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- u Accounting Policies

al Statements are prepared using generally accepted Accounting policies and last year used.
es & Surplus Account

fit of last year transferred to the Reserves & Surplus Account.

eciation of Fixed Assets

Building did not indicate separately. Due to the reason of Building value cannot be find out
tely. Therefore requested to asses these assets are separately from the Government Valuers.

ed Assets depreciation is calculated on the reducing Balance basis. No depreciation is provided
tsin the year of purchase whist other years are providing depreciations percentages are mention

-5% A/C Machines -10%
-10% Furniture’s -10%
-10% Electric Items -10%
-10% Lift -10%
-10%
Accessories -10%
-10%

Investment

o the direction of board of directors these deposits are related to the selected banks fixed
or earning high interest income. Detailed schedules are attached to the Final Accounts.

e Cash

interest income of Rs.4, 131,684.21 up to 31.12.2009 for fixed deposits are included. (Invest
eivable from the fixed deposits on Promuka Bank is not included.)

ank balances

ount maintained in Bank of Ceylon Hidpark branch and Seylan Bank Cinnamon garden
ook balance as at 31.12.2009 is shown here.



JR Jayewardene Centre
191, Dharmapala Mawatha, Colombo 07
Balance Sheet as at 31, 12.2009

---.—..__..._—.—-.—....._..__..-...._.......—-_-—._..._.__--—.--_._._._......_—-—..._-.--.-._-—.__—._...-...._-—-.-.—.....-..__..___

A Contributed capital
1. General Fund
2, Reserve and Surplus

B Represented By

Property Plan and Equipment
Less Depreciation

Long term investment (Company
Shares)

4. Current Assets
Short term Investments
« Sundry Debtors
«  Cash recejvable
Deposits Pre Payments
Cash & Bank Balances -

5. Less Current Liabilities -
Deposits =
Gratuity Provision
Creditors

Net Current Assets

S

Secretéry General

Note

01

02

03
04
05
06
07

08
08-B
09

2009

29,353,340.30
141,325,641.30

2008

Rs.111,972,301.00 Rs.111,972,301.00

23,845,095.26
135,817,396.26

28,681,534.52

26,475,671.69

4,300,008.0_0 4,300,000.00
32,981,534,52 30,775,671.69

98,188,764.84
50,400.00
5,239,997.11
345,257.04
5,576,191.66
113,400,610.65

96,841,558.65
80,489.00
8,389,844.41
312,233.89
2,146,472.33

2,619,650.00
1,359,833.81
1,077,020.06
5,056,503.87

107,770,598.28

1,960,670.00 :

768,203.71

2,728,873.71

Rs.141,325,641.30 Rs.135,817,396.26

e

Accountant
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JR Jayewardene Centre
191, Dharmapala Mawatha, Colombo 07.

Income and Expenditure Account as at 31.12. 2009

—...-..__......_-..._..-..-..._.-.-.._._.__...-.—.-_...__.—._—._--—...._-...._—_..._-.._.-.-._-.-_._.....-.-___-._._....—.._-_..__

Income

Total Income

Less: Expenditure
Personal Emoluments
Travelling and Transport
Supplies and requisites

~ Repairs and Maintenance
Depreciation
Communication, Utility &
Other Services

Total Expenditure

Excess of Income over
Expenditure

Less;- Gratuity Provision for
the period before 2009

Add:- Balance from
Previous Years
Balance Carried Forward

¥

i

Note
10

75
12
HES!
14
02
16

7,074,957.93

38,126.00
2,260,116.79
2,120,422.52
1,754,481.90
6,642,559.85

2005
Rs.26,549,229.53

6 658 564.54

1,167,319.50
5,481,245,04

23,862,095.26

2008
Rs.24,027,694.50

5,412,956.04

54,184.00
2,827,153.15
2,667,394.11
1,865,179.78
5,893,624.36

5 303 203.06

18,541,892.20

Rs. 25,353,340.30

Rs. 23,845,095.26
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My No Your Mo .
: Dat e
The Chairman,

Board of Control

IR Jayawardana Historical Research, Archives and Library Centre

Report of the Auditor General on the Financial Statements of the IR Jayawardana
Historical Research, Archives and I.ibrary Centre for the year ended 31 December 2009.

