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109,420.00 1,192,969.59
4,144,493.42 4,744,062.28
0 74,243.70
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9,306,544.81 6,890,543.54
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Bpurwg  satmwulmerud  wHiuTuie] CFUIHN JISHILET HHdInnnIsseer
L (HOWTHHF FIOTUI953 606060 &lumuie] QFU1Z60 eT6uTLISUM 6% 63TULD
FHEONHBTUIO| 2 6TenbdlujeTengl. 1971 opd 38 b opewigsst  BlHwHETyE
glLgdHar 13 o Ofleleng (3) opd (4) o 2 u  fleysel HemiobsTuIaies
BrbIT & 6\%606M 6V M UIU|LD SI6MEN6UU|LD SToTeNlIUSMHEST 60T DNHBTTHMH D

HEIBBTUIGUTENT HM6LMID DNHUHDHG 6ULPMEIG, ST,
aeugl  (wemerudluleen  HewidbsTUle] SIIAFTWSHDSTET  SgliLenL. Q6NN 6T
APEIGUSNG Curdwerad OQUTHSSIOTEIHIOTET  HAISBTUIOF  FTGIMIHEN6NT

BT QuDMISOCETeT(HeTG6NeT 6160 BT HLOLECM6IT.

weneriLdluleien Sewidarule] SLIHTFTWSSDETE DligliLienL

@by oMsmaulear 2.2 b ubBHuled aluféssiiu L eIl wimiseMesr
SlgliuenL_uied erenrg SUIAgmwid  (peneriudlulemensmsaliubBE TG

BHFTT FaMHmID6r

weneriLduleiren U nymuid

@by Msmaulear 2.2 b upHuled elufldsiul L afllwkisaiamed egmuUHLD
FTHeHHmNNS Haly, @evmiensd gnmind) dNaHSHF Fenuulesr 2011 HEFwur
31 @60 2 eteneurpren Bl Benevemoulemeiuyd  DGHHBHUID  (LpeuemLHSH

SLEWIYMBTR GG  HHFTT  QFweTHmeImeTuld  STHIUTUIFFEIEn6TULD
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AevEINS HIHSEL(h BUIDEIBEHHEG SIEIE BEHHIMMMIGHET 2 _6TenIOWITHOLD

BWmOTEa|D SHhHESTNenT 61Ul 6Tendhl SHIAFTUIDT GLD.

2.2 BHSBInDMIBSHET ST & (hSHSHIMNTH6IT

2.2.1

Ueteumd el wimisen SjeugTeidsiLBa\aTmet.

@VEIMNBE HVIBEL (B BIUILOMEISETHL 63T 6T

@srLiTy

(o) Blwww 10

(®) mwww 18

(i)

(i)

(i)

(i)

(iii)
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Fa MBS M6V H

N
OFHTLAUTS (PBTMDHHIUSHST  GuITMILIL

swmillug|

GeuefliuBHSILL 19 (HBHT606m6V.
BuwwsHer  KWysryo o fewo  wIHMES
FaMMIBHET FIOTUNSSBILLIQ(HEBHTN606m60.
BwwgdHer  UFSTIn  WemTuleuT 6T g)
AUHLTRGSHMNEG  THTTHL
Geuewrigu epUT 2,345,364
(PSTEMIULl D 6T0TIY M T 63T
ueullé S LILILIQ (hHSH60T.
epuT - 6,561,836

udleulflé s
BHBITE0T
FI T 60H 6T

FITSHBMBIBETTHL
(LPSTEMTUL! 68T EVILD

udeuflessUIUl Y (HHSSHI.

Gumiogd)  wpmoml  Qumiometds  BHUIDmest
&M 6G1T6NTIT 6u1 OFHTLTHSI
UWSTUGSSIULLUTH([(hEGHD  OFTHHIHH6NT
e  WFHNJL

L LU 19 (H BBV 6V.

Gumrgid

QFuiwiu’_ (hdh  HewIdbEd

Qarha ibsener LwetUuh SpUl BTeVSHH6

SiLILenLuiled Gz uiomeotd GumOsT
eemILBeuBDGLI udeoms AHBEF
QF606yILD S&Hullesr SllienLuiled

Gapuiomeid GmbsTeTariuUL g HbHS.

GsemaF OCarsms  olalmss  GFuleu
eNHTE  Feouwmed  QFevelLliu’c  epum
11,494,648 POV SHEIIF QFevaileomeng|

GHHHND 2 _LAUREMBDH BTevGHHST CuTBH



(F)

Blwio 24

uSHeuflEsLILBaUSHEBTRT HLAUQHMSB 6T(HEHBLIL

L9 (hEHH6I606M6v.

WBenmuieumemiigmn@  (PSTemeTl 6T (HB6160
FMLBE STFTRISHHLLOHHS
OQuUPMIBQBTTEMILUL L (p6OHe  Lomeasiuiomalu

eHUT 2,122,998 Bluwig et Aysmyn

BH6m1 B VL LILILI9(H B HATE066V.

222 onsSl(hd GHmOUTHS6I

Ueteumd sieugmesiiiiyset GomOsmereniiubElaiment.

(€))

(=)

@&

()

st QaTQUT[H6T, GTLLTT 6UTHEIRIGT, HEMUTLBIHET, SIEVIEU6VH
2 _UBTIEIE6T, OQFTmSETL S  QubdrmiseT  Gumeim  Hlemeowimest
QIFTHHHHEHEBHTE  (palmel  pewigest  Qumionssr  Cxuley (pewmBuwr  emum
3,671,394 31,60 (GMDHHID eHUIT 17,008 B iP5 NHHID
BT BB LILILIQHHSHMID OeTTUIUTERIQEID H(hSHSILLTH([HHSSHI.

gmus@ eupomer  aufluledmba  allevdseilaaliul (HeTensTed  SHelwmT
swuel @aedmbal 2007 (WHe0 2010 eushHywimes STeolILGdulest GuTg)
OupliulL  epum 68,462,723 @60 @eomusHHed BmihH eusbs  euflenwl
el pwrgl.  eafled, swuel BnigdH meusbs  euflwns  emum
6,346,273 SINATL L 6DLOWITED umIgleomy U (THLOT6ITLD GOMEUTHD

B0 BB I LILLIQ(HHSHSI.

gomiod  Guwurl (b MHewsFdsd Sl  wmmid  uedGeuml  EUPEIGHED
BFemeudseit OHTLTUTHOLD gmmILLH & M BHHOHTLH60 YRMIT
BapFFSH LA QFndH L BLOIQEHMBHMNT  D(LP60LIHSHHIOUSNEHTHA|LD
LOMTUIEUTERTIQEVID  (LPGTENETUL  SDLewTgeVIlD QaT(Hluete] QEuiuiul L epum
7,227,002 @pmusmisHnGTw  CFemeuser OQupUULmBHS CuTHId, iD
(POHUCTEIBMENS — HTHFH — aulugHst  peold  GNHH  CFevaiend
semibHeILlIULalevenen. lemed  Lenmuleumenngest  HOFwouT 31 b

HeHUSIID STHH MUSBUULTSH (LPHUCILONSD HT6vuTLSSBILLIQ(HHHHI.

OeuefiBTL (bl vwewid  SLSULBLTT womid  sTUymHs s BT
Gumetiy QaFTHGHIS HewisEG BHsefar cpur 312,266 Fal (hHOHTEDHUIEHLUI
siFTHTyeione  QFee] WHww wiiriel elpuenesd sl (BUUTL (hé
&smib@E — wommw  gomwodwrenfler  umisefily  Gumesim  QumTmiiys
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223

224

s Gaefler epuT 12,216,440 Fal (HHOHTENSU N  DIFTHTT6T  6UT6Y
BHWD Blevaile.

Qup Geuewngwl wWOHMID GsTHLUME GQFUILI CouemTigul He6vwTd: @6l

Aesteupd Sieugmailiyenyset Gom@smemeniiLihalsime.

(o)  Wenmuleumewigest  HOFwuT 31 GO 2 eTeneurmmer 6 Spewi(h  HT6VL
ugdHuiler Gumg SHrewigmbs OCumiod) Gam euflwmdlw emum 79,528,331
BHemw SmalbHeusnETeT HLAUQEMS 61(HHBLILLIQ(HHBAE06M6V.

(o) @nhHuralar QFaimerulsd 2 6Tem  QEVEIND  UTHBHD  HleneouwlhHeor
alpuenens  FaLmisefelhba  smel  Geuewigws  epumr 7,529,858
Gl (HHOBTMHBWMLW  HML  eUTLeSBUD  WOSIFTysd  SLLIIPL 5
IAWBEBEHHG  Goeors  Blaemeuwnd  @@mbEH  CuUITHID  Sleumenm
SN HEUSDEHTER [HLOUYHMB 61(hHBLILILIQ(HEHHTN606m60.

(®) OQarsgissanssTadelmba  apur 2,521,788  Fnl hHOSTeNSUID 4
OQumuiliys  seusGaseler  epum 16,672,875  aml (hOsTemdEWD 5
SWI(HBEHBEG GevTs BlevimeuwiTed SHHSHE. LOeMTUIeTeNTIgeT HOFHUIT
31 euemdy SIb  BHamend  SHTHH  MAUNIUSDETRT  [HLEUQHMD

61(hBBLILL_I9(HEHHAT606m60.

BansSTUINDETET FTRINTENLD

ST s&LbueL] UBIGH6iT60 o _eiT6rm eHUIT 517,952,969 (w5650,
gopodurenfiLblmbgd  Gup  Geuewngur  epuT 46,539,856 Fal (hHOHTENHUIEDL LI
BL_ GBI 6IT Hevevemma &L eTul GL T e Ok HID Gum Gouemtigul
OxTendsEHOTHW 92,987,487 srsymsaielmbs Oup Gsuswigw emum 1,983,301
gl (bsOsTemaswmer Quuiod Gam eufl, epum 22,736,389 gnl (hHOBHTmBHUIEHL I
fevevemmad  &LAGIOBTHHCHTT Bumeim CFTHHISHEHD QUTMIILBEHD  HL 6T
BHaEnsGTw  (wHeShodeng uHBeau®, sLer uHCoub, sLaT CuUBTH, elfleumes
ulBLmemev, WHsenH 2 MIFILBHH0 uEBIED HaNISHeWIBHD  FnDHNIbDH6NT
Gumesim HBeUELHET  FOTUINBSUILLTEHIOWTED DU WBIHEN6NH  HewIdbHTUINT60

Hmudarorss FTaMNISIUGSHHCuT Devevgl ufFeldbasBeur (PRQUITHHHBSHI.
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FLLEIB6N, elF>el,

eTETLIUMMIL 60T @) GIBISHTENLO

LiyLom eI 61T

LOMID  (WPEBTMDSHHINS  STLOTEIEISEN

Uetoumd SmBISTS6T DieuSTelbBIILL L 6.

FLLEIB6T, alflser, NyoTewimissit LHMILD

(WPEBTMLOGHSING STLONQIBIBET 6TTLIMDIL GUTT 6

@srLiTy

(=1

(=b)

®

(%)

1979 S opewiger 40 b ReVHS
@evEiens  gomiod  SaHBHF Femnu
IPBTTF FLLGHe 2(1) pid Lfley

SoEImB FBTWLIS Gxngellzs

Glpwrder MIH 1NyLomemisisein

() M9 104(1)

(i) .9 1645

2004 opmel 31 o HaHw 353(5)
DpLD BIHF
apmdmauler 1:1 <P upbd  WOHMID
BHudyomewnid 756(4)

OIL: ¥ Qurg)

2010 HOgFwuT 7 ok HaHw 150 b
GVEL:2 BT
SHDMMHM S

QF6v61s HLF
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) IBIHIT LD 61T

ghpwdl olalpsd Bawsdls FiLw
LoMMILD
SI(LP6VTE (& 6UHMEBT 6B

Q&meTEmMEHET  sTETLIIGDENM

Bxpdw
olal(pHdH wepw 1992 b SewIH
WP H6e0 2011 oypd opewi(h euemywIment 20
1,6001(H & 61Tl6TT FnL_LIEIH 66T

BTLTSHUN

Gumrg

SHHM606M6V.

14 eunsen  elushgHibser OFHTLTUTS
SYTLOL
Bom@& eI g (h&HHale06m60.

GG ITIy 656301 61T

gemuuilen 28 UTHRIEIGEHHGHWD Geomd

UbsamISeT GuemtILL g (hHHal606m6v.

alBFL  QumrpLasmilys gFenuenuwl

IAEITNE Y QumpL HemillienL
GupOaTeaTenTdl, 6  EUTHEIRIHET
eHLIT 2,484,150 Bnes

mBHATUYF QFuIWIUL I [HHSH6T.

UTLMN&H D

i

SligliuenL_uileo

Q& TeTeueITaY
61T BH6VTRIG6IT
GupiiuL Geuswi(homuignid, DBNDG
&SSMSB

(LT 63T & QUTL 6N



(2-)

2.2.6

3.1

SlgliLienL_uiled 4 6T & 6UTTBIG 61T

QUL 19(HHSH6IT.

1978 FHOgwur 19 b HaHw 842 Blemevwiment QaTHSHI u#HGeu(

0 BQevdss  HomGsflF  apmmbame GuemTiLL G S B6Te0m6v. Wity

womb B9 756 125,752,508 QUDILDAWITET  [5l6m 60T 6ot
QFTHgIBHEeT 2009 o yewi(h
(LPFH6L Qum L sewiidinG
2 1L u(BHSUUL Y [HHST606m6v.

Gurdw oiFsryu Gurminisd 2 MIFNGSSIULTS CBTHHEHED 6UNEISEOS6IT

RHEIHmHSH HHOHTP WTAf Hawsdsd HLsHH smbasfsasiulL B
2 Fald OTeTeuamTe] HOL(PMMMBEDHHE (WPIewms, HTHe0  wWpwmdluied
FGUL(BeTem  sbuetl @erdm@ epum 2,000,000 (ppuewiond 2007 D D 60TIQ 60T
Gurg Oam@luete QFUIWNULQMHBSSH. DD (WPOUCITEIS IEsSHTsslulL
2 musHGH Flewpuled (WHeSH GFUwiulLens 2 _mid  GFuiud  GFevaie
SNBMB  DI6V6VGH FTaImIBMeTL  QUDMIBCBTATOUSNCET  DIV6VHI  (LPMHLITITSHNSH
ameilh CFuuzsnCasT HLAIYSMS 6T(HHBLILILIQHHHN06m6V.

Wenmuleumewtigest Qomgad  euhOmeI(Lpd, GFsvaierpd (WwemmBui emum 492,595,631
mmId  eHuUT 512,085,153  eiUaIUTGW. RHCHMOLTSHSH (LPSTEHEITUI ) 630TL9 60T
OQrgs  eupLTEIIPL  QFevalerupd  (wWPewmBW 645,889,280  LoMMILD  emHUT
490,617,455 6T6UTLIGBTOUIT (GLD. SIHNHBENLOUI, LO6ITTUI6U T 63TIQ 60 FemLulleot
BLOIQHMBHENTE0 gHULL UDDTHGmM puT 19,489,522 o @b. ResHOsHITH
(PO  LeWTge0  gouULL  ema  epuT 155,271,825  oL@D.  BHIMT6L
Wenmuleumentiged HIFFTT  alemeneyseied GMIUINLSHHHE puT 174,761,347 BHedey
OzauGEDG. 2011 b openged  SlalHSHHF OCFevalend cpuT 16,696,767
SFsfHaId Bireutssd OFevalend epur 4,770,931 oFsfSgId  eumoTeL
Qumieuetiey eHUT 153,293,649 GHmMHHID BHBSHD Qb HeOeydsE Lysme
STTNBENTS  DIENIOHSHE. 6TEUTOTUIEDID, (LPETEMETUL DL EWIQMEBTE  FTTHHVTHI
SOUMIHOTE UHeufldbsiul L epuT 2,345,364 LSenTUICUTERTIQMSTET  LIMHMITE & eNMUileD
Fpraasy  CFuiwiuly@ulst U upprs@Gemm  Goeyd epum 21,834,886  eueniy
IH BT H [H&EHLD.
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4. QFwmUT’ B Lemmuley

4.1 QFwmHHmeit
wWenmuleumewtigest HOFwuT 31 @60 2 eleneurpren Fenuulen BlBWHFFSH LD wHpmid CFumdl LD erausupmle Spmet GFwmamest
&6 2_6Temeurm SienLouLd.

