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VISION

PROSPEROUS CRAFTS COMMUNITY THROUGH
DYNAMIC MARKETING

MISSION

TO BUILD AN ECONOMICALLY VIABLE, SOCIALLY
RESPONSIVE MARKETING ORGANIZATION FOR
PRESERVING & DEVELOPING THE TRADITIONAL SKILLS
OF THE CRAFTSMEN & CONTRIBUTING TO THE PRESERVATION OF CRAFTS
WHICH FORM AN INTEGRAL
PART OF THE NATIONAL HERITAGE
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CORPORATE INFORMATION

NAME OF THE BOARD

Sri Lanka Handicrafis Board

Under
Ministry of Rural Industries & Self Employment Promotion

LEGAL FORM

Statutory Board incorporated by National Crafts Council &
Allied Institution Act. No. 35 of 1982

HEAD OFFICE
No. 60, York Street, Colombo 01.

Tel : 011-2323513 4
Fax i 011- 2446582
Fmail : laksala @ itmin. com
Web @  www. laksala. Ik
SALES INQUIRES

Y.ocal : o 011-2329247

Export : 011-2323635
BANKERS
People 's Bank

Bank of Ceylon

AUDITORS

Auditor General 's Depariment
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BRANCH / REGIONAL OFFICE NET WORK

Laksala Outlets

Fort - # 60 York Street, Colombo - 01

Thummulla - # 215,Bauddhaloka Mw: Thummulla, Colombo 7
Bambalapitiya - # 06, Govt.ﬂaté, Colombo - 04

Galle - #7A, Sea Street, Galle

Kandy ~# 05, Sangaraja Mw; Kandy

Matara - # 55, Dharmpala Mw; Matara

NuwaraEliya - Udupussellawa Rd, NuwaraEliya

Katubedda - # 282, Galle Rd, Katubedda, Moratuwa
Moragalle - # 23, Galle Road, Moragaila, Aluthgama
Katunayake - # 53, International Airport Departute Walkway -
Thangalle - # 75, Main Road, Thangalla

Molagoda - Kandy Road, Molagoda, Kegalla

Waragoda - # 739, Waragoda Road, Galborella, Kelaniya
Battaramulla - Folk Art Cener, Battaramulla

Projects

Carpentry - # 282, Galle Road, Katubedda, Moratuwa |
Light Engineering - SriJinaMawatha, Keselwatta, Panadura

011 -2323513/4, 2323635

011 - 2580579
011 - 2505021
091 - 2222783
081 - 2222087
041 - 2222734
052 - 2222575
011 - 2605600
034 - 2277138
011~ 2260167
047 - 2241280
035 - 2230394
011 - 5633563
011 - 2786026

011- 2605638
038 -2299814




OBJECTIVES OF THE BOARD

1 Promote the expansion of the production of Handicrafts in Sri Lanka & the improvement of

their quality.

2 Promote the sales & marketing of Handicrafts of Sri Lanka both in Sri Lanka & abroad.




CORPORATE OBJECTIVES

w To be the leader in the Sri Lanka handicrafts market and foreign market and sustain
this position

» To maintain an adequate rate of growth of the organization

o To achieve a planned growth expansion of activities and perfgrmancc levels
% Tocontinue to sustain the financial viability of the organization

o To achieve efficiency the utilization and management of resources

o To faster, protect and uplift the crafts and improve living standards of the crafts
community '

» To provide training facilities to rural youth to gain skills in domestic crafts by
utilization of raw materials available locally & to assist them to encourage in self
employment to alleviate Poverty. '




POWERS, FUNCTIONS & DUTIES OF THE BOARD

()
0.0

\J
X

e

!

Establish, maintain and operate and assist in the establishment, maintenance &
operation of centers, workshops or other institutions for the purpose of creating or
adopting designs to be used in the production of handicrafts and the marketing of
goods produced at such centers, workshops or other institutions.

Provide machinery, equipment ana row materials required for the production of
handicrafts,

Procure, Provide and distribute raw materials required for the production of
handicrafts

Give such assistance as may be necessary by way of medium term and short term
credit facilities to craftsmen.

Provide for the training of craftsmen

Expand the production of handicrafts and to improve the quality of the raw material
used for such productionand of the finished products.

Co - operate with scientific and technical institutions, organizations and agencies for
the improvement of cnfts materials and craft materials and craft production
techniques
Maintain shops and showrooms both in Sri Lanka and abroad for display and sale of
handicrafts and to conduct displays, exhibitions and sale to do all things incidental to
such sales.

Promote the sale of handicrafts both in Sri Lanka and abroad and their export

Appoint such officers and servants as may be necessary for carrying out the work of
the Board.

Establish a provident find and provide welfare and recreational facilities, houses,
hostels and like accommaodation for persons employed by the Board.

Make rules in respect of the administration of the affaires of the Board,

Acquire hold, take or give on lease on hire, mortgage, pledge, sefl or otherwise
dispose of any movable or immovable property.

Charge fees for any services or facilities provided by the Board.

Do all such acts or things as are incidental consequential upon the exercise,
performance, discharge of its powers, duties and functions.
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MEMBERS OF THE BOARD

01 . Mrs. SomakumariThennakoon
02.. Mr. Prasad Galhena

03. Mr.P.A.S. Athula Kumara
04.  Mr. ArunaGunawardena

| 05. Mr. W.T.B. Wijekoon

06.  Mrs. W. M. K. Balachandran
07.‘ Mr. SanjeewaSenarathne

~ 08.  Mr. MadaraKannangara

09.  Mrs. ShanikaGopallawa

10 Mrs. ChandaniWeerapitiya

Chairperson January - April

Chairman June - December
Treasury Representative
Member January - April
Member ~ January - April

Trade Ministry resﬁrentative

Member January - April
SEMA Since October 2009 |
SEMA Since October 2009
Peoples Bank Siﬁce October 2009
(International). |




SENIOR MANAGEMENT STAFF

o Managing Director (Covering)
Executive Director (finance)

X Executive Director
(Administration)

o Executive Director
(Local Seles)

-~ Executive Director (Cowering)
(Purchase & Product Development)

F inen 3
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Mrs. L.M.E. Perera

Mr. K.P.P.S.X. Pathirana

Mis. S.R.M. Perera

Mr. A.U.D. Perera




MANAGEMENT STAFF

Assistant Directors

Mr. C. N. Dahanayake

Senior Managers

Senior Manager (Internal Audit
Mrs. MalaniSiriwardena

Mrs. H. Sonnadara

Mrs. S. S Jayasinghe

Mrs. K.A.D.N Authkoorala
Mt. C. Manamperi

Miss R.P.L Ranasinghe

Administration / project

Mr. J.K.D.S.K. Jayaneththi
Sales

Purchasing

Sales

Sales

Sales (Galle)

Sales ( Kandy)




REPORT OF THE BOARD

Report of the Directors of the Sri Lanka Handicrafts Board for the year ended
31 st December 2009

™ Review of the Year

The Sri Lanka Handicrafts Board better known as "Laksala" began its operation on
04th November 1964. Upon its corporation its incorporation by National Crafts
Council & Allied Instituion Act No.35 of 1982 the Sri Lanka Handicrafts Board was
under the purview of the Ministry of Rural Industries and Self - Employment
Promotion.

e  Finance Structure

The capital structure of the Sri Lanka Handicrafts Board is as follows.

2009 2008
Rs.000 ' Rs.000'
Capital ' 609 609
Revaluation Reserves 164.4 159.8
Profit (1.oss) Carried Forward (183.5) (176.6)
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REPORT OF THE BOARD Cont...
Performance

L Purchasing Division

During the year review, handicrafts valued Rs. 80.8 million was purchased from the
registered crafisman,” as compared with the purchased of Rs.55.5 million in the
previous year. This is approximately 45.5% Increase in purchasing when compared
with the previous year break down.

° Marketing Division

The sales network of the Board during the year under review was comprised of 16
outlets including the main emporium in Colombo Fort. Sales revenue collected
through this network was Rs. 125.4 million during the year and the percentage
decrease over the last year is 19.5%.

Sales Turnover and Achievement of sales target during the year 2009 is as follows.

Actual - 2009 Actual - 2008

Rs.000" Rs.000"
Local Sales - 125.45 103.31
Export 6.55 2.48

Exports Sales

The Sri Lanka Handicraft Board has recorded an export turnover ofRs. 0.6 during the ycar.




REPORT OF THE BOARD Cont...
Development steps undertaken during the period under review

% Up graduation of main building at Fort.
o Product development.
w» A design department established commenced crafts demonstration.in Laksala Fort.

& Improved the display arrangements in main Emporium and other main branches in
order to make more attraction.

>
0.0

Put up a new showrcom at Thummulla.
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REPORT OF THE BOARD Cont...
~ Product Units

Velona Carpentry Project

About 80 youth are being trained annually in Advanced Carpeting who completed their basic
training at various provincial centers. High quality household an office furniture are currently
product for the market this is a special cabinet approval to supply all the necessary furniture
and fittings to all of government institution from Katubadda. Carpentry workshop project is
fully equipped with modem machineries and also with provide accommodation facility to the
student who are going under carpentry training.

Keselwatthe Project

Conducts two years course in Light Engineering work as self employment and same as
carpentry project/Government departments/Institution to purchase there requitement from this
project and are also hope full of orders from public and foreign companies project equip with
a modern machineries and can manufacture and installation of any kind of iron works.




REPORT OF THE BOARD Cont...

The turnover for the year 2009 compared with previous two years as follows.

2009 2008

Rs.000" " Rs.000'

General Trading 125447 103,310
Export 655 2,475
Gross Profit (Loss) | | 67,3677 46,716

General Division

The turnover of the General Trading for the year 2009 was Rs. 125.4 million Gross profit

margin as General Trading for the year 2009 was 53% as compared to 41% in 2008.

Administration Division

The Administration Division is responsible for the management of Human Resources of the

Sri Lanka Handicrafts Board and the Crafts Training Division.

Total Employer Strength

2009 . 2008
Executives 34 20
Clericat and Allied Cadre 114 297
Main : Asst. & Others 34 41
Casual 03 -
Total 185, 358




CHANGES MADE DURING THE YEAR

1.

7.3

03.

Since 05th May 2009 as per president Directive Sri Lanka Handicrafts Board
Management. Coming under the supervision of the Strategic Enterprises Management
Agency and appointed new chairman and the Board at the Directors from date to date.
(No. 1601/34 15th May Friday Extraordinary Gazette notification )

As per decision made by the Cabinet on 2008/12/23 at the transactions relating to the
Crafts Training Division which was managed by Sri Lanka Handicrafts Board handed
over to the National Crafis Council inclusive of movable & immovable Assets and the
human resources attached to that division.

Under the New management other than the main business of Handicrafts decided to
formethe Engineering Division under Sri Lanka Handicrafts Board, having main
objective to provide "Total Interior Solutions™ together with design and build
capabxht:es to high-end quality with the expected time frame.

~-m»—~~{ 157 }



REPORT OF THE BOARD Cont...
Acknowledgement

1 would like to take this opportunity of expressing our appreciation to Hon. S.B. Navinna,
Minister of Rural Industries & Self Employment Promotion, whose leadership and advice
assisted this Board throughout his tenure as our Minister, we also take this opportunity to
thank Chairman of Strategic Enterprises Management Agency Mr. Willie Gamage and our
secretary and the official of the Ministry who were available for us with their guidance at all
times.

