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dyaflésiu BeaienCa1® ooz elationiugdear Ug 2008 el IS wLIHD 28 b
dadl pLOLUDUSDEDHHS geoww BHOLOUDTOWSETE aumd BLaugsamsd GmOETeIL &)
850E GCuwedlsrs metausD ﬁumwmnw se0urL  GamiL @&nmwwmwm&n&
ol (B ailmrrurmg,mg DIDLULSDES aﬁuﬂunmm&,mm (BasrrUUULLGgm(B SIBHONTE0
WPHESLLTeNTaE6l BTG (Surrmsams’o Sy SRFSRISET  (PRT®USSILLL . LOSH6I
GamiL wartemwHHeud wHMD DTeNHHE DBWEFET CFWEOTEN] WMEUFID  HEDEVEUT
LOMMILD @swom Bimievest Slest i smflulenmed ST HEDET CriwasLufl nssE
SioPssLUULB, seobur. GaTiL Gevewbs MWTUTTSHADSTE (WPHESLLTENTHET  (LP6UD]
Caxib0sb I JCUTHEHLAT Fal QMBS ANUTUTISHNEG (WPHSISSSTE SO BEHuI 60
SHEDDML RIUFOSHNG FOTUIGGWTD Pelssiul Lgi.

apuNssILLL. GB8Ins evmst (Fefwn]) sbued

UEDTWINISSILILL éln’s&l eomsT (HANWTy) swuel SHBuTE BBy Geusleap Gemwpioy 10
Lrjedl efgl 320 b Bess Geded 2003 eeusTd wrHd 4 wHod 2003 meusTd 23
o> HaFuleonal GHZ®E 2 LELRSEmSUIS S OO B! Ggasmyd 53 suemiB
STLHHMSBTS 3ibHSH BHHHMB BTVHHM(E 61 GuwrsHs BHHHDBH gaedlwimest
a 822,587,500.00 Ggrene Geqidsed auguuml_ufieo @[ﬂg@ swusiurGeor oie0z Geum)
pSIN FMITOHLET QEIDTE DiVVH D GIPedled s0Hd lelpss HLGwraiemn
HOL(PODUILBGSHUSDSTES auenTwmidhd Geossuil yBrriulig lg(am(asonuwem_ (&)
asueisE Gupmis CarTHUUSDE uessiUILIT ey FEDLILITEY WGy enemGuimesim
SmSsfeaUIULLE. . Weoellwer 10 (wpuews OFTens Baicuenyulsd S sai6UDDE.

Bpraevsaiar @G elwmury Fiw :

w.Gzsr.o. Fouwuteig  BLLELOUGD —CHTLLmBmET  DLWTEE  STEILSDESLD
FLBrunfuled CFupuBausDEG STOTEISGHH. WHESLLTENT @HeUeD] DIHLUITEE
stesuuL®B GuWems osCim (Uevgeul) eWOLL  Fpeueidsiien  Ufihsiewiey
RUUBSOWTETY SSFFTHALIULL . FolHupwnd QuuBbsLTeg w.CaHT.oFmUEs 51%
@emenud (pHeSLLmenfHsEndE 49% @eeud OaTewiLsTaalBUuSLeT GWeINF esGrT
Wengeul) oA LL Moeuend owemms olemev  wHOIILLTenT wHNI ged  50%
WpHueTHHmET QUUBSLD DBFFTHHL (PEI] uPERIGSNHES 2 LaulLg. Gupoduiest
50% Peuemen 1.CHT.SFHUNE (WHSLTGW. W.CHT.& Feouwmeng epur  30,000,000/-
@ emen (LPDHLIESILOT & QupmsCETEIL ). @ Uuessid B0 GHeT60 Bam L gdlesn
Gamfleorenysefiegid ug,.sﬂu&\muﬂmgﬂlb BPeemeuwrer  omflus  Gxweomu B,  2mfluy
BLOUS S Qurmy B, LOMH@ILD Uessla 0T enL ﬁlmmen&,msn SIUUBDS
UWSIUBSSULL L &I. GeuadlF e&Crm  (Wengeul) eWSLl 2007 Beuwbduj wWIHWD (LPSH60
praavgaien GaT LsHmen warenw CFUIF@ng).
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1.15 &sLel Qupigeled dyund

aHFUTTSSIULL  UTeuemeBur  oiedeg  elpuenes HOGHD SwTf GCeueusns
gaTallstm saalssdssdssarpral ST OFvam@Gw gasTabsTaimn aBHas
O&TeTensd 2 _(HEUTHE  BIVVF GaTssTHEa ST 2 pusdestas  GBIQuITs
gOaUUGBL BTuwrs abGsEmQw SLET Guid drwsHe g THATD S HS
SB35 SHywd gonsiulL sTelLGHUID giulL GFvans DiHSH SLT Gugugsﬂm
dyud  sifiba  Gareteriul L BsrTH sflwren  QFTHHGHNE  DIBIBLOTSH

PV SHBLILIBHSUILLL .

ST  pesALLBGHHO GFUuwLLLTEHNILSH &Ll  Qupiseleorer  dywid
SIHMEBT gJM@LD STOLLGHHS SIEDLOCUTET OGFevaurs SeuHHL
GaretemuLbauBsTH sumpLTaS FapMN@GeT SHLIQSEHTLLUULL G

1.2. Qenggsaend supha eIl G gl s EHid.

gm@gﬂm&uﬂm BOL(P®ODF OCIFTHHTE WGHSSUILLL Qerggibsst QUrésULEILD
woHpid Feouuler Fremyen OaTADUTLH Sphie CuTg Seveg mECST®E QM
ABLSIDGST 65 GnIwSTHaETCHT DiFed  ComEsmyuBTHaETETH 66
aHjurjsasiiudumes mposTans HaeHuledmba @ au(HL &nm@mnmgﬂm&asuurrm
ousHGBUUSDEG Fou o2 FHexflsdan BOLWODF QITSHSHET  DEOOTH
QFTHHIBH6N.

1.2.1. Quris GaTGd wHoD o usyens Qensz

GuTHSESTSGS WLHDID 2 usjems OFTHg Qemsrened wHOLD WLHIG ey
galLiulL  Gaunomemd  wmmibd Lws! asgﬁlm Gaevey alemeodinied  udey
Q&Lumum_@mman Gunﬂg@gﬂ@g‘; LHmIDd 2 usjems OFTHH Q&s\osunmg.l
OsTeTousioy iVVH UGS 2 _H0HF LWSTUT RD&TE  CFTSOSTHIRD  BiFH
Gewpurl (B Dowewsg aTemi(d amausNE® 2 MuulL gls@mid GFevamEnL el
Baysa HBljwrend GFevey 6@ILISIEUTGLD.

