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- JANATHA ESTATES DEVELOPMENT BOARD
ANNUAL REPORT OF THE BOARD OF DIRECTORS — 2006

Janatha Estates Development Board has pleasure in presenting the
Annual Report and Final Accounts for the year ended 31™ December

2006. There were 11 board meeting held during the year 2006.
BOARD OF DIRECTORS - 2006

Mr. Sandya K Rajapakse - Chairman
* Mr. Sarath Sudasinghe - Executive Director
Mr. U Kuruppuarachchi - Working Director
Mr. Y G Wijerathne - - Board Director
Mr. A KL Wijerathne - Board Director
Mr. Kitsiri Samarajeewa - Board Director
Mr. PFNonis - - Board Director
Secretary to the Board
Mr. L A Siriwardane - (Manager — Plantation)
(01/01/06 — 30/05/06) |
Mr. Upali Abcykoon - = (Manager — Plantation)

(01/06/06 — 31/12/06)
Régistcrcd office - 55/7 3 Vauxhall Lane , Colombo 02.
Banks - Bank of Ceylon - Hyde Park
Pcople’s Bank - Union Place
Pan Asia Bank - Metro Branch

Auditor - Auditor General
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OPERATIONAL .ACTIVITIES

Janatha Estates Development Board managed Sixteen Tea estates and
one Rubber estate during the year. The total hectarage of the Tea
estates was 10,028.32 for the year 2006.

Levallon was the largest plantations with 1254 Hec. While Bopitiya
became the smallest plantation with 321 hectarage.

JEDB managed one Rubber estate in 2006, which is situated in
iMonaragala district.  The total cultivated extent of this estate was
749.49 hectarcs out of which 643.81 hectares were under rubber. The
balance 105.68 hectares were under minor crops such as sugar cane and

cocoa.

The proportion of seedling rubber and budded rubber was 80.38% and
19.61 respectively against 359.67 hectares under seedling and 87.79
hectares under budded rubber.

The total number of Tea factories in operation was 05 and the process
had been converted to Low Grown Orthodox leafy grade manufacture,
to obtain the best prices for the Low Grown type of tea.
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CHAIRMAN’S REVIEW

It gives me great pleasure to present this Annual Report on behalf of the Board of
Directors of Janatha Estates Development Board for the year ending 31% December 2006.

TEA CULTIVATION

Production

We produced 2.36 Mn. Kg of tea from our JEDB estates during the year compared to
2.74 Mn.Kgs. recorded in the previous year. This represents a decline of 0.38 millions of

Kgs. and it is attributed mainly due to adverse ¢limatic conditions and lack of certain
agricultural practices, which have shown an impact on crop intakes.

Net Sale Average

The NSA recorded by JEDB for the year was Rs.145.26 per Kg. which is Rs.14.59 hlgher
than that was recorded by JEDB in the previous financial year.

Cost of Production
Production costs have been kept under control and the increase in terms of a kilo of made

tea has only been Rs.12.36 during the year. JEDB had to incur higher fuel bills, wage
hikes and increased input costs which have had inflationary effects on the COP.

RUBBER CULTIVATION
Production
Production of Rubber for the year 2006 was 317 Metric Tons.

Net Sale Average

The rubber sector made a healthy profit of Rs.25.57M during the year price for Rubber
reached and average of Rs.207/- against the price of Rs.143/- in 2005.

Cost of Production

It was Rs.192/31 in the year 2006. This was Rs.12.36 above previous year.
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Financial Result

The Board was able to earn Rs.344,023,337/- and Rs.65,856,601/- as net sales proceeds
on tea and rubber respectively as against Rs.405,306,398/- total net sales proceeds of
previous year. The income generated from other crops and sundry income for the year
2006 was Rs.6,045,139/-.as against Rs.33,936,480/- of the previous year.

Profitability

It is noted with great concern that the JEDB ended up with a net loss of Rs.112,475,144/-
on tea/as against Rs.114,356,685/- loss incurred previous year. The profit on rubber
during the year was Rs.25,572,896/-, thus accumulating the total net loss for the year to
Rs.86,902,249/- : .

Conclusion
I wish to record on behalf of the Board our appreciation for the excellent manner in

which the employees at all levels performed to achieve our objectives, especially in terms
of reducing the losses.

Whilst thanking the stakeholders of JEDB, I must take this opportunity to thank for the
special contributions made by the Brokers, Banks, Trade Unions, The  Planters
Association, Plantation Development Project and the Plantation Human Development
Trust, towards the progress of JEDB at all times. My thanks are also to colleagues on the
Board and for their unstinted support and guidance extended during the period under
consideration. ' ' :

| Sandhya K Rajapsksha
Chairman

' JEDB
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JANATHA ESTATES DEVELOPMENT BOARD
NAME OF THE ESTATES AND PLANTING EXECUTIVES

YEAR 2008

ESTATE

SUPERINTENDENT

ASST. SUPERINTENDENT

Bopitiya Estate, Deltota

Mr. N S Athukoraie {Actg.)

Bowhiil Estate, Kataboola

IMr. D H C Samaranayake (O/L)

Mr. P M S Gunasekera

DeHota Estate, Galaha

Mr. C D Aluvihare ;

Galaha Estate, Galaha

Mr. B Balakumar (O/L)

Mr. A D U P Samarasinghe.

Galleboddae Estate, Gathoda

Mr. N Abayratna

Great Vailey Estatate, Deliota Mr. E V A Pillai Mr. W A A K Wijesuriya
Hantane Estate, Kandy Mr. B Balakumar
i Mr. K A Harsha Kumara
~ |Mir. P Rajapakse
Mr. A B D R Kumara
Hope Estate, Hewaheta Mr. Hiran Dunuwila

Mr. K H G P Kariyawasam

Mr. R W M M Halangoda

Kandaloya Estate, N'Pitiva

Mr. A A S W Herath (OL)

Mr. S Sivakumar (SD inch)

Mr. A M D | Rajakaruna (P

Mr. D H C Samaranayake

Kolapatane Estate; Kataboola

Levaiion Esta:tel Pupure.ééa

Mr. D C Kodituwakku : e
Mr. Nishantha Raij
mr. | M A D B Alankoon
Mr. K G H Kossinna
Mr. K S Chaturanga
Loolecondera Estate, Deltota Mr. L B Abeykoon -

Mi. A 3 Dayaratine

‘[Mahavilla Estata. Ulabone

M. K N Boaahawatte

Mr._ M G S Amarasiri

Mr. EH 81 Kumara

Nagastanne Estate, N'Pitiya

Mr. A A S W Herath

{Mr. W V D Harischandra

{Rahatungoda Estate, Hewaheta

Mr.S M C B Egodaweia_

Mr. GG Pulasinghe

MrLTS Ramatta

Réok wood Estate, Hawaheta

Mr. W T S Jayasinghe (P)

Mr. A R VM B Senanayake

Kumarawatte Estate, Monaragala

Mr. DB SL Perera

Mr. L K Absysiri

Mr. Nimal Rathnayake (Pro)
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JANATHA ESTATES DEVELOPMENT BOARD
HECTARAGE STATEMENT 2006

TEA
ESTATE . MATURE IMATURE TOTAL CARDOMOM | CLOVES | COFFEE | OTHER FOOD
SEEDLING VP VP NURSERY _ CROPS PROD:
Bopitiya 66,00 38.75 1.00 105.75 2.00 0.5
Bowhill 70.75 56.00 0.20 126.95 6.20
Deltota - 200.37 47.80 0.25 248.42
Galaha 99,65 17.85| 6.26| 0.25 124.01 0.5| 4.00
Gallebodde 117.85 93.40 _ 1.75 | 213.00 26.25| 3.00 2.00
Great Valley 157.73 32.44| 6.08| 053 196.78
Hantane 417.07 98.73 | 1.42 517.22
Hope 272.25 73.25.] . 6004 0.75 352.25 2.00
Kandalova 109.99 52.30| 2.00| 0.60 164.89 | 94.10
Kolapatane 100.75 9250 4.00| 1.00 198.25 11.00
Levallon 491.00 125.80 | 10.00| 3.00 629.80
Loolecondera 340.25 120.25 1.50 462.00
Mahavilla 565,00 117.82 1.35 FFE17
Nagastanne 146,67 69.10 |° 6.00| 0.75 222.52 14.00
Rabatungoda 158.45 65.06 0.30 223.81
Rock Woorl 251.76 6174 | . 062| 314.12
TOTAL 3,056.54 | 1,162.79 | 40.34| 1527 | 4,274.94| 94.10| 32.54| 7.00| 3.00| 29.00
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JANATHA ESTATES DEVELOPMENT BOARD

SHARE CAPITAL & RESERVES
AUTHORISED CAPITAL

GOVERNMENT CONTRIBUTION
CAPITAL RESERVE
REVENUE RESERVE

LONG TERMLIABILITIES -
SHORT TERM LIABILITIES

REPRESENTED BY
FIXED ASSEST

CURRENT ASSEST
STOCKS

DEBTORS

DEPOSITS & PREPAYMENT
CASH AT BANK & INHAND
CURRENT LIABILITIES
CREDITORS

PROVISIONS

BANKOVER DRAFT

* WORKING CAPITAL
DIFFERED LIABILITIES

G
i

Sighed of behalf of the board

. BALANCE SHEET
AS AT 31ST DECEMBER 2006
' 2006 . 2005
Note (RS000) (RS000)
4100000 4,300,000
1 3,181,718 3,181,718
2 1,257,526 1,255,129
3 (4,759,551) (4,782.778)
(320,307) (345,831)
L4 201,785 201,888 -
5 25,000 25,000
226,785 226,888
{(33522) (119,043)
e 483525 431922
4 312,640 315,630
796,185 787,552
8 44593 50,150
9 707,579 648,347
10 8,103 9,262
1 - 19,578 7.429
779,853 715,188
12 (805,526) (780.975)
13 (76,833) (75,967)
14 (237,029) {233 542)
(1,118,388) {1,080,484)
(339,535) (375,298)
15 (550,152 (541,299)
{93,522) (118,043

D
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\NATHA ESTATES DEVELOPMENT BOARD