The audit of financial statements of the J R Jayawadane Historical Research. Archives
and Library Centre for the vear eﬁded 31 December 2009 was carried out under my
direction in pursuance of provisions in Article 154(3) of the Constitution of the
Democratic Socialist Republic of Sri Lanka read in conjunction with Section 7(2) of the
IR Jayawardane Historical Research, Archives and Library Act No 77 of 1988 My

comments and observations on the above financial statements appear in this report

12 Responsibility of the Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements i accordance with Generally Acceptéd Acéounting
Principles. This responsibility includes: designing, implementing  and
maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatements, whether due to
fraud or error; selecting and applying appropriéte accounting policies and

making accounting estimates that are reasonable in the circumstances

The Chairman r

e Srpdaas, SEHH sgubmD, INDEPENDENCE SQUARE,

etng® 07, & G0 . Qunggoy 07, HRiskns COLOMRO (7, SRI LANKA

Qureedusl L 2681151 usad e 2697451 # @nuie) 1_ oaggov@simet.Ik -

Telephone. Fax No. E-mail.
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2:1

3]

Scope of Audit and Basis of Opinion

My responsibility is to express an opinion on these financial statements hased on
my audit.  Audit opinion, comments and findings in this report are based on
review of the financial statements presented to audit and substantive tests of
samples of transactions. The scope and extent of such review and tests were such
as to enable as wide an audit coverage as possible within the limitations of staff,
other resources and time available to me. The audit was carried out in
accordance with Sri [Lanka Auditing Standards to obtain reasonable assurance as
to whether the financial statements are free from material misstatements.

The audit includes the examination on a test hasis of evidence supporting the
amounts and &i'sclosures in financial statements and assessment of accounting
policies used and significant estimates made by the management in  the
preparation of financial statements as well as evaluating their overall
presentation. T have obtained sufficient information and explanations which to
the best of my knowledge and belief were necessary for the purpose of the audit
I therefore believe that my audit provides a reasonable hasis for my opinion.
Sub sections (3) and (4) of the Section 13 of the Finance Act. No.38 of 1971
give diécretinnary powers to the Auditor General to determine the scope and
extent of the audit. T therefore, believe that my audit provides a reasonable basis

for my opinion.

Financial Statements

So far as appears from my examination and m\the best of information and
according to the explanations give to me. [ am of opinion that the IR
Jayawardana Historical Research, Archives and l.ibrary Centre had maintained
proper accounting records for the year ended 31 December 2009 and except for

the effects on the financial statements of the matters referred to in paragraph 2.2



B2

i

of this report, the financial statements have been prepared in accordance with

Crenerally Accepted Accounting Principles and give a true and fir view of the
state of affairs of the LR Jayawardane Historical Research, Archives and 1 ibrary
Centre as at 31 December 2009 and the financial results of its operation and cash

flows for the vear then ended.

Comments on Financial Statements

Accounting Deficiency

The value of }ands and buildings of the Centre had been entered in one account
and the provision for depreciation for the valie of lands had also been adjusted in

the provision for depreciation amounting to Rs.777,354.

Non- using the Name of the Centre Correctly

Even though the name of the Centre in accordance with the IR Jayawardane
Centre Act No.77 of 1988, is “JR. Jayawardane Historical Research, Archives
and Library Centre” the name had heen used as “I R. Tayawagrdane Centre” in the
financial statements while the name in the letterheads as “Jayawardane Cultural

Cenfre”



223 Non-compliance with I.aws. Rules, Regulation and Management Decisions

(a)

Instances of non compliance with laws, rules, resulations etc. observed in andit

are given helow.

Reference to [.aws, Rules, Non-compliance

Regulations etc.

Chapter XTIX of ——the
Establishments Code of the

Democratic Socialist Republic

of Sri Lanka.
(i) Section 5.3.1 and Rentals amounting to R.348,930 for the official
Paragraph 5.8 residence had not heen recovered from the
Secretary GGeneral of the Institute since the month
of June 1993 and action had not been taken from
the inception also to recover electricity and waster
charges of the residence.
(i1) Paragraph 8:2 : Goods supplied to the official tesidence had not

been included in the Inventory Register.