1.22 Gazuuonend yvusF Gansz Guguod Genpliy

swasd CurhsosTed o usgenm QETSHZIBST  SHFMEW  CETHHISHET
UWSIUL $5&5  Qum@menmary  guujem wHIILIUCLFS  Guoeore BiGHsW
Garenssamentl uHanflin] OCFususnaTs Csuiwrer gHUTHEET GEe BIOG)
elewev  wHNIG WBarer GCrpiveny WepOwrSPenail ULBTUBSHSMSEITL TS
snsSL UL (BeTeng.QaTshaHisset  Ualeumn aismsafisd  Seupiier  LweLTL(
e 158 Gzunomem  srewlLL (BeTenHL e 1996950  Duewiged  STuhmULL L
edlBTFTyorsaun sSTewlLBSSIme.

DIV EHID
SL_IQL_TBIGH6T 5% 5%
CuTHEEaTGHYL SuIbHTpb 33.33% 12.5%
SOWIBTIHEHLD QULIEHDT DIENDBETHLD 5% -
G L] 6UTHEIMISET 25% -
SHETUTLEIBET  QUIT(HHHIS D6 -
LODDILD 2 LIS SIMRIGBETHLD 12.5%

* wdiauemLps saipss - GsjasiLLallsdansy.
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123 pypsy srel oulalmpss @Feoasen

Brbsy srest Silelysd GseveyssT yHL SiLaPUUTESSET OHMID eIl
drser o sl tewi] slelmsdeamenr GuonbarerausnNats STewl 66060605 EThHS
WTHPHISET gNUBGSHIUSDES 2 DUUL L. OFevaBenT(@LD.

124 wlBUUESsIU L puiet sreell onlelmsd) QFevaime
WwHFFAHD wHDId WHFFFLMLWITS SEImIEHe

&61 a@sﬂ@w& asrra)@ﬁmeﬂmLuuu. yauw BB, LﬁﬂT[ﬁ@Q’)& 8oL
wpmd Ly usMSILGSSH 2 DUULL OFe LHDD ATHSE JIDUDLEES
SWMITaE @mUuedel (WHIFFAWLDD SSMGHMTES umSLLGHSSILL (HeTeme.

oL phmas Qsvea]

gmaeiGar  wHIN UL  QFUTON®SS BTEESHHSILITE GaTLjyenLw
BariLmismerest QumrmenTTy SLWLBTeO a1 sFLGUTesINed @mLBHmS
QupiBumiser 2 eten  QFeveydemn Bemns HeHHIL (B HF Hewmwd 32
“GuEmBGasm LD’ BDEmoaUTS ELPEVSHRTLOTHBLILIL L FHiL 651 (pHTeuenL S
QuBBBHTL L MisHEhEE; QuTHSHSLOTE aldlgTamyHHe0 UweSTUTL (B SLUelr
Gauiomend SesuIL LUl (HelTeng).

Gur L uHCa®H

2 LBwrdssiuLTs wHmw GurTsuTs elpusenur@ QUTHLSEHSSTE Gurdul
PBISBHS6  GFLILNILLL S6T deen] 2 pudd ewasulmpiy Helins Gurmer uhGeou®
GonhHd OFeeled elewev wANI LU HeTengi &1 CaHnsHssHs Gumind)  wHNIH
GeuwiuL (HeTengl.

msTGury Ufleler evsulmiy (Re1s) wOHDID FHHOMD QISD Srwelamed
wHIIG Caunuiul (Hetengy.

RHOST®E Faz amyulsd 2 Pusbd GFUwLUL@awb SLCLTHGHS BbBgs
sgpm sWfla@d eueny elpusner GewwiulLevel. Sidedpha CaPiw elensoulsd
alenev 1AM GFuwiul Betengl. Haymeuds masulGuuTagd ealpuemet esllee
wHNILE slusLuied elemed  wHUITLOL L. olenevser  GuTd g6
sipusmeyL el GaTLIyLW Demeisd GFaamefiagid CaHiuSTaISTEL0.

ajSzsawd goaw Cupssssaaub

afHssd GuDHESSBMeudeT GurFoTer wWLOHDID DI (PQUITEEL ST, MUIBHL 6T
gOUTHHB6T SILESNTES Siewey Cameusn@ wHUNL UL OFTeanszeaflsd GDSSHIS
STLL LI (HeTemest.

STaD gemenw HYeuFQFTHEId

&1&ED  gomew QuTpLOFTHETE SERISTENUULLE OSWeTen &HT&H, eumid

Bayeney, BGmeiall emeuliydseT wHOID GOIEW BTe0 o W HIoudbsHEiemw (WHeSHH6N
ot  plFesuileasiul (Heemest.
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13. Gumginsasenwy QuoGumISEHLD.

1.3.1 sapflujseial Gevenunpm HeOSiGeT

(o) Byemulissiul L. HOSHI L misaT
2 flgemLw embuijsendstar ASuHpiULL @eeriurhm HeosHL L miseT 1983
eIt 12 o @evds ueniaOaTerL Gam(Hluesiey wHMID 1978 DD DLEBIQERT
34 g @evds @BFHw STUBTH HHWwUL FLLSHST S CaaauliLBSHSUILILLeuTm)
DIDOBHBIETEN ).

(o) Piemulssiu’s umsefiiy S mser EPF, ESPS, CPPS wpgid ETF
omfl  Gaweomupdl, Fererdilererd, Hierad wPHmd emPBuwiy BLEGmED GUTEILY
Bd, pjsmuissiu’e  Gsweoru Hd, umsefiy woppd emfuy mUSmsL
Gurgiy  BiE umseliing o flHsTen @GS oMPUTHEERD  (WPEOMUWITET
SibGHe0SHDEmwaTs 2 flu umsefiilng wrHoOUL HeTerest].

132 aujsssd wHpw genail CFIHHHE55HMmAIHEHLD.
ajsHss WHDWw g CFNssdH SoHsameausel Seupder  din  GFevey
SiluenLuled GMiSHIBSTL L UL (BeTere.

1.4.1 wrefuimsise

HevpBaxfl wrelwmiset OQuBHOsTEsUld rSlwEselar &SP D@L WTeTL
uBSSLILL (HeTemedt.

1.5 eumonet Sammi
15.1 @emsremiulL  au@HeuTul

Coemousenem  UPEIGHHO  Dievevd  Qumrmer  elpueeiulelimha 0 HenLss
OGupenaswreig Oummse ievevg OupHdss BxPlw CsTHULSTOSST  WLHHILD
CarpuuaiayseT afsss Sfamer  LOD SeTe]  WLL sfle) eleesamen
LD BHSSHD Garem(h Bwrw elened WA 1Ped WHNI UL HeTengy.

(o) Gupewswrengl elemeoUuliguisd ellewed wHm] CxsPuw Fysy el elpusmens
OFevaymel  wOMILD GuoIMEBSEHLE OFHTLIUOLW goeiw aufl  alHinyssefied
uSwiuL BeTeng).
(o) Oarda olpuener SHTen  euHLOTET  SHRTEOOWITEINET QU(HLOLIGB(ETHLD
Briysend OGuTHSEsTGSH WHYD 2 USTEHIRIGEHLD UHLOTE Fapiled &HHH0
s1(h&é&BUUL (Heeme.