We also, wish to thank our employee without their support and efforts our Board would not
have been able to product the results presented in this repert. Finally, I wish to thank our
members of the Board of Direclors for the guidance given by them fo put the organization in
to a firm footing.

Prasad Galhena,
Chairman
SRI LANK A HANDICRAFTS BOARD
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THE YEAR IN BRIEF

SRI LANKA HANDICRAFT BOARD

Turnover - 2009 2008
Rs.000’ Rs.000'
General Trading 125,447 103,310
Export 655 2,475
Gross Profit/ (Loss) 67,367 46,716 -
Operating Expenses 77,251 71,185
BET 1,251 1,033
Income from Other Sources 16,389 2,362
Net Profit (loss) Before Income Tax (6,017) '(24,882)
159 |




SALES PERFORMANCE

Taksala Branches 2009 2008
(Rs) (Rs)
Fort 44,541,989 42,093,076
Thummulla 37,192,382 21,818,903
Kandy 10,892,450 10,448,269
Galle 6,029,584 7,040,475
Katubedda 3,830,074 3,882,970
Matara 1,154,026 1,318,041
Bambalapitiya 645,884 1,520,289
Battaramulla 5,517,317 . 6,311,926
NuwaraEliya 701,917 1,057,975
Moragalla 1,912,502 1,918,833
Polgolla 650,515 741,529
Special Sales - 818,600
Katunayake 8,233,108 826,287
Galadari (S.P.U) ' 3,252,954
Waragoda 301,188 259,741
Jawatthe 501,115 -
Molagoda 702,113 -
Kurunagala 2,641,302 -
Total 125,447,466 103,309,868
SALES PERFORMANCE 2009
Speciai Sa{est(atunayake Jawatthe MOTiOda
Nuwara Eiiya

0%

Battaramu”a

7% 0%
Polgolia Wiragoda Kyfrunagala
g 1% x%i(, ‘\ fZ%

Bambaf’amtIyaM —
B,

Matalra
1%
Katubedda
3% Galle

5%




SALES PERFORMANCE

Target Achievement % Target Achievement Y
Sales Category | (aom) 009) | 2009)|  (008) | (2008) | (2008)
Fort Laksala 121,167,000 | 44,541,989 | 38.8 | 106,028,000 | 46,164,630 | 43.5
& Special
Colombo City Branch 54,2340007] 37,838,266 | 69.8| 46,082,000 23,339,192 | 50.6
Outstation Branches | 82,350,100 | 43,067,211 | 52.2 | 57,500,000 | 33,806,040 | 58.8
Export - 655,000 - 5,000,000 | 2,475,287  49.5
Project - 5,873,039 - 15,527,000 1,659,660 10.6
SALES PERFORMANCE 20809
14000000
12000000 -
10000000 -
H Target 2009
20000000 -
u Achievement 2009
60000000 - Target 2008
m Achievement 2008
40000000 -
20000000 -
g - L
Fort Out Out  Export Project
T_aksala stalion station
& Special Branches Branches
Main Branch Fort

Colombo City Branches -

Qutstation Branches

Projects

Thummulla, Bambalapitiya

Katubedda, Kandy, Galle, Matara, Bentota; Nuwaraeliya, Kurunegala,
Moragalle, Katunayake, Polgolla, Janakala, Warsgoda, Jawatthe,
Molageda :

Katubedda - Furniture, Polgolla - Textile, Waragoda~ Ceramic
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PURCHASING PERFORMANCE

Laksala Branches 2009 2008
(Rs) (Rs)
Fort 35,305,977 33,189,526
Thummulla 26,079,679 9,681,597
Kandy 5,714,060 - 5,007,103
Galle 6,311,201 2,181,120
Katubedda 2,537,809 2,297,268
Matara ) 278,624 71,876
Bambalapitiya - 238,096 301,456
Battaramulla 4,244,182 2,237,179
Nuwara Eliva 377,678 50,222
Moragalla 537,809 254,239
Waragoda 208,922 273,541
Jawatthe 39,219 -
Molagoda 266,562 -
Kurunagala 667,941 -
Total 80,807,759 55,545,127
PURCHASING PERFORMANCE 2009
40,000,000
35,000,000
30,000,000 |
25,000,000 |
20,000,000 |
15,000,000 | = 2009 (Rs)
10,000,000 m 2008 (Rs)2
5,000,000 T II
o n h_ o .
AR EE LR RN
= S =8 8 F ¢ C SR E
5T §TIREsfif:
= % EE2 =2
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SRI LANKA HANDICRAFTS BOARD
ACCOUNTING POLICIES

NOTE Notes as Financial Statement for the year ended 31 st December 2009,

A summary of the more important Accounting policies set out below.

Corporate Information

Introduction _
The Sri~Lanka Handicrafts Beard is a statutory Board in corporate and domiciled in Sn
Lanka. The head office of the Board is located at No: 60, York Street, Colombo 01. and the

principal place business is situated.

Branches
There are 16 branches in all over the island some branches are located in high tourist area in

are island like Kandy, Galle, Moragalle, and Katunayake.

Principal Activities and Nature of QOperation

To establish maintain and cperate and assist in the establishment maintenance and operation
of centres, work shop or other institution for the purpose of creating or adopting design to be
used in the production of handicrafts and the marketing of goods produce at such centres
workshop or other institution,

To maintain shops and showrooms both in Sri Lanka abroad for the display and sales of
handicrafts and to conduct disptay. Exhibition sales and to all things incidental to such sales.
Purchase of handicrafts items done under centralized purchasing system.

Summary of Significant Accounting Policies

5

.

General Policies

Basic of Preparation

The Balance sheet, profit & loss account changes in equity and cash flows together with
Accounting Polices and notes (Financial Statement) of the Board as at 31 st December 2609
& for the year ended complies with the Sri Lanka Accounting Standards. These Financial
statements presented in Sri Lanka Rupees, has been prepared on a historical cost basic.

Comparative [nformation
The Accounting Polices has been consistently appliced by the company and consistent with

those used in the previous year.

Valuation of Assets & Their Measurement Basis,

Inventories
Inventories are valued at the lower of cost and net realizable vatue, after making obsolete and

repairable items. Net realizable value is the price at which inventories can be sold in the

ordinary course of business.
Darmage stock and repair stock are shown under stock schedule,

—f 155 )



SRI LANKA HANDICRAFTS BOARD
ACCOUNTING POLICIES

- 10.

1L,

1.

4.

Trade and Other Receivables

Trade receivables are staled at the amounts they are estimated receivable value.

Cash and Cash Equivalent

Cash and cash equivaltnts are defined as cash in hand, and short term highly liquid
investment  readily convertible to know amounts of cash for the purpose of cash flow
statement, cash and cash equivalents consist of cash in hand and net outstanding bank
overdrafts, investment with short maturities.

Property Plant and Equipment
(3) Cost/ Valuation

All items of property, plant & equipment are initially recorded at cost. The cost of
~ purchase or constrction together with any incidental expenses thercon.The assets
which are transferred by the small industries.

(b) Depreciation

The provision for the depreciation is calculated using a straight line method on the cost
of all property, plant & equipment other than freehold land in order to write off such
amounts over the estimated usefu] lifetime.

The principal annualrates used are as follows.

1. Building - 1%
2. Machinery Equipment - 10%
3. Inventory Axticles - 10%

4. Motor Vehicle - .10%

(c) Disposal of Fixed Assets
' 02 vehicles were disposed by the board.

(@) Investments

Long term investinents arc stated at cost invested at people's Bank and Bank of Ceylon. -
(e) Liabilities and Provisions

Retirement Benefit Obligations
Defined Benefit Plan — Gratuity

Gratuity is a defined benefit plan,The board is liable to pay gratutity in terms of the relevant
statute. In order to meet this liability a provision is carried forward in the balance sheet
equivalent to an amount calculated based on a half months salary of the last month of the
financial year of all employees for each completed year of service commencing from the first
year of service. The resulting difference between the brought forward provision at the
beginning of a year and the carried forward provision at the end of a year is dealt with in the
income statement. -




SRI LANKA HANDICRAFTS BOARD
ACCOUNTING POLICIES

15

16.

17.

18.

19.

20,

Pensionable Scheme

Payable to Pensions Department according to cabinet decision made an 6 th July-2000 and the
cabinet paper no:amp/00/575/12/004 awared pension able right to 20 employees by the
Government, who were ealier contributed to the E.P.F/E.T.F. The contribution made by the

Board ci.e.12% + 3%) has been refunded and which is to be paid to the Pension Department.

Defined Col_ltribution Plans,

Employee's Provident Fund & Employee's Trust Fund. _

Employees are eligiblc for Employee;s Provident Fund contributions and Emplayee's Trust
Fund contributions in line with respective statutes and regulation. The company confributes
12% and 3% of gross emcluments of employee's to Employee's Provident Fund and
Employee's Trust Fund respectively.

Income Statement

Revenue and Expenses

Revenue is accounted for accural basis and matched with sales returns and related
expenditure Interest income on fixed deposit interest bearing investments are counted an
accural basis, in the income statements and such interest accounts are shown in the balance
sheet under receivables.

Other Income 7

Other operating income is recognized on an accured basis, Other Non Current Assets
including investments rent income, tender income has heen accounted.

Benevolend Fund

Benevolend Fund account also amalgamated with the Head Office Account.




SRI LANKA HANDICRAFTS BOARD
CONSOLIDATED BALANCE SHEET

ASSETS

NON CURRENT
ASSESTS -
Property,Plant &

Equipment
Investment

CURRENT ASSETS
Stocks :
Debtor Deposists &
Prepayments

Cash in hand & at Bank

Total Assets

EQUITY & -
LIABILITIES
CAPITAL & RESEVES
Vested by DME.P.h
Treasury Grant

Special Grant

Dept of Smal Industries
Capital Grant

Capital Reserves
Revalution Reserves
Benevolent Fund
Accumutated Profit / (Loss)

NONCURRENT
LIABILITIES

Provision for Taxation
Provision for Gratuity
Provision for Pension
General Treasury Loan
Nationl Housing Authority
Peoples Leasing Company
JEDB Loan

Industrial Dev. Board

CURRENT
LIABILITIES
Credirors and Accruals
Bank Overdrafts

Total Equity & Liabilities

For the Year Ended 31st December 2009

Head Office Projects C/Training  Total 2009 Total 2008
171,767,118 62,883,297 46,298,422 280,048,837 280,006,592
6,000,000 . ; ) 6,000,000 18,766,876
177,767,118 62,883,297 46,298,422 286,048,837 298,773,468
41,054,208 1,868,702 . 42922910 19,373,558
47,034,954 16.291.261 31,267,711 94,593,926 79,048,735
1,718,55) 182015 83,605 2,184,173 2,251,747
89,807,715 18,541,978 31351316 139701009 100,674,040
267,574,8% 81,425,275 77,649,738 426,649,846 399,447,508
69,628,878 . . 69,628,878 69,628,878
4,000,000 . . 4,000,000 4,000,000
12,000,000 41951172 6,806,785 60,757,957 60.757,957
» " 715,446 715,446 715,446