(o) owFmEs ey, OFeveydh FL HeWFASSLLD

Pap&dd S L Quendas QFwmHSDest Banit QFwmdmenr
@evaa i’ L (PIYAUENL T5S QFwmHmerg) oY) o] 2_6ieMUIQUITET  LIWIGTUTL 19631
QFwPH_LID ereiTenidamas GFwHA L 1b FHIHLD GFevayhH L IO L UweTUT(® FHaisD
| Geuemevaseit olavienisens / F6isLD
Gouemevam6iT
L wur wur o
Lol606SuI6sT Lol606SuI6sT
(i) SGHAmmbHS 100 06 06 500.0 74.0 15
&GO HTIH60 or&if)
BBDFAHHL LD
(i) gpowds

&GOS TIN60 eueOWILD

> SIburenm 200 g&afled 1,200,000 52 gsafled 174,401 26 16.2 2.0 12
N Eoh &Y A oeenmd  BrOoI  Alw Siaiemd)
uulirE LuiITEFUIenSBmW BTHOIL
QFUINS ST 560 LWITOFUIENBMUIG
GCFwpALL LD BHTLN5HH60
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> mdfwrelev

N E i)

USHE6T  LommIDd

Qeul L L
U FOFI9&H
SO MIFH6EM6ITLI
uuIfi@BLw
GFwHAL LD

(i)

(ii)

&S5 0OSTI 6N TeNT S

QLIC)
FOLomh I
LLEFFTIQHEM6TT

6ULDIBIS S 6D

QUIHLITHGHLD
124,000
ST HITwD

50,000

YbsmeT  gOOILS

QFu1560

Ueiteupo sieugrailiyenyssi GhOsmemeniiLL 6.

(i)

(i)

(iii)

2011  FHOFwuir

Splb

Had s@mDd  RevSAEL LUl L

15,000 Nenmerdig s
omid  enBEeOTesT
FMQHENT  LOTSHETLD
aleugFTuls EheH &

QUBIBLILL 9 (HHBHSHI.

10,400 Y6 08
LTHHTLD
LOGYTITUI6MIT GUTIQ 60
gomIoS
QWL (HHSH 6.

24.8

27.6

REHmaHS  HLHOSTIN  wrHfl  BawFAsIHLGH6e0
QrwmndLmisefed 24 wrsHIG oywuwTsl 18 Cxmevaluiled (LpIYeuenL b (b 6ot

111

100

gmmiod HWHOSTWHL el HBWFASHLHHeor Lmdfl searfluw yFQswens QFumA LD OaTLTUTS: QFwMSI L &6

o2 _musHmw Craflgs GurdHulvenL sl gnmiwdls swmfliyw wuinpd PloowsHnGs SLYLHmS mWWHGW Gaienev 2011

HOFUT 31 DSBMID SLTLOLLOTHET606M6V.

gomiodés  HHOSHT aleow HaWpFds FHLsHar swourtenm Seemdl uulTFg Cauiens QFUDHA LGS P DisemdF

OF®Emen PRI RUILUBSHHSTIT AIPEIGHMVL LDSEanlshd BluUbsHameaisamen WHUNmHESTT. DuHHSOEHAITE FLL BLAIQHMSD

61(hBBLILL_I9(HEHHAT606m6V.
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(i)

(ii)

(iii)

(iv)

v)

(=) egopiod Cuwurl @ wopmid SPmSHSH BSWPFASHLL LD
Quengs QFwMHSDest
1Afey @evsaAL I’ L BrsaIF Gurguwieney
PapFASHHN L Gauinn’ L Benpe QupTs
6T6U0T60N b6 B DIVVGH @ BapFHSHILLD
all A
BlapFFASSI L LD
QFTeOmIL L
2 _Musg 40 19 04
&L0S50HTIN60
&L HESTLH60
2 HusHS) 37 16 03
gnmidF GFeneu
20 14
almuen et
MDY 40 09 09
Fndlws LoPMILD
BBSBIS CBMled
Wwihdl
P 49 15 09
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Bt GaFwhamesr

BaPpFHSH L QFwihdmest Y] o 2_6IT6TLIQUIT6OT
cTesTen & B FHOIBHLD GFeveyd FHL LwiesTLIm (h
BBgHuT®G
17 43 102.6 37.10
18 49 81.25 37.85
06 30 37.25 11.5
22 55 107.20 55.61
25 51 73.15 33.88

Liwlest
LITL g 6Bt

FSHaisBLD
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QauelipT B elpumerF FHensd BewiamlF

gomiod) Guwurl (b Mlawsdd HlLsHear S 2008 SH@Gw 2011 H@GD
e Buwimenr  smeoliL@GdHuilest Gumg 6 GeuelBTi(h elPUMSIF Fhendd
sBT_ Fbasrs qputr 48.03 106060waT GFeveuldhg 81 mHmILLSWITETTEHENT
SFe0 umIGOUNF QFUIH MBS Curgkid, gomiod Guwwurl Bhog AHe0 17
Guir wTHATCL Hogl uBIEUmUF CQFLIWSE FQUSTE  B(HHSHEIT.
@pnaEmW, gnmind aHLTAIGEMS AHefEGHD alssHed GeuafBTL (b
alpUmETF  Fhandd HIBTL Fuled gOMILHWUTHBEIGMETL  LKIGHOUDF

OQFWloug SL&HBUTUDTS Bl GUNaTeOme6v.

Qrgs Czxdw o _musHssmer LmisefiL]

gouwler  CrTéHEsHmBUD  Usidmenuid  HenmBeuDmIeUSHBT  LPEVLD
QUHLTHS OT&HS Bxpdw 2 _musH & 6THSH61T6)] umisefiy
aupEIBLILL (HeT6Nn S| eTEUTLIG QFHTLTUTS dluTuia)n WSenmuieyLd

BumOasmeTaudled Femu Heussieh CFaIHHN60M6V.

4.2 WPEBTMLHSIO alenaTSHSHnemLouilaienLo

(a1

(=)

“QmEdmeanhs HWHOHTN rHf”, “swsH QHTHed eusowib” Gumetm
gomiod Guwurl (b BawFASH LRGN Reusdiul L  ChToHsmIBamern
FOLMmIeUI QL TUTedT udluruiensuu|Ld LSemmuien6uU|LD
Gop OB TeTEUSHM BT 6T QamLiT [BL_611Q & 61 &3 65) 61T I ENIINRYENG))
AU6M [T 6116085 & 6501560 B |LD [HEML(LP 6D M3 6D 6VTL|LD swTfga Sleumenm
SI(PeOLI(HSHBHT606M6V. @601 ST EUOTILOM &, QFwmul L EANE 23
F_LBIH@Gp6T gmmILogd) ENNEGEE:S gOULL ST 6TEILD Oz mLiT
BLOUYHMBHEHLD  HA  eledabIHmenarujd  Lwenetud  udumuie]

QFWiugsnG Wenmule] QFWieusm@GL Heueich CFeVSHIHLILLIQHSHT06m60.

usvBeum gmmiod) Guwurl (B HaWFHHHLEISaNaT S STSEEIUCL 65
sUlBengd UBIGHaTNe0 eHuUT 156,848,566 (pHeSHH6T GHMGHII LlesTeumLd
Seugreiliyser GmbaTeTeriiLhalemmen.

0] SOUSTIE6T SMWSHIUL(H, OFuDHUGSSIULL gnmind Guurl (b
BapFds H LEIsEhsGTIw Reosdiul L Crroasmisen FOLMeUS
SleVevg BFHmeval SmLeug STIewIoTE QFWMHUT(HHMEIN 2 _6iTen

21 sueiseflar CsTHEHBD UTEIGSET HTHH MHeudbsLIUL(H,
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®

(/)

Heoo1 QB TIPILILY BumOsmeremiiul (b, ERC) Qauwiwiu’ L
OzTensmwl e SMIHUSHGD CUITHSHSLOTET  [HL6UIYEHENSHBHENT

Bom@&TeTemILL I (hHHHNVM6V.

(i) QewpulLamPBeGD 44 @buaismen OBTLIHEH DUSTENGH
suplesr  QFwpur  OFTLITUTET  DNHMNBIMEN  [BT6NSH)
AUMTWTHBTHFHILST  QFwumpul Leumhe@GHld  swuell  wWwHeSbhs
epsGTw  umIdeoTuimal  Gumeudled  Heusdteh — OFMVISHHLILIL
LV EM6V.

(i)  Peveydeim (WWHeSBH®6T WHMID  Qumingd  OsTLTUTSO  Gumdu
udliuruie], wHUIIH wHMID WenTule| seTusumMenm BLHOETETETTS,
WS (B Qumiod)  (poOOTE  HelleuemLeuget  QuTHLEB  emum
156,848,566 @BAHCwmuTBH (wepwmm  alHHHe0  BHewidh D660
ComOsTeTemULL I (HHSHI.

oaaIUeuEd  usHmD  @eveod  (Green House) OQewpdlLsHer &S
STUIBMEHM 6L LI BGeusnETH 600 LGEmLD B6V6VEIH M 6T
BiToTellusn @ s SO L Bur g 100 @6V6VEIH6NT (1) =% 3y (€]
BIiToTefbaslul pmHbHaT.  6Ehdlw 500  ER60EVRISENETUID  [HITLOM6u0T & &HLD
[BL_6)1Q & 61 & 60 61T wpomILuUmEF QFuIIsMBTH FemLl Gumrdw
[BL_6M1Q & 61 &3 65) 61T GupOaTeTenTgl, QFwmAHIL_L [BL_6M1Q & 60 &3 65) 61T
s Gd OCaTIhubHHHESH. 2 LaUgHmaes MDD  BUbHMaIs
@EpBHmUW, 100 @eVVEBIBMET  HITOTEIIUSDHE  2EMEUT  LIM6EITHLD
aleugTulsEnsGsd OarT@Uusey OGFuls  epumr 5 0evelWweT  SHLen6t
aleugTWisefLOlBBHa smeilh Csuis Ourgis HomBafadms C@m(HLuee]
Qzuwiwd Qummiiy Fmuds@GHs eupmslulL  Gumgid, S0 Qurmlenuub

gmu BlenmBeunmeaievenev.

JOMILLHWTENTHEHHOH HOL(PmHPUUGSHSIULL SLaT 2 ol BlawFss
A LgHer S  eupmsLULL  sLefled 174  gomioglwimenilL il hb S
el Geuewnguihbd SL&T  Houewswill Lewid  ehUT 46,655,856
3LGLD. Ok SOOI H6LD alen eSS menIL LD BITELTHEVSHFH6VILD
DI(PELTHTEMOWITED, 15 DpemiBBEHHGHWD Geons Hemeuwintd QHbHHHI.
153  gmmdurenisaiLwlGhal  Hevemeud  sLeimer  apum 40,196,443
SWILLILBaUSDETEF FLL  BLogSMBDH6T  BComGaTeateariuLalsdenev.
FLL BLoUgSmBH6T GupmOsmeremiulL 21 sLaisel O HTLTUTET  eRHuT

5,472,747 DHeyemeus  sLewed  Gar@Uuetey — QEuiujorm  BEHoeTmd
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4.3

4.4

smiueflsHmbeEH.  saueurpTuiEid, &L  mealhousmnasrer  Hifls
BLAIYSEMBHMeN  BomOETaTenTeno  alemanbHnamiL i  CFweommmmento,
OFTLT BLOIYHMBHETD FHULTENID 6IQILIET STJERIOTS DH60 18 HL 6ol
BevmeusensGiw  gomiodwmeniser  Blaemeusnusd  OFaIHHIUMBLI
W& BeSE (hbBeul.

GrrasmisaielmbH alevdlF QFam CBT(HHBED GUTEIHEOBET

1979 o0 oemigsst 40 ob Revdd Bevmiensd gomindl SIHHH AHBTTF
FglLgHer 12 b Ufleled asmewiiu@Go  gevuulesr uediseafBbH  eleodlujd
(wenpwimen  HsTTOSIHUD 2018 b Spewigest  QUITEIBeveuTw  elenemuiml (b
ellpr 2 ugfliysemen  @uEmlEg  QFUBe0, elmenuTl(B  BLOUQSHDHHE6N
SalmsdH Cauihed oM  CDUBSHHIHED IVLUMDMEETE  DIENLDHSBLILIL L
swusl  @eled  Wenmuleumeniiged  ehuUT 8  Wlevelwes  UBIGH6eMsD  (pHeSH
QWL 1Y HHSHHI.

BPAWSmBE GHMMEUTHL LWSTLBHHIHE0

Ueteupd sieugmeiliyssr GumGsmeteniLBaleaTmen.

(@) OFaimear aTHHs BaeowdbHer uslluTengres SpTbLlGSIULL Ukl
BOL(PHMES  HIdBH0 (GNHS alLwmser BenmGeumwisear  LeeotT
OaM(HHEHeD AUTHEIBEOHONT HTHH meubslul(h 6ehd  OHTemsd  epuUT
1,768,064 oL@. @FHmenF Foouuwlet pbEE LT6L  [HLEUYDHMBDHEHDHGL
uweu(beHBTH 6 peuihaEpsGWw Gwsorsl  uvweTUTLHDOUITD  S[HES
B efdb&IuL 19 HHHGHI.

(o) Fwu  SiPeoubHBHID  gopid  olapsH Bewsds  FlLmsmg
CFwmHLL CouemevmEHHHTH ST FTRIBHDHT6V SI(LPEOTEHSLILIL L
OxTemauled 2011  HOgwurT 31 @60 2 eTeneurm epuT 12,706,598
GmMeUTEL  UWTUGSHSLILULIQHHSHH.  (LPETEN6ITL  SLEWTQEVILD  @eU6UTHTS
QMBI ML (LPENME B 601860 erHLUIT 70,454,582 GMDEUTSHLI
LWSTL(BSSLILLQBHSSI-
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4.5

FaaaTonn CBTHHBHE0 GUTEISEDD6I

Ueteumd SjeugTailiyenyser GmsmeteniiL(Baaimet.

(o1

(=)

18  opougm  memdHudl  alhgH  GUPEIBD  maILSGHDGHF  FenLule
BHWI®HBHEH epuT 10,552,737 Fal (hH0sTmad QFevalL LU QHHESHH. DiHev
apuUT 9,492,380 emeuLUSHMS RIREIGUBSHHIUSDSGHWD  [HL6UIPEHENEHHEN 6N
mBlenmGeummieugm@&Ld Bgemeu aUFH D6, o ugfliys QF6vailed
siTuaUDMIMGHLD QFvaILLILLIHHSSH. DH OCrsss QFvalarshsded 90%
SGW. Qwrss BHCwMUTH huT 3,655,000 SLGW. GTAN@ID, DIHEDETULD
FsfHGD aasHe0 epum 6,897,737 QFevalLLILLIQHBSHSI-

“ardero@um  usTT - 20117 eI@ID AUTHHH SUISTLHbHTe AL Cu L
OFevaied epuUT 9.975 10e0EIWET SLGHLD. 6TANEID, HEBIHTL S Blemmeymid
SHHHL GFevauTdulpbs OFHTens dpuUT 16.51 WeLeWST D @HLD.