(8) eoulgupd gemew eumpLTEIIPY WaFFflwurer SiglueLulsd SenLwimen
uBSSLIUL (Hememet.
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2.1

2.2

23

Sal HSHSTURT HB6UE0SH 6N

SHHB LD FL aigaipd

1972 b Govdas 11 b Beoss SPeTms alaudTw aml BHTue FULSHDSTS
uenil BSSHD DbS sLiLsHa Sprer Geosswnd 199/1 enb wopgud 1976 sy
B wrd g 06 o HeHulorer afssonel IgsTrD waseT GHTLL
Silel(pdd Feou DDEBILILL G).

dygrer QeupurGaesd CamADuT. GoHsaimbub.

Beveurestiget Gurgl sevuwlen Upsrer GFwpurBGser LUIfLed, 2 PusHd GFUIHD
Gzulemev wHOID @MUY eIDUMSILITE DIDBEHHSHT.

e flijseng eetieRibms

aumL (pigelled emPluy eietielidans 6,175 DLEGLb.

87






2007

INDEX Page Nos

CORPORATF INFORMATION 88 - 972
CHAIRMAN'S REPORI 93-94
AUDH & MANAGEMENT COMMITTEE REPORT 9
AUDIT REPORT 96-110
FINANCIAL STATEMENTS

Notes to Financial Statements 111-115

Balance Sheet 116

Profit & Loss Account 11/

Cash Flow Statement 118

Notes 119-132

87 A






2007

Corporate Vision and Mission

VISION

To be the Best Mid Grown Orthodox Tea Manufacturer in the region whilst
~ achieving the highest Net Sale Average fo make the organization, one of the

profitable and viable state own institution.

MISSION

Whilst utilizing of available resources, with utmost care and dedication by
developing skills of personnel, to achieve the desired godls with teamwork,
towards a sustainable progress in the industry and for the benefit of the country

at large.
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Corporate informatfion

Name Janatha Estates Development Board

Legal Form - JEDB had been established by virfue of a Gazette
Nofification No.19%/1M dated 06" February, 1976 under
the state Agricultural Corporation Act No.11 of 1972 for
the purposes mentioned therein.

Address - No.55/75 Vauxhdli Lane, Colombo 02

Mr. Sandhya K Rajapaksha

Mr. S Sudhasinghe
{From January 2004 to January 2007)

Mr. Rohan Jayatunga

{From Aprii 2007}

Mr. K H Riyansi Perera

Mr. B M Ashoke Jayasinghe

Mr. Al hgj S 7 M Masocor Maulana

Dr. Uditha Livanage

- Chairman

- Executive Director

- Executive Director

- Working Director

- Director

- Director

- Director

- Director
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JEDB Head Office Management Team - 2007

01) Mrs. Nailani Gunathiicka
- Asst. Generdl Manager - Manager - Lands

02) Mr. M P Abeysinghe
Mandager - Maintenance/Supplies/Transport

03} Mr. M C Premathilaka
Manager - Consumer Service

M

04) Mr. P J Weerasekera
Manager - Administration

05} Mr. Upali Abeykoon
Manager - Planiations

06} Mrs. A M H K Serasinghe

Senior. Accountani

C7) Mr. K J T B Rgjasooriya
Accountant - Head Office

08) Mrs. N Ranasinghe

Accountant Estates

0%) Mr. H G Anura
Asst. Manager - Warehousing
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Janatha Estates Development Board

Audiiors s Auditor General

Bankers : Bank Of Ceyvion
Peopie’s Bank
FPan Asia Bank

Natfion Trust Bank

91



Janatha Estates Development

Estate Management Team - 2007

Estate Manager in Charge Crop Exient {Heci.} Postal

Bopitiya MI. A AS W Herath Tea 221.00 Deltotte
Bowhili Mr. N Abeyratne Tea 472,01 Katabooia
Deltotte Mr. L B Abeykoon Tea 410.10 Gaiaha
Gaiaha Mr. N S Athukorala Tea 363.75 Gaiaha
Gailebodde  Mr. Nishantha Rgj Tea 76275 Gailiebodde
Asst. Sup’dnt In Charge
Great Vailey Mr. A AS W Herath Tea 476.11 Deitotte
Hantane - Mr. Hiran Dunuwila Tea 1,130.38 - Kandy
Hope Mr.D H C Samaranayake Tea 654.00 Hewdaheta
Kandaloya Mr. S Sivakumar Tea 089,33 Nawaiapitiya
Asst.Sup’dnt in Charge
Kolapathne  Mr. K N Bogahawaita Tea 381.25 Nawalapitiya
Levelion Mr. D C Kodituwakku Tea 1,254.92 Pupuressa
Looicondora Mr. C D Aluvihare Tea 1,048.03 Deltotte
Mahaviile MLT S Ratwaita Tea 293.64 Uiapane
Nagastenne Mr. P M S Gunasekera Tea 488.64 Nawaiapitiya
Asst.Sup’dnt In Charge
Rahatungoda Mr. E V A Piilai Tea 478.66 Hewaheta
Rookwood M. SM CBEgodawela Tea 425.67 Hewaheta
Kumarawatte Mr.D B S L Perera Rubber 1,822.46 Monaragala
Total ’ 11,762.70
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CHAIRMAN’S REVIEW

It’s great pleasure to present this Annual Repori o
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Direciors of Janair fates Development Board for the year ending 31
December 2007.

The financial year 2007 under review had been favourabie to the plantation
industry in the country and JEDB from its position had shown a remarkable

improvement wi?h L evelion, Looicondera, Deltotte and Kumarawatte estates
recording profits.

Fonowmq are the comments in brief on the aciivities cnd performance of the

P

Janatha Estates Development Board for the year under review.
ADMINISTRATIVE CHANGES
The following gentiemen were newly appointed to the Board during the yvear.
Mr.J K Gayan Ranga Perera
Ar.Rohan Jayaiunga
Dr.Uditha Livanage
Mr.B M Ashoke Jayasinghe
Mr.S D Udawatte
Al-Hagj S 7 M Mashoor Mouiana
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The total producti wos 2,4?0,‘;"!5&(93. of Made Tea
compdied to 2 '

increase of 42,631.5
increqased fr

The JEDB produced 315,016Kgs. of Rubber against 317,373Kgs. in the previous
YEear w ! vs a margindl decrease in the production. As indicated above,
the drop in production was mainly on account of adverse weaiher conditions

0 ili of rubber trees and other inputs due to financial
constraints.
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Net Sales Average - NSA

he net sale average for the year had been 206.98 per Kg. against Rs.145.26 in

k|
@

year 2006 which is a commendabie inCrease.