: . 48,530,044 48,530,044 48,530,044

510,806 - 98,973 609,779 609,779
134,175,116 21,164,824 9,086,454 164,426,394 159,843,643 .
6,000,000 . . 6,000,000 6,000,000
(121859750  (44218854)  (17524970) _ (183,603,578) _ (176,552,866)
104455046 18,897,142 . 47,713,732 171,064,920 173,532,881
1,517,706 ; . 1,517,706 1,517,706
25246724 - . 12,345,384 37,592,108 36,568,702
1,675,104 287,431 - 1,962,535 938,630
8,172,000 . : 8,172,000 8,172,000
1,272,089 B : 1,272,089 1,272,089
. 2,035,135 . 1,035,135 2,035,135
10,000,000 - - 10,000,000 S
7,500,000 . - 7,500,000 : :
55,383,623 3,372,566 12,345,384 70,051,573 50,504,262
90,899,246 57,751,973 14,475,754- 163,132,973 149476350
16,836,918 2,447,594 3,115,868 22,400,380 25,934,015
107,736,164 60,205,567 17,591,622 185,533,353 175,410,365
267,574,833 81,425,275 77,649,738 426,649,846 399,447,508

t.ML.E Perera

Executive Director of Finance
sri Lanka Handicrafts Board

Prasad Galhena

Chairman

Sri Lanka Handicrafts Board



SRI LANKA HANDICRAFTS BOARD

CONSOLIDATED PROFIT & LOSS STATEMENT

Sales - Local

Export
- Less - Turnover Tax

Cost of Sales
Goods transfer from Projects

Grross Proit (Loss)

Grant from the Treasury
Benevolent fund interest
income )

Add Other Operating Income
Interst on Investment

Profit on disposal assets -

Less

Administrative expenses

Sell & distri. Expenses

Export Expenses

Monthly stipend & other direct
exp

Profit from Operation

Less

Finance cost

Net profit for the Period
Profit & Loss A/C Balance B/F
Prior year adjustments

"Profit & Loss A/C Balance
CI¥

For the Year Ended 31st December 2009

Head Office Projects C/Training Total Total

2009 2008
125,447,466 5,873,039 . 131,320,505 104,969,528
655,395 2 - 655,395 2,475,287
126,102,861 5,873,039 - 131,975,900 107,444,815
1,250,813 = : 1,250,813 1,033,099
124,852,048 5,873,039 - 130,725,087 106,411,716
57,484,511 5,984,359 - 63,468,870 65,201,783
67,367,537 (111,320) : 67,256,217 41,209,933
- - 17,700,000 17,700,000 43,550,000
1,169,569 , - 1,169,569 1,657,177
5219,560 - : 5,219,560 781,409
73,756,666 (111,320) 17,700,000 91,345,346 87,198,519
75,081,340 944,022 17,531,766 93,557,128 107,741,562
2,014984 35,604 - 2,050,588 471,541
154936 . . 154,936 135,857
- ; 2,584 2,584 331,775
(3494508 (1,090,946) 165,650 (4,419.890) - (21,488216)
2,522,334 3,203 2,038 2,527,575 2,781,697
(6,016928)  (1,094,149) 163,612 (6,947,465) (24,269,913)
(114,663,702) -~ (34,775,843)  (17,688,582)  (167,108,127) (142,838,214)
(1,199,124) _(8,348,862) - (9,547,986) (9,444,739)
(21,859,754)  (44,218,854)  ~ (11,524970)  (183,603,578) (176,552,866)
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' HEAD OFFICE. - PROFIT & LOSS STATEMENT

For the Year Ended 31st December 2009

Sales
Local
Export

Less .
Turnover Tax

Cost of Sales
Gross Profit/(Loss)

Add -

Other Operating Income
Interest on investment
Other Income

Less

Administrative Expenses:
Selling & Distribution Expenses
Export Expenses ‘
Profit/(Loss) from operation

Finance Cost
' Profit/(Loss) for the Period
Profit & Loss A/C Balance B/F

Prior Year Adjustment

Profit & Loss A/C Balance C/F

01

02

07

03
04
05

06

20609
Rs

125,447,466

__ 65505
126,102,861

1,250,813
124,852,048

57,484,511
67,367,537

1,169,569
5,119,560

73,756,666

75,081,340

2,014,984

154,936
(3,494,594)

2,522,334

(6,016,928)

(114,643,702)
(1,199,124)

(121,859,754)

- 2008
Rs :

103,309,868
2,475,287
105,785,155

1,033,099
104,752,056

158,035,176
46,716,880

1,657,177
704,559

49,078,616

70,874,721
174,738
135,857

(22,106,700)

2,775327
(24,882,027)

(89,761,675)
(1,095,877)

(115,739,579) .




HEAD OFFICE - BALANCE SHEET

Assets

Non Current Assets

For the Year Ended 31st December 2009

Property, Plant & Equipment 08

[nvestments

Current Assets

Stocks

09

10

Debtors, Deposits & Prepayments n

Cash in hand & at Bank

Total Assets

Equity &Liabilites
Capital & Reserves
Vested by D.M.E.P.H.
Treasury Grant

12

Department of Smal Industries

Special Grant
Capital Grant

Capital Reserves
Benevolent Fund
Revaluation Reserves

Accumulated Profit/(Loss)

Non Current Liahilities
Provision for Taxation
Provision for Gratuity
Provision for Pension
General Treasury Loan

National Housing Authority

JEDB Loan

Industrial Dev.Board

Current Liabilities
Creditors & Accruals
Bank Overdrafts

13

14

Total Equity & Liabilities

2009 2008
Rs Rs

171,767,118 169,514,231
6,000,000 18,766,876
177,767:118 188,281,107
41,054,208 18,031,665
47,034,954 33,454,980
1,718,553 2,083,092
89,807,715 53,569,737
267,574,833 241,850,844
69,628,878 69,628,878
4,000,000 4,000,000
12,000,000 12,000,000
510,806 510,806

6,000,000 6,000,000
134,175,116 129,592,365
(121,859,754) (115,739,579)
104,455,046 105,992,470
1,517,706 1,517,706
25,246,724 24,401,080
1,675,104 651,199
8,172,000 8,172,000
1,272,089 1,272,089
10,000,000 -
7,500,000 .
55,383,623 - 36,014,074
90,899,246 78,626,709
16,836,918 21,217,591
107,736,164 99,844,300
267,574,833 241,850,844




HEAD OFFICE - NOTES TO THE ACCOUNTS

Note 01 - Sales Analysis

Laksala Main Branch
Fort

. Laks.ala Branches

Kandy

Galle

Molagoda
NuwaraEliya
Matara
Moragalla
Bambalapitiya
.Kurunegala
Jawattha
Thummulla
Katubedda
Galadari (S.P.U.)
Polgolla
Katunayake
Waragada
Special Sales (G.8.0.U)

" Janakala

Total

2009
Rs

44,541,989

10,892,450
6,029,584
702,113
701,917
1,154,026
1,912,502
645,884
2,641,302
501,115

37,192,382

3,830,074

650,515

8,233,108

Jo1,183

5,517,317

125,447 466

2008
Rs .

42,093,076

10,448,269
7,040,475
1,057,975
1,318,041
1,918,833
1,520,289

21,818,903
3,882,970
3,252,954

741,529
826,287
259,741
818,600
6,311,926

103,309,868




HEAD OFFICE

NOTES TO THE ACCOUNTS Cont ....

. Note 02 - Cost Of Sales

Opening Stock

Add
Purchases
Repair Stock

Less
Closing Stock

2009
Rs

18,031,665

80,807,759

98,839,414

(41,354,913)

57,484,511

2008
Rs

20,913,621

55,545,127

76,458,748

(18,423,572)
58,035,176

{171-‘¥



HEAD OFFICE |
NOTES TO THE ACCOUNTS Cont ....

] Note 03 - Administration Expenses

2069 2008

Rs. Rs.

Causal Wages : 067,883 446,825

- Salaries & Allowances 41,844,379 39,563,791
Over time : 3435273 2,213,168
Incentive & Bonus 90,445 5,120
Warrents& Tickets 72,132 : 31,749
EPF&ETP : 4,654,689 4,283,241

" Pension Contribution ' - - 308,170 -
Gratutity 1,263,445 5,702,693
Special Allowances 1,330 -
Staff Welfare 644,163 © 512,316
Uniform & IDS : : 216,206 = 28
Travelling - Local 406,965 - 02,528

~ Staff Training ' W = : 4,500
Medical Expenses 644,933 308,895
Director Fees ' - 26,000 17,842
Vehicle Licence Fees ‘129,604 419,827
Legal Fees : 23,175 - 136,296
Advertisement ' 59,933 184,135
Security Service 1,465,940 1,324,402
Printing & Stationery = 846,162 - 1,237,812
News Papers & Periodicals 48,669 37,909
Postage / Tele / Telex 1,812,865 053,868
Fuel & Lubricants , 1,005,843 2,009,626
Tool & implement 12,188 : T
Stock Veification _ 56,307 243,392

Others Expenses 401,069 530,180
Trade Licence Fees 7,360 26,796
Comiputer Expenses ' 211,141 - 293,371
‘Chairman Entertainment 13,112 -
Consultancy Fees - 18,180
Rent/ Trade / Tax 2,109,294 782,847
Insurance . 205,827 , 67,757
Water Bill 384,088 118,558
Blectricity 4,094,563 3,542,083
Lease Interest charges 114,299
Special Order Expences - 394,577
Rep &Maint - Building 2,486,009 .
- Rep &Maint - Machinery 463,980 781,982
Rep &Maint - Vehicle 1,919,111 629,524
Rep &Maint - Others . - 579,852
Depreciation - Building S 457,349 - - 79,602
* Depreciation - Machinery & Equip 171,784 _ - 517,163
Depreciation - Office Equip 1,595,678 1,595,668
Payeé w e g - " 118,428
Depreciation - Furniture & Fitting 263,385 © 235,716
G.5.0.U Expenses , 569,331 ' -

75,081,340 70,874,721




" HEAD OFFICE

NOTES TO THE ACCOUNTS Cont ....

Note 04 - Selling & Distribution Expenses

Commission & Discount

Products Publicity

 Fairs & Exhibition

Packing Materials Locals
Special Services

Rep.& Main. Purchased Goods
Rep.& Main. Engraviog Goods

Transport

Rep.&Main Silver cutting
Export Promotion ‘
Sales Promotion

Note 05 - Export Expenses

Packing Materials

Insurance & Freight Charges
Gift Samples

Others

Note 06 - Finance Cost- .

- Overdrafts Interest

Bank Charges

Note 07 - Other Income

Rent Income -
Engineering division
Miscellaneous Income

173

2009
‘Rs.

842,587
414,399
538,133
152,197

40,178

24,890

2,600

2,014,984

33,466
121,470

154,936

.

1,987,701
534,633

2,522,334

1,858,160

3,173,422

87,978

5,219,560

2008
Rs.

66,240

1,462

44,023
1,000

53210

480

- 8,323

174,738

12,370
110,045

13,442 -

135,857

2,343,011
432,316

2,775,327

317726

386833

704,559

pnl



HEAD OFFICE

NOTES TO THE ACCOUNTS Cont ....

