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Report of the directors

Your Directors have pleasue in presenting to the nrembers their Report together with the ^{udited
Accounts of the Company for the year ended 3 1 

d March 201 1 .

COIUPAI\I'ACTTTTITES
The principal actrvr[,'of the Conrpany at prescnt is to supen'tse & guide the activities at Lanka
Ashok Lef iand PLC. where it has a major investment.

REITIE\Y FOR TIIE YEARS
Year Ended 31r March 2011

Income '",a*r-
Prolitbetbre Taxation 25.470881
Tanation (1.86-3,C,00)

Protit lor the year after Taxation 23,607.981

DIRECTORATE
Ivfr. S.Liyaudeen
Irzh'. B.IrrtRiyaj
IvIr.S.fuiandarasa
bfr.M.S.Anverdeen
L,Ir. K.lvL Rizv'i

I}IRECTOR,S INTERS.ST IN CO}ffRACTS W-ITII TIIE COIVIPAI.{Y
Director's interest in contracts with the company is disclcxed in the note 15 to the Financial
Statements

AUDTTORS
The Accounts fbr the year have b*n awiited by NLS lireston Lfr\is .P: Camyany Chafiere-d

Accountants ,rho oft'er themselves t'or re- appointment.

There heing no otirer business. the meeting concittded with a vote of thanks to the

chair.

Bv 0rcler of the Board.

sgd

Chairman.



Kreston MNS&Co

Pirflrrers:
N4:r Y Shirani de Silva, FCA, FCMA
Ms Sivaselvi Ealachaodrao. FCA, FCMA
S najanaihan. FCA, FCMA lVKl
N l( Atukorala, FCA, ACMA
M:r H D S C A Tillekeral^e, FCA, ACMA

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF LANKA LEYLAND (PW) LIM]TED

1. Report on the Financial Statements

We have audited the accompanying Financial Statements of LANKA LEYLAND (PW) LIMITEO
which comprise the Balance Sheet as at 31"t M arch 2011 and the lncome Statement, Statemsnl
of Changes in Equity and Cash Flow Statement for the year then ended, and a Summary e1
Significant Accounting Policies and other explanatory NotesBxhibited on pages 2 to 15.

2. Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these Financial
Statements in accordance with Sri Lanka Accounting Standards. This responsibility includes:
designing, implementing and mdintaining internal control relevant to the preparation and fair
presentation of Financial Statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Scope of Audit and Basis of Opinion

Our responsibility is to express an opiniorr on these Financial Statements based on our audit. We
conducted our audit in accordance with Sri Lanka Auditing Standards. Those Standards require
that we plan and perform the audit to obtain reasonable assurance whether the Financial
Statements are free from material misstatement.

An audit includes examining, on a test basis, evidence supporting the arnounts and disclosurq5
in the Financial Statements. An audit also includes assessing the accounting principles used an6
significant estimates made by Management, as well as evaluating the overall Financial
Statement presentation.

Except for the matter discussed in paragraph 4 below, we have obtained all the information and
explanations which to the best of our knowledge and belief were necessary for the purposes of
our audit, We therefore believe that our audit provides a reasonable basis for our qualified
opinion.

Qualified Opinion

ia) lnvestment in Associate Company - Rs. 17,875,000.00 
,r;

As explained in Note 1,3.2 &6 to these Financial Statements the Company has invested
4?o/o in Lanka Ashok Leyland Ltd. Hence, there is a significant influence in the said
Company. The lnvestment in Lanka Ashok Leyland Ltd is shown at cost and divi{ends
received recognised in the lncome Statement. This accounting treatment is not in
compliance with the provisions of the Sri Lanka Accounting Standard No.27 lnvestments
in Associates which requires the Company to account the investments in Associates
using the equity method in its Financial Statements./Rs such, the Company has not
recognised the Company's share of profit or loss of L'anka Ashok Leyland Ltd from the
date of acquisition and the Subsequent distribution received from Lanka Ashok Leyland
Ltd has not been deducted from the carrying value of the investment in the Assaciate
Company.