Head Office income

The head office income had been Rs.74.194Mn. and in the year 2006 income

A A e

eived had been only Rs.47.745Mn. The said income inclusive of income from
nd and buiiding, security services, Management Fees, Warehouse rental etc.

e
l
l
Sales Proceeds of Consumer Division

Consumer Division in the head office had achieved a recorded turnover of
93.90Mn, which is 111.37% increase against Rs.44.424 Mn. in the year 2006.

Capital Development

Repianting, Banana pianting, Factory deveiopment were under taken during
the year. Plantation Development project wnded Rs.26.288Mn. for Road
ueVeiODmcﬂl.

i take this opportunity to thank the Hon.Minister of Pubiic Estate Management &

evelopment, The Secretary to the Ministry of PEM&D, Chairman of SEMA and its
staff and ail the employees of JEDB for ali the support and guidance extended.

Chairman

JEDB
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AUDIT & MANAGEMENT COMMITTEE MEETING REPORT - 2007

The above committee consists with following Non Executive Directors.

Observer

Mr. P F Nonis - Chairman
Mr. Y G Wijerathna - Member
Mr. D N A Jayasinghe - Member
Mrs. H K P Ranjani (Superintendent of Government Audit)

Convener & Secretary

Mr. A P Sri Warnasinghe (Chief Internal Auditor- JEDB)

Only one meeting was held on 24.12.2007 and following matters were discussed.

i Un-replied Audit Queries.

2 Board of Survey

3 Final Accounts year 2006

4 Anomalies in salaries

5 Increase of Festival advance from Rs.3000/- to Rs.5000/-
6 Preparation of Corporate Plan

P F Nonis

Chairman

Audit & Management Committee
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S0 686D
SSBIATST HDVD NHLKD  Hewsaotdesiid
AUDITOR GENERAL’S DEPARTMENT

e gotnes 263 &S 2nes
g 8o - PY/HIJEDB/2007/28 28 8« - 828 - 03 March 2009
The Chairman,

Janatha Estates Development Board.

Report of the Auditor General on the Financial Statements of the Janatha Estates
Development Board for the year ended 31 December 2007 in terms of Section 14(2)(c) of
thé Finance Act, No.38 of 1971.

The audit of financial statements of the Janatha Estates Development Board for the year
ended 31 December 2007 was carried out under my directions in pursuance of provisions in
Article 154(1) of the Constitution of the Democratic Socialist Republic of Sri Lanka read in
conjunction with Section 13(1) of the Finance Act, No. 38 of 1971 and Section 23 of State
Agricultural Corporations Act, No. 11 of 1972. My observations, which I consider should
be published with the anﬁual'f‘eport of the Board in terms of Section 14(2)(c) of the Finance
Act, appear in this report.

1:2  Responsibility of the Management for the Financial Statements

Management is responsible for the preparation ‘and fair presentation of these financial
statements in accordance with Sri Lanka Accounting Standards. This responsibility
includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error, selecting and applying appropriate
accounting policies, and making accounting estimates that are reasonable in the

circumstances.
Siceocs Ddies, — - INDEPENDENCE SQUARE,
sg® 07, § G0 : Qarby 07, Bonos COLOMBO 07, SRILANKA
gados T ' e gemcs A S
GzresuGus 2691151 udsd 8o 2697451 & Quoulsd oaggov@sltnet.lk
Telephone. Fax No. E-mail.

A
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13

2:1

Scope of Audit and Basis of Opinion

My responsibility is to express an opinion on these financial statements based on
my audit. Audit opinion, comments and findings in this report are based on a
review of the financial statements presented to audit and substantive tests of
samples of transactions. The scope and extent of such review and tests were such
as to enable as wide an audit coverage as possible within the limitations of staff,
other resources and time available to me. The audit was carried out in accordance
with Sri Lanka Auditing Standards to obtain reasonable assurance as to whether
the financial statements are free from material misstatements. The audit includes
the examination on a test basis of evidence supporting the amounts and
disclosures in financial statements and assessment of accounting principles used
and significant estimates made by the management in the preparation of financial
statements as well as evaluating their overall presentation. I have obtained
sufficient information and explanations which to the best of my knowledge and
belief were necessary for the purpose of my audit. I therefore believe that my
audit provides a reasonable basis for my opinion. Sub-sections (3) and (4) of
Section 13 of the Finance Act. No.38 of 1971 give discretionary powers to the
Auditor General to determine the scope and extent of the Audit.

Financial Statements

Opinion

In view of my comments and observations appearing in this report I am unable to
express an opinion on the financial statements of the Janatha Estates Development
Board for the year ended 31 December 2007 presented for audit.
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2:2

2:2:1

2.2.2

Comments on Financial Statement

Sri Lanka Accounting Standaxids

(a)

According to Standard No.5 the stocks should be valued at the cost or the net
realisable value whichever is less. Nevertheless, the stocks of the Jana Tea
Division valued at Rs. 1,609,692 had been shown at the value of the stocks
without carrying out a physical verification of stocks. Even though the
Chairman had reported that the relevant stock had been sold in the year 2004
and that investigations are being conducted in connection with the sale of the
stocks, it had not been disclosed in the financial statements.

(b) Even though the Standard 32 requires the identification of the seedlings which

are in unsuitable condition and write off them to the Profit and Loss Account
in the related year itself it had not been so done. The values of the nurseries
which were not in physical existence had also been included in the financial
statements.

Accounting Deficiencies

The following accounting deficiencies were observed.

(@

(b)

(©)

The value of an identifiable item amounting to Rs. 5,000,000 had been
deducted from the stocks in the computation of the value of stocks over a
number of years while that amount had been shown in the accounts as a
provision in the year under review.

The office equipment valued at Rs. 373,392 shown as the fixed assets of the
Jana Tea Division had not. been depreciated while provisions - for
depreciation had not been made in the year under review in respect of 5
items of assets of the Estates Division.

A balance of Rs. 295,779 relating to outdated stocks had been shown under

current assets.
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(d) Sum of Rs. 319,900 and Rs.594,825 had been shown in the balance sheet as
the Suspense Balance of the stocks purchases of the Levelen Estate and the
Galaboda Estate respectively.

2.2.3 Understatements and Overstatements in the Fingnci:ﬁ Statements

The following understatements and overstatements were observed.

(@

(b)

(d)

(e)

®

(8

Gy

A debit balance of the provision for bad debts amounting to Rs. 1,523,857 had
been shown under the Head Office debtors and as such the debtors had been
overstated by that amount.

The unsettled advances as at the end of the year, out of the advances granted
during the year under review according to the Register of Advances amounted to
Rs. 477,017 whereas the balance according to financial statements amounted to
Rs. 272,771.

The suspense balance of a stock of paper bags amounting to Rs. 1,760,180 had
been included in the closing stocks and as such, the closing stock had been
overstated by that amount. b

An accrued expense of the Head Office and the Regional Office brought to
account for the year under review had been understated by a sum of Rs.
5,360,649.