L Note 08 - Property, Plant & Equipment

Balance as at Additions/ Disposal Balance as at
01.01.2009 Revaluration 31.12.20609
Ai Cost » .
Land . 109,095,500 - 109,095,500
Building 57,400,813 225,000 - 57,625,813
Machinery & Equipment 15,956,682 - - 15,956,682
Motor Vehicle 4,955,347 : - 4955347
Inventory Articles 11,740,251 : " 1,740,251
Fumniture Fittings 2,633,857 - . 2,633,857
Total Value of Assets 191,782,450 225,000 - 192,007,450
Asset on Lease Building 2,000,000 2,000,000
© 193,782,450 225,000 194,007,450
Balance as at Charge for Disposal Balance as at
01.01.2009 the year 31.12.2009
Depreciation
Land - - -
Building 8,715,566 457,349 - 9,172,915
Machinery & Equipment - 3,481,560 1,595,678 - - 5,077,238
Motor Vehitle 5,143,493 - . 5,143,493
Inventory Articles 433544 171,784 : 605,328
Furniture Fittings 711,302 263,385 . 974,687
Total Value of Assets 18,485,465 2,488,196 - 20,973,661
Assest on Lease Building 1,200,004 66,667 - 1,266,671
Net Book Valueat Cost 173,296,985 - 171,033,789
On Lease - - 799,996 = 733,329
171,767,118

{ 174. ]———
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HEAD OFFICE

NOTES TO THE ACCOUNTS Cont ....

L Note 09 - Investments

2009 2008
Rs. Rs.
Peoples Bank 1*' City Branch
0000003690 3,000,000
0000003383 4,000,000
Bank of Ceylen - - £ ' 5,766,876
Benevolent Fund 6,000,000 6,000,000
6,000,000 18,766,876
{ 1
1 175 J



' HEAD OFFICE

NOTES TO THE ACCOUNTS Cont ...

. ®  Note 10 - Physical Verified Stocks

As at 31st December 2009

2009 2008
Rs Rs
Fort Showroom - o
Section - A 7,924,261 2,415,560
Section - B ‘ 2,138,055 1,483,812
Section - C 340,077 517,731
Section - D 1,149,625 578,585
Section - E1&E2 _ 2,405,600 1,056,796
Section-F . 4,071,298 2,834,819
SPU » 1,566,853 -
Main Stores
Section - A ’ - -
Section - B - -
Section - C - -
Section-D - : ' -
Section - E,G - : -
Section - E1& F2 - -
Export - -
Stationery - -
Return to Stores - : 552,252
Laksala Qutlets
Kandy 3,333,108 665,528
Galle 1,423,025 653,717
NuwaraEliya 588,650 786,246
Matara . 324,050 . 591,457
Moragalle 1,160,201 589,587
Bambalapitiya - 499,047
Battaramulla 2,450,245 714,668
Thunmulia 7,072,754 1,821,496
Katubedda 1,465,000 535,189
Waragoda 608,843 734,383
Kurunagala 1,182,865 -
Polgolla : 237,380 300,530
Katunayake . 1,384,178 S 695,063
- Molagoda 469,090 - - 5199
. Damage Stock . (3405589 e
Repair Stock ; -
41,054,208 s 18,031,665
{ 1



HEAD OFFICE |
NOTES TO THE ACCOUNTS Cont ...

® Note 11 - Debtors Prepayments & Deposits

2009 2008
Rs - Rs
Repair Item 1,046,105 1,056,353
Trade Debtors 4,331,333 5,089,192
Receivable Credit Card . 4,763,174 649,097
Festival Loan - - 115,200
Staff Loan 7,300 8,795
Three Months Loan 278,557 281,816
Shortages . | 243,235 204,756
FloodLoan : o 12210 o .
Receivabl Fixed Deposit Interest 266,072 263,972
Receivable Rent P 343,940 . - 343,940
Receivable Temporary Pension 30,605 17,605
Ministry of T &R.Ind Development 3,771,422 -
Printing & Stationery 288,000 288,000
Fuel ' 146,216 132,773
Rent ' 87,097 - 87,097
Water 29,016 29,016
Telephone 63,519 63,519
Export Bank Guarantee 104,000 433,320
Security Deposit Parking 45,000 45,000
AbansFinance Ser. Ltd 42,129 37,182
Pur.AD. Mercandise ‘ 680,584 680,583
Pur.AD. Non Mercandise 234,692 . 58,164
Pur Goods by Ins 17,982 17,981
Small Industries 5,849,758 -5,849,757
Project C/A 17,552,893 . 12,157,885
- Graduates Salarya 98,176 98,175
Suppliers N.S.B - 9,000 -
Workers Bank 4,533 4,533
Comm. In. Rev.’ 69,283 - 55,290
The Finance Co. ‘ C - 92,053
National Housing Authority 172,686 159,316
. United Govt, & Service Emp. Uni. - .. 165 o165
Interest Suspense 152,398 152,398 -
Damages 2,854,588 2,617,161
Advance SPU Unit 73,212 73,211
Rep. Vehicle Finance 3,150,000 -
Salary Advance - 39,588
Ceylinco Insurance 5,398 5,398
N.5.B Housing Loan 45,130 45,130
C.T.C. Eagle 1,145 1,145
" Save the Nation Fund 41490 - 41,490
. Security Refind E ' 5,900 5,900
Head C/A Transfers . PR 2,027,500 .
Receivable Insuarance Clem 7,304 : © 7,300
Repair Value Finance 107,207 - 107,207
Bank Dedution Fur. EmpKaubedda - 10,616
Special Advance - 2,000

47,034,954 33,454,980

;—-{ 177



HEAD OFFICE

NOTES TO THE ACCOUNTS Cont ....

Note 12 - Cashin hand & at Bank

Cash at Bank - 1520100384 P/B Kandy
Cash at Bank - 119 P/B N/Eliya
Cash at Bank - 132000502 - 3 Bpitiya
- Cash at Bank - 14201002210 P/B Galle
Cash at Bank - 1519 B/C Bentota
Cash at Bank - 513 P/B Mor
Cash at Bank - 0210872 kaunayake
Cash at Bank - 45142 Thangalle
Cash at Bank - Thunmulla
Cash at Bank - 207 P/BKat
Cash at Bank - 151246 Galadari
Cash at Bank - P/B Waragoda
Cash at Bank - Kurunagala
Cash at Bank - C 30000646
Cash in Hand - Head Office
Cash in Hand - Fort
Cash in Hand - Kandy
Cash in Hand - Galle
~ Cash in Hand - Anuradhapua
(Cash in Hand - Bentota
Cash in Hand - NuwaraEliya
Cash in Hand - Matara
Cash in Hand - Moragaila
Cash in Hand - Bambalapitiya
Cash in Hand - Katunayake
Cash in Hand - Kurunegala
Cash in Hand - Tangalle
Cash in Hand - Sigiriya |
Cash in Hand - Thunmulla
Cash in Hand - Galadari

178 }w

2009
Rs

290,734
7472
5,355
149,052
133,391
108,000
96,335

20,000
8,999
29,486
13,584
9,350
21,000
1,883
15,943
172,154
17,348

2008
Rs

61,059

11,940
7,827

41,012
5,345
25,986

149,051
106,984
45,000
51,424

5,561
6,486
14,197
9,350
14,000
1,883
12,386
162,154
17,848




HEAD OFFICE

NOTES TO THE ACCOUNTS Cont ....

Cash in Hand - F/EM Katubedda
Cash in Hand - Export Division
Cash in Hand - Battaramulla

Cash in Hand

Cash in Hand - GSOU

Peity Cash ImprestNegombo

Petty Cash Imprest P/D Section -
Tourist Guide Commission - Kandy
Tourist Guide Commission

Tourist Guide Commission

Tourist Guide Commission - N/ Eli)'a'

Coin Imprest

Cash in Transist

'Coiﬁ Imprest - Thunmulla
Coin Imprest - Katubedda -
Coin Imprest - Matara

Coin Imprest

Coin Imprest - Kandy

Coin Imprest - N/Eliya

Coin Imprest

Coin Imprest - Sigiriya - Common

Coin Imprest - Sigiriya -Polonnaruwa

Guide Commission - Thangalle
Guide Commission

Guide Commission

Inventory Sales Bambalapitiya
BOC Traproarne

Petty Cash Imprest (Coir Proj ect)
Petty Cash

)

179

2009
Rs

78,481
11,999
15,000
10,000

3,691

5,157

5,000
23,854
19,090
15,000

1,000

43,536
4,000
2,000
3,000

10,000
5,000
1,370
9,300
1,000
2,000
1,465
2,000
2,000

143,520

35,000

2,000

D ———

1,718,553

2008
Rs

28,480
9.998
5,000

3,690
5,156
5,000
18,925
9,089
5,000
1,465
3,000
1,127,185
43,575
2,000
3,000
10,000
5,000
1,370
9,300
1,000
2,000
2,000
2,000
29,974

2,083,092

St



HEAD OFFICE
NOTES TO THE ACCOUNTS Cont ....

Note 13 - Creditors & Accruals

Trade Creditors

Lease Creditors

Trade Creditors

Accrued Charges

Trade Creditors Exhibition
Gov. Drivers Union

Other Creditors

Refund of Security Deposit(NSB)
W&OP

Central Bank 8%

Lady Lochore.

* Insurance

Laksala Welfare Society
Exhibition accrued A/C
Rtfundable Tender Deposits
JS.S

R.P.S.S.

Branch C/A Transfers
Society of Exe.5taff of - STLHB
P.AY.E

Craft Center C/A
Engineering A/C

Bank Deduction

S.L Freedom Workers Society
Export Bank Advance -
General Tresury fund
PSPF '

_Singer Sri Lanka

Industrial

P/C Set Admin,

General Treasury Fund

Export Bank Guarantee

NSB Security Deposit
Prepayment

Ministry of & Rural Development
Export Advance

Small Indusiries

The Finance Com.