Public Enterprises Circular
No.PEIY12 dated 2 June
29003,

(1) Section 5:1:3 Although a copy of the Corporate Plan and the
Budget should have heen submitted to the Auditor

L
General 15 days before the commencement of the



=

(it} Section 6.5.1

(iii) Sections 7:4:1 and 7:4:2

(tv)  Public Enterprises
Circular No PED/33
dated 19 December
2005.

National Procurement

Guidelines of 25 January 2006

year under review, action had not heen taken

accordingly.

Atthough the draft annual report should have been
presented within 60 days from the close of the
financial vear, action had not been taken as such
and the final accounts were presented only on 31

March 2009.

An Audit Committee and a Senior Management

Commitiee had not been established.

(1) A sum of R.s. 56.998 960 had heen invested
n non governmental financial institutions

during the year under review.

(i)  The Current Account of the Centre had
heen maintained at the Sevlan Bank and a
balance of Rs.6,053.257 had remained as
at 31 December 2009.

Section 3.4 and Section (I) Although the procurement of works and

2:14:1 of the Manual

services should be made as much as by
public  competition  through  tender
pracedure. it had not been followed for
works and services valued at Rs.489 535

"

and the contract agreements had also not



(c) National Procurement

Gaidelines of 25 January 2006

Section 3.4 and Section
2:14:1 of the Manual

(d)  Financial Regulations

) No.135

(i) No.395

(iii) Nos. 454 and 754

(N Although the procurement of works and
services should be made as much as by
public  competition  through  tender
procedure, it had not bheen followed for
works and services valued at Rs 489 535
and the contract agreements had also not

been entered into.

(IT)  Security service is maintained since the year
2000 without renewal of the agreement and
action had not heen taken to obtain the

service through the competition.

Although duties such as authorization, approval

certification and payments for vouchers should be

segregated among several persons, it had not been

done accordingly.

Depositing cash in the bank, writing cheques,
maintaining cash books and preparation of bank

reconciliations had been carried by a same officer.

An Inventory Register on Form General 44 had not

heen  maintained for each division of the

!
institution. 4

e



(iv) No.715(3) and (5)

(v) No.753(1) and (2)

(vi) No. 756

(vii) No.685

2:2:4  Accounts Recetvable and Payable

The management had not considered an adequate
security and stores control for inventory goods hy

appointing a Storekeeper.

Although receipts and issue of goods should be

made by on orders, it had not been so done.

Annual survey of goods had not been conducted

and the Roard of Survey had not been appointed.

Goods valued at Rs.207,728 had been purchased
for the requirement of the institution without the

tender procedure.

Action had not been taken to settle a sum of Rs.18 900 remained receivable since

the year 1994,

3 Financial and Operating Review

3:1 Financial Results

According to the financial statements submitted, the operation of the Centre for

the year ended 31 December 2009 had resulted in a surplus of Rs.6,658,565 as

compared with the corresponding surplus of Rs.5,303,203 for the preceding vear,

thus in&icaﬁng an increase of Rs.1,355,362 than the preceding vear.



(h) - Attention had nat been given to make an effective investment of surplus

money since July 2009 amounting to Rs.9,576.191 retained in 2 hank

current accounts, to earn an interest income as at 31 Necember 2009,

3:3  Transactions without Authority

The following matters were observed.

(@) (@)

(if)

(ifi)

(iv)

A sum of Rs.5.000,000 had been invested in the shares of a
Compaﬁy from the vear 2004, despite the absence of legal powers
in the Act meant for the establishment of this Centre and no
dividends whatsoever had been received. The above defunct
company was closed down on 29 December 2008 and only a2 sum

of Rs.700,000 had been recovered.

‘Books of accounts and  other documents relating to the

maintenance of the subsidiary company were not made available

for audit.

Although a stock of computers and furniture utilized by the
subsidiary company had been handed over to the institution,
handing aver or taking over indicating the value and the quantity

of that stock had not been done in writing.

A sum of Rs. 22,600 had been overpaid as cost of living allowance
to a private security firm deploved for the provision of security

services to the Ceentre in addition to the contractual payments.



i

Systems and Controls

Deficiencies in systems and controls observed during the course of audit were
brought to the notice of the Director GGeneral from time to time.  Special
attention is needed in respect of the following areas of control.