A sum of Rs.1,305,000 received in advance by the Board had been recorded as a
Credit balance of the Prepayments Account and had been shown in the financial
statements as a deduction from the value of advances. Thus the advances as at 31
December 2007 had been understated by that amount. 7
The total of two Suspense. Accounts relating to the debtors of the year under
review amounting to Rs. 2,019,921 had been shown under the debtors an as such
the debtors balance had been overstated by that amount.

The unsettled balance of advances of the Jana Tea Division amounting to Rs.
12,884,331 had been as shown under the debtors in the financial statements, thus
overstating the balance of the debtors by that amount.

The surcharge costs amounting to Rs. 3,525,984 payable on the unpaid
assessment taxes as at 31 December 2007 had not been brought to account.
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2.2.4 Accounts Receivable and Payable

The following observations are made

(a) The creditors balances totaling Rs. 1,436,726,429 shown in the financial
statements also included the balances totaling Rs. 594,928,837 brought forward
from the year 1996.

(b) The stock shortage of Rs.1,288,899 shown in the accounts relating to the Estates
Division had been shown under the debtors.

(c) The balance of Rs. 273,152 shown as the expenses payable of the Jana Tea
Division included a cancelled payments amounting to Rs. 140,393 and as such the
expenses payable had been overstated.

(d) An excess payment of Rs. 160,399 made to the Employees’ Provident Fund in the
year 1996 had been shown continuously under the debtors.

(e) The balance shown as the debtors of the Jana Tea Division as at 31 December
2007 erroneously included accrued expenses amounting to Rs. 273,152 and as
such the debtors balance had been overstated by that amount.

(f) Even though the credit balances of 05 accounts relating to the Jana Tea Division
totaling Rs. 1,427,725 had been brought forward over several years without any
change, action had not been taken even during the year under review to settle

them.

2.2.5 Unidentified Transactions

The following observations are made

(a) Contributions to the Employees’ Provident Fund and Surcharges amounting to Rs.
28,833,327 had been paid in relation to the Estates Division on Courts decisions
and as those payments could not be specifically identified, those had been brought
to account under the debtors and the balance had been carried forward over a

number of years.
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(b)

(©)

(d)

2.2.6

(a)

(b)

(©)

@

The documents on the confirmation of the unidentifiable debit balances totaling
Rs. 223,305,676 and Credit balances totaling Rs, 1,620,411,443 were not made -
available. ‘

Action had not been taken during the year under review to settle the debit
balances totaling Rs. 12,717,827 of 12 Suspense Accounts and credit balances
totaling Rs. 7,822,424 of 09 Suspense Accounts relating to the Esates Division.
An unidentified balance of Rs. 11,535,770 of the Galaha State had been shown.

Lack of Evidence for Audit

The following items could not be satisfactorily vouched in audit due to the
unavailability of evidence relating to them.

The documents in support of the balances relating to the debtors amounting to
Rs. 895,720,588 and creditors amounting to of Rs. 1,435,970,492 had not been
ma:de available. , ]
According to the information furnished to audit, the arrears of lease rent income
~as at 31 December 2007 amounted to Rs. 9,584,660 and that amount had not
been brought to account. In addition, the Register of Lease Rent Income
maintained by the Board had not been updated.
A sum of Rs. 323,207,076 shown in the balance sheet as investments over a
number of years had been shown under the debtors in the year under review. No
evidence whatsoever in support of that balance was made available to audit.
The balance of Rs. 655,140,737 of the Capital Reserve and the balance of Rs.
224,213,737 of the Revenue Reserve represented balances existing from the
years prior to the year 1996. The Revenue Reserve had been shown under the
Sundry Creditors in the year under review. None of the particulars relating
thereto was made available to audit.
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2.2.7 Non-compliance with Laws, Rules, Regulations and Management Decisions

Instances of non-compliance with the following laws, rules, regulations and

management decisions are given below.

Reference to Laws, Rules, ‘Non-compliance
Regulations, etc.
(a) Finance Act No.38 of 1971
1) Section 8'(1) Even though the Board should prepare a budget for
‘ each financial year, an approved budget for the year
: 2007 had not been presented.
(ii) Section 13(5)(b) The Board of Survey reports age analysis of debtors

and detailed reports on Creditors respectively
relating to the stocks, stores, debtors and creditors
had not been presented.

(iii)  Section 14(1) Even though the draft annual report for the year
2007, should have been presented to the Auditor
General and the relevant Ministries together with the
financial statements it had not been so done.

(iv) Section 14(3) Even though the annual reports of the Board for the
years 2003, 2004, 2005 and 2006, should have been
presented to the Parliament through'the relevant
Minister, it had not been so done. |

(b) Employees Provident Fund - The contributions to the Employees’ Provident Fund
Act, No.15 of 1958 should be remitted to the Fund within 30 days after
' - the close of each month. Nevertheless the
contributions to the Employees’ Provident Fund of
the employees of 17 estates for the period from June
2001 amounting to Rs. 217,853,730 had not been

remitted.
(c) Employees Trust Fund Act, The contributions in respect of each month should be
No.46 of 1980 remitted to the Employee’s Trust Fund before the

end of the month following. Nevertheless, the
contributions to the Employees’ Trust Fund from
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(d)

(e

()

(i)

Payment of Gratuity Act,
No.12 of 1983.

Government Financial
Regulations

Financial Regulations 70
and 71

Financial Regulations
371(c)

(iii)  Financial Regulations 757

®

9]

(h)

Public Finance Circular
No.PF/PE/21 of 22 June
2002

Public Enterprises Circular
No.PED/12 of 02 June 2003
Paragraph 7.3(d)

Circular Letter dated 19
February 1990 of the
Ministry of Policy
Development and
Implementation

June 2001 relating to 17 estates amounting to Rs.
19,859,960 had not been so remitted.

Even though the gratuity should be paid within 30
days from the termination of service the gratuities
relating to 17 estates had not been paid from June
2001.

Even though the prior approval of the Treasury and
the line Ministry should be obtained for the
approved cadre, it had not been so done.

Even though the Ad hoc sub-imprests should be
settled immediately after the completion of the
purpose for which they were granted, action had not
been taken to settle the balances of advances
amounting to Rs. 13,445,742 relating to the period
from the years prior to the year 1993 to the end of
the year under review.

Even though stocks, stores and inventory goods
should be verified by a Board of Survey at the end of
each year and a copy of the report thereon should be
furnished to the Auditor General, certain stocks of
the Estates Division had not been subjected to Board
of Survey.

The financial statements for each financial year
should be presented for Audit within 60 days after
the close of each financial year. Nevertheless the
financial statements of the Board for the year under
review were presented only on 30 June 2008.

A separate Register of Fixed Assets had not been
maintained for the Board.