2009
Rs

112,055
21,611,072
33,710,117
131,579
2,240
2,190,502
83,543
340,693
4,091,228
23,498
413,116
50,054
2,207,362
14,310
41,130
2,950
9,065
33,007
12,232,114
190,431
256,013
63,596
1,362,000
1,384

135,389

16,284
11,086,174
200,000
96,307
92,033

90,899,246

2008
Rs

7,722
179,288
9,996,825
30,658,792
2,240
2,190,500
94,220
161,563
2,469,972
23,498
230,239
39,709
33,000
21,625
2,915
5,775
4715
33,007
10,180,749
1,479,395
14,498
135,389
7,500,000
1,362,000
7,700
475,200
11,086,174
199,999

78,626,709

180 }



HEAD OFFICE
NOTES TO THE ACCOUNTS Cont

® Note 14 - Bank Overdrafts

2009 2008
Rs Rs
~ Cash at Bank P/B A/C 162 0387264 6,870,973 13,226,428
Cash at Bank B/C A/C 7470002026526 1,571,440 5,111,812
Cash at Bank - Molagoda =~ - 377,673 -
Cash at Bank -~ Thunmulla ' 641,646 112,624
Cash at Bank - 609 A/C Matara 295,273 82,921
Cash at Bank ~ Galadari-Spu - - 24,737 91,119
Cash at Bank - N/Eliya - i ' 34,395 -
Cash at Bank - _ 941,343 SR
Cash at Bark - 1420513388 /B Kur - -
Cash at Bank - 1520100384 P/B kandy S 264,759
Cash at Bank - P/B 0210872 - 901,252
Cash at Bank - 1420100221 B/B Galle ' - 158,399
Cash at Bank - 132000502 -3 B Pitiya 1,664 21,868
* CashatBank - A/C No 150400 - 4,582
Cash at Bank - Battararnulla 146,719 153,472
Cash at Bank - moragalla . 70,518 -
Cash at Bank - 60387264-A ' 3,967,740 - 456,436
Cash at Bank - Katubadda : 300,093 L.
Cash at Bank - 70600649 - B 310,168 84,172
Cash at Bank - 30000646 - C 25,103 -
* Cash at Bank - 50000645 -D - 216,582 210,855
Cash at Bank - 0000644 - E 97,744 300,390
Cash at Bank - 0000647 - ¥ 268,477 . 36,502
Cash at Bank - 2026/16 - 680,630 -
16,836,918 21,217,591
{ 181 }



HEAD OFFICE
CASH FLOW STATEMENT ....

Year Ended 31 st December 2009

Cash Flow From Operating Activities
Net Profit/ (Loss) form operating activities

Before taxation (except for
Investment Income & profit
On sale of p.p& equipment

Adjusted for

Depreciation

Deferred Revenue Rent & Revaluatio
Prior year Adjustment

Depreciation for previous year

Operating profit /loss before

Working capital change

(Increase) Decrease in inventories

(Increase) Decrease in trade & other receivables
(Increase) Decrease in trade & other payables

Net cash form operating activities

Cash flow from operating activities
Investment Income

Realization of Investment

Purchase of P.P.& equivalents
Investment ' ‘

Net Cash from financing activities
Cash & Cash equvalents '
At the beginning of the year

Cash & Cash equivalents at the end of the year

Note

Cash & cash equivalents
Bank overdrafts

Cash in Hand & at Bank

(1,004,404)

{182}

2009
Rs

(6,947,465)

5,043,061

5,497,877

3,593,473

3,593,473 -

(23,682,268)

(20,088,795)

2009
(22,220,540)

2,131,745

(20,088,795)

3,803,955

(25,551,297) -

(1,095,877)

4,602,097
(13,651,763)
50,045,412

1,657,177
18,101,173
(2,449,771)
(18,766,876)

2008
Rs

(24,269,913)

(22,843,219)

(@7,113,132)

40,995,746

'(6,117,386)

(1,458,297)

(7,575,683)

(16,106,585)

(23,682,268)

2008
(25,934,015)

2,251,747
(23,682,268)




STATEMENTS OF CHANGES IN NET ASSETS FOR THE YEAR

ENDED 31/12/2009

Balance as at 01/01/2009

Changes in Accounting policy
Fundamental Error

Deferred Expenses

Provision for Deferred Depreciation
Revaluation Reserve

Capital Grant Benvolent Fund
Treasury Grant

Statement of Financial Performance
Currency Translation Differcnces
Surplus /Deficit for the Peried
Balance as at 31/12/2008

Capital Grant

Accumulated
Reserve

Revaluation
Reserve

Total

4,000,000.00

6,000,000.00

(39,720,070.00)

134,175,116.00

98,455,046.00

6,000,000.00

10,600,000.00

(39,720,070.00)

134,175,116.00

104,455,046.00




RING ACCOUNT

For the Year Ended 31st December 2009

Raw Materials
OP Stock
Purchases - Raw Mat.

Less
CL Stock
Raw Materials Usage

Add
Direct Expenses
Piece Rate & Stipend

Prime Cost

Add : Factory Overheads

Add : OP. WIP

Less : CL W.IP.

{ 184

2009
Rs.

1,412,405

2,617,454

4,029,859

1,006,549

3,023,310

43,516

521,861
3,588,687

2203274

5,881,961

5,881,961

2008
Rs.

1,421,221
2,021,364
- 3,442,585

1,412,405
2,030,180

529,220
2,559,400

5,779,637

53,827
5,725,810

Tccuquerdt’



PROJECTS

PROFIT& LOSS STATEMENT

For the Year Ended 31st December 2009

Sales
Cost of Sales _
Gross Profit/(Loss)

Less:Operating Expenses
Admin & Est. Expenses
Selling & Dis Expenses
Finance Expenses

Net Profit/ (Loss) from Operation
Add: Other Income
Disposal of Assets

Net Profit/(Loss) for the Year
Profit & Lass A/C Balance B/F
Prior Year Adjustments ‘

Profit & Loss A/C Balance C/F

Notes

02

04
05

~—--——~{ 185

- 2009
Rs.

5,873,039

__5984,359
(111,320

944,022
35.604

3,203
982,829

- (1,094,149

(34,775,843)

(8,348,862)

(44,218,854)

2008
Rs.

1,659,660

7,166,607

(5,506,947)

1,551,799
302,803

6,240
1,860,842

75,200

(7,292,589)
(27,483,254)
(8,348,862)

(43,124,705)




PROJECTS
BALANCE SHEET

Non Current Assets

Fixed Assets

Current Assets

Stocks

Debtors, Deposits & Prepayments
Cash at Bank & in Hand

Total Assets

Capital & Reserves
RevaluvationReserver
Special Grant

Accumulated Profit / (Loss).

Non Current Liabilities
Provision for Pension
Ministry of Rural industries

Current Liabilities
Creditors & Accruals

Bank Qverdrafts

Total Equity & Liabilities

As at 31 St December 2009

Notes

06
07
08

0%
10
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2009
Rs.

62,883,297

1,868,702
16,291,261
382,015

— .

18,541,978

81,425,275

21,164,824
41,951,172

(44,218,854)
18,897,142

287,431
2,035,135
2,322,566

57,757,973

2,447,594

60,205,567
81,425,275

2008
Rs.

62,743,699
1,009,387

17,296,737
137,478

18,533,602
81,277,301

21,164,824
41,951,172

(43,124,705)

19,991,291

287,431
2,035,135

2,322,566

57,384,200
1,579,244

58,963,444
81,277,301




PROJECTS |
NOTES TO THE ACCOUNTS

[ Note 01 - Factory Overheads

2009 , 2008
Rs. Rs.
Staff Welfare _ 48,439 -
Salary : 1,089,078 1,638,172
Overtime 18,618 45,202
EPF. &ETF 96,900 82,315
Electricity 256,162 245,261
R/M -Machinery 5,122 8,450
- Building 11,071 -
- Vehicle ’ 28,864 -
Depreciaton - Machinery _ - 710,577
- Tools ‘ - ' 3,632
- Building - : 23,218
Piece Rate - 340,020
Stipend - - 102,390
Water 69,529 -
Insurance 89,354 ‘ -
Security 187,520 -
Staff Training 44,614 -
Postage 64,721 -
Other 118,489 -
Medical ' 26,114 -
Printing 4,228 -
Rent Rate 1,030 : -
Traveling 18,442 -
Warrant . ) 1,575 -
Exam Fees 33,356 -
Advertisermnent ‘ , 1,400 S
Fuel 27,955 -
Too! 840 -
Publicity 8,390 -
Transport : 350 S -
Verification expenses 6,098 .
Packing material - ‘ 294 : .
Bank Charges X 7,474 -
Other ) 27,247 -
2,293,274 3,220,237
[ ) Note 02 - Cost of Sales
Opening Stock 813,442 2,254,239
Add :Goods transfered fromMan A/C 5,881,961 5,725,810
_ : 6,695,403 7,980,049
Less : Closing Stock {711,044) (813,442)

5,984,359 7,166,607

{ 1
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PROJECTS

NOTES TO THE ACCOUNTS Cont ....

Note 03 - Administration & Establishment Expenses

Casual Wages

Salaries

EPF&ETF

Overtime

Exam Fees

Pension

Special Allowances

Staff Welfare

Newspapers & Periodicals

Advertisement

Traveling

Staff Training

Medical

Insurance

Security

Printing

Postage/Telephone

Other Expenses

Water '

Electricity

R/M Machinery

R/M Others

Rent Rate & Taxes’

Dep - Office Equipment
- Furniture & Fittings
- Building

Warrant

Others

Note 04 - Selling Expenses
Rent Rate

Fuel

Rep.M.Vehicles

Rep.M. Building

Rep, M, Machinery
Transport

Packing Materials

Product Publicity

Note 05 - Finance Charges
Bank Charges

w—-m{ 188

2009
Rs,

466,748
41,528
7,980
14,295

20,760

600
7,903
19,120
1,812
38,294
80,366
11,192
27,736
50,782
29,798
109,783

675
14,650

944,022

442
11,980
12,370

4,745
2,195
150
127
3,595

35,604

3,203

3,203

2008
Rs.

152,360
723,704
35,278
19,372

48,176

12,420
15,851
28,200

87,277
28,929
42,323
104,152
140,920
105,112
4,050

3,675

1,551,799

55,153
163,065
84,585

302,803

6,240

6,240

— e

1
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" PROJECTS
NOTES TO THE ACCOUNTS Cont.....

° Note 06 - Stocks

2009
: Rs.
Pollgolla Project 63,457
Waragoda Project 269,523
Velona Project ' 1,535,722
Damage ‘ -
1,868,702
° Note 07 - Debtors Deposits & Prepayment

Trade Debtors - Waragoda 53,319
- Velona 342,000

- Polgolla 38,798

Textile Loan 53,584
Festival Loan 35,200
Staff Loan ' V -
Trade Debtors - Waragoda -
Three Months Loan -
Shortages -
Damages 159,299
Receivable Temporary Pension - 7,500
Contractors Security Deposits -
Defence Fund -
Bank Deduction 35,223
Light Engineering A - 153,798
Barleet Finance Company -
Project C/A 664,697
Head Office C/A 8,486,646
Crafts Training C/A ' 150,567
_ Electricity Deposits 8,866
Purchase Advance 5,224,285
Fuel Deposits _ _ - 15,000
Stipend Advance 39,733
Secizrity Advancel 13,487
Vat Receivable 799,336
Tender Deposits -
Provision for pension ' 9,923

16,291,261

2008
Rs.

63,457
265,605
493,810
276,515

1,099,387

153,798
662,726
10,165,956
150,567
8,866
5,140,536
5,000
19,146
13,488
799,335
78,182

17,296,737
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PROJECTS ‘
NOTES TO THE ACCOUNTS Cont ....

(] Note (08 - Cash at Bank & in Hand

2009 2008
Rs. Rs.