PROFIT\LOSS ACCOUNT
FOR THE YEAR 2006
(Rs. 000) {Rs. 000)
Total Gross Proceeds 1 " 415,704 409,318 |
|Less '
Economy Service Cgs {2,061)
Export Duty & Cees : 4 ~ (3.123) (3,077}
Sales & Brokarage, Frigh Warehousing& 2 (640){ (933,
Total Net Proceeds 409,280 405,308 '
Other Products & Sundry Receipts | 2 6.045 - 33938
otal Revenmue 415,825 439,242
Estate Expenditure Before Charging Following 4 -455.695 486,036
Add .
Depreciation 13 2,450 2,486
Provisions at Estata Level 44,682 490,486
502,827 537,708
Profit/Loss For the year at Estate Level ~ {86,902) {98,466)
Less: Regional /Board Office
Expenditure Net of Income A :
Central Board Expenditure 4  (118,078) (95,049)
Cantral Board Depreciation 5 (5,141) (123,219) (6165)]  (101,214)|
i ] @18,121) (199,580)|
Add: Other Income & Sundry Recelpts o] e7,746 =
.Pmﬁtén]mg'reaSalu 19 189. 67.935 394 64.383
Profit/(Loss) for the Year {142,186) {135,297)
Prior year Adjustment - {11,196) (17,851)]
Net Profit /(Loss) Carried forward _ (153,382) (153,148)

58



GOVERNMENT CONTRIBUTION

1
[ 1 3181.718.338.31]

[_CAPITALAC T ]
CAPITAL RESERVES 2
GRANTS
NISEF _ 33,883,084 61
NETHERLAND GOVERNMENT =
ASIAN DEVELOPMENT BANK . 274,672,037.83
“CAPITAL RESERVE 655,140,736.98
FACT. DEVELOP. SUBSIDY RECERVE 57,308,059.36
INTER GRATED RURAL DEV.PROJECT 121,696.992.61
INTRIM ALLOWANCE TRESURY GRANT 45,500,000.00
NEW PLANTING SUBSIDU RESERVE 38,000.00
PACKAGE DEAL DEVP. RESERVE 11.379,824.00
[ TEA BOARD GRANT CTC PROJECT " 57,907,647.49)
1,257,526,282 88
REVENUE RESERVES 3
(A) GENERAL RESERVE
GENERAL RESERVE _ 4.213.737.05
SALES PROCEEDS OF MOVABLE ASSETS
DIGPOSAL OF ASSEST 4473,303.64]
D SALE INCOME AIC 141,174,323.01
SALE OF ASSEST TAKEN OVER RESER 50,807,449.73
.| VEHICLE SALES INCOME A/C 6,055,708.00
TREASURY GRANT-R/O - 2006 173,522,688.38|- 32 0600 ©00O
TREASURY GRANT - R/O - 2005 63,030,000.00
: ' : 439,063 472.76| 439,063 472.76
(B)PROFIT & LOSS A/C . i
" PROFIT\LOSS FROM PREVIOUS YEAR : (5,583.446,1 12;69)
UNAPPROPRIATED P\L FOR THE YEAR (1 4}41 86,050.17)
ADD - PREVIOUS YEAR ADJUSTMENT (11.196.286.36)] _ (153.382.336.53)| (5.742.828.449.22)
( C )JRESERVE FOR INCREASED
RESE FOR INCRE REP COST OF FIX 320,000,000,00
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LONG TERM LIABILITIES

~BOG BANK LOAN (118.523.72
MTIP (SWP) LOAN 6.078.011.72
PEOPLES BANK LOAN 195,825,900.25
201.785,388.25
SHORT TERM LIABILITIES
[ TEA BOARD TEMPARY LOAN AIC 25.000,000.00
INVESTMENTS
SERENDIB COGONUT PRODUCT LTD 1,291,661.70]
SHARE CAPITAL JOINT STOCK CO. 75,000.00
TREASURY - 321 840,414.23
INVESTMENT IN REGIONAL BOARD BIF (7.658.283.64) -
ADD:- FOR THE YEAR P&L (2.021.617.47)
PREVIOUS YEAR ADJUSTMENT® ~ 12.980,00 10,566,921.11)|
e s "~ ¢ 312.640,154.82
- STOCKS
INPUT STOCKS
ESTATE SUNDRY STOCKS 1.770.367.18
[ O SUNDRY STOCKS 1,609,691.60
MAINTENANCE STOCK 702,475.46
PRINTING & STATIONERY CONTROL A 267.328.74
“PRINTING & STATIONERY Kandy 334,612.04
SUGER & MILK POWDER STOCK GONTR 402,836.20
SUSPEN (PAPER SACK) 1700,180.88 5,007,025.79
- [FERTILIZER STOCKS RO 1.220.315.83
PAGKING MATERIAL STOCK
PACKING MATERIAL STOCKJ\T 1502 .564.21 :
"PAGKING MATERIAL STOCK RYO 511,124.93 2 113,680.14
| : 10,120,387.04
OUTPUT STOCKS
TEA RO 28,068 417.33
UNBULK TEA STOCK EXPORT DIVISIO 1.699,893,40
UNBULK TEA STOCK J\T 2315597 46 32.983.908.19
RUBBER 3.843.87569|
OTHER PRODUCT 016.043.36
NURSERIES 1,727,610.79
LESS - Aty &nn_‘h
PROVITION FOR ADJUSTMENT OF ¥EH (5.000,000.00) (3.272.389.21)
= S ~44.502,725.97 | -
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‘NOTES

SUMMERY OF FIXED ASSETS
" FIXED ASSETS COST \VALUATION :
Head Office & Cosumer Divition NOTEG6.1 y 55.218.598.18 e
NAWALAP!TIYA KANDY\REGION NOTE6.2 . -.519,553,073.36 774,771,671.54
- a - S
" |Accumulated Depriclation ) '
NAWALAPITIYA KANDY\WREGION NOTE 6.3 (149.611,715.07)
Head Office & Cosumer Divition NOTE 6.4 {146,814 586.64) ‘ ‘
e = ~ (206,426,301.71)
478,345,369.83
Add S
- -

Vestedmetsamﬂmmomvedfrmund Reform Commisioner and have valued *mmobn&eutout
in Land Reform Low. As from 1883 the cost of repianting s capitalised under kmmature plantations and
platation after the period of immaturs is over adjustment have been written off after six years.

NOTESY ,
ASSEST HEADOFFICE |  HEAD HEAD
. : © 01.01.08 | OFFICE OFFICE
LA - ADDITION 31.12.08
Improved of Lands - _
Lines & Latrings ) :
Bulidings 102,626,061.48 102,526,061.48
immature Plantation S
. [Mature Plantation i ‘

[Machinery 5128857661 - : 5.128.857.
Equipments 15,099,749.34 11,488.00 15111,237.34 |
Furniture & Fittings 2,333,811.61 . . 2,333911.61
Vehicies 30,118,530.09 " 30,118,530.09
Water Supply Scheme '
Fence &
Mino Hydroscheme
Peripharal Housing Sch.
91‘_’99‘01!0 Estates .

‘Fixed Assest
Vested Assest
| Capital Working in Progress G : S
TOTAL 155,207,110.18 41,488.00 | 155,218,590.18
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NOTE 6.1 -1

FXED ASSEST SHEDULE 2008

JEDS HEAD. C ]

BF01.01.06 JADDITION |DISPOSAL |CF 31.12.06
ASSEST
LAND & BUILDING 102,396,431.48 102,396,431.48
DARLY ROAD STORES & OFFICE 129.630.00 | 129,630.00
[MACHINERY : £
PLANT & MACMNERY 5,128 857.66 5,128,857.66 |
EQUIPMENTS . : - -
TOOLS & EQUIPMENT 3.465002.72 ‘ 3,463,002.72
RESIDENCE TELEPHONE 122 22400 . ; 122.224.00
STORES & EQUIPMENTS 1,008 110.48 1,008.110.48 |
CELLULER PHONES _ 451,048.15 — 451,048.15
TELEPHONE AC 48,010.50 48,010.50
EQUIPMENT WEPONS ' 90.390.00 ' 90,390.00.
|OFFICE EQUIPMENTS _ 8,292,240.30 1571800 8,293,756.30
'AIR CONDITION PLANT . ~117,250.00 : 117,250.00
|FURNITURE & FITTINGS ‘ 2333011611 ‘ 2.333011.61
REFRIGERATORS 19.950.00 ; 19,950.00
COMPUTERS . ©42456.10 . 042 458.10
PLASTIC WATER TANK "~ 48,355.00 ‘ 48,355.00
{OTHER EQUIPMENT 271,290.53 e e o 271,290.53
Tfm e ' : =
srcvcu:'s A 51,225.00 51.225.00

{MOTOR VEHICLES . 20,273.011.00 . 20,273,011.00

MOTOR CYCLE & SCOOTERS 225,500.00 . 225 500.00 |
TRACTOR & LORRIES 368,794.00 —508,794.00
TOTAL ' 154,985 438.68 1,518.00 154,987,000.68 |
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NOTE 8.2

ASSEST SHEDUL W, A D -
ASSEST _NAWALAPITIYA |NAWALAPITIYA NAWALAPITIYA
KANDY/REGION [KANDY/REGION KANDY/REGION
01.01.06 ADDITION 31.12.06
Land/Road Bridge 1,028,671.21 1,028,571.21 |
improved of Lands __283112.78 L 283.112.78
Lines & Latrings 51,154355.04 686,024.77 51,840379.81 |
Buildings 25,359,461.9€ 25,359 461.96 |
immature Plantation 245,684,445.50 7,672,304.43 263,266,749.93°
Mature Prentation 132,104,475.60 63,096.00 132,190,671.80
[Machinery 61,007,204 52 61,007,204 52
gglpmen&_ 11,917.008.65 20,100.00 11,937.108.85
| Fumiture & Fittings 2,222 497.04 - 2,222,497.04
Vehicles : 30,633,363.12 64,850.00 30,698,213.12
Water Supply Scheme - 18,063,301.62 q ' 16,063,301.62
{Fence & Li __430,088.90 430,088.90
Mino Hydroscheme ~286,298.00 266,238.00
Peripharai Housing Sch. 19,083.07 19,083.07
" |Onugaioya Estates, 6.013,927.21 6.013,927.21
Fixed Assest
Giiricidia Plantation e 161,214.24 161,214.24
[Vested Assest 26,775,289.50 26,775,289.50
TOTAL 610,959 483.92 8,583,589.44 - 618,553,073.36
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NOTE&.3