Even though State institutions should follow the
advice of the Attorney General in all legal matters,
contrary to that requirement, a sum of Rs.1,257,711
had been spent on obtaining legal advice from a
private lawyer.
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2.2.8

3:1

311

3:1:2

Transactions of Contentious Nature

The Chairman had, in accordance with the advice of the line Ministry, appointed
04 external individuals as Investigation Officers with effect from 03 April 2006
for the investigation of irregularities and corruption in the Estates Sector of the
State Plantations Corporation and the Board stating that the appointments were
neither of the Board nor permanent and a sum of Rs. 548,400 at Rs.12,000 per
month and Rs.41,875 as combined allowances had been paid during the year

under review.

Financial and Operating Review

Financial Review

Financial Results

According to the Financial Statements presented, the working of the Board for the
year ended 31 December 2007 had resulted in a deficit of Rs.109.6 million as
compared with the corresponding deficit of Rs. 153.4 million for the preceding
year, thus indicating a decrease of Rs.43.8 million in the deficit for the year under

review.

Analytical Financial Review

According to the financial statements presented, the decrease of Rs. 43.8 million
in the deficit in the financial results for the year under review had been mainly
due to the decrease of operating expenditure by Rs.34.8 million, and increase of
Rs. 3.5 million in the other income, the decrease of Rs. 23 million in the operating
income and the increase of Rs. 8.2 million in the expenditure of the Regional
Offices and the Head Office.
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3:1:3 Financial Management

The following observations are made

(a) The Board had obtained overdraft facilities amounting to Rs. 40,000,000 in the
year 1999 by mortgaging the Galaboda Estate to a commercial bank. The Board
had stopped transactions with that Bank from the year 2004 and the overdraft
balance as at 31 December 2007 had been shown in the financial statements as
Rs.89,761,287 due to the continuous addition of interest.

(b) The balance of the Advances obtained from Bfoi{ers Account as at 31 December
2007 amounted to Rs. 45,857,493 and the Board had paid a sum of Rs.
10,363,000 during the year under review as interest thereon.

(c) The Board had paid a sum of Rs. 4,541,622 during the year under review as
surcharges due to the failure to pay the contributions to the Estate Employees’
Provident Fund and the Employees’ Trust Fund on the due dates.

(d) A sum of Rs. 76,027,321 had been paid as Bank overdraft interest in respect of
the year under review.

3:2 Operating Review
3:2:1 Performance

The Janatha Estate Development Board had operated the activities of 16 tea

estates and one rubber estate and out of that 13 estates had incurred losses. The
information according to performance reports and the financial statements
presented to audit is given below.

(a) Productivity

The quantity of made tea produced per hectare relating to each estate for the years
from 2003 to 2007 is given below.
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Estate

Bopitiya
Bowhill
Deltota
Galaha
Galaboda
Great Valley
Hantana
Hope

Kandal Oya
Kolapathana
Levelen
Loolkandura
Mahawila
Nagastenna
Rahathungoda
Rockwood

Average
Product

Year 2003
Kilogrammes
600 |
843

514

296

388

544

633

806

932

1077

748

1058

940

457

789

699

132

Year 2004
Kilogrammes
424

5327

422

210

299

430

502

806

676

836

609

842

582

340

639

539

579

Year 2005
Kilogrammes
529
799
485
210
380
427
594
817
567
956
697
932
931
383
691
552

652

The following observations are made in this connection.

il

Year 2006
Kilogrammes
542

606

571

266

323

347

512

659

460

782

627

781

793

314

582

501~

567

Year 2007
Kilogrammes
481
570

574

302

325

396

475

678

446

706

647

870

839

280

680

550

581

According to the standards of the Tea Research Institute the average
product of mid grown tea (made tea) per hectare should be 1,200
kilogrammes. Nevertheless the average product for the year 2007 had
been 581 kilogrammes and that represented 48.42 per cent of the
standard quantity. :
An examination of the Monthly Reports of Accounts of the Estates
Division revealed that the tea Greenleaf yield of the 16 estates of the
Board remain at a very low level and that the major reason for that is
the non-employment of funds for replanting and application of
fertilizer by the Board over a number of years.
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(b) Cost of Production per Kilogramms (to the nearest Rupee).

Kilogramme =

(c) Crop Diversification

Estate Year 2003 Year 2004 Year 2005 Year 2006 Year 2007
Rs. Rs. Rs. Rs. Rs.
Bopitiya 204 230 250 233 291
Bowhill 127 203 163 180 248
Deltota 146 203 170 165 207
' Galaha 239 355 355 281 354
Galaboda 203 269 236 247 323
Great Valley 171 219 224 242 256
Hantana 166 193 183 192 255
Hope 136 147 156 176 201
Kandal Oya 134 174 194 213 256
Kolapathana 101 136 138 147 199
Levelen 133 167 165 178 216
Loolkandura 119 167 159 172 190
Mahawila 130 189 165 181 222
Nagastenna 173 232 229 252 315
Rahathungoda 153 194 178 215 223
Rockwood 155 198 197 189 218
Average Cost of
Production per 142 184 176 188 226

Crop Diversification Projects had been commenced in several estates of the Board
several years ago and those had been abandoned subsequently due to the financial
crisis faced by the Board. The following expenditure had been incurred on those

projects
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Bopitiya Estate
Bopitiya Estate
Hope Estate
Great Valley Estate
Great Valley Estate
Galaha Estate

(d) Tea Nurseries

An examination of the Monthly Reports of Accounts revealed that out of the 16
estates owned by the Board, only 02 estates had maintained Tea Nurseries. Even
though the maintenance of Tea Nurseries is essential for the purposes of
replanting and the filling of voids in the estates of the Board, the maintenance of
the tea seedlings nurseries had been abandoned at present due to the financial

Citronella Cultivation Project
Coffee Cultivation Project
Coffee Cultivation Project
Lemon Grass Forestry Project
Coffee Cultivation Project
Coffee Cultivation Project

crisis faced by the Board.

Rs.

373,806

55,359
112,217
272,969
82,530
3,503

900,384

(¢) Replanting of Seedlings in place of Tea Plants cut and removed

Even though"t‘he planting of seedlings in place of the tea plants cut and removed
from estates owned by the Board is required there was no evidence of planting of

seedlings during the year under review.
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3:2:2 Manggementl;néfficiencies

The following observations are made.

3:3

34

(@)

(b)

Even {hough Economic Service Charge amounting to Rs. 3,484,297 was
payable as at the end of the year under review to the Department of Inland
Revenue, it had not been paid during the specified period.

The Board had paid a sum of Rs. 487,519 to the Chief Valuer as the valuation
fee relating to the release of a portion of the Hope Estate owned by the Board
to a company for a Carbonic Tea Cultivation Project approved by the Board of
Investment. Even though that amount is recoverable from that company, no

recovery had been made up to date.

Corporate Plan

A Corporation Plan had not been prepared in terms of Section 5.1.2 of the Public
Enterprises Circular No. PED/12 of 02 June 2003.