The carrying amount on the Equity method has not been computed as such the impacl
on the lncome Statemerrt for the year & the net assets position as at the year end has

not been ascertained. l
I

Chartered Accountan ts
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(b) lnterest lncome - Rs. 6,206 ,gl1t_

As referred to in Note 1.5.1 lnterest lncome has been recognised on cash basis. Theaccounting treatment is not in compliance with the provisions or tne Sri Lanka AccountintStandard No. 29 "Revenue Recognition" which requires the Company to recogniseinterest income using accrual basis. As such the Company has not iecognised theinterest earned on Fixed Deposits & Treasury Bills not maturei up to 31.03 .2011.

The lnterest earned on unmatured Fixed Deposits & Treasury Bills has not beencomputed as such the impact on the lncome Statement for the year & the net assetposition as at the year end has not been ascertained.

In our opinion, except for the effect on the Financial Statements of the matter referred to in para4 above, so far as appears from our examination, the Company maintained proper accountingrecords for the year.ended 31stlVlarch 2011 and the Financial 
-statements 

give a true and fairview of the Company's state of affairs as at 31"t March 2011 and its profit and Cash Flows for theyear then ended in accordance with sri Lanka Accounting standards.

Without qualifying our opinion we draw attention to Note 5 to these Financial Statements and asexplained in the said note the Land is presently not in the possession of the Corprnv
Report on Other Legaland Reg,ulatory R6quirements;-
ln our opinion, these Financial Statements also comply with the requirements of Sectio n 151 (Z)of the Companies Act No. 07 of 2007.

Kr-hrn ,nNs 8- c,
CHARTERED ACCOUNTANTS
COLOMBO
f sTH NoVEMBER 2011
SDS/ST/bn
SDS-LankaLeyland-cd2cg
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*1 cotoueo Iyw#



LANKA LEYLAND (PVT) LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED

Revenue

Less : Expenses
Ad ministrative Expenses
Other Expenses

Profit before Tax

Taxation

Profit for the year

Note

2

The Notes on pages 6 to '1s form an inlegral part of these Financiat Statements-

Figures in brackels indicate deductions.

31.03.2011
Rs.

26,625,720.80

Page2

31.03.2010
Rs.

18,626,576.60

(1,121,613.73)
(33,125.46)

(1,'1 54,325.92)
(17,695.44)

25,470,981.61

(1,863,000.00)

17,454,555.24

(2,s73,850.22)

23,607,981.61 14,880,705.02

#*s
*{ cor-oueo ).aw#



LANKA LEYLAND (PVT) LIMITED

BALANCE SHEET AS AT

ASSETS

Non-Current Assets
Property, Plant & Equipment
lnvestment in Associate Company

Current Assets
FinancialAssets
Cash at Bank

TotalAssets

a'

EQUIry AND LIABILTTIES

Capitaland Reserves
Stated Capital
General Reserve
Retained Profit

Current Liabilities
Trade & Other payabtes
lncome Tax Liability

Total Equity and Liabitities

st.os.zor r
Rs-
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31.03.2010
Rs.

Note

630,722.50 632,139.00
17,875,000.00 17,87s,000.00

18,505,722.50 18,507,139.00

51,203,776.28
73,585.08

53,950,967.19 51,277,361.36

72,456,689.69 69,784,500.36

8,958,600.00 8,958,600.00
9,800,924.00 9,800,924.00

52,387,342.48 49,.t98,110.87

71,'t46,866.48 67,9s7,634.87

51,.257,475.41
2,693,491.78

44,090.20
1,782,775.29

1,309,823.21 1,826,865.49

72,456,689.69 69,784,500.36

10
11

27,000.00
1,282,823.21

The Notes on pages 6 ro 15 form an integrar part of these Financiar statements.

I certify that the above Financial statements have been prepared in compliance with the requirements of theCompanies Act No. O7 of ZA07

The Board of Directors is responsible forthe preparation & fairpresentation of these Financialstatements.

The Financial Statements were approved and signed for and on behalf of the Board of Directors.

Directors :

zYEf

inancial Controller

@eqs
l( '**")iw#

15th November 2011.



LANKA LEYLAND (PVT) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 3IST MARCH 2011

Page 4

Balance on 31st March 2009

Profit for the year

Dividend Paid

Balance on 31st March 2010

Profit for lhe year

Dividend Paid

Balance on 31st March 2011

8,958,600.00 9,800,924.00 49,198,110.87

23,607,981.61

(20,418,750.00)

67,957,634.87

23,607,981.61

(20,418,7s0.00)

Stated
Capital

Rs.