64

EPRECIATION CEM

w -
ASSEST NAWALAPITIVA |NAWALAPITIVA NAWALAPITIVA |

: KANDY/REGION |KANDY/REGION KANDY/REGION

TIERtE e 01.01.06 ADOITION 31.12.06 -
ROADS & BRIDGS 7,988.00 : ‘ 7,988.00
LINES & LATRINESS 23,821,518.15 23,821,518.15
LAND & BUILDING __11.2567.200.65 486200 11,262,062.65 |
MATURE PLANTATION -~ 6,492079.16 : : 6,492,079.18 |
MACHINERY 35,640,307.48 2,400,861.00 37,841,168.48
EQUIPMENTS 10,138,111.00 10,138,111.00
FURNITURE & FITTINGS 1,758,688.00 ] 1,758,688.00
MOTOR VEHICLES . 31,571,465.87 43,849.00 31,615414.87 |
WATER SUPPLY SCHEME 984,984 70 : _984 984.70
|FENCE & SECURITY LIGHT- _612,780.50 612,780.50

MINI HYDRO SCHEME 40,080.00 40,080.00
VESTED ASSEST 24 ,926,939.56 24,926,939.56

] 147,162,043.07 2,449,672.00 149,611,715.07
NOTE 64

T
HEAD OFFICE
ASSE H OFFCE __HEAD HEAD HEAD
, ' 01.01.08 OFFICE OFFICE OFFICE
; ADDITION - AL ADJUST 31.12.08
ROADS & BRIDGS -
LINES & LATRINESS -
1LAND & BUILDING __89.071,242.58 3,804,343.00 | 9,2_,&54585.&
MATURE PLANTATION -
MACHINERY 6,466,003.45 : 5,466,003.45
EQUIPMENTS 13,589,789.85 -311,378.89 13,801,168.74 -
FURNITURE & FITTINGS 2,068,020.85 25,963.75 618.75 2,094 603.15
MOTOR VEHICLES . 31,478,225.72 999,000.00 - 32477,225.72
. 141,673,282.25 5 140,685.64 818.75 146,814,586.84 ‘



DEBTORS

[ FOR PROCEEDS SINCE RECEIVED 6.838,496 36]
| OTHER DEBTORS ** 688,172,018.89
DEBTORS ON ESTATE 1,886,706.66
DEBTORS NOT.ON ESTATE ___10,681,979.17]
~ 707,579 ,201.08|
- OTHER DEBTORS ™
OTHER AT 58,125.33
OTHER RO 137,698,710.29

AREENA RENT RECEIVABLE A/C 365,350.80

{ASOKA GLASS RENT RECEIVABLE AC 159,584.19

{BCC LANKA LTD SECURITY RECEIVABLEAC | 443654.16
AREENA INTERNATIONAL (PVT) LTD
WATER RECEIVABLE AC 20,052.55 |
COCO.CULBOARD RECENABLE AIC
ELECTRICITY RECEVABLE AC__ 128,823.20
RENT RECEVABLE AC 330,190.14

|WATER RECEVABLE AC : 52,013.64 EE

ICOCO.CUL.BOARD RECEIVABLE AG - Oher 4,038,227 .11 455825409 |
GLOBAL LANKA TEA BAG (PVT)LTD
ELECTRICITY RECEIVABLE AC
RENT RECEIVABLEAC 685,028.40}

[WATER RECEIVABLE AC ; 685028.40 |
GROWTH LANKA RENT RECEIVABLE A/ 2,134,800.90 |
HANTANA BANGLOW RENT RECEIVABLE €66,131.26
IML RENT RECEIVABLE A/C - 299,141.58 |
K PORT RENT RECEIVABLE ACC. 5,213,332.88

LE §26.122.36 |
KANDY TYRE RENT RECENABLE A/C  840,407.75
- |Lease Rent Receivable A/C
Labugoda kanda Estate -

[New Panawenna Estate
| Selagama estate
Somervilie E
Vilagama Estate

|MAG CAR CENTER _

MAG CAR CENTER ELECT RECE AC 6,296,284.60

MAG CAR CENTER RENT RECEIVABLE 2,059,639.06 :

MAG CAR CENTER WATER RECEIVEBLE 429,454 90 _7,785,378.65
- | MINt OF PLANT.INDUS,RECEVABLE

DTY MINISTER OFFICE RENT RECENV 390,801.60
ELECTRICITY RECEVABLE AC 178,662.72
MAPPING ROOM RENT 4396,137.60
RENT RECEVABLE AC 1.799.637.39
SECURITY CHRGES RECEIVABLE A/C _300,000.00
WATER RECEVABLE AC 840420
MINI OF Pg_ANT.lNous,RECEVABt_.; ~Other 2,122,756.93 6,296,400.54

MINIST,OF.SCI & TEC, RECEVABLE
ELECTRICITY RECEVABLE AIC 2,708,982.09
RECEIVABLE SECURITY BILL 57.212.49
RENT RECEVABLE A/IC 6,364,715.71

- (WATER RECEVABLEAC 8,706.88

[MINIST.OF.SCI & TEC, RECEVABLE - Other 653.83277
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NEWZEALAND COLLEGE RENT RECEI

..2511,660.55

[P.M.M.D.RECEVABLE A/C

ELECTRICITY RECEVABLE AC 1,846,591.51
RENT RECEVABLE AC 1,431,164.65
WATER RECEVABLE AC 199,794.23'
P.M.M.D.RECEVABLE AC - Other 1,510,396.63 4 987,947.02
" [RUBB. DEV.DEP. RECEVABLE A/C
- |ELECTRICITY RECEVABLE AC 116,892.82] .
RENT RECEIVABLE AC . 1,032,124.12
SECURITY Bll RECEVABLE AC 13221195
WATER RECEVABLE AC E - 840469
RUBB. DEV.DEP. RECEVABLE AXC - Other -~ 605,982.49
RUBBER RESEARCH 'msrnms 82,203.18 1,977,819.25 |
S.L.5.P.C RECEIVABLE A/C
ELECTRICITY RECEIVABL 2.252,796.75
RENT RECENVABLE A/C 3,413,966.26
SECURITY CHARGES RECEIVABLE A/C 2,870,224.28
STAFF TEA RECEIVABLE AC 114,598.61
TELEPHONE BILL RECEIVABLE AC __90,900.16
WATER RECEIVABLEAC 165,028.36 8,907,514.42 |
SOMERVILLE & COMPANY LTD. :
RENT RECEIVABLEAC - 752,721.88
ATER LEAC 033 75272221
ELECTRICITY RECEVABLE 752,722.21
[SRI LANKA TEA BOARD SECURITY BILL 362,450.00
{TEA SHAKTHI FUND SECURITY RECEIVABLE AIC . 90.546.61
WRW BILL 85,126.00
THE KANDY TYRE HOUGE ;
ELECTRICITY RECEIVABLE AC 41,585.65
WATER RECEIVABLEAC. - 47 143.39 88,729.04
TURUSAVIYA ~
ELECTRICITY RECEIVABLE AC 8,302.27
[ELKADUWA PLANTATION LTD
RENT RECEIVABLE AIC 30,702.00 |
AMBALAMANA ESTATE AC 2,207,961.14
|BAD DEBTOR PROVISION : 1,523,856.92
BANDARANAYAKE MEMORIAL COMMITTE _ 635.00
BANK GUARANTEE 475,803.00 |
BANK SAVING & INSURANCE EMP 310.00
BICYCLELOAN . 618.17 |
BID BOND REFUNDABLE DEPOSIT ° 10,000.00
LOAN 95' 2,780.00
'|C/B DEP.FOR EXGRA. PAYMENT INDI 3113_,900.00
De SILVA ABEWARDENA (EXPORT DIV e 62,060.00
DEBTORS — 64,742,721.91
DELKANDA SINGER SRI LANKA ~ 118,195.50
POSIT PAYABLE : 6259341
DEPOSIT RECEIVABLE 1,520,791.95 |-
DISTRESS LOAN 4,623.90
EP.F. OVER PAYMENT 1996 160,399.81
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{DEBTORS J\T ELKADUWA 1.000,000.00
ELKADUWA PLANTATION LTD 3,026,220.31
ESPS RECEIVABLE 504 .96
FESTIVAL ADVANCE AC 431521.33
|FUNERAL ASS. SCHEME - 1,801.75
FURTILIZER PURCHASED SUSPEN AIC 352 475.82
GRAND CENTRAL & ADAMS PEEKLTD . 145,510.50
INSURANGCE DEBTORS 475.677.14
:NTSR REGIONAL B?'LANCE 5 = 102,561.40.
INTREST RECEIVABLE AC SLSPC . !
INVESTMENT MONOTORIAN BOARD 377,242.95
JAFN EREA ESTATE 684.875.&
JANTEA EXPORT DIVISION it 109,420.69
JANATEA CONTROL _ (26,802,447.17)
H/O CONTROL ' 26,830,017.10 |
LAND REFORM oommssmn : A o 374,223.52
LANKA ESTATE DEVELOPMENT LTD 248,707.70
LANKA SALUSALA LTD 447452 |
LED LTD IN LIQUIDATION 5995;88__Q§L
LIQUIDATOR % 85.207.00
MALGOLLA ESTATEAC 904,327.15
MINISTRY OF JEDB 216,560.37
MINISTRY OF LABOUR 213,479.47
[MINISTRY OF ATION INDU 1 26.711,339.42 |
WDU 2 16,180,774.15 |
[MINISTRY OF PLANTATION SERVICES 920,357.21 |
MOBITEL LTD LOAN AC 63,040.00
MR.WARAGODA SALARY (CCB) 21,093.84
T RESTR UR 199,280 25
PODUJANAWASANA LOTTERY TICKETS
PRODUCE & WEAR HOUSING 3,469 892 07
SALARY ADVANCE A/C 324,039.93
SALARY CONTROL AC 1,729,686.01
' ATIONS LTD
SLSPC (OLD) - - 21,054,376.72
SLSPC REIMBURSEBLE EXPENDITURE 11,079,650.47
[SPECIAL ADVANCE (BOOK LOAN) 3932952 |
STATE MINISTRY FOR COCONUT 166,618.85
STATE MINISTRY FOR PLANTATION | 3,380,297.95 |
STOCK CONTROL AC 36,314.38
SINGER SRILANKA 40,613.06
|SUNDRY DEBTORS AT 10,560,223.04
SUNDRY DEBTORS SALARY 36,899.08
SUND DUC RY A/C 18,842.16 |
TELEPHONE LOAN A/C (EX.STAFF) 3,500.00
TEXTILE DISTRIBUTORS 307,265.39
TEXTILE LOAN 200.00
WELFARE SOCIETY!OLD) : 14 091.38
CASH SHORTAGE OF R.PREMARATHNE 8,563.52
CELL PHONE -GLOBAL 31,600.60
.|DEATH DONATION A/C - 140,854.60
GLOBAL MARKETING SERVICES 4 912 65
|HOTWINGS AIC 918.50
[MATALE EREA AIC 2,9:5%,231 04 |
MATALE EREA AXC CURRENT 66,280.26
MONTE CRISTO ESTATE AIC 32.533,087.43
MOUNT JEAN PLANTATION (PVT) LTD 8
NEVWW KANCHANA OPTICALS = gssi
NON.EX. STAFF INS. SUWADE PBLE 742,387.64 |
|OVER TIME ADVANCE AC ' 812,684.14

