension Payment 93,254,936 93,254,936 - = =
- Refund A/C 4,834,628 4,834,628 - - -
- Disability Payment 641,827 - 641,827 - -
- Postal Commision 5,429,866 4,615,386 814,480
- Gratuities 3,448,112 - 3,448,112 - -
- Oparational Expences 3,484,739 - - 3,484,739 -
- S.S.Development Expences 1,475,200 - - - 1,475,200
- Withholding tax 41,837,115 35,206,821 6,212,968 208,140 209,186
- Bank Charges 30,814 25,930 4,576 154 154
- Loan 3,130,000 970,000 - 2,160,000
Total Expenses =(d) 157,567,237 | 138,907,701 11,121,964 | 3,693,033 | 3,844,539
Net Balance © = (c) - (d) 229,110,037 | 171,798,411 | 43,708,527 | 9,108,317 | 4,494,782
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