@z QarLTursl Hetaumd SusTailiyser GumameaTeniiubhaeme.

Q) siaTl g  surfilpsTer  @UEEIGmUY  WLHDID  BITLTesT
Gouemev, (PHTMWLHHIUF CFemeuenwill GOUMIFHEO eTdTUGUMMIETT GUTH)
a6  Goohd  Fmm  elemeowrmen  apuT 5,365,000  &HSHD
OameTeniuLTgl, i gniguwl Faml elemeowimen epum 14,075,510 m&F
FOMINGSHMUMHBCH  DIHMIT  AUPEIFEWIMOWITED  FloHSHIomMmeUT)
QaTHLULeT6 [HL_6)I19 560 & 611160 FHULTHILD 2006 QumpL
O=meteuctie] B (pemm alFHsefler LFsTrw  QFWMUL TEHLOWITED
gmu  FnbhsoonasF  OQFevell  GeuewigGupulL  QFHTemsd  epuUT

8,710,500 4@ Lb.

(i) alpuenends  gaLmsel 130  @Hiiwwmewissiu’ . Gurgw 150
alpUumETdS Fnl BIBEHHGHS OBTHUUSIE] CFUIWNIULLSTO  aHUT

800,000 sn(hapeonss Oam@ELUeTs] QFUIWLILLIQHBHSHSHI.

@ii)  Pameuwrs @mBS 23 alhUmEs  Fnl EEeMeaT  aTL enaWTal
ebuUT 920,000 LOPHMID 2 FIMNBHEHHBTET  [HiMIeUTRISETIL LO(HHSHI
el Geouswigwl  Feiensd OpTemswimer  apuT 750,000
aeuesieuTsd Qs epum 1,670,000 SpelL UULTHHBBSHI.
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4.6

4.7

(iv) aavisrfuleig Grrésn  FGLPMwend  QsTLiure QT

BLAUYHMBH6T BLopOBTaTeTILL ale0em6v.

() 2003 o opewiget  SpFTRIS  utHLB  Cunsmenseflesr  Uysmyd
LOIT 600715 & &60 LoMMILD S, LIT 60018 60 & & 0B TLH 60 60 L56w0T(HLD
2 _WTHHIUSHBTH FemUUWITHILD 8 ST BIMIEUEITRIH 6T HILD
URBIGUMDEYIL 6T ST suell  @eidel  UmIGHmens  QdTeialee
QFwieusnasrs  epumr 2.4 Wevellwer  wpHeSh  CFUIWNULYHBBSHI.
eTeueuTMTUIID, 1% Souell 2007 D SLEWIPED  SHEM6VEHBLILHEUBHMEBT 60T
STLOT6IILD Bum@asmeTeriiul (b 2012 LD S),60119 60 91|
BHEBHLSHBLIULLHOWIT6D  ehuT 2.4  Wlevellwest  (pHeLllged  epuT 1

Wevellwiest THHTCWL SHewL SHHUCUDHMHHHHI-

QMMBISTRUILILLL  GLOLIL|E6NT

SIUTHBHTLmL Il LSHH0 STHGSIULL ULSISH HSHEFHTP HawFds
HL_gdlevt 31 Bxrm@UT(H6IT M BHOHTLH60 OHTHELHILLILD RETENM
SILINIUENEGS STUSSUULL SelwmT Sbucl @EINaT FTHTIENT  LIBIGDHM6NS
Oamereuetie) OFWieusmaras 1999,2000 b 2005 o Spewi(HBH6N60  HUT
1,000,000 Fal (b QLo &S LOM6DT O (20 W565(h Qw1 HHSHSBI-
geueutpmuienid, @&F OCeupdHLHms  STDINIUSDETET HLEUIQSHNHDHEN
mBAILUUL L e»owTed  &lbuet  BLOUGHMBHT  TUSHCCW  GaFweommiLs
GumemgiLasr  (pHeSH OFuln  OxTendemw  Fou  SWHHNEHHSH.  SHS
WS (G Tw umRIGF Framismpuld Fenu GuDealsLensv.

UUBS BiTeurshHed &emnDUTHSET

Slburenn Il LSHD  Sgiemdfl uuliGeuemss  CFwupdlLGHnaETer

BTONISSmeNs OEmeTeusiay GFuigHsd epuT 9,000,000

@z OsTLiTursl Leaeumd SeugTailyser GCumnGatsteriubaeiper.

Q) 2006 oatEis OQsmeTeusie] euflaTligs Gamemeuulent 3.12, 5.3.11, 6.2,
6.3.1 wHMID 6.3.6 euhET Leoseller LY OCBTETEURTE] [HLEUYHMBUTED
FBULTSH wenpwmpeurmn GupiulL @Brwmm gam elemevd@ Gomuig
QUUBSLD SUPHRISLILILIQHHSHI.
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4.8

(i) 2006 Qameieuesiey euPami igs Gamemeuulsr 5.4.4 aOSBTL LEVISE (LPJ6uwiTeH
euUUBSL  Guuioduled 50 szeiswrdw  epur 4,500,000  (LPOUIGKILOTS
QUPBISLILL I (HESHSH]. DGDETen GFweorHmed Lemewor (pm) QUL allevensv.

(i)  gomwds &WHOBTION oW BBPFASHL L SHHET  SbUTEDHD  LOTEUL L
Slgied  uITEFUmaF QFuDH LHHDEG 1,200,000 HAvw  istermd
BTONISHmeNS OCaTeTaleme OQFUILWD QUUBSHSHMEG 2009 D  )LEWIQED
ehUT 4,500,000 (LPHUETILTS GUPEIGLILLIQHHSH. oD Sissiennd 174,401
ISHTCL  aUPEISILLQYHBHBH. JASHDBMIOW, @QUUBS 2 L aILgHeand
BubHenet Bmed wmmid 2010 HOFwuT 31 B HeH  eusmyulled
2 L IURHMBH BTV SLHBSHHET STTIOTE el iu’ L Geuewsigul
eiehd (pmuewid QFHTend huUT 3,191,993 oyevig 2012 sgest 30 SieImILD

@l STHBH MUGBLILULTH (PHUSHIDTHS HeIbdHe0 ST LLIULIQHHSHI.

(iv) e@uuks BDEVIBBTH SHEu0TL_L1 LI6BOTLD QUUBSSSTTNLLOHBSI

SIMaIL UL 67606m6v.

(V) fw  oeiemmd  BIOMIFOFIQSET  euPBIBILULTEOWOWTED, LUITEF OFuiens
@@L PmSSUULLSG. BFH OHTLTUTE QUITHSSIOTET  [HL6UIYEH N HEHEN6NT
CumOasresi(h OQFwUHAH LHmEH BomBaupmieusn@ 2011  HOgwur 31

SmId Hifled BLoUYHMBHET 61(HBBLILLAT606m60.

Un ows Pneuemsens@ eupmslulL Fenuulem elemmIser

Qurgl whdlseT HemewisbsasSear 2006 grer 02 b HaHw 1TFe/12 b
BVEHHF FHOMMHMBHDHG (P EUOTT B, Femuuileot 3 LT BRI (ETHLD 4
ugalwefulermd 2007  opd e WS Cmyy  SImFANE
QUPERISILLIHHS. euraderll ugmofliysy OFeveierd, ugpelweniullenT UL,
Bwevds Gmy Gousmevs GCampluete) wOHMID Feuerliy erer (WG  eHUT
1,739,380 emum 1,368,523 epum 1,227,706 cpum 61,191 61601  QOTGHSOTS  (HUT
4,396,300 enmuwieumenngent GuTgl QFevall LILLIQHHSHI-
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4.9 ugelweniulert Sjemioliy
2011  HOgwur 31 @b 2 eteneurm  Feouuwler  SmiIEsfESIUCL  LOHMID
o etemuigwimen ugelwenflule™ mBlensvenio auHLOTM)
ugealweniulery gl SmiSfsaiuL L 2 _6IT6LIIQUIT6oT Geumpi
auMBLILBHSH60 cTeuTEmT B M B eTewIeNN S M B eTENTENN BN S
2 WM (PHTENLOSHFHIOILD 14 13 01
WS (PBHTELOSHSHIAILD 111 81 30
T HINTNEMIEH(HLD FLD 82 81 01
H1J S0 Gevtm (hLD
Sy 75 70 05
QLo g LD 282 245 37
(LPEDMUIT6BT SIBISHTFLO6wTY, SIEISH MBS UL L ugelweniluileo BleveyLd
OeumMIL BIBEHHEG @UUBS SgliuenLuled 8§ Gui GFemeuulsd oiwTHBLULH 2011
HOFurT 31 @0 2 eTemeury  FoUempld  ugujomes  epum 1,073,260
GULDMBISLILILIQ(HHH S
5. B BBNBMBMDUD HDHSH I EHENLOU|LD
5.1 9 6iieNBd SHABBTUIC
o aleNdd &HMIGHTUIR| BBWFHAGH LD surfledsiul L Gurgid HewibasTUlo]
THL_61I19 & 60 & & 61T EN [ OE S 1 D NEIGIRIES B606Ymm Blenevuied BHBBSHI.
eeueuTmTuienid, 2 6TeNsd &HieEHTUIR DNelEHSH GmDUTHEeT OCHTLTUTSHD
FgmU  BaUeh CFVIGHSH SUNMDEHHHSHBHIUSDBTH  HLAIQHMS  61(HHSBLILIL
al606m60.
5.2 QurLl Gsmeiteueeysd &I L LD

2006 QurrmL Q&6 eudlam L 606wt 4.2 UOIBTL 19U T6st g
Wenmuleumewtgm@ser QUL OsmeTauaioyd S LD SwmhasliuLTenouimsd QUL
O&meeueioyd S LD DLSHBLUTOUDTET (WHTmSHHINS S (HUUTL (HF FTHIOTHLI

LWSTUGSSLILLOT606M6V 6163 SIeUBH TS BLILLL G

139



53

ursBé s GHUUT®H

2011 oib  opewigest  umHliget ST,  gomIod) L 6UIQHENSHHETHE BT 6
wHIILOUCL  QFevalend apur 425  WeUelwe D GW.  GTRlID, D, EUTTIQET
BuFHuied olalHEHE BLEUYEHMBHEHHBTRT 2 aTenuiguirer GFsvelsind puT 238
LOlev6VIULI6BT LG LD. BHET6L ©_GITEMLIQUIT 60T QF6valeTLom eI urs(
BHCwHUT gesT 56 FHaisOTAWG. SFHDEHMOW, UTHLTOIGH  DboHSLLTEULDT 60T
(LPSITNLDHH|611 s (bUuur.(hF FTSHEDTHLI LWSTUHSSLILL 6160606V 61601

SlUSTANSBBILLL F|.

(PMMMIDSBEHLD S HLLTHESEHLD

sembasTUIndeE Curdl SausTaillbsiul L  (Wwenmensefevd &L HLLT(HEaTeILDT 6ot
@mpurhaen  SeuauliBurgdl  Feouwlest  HmeveuTH  BeuaisHmEG — O@mewi(h
ol Lewr. &G  @GPOUILiuCL s GUUTl (hs Sopseied alGFL  Heued

Bz ameuliLbHA SIS

(o) BsdSH

(@)  ©wz656
(®) osLmar IAMalHEHe0
(%) BleVIENEUWITES 2616 6U(HLOTEILD

(20) PdHwl uwerur(p

(2s1)  QFTHH (PBHTEMLDSHHIOILD
(61 GQeFwumdlL SI(P6LTHEHED
(g urg

QUULD :- 61F. 6. eTevd. FLOFAIY

BHEIBHBTUIGUTENT HM6LEMID DFHLUF
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14-06-2013

Hon. Abdul Rishad Bathiudeen,
Minister of Industry & Commerce,
73/1, Galle Road,
Colombo 03.
Annual Report and Statement of Accounts — 2011

Hon. Sir,
I am pleased to preset on behalf of the Board of Directors, the Annual Report of the SLEDB
together with the following documents for 2011 in term of section 13 (2) of the Finance Act
No.38 of 1971.

- Chairman’s Report

- Statement of Accounts

- Auditor General’s Report

Yours faithfully,
Bandula Egodage

Chairman & CE
SRI LANKA EXPORT DEVELOPMANT BOARD
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The Sri Lanka Export Development Board

The Sri Lanka Export Development Board [EDB], is Sri Lanka’s apex organization for the
development and promotion of exports and was established in 1979 under the Sri Lanka
Export Development Act No. 40.

VISION

To be the most sought after destination for global sourcing in identified product sectors.

MISSION

To be the nation’s leading catalyst organization for the development and promotion of products and
services for exports, to enhance global competitiveness, maximize export earnings and achieve
national economic goals.

OVERALL OBJECTIVES OF EDB

01. To increase the country’s export value of products and services to US$ 15 Bn. By 2015, in

line with “Mahinda Chintana — Vision for the Future”.

02. To increase exports to markets other than the EU and USA by over 50% by 2015, while
consolidating the market position in the EU and USA.

03. To pay particular attention to the seven identified key product sectors, which will contribute

over 80% of total export value, and achieve significant growth in those sectors.

04. To project a more positive and a favourable image of Sri Lanka’s exports as a whole, through

the conduct of integrated marketing communication programmes in selected markets.
05. To broad-base the beneficiaries of exports across the country and sectors, including SMEs.

06. To build a team of excellence at the EDB, based on core values, with particular emphasis on

employee productivity and commitment.
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2]

INTRODUCTION
The Sri Lanka Export Development Board [EDB] is Sri Lanka’s apex organization for

the development and promotion of exports and was established in 1979 under the Sri
Lanka Export Development Act No. 40. The EDB adopted a new strategic approach
in developing and promoting exports of Sri Lanka with the objective of increasing
export earnings to US$ 15 Bn by 2015 and thereby contributing to the development

objectives set out in the “Mahinda Chintana” Policy Statement.

Role and Scope of the EDB

The Strategic Plan of the EDB clearly identifies the scope and the role of the EDB in
developing exports of Sri Lanka. The EDB would play five roles as Policy Advisor,
Monitor, Promoter, Facilitator and Knowledge Provider. The EDB implemented an
array of development programmes keeping in line with its Strategic Plan - 2011 -
2015 aimed at creating a conducive business environment; developing and adapting
products and services to meet the international market requirements; providing
specialized services to exporters for identifying, penetrating, developing and
diversifying into markets; facilitating to enhance supply chain efficiency and also

promoting export oriented SMEs specially in the provinces.

EXPORT PERFORMANCE DURING THE PERIOD JANUARY TO
DECEMBER 2011
The export sector of Sri Lanka, after facing a setback in 2009, rebounded strongly in

2010. The momentum gathered by the export sector improved further in 2011 by
registering a highly commendable growth rate of 22.75% in comparison to the export
performance in 2010. The year 2011 saw export earnings reaching US$ 10.9 bn. in
that year and thus surpassing the export target of US$ 9.1 bn. set for the year.
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Overall Export Performance
2009 - 2011
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The policies enunciated in the “Mahinda Chintana” the vision for the future as well as
stimulus provided from 2010 Budget can be attributed to this outstanding

performance of the sector.