67



PR MAHARAGAMA MOBILE PHONE

2,350.00
SLEPC CONTROL AKC 153,619,606.17
SABARAGAMUWVA DEV BANK 207,936.92
SALARY ARREARS ADVANCE -3,948,986.93
SALARY REVISION ADVANCE 1.079.351.77
PINK DIAMOND A/C .. 28400
PIRITH PINKAM DONATION AC 300.00
LOANESPS ~1,843.00
ADVANCE AIC RO _ 4,421,112.36
PAYABLE SALARY 2144 &
SPECIAL ADVANCE A/C (NEW SALARY 48,410.00
|STOCK AKC REGIONAL OFFICE A/ 1,300.00
TEMPARY LOAN 1,927.62
SUSPENSE_A/C (REGIONAL OFFICE] 805,907. 45
SUSPENSE A/C (REGIONAL OFFICE) _ (241,310.63)
TELEMARKETING AKC _ 678.00 |
TREASURY REIM COMP DUE TO VIO 3,146,184.43
UNCLAIM ANNUAL LEAVE 67,376.66 |
UNIFORM FOR SECURITY STAFF 312,612.77
VAT CONTROL AKC 2005 _3.521614.12
M.P.| 835.00 |
MTIP (SWP) 2697 292457.91 |
SLSPC RO AC 309,397.49 |
DEBTORS KANDY 12.553.14
TURUSAVIYA CONTROL AC 74,006.12 |
W.H.T (INLAND REVENUE) 1,794,741.80
WELFARE TEMPARY LOAN 247500
- _588,172,018.89]
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DEPOSIT & PREPAYMENT 10
PAYMENT IN ADVANCE
ADV.AC (P.CASH & CASH CHE) H\O 3.727,214.33
ADV A/C (P.CASH & CASH CHE) AT 9 500.00
ADVANCE A/C AT B 285691.12
ADVANCE A/C (CHEQUES) HO 3.707.143.41
. ADVANCE PAYMENT C FACTORY DEV. 500.00
EMERGENCY RELIEF SP AD 35.00
“EMERGENCY RELIEF SP.AD 670.00 7,730,753.86 |
DEPOSITS RECEIVABLE
DEPOSITS RECEIVABLE R\O 104,180.19
DEPOSITS RECEIVABLE Kandy 15,000.00
NATIONAL SAVINGS AC 50,000.00
DEPOSITS RO 325,899.01
PREPAYMENT (1,516,148.38)
PREPAYMENT R\O 794,186.96
. |__RECEIVABLE DEPOSIT A/C 252,111.00
| REFUNDABLE DEPOSIT LAND 20,122.00
~ |__REFUNDABLE DEPGSIT AT 327,303.00 72,653.78
. . - 8,103,407.84
CASH AT BANK & IN HAND 1
BALANCE AT BANK
BANK OF CEYLON - HYDE PARK 186,619.01
BALANCE AT BANK AT 806,626.94
BALANCE AT BANK R\O 511,120.22
CEA K_Kandy 114,773.47
PEOPLE'S BANK UNION PLACE '44,307,349.55 12,926,489.19
CASH IN HAND
CASH IN HAND R\O 62,540.67
PETTY CASH CONTROLAC 6,766.19
CASH ADVANCE IMPREST 12,661.75
JANA TEA CASH PLOT 200
" PETTY CASH IMPREST (SEC. DIV1.) 2,000.00
CASH IN TRANSIT ' 6.567.441.33 6,651,609.94
18,578,099.13
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CREDITORS 12
ON ESTATES 16,990,146 09
CREDITORS OTHER 706,604,604.18
NOT ON ESTATES 72.453 318.75
4-1-—:._*
ACCRUED CHARGES
{__ACCRUED CHARGES KANDY 42,038.63
ACCRUED EXPENSES 2005 8,911,385.60
ACCRUED EXPENSES 2005 AT 239,082.01 10,192,506.14
DEPOSIT PAYABLE
|__DEPOSIT FOR THE BUILDING RENT 38,
_ oos,szsl%%%
CREDITORS OTHER _
[OTHER J\T_ $odh 2 0
OTHER RO 334,424,199.34 |
OTHER KANDY 1,130,188.14
BANK & HOUS. LOAN & SAVINGS A/C 476,449.62
[FESTIVAL ADVANCE (OLD) 23,380.00
New) . 6,022,535 36 |
KADAWATHA TEXTILE AIC 4,603.52
TEA BOARD FUNDS 2,121,429.00
{UNION FEES PAYABLE A/G 22,533.80
W/F (PRIVET) AC-GET TO GETHER 115,662.94 |
WELFARE SOCIETY PAYBLE AC 695,50
ACYRIL PERERA REFUNDABLE DEPO 18,110.00
ABANS LTD 8,866.00
ACCRUED EXPENSES AC 325,458.79
ACCRUED LEASE RENT CHARGES A/C 30.572.00
ADVANCE FROM TO TRAD 51,500,000.00
[ASSES LINE (YM.CYCLE LEASING) (13,662.00)
" |CEB 855,181.73
C.P.P.S.PAYABLE AC 716,724.28
|CANCELLED CHEQUES Ak 4,750.27
CELLTEL LANKA (Pwvt) Ltd 47,826.00
CENTRAL FINANCEAKC | 3,861,296.60
CEYLINCO DIAMOND TRADING COMPAN 5,071.00
CREDITOR-VALUATION FEES 1,541,650.00
_61
H/O CONTROL AC (61,937,446.71)
PH&SWTAC 16,046,616.75 |
Areena & Company 648,000.00 |
Onex Industries : 6,107,400.00 |
U & H Wheel Senvice (pvt) Lid. _67,711.26
CYCLONE RELIEF FUND 45,876.92
DALADAMALIGAWA RESTORATIAL FUND 606,482.80
DELKANDA (2) SINGER SRI LANKA 51,389.50
DELKANDA SINGER SRILANKA 3 140,388.00
DROUGHT RELIEF FUND R/O 2001 15,700.00 |
E.P.F RESERVE _ 280,415.40
E.P.F.PAYABLE A/C 2.723,822.03
E.S.P.S.PAYABLE AIC 12,513,047.26
E.T.F.PAYABLE AIC 1,767,330.70
EMPLOYEE TRUST FUND 97.90
FLOOD RELIEF FUND __44,108.00
GLOBAL TEA BAGS CONTROL AIC 17,670.52
HOTWINGS - 2 _ 37,812.00
INSURANCE CLAIM (NIC) 14.257.49



[INTER MINISTRIAL BALANCE ° 8,896,663.94
|INTREST SUSPEN AC e = (776,370.50)
JANATEA CREDITOR -2005 - 296,400.00
JATHIKA SEVAKA SANGAMAYA 5,255.00
KALUBOWITIYANA PROJECT: . - 84.871.00 |
[KANDY TYRE HOUSE CONTROL AC 423,290.56
|LEASE ADVANCE A/C 2,349,030.00 | -
{LOOLCONDURA TRAILS On SRG FUEL _ 18,730.00
[MAG CITY CONTROL AC__ ; 4 889,446 35
| E(PYTILID. (11,302.00)!
MAHAVILA ESTATE HOUSING PROJECT "36,310517.84
‘IMEGA SINGER SRILANKA '14,918.00
MINISTRY OF PLANTATION CONTROL . (403,565.62)
MINISTRY OF SCIENCE CONTROAC 816,434.87
{MOBILEPHONE SANASA - 44,892 94
‘|Mr.PREMADASA NAGASTENNA 4,657.00
'NATIONAL DEFENCE LEVY. 325.00
[NAWALAPITIYA REGIONAL CONTROL S 476,160.15
‘ NON EXE STAFF MEDI. AID SCH. (O 408 468.14
\7 | _100.247.91"
(POUNIT 4 0 2,077,687.26
" |PANADURA FINANCE 2,362.00
PMMD CONTROL A/C 1,300,387.95
PROPERTY DEVELOPMENT UNIT 717,177.68
RANJAN WIJERATHNE MEMORIAL FUND 71,658.25
RATE & TAX 26,000.00
: REFUND OF GPPS AIC _ 8,253.50
'REFUND OF ESPSAC 424 138.43
REFUND OF ETF TO INDIAN REPATRI 231574 |
'IREFUNDABLE DEPOSIT ACC . _7.218921.75
. IRETENTION ON CAPITAL ITEM 84.524.50
RUBBER CONTROL AIC 373,525:24 |
S.N.C PAYABLE AC e 25,566.10
3 K
SECURITY BOND _ 55,000.00
SEGURITY DEPOSIT (ANNUAL LEASE 1,200,000.00
SEVA VANITHA UNIT 2.630.00
 |SIGER SRILANKA - WELLAMP!TIYA 36,810.00
[SLSPCESTATES __ ; 485 528 .55
[SPORT COUNCIL " - 149,861.82 |
_|SPORTS CLUB 2,779.67
|STAMP: MNC-Z (15,518.00)
STORES STOCK - 170.00 |
- {SUNDRY CRED!TORS—JANATEA 241281816 .
{SUNDRY CREDITORS SALARY 100,674.75
SUSPEN A/C JANATEA " 5,598.40 |
SUSPENCE AC HIO _ 1,010,999.95
[SUSPENSE SALARY - 76.040.65
SUWADEHENA MEMBER FEES AIC 58 355. 48
[ TRADE CONTROL 100,210,084.03 |
 TRADE CREDITORS EXPORT D DIVISION - 72,000.00
. [WIJAYAGROUPS . o 3,564.92 |
W (327.00),
FERTILIZER CONTROL (103,865.44
LEASE INTREST AC {2.411,180.19)
CEYLINCO CONSUMER ELECTRICALS .- 115,196.33.] -
CEYLINCO INVESTMENT - 587400
{ECONOMIC SERVICE CHARGES 2.078.608.72 |
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AREENA CONTROL ALC 20,052.55
HAYLEYS CONSUMER 12,065.00
NON EX STAFF MEDICAL PBLE 317,581.79
PANALTYCONTROL 182,665.15
PLANTATION HUMAN DEVELOPMENT TR 43 93400
SOMERVILLE CONTROL A/C - 10,304.00
VAT CONTROL A/C ] 3,836,586.33
REGIONAL OFFICE KANDY A/C- 8,487 941.73
HEAD OFFICE KANDY (3.294,621.23)
[COIN ADJUSTMENT 443358
SOCIAL WELFARE PROGRAMME 292,457.91
BROKERS ADVANCE AC 23,450,983.48
7085,504,084.18
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PROVITIONS 13
BONUS TO EMPLOYEES : | 5a
PROVITION FOR LOSS ON LED LTD 60,086,763.20 Ty
- BONUS TO EMPLOYEES 4,524,175.14 64,610,938.34
[BADDEBTORS. .