8,9s8,600.00

General
Reserve

Rs.

9,800,924.00

Retained
Profit
Rs.

50,588,425.85

14,880,705.02

(16,271,020.00)

Total
Rs.

69,347,949.85

14,880,705.02

(16,271,020.00)

8,958,600.00

The Notes on pages 6 to 15 form an integral part of these Financial Stalements.
:

9,800.924.00 52,387.342.48 71,146,866.48

@e\"

##



LANKA LEYLAND (PVT} LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED

CASH FLOW FROM OPERATING ACTIVITIES
Profit before Taxation

Adjustments:
Depreciation
lnlerest lncome
Dividend lncome

operating Profit / (l-oss) before changes in working capitar

lncrease/ (Decrease) in :

Trade & Other Payables

Gash Generated from Operations

lncome Tax Paid & WHT
lnterest Received

Net Cash from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
lnvestments in Financial assets net of withdrawal
Dividend Received

Net Cash from lnvesting Activities :

,,

CASH FLOW FROM FINANCING ACTIVITIES
Dividend Paid

Net Cash used in Financing Activities

Net lncrease/(Decrease) in Cash & Cash Equivalents
Cash & Cash Equivalents at the beginning of the year

Cash & Cash Equivalents at the end of the year

2,673,605.83 4,608,4s9.28

(53,699.13) (179,307 .28)
20,418,750.00 10,209,375.00

20,365,050.87 10,030,067.72

(20,418,750.00) (16,271,020.00)

(20,418,7s0.00) (16,271,020.00)

Note

31.03.2011
Rs.

25,470,981.61

1 ,416.50
(6,206,970.80)

(20,418,750.00)

Page 5

31.03.2010
Rs.

17,4s4,55s.24

(8,417,201 .60)
(10,209,37s.00)

5

2
2

(1 ,153,322.69)

(17,090.20)

(1,172,021 .36)

14,090.2010

11

(1,17O,412.89)

(2,362,e52.08)
6,206,970.80

(1,1s7,931 .16)

(2,650,811.16)
8,417,201.60

2,619,906.70
73,585.08

(1,632,493.00)
1,706,079.09

2,693.491.78 73,585.08

ffi



LANKA LEYLAND (PW) LIMITED

NOTES TO FINANCIAL STATEMENTS

NOTE 1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.1 CORPORATEINFORMATION

Page 6

Lanka Leyland (Pvt) Ltd is a Limited Liability Company incorporated under the Companies
Ordinance No. 51 of 1938 and re-registered under the'Companies Act No. 7 of 2007 and
domiciled in Sri Lanka. The registered"office and principal place of business of the Company is
located at No. 80112, Rubberwatta Road, Gangodawila, Nugegoda.

The principal activity of Lanka Leyland (Pv$ Ltd is investing in Treasury Bills & Fixed Deposits.

The Financial Statements for the year ended 31't March 2011 were authorised for issue by the
Board of Directors on'17.11.2A11

1.2. GENERAL

1.2.1 Statement of Compliance

The Financial Statements have been prepared in compliance with Sri Lanka Accounting
Standards (SLAS) issued by the lnstitute of Chartered Accountants of Sri Lanka (ICASL) and the
requirernents of the Companies Act No. 07 of 20Q7.

I

1.2.2 Basis of Preparation

The Financial Staternents presented in Sri Lanka Rupees have been prepared on an accrual
basis and under the historical cost basis, unless stated otherwise.

I

1.2.3 Responsibility for Financial Statements

The Board of Directors is responSible for the preparation and fair presentation of the Financial
Statements

ffi



LANKA LEYLAND (P\rr) LIMITED

NOTES TO FTNANCtAL STATEMENTS (CONTD.)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

1.2. GENERAL (CONTD.)

1-2.4 Use of Estimates and Judgements

Page 7

judgements, estimates and assumptions which may affect the amounts of income and expenses
assets, liabilities, and the disclosures of contingent liabilities at the end of the reporting period.

The estimates and underlying assumptions- are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgement about carrying amount of Assets and Liabilities that are not
readily apparent from other sources. Actual results may differ from those eslimates and
judgemental decisions.

Estimates anO unOertying assumptions are reviewed on an ongoing basis. Revisions to
accounting estirnates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and fulure periods.