Monthly Export Performance 2010 & 2011
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Source: Sri Lanka Customs

Comparison of monthly exports in 2010 and 2011 reveals that except in July and
October 2011, double digit growth rates have been registered in all the other months
in 2011.

The positive growth achieved by the export sector in 2011 is reflected in two major

categories of exports, ie: agriculture [10.69%] and industrial [27.57%]. These two
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sectors together have contributed 95% to total merchandized exports. The largest
contribution of 72% to the earnings came from industrial exports followed by the
agricultural exports with a contribution of 23.2%. However, earnings from fisheries
exports which accounted for 1.85% of the total export earnings dropped by 3.4%.

All the major products within the agriculture sector, i.e. tea [2.57%] natural rubber
[19.14%], coconut products [52.65%] and other export crops [6.34%] performed
positively. Within the Fisheries sector, earnings from export of Crustaceans [16.79%]
increased while earnings from export of Aquarium Fish [-0.20%] and other fish

products [-7.51%] diminished during the period under review.

Within the industrial export sector, earnings from textile & garments [24.85%],
diamonds, gems & jewellery [30.04%], food & beverages [41.94%], leather products
[23.93%], wooden products [21.77%], rubber products [58.79%], chemical products
[13.24%], plastic products [15.31%] and electrical, electronic & machinery [20.70%],
Non Metallic Mineral products [32.40%],ships & Boats [155.0%], and Petroleum
products[110.27%)] registered positive growth rates while earnings from footwear|[-
5.31%], paper & paper products [-38.52%], base metal products[-11.04%] and
transport Equipment [-10.03%] diminished during this period.

In addition, within the services export sector, earnings from computer & Information
technology services sector which contributed 3.2% to the total export earnings in
2011 grew by 33.96%.

USSEM Export Performance by Major Markets
N
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Source: Sri Lanka Customs
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A destination wise analysis of merchandised exports shows that earnings from exports
to our major markets such as USA [26%)] , the EU region [241%] , India [10.10%)],
Russia [15.6%], UAE [2.34%] and Japan [26.8%] increased while earnings from
exports to the Netherlands [-1.31%] and Singapore [-20.8%] diminished during this

period.

PROGRESS OF MAJOR DEVELOPMENT PROGRAMMES CARRIED OUT
BY THE EDB

Formulation of the Strategic Plan of the EDB -2011-2015

The EDB formulated its Strategic Plan for the period 2011-2015 with the objective of
adopting a competitive approach to reap the maximum benefits from the opportunities
generated by the restoration of peace in Sri Lanka and to face the challenges posed by
the global economy. It was prepared in consultation with the private and public sector
representatives engaged in the export development activities and the EDB staff. The
Plan which is centred on our Vision to make Sri Lanka “To be the Most Sought after
Destination for Global Sourcing in Identified Product Sectors”, aims to increase

country’s annual export earnings up to US$ 15 Bn by the year 2015.

A key aspect of the Strategic Plan is that seven priority product sectors i.e. apparel,
tea, rubber based products, diamonds, gem & jewellery, ICT / BPO / KPO, food &
beverages and spices and allied products which would help to concentrate energies
and resources of EDB to raise the level of export performance have been identified.

In line with the strategies identified in the Strategic Plan, the EDB prepares its annual
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3.1

Action Plans. The progress achieved under the Action Plan 2011 during the period is

briefly given in the following sections of the report.

Establishment of the Advisory Committees
The EDB established 20 Advisory Committees covering key product sectors and other

export related areas, in terms of the EDB Act to advise the Board on the export related
issues. These Advisory Committees have met regularly during the period under
review to discuss export related issues. The Board of the EDB also consists of key
representatives of the public and private sector. The Advisory Committees have also
been instrumental in further strengthening the private-public partnership which is a

key component in the export development effort.

MAJOR DEVELOPMENT PROGRAMMES IMPLEMENTED FOR
AGRICULTURAL PRODUCTS

The EDB implemented a series of programmes for the development of agriculture and
fisheries which altogether accounted for nearly 23.% of our total export earnings

during the period under review

Agro Export Zones

The EDB implemented several projects under this programme in selected provinces
with the involvement of farmer clusters to give effect to a proposal made in the
National Budget. The main objective of this programme is to expand the agri supply
base for exports while trickling down the benefits of exports to the rural community.

The progress of the projects carried out under this programme is given below.

Turmeric cultivation in the Ampara District : An area of 14.5 acres were cultivated
as a seed nursery through a cluster of 49 farmers. Farmers were given know-how on
“Pest & Disease Control & Crop Management” and “Harvesting & Curing” to
upgrade their capacity. They were also given organic fertilizer and seed materials.
During the period 40 MT of turmeric were harvested. Arrangements are being made

to expand the extent of turmeric cultivation to 60 acres..

Polonnaruwa Ornamental Fish Project : Under the first and second phases of the
project, farm equipment were distributed among 100 selected farmers engaged in the
ornamental fish industry. Under the third phase of the project 125 farmers have

155



already been selected for distribution of equipment. The quality of fish supply and

the range of fish variety for export were increased through this scheme.

Cultivation and Processing of Foliage & Cutflowers in Bingiriya : Under the first
phase of the project 100 net houses for Anthurium cultivation were completed. Out of
20,000 local Anthurium plants, 15,000 were distributed. Construction of 09
Anhturium and foliage model net houses in the Central facility for the purpose of
training of growers and R & D activities were completed. Out of the 100 net houses
planned for construction, 87 cut foliage net houses were completed. A sample of

Anthurium flowers for exports was dispatched through an exporter.

Cultivation of Fruits & Vegetables for Exports in Weerawila : The project is
implemented through the Tissamaharama Export Production Village in an extent of
19 acres for the cultivation of selected crops such as mango, papaya, banana,
drumstick etc. The first phase of the Weerawilawatta Fruits & Vegetable cultivation
project was completed. During the period under review, a turnover worth Rs. 1.82
Mn was supplied for exports. A proposal submitted to the National Budget 2012 to
implement the 2™ phase of the project has been approved.

Upgrade Quality Standards of Cinnamon Peeling in the Southern Province : The
project aimed at establishing 20 processing centres to introduce Good Manufacturing
Practices [GMP] to the cinnamon industry. Under the project 15 centres have already
been set up and have commenced commercial operations. Another 2 centres have

been assisted to introduce GMP in their peeling centres.

Ceylon Cinnamon Development Programme

PLIRE CEYLO®

CINNAMON
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Brand promotion programme was launched by the EDB with the objective of
differentiating “Ceylon Cinnamon” from other low quality substitutes in the
international market and to take advantage of its unique characteristics and
recognition enjoyed by the product in the market. Under this programme the “Ceylon
Cinnamon” Brand and the “Ceylon Cinnamon” Logo were ceremonially unveiled by
H.E. The President in parallel to the Presidential Export Awards Ceremony in June
2011. After unveiling the “Pure Ceylon Cinnamon” brand to the world, it was
officially launched with the participation of foreign diplomats and Sri Lankan
business community in September. EDB is in the process of registering the brand and

logo in USA and in the European Union.

SLEDB hold the ownership of “Pure Ceylon Cinnamon” Trade Mark which was
introduced to the world by the Sri Lanka Government as the second National Brand
for agriculture products after "Pure Ceylon Tea”. This branding is beneficial to
enhance our market share in the global market and also to build the image and
reputation for Ceylon Cinnamon.

In addition, the EDB organized Sri Lanka’s participation at the IFT-Food Show -
2011 in USA with the participation of 9 exporters in the spice and allied product
sector to promote “Ceylon Cinnamon” brand in the USA market. Also “Pure Ceylon
Cinnamon” brand and logo was launched at the Anuga Trade Fair in Germany, which

is the world’s largest food & beverage trade fair.

National Organic Certification Programme
With the objective of facilitating the issuing of organic certification for development

of the organic production base in Sri Lanka, National Organic Certification
[Guaranteed] Ltd. {NOGL} was established by the EDB. Under the second phase of
the project the EDB is in the process of establishing the National Organic
Certification Authority [NOCA] as a separate entity established under the EDB Act
for monitoring the production and certification process.  The establishment of
National Organic Certification Authority [NOCA] to govern the local organic
certification and accreditation bodies is essential for Sri Lanka to obtain registration in
the EU third country list.
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All legal formalities with regard to the project have been almost completed and the

approval from the Cabinet of Ministers is pending.

Other Programmes
Fresh Fruits & Vegetables and Processed Food Sector : With the objective of

facilitating exporters in this sector, EDB initiated a programme with the Dialog
company to improve their existing web portal to match the exporters’ requirements.
The members of Fruits & vegetable Association agreed to use the existing portal and
submit their comments and suggestions to the EDB for further improvements. It was
proposed to introduce 02 — 03 main export crops to the existing portal to develop
forward linkages with growers and suppliers to obtain required quantities for exports.
Exporters’ requirements were sent to dialog web portal and Dialog has initiated an
awareness campaign for suppliers and farmers to disseminate the exporters’

requirements.

A technical exposure programme was also organized in parallel to the “Thaifex World
of Food Asia-2011 in Thailand for nine exporting companies. Participants were able
to visit food processing factories manufacturing dried fruits, vegetables, canned food
and coconut milk. An awareness seminar on “Packaging *“ was also organized for the
participants at the “Thai Packaging Centre” with the assistance of the Sri Lanka
Embassy in Thailand.

In addition to the supply development programme implemented for the fruits &
vegetable sector, a training programme on “Farm to Export” was also organized in
association with the Fruits & Vegetable Exporters’ Association at the Katunayake

Airport Cargo Village.

Coconut Sector : The EDB implemented a programme in the Gampaha district to
cultivate pineapple in coconut plantations. Under this programme seven growers

were assisted and another 10 growers were selected for assistance under the project.
Cultivation of Cut Foliage for Exports : Three awareness programmes were

organized in Matale and Dehiowita areas with the participation of over 100

participants on orchid cultivation and foliage cultivation for exports. Twenty
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thousand mother plants of Cordyline were also distributed among growers in
Dehiowita and linked them with an exporter.

A grower-exporter link up programme was also implemented in the North Western
Province for 25 growers and a workshop on market opportunities, cultivation
technology and pest disease control was also organized with the participation of 25

growers.

“Bingiriya Mal Wasanthaya” :
Export quality flowers including Anthurium and other cut flowers and leaves were

recently exported from the export agriculture zone in Bingiriya.

Marking the first export from this
zone, and with the objective of
promoting Bingiriya electorate as a
dedicated area for cultivation of
cutflowers and  foliage, an
exhibition -  “Bingiriya  Mal
Wasanthaya” was organized by the
EDB in collaboration with the

Bingiriya Development Foundation.

The objective of this three day exhibition is to attract local and foreign buyers of
floriculture products and also to generate additional livelihood opportunities for the

rural community specially empowerment of women in the area.

Development of Fisheries Products : The EDB initiated a scheme to assist exporters
of this sector to obtain Marine Stewardship Council [MSC} Certification for a
sustainable fishery industry in Sri Lanka. Pre-assessment process with regard to this

programme has been completed during this period.
In addition, the EDB organized the Seafood Exposition in Belgium with the

participation of five exporting companies. An *“onsite training programme was also

organized for the participants with the technical assistance of CBI, Netherlands.
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In collaboration with the Common Fund for Commodities [CFC], Food & Agriculture
Organization [FAO], INFOFISH and the National Aquaculture Development
Authority [NAQDA], the EDB launched a project to promote processing and
marketing of fresh water fish products. Technical assistance to introduce innovative
processing of fresh water fish products will be provided to the fishing community
under this project. Four beneficiaries have already been selected to be assisted under

the project.

In addition Sri Lanka was selected to host the 26™ INFOFISH Governing Council and
the EDB and INFOFISH jointly organized the Council at Cinnamon Lake Hotel in
last December.

Development of Ornamental Fish :

_ _ The EDB continued to develop and
promote the ornamental fish sector
during the period under review. In
addition to the efforts made towards
enhancing the supply chain efficiency,
the EDB organized Sri Lanka’s
participation at the “Aquarama - 2011”

International fish competition held in

Singapore.

Eight Sri Lankan breeder / exporter companies participated at the competition and
were able to win 2" place in the overall competition and 11 other awards. This
outstanding achievement has highlighted the personalized ability of Sri Lankan
ornamental fish breeders. In addition, 6 awards under the Guppy and Molly
Categories were also won by Sri Lankan breeders at this prestigious international

competition.

Assistance for International Quality Certification : A new scheme to assist exporters
to obtain international quality certification for agricultural products has been initiated
and applications received in this regard are being evaluated.
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3.2

DEVELOPMENT PROGRAMMES IMPLEMENTED FOR INDUSTRIAL
PRODUCTS

Industrial products contribute nearly 74% to the total export earnings of Sri Lanka and
the following programmes were implemented by the EDB to develop and promote the

export of these products during the period under review.

Development of Rubber-based Products : A technology transfer and market
exposure programme was organized in collaboration with JETRO. Samples of
automobile components manufactured by five companies in accordance with the
specifications, and product details of another five manufacturers were sent to the
Japanese buyers under this programme.

In addition, participation was organized for six exporters manufacturing rubber
products at the India Rubber Expo Exhibition -2011 held in India. Sri Lanka was able
to win the award for “the best country pavilion” at this prestigious international

exhibition.

Development of Gems & Jewellery : This sector is one of the priority sectors
identified by the EDB and several integrated product / design / market development
programmes were implemented to develop the sector during the period under review.
In order to exploit the advantage from the opportunities generated through the “Royal
Wedding” a website was launched to promote “Ceylon Sapphire”. In addition, the
jewellery designers’ web page was also linked to EDB web site to provide ample

publicity.

With the objective of upgrading the
design capabilities of the sector, the
EDB has obtained the services of a
design expert to improve design
capabilities of jewellery designers.

In addition, the Sri Lanka participation at the JCK Las-Vegas and Gem & Jewellery

Show - USA was also organized with the participation of 6 exporters. The EDB also
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organized the participation of 19 SME gem & jewellery exporters at the EDB pavilion
at “Luster Show” in Sri Lanka. EDB also organized the participation of 20 SMESs in
the sector at the “Facets-2011” local Gem & Jewellery Exhibition which was held in
September 2011 and also organized a 16 member trade delegation from Russia to

attend the event.

Development of Giftware & Lifestyle Products : The EDB organized a workshop on
“Modern Wood Treatment & Timber Seasoning Methods” for 55 industry
participants. In addition, a web site was also developed for Koulara Ceramic
Producers’ Cooperative Society and action has been taken to link them with the Fair

Trade Organization in Italy.

A database / software package for giftware manufacturers of Sri Lanka has also been
developed. The EDB also organized Sri Lanka’s participation at the “Nuremberg Toy
Fair - 2011 in Germany with four exporting companies.

Footwear & Leather Product Sector : The EDB organized a technical exposure
programme in Thailand with the participation of 12 SME exporters with the objective
of upgrading technical capabilities of the sector. The EDB also closely works with
the Sri Lanka Institute of Textile & Apparel [SLITA] to conduct technical courses to

upgrade design capabilities of the leather product sector.

Footwear & Leather Fair 2012 : The EDB is organizing the 4™ Footwear & Leather
Fair 2012 scheduled to be held from 10th - 12" February 2012 at BMICH. EDB in
collaboration with the Ministry of Industry & Commerce, Industrial Development
Board and Sri Lanka Footwear & Leather Products Association is organizing this
event. The event will provide a platform to showcase the talents and capabilities of
the Sri Lankan Footwear & Leather products manufacturers. This exhibition will
have 200 stalls exhibiting footwear, leather products, travel goods, and related raw

material, components and accessories.