Waragoda Project _ 25,548 22,548
Polgolla Project 73,930 53,930
Velona Project ' 66,000 . 61,000
Keselwaththa 216,537 .
382,015 137,478

] Note 09 - Creditors & Aceruals
Sri Lanka Freedom Saciety 2,150 890
Unpaid Bonus - ' -
W. & 0.p, 11,001 11,001
Central Bank 8% 124,215 139,185
Laksala Welfare Society 23,698 23,138
Commissioner of Intand Revenue - ' :
Compensation Scheme - -
Creditor 3,511,243 3,513,094
JS.8. _ 2,775 1,675
Bank Deductions 82,050 85,660
Exe, Off. Sec. S.L.H.B. 490 -
CTC Eagle 60 01,292
Staff Loan ‘ 1,850 -
Purchasing Goods 1,816 :
Accrued Charges - Polgolla 3435 1,343
- Waragoda 93,669 106,027
- Velona 1,098,427 1,098,427
Defence Fund . 67,676 25,699
Bartleet Finance Company : ‘ 5,747 5,147
Trade Creditors - -
Special Grant 25,467,530 25,467,530
B.OSSLHB - 250
Three month Loz : : 457 -
Branch C/A 94,726 5,294
Craft Training C/A 3,499,532 3,499,532
Head Office C/A 21,713,516 21,356,515
Project C/A 1,951,900 1,951,900
57,757,973 57,384,200
® Note 10 - Bank Overdrafts

Polgolla 378,341 385,395
Waragoda 170,129 111,417
Keselwaththa : 24,557 ’ -
Velona o 1,874,567 1,082,432
2,447,594 1,579,244




CRAFTS TRAINING

INCOME & EXPENDITURE STATEMENT

For the Year Ended 31ST December 2009

Income
Grant from the Treasury
Other Income

Expenditure

Monthly Stipend & Other Direct Expenses
Administration & Establishment Expenses
Financial Expenses

Expenditure Over Income

Notes

01
02

03

2009
" Rs.

17,760,000

17,760,000

2,584
17,531,766
2,038

17,536,388

163,612

2008
Rs.

43,550,000
1,650

43,551,650

331,775
35,315,042
130

35,646,947

7,904,703




CRAFTS TRAINING
" BALANCE SHEET

Non Current Assets
Property, Plant & Equipment

Current Assets
Stocks
Staff Debtors
Advances :
Deposits & Prepayments.
Current Accounts - SLHB

. Projects

Other Debtors

Petty Cash & Coin Imprest
Cash at Bank -People Bank

Total Assets

Equivity& Liabilities
Capital & Reserves
Dept. of Small Industries
Capital Grant

Special Grant

Capital Reserve
Revaluation Reserves
Accumulated Profit/(Loss)

Non Carrent Liabilities
Provision for Gratuity

Current Liabilities

Staff Creditors

Other Creditors

Accrued Charges

Cash at Bank - Bank of Ceylon
Cash at Bank Keselwatta
Current A/C Light Engineering

Total Equity & Liabilities

e 192 }-

As at 31ST December 2009

Notes 2009
Rs.

46,298,422

05 527,722
675,751

261,784

12,232,114

1,706,124

06 15,864,216
52,428

31,177

31,351,316
77,649,738

715,446
48,530,044
6,806,785
98,973
9,086,454
(17,524,970)

47,712,732

12,345,384
12,345,384

07 1,113,470
08 8,500,045
4,862,239
2,936,028

179,840

17,591,622

77,649,738

——

2008
Rs.

47,748,662

242,506
91,130
649,496
261,784
22,088,712
1,755,648
3,366,643
83,605
31,177

28,570,701

76,319,363

715,446
48,530,044
6,806,785

98,973
9,086,454

(17,688,582)

47,549,120

12,167,622

—_— A

12,167,622

91,130
8,512,072
4,862,239
2,748,753

208,587
179,840

16,602,621




CRAFT TRAINING
NOTES TO THE ACCOUNTS

® Note 01 - Treasury Grant Recurrent

2009 2008
Rs. Rs.
January 3,100,000 3,600,000
February ' , 3,100,000 3,400,000
March ' 3,900,000 3,300,000
April 3,900,000 3,700,000
May 3,200,000 3,800,000
June 500,600 3,800,000
Tuly - 3,800,000
August - 3,800,000
September - 3,870,000
October ’ ' - 3,690,000
November - 3,690,000
December - 3,100,000
17,700,000 43,550,000
® Note 02 - Other Income
Interest on Staff Loans - l7,650
Light Engineeting Sales - -
Non Refundable Tender Deposits - -
Auction Income ; . -
- 1,650
8 Note 03 - Stipend & Other Direct Expenses
Raw Materials ' . - 316,753
Direct Expenses - 15,022
Stipend Allowances ' = =
Piece Rates 2,584 -
2,584 331,775

T

-'—-—[ 193



CRAFTS TRAINING

NOTES TO THE ACCOUNTS Cont....

L Note 04 - Administration & Establishment Expenses

2009
Rs.

Casual Wages , 576,594
Salaries & Allowances 14,704,007
Overtime ' -
Incentive 3,960
Wartants & Tickets 79,550
EPF & ETTF -
Pension Contribution 35,283
Gratuity 306,416
Special Allowances =
Training Program -
Staff Welfare -
Travailing - Local 3,275
Staff Training 24,000
Medical Expenses -
License Insurance Vehicle -
Legal Fees ' ' -
Advertisement -
Security Services 99,088
Printing & Stationery -
News Papers & Periodicals -
Post/Tele/Telex 43,589
Fuel & Lubricants -
Tools & Implements -
Other Expenses -
Rent, Rate & Taxes 23,881
Water Bill 71,685
Electricity 63,499
Repair & Maintenance - Buildings -
- Machinery 4,000
- Vehicles

- Others -
Depreciation - - Buildings 397,359
- Machinery & Eguipment 801,152
- Vehicle

- Office Equipment 44,211
~ Furniture & Fittings 122,695
- Tools & implements 127,222

Computer Expenses
Insurance
Transport

17,531,766

2008
Rs.

1,759,333
25,953,685
15,200

211,772
197,971
1,062,539
3,618,954

45,983
37,200
74,000
380
8,000

9,315
122,758
- 25,302

183,415
30,386
368
42,533
11,096
37,651
111,057

253,700
6,415
$3,390

397,359
801,152

44,211
122,695
127,222

35,315,042




CRAFTS TRAINING
NOTES TO ACCOUNTS Cont .....

° Note 05 - Staff Debtors

 Festival Loan
Three Months Loan

Note 06 - Other Debtors

Receivable Temporary Pension
BerlgiumReimbursa

Refundable Security Deposit
Refundable Security Deposit NSB
Rajaye Podu Sevaka Sangamaya
Recelvable from SLHB COntrol
U.N.D.P. Project

Salary Advance

VAT Receivable

With holding Tax
Pension Contribution
Central Bank 8%
J.S.S. 7
Weltara Katubadda

2009
Rs.

523,261
4,461

527,722

736,292
30,176
30,609

3,438

0
12,015,923
4,636
205,882
194,594
2,285,105
304,945
51,666
950

15,864,216

2008
Rs.

77,661
13,469

91,130

785,791
30,175
30,608
85,774
5

4,636
352,185

194,594

3,366,643




CRAFTS TRAINING -
NOTES TO ACCOUNTS Cont....

Note 07 - Staff Creditors

PSPF

Retund of Security Deposit NSB

W&OP

Insyrance

Lady Lucre Fund

Laksala Welfare Society

The Finance

Acc. Compensation scheme
Bank Deduction

D.8.1. Madawala society
RajayePoduSewakaSangamaya
S.L Freedom Workers Society

- Staff Society

Note 08 - Other Creditors

Payablé to Pension Department
Retention Money

Stipend Accured

Refundable Tender Deposit
Contractor Tunover Tax
Adcanve Supply Creditor
Molagoda Training Centre
Other Creditor C/T

Refund of Security

[ s

2009
Rs.

50
12,625
262,378
11,569
1,024
422,720
6,993
23,465
368,436
2,360

5 ¢

635
1.870

1,113,470

2009
Rs.

4,680,296
387,213
1,298,588
304,069
100,634
85,774
9,200
1,634,271

8,500,045

2008
Rs.

91,130

2008
Rs.

4,680,296
387,213
1,208,589
304,069
100,634
85,775
9,200
1,634,271
12,025

8,512,072
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The Chairman,
Sri Lanke Handiefts Bourd

Repart of the Anditor Generst on the Financial Statements of the Sn Lanke Hendicrafts
Board fir the- yarended- 31 December 2009 in. tezms of Section 14(2)(e) of the
Finance Att, No. 18 of 1971,

Withreference theletter dated 24 Sepiember 2010,

02.  TheXnglishversion of fhie above mentioned report is sent herswith.

/ﬁ
H.AS, Samarswess
Acting Auditor General

Copies o The Secretary — President Secretary Office

‘The Steretary - Ministry of Financs and Planning
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aonbailanall moasan SRR Hiuoodmatl
AUDBITOR GENERAL'S DEFARTMENT

il gz ‘{ - ) e
EERTEE LA A/ L Rk preve .t {7 Beplamb v
| My No ) . Yeoig Mo, J
Dale
The Charmarn_ -

Sri Lanka Handictafls Boaed

Repnrt of the Auditar General on the Financial Statewments of the Siri Fanka Handicrafts
Boand for the year ended 51 Doceniber 2009 in terms of Seetion 14 (1) ic) of the Finance
Act, No. 386l 1972 '

The andit of finaneial statements of the Sri T.anka Handicrsfix Roard for the yrar ended 33
Pecember 2009 was aarried oirt under my dirsction in parsumnes of provisions in Article 154
(1} of the Canstirrion of the DMrmin Sncinlist Repmblic of .‘-’.rli T.anka read in confanction
with Section 13(1) of the Fimanes Act Mo 38 af 1971 and the Si Tanks Handicrafts Bosrd
Affliated Act No 35 of 1982 My sommaents and observations which [ eonsider shorkd he
puifished with the anrwat report. of the Roarrd in terms of Seation 14 (72X c) of the Fnance Act
appear in this report A defsiled report - terms of Seetion 13(7Ma) of the Fmanar Aot was
presented 0 the Chairman m 05 Angisst, 2010 o )

1z Responsibllity of the M snsigement for the Finnncia Statements

Management. i respansible for the prepamation and fair presertation of theses financial
staterients th seeordinos with Sri Lanks Accoumbing Stendards This fﬁnfxmsihiiif.y
mchides designing, implementing and maintammg intesnel confral relevant to the
preparaiion snd fair presentation of financial stlements that are free from material
misvatements. whesher dwe to fraud or errer selecting, and applying, spproprisfe

accomnling poficies and making acconnting estinates thet are reasonahle m the

chomsances .
Sonfbndea, spvialy Bpsdask, INDFPRNDRNCE SOUARE,
acpgp 0T, @ pumi) Gepgey) 07, Pamstan, COLOMPGE Y, SRIFANKA
R 1 opdd s ] eviepicd sl
Quamachust b 269115 sl S 2667451 7~ Doccre { oappovidstinet i
Tekephons, | mMo. | Fomoall, 3
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2:1

Seape of Andit and Base of Opinion

My responsihility is to express an opinion on these financial statements based on my mdit
Andit opinion, commenty and findinps in this report are hased on review of the financial
statements presented fo mdit and substantive feste of gamples of teansactiong The scope
and extent of nch review aid tests were such ax 1o enable as wide an andit coverage as
possihle within the limitstion of dtaff, other resontees and time availahle fo me The sdir
was cavied ont in accordance with Sri Fanka Andifing Standards fo obtain reasonable
assurance as 10 whether the finannial staterments are free from material misstatements The
andif incindes the examinalith o 2 fest basis of svidence supporfing the amonnte md

disclosures in financial siaterventx and assessment of accomting policiex used nd

significant etimates made by the mansgement in the preparation of financial statements as

well as evalugting their overall presentation 1 have abtained anfficient information and
explanations which to the best of my knowledge and helief were necessary for the pompose

of my audit T therefore helieve that my andit provides a reasonshle hasic for my opinion.