Judgements made by Management in application of SLAS have a significant effect on the
Financial Statements

1.2.5 Changes in Accounting Policies

The accounting policies adopted 
,are consistent with those of the previous financial year.

1.2.6 Comparative lnformation
:

Previous yeals figures and phraies have been re-arranged, where necessary to, conform to the
current year's presentation

1.2.7 Events after the Balance Sheet Date

All material post Balance Sheet events have been considered and appropriate adjustments or
disclosures have been made in the respective notes to the Financial Statements.

1.2.8 The Directors have made an assessment of the Company's ability to continue as a going
concem in the foreseeable future, and they do not intend either to liquidate or cease operations.

1.2.9 TAX

Current Tax

Provision for income tax is based on the elements of income and expenditure as reported in the
Financial Statements and is computed in accordance with the provisions of the lnland Revenue
Act No. 10 of 2006 and amendments thereto

Sales Taxes

Revenue, expenses and assets are recognised net of the amount of sales tax except where the
sales tax incurred on a purchase of an asset or service is not recoverable from the taxation
authority, in which case the sales tax is recognised as part of the cost of acquisition of the asset
or as part of the expense item as applicable and receivable and payable thai are stated with the
amount of sales tax included

The net amount of sales tax recoverable from or payable to the taxation authority is included aspart of receivables or payables in the Balance Sheet.

#*\
*{ cotoueo }1w



LANKA LEYLAND (P\rr) LIMITED

NOTES TO FtNANctAL STATEMENTS (CONTD.)

NOTE 1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

1.3 VALU,ATION OF ASSETS AND THEIR BASES OF MEASUREMENT

1.3.1 Property, Plant & Equipment

The useful life and residual value
each financial year.

of assets are reviewed and adjusted if required, at the end of

Page 8

Cost

Property, Plant & Equipment is stated at cost less accumulated depreciation and any
accumulated impairment in values.

The carrying values of Property, Plant and Equipment are reviewed for impairment when events
or changes in circumstances indicate that the carrying value may not be recoverable.

When an asset is revalued, any increase in the carrying amount is credited direcfly to the
revaluation reserve, except to the extent that it reverses a revaluatioh decrease of the same
asset previously recognised in the lncome Stl?tement, in which case the increase is recognised in
the lncome Statement. Any revaluation deficit that offsets d previous surplus iri ine rrile asset
is directly offset against the surplus in the revaluation reserve and any excess recognised as an
expense. Upon disposal, any revaluation reserve relating to the asset sold is transferred to
retained earnings. 

,

Accumulated depreciation as at: the revaluation date is eliminated against the gross cairying
amount of the assel and the net amount is restated to the revalued amount of the asset.

Items of Prope.(y, Plant & Equipment are derecognised upon disposal or when no future
economic benefits are expected from its use. Any gain or loss arising on derecognition of the
asset is included in the lncome Statement in the year the asset is derecognised.

Depreciation t,

i

Depreciation is calculated by using straight-line method on the cost of all property, plant &
Equipment, other than freehold land, in order to write off such amounts over the estimited useful
economic life of such assets.

The estimated useful lives of assets are as follows :

Assets years

Office Equipment 4

Depreciation is provided on all Property, Plant & Equipment from the month the assets are
available for use up to the month of disposal.

Upon major inspeclion the subsequent cost is recognised in the carrying amount of property,
Plant and Equipment if the recognition criteria is satisfied.



LANKA LEYLAND (P\rr) LIMITED

NOTES TO FTNANCIAL STATEMENTS (CONTD.)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTTNG POLICIES (CONTD.)

1.3 VALUATION OF ASSETS AND THETR BASES OF MEASUREMENT (CONTD.)

1.3.2 lnvestments

lnvestment in Associate

Page 9

lnvestment in Associate has been accounted at cost net 0f any impairment losses which are
charged to the lnconre Statement. lncome from the investment is recognised orrly to the extent of
dividend received.

1.3.3 . lmpairment of Assets

The Company assesses at each reporting date whether there is an indication that an Asset may
be impaired. lf any such indication exists, or when annual impairment testing for .an Asset is
required, the Company makes an estimate of the asset's recoverable amount. J,An asset's
recoverable amount is the higher of an asset's or cash generating unit's fair value lbss costs to
sell and its value in use and is determined for an individual asset, unless the asset doeq not
generate cash inflows that are largely independent of those from other as'setslor groupi\of
assets.l Where the carrying amount of an asset exceeds its recoverable amount, the asset iS
considered impaired and is written down to its recoverable amount. ln assessing value in use,
the estimated future Cash Flows'are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to
the asset.

lmpairment losses are recognised in the lncome Statement.