Identified Losses

Even though the Jana Tea Division had, at the request of NCM institution printed
packets in the name of that institution that institution had not obtained the stock of
packets on payment. Thus the Board had to incur the value of the stock of those

packets as a loss.
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4. Systems and Controls

Deficiencies in systems and controls observed during the course of audit were
brought to the notice of the Chairman from time to time. Special attention is

needed in resi)ect of the following areas of control.
(a) Head Office

i. Fixed Assets

ii. Budget

iii. Advances

iv. Accounting

(b) Estates Divisions

i. Estates Management

ii. Maintenance of Books and Records *
iii. Reconciliation of Field and Office Reports ‘
iv. Debtors and Creditors Accounts

v. Budget

vi. Internal Check

Sgd./ S. Swarnajothi
Auditor General
MN/3529
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31°" DECEMBER 2007

01.Significant Accounting Policics
1.1 General

The Balance Sheet and related Statements of Income, Cash Flow, Accounting Policies and notes
to the accounts of JRJB have heen prepared in accordance with the Sri T.anka Accounting
Standards laid down by the Institute of Chartered Accountants of Sri Lanka.

These financial statements are prepared in accordance with the historical cost convention basis.

Appropriate, specific policies are explained in the succeeding notes.

No adjustments have been made for inflationary factors in the financial statements and these
financial statements are prepared in Sri Lankan rupees.

1.1.1  Use of Estimates and Judgments
The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,

lisbilities, income and expenditure. Actual results may differ from these sstimates. Estimates and

assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
o0 .

in the period in which the estimate is revised and in any future period affected.
1.1.2 Going concern

The directors have made an assessment of the board’s ability to continue as a going concemn and
thev do not intend either to liquidate or io cease the business.

i.1.3 Comparative information
The accounting policies have been consistently applied by the board with those used in the

previous year. These figures and phrases have been rearranged wherever necessary to confirm to

- 9 . 4
the current years presentation.

i.1.4 Events occurring after the Balance Sheet date

All material post balance sheet events have been considered and where appropriate adjustments
or disclosures have been made in the financial statements.
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JEDB - GALLEBODDE ESTATE

The above estate had been mortgaged to Pan Asia Banking Corporation Ltd., and obtained
tinancial facilities of Rs: 40 Miliion in the vear 1999. As TRIDB couid not settie the over due over
drafl interest of Rs.49.761MnPABC Bank had published in the Ceylon Daily News | The
Lakbima and The Sudar Oli the notice of sale on 8™ February 2008.0n our request bank did not
proceed with the auction sale fixed for the 28™ February 2008.Subsequently this was advertised
by JEDB calling for expression of mterest for a Jomnt Venture, for management of Gallebodde
Hstate Bid document were forwarded by four investors. They were interviewed by Secretary io
the Ministry of Public Estate Management & Development, Chairman — JEDB an officer from
SEMA. Three investors were selected for Gallebodde Joint Venture and thev were informed to
submit the financial benefit to JEDB, if we enter into a Joint Venture with them.

Growth Lanka (Pvt) Ltd

It was resolved by the Board to give the premises bearing No:320, Darley Road, Colombo 10,
presently occupied by Growth T.anka (pvt) T.td, under the terms of tenancy agreements dated 4"
April 2003 and 23" April 2003 to Lakeside Property Developments (pvt) Ltd, for period of 53
lease, in order to carrv out a the Mixed Development Project in the said premises bv self or in
collaboration with three parties. An advance of Rs.10 Million had been received.

Nagastenna Joint Venture Project

JEDB Board decided to 1dentify the loss making estates and go in to Joint Ventures. An investor
was identified and Memorandum of understanding was signed with M/s.(QQuenrich Agro (pvt) T.td
The Joint Venture agreement was 51% shares with JEDB and 49% shares with the investor and
also Quenrich Agro (pvt)Ltd had agreed to pay 50% of the government valuers valuation in
advance before the signing of the MOU. The balance 50%of the valuation is the investment of

JEDB. JEDB received Rs. 30,000,000/-. This money was utilized to settle the outstanding EPF,

E1F and Gratuity of workers and Staff of Nagastenna estate. (Quenrich Agro (pvt) Lid 1s
managing Nagastenna estate from November 2007,
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1.1.5 Borrowing costs

Borrowing costs are recognized as an expense in the period in which they are incurred except to
the extent where borrowing costs that are directly attributable to the acquisition, construction, or
production of a qualifying asset, which takes a substantial period of time to get ready for intended
use or sale are capitalized as part of the specific asset.

Borrowing costs that are not capitalized are recognized as expenses in the period in which they
are incurred and charged to the income statement.

1.2 Assets and Bases of their valuation

Assets classified as current assets in the balance sheet are cash and those which are expected to
realize in cash during the normal operating cycle of the board, within one vear from the balance
sheet date. which ever is shorter. Assets other than current assets are those, which the board

intends to hold beyond a period of one year from the balance sheet date.

1.2.1 Property Piant and Equipment

Recognition and measurement of the property plant and equipment are recorded at cost/valuation
less accumulated depreciation and impaimment losses. The cost of property, plant & cquipment is
the cost of purchase or construction together with any expenses incurred in bringing the assets to
it's working condition for its intended use.

1.2.2 Depreciation / Amortization

Provision for depreciation is calculated by using a straight line method on the cost or valuation of
all property, piant and equipment, in order to write off such amounts over the estimated useful
ceonomic life of such asscts. The asscts are depreciated over their usclul lifetime on following
percentages and rates adopted in the year 1996.

Estate H/Office
Building 3% 5%
Plant and Machinery  (Old) 33.33% 12.5%
Lines & Latrines 5% -
Motor Vehicles 25% -
Furniture & Fittings & Equip. -- 12.5%

. Mature plantations not depreciated.
1.2.3. Permanent Land Deveiopment Costs

Permanent land development costs are those costs incurred to make major changes to land
contours to build new access roads and other major infrastructure development.
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1.2.4. Limited Life Land Development Costs
Immaiure and Maiure Planiaiions

The cost of new planting, replanting, inter planting and crop diversification incurred between the
time of field development and being readyv for commercial harvesting are classified as immature

plantations.

Infilling cost

Where infilling resuits in an increase in the economic life of the relevant field beyond it’s
previously assessed standard of performance. the costs are capitalized in accordance with Sri
Lanka Accounting Standard 32 “ Plantations” and depreciated over the useful life at the rate
appiicabie to mature pianiations.

Inventories :

Inventories other than produce stocks are valued at the lower of cost and estimated net realizable
value, after making due aliowance for obsoiete and siow moving items.

Stocks of Consumer division (Jana Tea) and Head Office are valued at cost.

Manufactured up to the balance sheet date and sold since then, untii the time of preparation of the
financial statements are valued at the since realized price The balance stock is vaiued at estimated
selling price. The prices are net of all attributable expenses relating to the public auction.