‘snb-sections (3) and ()) of Section 13 of the Finance Aot No, 38 of 1971 pive

discretionary powers to the Anditor (General o determine the seope and extent af the mdit

Financial Statemoents

Opinion

In view of my commentsimd observations appearing in thic report, T am wnahle to express
an aptwion on the finawial statements of the Sri Tanka Handicrafts Roand for the year

ended 31 December 2N presented for andit




2:2 Camments nn Financisl Statements

2:2:1 S Lanka Acconnting Standards

The follnwing abserviaFions s miade

Standard Eibmervition
Standsird No, 03 . Altheniph the fiarneial katementa should

reveal all the jnfarmation mecessary to
i drenk of The Tinannial datementy, the
Feitlewving rastise 154 nof huen diselosed
in the financisl statements

(i} Renswalent Frmdds  amonntiop te
Rs 000000 Kiad  been  invested
Fut, anv of the mvesiment income
fad nof heen drought fo acconnt and
any of the m{wﬁd?ﬁm- of the
Renevolent  Snciety for the vear
nnder review had not heen diselosed.

031} Computeye and atcesrories shonld
te chown depiardtaly in the balance
sheet ax asgets. Bug, 1 had not been

done sn

Standard No 59 Althongh o cash flow statement should
he submitied atonp with the Fmaocial
staiementz a2 cash fow satemen hud
not heen prepared for ':bé ver nnder

review

— i 200 }



Standard Nn'ﬂk Atthangh adermiate rate of depreciatinon

shontd be provided for Panldinps and
compriters, Ty pertentage heing } per
cent for bmifdings sod 10 per cent for
compnters had heen provided

222 Accounting Delieiencie

The fallowinn observations wémae

(=)

M

(&

Althomgh the: stocks of the Technical Tratning Instimtes. shontd be inchded in the
vl of slasing stocks din fo not vesting the axsets of the Craftamen Training
ivision properlyvin writinp fo the Nationat Crafts Conmcil, it had not heen done as
euch According b the verification scheduls, the halance of the Keselwatta stock
amarmting to RS 1R 318 had not been shon under the stonk

Althongh the vahie of the mofor wehicle of the Hesd Office amnnnted
R4 4,955,347, thevale of the provision for aconmulater depreciation amonnted to
Ra 5,143,493 Acowdingly, the depreciation had been computed exoeerding fin
vaine of the ssretahy Rs 18R, 144

The Poad had not paid e Bmployses Provident Find and mtes and taxes relating
to the year vder eview as at 31 December 2009 Ax a resnht, siroharors thereon
armnted o Ra 419,980 mad Rs 733,656 respectively and it had ont heen disclosed

in the accomis

An export advamce. amermting to Rs 200 000 received by the Roard had besn,
shown imder the creditars and acermed expenditme. Althouph thase advances had
been settled during the year inder review it had not heen adjusied in the accoimts

M—{ 201 }



{e)

)

()

)

M

G}

Ciratiities had net heen provided for in respect of officers deployed in the services
of the Prrjerts ofthe Handicrafts Board

Althangh 1 st of Re 1,019,853 bad 16 be i during the year review as payment
nf nomemied pension at the time nf refitement of the officers, it had been nmmitted
from she acconais, - '

Althongh the sales according o the: Trial Rafance of the Kambedds Preject
amonnterd o Red 940641 the sales according o the schedulex amonnted o
Ra 4 648 Adh Acordingly, the sales had been nmderstated by Re 187 999

Foases of the Projects had heen shown wnder the debiors Althongh the Tossns of
the Polgolla Project smowsted to R 117217, it had hoon onderstated in the

aceounts,

The shortape storky of the Warapoda Project amonnting to Rx 3918 had heen
adided fo the stocks and shown in the accommis 4% 4 resnit, the vahie of stocks had
heen averstafed by Rx 3,918 '

Althongh aconrding to the revateation of stocks for the year inder review the
hatanca of the sharfage of afock aencmnted to R R0, 194, 2 mivm of Rs 63278 had
heen dehited to the shentage of sfock account As a resulf, those aceommts had been
uridersiated by Ry 16,912 Further, the shorfage of stack halance amenmling o
R R, 190 had hean <et off 1 the bafance of extess siocks amonnting 1o Rs 13724

Althoisgh the halnce. of the damaped ’~‘1m"5< of the Handicrafts Roard and the
Project Acconnt amomting to Re 2,854 88 and Rs 149,299 rapectively and fhe
balanes of the sharfape of stocks of the Board amamiing to Rx 243,235 should be
debited ta the each relevant account and shown in the fnal acenimts those had
heen debited In the dehtors, prepayments and deposit aceonnts As 2 fﬂ:m!t, thise
accomnte had heen ovemtated by iotalling Rs 3257 122 Forther, alihongh the
opening halance of the damaped poods of fhe Head Office had heen shown s
Rs 2 805,057, such 2 stnck hiad not been made availabe at the physical verificatinn
The damared stocks had been anctioned anmially However thase stocka had not
heen chiminated from the damased stocks acommt




)

{m)

(m)

)

(m

)

It was informed by the fetier No  WP(CYNM/D14 of the Department of Revenue of

the Western Provinne that the Rnsiness Tnrnaver Tav payahle by the Board

amonnted to Re 3122 8R1 whereazr it had heen shown in the acconnte as
Re.283.421,

Although the constmetion works of the Kanthedda Hostel had been completed
during the year 2008, it had been shown in the: final acconnts as work in propress
on the hasis of not pying the final il Thie valvs of Re 1,767 189 bad alsn not
heen shown under the acorned expenditre '

A cash hook or 2 fedier had oot been msintained in respect of Peple’s Rank
Aceount No  046-1-D01-7-4RR 731 maintained hy the Handicrafis Board in respect
of Teath Domstion Fimd and ohtaining speciactes Similarly, the Rank bad
recovered 3 sim of Re 1 434 974 a= hank averdraft interest of thiv Find whersas
infevest income amomnting o R 7R3NN had heem reeeived in respect of
investment of Rs 6,000,000 Tnvestment amovmting o Re 6,000,000 had onty heen
entered in the final acountz whereas expendifiice and income had not baen hronght

to account diring the year ander review

Tegal charges mmonnfing to Re 3IR7 W pavable to the Attorney Ceneral’s

Deparfment since year 2004 had nat heen hronght to account

The closing stk of raw materials of the Keneloatts Project amomnting to

Rs 1R 1R had not beesy shosen in the stock account
The stock of the (rafismen Training Division bad not heen computed and shown

Althonph the stock of stationery aceording to the Regisier of Verification
amonnfed o Rs 255,240 the stacks balance had pot been shown in the finsl

accomnts Firther, the damaped stack was amovnted to Re 8 373




2:2:3

=

m

O

P 10 net entrnting thes assets and Tishifities of the Craftemen Training ivision
property te the National Crafts Conmeil those assets and Fiahilities had not heen
bromoht 1o the: acconnts of the Nafional Crafts Cannail and thoee had alsn heen
amnmifted foom the ancounds of the Sri T anks Hanicrafts Rnard

Any of the receipte :mid prymenta relating to the “Tape [ace™ Project for the vear
under review had not heen shawn in the secmmis

Oritstanding andit foes fromn fha vear 1989 to KR amornted o B 2,930 M9 and
this had not heen shovwn fn the accarnte  Actinn had not heen taken to eftle thase

gy by The year vimider review

Aceounix Féce!mbh and Pavable

()

(h)

(e

The balance of the trade dehiors wnder the debtors and prepayments of the Head
Office amonnterd to R 4,331 333 and of these the Toan halance mars than § yesrs
amaounted to Ra 1851 RTT and the Joan halance between 1 ta § years amonnted fo
R 258,376 The manapement had not faken action o recaver the ahave loan

amount.

The amownt receivahle from the sales throuph the ovedit cards in respect of salée of
the Head Office smosmited to Red 763177 and the manapement had ant taken

action to recover the abnve amont from fhe velevant ingtifon

- The balance of the ﬁ‘nde areditors for the year ?Mﬁ nnder the dehtars, deposifs and

prepavmenw of the Head Office amonnting fo Rz 78 182 had been dmmifted from
the ancnnnge for the vear nhder review ¥ was smahle fo eomfimn whether thore had
been seitled dnrmn the vear




2:2:4 Lack of Evidence for Andit

The fillowing oheervations are made

(=)

(®)

(e}

Acearding fiy the finaneiat drtemernds presenfed for, tha vear nnder review, 3 items
of assols . % iteme of Habilities, 1 dtem of revenne and 1 itsm of expenditire
appregiting Rs 498 SRE:624 onnld not be safisfactority andit due to non shmission
of relevant honks siek dostinsnis to-confiry the hedmees

An Fngineering. Division. hadt heen estahlished as a Division of the Sri Tanks
Handicratt Poard Wit effast fiom 16 Octabier 209 and in this comection an
Engineer hwd hem reemited on conivact hasis This post had not hees inchide in the
approved oadre Althotls this PHvision had samed an inonme of Re 3273422,
ihie Privision had failed te snbmit any dociments for audit. fharg, the andit condd not

he carried ont

Althongh it was inforsiéd to suhmit files and docnments for mdit mamin.aﬁrm in
reapect nf sepains of the F akxata Fxhibition Centra sittted ar Thamballa, those had
not been anbmitied for mdit The advances amounting fo Re 3,150,000 given tor '
thrse Pliﬁimﬂ had heen shown under the debbors smd preprvments
Avcmdingly, it wax wiable tn énimre whether the actvifion Telating 1o above
comatmetions had hwft nompleted property. by Tollowing the relevant fender
procednr, '




Instances of non-complismee with taws, miles replations oto ohwerved i andit are piven

helow

Referonen

wia

(3) Section 10 of the Friployees
Pravident Find Act No 15 of
1958

(0 Treamry Cirenlar No 842 dated
19 Dscember 1978

() Parspraph T4.1 of the Cirenlar
No PRIV dated 02 Time 2003
of the Pepartment of Public
Fnferprites

(d) Finaneial Remistions of the
TNemnaratic Seaialist Repnblic of

Sri Janka

() FR 7

—«-m{ 206

Particitlarg

Althongh the comtribation for the Rmplayees
Providet Find shonld be: ramitted before15  day
of the following month contribations of the
Boant for fo perind from May 2008 o
Plecember 2000 amonnting to Re 13 814 412
fad not heen remitted np tn the end of the year

nnder seview

A Repister of Fived Asgets had ot been

maintained.