_PROVITION FOR BAD DEBTORS HIO * 3953607.31

BAD-DEBTORS AT ~_3,263.50] _ _

|__BAD DEBTORSRYO 363,816.93 4,320,767.74
AUDIT FEES 201156563
PROVITION FOR INT ON ASSEST TA - 5208,870.19
OBSOLETE —_681,314.32

. i 76,833,556.22

. BANKOVER DRAFT 14

CASH BALANCE( BANK) _, (323,341.34)

NATIONS TRUST RO (954.45)
__BANK OF CEYLON - HYDE PARK (RO (128,910,186.67)
—BANK OF CEYLON AXC R/O (NEW) (54,038 668.94)

BANK BALANCE -KANDY (755,937.15)

PAN ASIA BANK (RIO) (53,000,000.00)

, | (237,029,088.55)
DIFFERED LIABILITIES 15
GRATUITY

{-PROVITION FOR RETIRI HYO _132.087,041.03 _
. PROVITION FOR RETIRI RO . 309,823,000.73 441,910,041.76
FIRE & TERRORIST ACTIVITY FUND 109,241,610.62
INSURANCE PERSONAL ACCIDENT (1,000,000.00)] __108,241,041.03
| 550, 1‘1‘7“"“07.

The insuarance prqvmbn is to meet losses arising from loss by fire of estate building
and contents, Payment of compensation for pemonal accident ricks are carried by tbo board.

Manufactured crops and vehicle and certain building and contents are ineured with the Insuarance

. Corporation of Sri Lanka.

Liability under paymont of Gratuity Act of 1883 is provided approximately on the basis of two -

weeks pay for one year services for sach employes Approximate provision has been made for

senrloos of past years.
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JANATHA ESTATES DEVELOPMENT BOARD

- ESTATE PROFIT & LOSS ACCOUNT

FOR THE YEAR ENDED 31ST DECEMBER 2006
NAWALAPITIYA REGION - MAIN PRODUCT

TEA RUBBER TOTAL
|Quantity kga 2,366,283.50 317,373.70
[Gross Proceeds SIE37,60LA5 | 66,801,666.55 | 41570429000
e 026.8)  (975,0630) _ (5,04350.15 _
Nett Proceeds ST Nl | G5 | A9 I8AT
N.SA. e ~—558
T & Sundry Receipts SADLA | R.090,906.57 | 604513946
Total Reverue | 347,087,57001 | 67.907,508.22 | _415,925,078.33
Revernue etpaldit\ﬂ‘c 455,473,426.04 36,'507,555.44 491,980,9&1.48
C.O.F, 192.32 115.0
Other Product Expenditure _ 1,989,288.08 | 5,857,056.99 | _ 10,846,345.97
Toul Bxpeaditure 460,462,715.02 BIRAAEE 50282732745
A Workh\g Profit & Loss (112,473,144.91) 25.572,095.79 (86,902,249.12)
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JANATHA ESTATES DEVELOPMENT BOARD

ESTATE REVENUE ‘

FOR THE YEAR ENDED 31ST DECEMBER - 2006
MAIN PRODUCT - TEA & RUBBER

' NOTE L

TEA RUBBER TOTAL
Extent Cultivated {Hec) 5,606.31 643.81
Extent In bearing (Hec) 42533] 45846
Quantity Kgs 2,368,283.50 317,373.50
JGROSS PROCEEDS 348,872,624.45 | 66,831,66655 | mf;m,znoo
Economiic Service Charges (,727411.64)] (334,15833)| (3,061,569.
Fright, Warehous_ing‘&
Handling Charges {102,627.71) (5288.00) Qw,m.ml
Sales Tax {446,618.45) (85,601.34) ~  (532,219.79)
Brokerage 2.572,629.08)]  (550,017.63)1  (3,122,646.66)|
TOTAL CHARGES (4,848,286.83)]  (975,065.30)  (5,824,35213)
Nett Proceeds 344,023,337.62 | 65856,601.25 |  409,879,938.87
{Add
; Other Product & Sundry Receipts 3,964,232.49 2,080,906.97 |  6,045,139.46
|TOTAL REVENUE - 347,987,570.11 | _ 67,937508.22 | 415,925,078.33
N.S.A. In Relations to Items 08, 145.26 20751
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NOTE 2.

JANATHA ESTATES DEVELOPMENT BOARD
STATEMENT OF REVENUE EXPENDITURE AT ESTATE LEVEL
FOR THE YEAR ENDED 31ST DECEMBER - 2006

GROSS PROCEEDS
Main Product : Tea 348,872,624.45
Rubber 66,831,666.55 | 415,704,291.00
Other Product & Sundry Receipts : Tea 3,964,232.49
; Rubber 2,080,906.97 6,045,139.46
421,749,430.46
CHARGES
- |Economy Service Charges 2061569.97
Fright Warehousing & Handling Charges 107,915.71
Sales Tax ' 532,219.79|  2,701,705.47 ,
Brokerage 3,122,646.66 5,824.352.13
TOTAL REVENUE 415,925,078.33
ESTATE EXPENDITURE
Tea revenue Expenditure 455,473,426.04
Less: Crop Charges (17,727,587.50)
437,745,838.54
‘|Rubber Revenue expenditure 36,507,555.44
|Less: Crop Charges (2.373,457.50)]  34,134.097.94
OTHER PRODUCT EXPENDITURE
Tea Estate 4,989,288.98
Rubber Estate 5,857,056.99 10,846,345.97
Add: Warehousing charges 3,397,605.78
TOTAL ESTATE EXPENDITURE 486,123,888.23
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NOTE 3

JANATHA ESTATES DEVELOFMENT BOARD

. ESTATE REVENUE EXPENDITURE
FOR THE YEAR ENDED 31ST DECEMBER 2006
MAIN PRODUCT - TEA & RUBBER
e . TEA RUBBER TOTAL
. [Total Production Kss 2,368,283.50 $17,373.70 3
Depreciation 2,146,979.00 302,693.00 2,449,672.00
Audit Fees 588,436.39 15,000.00 603,436.39
Provision for Borus 3,552,095.13 420,750.00 | - 3,972,845.83
Crop Charges . : = 17,727,587.50 | __ 2.373,457.50 | - 20,101,045.00°
{Warehousing Charges 3,397,605.78 | - - 3,397,605.78
Gratuity , ; 15,071,483.80 | 1,536,000.00|  16,607,483.80
Total Other Cost ‘ 42434188.30 | . 464790050 |  47,132,088.80
Provision Inchuded in Other
Total Other cost on Main Crop 4248418830 | 4,647,900.50 |  47,132,088.80
C.O.P. per Kg. - e | : '
a. Labour Wages 224,138,669.16 |  20,761,297.00-|  244,899,966.16
b. Estate Staff Salaries 66,506,8576.48 |  3,487,744.00 |  69,994:620.48
e. Others - 122,343,692.10 |  7,610,613.94 | 139,954,306,
Jjcor. - 174.38 100.39 H' :
Total Cost 455,473,426.04 |  36,507,555.44 |  491,980,981.48
* |COP per KG 192.32 115.03
[Other Product Expenditure 4,989,288.98 5,857,056.99 | - 10,846,345.97
TOTAL EXPENDITURE 460,462, 715.02 | 42,364,61243 |  502,827,327.45
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NOTE3

EPRECIATION F NDE
NAWALAPITIYA
ASSEST __ T NAWALAPITIYA_|NAWALAPITIYA NAW, A ]
: : KANDY/REGION |KANDY/REGION KANDY/REGION -
] : 01.01.06_r . ADDITION 31.12.08 1 .
ROADS & BRIDGS ) 7,888.00 | - — 7,988.00
[LINES & LATRINESS 2382151845 23.821,618.15
[(AND&BUILDING | 1125720065 ___ 4860.00 ~11,262.062.65
MATURE PLANTATION 649207916 6,492,079.16 |
MACHINERY " ‘ 35,640,307.48 2,400,861.00 ' 37,041, 168.48
- |EQUIPMENTS gpian : ~ 410,138,111.00 ' : 10,138,114.00
FURNITURE & FITTINGS 175888800 1,756,058.00
MOTOR VEHICLES _ 31,571,465.87 43049.00 31,615,414.87
WATER SUPPLY SCHEME ~984,984.70 : —_ 984.984.70
[FENCE & SECURITY LIGHT 612,780.50 - 612,780.50
MINI HYDRO SCHEME . 49,880.00 40,880.00
VESTED ASSEST ) 24,926,939.56 ' ¢ . - 24,926,939.66
) ' 147,162,043.07 2,448 672.00 149,8611,715.07
NOTE 64
DEPRECIATION FOR THE YEAR ENDED 31ST DECEMBER 2006
~ HEAD OFFICE
[ASSEST HEAD OFFICE HEAD HEAD HEAD
g ) . 01.01.08 OFFICE OFFICE OFFICE
& % : : ADDITION AL ADJUST 31.12.08
ROADS & BRIDGS »
LINES & LATRINESS i | -
LAND & BUILDING 8907124258 | 3.804.343.00 9287558558
MATURE PLANTATION ' . ‘ .
MACHINERY _ 5,466,003.45 - 5,466,003.45
EQUIPMENTS 13,589,789.85 311,378.89 - 13,901,168.74
FURNITURE & FITTINGS 2,068,020.65 25,963.75 818.75 2,094,603.15
[MOTOR VEHICLES 31,478.225.72 999.000.00 32471,225.12 |
741,673,282.25 | 5.140,685.64 “§18.75 | 146,814.586.64
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NOTE 4