A design competition will be organized to encourage the young and upcoming
designers to give recognition to them. An Exclusive Fashion Show depicting latest

trends and designs of the footwear & leather products will be held at a special
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3.3

pavilion at the event. The local as well as foreign suppliers of raw material
components and accessories will participate in this fair. Indian Footwear Components
Manufacturers Association [IFCOMA] will organize a special Indian pavilion at this
event. A wide publicity campaign have been launched abroad, to attract the visitors to

this fair.

Electronic Sector : The EDB a has made preliminary arrangements for on-line market
promotion of the web portal of the electronic sector.

DEVELOPMENT PROGRAMMES IMPLEMENTED FOR EXPORT OF
SERVICES

The EDB has identified this sector as a priority sector for development and the

following programmes were undertaken during the period under review.

Development of ICT / BPO / KPO Sector : In its efforts to develop the ICT / BPO
industry, an Export Value Survey of the sector was conducted by the EDB to identify
the strengths of the sector and to identify export figures of ICT/BPO Sector. This was
conducted through a reputed research agency and the results of the survey are now
available in the EDB website. The EDB also initiated a programme for on-line
promotion of the web portal on ICT / BPO sector to showcase Sri Lanka’s world class

ICT solutions to the international market.

A series of market promotion programmes have also been planned for this sector. Sri
Lanka’s participation at the “Communique Asia & Enterprises IT - 2011” in
Singapore was organized with the participation of five companies. The EDB also
initiated network meetings between ICT and electronic sectors to harness the
synergies of these two industries.

Development of Professional Services : Considering the high potential to develop
export of professional services of Sri Lanka, the EDB had initiated a number of
programmes to be implemented during this year. An on-line market promotion
programme for the professional service sector has been initiated during the period

under review.
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3.4

MARKET DEVELOPMENT PROGRAMMES

The following market promotion programmes were carried out by the EDB during the

period under review.

Asian Region : The EDB organized Sri Lanka participation at the following
international trade fairs held in the Asian region.

- India Rubber Expo - India - with 5 exporters
- Foodex - Japan - with 3exporters
- Canton Fair - China - with 8 exporters
- Aquarama International Fish Competition - with 8 exporters
- South Asian Countries Trade Fair - Kunming - with 80 exporters
- Thaifex World of Food Asia - with 07 exporters
- Finefood Australia - with 04 exporters
- Communic Asia - with 05 exporters

The Sri Lanka pavilion at the “Kunming Fair” in China was organized in
collaboration with the Sri Lanka Gem & Jewellery Authority and the Sri Lanka Tea
Board. A high level Ministerial trade delegation led by Hon. Prime Minister and Hon.
Minister of Industry & Commerce was also organized in parallel to this trade event.
The EDB was also able to win the “Excellent Organizer Award” at this prestigious

event.

USA Region : The following two international trade events were organized during

this period.
- JCK - Gem & Jewellery Show-Las Vegas - with 6 exporters
- IFT - Spice & Allied Products - USA - with 5 exporters

EU Region : Participation at the following international trade fairs were organized in
the European Union region during the period under review.
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- “Paper World” - Germany - with 6 exporters

- London Book Fair - UK - with 8 exporters
- Nuremberg International Toy Fair, Germany - with 4 exporters
- Seafood Exposition in EU - with 8 exporters
- IFTF Show, The Netherlands - with 06 exporters
- Anuga Trade Exhibition - with 14 exporters

The visit of a buyer delegation from the Netherlands for fresh produce and dairy
products was also organized by the EDB during this period.

Middle East Region : The following trade events were organized by the EDB in this

region.
- Gulf Food - with 12 exporters
- International Boat Show — Dubai - with 04 exporters
- GITEX ICT Int’l exhibition, Dubai - with 07 exporters
- SAITEX exhibition — South Africa - with 08 exporters

Presidential Export Awards

The EDB conducted the Presidential
Export Award Ceremony to honour
key exporters of the country for their
excellent performance in the years
2007, 2008 and 2009 under the
patronage of H.E. The President, at
Temple Trees.

The Export Award is the most prestigious award presented by the Government for the
outstanding contribution made by exporters for the economic and social development
of Sri Lanka. A total of fifty seven awards including special awards such as “Sri
Lankan Exporter of the Year”, “Best Sri Lankan Brand Exporter”, *““Highest Net
Foreign Exchange Earner”, “Exporter to the Highest Number of Destinations™,
“Export who made the Largest Contribution for Rural Development’™ and ““Innovative

Exporter of Products and Services’ were also given away at the Ceremony.
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3.5

Official Launch of ‘Sri Lanka Expo 2012’

‘Sri Lanka Expo 2012’, which will be held from 28" — 31% March 2012 at BMICH,
Colombo under the theme “Partnering with the Hub of Asia” was officially launched
as the country’s 4" Mega Trade, Investment and Tourism Promotion exhibition on
06™ September 2011. Expo is planned to be a spectacular showcase of Sri Lanka’s
export quality products and services. The exhibition will display an array of
traditional and non-traditional products under three broad sectors of Agriculture &
Fisheries, Industrial Products and Services demonstrating our strengths in State of the
Art technology, on green and ethical manufacturing practices and also our capability

to offer products conforming to all international standards.

Launch of Sri Lanka Electronic Exporters’ Directory and Web Export Directory
The EDB and the Rainbow Pages backed by the Sri Lanka Telecom [SLT] the
flagship telecommunication provider to the nation, created a breakthrough by taking
steps to produce a State-of the-Art electronic Exporters’ Director and Web Export
Director to suit the modern digital era of today, keeping with the policy of
government to make Sri Lanka the Hub of Asian Business. The continuous update of
e-Directory gives a list of all the currently registered exporters in Sri Lanka. Until

recently, the Exporters Directory was only available in traditional book/CD format.

Exporters Forum
EDB organized ‘Exporters Forum’ in 2011 after several years. It was chaired by the

Minister to the Ministry of Industry & Commerce and several state officials and
private sector representatives participated at this event. Thirty six issues related to
Export Development Reward Scheme [EDRS] payments, fiscal levies, Cesses, trade

procedures & facilitation etc. were discussed in this forum.

REGIONAL EXPORT DEVELOPMENT PROGRAMMES

With the objective of harnessing rural resources and skills for export development, a
range of development programmes were carried out by the EDB during the period

under review through its provincial network.
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Southern Province

Weerawila - Agro Export Zone Project

Monitoring activities of Tissamaharama Export Production Village [EPV], which
consist of a handloom project, a chili grinding project and a reedware basket
project. Technical improvement programmes were carried out to increase the

capacity of project beneficiaries.

Commercial Cultivation of Foliage : Under this programme 56 growers were
assisted and linked to an exporter. A technology transfer programme was
conducted for the foliage sector.

Product and Market Development Programme for Coconut : Selection of

beneficiaries for the project and a linking to an exporter have been completed.

North Western Province

Introduction of Good Workplace Practices [GWP] to enhance production and
efficiency of coir mills - 12 coir manufacturers were selected for the project.

Cultivation of Decorative Plants : Preliminary discussions with the stakeholders
were completed and selection of out growers are in progress. Three awareness
programmes on cultivation of decorative cut foliage were also conducted with the

participation of 45 growers.

Energy Management Programme for Coconut-based Industrialists : A survey is
being carried out for this purpose. 18 factories were visited and sample energy

audits were also completed under the initial phase of the survey.

Uva Province

Cultivation of Passion Fruits : Under the programme, concrete poles,

galvanized wires and fertilizer were provided to selected growers.

167



Training Programme for Cinnamon farmers - The EDB organized a training
Programme on “Cinnamon Peeling” for small cinnamon cultivation owners in the
Uva province to meet export market requirements. In addition Cinnamon peeling
instrument set was provided to them. This has helped to minimize production cost

and also give advantage to the Ceylon cinnamon promotion programme.

Central Province

Promotion of Organic Spice Cultivation with Small Farmer Clusters : 125
farmers were selected for the project and preliminary arrangements are being

done.

Ginger Development Project : Preliminary arrangements are being done.

Cutflowers & Foliage Development Project : Preliminary field visits were

completed in Pilimatalawa, Ruwanwella and Nuwara Eliya areas.

Northern Province

Chilli Cultivation Project : 150 water pumps were distributed among 411 selected
farmers and arrangements are being made to distribute fertilizer among the

beneficiaries.

Eastern Province

Promotion of Sea Bass Cage Culture in Trincomalee : Initial work with regard

to the project was completed with the assistance of NAQDA.

Design Development for Palmyrah Products : Preparatory work is being done.
Pineapple Cultivation in Ampara : Locations for the project were identified and
initially an extent of 4 acres are to be cultivated with the involvement of 16

farmers. An awareness seminar on pineapple cultivation was also organized for

33 growers.
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Other Regional Development Programmes

International Product & System Certification & GMP for Value Added Tea
Products : 42 exporters have applied for assistance under the project and the

applications received are being evaluated.

Quality Management System for Ayurvedic Industry : Out of the 10 companies
selected, four companies have completed the certification process.

Organizing Local Exhibitions

The EDB organized pavilions for SME exporters at the local exhibitions : i.e.
“Jaffna International Trade Fair”, “INCO Trade Exhibition”, “Ayurvedha - 2011
Exhibition”, “Deyata Kirula”- Buttala, “Ag-Biz Exhibition - Ampara and Lustre-
2011 held during the period.

Expo Bazaar - 2011 : “Expo Bazaar - 2011” was organized by the EDB with the
objective of stimulating a new export culture in the country, paving the way for
stakeholders to look, feel and experience the latest products and services of the
export sector. This exhibition was held form 8" to 10" April, 2011 at Green Path,
Colombo and more than hundred leading exporters of the country demonstrated
their capabilities and talents in producing high quality products and services to

international standards.

The exhibition gathered momentum among the diplomatic community, foreign
buyers and the general public who visited the three day exposition to experience
an innovative intervention in becoming partners of the export development effort

of the country.
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4]

4.1

4.2

4.3

4.4

OTHER DEVELOPMENT PROGRAMMES CARRIED OUT BY THE EDB

E-Commerce Service

Tradenet SL : The e-Commerce arm of the EDB provides a range of e-services to the
business community. The Trade net SL has strengthened its e-Commerce Centre
network in the Provinces enabling SMEs in the provinces to use e-business
technology to develop their businesses. During the period under review the Trade net
SL has increased its membership totaling to 1090 and provided buyer searches [141],
B2B matchmaking [29], trade lead forwarding's [64] to the export community.
Further, 4 seminars on e-Commerce were also held in Matale, Galle and Ratnapura
with the participation of 105 SMEs.

The e-market Place : EDB’s official gateway to the business world is through a
trade portal hosted on www.srilankabusiness.com . During the period, 12 on-line

trading transactions were carried out.

Provision of Trade Information & Advisory Services

The EDB channeled its resource towards the provision of multifaceted services to the
export sector ranging from computerized database facilities, advisory services and

publications to library services.

Compilation of Exporters’ Directory

With the objective of popularizing Sri Lanka’s products and services in the
international market and to attract foreign buyers, Exporters’ Directory was compiled
in collaboration with the Sri Lanka Telecom and was published in the Sri Lanka

Telecom - Rainbow pages.

Implementation of a Market Intelligence System

The EDB is in the process of implementing a market intelligence system with the
objective of disseminating up to date value-added market information to our exporters
on the EU market. As an initial step the EDB officers are being trained by CBI
experts on the maintenance and implementing of the Market Intelligence System.
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4.5

4.6

4.7

4.8

Export Related Publications

During the period under review 12 issues of “Expo News”, 6 issues of “Apanayana
Puwath”, were prepared and circulated among export community. In addition, 12
issues of “Policy Briefings” and 12 issues of “EDB Puwath’ were circulated among
the EDB staff.

The “Export Performance Indicators” which includes comprehensive data pertaining
to the performance of the export sectors during the period 2001-2010 was also

compiled and published during the period under review.

Development of Packaging for Exports

The National Packaging Centre [NPC] of the EDB has carried out several
programmes to enhance the packaging capabilities of the export community during
this period. Three seminars on providing packaging know-how to entrepreneurs in
the provinces were organized in Bandarawela and Kandy with the participation of 100
SMEs. The NPC also commenced a Certificate Course in Packaging Technology
with the enrolment of 19 participants.  In addition, dissemination of technical
information and provision of advisory services on export packaging were also carried
out specially for SME exporters. The packaging industry profile was also compiled
and it is planned to promote it through the EDB website.

Simplified VAT Deferment / Suspension Facility

This scheme was implemented by the EDB up to 31% March 2011 and there were
about 770 direct and indirect exporters registered under this scheme. The amount of
suspended VAT through this scheme is estimated around Rs. 932 Mn during this

period which helped the exporters to reduce their cash flow difficulties.

Scheme to Refund Cess to Exporters

The scheme is in operation since the year 2009 to enhance the competitiveness of
exporters by refunding cess paid on imported inputs. Up to now refunds amounting to

Rs. 2.91 Mn have been approved for two exporting companies under the scheme.
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4.9

4.10

411

Scheme to Issue Recommendations for Indirect Exporters to Open Foreign
Currency Accounts

The scheme enables the indirect exporters to receive payments in foreign currency for
their supplies to director exporters, which could be deposited in an Indirect Exporter
Foreign Currency Account [IEFCA] and utilized for importing inputs required for
manufacturing purposes. The EDB issued 06 recommendations to banks on behalf of

indirect exporters to open IEFCASs during the period under review.

Export Related Training Programmes

The EDB conducted three programmes on “Certificate Course on Export & Import
Procedures” with the enrolment of 109 participants. In addition two courses on
“Operational Aspects of International Trade” were also conducted with the
participation of 62 persons.

Skills Development Programmes

During the period under review 62 skill development programmes were organized by
the EDB in Colombo, Gampaha, Ampara, Kandy, Bandarawela, Batticaloa, Matale,
Dehiowita, Kurunegala, Mannar, Embilipitiya, Ratnapura, Deegawapiya,
Mallawapitiya, Galle, Namal Oya, Haputale, Vavuniya, Mannar and Gonagala with
the participation of 2189 entrepreneurs. These programmes were aimed at creating
awareness on market trends, potential products, improving farming practices, export
and import procedures, design and productivity improvement, packaging and

enhancing product specific technical skills.
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NOTE 1

10100
10200
10201
10202
10300
10500
10510
10600
11000
11001
11010

12100
12200
12210
12220
12300
12500
12510
12600
12700
12710
13010

NOTE 2

14000
14200
14201
14204
14205
14210

SRI LANKA EXPORT DEVELOPMENT BOARD

NOTES TO BALANCE SHEET AS AT DECEMBER 31, 2011

FIXED ASSETS

Motor vehicles

Computer

Computer software
Computer equipments

T V equipment

P A B X equipment
Telephone installation
Furniture & office equipment
Refurbishment/Kandy building
Partitioning/Badulla office
Residential telephone

ACCUMULATED DEPRECIATION

Accumu deprecia-Motor vehicles
Accumu depreciation-Computers
Accumu dep-Computer software
Accumu dep-Computer equipments
Accumu deprecia-T V equipments
Accumu deprecia-PABX equipment
Accumu deprecia-Tele installa
Accumu deprecia-Furniture/fitt
Accumu deprecia-Kandy building
Accumu deprecia-Badulla office
Accumu deprecia-Resident tele

NET BOOK VALUE

SHARES

Redeemable Pref Shares (Cumu)
Ordinary Shares

Prov for Diminution of Val-Inv
Equity-EPV/Exp Process Village
CWG Hambantota [Pvt] Ltd
Associate Company (DHPL)

Current Year
2011
Rs. Cts.