An assessment is made at eacl.r reporting date as to whether there is any indication .that
previously recognised impairment losses may no longer exist or may have decreased.
Previously recognised impairment losses, are reversed only if there has been an increase in the
recoverable amount of the asset. Such increase is recognised to the extent of the carrying
amount had no impairment losses been recognised previously.

1.3.4 Treasury Bills / Treasury Bonds

Treasury bills and other interest bearing securities held for resale in the near future to benefit
from short term market movements are accounted for at cost plus the relevant proportion of the
discount or premium.

1.3.5 Trade and Other Receivables

Trade and Other Receivables are stated at the amounts estimated to realise

1.3.5 Cash and Cash Equivalents

Cash & cash equivalents are defined as cash in hand, demand deposits in bank and short term
liquid investments, readily convertible to identified amounts of cash and subject to insignificant
risk of changes in value. '1

For the purpose of Cash Flow Statement, cash and cash equivalents consist of cash in hand and
deposits at banks net of outstanding bank overdrafts-

Dividends paid is classified as financing cash flows while dividend received by the Company, is
classified as investing cash flows.

lnterest received is classified as Operating Cash Flows for the purpose of presentation of Cash
Flow Statement, reported based on the indirect method.

@\*[ coloueo 
f 1
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LANKA LEYLAND (P\rr) LIMTTED

NOTES TO FtNANCtAL STATEMENTS (CONTD.)

NOTE 1 - SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIES (CONTD.)

Page 10

1.4 LIABILITIES AT.ID PROVISIONS

1-4.1 Defined Contribution Plans - Employees' Provident Fund and Employees, Trust Fund

All employees..are eligible for Employees.Provident Fund Contributions and Emptoyees, Trust
Fund Contributions, in line with respectivetstatutes and regulations. The Company tontributes
12% of gross emoluments of employees to an approved Employees' provident-funO and 3oh ot
gross emoluments of employees to the Employees'Trust Fund which are externally funded.

1-4.2 Provisions, contingentAssets and contingent Liabilities

Provisions are made for all obligations existing as at the Balance Sheet date when it is probable
that such an obligation will ri:iult in an out flow of resources and a reliabte estimate can be made
of the quantum of the out flow.

, -,1Contingent liabilities are possible obligations that arise from past events and whose existence
will be confirmed only by the occurrence or non occurrence of one or more uncertain future
events not wholly within the control of the entity. All contingent liabilities are disclosed as a note
to the Financial Statements unless the outflow of resources is remote. Contingent assets are
disclosed where inflow of economic benefits is probable.

.,
1.4.3 Trade and Other Payables

Trade and other payables are stated at their cost.

1.4.4 Capital Commitments

Capital commitments of the Company are disclosed in the respective Notes to the FinancialS-tatements 
I

i

ffi*$
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LANKA LEYLAND (P\rr) LIMITED

NOTES TO FINANCiAL STATEMENTS (CONTD.)

1.5 INCOME STATEMENT

1.5.1 RevenueRecognition

Page 11

Revenue is recognised to the extent that it is probable that the economic beneflts will flow to theCompany and the revenue and associated costs incurred or to be incurred c.?n be reliably
measured. Revenue is measured at the fair value of the consideration received"oi receivabte, net
of value added taxes. The following specific criteria are used for recognition of revenue.
lnterest

lnterest Income is recognised on cash basis.

Dividends

Dividend income is recognised
established.

lmputation of Tax credit on lnterest tncome from Treasury Bills and Bonds
lnterest income from treasury bills and bonds is grossed by the addition of the tax credit imputed
to 10% withholding tax on discount allowed at the time of iisue. This imputation credit i" f.igli oi
net income.

Other Gains and Losses

Net gains and losses of a revenue nature. arising from the disposal of property, plant and
Equipment and other non current'assets, including i-nvestments, are accounteO foi in the lncome
Statement, after deducting from the proceeds ondisposal, the carrying amount of such assets
and the related selling expenses.

Gains and losses arising frorn activities incidental to the main revenue
those arising from a group of similar transactions which are not material
and presented on a net basis. 