SUMMERY OF THE EXPENDITURE
HEAD OFFICE
FOR THE YEAR 2006
NOTE RUPEES
PERSONAL DIRECT EXPENSES NOTE 4.1 56,787,600.12
PERSONAL INDERECT EXPENSES NOTE42 | 6,197,10551
OFFICE EXPENDITURE NOTE 43 11.177.840.84|
FINANGE CHARGES NoTE 44 36,367,071.61
OTHERS NOTE 45 7 648 360.45|
T18.077,87853
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'NOTE 4.1 |
PERSONAL DIRECT EXPENSES

ATTENDANCE BONUS A/C . 173.841.68
|lCPPSALC 06,602.00
CASUAL LABOUR WAGES AC _ 83,249.29
CLERICAL & OTHER STAFF SALARY 30,925,678.67
DIRECTOR FEES AIC 28,500.00
EPFAC 1,009.639.37
E.S.P.SAC 2,944,858.85
ETFAC 1,028,975.39
EXE.STAFF SALARIES & ALLOWANCE - 9.636,513.47}
OUT OF POCKET EXPENSES AIC _ ~4,302.91
R TIME 1712.71201
TRAVELLING & SUBSISTENSE A\C 239,025.65
SURCHRGES - CPPS. 10,141.18
1SURCHRGES - ESPS 3,146.29
SURCHRGES - EPF 888941248
— £6,787,60012
NOTE4.2
PERSONAL INDERECT EXPENSES
GRATUITY AC 2.441,057.28)
EXE.STAFF.MEDL SCHE(SUVVADAHANE) 300,840.10{
NON.EXE.STAFF.MEDICAL ( 10% ) 2,788,620.12
STAFF WELFARE AC : - 666,588.01
3 8,197,105.51
NOTE 4.3
OFFICE EXPENDITURE
: R 103,505.00
BUILDING REPAIR & MAINTENANCE 160,380.00
CLEANING & SWEEPING AC - 234,610.00
ELECTRICAL REP & MAINTEN AC 45,341.18
ELECTRICITY CHARGES AIC 2.231,283.44]
ASSESMENT TAX 3.913,140.00
INSURNCE PREMIUM 615,208.08
INTERNET CHARGES AC 15,959.04
LEGAL EXPENSES AIC 1,876,874.50
OFFICE EQUIPMENT REPAIRS AIC 628,645.48
POSTAGE & TELEGRAM AIC 53,918.00
PRINTING & STATIONERY AKC 322,015.96
PROF & CONSULTENT FEES AC 28,450.00
TELEPHONE CHARGES AIC 653,909.15
STAMP DUTY 17.631.35
[FENCE & WALL REPAIR & MAINTENANCE 2.000.00
WATER CHARGES AIC 274,803.69
) 11,477,840.84

80



NOTE44

FINANCE CHARGES
|BANK CHARGES AC 362.919.61
FINANCE CHAEGES 36,004,152.00
: 36,367,071.61
NOTE4.S
OTHERS _ .
VERTISME GES AC £69,666.00,
ASSISTANT TRAINEE ALLOWANCE 778,247.50
{CAR RENT AC 140,000.00
COMPANSATION, 853,487.51
DONATION AKC : 15,000.00
ENTERTAINMENT AC 110.283.30|
|FACTORY EXPENSES /C__ 364,561.80
LOADING & UNLODING CHG AC 95,460.00
MEALS & OTHER EXPENSES AC __74,026.94
INEWS PAPERS & PERIODICALS 11,966.30
{SUBCRIPTION FEES ~23,376.00,
SUNDRY EXPENSES AC 07,085.80|
SURCHAGE AC , 48,769.84
SURVEY FEES AC oo 10,000.00
[TRAINING , SEMINAR & EXAM FEES 10,760.00/
TRANSPORT CHARGES AIC 50,886.39
{VALUATION FEES AIC' 283,822.00
VEHICLE FUEL & GAS AC 1,978,566.60
VEHICLE REPAIR & MAINTENANCE 1,461,206.83
{AUDIT FEES ' 382.0
-|AUCTION EXPENSES 123,595.43
FACTORY./ FIELD TRAINEE ALLOWANCES 143,678.45
{GENERATOR REPAIRS & MAINTENANCE 16,433.10
FOREIGN TRAVELS 268,969.59

OVY EXPENSESRIO

: 7,548.&.%
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NOTE 6

SUMMERY OF THE HEAD OFFICE INCOME

-~ FOR THE YEAR 2006
NOTE RUPEES

SECURITY CHARGES NOTE 6 1 8,460,445 69]
‘ INTREST RECEIVED NOTEG 2 83,141.17
[FrorAGERENT A NOTES3 |  3011,774.07
SUNDRY RECEIPTS NOTE6.4 | 285907750
RENTAL INCOME NOTE 6.5 243425956
LEASE RENT INCOME AC NOTE6.6 31,408.919.91
WARAGHENT FEESNCOVE A NOTEST | AT
67,745,903.20 |
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NOTE 6.1

SECURITY CHARGES
BCC SECURITY BILL INCOM AC 2,707,628.08
KANTALA SUGER SEC .INCOME 167,832.00
MPI-SECURITY BILL INCOME 1,200,000.00
[ Min.Of Sc-SECURITY BILL INCOME AIC 745,035 85]
RUBBER-SECURITY BILL INCOME 318,855.60
T.B SECURITY BILL INCOME 724,600.00
[SLSPC SECURITY BILL INCOME _ 1,111,054.56
TEA SHAKTHI - SECURITY Bl INCO 303,872.24
RUBBER REASEARCH - SEC. BILL INCOME 647,657.66
TEA SMALL HOLDING DEVE AUTHORIT ~534,110.00
8,460,445.09
NOTES.2
INTREST RECEIVED
[BANK INTEREST INCOME A/C 83,141.17
CALL DEPOSIT INTREST (M.B.FINAN
FIXED DEPOSIT INTEREST AC
— 83,141.17
NOTES.3
STORAGE RENT
[STORAGE RENT AIC 2.011,774.07
= 3,014,774.67
NOTES 4 o
SUNDRY RECEIPTS
T EEFEESAC
REGEISTRATION FEES AC 98,400.00
SUNDRY INCOME AKC 1,678,427.50
TENDER INCOME AC 158,500.00
UN IDENTYFY CREDITS 2 |
285007750
NOTES .5
RENTAL INCOME .
wwnnc ROOM RENT INCOME _174,110,40]
MPLRENT INCOME AIC 1,843 469.33
MPI - DTY MINI OFF| RENT INCOME 288,461.66,
PMMD-RENT INCOME A/C 1,524,000.00
|MIN OF SCI-RENT INCOME AC 1,544,183.37
RUBBER-RENT INCOME AIC 1,635,715.04
ELKADUWA PLANT. RENT INCOME 316,320.00
38.L.5.P.C RENT INCOME AC 1,167,999.86
8,434,259.56
NOTE 6.6
LEASE INCOME
LEASE RENT INCOME AIC 19.91]
31,408,919.91
NOTES.7
MANAGEMENT FEES
{MANAGMENT FEES INCOME AIC 13,428,285.00
13,428,285.00
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NOTE 07

JANATHA ESTATES DEVELOPMENT BOARD (CONSUMER SERVlCE)
TRADING PROFIT & LOSS ACCOUNT FOR THE_YEAR ENDING 31.12.2006

SALES 1 44 146 24737
01.01.06 OPENING STOcK 2 482903235
ADD - PURCHASES 3 36,269,729.40
41,008,761.76
ADD:- TEA BLENDING GOST 7,500.00
. — 41.106.261.75
LESS :- STAFF TEA GRATIS 4 (830,493.790)
T | 40,275,767 .98
LESS - CLOSSING STOCK 5 (3.818,161.67)] .
= ‘ 3614571%:2.9.-1
GROSS PROFIT 7,688,641.08
ADD - FIXED DEPOSIT INTREST, 239,229.78
" SUNDRY INCOME 3924000
278,469.78
. | - : ~ — 7.967,110.86
LESS ;-ADMINISTRATION & OTHER EXP, G - 6,544,242.88 | e
FINANCE EXPENSES - 7 44 939.88
“TRANSPORT & TRAVELLING 8 718,510.65
MARKETING EXPENSES 9 470458201
C 7 778 151.61 7,778,151.61
NET PROFIT / LOSS 188,939.25
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NOTE 7.1
SALES
CREDIT SALES 39,321,180.33 |
CASHSALES 4,825,067.04
44,146,247.37
NOTE 7.2
OPENING STOCK
UN BULK TEA 2,282,744.00 |
|PACKING MATERIAL 2192 280.35
PACKTED TEA 353,999.00 |
4,829,032.35 |
INnOTE 7.3
|PURCHASES . .
JUN BULK TEA FROM SLSPC 781,910.00 |
{UN BULK TEA FROM JEDB * 20,615,851.75
ITEA PURCHASES FROM AUCTION 5 027,865.00
ITEA SAMPLE 1,200.00
_ 35 428 826.75
PACKING MATERIAL 842,802.65
L : s 36,269,729.40
INOTE 7.4 :
ISRATIS & STAFF TEA _ el
ISTAFF TEA HIO : 634,680.01 §
|STAFF TEA JIT 71,242.50 |
|DIRECTORS 8,210.00 |
ISRI.LANKA ARMY 6,960.00
SRILANKA NAVY 1,470.00
{MINISTRY OF PLANTATION 3,155.00 |
IFUNERAL 454200 |
|GRATIS 23,528.05 |
|DONATION 8,660.00
|TEA SAMPLE 3,088.00
COMPLEMENTS 16.781.00.
SUPPLY DIVISION 40,619.23
PRISON 660.00
' 830,493.79
NOTE 7.6
CLOSSING STOCK AS AT 31.12.2006 ‘
UN BULK 2.051,372.00
PACKING MATERIAL 1,502,664.21
PACKTED TEA 264,225.48
e 3,818,161.67
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NOTE 7.6