Previous Year
2010
Rs. Cts.

51,813,437.31
27,237,795.02
2,202,251.50
283,816.30
4,114,694.01
65,549.00
1,425,270.14
26,920,813.16
11,494,648.27
94,868.85
99,364.00

53,318,902.30
38,189,553.20
2,198,751.50
147,410.00
6,832,935.45
65,549.00
1,326,465.14
26,402,375.70
11,494,648.27
94,868.85
114,678.00

125,752,507.56

-39,040,864.17
-18,009,295.76
-1,247,033.86
-96,013.98
-2,679,808.69
-17,763.78
-1,120,186.23
-12,486,339.37
-1,639,424.21
-25,709.47
-47,002.50

140,186,137.41

-37,291,827.36
-29,487,776.72
-921,398.42
-36,852.50
-5,291,414.61
-12,454.31
-1,057,812.13
-11,222,549.92
-1,120,728.21
-18,025.09
-39,483.00

-76,409,442.02

-86,500,322.27

49,343,065.54

53,685,815.14

107,386,083.78
49,462,483.62
-156,848,567.40
1,475,000.00
8,000,000.00
361,104,402.00
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107,386,083.78
49,462,483.62
-159,838,617.40
1,475,000.00

0
323,077,411.00



15000
15010

29500

NOTE 3

16100
16120

NOTE 4

17040
17050
17070
17120
17160
17170
17190
17315
17316
27040
40003
41000

40555

18000
18010
18011
18020
18500
18510
18520
18530
25820

INVESTMENT

Exporter Loans-Projects Div
NDB Loan-Anthurium growers

Prov for bad debtors
TOTAL INVESTMENTS

STOCKS

Stock - Stationery
Stock - Tyres & Tubes

TOTAL STOCKS

DEBTORS & RECEIVABLES

Other debtors

Telephone call debtors
Receivables-Embassy
Insurance debtors

Other debtors-II

Mushroom debtors

Other debtors-Foreign travel
E P V - debtors

UPEPV Motor cycle loan
Medical scheme fund
Chennai Income Control A/C
Vat control A/c

SL Trade centre-Chennai/Rent

DEPOSITS & PREPAYMENTS

Advance for Supplies

Advance for Services

Agri Zone Advances

Sundry Advance

Bank guarantee

Deposit for services
Prepayments

Stamp imprest/H R D

Refund Security deposit-Chenna

46,539,856.35
0

46,655,856.35
3,000,000.00

417,119,258.35

-46,539,856.35

371,218,217.35

-46,655,856.35

370,579,402.00

324,562,361.00

1,529,203.65 1,613,926.13
236,582.78 210,707.78
1,765,786.43 1,824,633.91
85,682.93 48,747.42

0 5,461.31
1,983,300.94 2,177,782.51
-150,613.02 0
153,697.27 102,462.12
526,440.94 308,461.14
-161,613.20 -356,306.34
2,521,788.30 2,521,788.30
0 3,777.22

824,581.28 865,851.28
7,675,890.26 12,147,521.26

79,528,331.26

65,287,696.53

92,987,486.96

0

3,992,206.86
150,480.00
6,025,707.92
6,350.00
300,000.00
1,049,080.00
2,594,088.58
30,554.00
969,390.16
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83,113,242.75

360,000.00

105,730.00
1,736,672.50
8,766,157.20

14,450.00

300,000.00
1,128,625.00
1,074,376.14

20,159.00

969,390.16



17720
17760
17810
17820
17840
17860
17880
17900

NOTE 5

18070
19840
19900
19910
19925
19930
19940
19965
19968
19980
19985
19986
19987
19988
19989
19990

NOTE 6

62000

NOTE 7

17317
25000
25010

SUNDRY DEBTORS-STAFF

Foreign travel advance
Festival advance
Salary arrears advance
Textile advance
Distress loan

Housing loan
Transport loan
Indebtedness loan

TOTAL FOR DEBTORS & RECEIVABLES

CASH & CASH EQUIVALENTS

Bank of Ceylon/Chennai

B O C deposit-Cashier

B O C-Lake View A/C NO:1
B O C-Lake View A/C NO:2
National Development Bank
B O C-Corporate Branch

B O C-Kollupitiya
BOC/Corp-Expo'98

EDB Expo-BOC-Lake View
Sampath Bank/Kandy
Sampath Bank/Galle

B O C-Galle

B O C-Ampara

B O C-Hambantota

B O C-Badulla

Sampath Bank/Kurunegala

TOTAL

RETAINED EARNINGS

Balance B/F
Excess of Income over Expenditure

Prior year adjustments
TOTAL

SUNDRY CREDITORS

UPEPV Loan repay to Treasury
Stamp fees payable
Unclaimed salaries

1,359,413.45
415,095.00
23,000.00
1,316,000.00
23,294,270.67
20,728,657.67
566,953.66
4,706.00

115,488.45
455,095.00

0

930,000.00
22,772,722.15
20,122,628.52
626,596.41
4,706.00

155,813,440.93

142,616,039.28

1,768,064.21
5,742.85
-7,453,715.61
20,160,313.31
4,551,374.17
1,994,590.32
0

0
5,000,000.00
3,402.31
5,654.81
-648.88
1,517.21
1,063.01
1,485.18
791.03

1,849,796.51
5,349.15
-30,393,354.68
100,847,936.46
702,184.61
728,356.72
17,667.05
7,867.05

0

2,823.90
5,393.05
-648.88

838.74

659.66

696.59

518.96

26,039,633.92

73,776,084.89

922,253,187.13
-19,489,521.75

760,419,525.67
155,271,824.91

902,763,665.38
-2,345,363.64

922,253,187.13
6,561,836.52

900,418,301.74

922,253,187.13

2,108,251.77
12,225.00
79,851.49
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2,108,251.77
11,975.00
60,090.23



25020
25050
25060
25090
25150
25200
25800
25810
26040
26050
26070
27120
28510
30200
40001
40530
40546

41160
41170
41200
41290
41340
41350
41360
41361

Unclaimed sundry payments

E P F payable account

E T F payable account
Employees Final payment
Audit fees payable

Loan scheme contribution
Repayable Deposit

Repayable Deposit-MV Tender
Unpresented cheque-creditors
Equity creditors

Jathika Saviya-Gama Neguma
Exporters' contribution
Security deposit/Cashier
Other accrued expenses
UPEPYV Sales Control A/C
Internet Portal

Provision for EU Project

CONTROL ACCOUNTS

Cancelled cheques

Returned cheques

Petty Cash - Badulla Prov
Petty Cash - Ampara Provincial
Petty Cash - Kandy office

Petty Cash - Kurunegala office
Petty Cash - Galle South Prov
Petty Cash - Hambantota Prov

TOTAL
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55,514.42
1,587,648.55
190,518.34
135,870.86
1,254,575.00
6,818,909.47
6,231,195.00
20,500.00
1,547,441.41
0
1,009,740.00
12,805,097.12
5,742.85
55,674,859.26
-10,403,683.00
1,734,286.64
3,151,200.00

48,262.42
1,619,562.47
194,347.51
193,480.03
1,150,000.00
6,559,372.21
6,249,195.00
0
1,691,845.42
550,000.00
1,009,740.00
10,479,097.12
5,349.15
30,050,240.42
-10,403,683.00
1,352,196.28
3,151,200.00

84,019,744.18

68,234.00
0

-238.59
-784
-2,807.81
-452.31
-739.92
-33.43

56,080,522.03

0
-67,350.95
-451.12
1,159.50
-20,700.25
-484.24
-739.92
-429.74

84,082,922.12

55,991,525.31
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SRI LANKA EXPORT DEVELOPMENT BOARD

NOTES TO INCOME & EXPENDITURE AS AT DECEMBER 315" 2011

NOTE 8

51020

NOTE 9

52000
56520
56530
56570
56590
56610
56620
56630
56640
57660
58000
58010

NOTE 10
55550
55560
55600
55650
55651
55652
55653
55658
55800
55801
55860
55870

NOTE 11

53000
53010
53020

INTEREST

BOC-Corporate fixed depo int
TOTAL

SUNDRY INCOME

Exporter loan interest

Sundry income-photocopy charge
Sundry income-legal fees
Sundry income-Kandy office
Sundry income-Galle office
Sundry income-Kuruneg'a office
Sundry income-Ampara

Sundry income-Hambantota
Sundry Income-Badulla

Internet income

Sundry income

Difference in Exchange

TOTAL

SEMINARS & COURSE FEES
Seminars/workshops-Services
Certificate course fee
Seminars/workshops-Marketing
Seminars/workshops-P M D
Product/Design Develp Prog-PMD
Footwear-Leather/Travel-PMD
Expo Bazaar-S M E

Expo-2012
Seminars/workshops-T | S
Deyata Kirula - 2009
Seminars/workshops-Agriculture
Seminars/workshops-S M E
TOTAL

LOAN INTEREST

Staff loan interest-Housing
Staff loan interest-Distress
Staff loan interest-Transport
TOTAL

Current Year

Previous Year

2011 2010

Rs. Cts. Rs. Cts.
0 2,5635,733.94
0 2,535,733.94
116,000.00 0
3,601.00 4,162.00
77,000.00 4,351.00
14,351.08 44,829.14
54,861.76 152,153.91
30,084.57 39,121.36
678.47 580.64
403.35 6,529.99
788.59 719.3
320,300.00 425,815.00
42,720,220.77 21,792,506.21
0 2,899,336.46

43,338,289.59

25,370,105.01

971,928.05
937,440.00
81,000.00
20,400.00
215,000.00
197,570.40
9,441,050.00
2,824,220.28
0

0

0
2,034,500.00

1,302,810.00
1,111,612.40
242,000.00
190,750.00

0
3,137,699.75
0

0

242,440.00
194,133.34
117,850.00
4,270,250.00

16,723,108.73

10,809,545.49

1,394,910.58 1,296,421.06
1,105,138.87 1,068,383.36

26,595.33 39,681.95
2,526,644.78 2,404,486.37
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NOTE 12
57510
57520
57540
57570
57610
57640

NOTE 13

55263

NOTE 14

60000
60060
60070
60100
60105
60110
60120
60130
60150
60160
60170
60180

NOTE 15

60010
60020
60030
60040
60050

NOTE 16
60320
60330
60340
60520
60530
60540
60550
60570
60630
60640

SALE OF BOOKS

Sale of books-Expo News

Sale of books-Gems & Jew books
Sale of books-MAPS

Sale of books-Export directory
Sale of Directory of appar exp
Sale of books TIS publication
TOTAL

INCOME-CHENNAI

Other Income-Chennai
TOTAL

PERSONNEL EMOLUMENTS

Salaries & wages
Overtime & holiday pay
Annual Verification

Tea expenses

Tea Expenses-Prov Offices
Uniforms

Welfare

Compliments

Staff transport

Medical

Encashment of leave
Bonus

TOTAL

EPF.ETF & PENSIONS

Employees Provident Fund (EPF)
Employees Trust Fund (ETF)
Pension

Gratuity

Interest-Loan sch contribution
TOTAL

OTHER SERVICES

Electricity

Water

Office requisites & consumable
Health & sanitation
Maintenance of bldg/partition
General expenses
Maintenance charges - ACCPAC
Lease-Rental Motor Vehicles
Advertising

Security

62,900.00 75,310.00
30 0

0 3,260.00

0 2,000.00
45,000.00 0
226,576.00 236,051.00
334,506.00 316,621.00
0 50,002.24

0 50,002.24

100,675,107.51
9,020,985.58
0
1,566,826.00
148,286.25
583,703.41
1,026,374.12
807,820.00
11,275,255.81
4,811,174.01
7,155,700.91
1,714,531.25

101,063,112.25
8,436,851.75
30,559.00
1,612,862.00
157,773.00
583,575.11
1,030,001.01
217,060.00
11,237,199.38
6,659,701.10
6,984,850.82
1,848,218.75

138,785,764.85

139,861,764.17

11,753,018.11
2,363,323.37
18,760.81
10,215,489.15
327,545.72

12,003,851.13
2,395,274.56
0
6,015,173.73
315,567.21

24,678,137.16

20,729,866.63

10,781,785.17
407,391.46
468,785.29
525,036.13
1,549,810.19
17,876.00

0

0

672,987.61
4,013,633.69
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11,808,199.03
452,804.68
252,801.21
494,335.45
170,312.37
9,840.00
20,618.40
1,455.25
397,244.13
2,629,071.80



60650
60660
60670
60680
60690
60700
60710
60720
60740
60750
67000
67010
67020
67030
67040
67050
67060

NOTE 17

66000
66010
66030
66040

NOTE 18

60501
60502
60503
60504

NOTE 19

60311
60312
60313

NOTE 20

60511
60512
60513
60516
60517
60518

Audit fees

Legal & other professional fee
Printing charges

Books & periodicals-news paper
Translation charges
Recruitment charges
Financial charges

Stamp fees

Nation Building Tax [NBT]
Books & periodicals
Participation-trade delegation
Rep MiIn/EDB in local tra fairs
FAC & BOARD member fees
Entertainment

Legal fees/Attorney General's
Stamp duty/legal

Legal books & publications
TOTAL

SCHOLARSHIP TRAINING & OTHERS

Overseas training

Local training

Local fairs/exhib & trade disp
Seminars

TOTAL

MAINTENANCE OF OFFICE EQUIPMENTS

Repairs & maintena-photo machi
Repairs & maintenance-computer
Repairs & maintena-typewrtiers
Rep & maint-furn & office requ
TOTAL

FUEL & LUBRICANT

Fuel & lubricant-Motor cycles
Fuel & lubricant-Diesel vehicl
Fuel & lubricant-Petrol vehicl
TOTAL

REPAIRS & MAINTENANCE OF VEHICLES

575,000.00
504,734.02
97,695.96
6,901.00
11,429.00
1,160,455.37
1,060,890.88
83,877.82
711,179.94
1,580.00
1,543,731.10
0

535,246.64
451,526.05

0

53,557.00
5,107.20

578,000.00
379,587.00
456,454.04
2,600.00
50,980.00
400
1,274,625.66
222,818.70
149,551.00
0
657,884.16
87,415.49
209,950.60
434,025.95
2,485.00
12,312.00
0

25,240,217.52

20,755,771.92

Repairs & maintena-motor cycle
Repairs & maintena-diesel vehi
Repairs & maintena-petrol vehi
Tyres & tubes-motor cycles
Tyres & tubes-diesel vehicles
Tyres & tubes-petrol vehicles
TOTAL
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1,020,988.22 848,576.68
559,103.82 554,959.14
0 441.62

0 5,670.10
1,580,092.04 1,409,647.54
442,133.12 477,256.78
708,194.32 461,646.59
18,310.00 18,721.00
825,572.26 636,049.28
1,994,209.70 1,593,673.65
23,466.00 14,605.00
876,381.20 693,292.50
5,981,402.30 5,917,066.16
6,881,249.50 6,624,963.66
9,493.00 22,101.72
923,022.65 1,661,278.31
2,621,554.60 3,771,321.07
5,870.00 0
209,875.00 520,676.19
344,600.00 0
4,114,415.25 5,975,377.29




NOTE 21
60620
60621

NOTE 22

78102
78103
78104
78402
78403
78404
78405
78406
78407
78408
78411
78412
78414
78421
78422
78423
78424
78425
78426
78427
78428