Althongh  the  Audit nd Management
Committee shuld meet at fmxf once in fhree
mantha, action had nof héen tsken accordingly
and omly one meating had heen held diring the
vear 2K, '

Althongh the Bank halance should he sufficient
for mzking pavments hy cheque 85 cheques
valned at RS’Z;QS,?H izmed during the year
under review had heen dishonawred dne o lack

of fimdz n the acenmi

L W—,



(#)

)

(i) FR 396 and FR
194(d)

(i) FR 195

.A}ﬂmugh action into the cheqies not presented
for pavment mare than 06 montha chonld he.
mkmf?‘evmnna_. action bad not heen taken in
respect of 200 cheques valned ar Re9,371 522

remainitig sings year 2008

Althonph the bk reconciliafion statements
shinfd be preparod before 15 days of the
Mﬁtg wionfh in respect of Rank Accommis in
terms of FR 395, the hank recomoiliation
statenients in respect of the accomnts of 06
Cetitros hiad not Been prepared for any of the
month from: the year 2009

 The hank overdraft halanos accoriling tov. the

Treasury Chnlar No
TAV2000102 thited 28 Noveinhier
20002,

Valre Added Tax Avt No 14 of
2002

cash book had been shown i the accomis as 2
result of vior preparing: the hank reconciliation
stafement the correntnars of thase alke conld not

he axcertained .

A repister had not hoen maintained hy the Boarnd
. respect of compmiers,  accessories  and
software. \

The Valwe Added Tax recovered by the Rosvd
had not been remisted 1o the Commissioner
Greneral of Tnland Reverme and it fiad not heen

shown i the aceomnts




2.2.6 Tdentified T.onses
The follnwring nhxervations are made

(A} A sm of Rs 419989 had to he paid as snrcharpes dne to failore 10 remit fhe
crmtrilating for the Employees Provident, Famd by the Roard on due date

(h)  Sumharges amonting to Rs 235,696 had to he paid diring i year smvder review
dhe fo Frilore topay the ratax and taxes om dne date which were payahle anmmally
1o the Tacal Arthoritien and the above amonni had not hea shown nnder the

aserved expenditre

(&) Tt was phearwed hat the cash oontral of the Kambodda Carpentry Dhivision had
remained ot weak level and action had not beem faken ta provide an iron <afe 't
keep ﬂm vash The opsh amonnting to Ra 26 400 had Inst om 20 Angust 2009 and

any artion had not heen taken relating 10 the ahove shartage of cash

{d) The tofal lose of the axhibition held at jhe Randaranavaka Memorial lnf:-.mati&nal

Hall during rﬁe vear nndm' review amormted jn Rg 936 4732

3, Finnncial and Operating 'Rmﬂ}v

3.1 Financiai Resuits

According to the financid statements presented consolidating the Sri Tanka Handicrafts
Board, its Peoject and Crafismen Tratning Pivision, the aperation of the Roard for the vear
ended 1 DMscember 20 bad resofied fo a nat loss nf Rs 6,947 469 53 compared with the
net nsa of Ra 24 264 913 fior the preceding year Accordingly there was 2 decraase of.
Rs 17327 448 in the nef loss a3 onrgpred with the preceding year




A2

The following matter is slro ahserved

It was the practice of ths Roard to make significant adinstments tn the financial resnliz
disclosed in the financial statements of each year in the ensuing years. The vahe af
adjustments made diing the year 2009 in respect of the proceding year was Re 9,444,739

Mue 1o thess adinsfments done as 4 practics and due to the acoonnting errors and omissions
showm in this repors, the posaibility of stk sirnitar adjustments i the ensiing vears nannot
he rled ont i was nnable fo satiafy in audit in restect of the correntness of the financial
position and the financld reselts shown in the financial sfatements for the vear inder
review

Performance
The following matters revealed af the examination of the performmnee of the Roard.

(R} The export incoms for the year 3R amonnited t6 Ra.2,475, 787 whereas the export
income for the year wdér review amonnted o Ra 55,395, Accordingly, the export
income had indicted a decresse by Re.1 819,892 ‘

() Atthonph the export insome had been in sich mannar, the axport expenditure for
the year 2N smprmtedio Re. 154,936 and it was an increare of Re 19,069 aver the
expenditire of fhe preceding viear smommting o Re 135,857 Although the sxport
inenme had defriorated significantty the expenditare had ncraased i snch

manner,

() The Rambalapitim Rxhibition Centre of the Handicrafts Baard had been closed
down from 10 Anguct 2008 withont the 'an{ of the Board of Mireciore The
poods of the above Centres had been sent 1o the Fxhibition Centre atfliated fo the
Safirsala simated ot Jawatta withaut taking action for the proper mzaintenance tf
this Fxhihition Centree which was sitmated in a snitahle place for the hext congesied

hnsiness




(@)

Avtemding to the Cabinet Paper No. CPR/2322/349/015  the Crafiemen Training

Thivision whichiwas an it of the Sri V.anka Handicrafts Board had hoeosy vested fa

the Natioml Corfin Council with affect from 23 Denember 2008 192 emplayres
helonginng 10 fis Division had heen mpofed To work at the Natimal Crafis
Comneil from N1 My 2009 and soms aaprepating Rs Y2,015,928 to be setifed in
Tespect of aorvice rendered hy those nfficers at the Handicrafis Bowrd np to the year
noder review Similarly, according tn the Cshinet Deoision, the wsscte and
iahititles fo ho vestalf i i Crafis Conmolf Bad not heen Jepalty vested up to the

vesr yoder review

3:2:1 Management Inefficiencies

The following ohservafions are made

()

(™

(©)

The Handicralts Boarit fiad obtained 2 loan amommfing 1o Be 10,000,000 from the
Tanatha Fatate T)wﬁiﬁp’mém Raard and 2 proper agreement had not been enfered
intn i veapact of the ahove loan amount  Accordiegly, there was ne a proper
apreement refating fo this- mamner of -mpsymm‘ of toan and any ammmt had not
been paid np to the enth of the year inder review.

A s of Ra7, 500,000 fuad been received from the Incustial Pievelnpmont Board
for the porchase of waste materials. However, the waste materials bad not peen
‘wiven to the abave stittion 1 fo the vear imder rviesy as agreed

Alihangh the officiat vehicle of the Tnstitite showld not be: provided to the members
of tha Board of Threctors, 2 van had boen provided fo a memher of the Board of
Directors from 12 November 2009 whereas this decision had heen taken withom
the appraval of the Roard of Threcatons

[ 210

Ayl




@

(*)

U

@

()

Ul

- mawfacireed for the DR

An order for 2 hell valad 21 Rs 795,000 had heen griven to the Handiorattx Roard
in the month of T 2008 fy the Department of Cnltiral Affairs and advances
therean ammmting 1o Rs. 600,000 had heen apid to the Board However, action had
nat heen taken in provids the groonds v fo the year under review

- When ohixining arfers fior the procncts of the Carpentry Training Schanl the

necesary fimbers for the above orders are ofitsieed from the private institations
whereas attention had not been paid in respect of the quality of those timberx Ap
Teconomical expenditire of Re21,27R had incwrred  for  the  fmiitre
- Cotneit hall, Galle in the year 2008 i respect of
repairs mad dnsing the year under review dwe 10 not nsing fhe well dried fimber

Action had ot heen taken fo complete the arders ohtained hy the Katbedda
Carpentry Tinit within the dne period ﬁﬂﬁmrﬂh the poods valued af Ra 1 msm
ordered hy the | Trhan Conmcil were not uwﬁaﬁ for 3 period of 3 menths from 12
May 2009 tn 12 mw 2009, the toaal ponds ardered had not been supplied up n
the end af the year nder review

Althongh there wem faoilifies in the Carpentry Trating School for providing
training tn RO todents. 3§ student had only bean snrollad Yor the year 200072010,

A sum of Re 67 887 coflected in resprot of Sernrity Pumed and the Valne Added
Tax amonnting fo Ra799 335 had been hromght forwand for aeveral vears withoot
betn reswitited.

There were 148 Craffsmen Teaining Centre thronghont the Tstand and only 135
Clentres had eperated af the time of taking decision for vesting 1o the Corafismen
Training PHvision Any action had not heen faken in respect of the halance 13
centres Any informafion had not been disclosed i respect of assets and Hahilities
of these Centrex, '
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(m)

Although disclatmer of apinion had heen expressed on the financial statements of
the Board for the period of 19 years from the year 1990 1o 2008, any action had not
heen taken to champe this position

Arcording to ke ﬁn%mcia] statements of the Board presented for several yaars, those had
indicated that fhe expenditure had excesded the revenue. Detatls are given below.

Year Finanoisl Résiife for the year
: Rs. ;
2005 (7,373,204)

2006 (1Tt 367y
07 (73,625,198

2008 (74,269.913)

2009 (6.947,465)

The Board had failed to prepare the acconts from 190640 2008 80 a8 fo properdy

show the financial positian and fhie financial resoliz of the Roard, thus the attention
had nat hean paid to prepare the accronts correctly sven the disealimer of mutit
opition had been expressed,

The key posts of the Board such as Mansging Dirsctor ;md Bxeontive Pirector
(Fxport) had résnamed vacant for 8 period of 3 years, Necessary sotion had not
boen taken 1o fitl fhose: pr o sippross foom the. cadte fn terms of Circnlar No. 124
PF/1/IMVGCAP) of the Ministry of Finance and Plmning

The Board had iken acfion to roleass the fived deposits amonnting to
Rs 10,170,000 in the year 2009 and tedtice the hank averdraft The Bank Overdraft
durig the vear 2000 amonnted to Re 22,220,540,




3.2.2 Underutilived Asets

323

324

The folfowing chervations are made

(3} The machineriet and oqipraent used o far and remaimed n good condition had
fheen climinated due to installation of e miachinerics at the wvaine of
R 79,077,106 purchasedt for the activilies of the Kambedds Crrpeotry Traming
School helmging in fhe Board  Action had not heen taken fn nse those

machinerier and cqipient isefally or fo disgiescd 6f properly

() While examining the stores of fhe Kahthedda Camentry Traiing School, 2 larpe
piafitity of varimeiiaEd saiTiuient Tad Hiseit kepl from fhe year 1992

Transaction w?thrmi Anthority

Four meetings of the Board of Priventors had omty been held mmﬂg the vear nnder review
Ax a result, the ohjectives expected hy appointing fie Board of Dimctors had not been
achieved dnring the yer imdst review. However, the closnre of the Iaksata Fxhibition
Centre, Bampalapifiva and seefivitment of two officers om contract hasis outeide the
approved cadre of the mstitfe had heen made withont the approvl of the Board of
Directors - '

Budgetasy Controd |

Significant variances were ohserved befween the hnedpeted fignres and the astnal fignres
and i was ebserved that the budper Had not been made use of a8 7 effective matmment of

wmnapement control

{ ]
L 23}



Svstems snd Controls

Theficiencies ohaerved in gudit were brooght fo the natice of the Chairman of the Board
fram time to time Special attention is needed in raspeet of the following areas of confral

{a)
(h)
©
(d
()
®
{2

Asse

Pavment aiil Setrlefiienr of Advances
Punrchanses #id Markeing of Production

Sules / Hales Retrnn / Creddit Sakes / Fxport Sales
Financial Maragerent and Internat Control
Rudpet A

Mainteriince of Rooks #ivt Filos

H. A8 Samaraweeta

Acting: Anditor General.

SC/LA

f .
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