---------------------

ADMINISTRATION & OTHER EXPENSES

BUILDING REPAIR & MAINTENANCE 1.817.50 |
TELEPHONE ] 47,032.01 |
LABOUR WAGES 256665017 |
EXSTAFFSALARIES 1" 570,076.59 |
NON EX STAFF SALARIES 1,847,402.03 |
ESPS 1 556,095.27
ETF oo 141,229.48
MEDICAL 422962.64
OVER TIME 115,653 .44
EXCESS TEA BLENDING ALLOWANCE 05,847.45
STATIONERY, .7,103.00 |
STAFE TEA 71.242.50
STAFF WELFARE 50.244.23
SUNDRY EXPENSES 8,584.00
EQUIPMENT REPAIRS 16,337.70
OUT OF POCKET EXPENSES 16,154.99
____________ 6,544,242.668
NOTET.T
BANK CHARGES 44,939.83
NOTE 7.8
|TRANSPORT & TRAVELLING ¥
ACCOMADATION CHARGES 28,515.00
TRAVELLING & SUBSISTANCE 51.920.20
MOTOR VEHICLE REPAIRS 216,533.45
MOTOR VEHICLE FUEL 420,602.00
TRANSPORT CHARGES = 950.00 |
~748,510.65
NOTE 7.9
MARKETING EXPENSES
SALES. COMMISSION ceneennanenns 20100000 |
GRATIS 74,862.05
SALES PROMOTION 87,649.00
LOADING & UNLOADING CHARGES .18,330.00
SALES RETURN 40,650.00 |
SALES DISCOUNT 20,967.15
DONATION | s 3,500.00 |
INON REFUNDABLE DEPOSIT 134,500.00
470,458.20

86



- NOTES TO THE ACCOUNTS

. Informaﬁon Note -2006

Refer Note 4.1 :-* Salaries had been increased a3 per the following circulars .
' 1.Management circular No 25 salary 50% increaed from 01.01.2008
2.Management circular No 27 Cost of Liv. Rs.1000/= from 01.01.2006
3. Management circular No 29 Cost Of Liv. Rs.1375/= from 01.07.2006

J ReferPageﬂ' -'AspertheActNo130f(year2006) 0.5% the turn Over hasbbepmd
. : ‘per annum as Economy Service Charges. :

|Refor Note 4.3 - *Assesment tax for the premisses situated in Colombo area has to be
paadforthe year 2006 as stated below. .

S5/75 , Head Office 298,375.00*04 = 1,193,500.00

175, Vauxhall Street 231,00000*04 = 924,000.00

320, TBJayammﬁa 448,910.00* 04 = 1,795,640.00
'3,913,140.00

ReferNote75 - ‘Thestodmfoutdatedpartofﬂ'\epaclongmaterialofoonsumerdmsm
. havenotbenvenﬁedmereforbookbalanoelsshownasﬁleclossmg
balanceasat31 122006. :
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PY/H/JEDB/F A/2006/28 26 March 2008

The Chairman.
Janatha Estate Development Board.

Report of the Auditor General on the Financial Statements of the Janatha Estates
Development Board for the year ended 31 December 2006 in terms of Section
14(2)(c) of the Finance Act No.38 of 1971

The audlt Of ﬁnanual ﬂtatements of the Janatl a ‘Eataies De\einmnent Board for the vear
ended 31 December 2006 was carried out undez my direction in- pursuance of
provisions in Amde 154( n of the Constitution of the Democratic Socialist Republic of
- Sri Lanka reads in conjunction with Section 13(1) of the Finance Act, No.38 of 1971.

My observations, which T consider should be published ~ with the anhual report of the
Board in terms of Section 14(2)(c) of the Finance Act appear in this report. A detailed
report in terms of Section 13( 7){5) of the Finance Act will be issued in addition to this
report. | | ' ' |

}2 Scope of Audit

Audit opinion, comments and findings in this report are based on g teview of the financial
" statements presented to audit and substantive tests of samples of transactions. The scope and the
extent of such review and tests were such as to enable as wide an audit coverage as possible
within the limitations of staff, other resources and time available to me. The audit was carried out
in accordance with Sri Lanka Auditing Standards, methods and practices to obtain reasonable
assurance as to whether the financial statements are free of material misstaterents. The audit
included examination of evidence supporting the amounts and disclosures in financial statements
and assessment of accounting principles and significant estimates and judgements made in the
preparation of financial statements, evaluation of their overall ﬁ'ese itation and determining
whether accounting policies adopted were appropriate, consistently applied and adequately
disclosed.  Sub-sections (3) and (4) of Section 13 of the Finance Act. No.38 of 1971 give
discretionary powers to the Auditor General to determine the scope and extent of the

audit,
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Financia! Statements

QOpinion

In view of my comments and observations appearing in this report, [ am unable to
¢Xpress an opinion on the financial gstatements of the Janatha Estates

Development Board for the vear ended 31 December 2006 presented for audit,

Comments on Financial Statements

Sri Lanka Accounting Standards

(a)  Information on the basis of preparation of the financial statements and
the specific accounting policies adopted had not been presented with the
financial statements in terms of Standard 03 Even though the
consolidated financial statements should have been presented n a
manner 1o facilifate the separate identification of the financial results
and the financial posttion of the Estates Division, the Regional Offices
and the Head Office, it had not been so done.

(b) In terms of Standard 05, the stocks should be valued at the cost or the net

realisable value which ever is less.. Nevertheless the stock valued at
Rs.41,320.292 had been shown in the financial statements at book

value without carrving out a physical verification.

{c) The Board bad not prepared and presented the Cash Flow Statement in
terms of Standard 09. :

{(d) Even though gratuity in respect of employvees completing one vear’s

services should be computed and provided for in terms of Standard 16, it

had not been so done.
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2:22

(e

®

In terms of standard 32. the seedlings in an unfit conditions should be
identified and the cost thereof should be written off to the Profit and Loss
Account in the respective vear itself. It had not been so done. Tn addition,
the value of seedlings nurseries which did not exist physicallv had also

been shown in the financial statements.

- Out of the cases filed against to Board. 163 cases had not been finalised

even up to the end of the vear under review (The Register of Cases Filed
was incomplete). The conﬁngeﬁt liabilities that could arise from the
decisions of those cases had not been disclosed with the financial
statements in terms of Standard 36.

Accounting Deficiencies

The following accounting deficiencies were observed.

(@)

(b)

(c)

(d)

A sum of Rs. 5,000,000 had been deducted in the computation of the value

of stocks over a number of vears. The amount so deducted had not been
identified. '

The net profit of the Hantana Regional Officer for the vear under review
amounting to Rs.’;’,,921,617 and the accumulated Profit of Rs.7,658,234
for the vear 2002 to 2005 had been shown as a credit balance in the
Investments Account instead of adjusting to the Profit and Loss Account
of the Head Office. \

Provision for depreciation for the vear under review in respect of § ttems
of assets of the Estate Division had not been made.

Depreciation provided exceeding the cost of motor vehicles and the
securtfy lamps of the Estates Division amounted to Rs.917.202 and
Rs.182.692 respectively.
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223 Understatements and Overstatements in the Financial Statemenis

The following understatements and overstatements were observed.

(a)

(b)

(<)

(@)

_The provision for bad debts amounting to Rs.1,523,857 had been

erroneously shown under the Head Office debtors, thus overstating the

debtors bv that amount.

The suspense balance of Rs.1,700,180 relating to stock of paper sacks
had been included in the closing stock, thus overstating  the closing stocks
by that amount.

" Balances of three Suspense Accounts amounting to Rs.1,092,639 had

been inchided under the creditors balance of the vear under review, thus

overstating the creditors balance by that amount.

The stock of packeted tea of the Consumer Service of Jana Tea Division
had been pﬁysicaﬂy verified and stated at a valuation of Rs.956.838
while the stock of packeted tea had been shown in financial statements
at Rs.264.225 thus understating the value by a sum of Rs.692,613.

91



:2:4  Accounts Receivable and Pavable

The following observations ars made.

(a)

(b)

©

(d)

(e)

()

The debtors balance totalling Rs.227,633,269 shown in the financial
statements included debtors balances totalling Rs.151,468,047 brought

forward since the vear 1996 and debtor halances amounting to

-R&.76.165.222 bronght forward since the vear 2000,

The creditors balances tofalling Rs.202,304.305 shown in the financial

statements included creditors balances totalling Rs 64,851,477 brought

forward «ince the vear 1996 and creditors balances amounting to

Rs.137.452,828 brought forward since to vear 2000,

The debtors balances of the Jana Tea Division of the Board continuing
from the vears prior to the vear 2004 totalling Rs 4,669,460 had not been

recovered even up 1o the end of the vear under review.

The stock shortage of Rs.1,286,755 shown in the account relating to the
Fstates Division had been shown under the debtors. The Chairman of the
Board reported that a case had been filed against the officer responsible
and that it had been shown accordingly with a view to recovering the

amount i the future.

An overpayments of Rs.160,399 made to the FEmplovees’ Provident

Fund in the vear 1996 had been shown continuously under the debtors.

The stock shortages balance of Rs. 12,787 and the cash shortages balance

" of Rs.45,338 of the trade stall of the Jana Tea Division maintained at

Horana had been shown under the current assets. Even though the trade
stall has since been closed down action had not been taken either for the
recovery ot the write off of the total amount of Rs.58.125 as shown

above.
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(g) Even though the credit balances of 05 accounts of the Jana Tea Division
totalling Rs.1.178,001 had been brought forward without anv charge over
several vears, action had not been taken even during the vear - under

review o settle them.

Unidentified Transactions

Emplovees’ Provident Fund contributions and surcharges amounting to
Rs.44,802,661 relating to the Estates Division had been paid on Courts
decisions. It had been brought to account under debtors and brought forward

over a number of vears as the payments could not be specifically identified.

Lack of Evidence for Audit

The following items could not be satisfactorily vouched in audit due to the non-

avatlability of related evidence

(a) 985 journal entries for Rs.1,403,167.948 used for_the preparation of the
financial statements for the vear under teview were not made
available to audit. The Chairman had reported that the joumal entries
had bacn erased due to an error in the computer caused while printing

them afier the preparation of the financial statements for the vear 2006.
(b} Letters of confirmation of balances relating to unidentified debit balances
totalling Rs.80.997.587 and credit balances fotalling Rs.230,381.989 were

not furnished.

(<) The Register of leases and Rent Income maintained by the Board had
not been updated.