NOTE 23

78420

NOTE 24

84302
84303
84304
84306
84307
84308
84313
84314
84315
84316
84317
84318

COMMUNICATION & SUBSCRIPTION

Telephone, Postal & Telex
Residential telephone
TOTAL

EXPORT AGRICULTURE DIVISION

EAD-Skills develop programmes
EAD-Supply/product deve progrm
EAD-Seminars/w-shops/aware pro
EU-Trade fair participation
EU-Business Meetings
EAD-Inward buying missions
Middle E-Africa CIS Trade Fair
Middle E-Africa & CIS Bus Meet
EAD-Market research

EAD-Trade information/dissemi
EAD-Promotion programmes
EAD-Advisory Committee
EAD-UPEPV/Vegetable project
EAD-EPV/Bingiriya

EAD-Agri Zone-Turmeric/Banana
EAD-Agri Zone-Pineapple/Ampara
EAD-Agri Zone-Fisheries/Kalmu
EAD-Agri Z/Cinnamon-Mata/Galle
EAD-Agri Z/Tissa EPV Coolroom
EAD-Agri Z/Ornamen fish-Polonn
EAD-Agri Zone-Chillie/Mannar
TOTAL

EU PROJECT

EAD-EU Development Expenditure
TOTAL

MARKETING DIVISION

MKT-Mkt research/surveys/prepa
MKT-Workshops & seminars

The Americas/Trade Fair Partic
MKT-Trade miss overseas-multi
MKT-Ministerial trade delegatn
MKT-Buying miss to SL-multi pr
Ceylon Cinnamon Logo Design
MKT-Presidential Export Awards
MKT-Provisi funds to Comm Repr
MKT-Ruhunu Expo - 2008

Asia & Oceania-Trade Fairs

Asia & Oceania-Business Meet

7,343,093.35 6,515,072.47
342,041.38 415,408.33
7,685,134.73 6,930,480.80
2,220.50 4,295.50
574,354.69 713,395.45
659,343.94 2,306,149.23
41,008,623.89 41,570,630.74
854,738.60 1,940,276.84
854,471.29 5,151,566.10
16,117,042.56 20,951,865.42
170,314.46 274,758.26
16,500.00 164,272.03
21,477.50 19,836.20
1,731,781.27 155,662.88
155,875.80 2,653.00

0 8,874.00
18,044,174.83 9,602,077.42
125,339.05 1,488,162.78

0 684,986.06

2,147.75 8,954,299.88
456,243.37 2,981,263.15
3,533,381.99 82,778.78
48,565.00 115,415.02
1,970,441.20 8,552,964.00

86,347,037.69

105,726,182.74

2,348,691.42 5,694,429.69
2,348,691.42 5,694,429.69
18,525.00 5,838.84
144,777.56 8,573,903.21
3,764,323.75 26,439,650.69
18,052.68 1,176,852.10
398,442.00 809,636.92

0 5,054.10
4,725,190.71 0
10,175,800.70 376,935.51
0 1,150,737.90

0 29,355.00
14,826,802.54 5,930,979.26
1,882,296.00 106,525.83
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84319
85902
88102

NOTE 25:
84324

NOTE 26
89102
89403
89902
89904
89905

NOTE 27
70602
79402
79403
79404
79407
79409
79410
80101
80102
80103
80104
80105
80106
80107
80108
80109
80110
80111
80112
80113
80114
80115
80116
80117
80118
82102
82103
82104
82105
82106
82111
83002
83003
83202

Expo-2012

MKT-Create/promot SL prod/serv
MKT-Asst expts-cost shar basis
TOTAL

SL TRADE CENTRE/CHENNAI
MKT-Other Expenses-Chennai
TOTAL

POLICY & PLANNING DIVISION
P&P-Monitor macro/micro eco po
P&P-Prepare export perfor indi
P&P-Prepare Corp & Action Plan
P&P-Formulate NEDP for 5 yrs
P&P-Asian Trade Promo Forum
TOTAL

PRODUCT MANAGEMENT DIVISION

PMD-Printing/product devp prog
PMD-Indust-Skills develop prog
PMD-Ind-Supply/Product develop
PMD-Indus-Conduct semi/w'shops
PMD-Ind-Liaise with pub/pv ins
PMD-Industrial/meet the buyers
Tech upgrading foundry Indust
PMD-Ind-Sust exis/pene new mkt
PMD-Industr-Trade fair partici
PMD-Ind-Contact promotion prog
PMD-Indu-Buyer seller meetings
PMD-Indu-Trade miss/study tour
PMD-Ind-Inward buying missions
PMD-Industrial-Mini exhibition
PMD-Ind-Liaise with pub/pv/Int
PMD-Ind-Set up advisory commit
PMD-Indu-Agricult products f&b
PMD-Ind-Provide advisory servi
PMD-Indu-Printing of brochures
PMD-Ind-Creation web sites/pag
PMD-Ind-Aware pro/w-shops/semi
PMD-Indus-General mkt dev prog
PMD-Ind-Asst Smes/part tr fair
PMD-Ind-Dv Giftware/Handicraft
PMD-Industrial-ICT Sector
PMD-Apparel-Skills dev program
PMD-Apparel-Product devp progr
PMD-App-Liaise with pub/pv ins
PMD-Apparel-Trade fair partici
PMD-App-Contact promotion prog
PMD-App-Organize meetings/over
PMD-Diamond/Product devpt prog
PMD-Diamond/Market devpt progr
PMD-G&J/General mkt devpt prog

186

11,356,642.89
10,714,781.26
453,550.00

0
0
0

58,479,185.09

44,605,469.36

81,732.30 0
81,732.30 0

0 1,786.00
111,701.00 109,230.00
187,550.00 1,370,577.00
0 1,530,000.00
178,360.00 11,889.90
477,611.00 3,023,482.90
4,141.24 0
1,096,417.89 203,925.32
199,874.32 7,069,585.41
122,975.55 242,394.32
0 1,864.80
890,750.00 3,349,092.00
9,027,786.24 0
0 17,675.00
475,227.86 857,077.54
520,502.25 230
4,000.00 64,074.11
242,462.62 103,560.80
150 255,509.29

494 51,317.12
13,851.09 10,905.75
176,872.50 670
6,746.90 0
17,972.90 25,502.50
176,757.15 95,000.00
0 254,732.65
142,673.50 582,484.78
395,313.00 1,122,650.88
0 1,166.37
1,399,988.50 2,032,348.51
49,459.57 1,500.00
9,929.00 561.9
1,095,335.06 504,049.50
2,676.00 2,881.50

0 1,480.00
1,174,172.11 0
1,559,130.00 450
0 5,448.75

0 105,509.21
5,521,022.52 1,398,739.65



83204
83205
83206
83207
83208

NOTE 28

71902
72302
72502
72602
73002
73003
73005

NOTE 29

71306
87102
87202
87203
87205
87208
87402
87403
87404
87405
87406
87409
87410
87411
87413
87414
88504

NOTE 30
70002
70004
70007
75502
75503
75504
75507
75508
75512
76702
76703

PMD-G&J/Assist Smes to tra fai
PMD-G&Jew/Skills devpt program
PMD-G&Jw/Product devpt program
PMD-G&J/Conduct seminars/work'
PMD-G&Jew/Assistance to SMEs
TOTAL

SERVICES DIVISION

Services-Seminars/update-broch
Services-Organiz/conduct-Forum
Services-Orga/conduct-Cer Cour
Services-Orga/Conduct-Oper Asp
Servi-Adv ser-exp/potential ex
Services-National Package(NPC)
Exp Services Market Promo Acti
TOTAL

1,985.00
1,386,761.69
70,909.34
7,850.00

0

0

0
90,092.68
3,385.00
8,887.60

25,794,187.80

18,464,752.94

SMALL & MEDIUM ENTERPRISE DEVELOPMENT DIVISION

SME-Ayu-Supp dev prog/asst qua
SME-Su/Dev-Culti Anthurium-NWP
SME-EPV/prom of joint ventures
SME-EPV/Provin supply/mkt devp
SME-Set up-Exp Pro Vill (EPVS)
SME-Dev activi-Galgamu/Rajanga
SME-Training/awareness program
SME-Devp of SMEs in the provin
SME-Devp It & E-com servi-prov
SME-Mkt & pro dev prog in prov
SME-Organize loc/fore tr fairs
SME-Jathika Saviya Gama Naguma
SME-Rajarata Expo-Polonnaruwa
SME-Uthuru Wasanthaya
SME-Expo Bazaar

Divi Naguma

SME-Vat System

TOTAL

TRADE INFORMATION SERVICES DIVISION

T1S-Computer/seminars/workshop
TIS-Computer/trade fair parti
TIS-Compu/dev quality standard
TIS-Acqu & organi-tra inf mate
TIS-Prod audio visual material
TIS-Acqu & orga-imp/exp statis
TIS-Dev database with network
TIS-Acqu computer access/Tv eq
TIS-Acqui instruc videos int'l
TIS-Publica magaz news letters
TIS-Semi/inf stalls/regi centr
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2,250.50 726
211,825.19 187,295.57
527,863.42 504,385.73
947,327.54 1,267,592.15

6,477.60 5,000.00
524,889.42 280,110.56
493,248.42 0

2,713,882.09 2,245,110.01
547,150.00 0
7,200.00 193,875.81

0 1,689.60

76,836.73 147,264.74

2,425.25 0

3,264.00 0
280,886.38 623,303.80

8,182,134.71 3,671,315.19
122,729.50 32,164.95
225,104.69 708,508.48
1,920,852.87 29,876.87
0 689,740.78

10,034.00 0

0 2,352,071.00
16,513,298.64 0
184,781.37 0
0 24,211.83
28,076,698.14 8,474,023.05
0 41,938.42

64,830.00 84,668.46

0 97,422.68
660,700.20 962,584.78
735,820.68 632,593.70
234,000.00 234,000.00
8,673.47 0

0 180
969,000.00 0
63,865.00 0
201,188.30 723,671.65



76704
76705
77102
77103
90601
90603

NOTE 31

73202
73702
73703
73704
73708
73709
74404
74702
74705
75202
75302

TIS-Prepara EDB corpor videos
T1S-Deyata Kirula - 2009
TIS-Publication Business Lanka
TIS-Prepara Directory of Expts
TIS-Strengthening image of EDB
TIS-Supplements/advertisements
TOTAL

TRADE NET DIVISION

T'Net-Interface with exist exp
T'Net-Profiling S-Lankan produ
T'Net-Prom/adv/feature article
T'Net-Semi/workshops/exhibitions
T'Net-Process buyer ing & link
T'Net-Provide support ser/e-co
T'Net-It consultancy/training
T'Net-Est/B2B trading portal
T'Net-Expan-region servi/aware
T'Net-Service quality
T'Net-Process buyer inquiries
TOTAL
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960 0
630,718.00 644,325.00
23,400.00 0
70,250.00 129,708.00
371,667.77 0
109,420.00 1,192,969.59
4,144,493.42 4,744,062.28
0 74,243.70

28,723.49 81,775.24
1,970,905.38 1,521,177.37
35,727.79 421,357.20
257,590.30 174,569.56
286,416.00 0
0 1,510.00
362,030.89 1,479,333.56
325,522.00 0
5,896,828.96 3,036,876.91
142,800.00 99,700.00
9,306,544.81 6,890,543.54




The Chairman,

Sri Lanka Export Development Board

Report of the Auditor General on the Financial Statements of the Sri Lanka Export

Development Board for the year ended 31 December 2011 in terms of Section 14(2)(c) of
the Finance Act, No. 38 of 1971

The audit of financial statements of the Sri Lanka Export Development Board for the year
ended 31 December 2011 comprising the balance sheet as at 31 December 2011 and the
income statement , statement of changes in equity and cash flow statement for the year then
ended and a summary of significant accounting policies and other explanatory information
was carried out under my direction in pursuance of provisions in Article 154 (1) of the
Constitution of the Democratic Socialist Republic of Sri Lanka read in conjunction with
Section 13(1) of the Finance Act, No. 38 of 1971. My comments and observations which |
consider should be published with the Annual Report of the Board in terms of Section
14(2)(c) of the Finance Act appear in this report. A detailed report in terms of Section
13(7)(a)of the Finance Act was furnished to the Chairman of the Board on 17October 2012.

1:2  Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Sri Lanka Accounting Standards and for such internal
control as the management determines is necessary to enable the preparation of
financial statements that are free from material misstatements whether due to fraud or

error.

1:3  Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my
audit. I conducted my audit in accordance with Sri Lanka Auditing Standards. Those
Standards require that I comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free

from material misstatements.
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1:4

2:1

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgments, including the assessment of the risks of material misstatements
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Board’s preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing in
opinion on the effectiveness of the Board’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating their overall
presentation of financial statements. Sub-sections (3 and 4) of Section 13 of the
Finance Act, No. 38 of 1971 give discretionary powers to the Auditor General to

determine the scope and extent of the audit.

I believe that the audit evidence | have obtained is sufficient and appropriate to

provide a basis for my qualified audit opinion.

Basis for Qualified Opinion

My opinion is qualified based on the matters described in paragraph 2:2 of this report.

Financial Statements

In my of opinion, except for the effects of the matters described in paragraph 2.2 of
this report, the financial statements give a true and fair view of the financial position
of the Sri Lanka Export Development Board as at 31 December 2011 and its financial
performance and cash flows for the year then ended in accordance with Sri Lanka

Accounting Standards.
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2:2 Comments on Financial Statements

The following non - compliances were made.

Reference to Sri

Accounting Standards

Lanka

(a) Standard No.3

(b)Standard No.10

(c) Standard No.18

(i)

(i)

Non-compliance

The responsibility of the management
with regard to the preparation of financial
statements had not been disclosed.

The statement of changes of entity had
not been furnished in terms of the
standard.

Adjustments amounting to Rs.2,345,364 to be

written off against the income of the year under

review in terms of the Standard had been written

off as prior year adjustments. A sum of
Rs.6,561,836 had been written off during the

previous year too.

(i)

(i)

(iii)

Fully depreciated assets that continued to be

used had not been revalued and brought
to account.

Assets had been depreciated on the
diminishing balance method instead of
being depreciated on the useful life span.
The capital expenditure of Rs.11,494,648
had been incurred by the Board for
improvement of leased properties. Action
had not been taken to write off this

during the lease period.
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(d) Standard No.24 Capital grant of Rs.2,122,998 obtained from the

government during years prior to the year under
review had not been accounted for, as required by
the Standard.

2:2:2 Accounting Deficiencies

The following observations are made.

(@)

()

(©

(d)

The depreciation on fixed assets such as computer software's, motor vehicles,
furniture and office equipment and television equipment for the previous year
had been understated and overstated by Rs.3,671,394 and Rs.17,008
respectively. This had not been rectified even during the year under review.

The Board is exempted from Income Tax. As such, withholding tax cannot be
deducted from the dividend of Rs.68,462,723 received from a private firm
during the period 2007 to 2010. However, the company had recovered
Rs.6,846,273 as withholding tax. As a result, the income from dividend had

been accounted less.

Advances amounting to Rs.7,227,002 had been paid during the year under
review and the previous years on behalf of export promotion programmes
various supply services and implementation of project activities of the
Agricultural Zone Programmes and services had been obtained accordingly.
However, those advances had not been settled and the expenditure accounted
for. These had been shown as unsettled advances even as at 31 December of
the year under review.