Trade and Other Receivables:

Trade receivables are stated at the amounts they are estimated to realize inciusive of provisions
for bad and doubtful debts.
Cash and Cash Equivalents:

Cash and Cash Equivalents are defined as cash in hand, balance at bank, demand deposits and
short term highly liquid investments.

1.3 Liabilities and Provisions:
1.3.1. Retirement benefits of employees.
(8) Defined benefit plans.
The retirement benefit plan adopted is as required under the payment of Gratuity
ActNo.12 of 1983 and the Tndian Repatriate ActNo.34 of 1978 to eiigibie
cmployces.

Defined contribution pians — EPF, ESPS, CPPS & E1

o

All employees who are eligible for defined provident fund contributions and
Empiovees Trust Fund contributions are covered by reievant contributory funds in
compliance with respective statutes.
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1.3.2. Trade and Other Pavabies,

Trade and other payables are stated at their costs.

1.4.1 Grants:

Non repayable grants are recognized in the Profit & Loss a/c under the grants.
1.5 Income Statement
1.5.1 Revenue recognition:

Revenue from rendering services or sale of goods is measured at the fair value of the
consideration received or receivable, net of returns and aliowances, trade discounts and volume
rebates.

(a) Revenue is recorded at invoice value net of brokerage, sale expenses and other levies

reiated to revenue.

{b) Gains and losses of 4 revenue nature on the disposal of property, plant and

equipment have been accounted for in the income statement.
(c) Interest and other income is recognized on accrual basis.

2. Corporate information.
2.1 Domicile and Legai From

Janatha Estates Deveiopmsnt Board had been established by virtue of a Gazette
Notification No:199/1M dated 06™ February 1976 under the State Agricuitural Corporation
Act.No:11 of 1972 for the purposes mentioned therein.
)

2.2 Principal activities and nature of operations.

During the year the principal activities of the Board were the cuitivation, manufacture and sale of
Tea and Rubber.

2.3 Number Of Employees

The Number of Emplioyees at the end of the year was 6,175.
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JANATHA ESTATES DEVELOPMENT BOARD
BALANCE SHEET
As At 31st December 2007

ASSETS Notes 2007 2006

Non Current Assets

Unimproved Land, Mature Fiantation Vested & Other Asset Vested FAl 1,84%,349.94

Improved of Land Road & Bridges Line & Latrines Building Stores FAD 61,473,021.38

Imamire Plantation and Marture Piantation FA3 387,627,403.31

Machinery, Equipment, Vehicles FA4d 24,295 910,23

Furniture & Fitungs FAS

Water Supply , Mini Hydro Schemes & Peripherai Housing Schemes FAR

Fences Security Lights, Giiricidia Flantation FAT

Cnugaioya Estate Fived Asser, Capital Worlk in Progress FAR

Currcnt Asscis

Inventories Al 109,008 898 58 48,020,648.75

Trade and Other Receivables AD 1,031,152,878.96 1,045 482 508.42

Cash and Cash Equivalents A3 14,027,570.39 19,578,089, 13

Total Current Assets 1,174,189,347.93 1,113,081,256.30

Tota! Asscts 1,680,018,221.5° 1,596,606,24%.60

Capitai & Reserves

Capital 3,181,718,339.31 3,151,718,339.31

Accumuiared Loss {5,847 ,550,396.85) {5,735, 170,215.58)
{2,665,832,057.54} {2,553,451.,876.27)

Deferred income

Grant and Subsidies Li 1,498,501,709.83 1,494,078,871.26
11.167,270,347.71)  {1,059,372,905.01)

Hon Current Liahilities

Retirement Benefit Obligation iz 434 867,443.71 442 330,130, 16

Current Liahilities

Interest Bearing Borrowings L3 42.667,078.56 13,992 932,22

Trade & Other Payables i4 1,717,320,243.64 162524751723

Amount due to related parties 5 45,857,493.13 23450898348

Provigions i 80,991, 5558.33 81,875302.72

Deposit against Asset Lease E7 36,107 ,400.00 5, 107,400, 00

Banic Overdraft i3 409 476 74093 437 854,988 80

Total Current Liabilities 2,392.421,123.59 2,213,629,124.45

Total Equity and Liabiiities 1,680,018,221.59 1,596,606,349.60

Chairman Senior Accountant
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JANATHA ESTATES DEVELGPMENT BOARD
Profit & [Lossj Account

For the year ended 31 December 2007

2007 2008
RS.000 RS.000
REVENUE
Saie of Goods
Tea 30343000 347,143.00
Rubber 70,305.00 66,498 00
Other 20,973.00 5,043.00
50476000 41068800
Segmental Informarion
Principle Crops  NOTES Tea Fubber Others Totail
2007 2008 2007 2008 2007 2008 2007 2008
Rs GO0 Rs 000 Rs 000 Re 000 Rs 000 Rs 000 Rs 000 Rs 000
Sigmentai Revenue
Revenue ICoi 303,430 347,143 70,305 00,493 20,973 6,043 394 760 419 6338
Cost Of Saie E0L 567,657 47,126 37,148 6,161 620,947 506,390
{64,177) 23,17¢ 20,250 14814 {26,187 {86,902)
Unaliocated
Head Office Jana Tea
2007 2004 2007 2008
Rs 000 Rs 000 RsO00 Rs 000
Other Operaning IC 02 74,195 A7,746 93903 444323 168 098 112,171
Administratve Ex E 02 {163,869) (142,284
Profit / Loss From Operating Activities {21,938} (117,015}
Financial Cost 87,691 36,367

Net Profit or {Loas)
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JANATHA ESTATES DEVELCPMENT BCARD
Cash Flow Statement

as at 31st December 2007

CASH FLOWS FROM OPERATING ACTIVITIES

Net Profit / (Loss) for the year
Regional Office Profit & (Loss)

Net Profit / (Loss)

Adjustments for Items not Involving Movement of Cash
Depreciation
Provition - Gratuity

- Bonus

Payment - Gratuity
- Bonus

Income recognize but not in cash term capital changes
Operating profit before working capital changes

Changes in items of working capital

Inventories

Trade & Other Receivable

Deposit against Lease assets

Inter Bearing Borrowing

Trade Payable

Amount due to related parties

Provision

Nett Cash flow from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property ,Plant & Equipment
Grants

Net Cash Flow from Investing Activities

Net Increase / (Decrease) In Cash and Cash Equivalents
Cash & Cash Equivalents at beginning of period
Cash & Cach Equivalente at end of period
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RS."000"
(109,649
(2,731)
(112,380)
3,065
28,014
4,99
33,010
17,235
4,301
21,536
11,474 14,539
(97,841)
(60,980)
(5,670)
30,000
(1,325)
92,073
22,407
(1) 76,504
(21,337)
(25,319)
4,483
s (20,836)
(42,173)
(413,276)
(455,449)
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