]

Other lncome 
,

Other income is recognised on an accrual basis.

1.5.2 Expenditure

Expenses are recognised in the lncome Statement on the basis of a direct association between
the cost incurred and the earning of specific items of income. \
All expenditure incurred in the running of the business and in maintaining the property, plant and

_ 
Equipment in a state of efficiency has been charged to the lncome Stateirent.
For the purpose of presentation of the lncome Statement, the "function of expense,, melhod has
been adopted on the basis that it represents fairly the elements of Company's performance.

1.6 EFFECT OF SRI LANKA ACCOUNTING STANDARDS ISSUED BUT NOT YET EFFECTIVE.
The following standards have been adopted by the lnstitute of Chartered Accountants of sriLanka and are effective for the Company's accounting p€riods on the dates specified below.
1. Sri Lanka Accounting Standard 44 - Financial lnstruments; presentation (SLAS 44) and2' Sri Lanka Accounting Standard 45 - Financial lnstruments, Recognition and

Measurement (SLAS 45)
3. Sri Lanka Accounting Standard 39 - Share Based Payments (SLAS 39)
The effective date of SLAS 44,45 and 39 was changed during the year to be effective forfinancial periods beginning on or aftelI't January 2012. These three standards have been
amended and forms a partof the new set of financiai reporting standardb mdntioned Oefow. 

- -

Following the convergence-of Sri Lanka Accounting Standards with the lnternational Financial
Reporting Standards, the Council of the lnstitute of Chr.tered Accountants of Sri Lanka hasadopted a new set of financial reporting standards that wourd apply for flnancial periods
beginning on or after 1"tJanuary 2012.Tie application of these Rnancial reporting standards is
substantially different to the prevailing standards.

when the shareholders right to receive the payment is

generating activities and
are aggregated; reported

ffiw#



LANKA LEYLAND (PVT) LIMITED

NOTES TO FINANCIAL STATEMENTS (CONTD.)

NOTE 2 . REVENUE

Dividend lncome
Interest lncome

NOTE 3 - PROFIT BEFORE TAXATION

is stated after charging all expenses including the following :

Directors Allowance
Directors Fees
Auditors Remuneration - For Audit
Staff Cost
Defined Contribution Plan Cost

lncome Tax on current year profits 
j

:

l

Reconciliation between lax expense and the Accounting profit

Accounting Profit liable to lncome Tax

Tax effect on chargeable profits

Tax effect on Excluded lncome

Tax effect on non deductible Expenses

lncome Tax Overprovision

Tax Expense recognised in the lncome Statement

26,625,720.80 18,626,576.60

31.03.2011
Rs.

20,418,750.00
6,206,970.80
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31.03.2010
Rs.

10,209,37s.00
8,417,201 .60

431,000.00
124,100.00
27,000.00

168,000.00
89,850.00

417,000.00
151,740.00
44,09A.20

537,000.00
80,550.00

NOTE 4 - TAXATION

4'1 As per the lnland Revenue Act No. 10 of 2006 the company is liable to income tax@ 35% on the
taxable income. 

i

socialResponsibility Levy has been charged atthe rate o'f 1.5o/o on the lncome Tax liability, which is
included in lhe current tax charge

4-2

1,863,000.00 2,573,850.22

1,863,000.00 2,573,850.22

25,470.982 17,4s4,s55

9,048,566

(7,253,761)

68,001

194

6,200,730

(3,626,880)

1,863,000 2,573,8s0

@P*s
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LANKA LEYLAND (PW) LIMITED

NOTES TO FTNANCTAL STATEMENTS (CONTO.)

NOTE 5 . PROPERTY, PLANT & EQUIPMENT

Cost

Freehold Land
Office Equipment

Depreciation

Freehold Land
O'llice Equipment

\Nritten downva\ue-

Freehold Land
Office Equipment

The Land is presently not in lhe possession ofthe Cornpany.
j

NOTE 6 .INVESTMENT IN ASSOC]ATE COMPANY -. .:

At Cost
Unquoted

Lanka Ashok Leyland Limited

No. of
Shares

i

42%

Class of Shares refers to Ordinary Shares.

As at
o1,04-201 0

Rs.

626,473.OO
5,666.O0
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As at
31.03.201 1

Rs.