There were abnormal credit balances aggregating Rs.312,266with reference to
foreign travel debtors and Insurance Debtors etc. Meanwhile, there were
abnormal debit balances aggregating Rs.12,216,440in the liabilities account
such as pertaining to UPEPV - Sales Control Account and Exporters’

Contributions etc.
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2.2.3

224

Accounts Receivable and Payable

The following observations are made.

@) Action had not been taken to recover the Value Added Tax receivable
amounting to Rs.79,528,331 that had accumulated for over a period of 6 years
as at 31 December of the year under review.

(b) Action had not been taken to recover the shop rent and electricity charges
aggregating Rs.7,529,858 receivable from 5 trade stalls of the Sri Lanka Trade
Centre in Chennai, India although the arrears had exceeded a period of 5

years.

(c) An Asset Account aggregating Rs.2,521,788 and 4 Liability Accounts
aggregating Rs.16,672,875 remained arrears for over 5 years. Action had not
been taken to settle the balances even as at 31 December of the year under
review.

Lack of Evidence for Audit

Assets and liabilities relating to investments in shares of private companies

aggregating Rs.517,952,969, loans receivable from exporters aggregating

Rs.46,539,856, Sundry debtors and Receivables aggregating Rs.92,987,487 Value

Added Tax due from embassies aggregating Rs.1,983,301 and Sundry Creditor’s

aggregating Rs.22,736,389 could not be satisfactorily vouched or verified in audit

due to lack of information such as register of investments, register of loans, loan

ledger, detailed schedules, confirmation of balances and statements of bank accounts.

Non-compliance with Laws, Rules and Regulations and Management Decisions

The following non-compliances were observed.

Reference to Laws, Rules, Regulations Non-compliance
and Management Decisions

(@)

Section 2(i) of the Export The National Development  Council for

Development Act No.40 of 1979 implementation of Export Development Programmes
and Policies had not held meetings during the 20
years, 1992 to 2011.
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(b)

(©)

(d)

(€)

Financial Regulations of the
Democratic Socialist Republic of
Sri Lanka

()  F.R.104())

(i) F.R.1645

Paragraph 1:1 of the Public
Finance Circular No.353(5) of 31
August 2004 and Financial
Regulation 756(4)

Budget Circular No.150 of 7
December 2010

Treasury Circular No.842 of 19
December 1978 and F.R.756

Preliminary investigations had not been held with

regard to 14 motor vehicle accidents.

Vehicle log books had not been maintained for 28

vehicles belonging to the Board.

Six vehicles had been disposed of, for Rs.2,484,150
without being verified by a specially constituted board

of survey.

Vehicles should be obtained on financial hire
purchase method. But, 4 vehicles had been obtained

on lease rent, in contravention.

A register of fixed assets had not been maintained.
Fixed assets valued at Rs.125,752,508 had not been

verified since 2009.

2.2.6 Transactions without Adequate Authority

3:1

An advance of Rs.2,000,000 had been paid to an Enterprises Company in 2007

contravening the payment procedure approved for the Combined Agricultural Model

Programme. Action had neither been taken to obtain an expenditure report or

evidence to confirm that the said advance had been invested in the approved

manufacturing field nor to recover the advance.

Financial Review

The total income and the expenditure for the year under review amounted to

Rs.492,595,631 and Rs.512,085,153 respectively as compared with the previous years
of income and expenditure amounting to Rs.645,889,280 and Rs.490,617,455
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respectively. Accordingly, the activities of the Board for the year under review had
resulted in a deficit of Rs.19,489,522 as against the surplus of the previous year
amounting to Rs.155,271,825 showing a significant deterioration in financial results
by Rs.174,761,347. The increase in development expenditure and administrative
expenditure by Rs.16,696,767 and Rs.4,770,931 respectively and the decrease in
receipt of income by Rs.153,293,649 had mainly attributed to this deterioration.
However, if the adjustments amounting to Rs.2,345,364 erroneously written off
during the previous year had been adjusted to the deficit of the year under review, the
deficit would have further increased to Rs.21,834,886.

195



4. Operating Review

4.1 Performance

The performance of the Board under programmes and projects as at 31 December of the year under review is shown below.

(a) Programmes of the Budgeted Proposal of the Government

Programme Physical Performance Financial Performance
No. of Projects/work  Projects/Work Percentage of Budgeted Actual Percentage of
targeted Completed Performance Provision Utilization Utilization

Rs. Million  Rs. Million

(i) Combine Agricultural

ModelProgrammes 100 06 06 500.0 74.0 15
(i) Export  Agricultural
Zone
» Ampara Establishment of Establishment of 26 16.2 2.0 12
Pineapple 1,200,000 tiny plants of 174,401 tiny plants of
Cultivation Pineapple in 200 acres ~ Pineapple in 52 acres
Project
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» Bingiriya (1) Supply of 50,000 Only 15,000 plastic

Anthuriam Cement bags to farmers and nylon bags had
Flowers and been supplied to the A
cultivation of farmers
bisected
Ornamental
Plant Projects >
(i Annual During the year under 08 24.8 27.6 111
export of 124,000 review 10,400 flowers
Anthurium flowers alone had been
exported Y,

The following observations are made.

(1) Twenty four out of 100 targeted projects alone of the Combined Agricultural Model Programme had been commenced by 31 December
2011. 18 of them had become a failure.

(i1) The construction work of the proposed building for the collection of production, packaging and export training centre with reference to
the Bingiriya Anthuriyum flower Cultivation of the Export Agricultural Zone Programme had not comencedeven as at 31 December
2011.

(ii1))  The contractor for supply of tiny plants of pineapple to the Ampara Pineapple Cultivation Project of the Export Agricultural Zone
Programe had neglected supplies and had breached the conditions in the agreement. However, legal action had not been taken against

the supplier.
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(b) Export Promotion and Development Programmes

Division Physical Performance Financial Performance

No. of No. of No. of No. of Percentage Budgeted Actual Percentage

Programmes  Programmes Programmes  Programmes of Provision  Utilization of
Targetted Cancelled or Not adequately completed Performance Utilization

Suspended completed
Rs. Million  Rs. Million %
(i) Technical 40 19 04 17 43 102.6 37.10 36
Production

(i) Agricultural

and Fishery 37 16 03 18 49 81.25 37.85 47
Production

(i) Export 20 14 - 06 30 37.25 11.5 31
Services

(1) Sales 40 09 09 22 55 107.20 55.61 52
Development

(v) Development
of Minor and 49 15 09 25 51 73.15 33.88 46
Medium
Exporters
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(©)

(d)

Foreign Trade Exhibitions

During the period 2008 to 2011, 81 exporters had been allowed to participate
in 6 foreign trade exhibitions by spending Rs.48.03 million. But, only 17 of
them had contributed to the export promotion. Accordingly, allowing
exporters to participate in foreign trade exhibitions for the improvement of

export income had not been effectively carried out.

Contributions towards Gross National Production

The Board had not paid attention to evaluate and review, the contributions towards

Gross National Production through fulfilling the Board’s objectives and functions.

4.2 Operating Inefficiencies

(b)

Norms and procedures had not been proposed and implemented to fulfill the
follow up activities regarding evaluation and review of determining the
targeted objectives of the Export Promotion Programmes such as “Combined
Agriculture Model” and “Agricultural Zone.” As such, care has not been
exercised to find out whether export promotion had taken place by the
programmes implemented through follow up action, its efficiency,

effectiveness, evaluation and review.

The following observations are made with regard to the existence of
investments amounting to Rs.156,848,566 made in shares of 65 private
companies established under various Export Promotion Programmes.

(i) Twenty one companies established and implemented with reference to
Export Promotion Programmes had become inactive as a result of failure
to meet the objective targeted or due to its failure. Suitable action had not
been taken settle their transactions, wind up activities and to recover the
amount due.

(ii) Follow up action had not been taken to update the reports of 44 companies
which were in operation. Attention had not been paid to obtain dividend

from investments from companies which were in operation.
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4.3

4.4

(©

(d)

It was planned to construct 600 greenhouses for cultivation of vegetables
under the Uva Paranagama Greenhouse Project. However, 100 greenhouses
alone had been started. The Board had not taken adequate steps to complete
construction of the balance 500 greenhouses and had finalized activities of the
Project. Further, the Board had not fulfilled its responsibility to recover Rs. 5
million paid to the farmers of Uva Paranagama for construction of 100
greenhouses as per agreement and conditions and to refund it to the General
Treasury.

Loan instalments had not been methodically, efficiently and periodically
recovered with regard to the sum of Rs.46,655,856 recoverable from 174
exporters under the Loan Aid Programme implemented on behalf of exporters.
As a result, these remained arrears for over 15 years. Legal action had not
been taken to recover the arrears of loan amounting to Rs.40,196,443 from
153 exporters. Meanwhile, the court had ordered the exporters to pay the
arrears of loan amounting to Rs.5,472,747 due from 21 loans subsequent to the
legal action taken. However, lack of intensified action, lack of efficiency and
lack of follow up action had made 18 of these exporters to neglect their

payment of arrears.

Transactions Deviating the Objectives

During the year under review, a sum of Rs.8 million had been invested in a private

company established with a view to organize hospitality activities for the 2018
commonwealth development of sports activities and promotion without proper

authority and deviating from the Board’s activities referred to in Section 12 of the

Export Development Board Act, No.40 of 1979.

Under Utilization of Funds

The following observations are made.

(@ A sum of Rs.1,768,064 remained as balance in the bank current account opened

for activities of the Chennai Trade Centre after settling transactions on completion
of activities. This had not been utilized for fruitful activities of the Board. But,
remained idle for over 6 years.
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4.5

(b) A sum of Rs.12,706,598 remained under utilized as at 31 December 2011 out of

the funds granted by the government on behalf of the project activities of the

Export Development Programmes implemented by the Board. A sum of

Rs.70,454,582 remained underutilized in a bank current account even during the

previous year.

Uneconomic Transactions

The following observations are made.

(@) A sum of Rs.10,552,737 had been spent from the funds of the Board on behalf of
the 18™ Presidential Award Ceremony. Of this, a sum of Rs.9,492,380 had been

spent on organizing the Ceremony, implementation, service facilities and

entertainment and it was 90% of the total expenditure. A sum of Rs.6,897,737 had

been spent in excess of the total provision of Rs.3,655,000.

(b) An expenditure of Rs.9.975 million was estimated for the “Expo-Bazaar-2011”

Trade Exhibition. However, at the time of completion of the Exhibition, the

expenditure had become Rs.16.51 million.

The following observations are made in this regard.

(i)

(i)

(iii)

(iv)

The lowest bid of Rs.5,365,000 had not been taken into consideration in
the procurement activities relating to management services for the
exhibition. The award was made to the contractor who furnished the
highest bid of Rs.14,075,510. As a result, the excess expenditure incurred
by the Board was Rs.8,710,500 due to implementation of procurement
activities uneconomically and by not acting in accordance with the
instructions in the 2006 Procurement Guidelines.

A sum of Rs.800,000 had been overpaid as a result of paying for 150 trade
stalls though the trade stalls erected were 130 only.

Arrears of rent due from 23 trade stalls was Rs.920,000. A sum of
Rs.750,000 was due from 2 sponsoring institutions. Thus, the unrecovered
amount aggregated Rs.1,670,000.

Follow up activities to ensure the objectives of the exhibition had not been

carried out.
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4.6

4.7

(c) A sum of Rs.2.4 million had been invested in the purchase of spares of a private
company by the Board with the participation of 8 private institutions to uplift the
Gem and Jewellery Industry again, as proposed in the State Budget of the year
2003.

However, the firm concerned was decided to be dissolved in 2007 and had been
dissolved in 2012 and a sum of Rs.1.0 million alone had been obtained out of the

Rs.2.4 million invested.

Identified Losses

A total sum of Rs.1,000,000 had been invested in purchasing shares of a private
company during the years 1999, 2000 and 2005. This company had been established
to commence a leather industry project under the Bata Atha Industrial Programme of
the Hambantota District. However, the commencement of this project had been
abandoned and as such the activities of the company ceased at the initial stage itself
and the Board had been deprived of its investment. The share certificates pertaining to

the investment too had not been received by the Board.

Deficiencies in Contracts Administration

Purchase of Pineapple Shoots for Pineapple Cultivation Project -Ampara District
Rs.9,000,000

The following observations are made in this connection.

Q) Action had not been taken in terms of the guidance 3.12, 5.3.11, 6.2, 6.3.1 and
6.3.6 of the Procurement Guidelines 2006. Instead, the above contract had
been awarded to the only irregularly received bid.

(i) An advance of Rs.4,500,000 representing 50% of the contractual value had
been paid contravening the Procurement guidence 5.4.4 of the 2006
Procurement Guidelines. A Performance Bond had not been obtained.

(iii)  An advance of Rs.4,500,000 had been paid in 2009 for the contract for
purchasing 1,200,000shoots of pineapple for the Pineapple Cultivation Project
of the Ampara District of the Export Agricultural Zone Programme. Of these
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174,401 shoots alone had been supplied. Accordingly, the balance of advance
was Rs.3,191,993 resulting from breach of conditions in the agreement and for
the lapse of contract as at 31 December 2010. This remained unsettled and

shown as advance in the accounts.

(iv)  Demurrage had not been obtained from the contractor for breach of agreement.
(V) The cultivation activities had stopped halfway due to non supply of pineapple
shoots. Intensified action had not been taken even as at 31 December 2011 to

take suitable action to complete the Project.

4.8 Resources of the Board given to other State Institutions

Three vehicles belonging to the Board and 4 officers of the staff had been released for
services in the Ministry from 2007, contravening the Circular No.PED/12 dated 2 June 2006
of the Department of Public Enterprises. During the year under review, a total sum of
Rs.4,396,800 had been spent made up of Rs.1,739,380 for expenditure on maintenance of
vehicles, Rs.1,368,523 for salaries of the staff, Rs.1,227,706 on overtime and Rs.61,191 on

subsistence allowances.

4.9 Composition of Staff

The position of approved and actual cadre of the Board as at 31 December 2011 is as follows.

Classification of Staff Approved Cadre Actual Cadre No. of Vacancies
Higher Management 14 13 1
Middle Management 111 81 30
Clerks and Allied Grades 82 81 1
Minor Employees 75 70 5
Total 282 245 37

Eight officers had been employed in service on contract basis without proper approval for vacancies
existing in the approved cadre and a sum of Rs.1,073,260 had been paid as salaries and allowances as
at 31 December 2011.
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5. Accountability and Good Governance

51 Internal Audit

Although an internal audit programme had been prepared, the operation of audit
activities was weak. However, the Board had not paid attention with regard to the

deficiencies reported by the internal audit for rectification.

5.2 Procurement Plan

A Procurement Plan had not been prepared in terms of 4.2 of the Procurement
Guidelines during the under review. As such, it was observed that the procurement

plan had not been utilized as an effective instrument of management control.

5.3  Budgetary Control
The estimated expenditure on export development activities was Rs.425 million, as per
Budget 2011. However, the expenditure on development activities as at end of the year under
review was Rs.238 million. Thereby, the actual expenditure had become 56% of the budget
provision. Accordingly, it was observed that the budget had not been utilized as an effective

instrument of management control.

6. Systems and Controls

The deficiencies in systems and controls observed during the course of audit were brought to
the notice of the Chairman of the Board. Special attention is needed in respect of the
following areas of control.

(a) Accounting

(b) Investments

(c) Recovery of Loans

(d) Arrears of Revenue

(e) Fund Utilization

(F) Control of Assets

(9) Implementation of Projects
(h) Budget

H.A.S Samaraweera

Auditor General
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