(a) Pavments

(b)  Investments

(c) Procurement Procedure

S. Swarnajothi

Auditor General

I

(L4



Annual Report of J.R.Javewardene Cultural Centre
For the period 01% January to 31 December 2009

The major activities of J.R.Jayewardene cultural centre can be categorized under the following
__ captions. '

1) Library and Museum
2) Auditorium
3) General

= Librar\} and Museum : -

The Library of the Centre is not a lending library but a reference library. Classification
and Indexing of acquisitions constituted the main and major activity ofthe
library.Lectures,seminars and meditation programmes are recorded and preserved in the
library for sale and reference purposes. During the year under review 470 readers visited
the library for reading and research work. Apart from the assistene given to the
visitors,the staff helped them by supplying information requested by them
227visitors,including foreigners have visited the Museum and the Library during the
year.Damaged documents were repaired for preservation. Periodically conservation work
on books,publications and other valuable documents were carried out and fumigation was
done when found necessary. =

Income from the Library

The income received from various activities of the library during the year is as

follows :-

Sale of Books Rs. 46,065.00
Issue of Photocopies Rs. 11,859.00
Sale of CDs and DVDs Rs. 14,575.00
Miscellaneous Income Rs. 6,470.00

Total Rs. 78,969.00




Training and seminars attended by the Library staff :-

| Miss. Priyanthi Fernando :- NILIS Research Symposium - 2009, National Institute of Library
. and information sciences (NILIS) University of Colombo, 20" March 2009.

| Mr.B.G.J ayaratna :- Workshop on Office Document Management and Library Binding o
29" May 2009 Organized by Library Open University of Sri Lanka.

' Miss Udula sudasinghe :- Advance Training Programme for Library Assistants Information
Assistants/Documentation Assistants conducted by National Institute of Library and Information
Sciences University of Colombo.

| Mr. Sarath Jayethilake : -Training Programme for Library Attendants and Other libarary support

staff conducted by National Institute of Library and Information Sciences University of
Colombo.

Web site of J. R. Jayewardene Centre : -

The new web site named www.jayewardene centre.org was created and relevant data entry
to the site was carried out during the year.

2. Auditorium

The Auditorium has been the major source of income of the centre. On an average about 15

- social functions ( Weddings , birthday parties, get togethers etc.) are held at the auditorium.In
addition to this book launches, seminars, AGM s, exhibitions and sales are also held at the
Auditorium. =

In the year under review the auditorium has been hired for 163 weddings, 25 seminars, 06
sales and exhibitions and 06 Political meetings. There by the Auditorium has generated an
income of Rs. 8,073,865.00.

3. General

Scholarship scheme

Under this scheme 50 GCE ( A. Level) students were selected from the schools of Ratnapura
District and awarded scholarships.

Meditation Programmes

Monthly meditation programmes were held at the auditorium and on an average 150
participants attended each programme. These programmes were conducted by Mr. Gamini
Priyantha and they have been very popular and was in great demand. The expenses of this
programme were borne by the paticipants and was not a Burden to the centre. The
Jayewardene centre provided the auditorium free of charge as a service.




103™ Birth Annivasary commemoration of President Jayewardene:-

This was held on 17" September 2009 and the commemoration lecture was delivered by
Hon. Kabir Hashim M.P. and this was well attended.In addition number of articles relating to
the commemoration ceremony was published in Sinhala and Engish National newspapers.

13" Death Annivasary of President Jayewardene:-

This was mainly confined to religious activities and included Bana preaching and an
almsgiving to the maha sangha.

Additions and Alterations to the J.R.Jayewardene building complex

Work on this commenced during the year and it was expected to complete the work in
2010.

Renting of Buildings

The centre has earned an income of Rs. 5,085,365.36 from renting of space to various
organisations. In addition,space is rented out for conducting of Media, Drama, pharmacy and
language classes.

Short Term Investments :- -

The centre has invested Rs. 98,000,000.00 in Fixed deposits and during the year it has
earned Rs. 13,239,422.17 as interest.

Income over Expenditure :-

Operation of J.R.Jayewardene centre has generated an exess Income of Rs. 6,658,564.54
over expenditure during the year. This is an increase of Rs. 1,355,361.48 when compmed to
last year. '