626.473.OO
5.656.00

632.139.OO

Charge for
the year

Rs.

1,416.50

As at
31.O3.2011

Rs.

632.139.OO

As al
31 .03.2011

Rs.

r.ar o.so

1,416.50 1,416.50

As at
31.03.201 0

Rs.

31.03.20.t 1

526.473.00 526,473.00
4.249.50 5.666.OO

630.722.50 632,139.OO

31.03.2010
dir?ctoFll D'r.e"tors-l

Valuation
Rs.

Cost
Rs.

Valuation
Rs.

No. of
Shares

Cost
Rs.

42% 1,512,500 17.875.000.00 '17,875,O00.00 1,512,500 17.875,000.00 17,875,O00-oo
'17.875,000.o0 17,875,O00.00 17.875.000.O0 ',7,675,000.oo

#*s*[ ooroueo ]1M



LANKA LEYLAND (PVT} LIMITED

NOTES TO F]NANCIAL STATEMENTS (CONTD.)

NOTE 7 - FINANCIAL ASSETS

Fixed Deposifs - Peoptes Bank
- National Savings Bank

Treasury Bills - Bank of Ceyton

NOTE 8. CASH & CASH EQUIVALENTS

Cash al Bank

NOTE 9. STATED CAPITAL

Number of Ordinary Shares issued & fully paid

Stated Capitalon 31st March
Less : Calls in Arrears

j

:

NOTE 11 .INCOME TAX LIABILITY

Balance, on 1st April
Provision for the year

Payments made during the year
Notional Tax Credit
WHT

Balance on 31st March

31 .03.2011
Rs.

27,500,000.00
21,1s0,000.00

2,607,475.41
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31.03.2010
Rs.

27,500,000.00
21 ,150,000.00
2,553.776.28

51,257,47s.41 51,203.776.28

2,693,49'1.78 73,585.08

2.693.491.78 73,585.08

2,1s0.000 2,150,000

15,750,000.00 15,750,000.00
(6,791,400.00) (6,791,400.00)

8,958,600.00 8,958,600.00

The total amount received by the company or due and payable to the company in respect of the issue of shares
are referred to as "Stated Capital".

.l
The holders of Ordinary Shares are entitled to receive dividends as declared from time to time and are entiiled
to one vote per share at meetings of the Company. All shares rank equally with regard to the Company,s
residual assets.

NOTE 10. TRADE & OTHER PAYABLES

Accrued Expenses 27,000.00 44,090.20

27,000.00 44,090.20

1,782,775.29
1,863,000.00

1,859,736.23
2,573,850.22

3,645,775.29
(1,742,25s.00)

(26,247.08)
(594,450.00)

4,433,586.4s
(1,819,216.00)

(46,170.16)
(785,42s.00)

1,282,823.21 1,782,775.29



LANKA LEYLAND (PVT) LIMITED

NOTES TO FTNANCtAL STATEMENTS (CONTD.)

NOT 12 - CONTINGENT LIABILITIES

There are no contingent liabilities which would require adjustments to or disclosure in the Financial Statements.

NOTE 13 . CAPITAL COMMTTMENTS

There were no material capital commitments as at 31st March 2011.

NOTE 14 . EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

No circumstances have arisen since the Balance sheet date which would require adjustments to or disclosure inthe Financial Statements.

NOTE 15 - RELATED PARTY TRANSACTIONS

Transactions with Key Managerial personnel

Key managerial personnel include members of the Board of Directors of the Company.

15.1 Compensation to Key Managerial personnel

For the year ended

Short Term employee benefits

31.03.2011
Rs.

55s,100.00
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31 ,03.2010
Rs.

568,740.00

i15'2 Transactions involving Key Managerial Personneliand their close family members 
i

There were no transactions with Key Managerial Personnel and their close family members duringyeaf. the
t,

ffiM



LANKA LEYLAND (PVT) LIMITED

DETAILED INCOME STATEMENT

FOR THE YEAR ENDED

Revenue

Less : Expenses
Administrative Expenses
Other Expenses

Profit before Tax

31.03.2011
Rs.
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31.03.2010
Rs.

Sch

26,625,724.80 18,626,576.60

(1 ,121,613.73) (1 ,154,325.92)
(33,125.46) (17,69s.44)

25,470,981.61 17,454,555.24

ffi*$
ffi#