(d) Documents m support of the investment balance of Rs.323,207,076

shown in the balance sheet were not made available.
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(h)

The Capital Reserve halance of Rs.1,225,129,486 and the Revenue
Reserve balance of Rs.605,550,198 represented balances brought forward
from the years prior to the vear 1996. None of the information relating

the them were made available.

The Chatrman of the Board had reported that records had not been
maint.a.ined for the 553&8 of stocks of colour caps and bangles.  Fven
though the Jana Tea Division had included Rs.157.250 as the value of
colour caps and Rs.1.452,442 as the value of bangles in the financial

statements, physical verification reports were not furnished.

Even though a sum of Rs.19,578.0099 shown in the halance gheet as cash
at'Bank and in hand and a sum of Rs.54.080,233 out of the Bank
overdrafts amounting to Rs.237.029.08% had been shown as “old
balances” no documentary evidanée whatsoever in support of those

balances were made available.
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12:2:7 Non-compliance with Laws, Rules, Reculations and Manasement Decisions

Instances of non-compliance with the following laws. rules, regulations and

management decisions are given below.

Reference to Laws, Non-compliance

Rules, Regulations, etc.

(a) Fmance Act No.38 of

1971 YR

(i) Section 8(1) Even though the Board should pfepate' a
budget for each financial vear, a budget
had not been prepared for the vear 2006.

(i1) Section 13(5)}(b) | Reports on stocks, stores. debtors and

| reditors had not been furnished.

(iti) Section 14(1) Even though the draft annual report for
the year 2006 should have been presented
with the financial statements to the
Auditor General and the relevant Ministry
it had not been so done.

~{iv) Section 14(3) Even though the annual reports of the

Board for the vears 2003, 2004 and 2005
should have been presented to Parliament
through the Minister, it had not been  so

done.
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(b)

()

(d)

(e)

Emplovees Provident
Fund Act No.15 of 1958

Emplovees’ Trust Fund
Act, No.46 of 1980.

Payment of Gratuity Act
No.12 of 1983,

Government Financial

Reoulations
(i) Nos. 70 and 71

(i) No.110

Even though the contributions to the
Emplovees’ Provident Fund in respect of
cach month should be remitted to  the
Fund hefore the 15" of the month
following, the contributions to the
employees’ provident Fund in respect of
emplovees of 17 estates for the period
from June 2001 had not been remitted

Even though the contributions to the
Fund in respect of each month should be
remitted to the Emplovees’ Trust - Fund
betore the end of the month following, the
coniributions to the Emplovees’ Trust
Fund in respect of emplovees of 17
estates for the peﬁod from June 2001 had
not been remitted.

Even though gratuitv should be paid
within 30 days trom the termination of
emplovment,  gratuity relating to 17
estates had oot been paid from June
2001,

Even though the prior approval for the
approved cadre should obtained from
the Treasury and the line  Ministry. it
had not been so obtained,

Even though a Register of Damage should

be  maintained it had not been so
maintained.
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(b)

(iit) Ne,.371{c)

(iv) No. 757 .

(v) No.1645

(vi) No. 1647(f)

Public Finance Circular
No.PF/PE/21 of 22 June
2002,

Even though ad hoc imprests granted’
should be settled immediatelv after the
completion of the purpose for which they
are granfed action had not been taken to
settle advances amounting to  Rs.489.710
over periods ranging from 06 months to

03 years,

Even though all stocks, stores  and
inve.x_atéry goods should be verified by a
Board of Survey at the end of each vear
and a copv of such report should be
turnished to the Auditor (General it had
not been so done while certain stocks

had not been veritied,

Even though Log Books should be
maintained. for all motor vehicles, it had

not been o0 done.

A Register of Motor vehicles had not
been maintained.

The financial  «tatements for  each
tinancial vear should be presented for
audit within 60 days trom the close of
such fimancial vear. Nevertheless, the
financtal statements of the Board for the
vear 2006 were presenied onlv on 28

June 2007.
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2:2:8 Transactions not supported bv_Adeguate Authoritv

"The following instances were ohserved.

(a)

(

g

)

A sum of Rs. 719,189 had been spent in the vear under review as cost
of fuel for the supply of transport facilities to officers in 05 management
posts who are not entitled to office transport facilities in terms of
paragraph 8,3.5(3) of the Public Enterprises Circular PED/12 of 02 June
2003.

Sums of Rs.228,461 and Rs.123,293 had been paid in the vear under
review as fuel allowance to the Chairman and the Executive  Director
respectively exceeding the limits Specified tor officers entitled to
official transport facilities in terms of paragraph 8.3.5(b) of the Public
Enterprises Circular No.PEDY/ 12 of 02 JTune 2003. The Chairman had
reported that such expenditure on official duties had been incurred with

the approval of the Board of Directors.

| According to the Cabinet Memorandum No.05/1790/021/055 approved

under the decision No.94 of the Cabinet Ministers  dated 09 November
2005, an all inchusive monthly éaimy of Rs.25.000 had been approved for
the post of the Chief Internal Auditor of the Board (confract basis),
Nevertheless, contrarv such decision of the Cabinet of Ministries. a sum
of Rs.84,000 at the rate of Rs.7.000 per month had been paid during the
vear under review as fuel allowance in addition to the monthly salary of
Rs.25.000. |
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2:2-9  Transactions of Contentious Nature

o o
B Y
o

€ 10 ‘ii. .i" 8 WEIT O08STVEG.
The following nstances were observed

(a) The Chawman of the Board had, in accordance with instructions from
the line Ministry, appointed 04 external individuals as Investigation
Officers with effect from 03 April 2006 to investigate irregularities and
comtuption in the Estates Sectors of the State Plantations Corporations
and the Board. A sum of Rs.376,800 at the rate of Rs.12,000 per officer
had paid as an allowance during the vear under review stating that

such appoints were neither of the Board nor permanent.

(b) The Montero motor vehicle of the Board had been handed over to the
- Ministry of Plantations Industry several years ago. The Board had failed

to obtain a retmbursement of the lease purchase ipstalments totalling
Rs.2.780.721 paid by the Board for that mstmrveﬁicle or to recover the

motor vehicles even up to the end of the vear under review.

"Financial and Operating Review

Financial Review

Financial Results

According to the financial statements presented the working of the Board for the
year ended 31 December 2006 had resulted in a deficit of Rs.142.1 million as
compared with the deficit of Rs.135.3 million for the preceding vear, thus
indicting a further deterioration of Rs.6.8 million in the defictt ftor the vear
under review. Decrease of the operating income by Rs.23 million, the increase
of other income by Rs.3.5 million and the increase of the expenses of the
Regional Offices, the decrease of Rs.34.8 willion in the operating expenditure
and the increase of Rs.8.2 millions in the expenditure of the Regional Offices and

the Head office had been the major reasons for the deterioration.
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Financial Control

The following observations are made.

(a}

(b)

(c)

(d)

The Board had mortgaged the (Galaboda Estate to a Commercial Bank
in the vear 1999 and obtained permanent overdraft facilities
amounting to Rs.40,000,600. The Board had ceased transactions
with that Bank trom the vear 2004. An overdraft balance of

Rs.53,000,000 as at 31 December 2006 had been shown in the financial

statements. Nevertheless, any documentary evidence to establish the
accuracy of this amount had not been furnished to audit. The Chairman

reported that action had been taken to obtain legal advice on the

problematic situation prevailing in this connection.

The balance of the Advances obtained from Brokers Account as at the
end of the vear under review amounted to Rs.23,450,983 and the Board
had paid a sum of Rs.5,753,697 as interest thereon during the vear under

review.

A sum of 18.8,902,700 had been paid as surcharges during the vear under
review tor the tailure to pay the contributions to the Estate Emplovees’

Provident Funds and Emplovees’ Provident Fund of  the Ceylon

Planters’ on the due dates.

A sum of Rs.30,250,455 had been paid as Bank Overdraft interest for the

vear under review.
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Operating Review

Parformance

The Janatha Estate Development Board had operated the

activities of 16 Tea

Estates and one Rubber Estate. Out of that all the 16 Tea Estate had incurred
losses. Information according to the Performance Reports and the financial

statements presented for audit is given below.

(a) Productivity

The quantity of finished tea produced per hectare relating to each estate

from the vear 2003, to the year 2006 is given below.

Bopitiva
Bow Hall
Detolta
(GGalaha
Galaboda
Great Vallev
Hanthana
Hope
Kandalioya
Kolapathana
Levalan
Loolkandura
Mahawila
Nagasthenna
Rahagtungoda
Rockwood

Acreage Yield

Year 2003  Year 2004 Year 2005
Kilogrammes Kilogrammes Kilogrammes
600 424 329
843 532 799
514 422 485
296 099 380
388 2 380
544 430 427
633 502 594
806 806 817
932 676 - 567
1,077 836 956
748 609 697
1,058 842 932
940 582 931
457 340 383
789 639 691
699 539 532
732 579 652
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Year 2006

v o e e

Kilogrammes

606
571
571
325
%
347
512
639
460
782
627
781
793
314
582
501

567



The following observations are made in this connection.

(1)

(i)

(i)

According to the Standards of the Tés. Research Institute, the average
vield per hectare of tea in the mid ‘grown areas should be 1,200
kilogramms (made tea). But the avérage vield for the veaf had been 567
kilogrammes and it represented 47.25 percent of the standard vield.

An examination of Monthly Acccuntmg Records of the Estates Division
revealed that the green teaf vield of the estates of the Board had been at
avery low level and that it had been due mainly to the failure on the part
of the Board to utilise funds fdr teplanting and application of fertilizer
overa member of vears. In this connection the Chairman reported that
the * application of fertilizer and weedicides s being done at present and
higher vield could be expenditure in the future

The Chairman had reported that the decrease in the productif)ﬁ of tea
had been due to reasons such as the change in the weather pattern, tain
and drought, decreasing trend in the annumal vield of the old tea
plantations, non-adherence to agricultural methodologies due to
prolonged financial cries and incurring heavy losses, increase of
infertility and salinity resulting from the soil erosion in the hill country
and the inability to obtain a proper vield from mid November to January

due to the work to rule and strikes resulting from the Trade Umfm

 activities of the estate labourers launched in November 2006.
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(b

(b)

Bopitiva
Bow Hill
Detolta
Galaha
Galaboda
Great Valley
Hanthana
Hope
Kandaliova
Kolapathana
Levalan
Loolkandura
Mahawila
Nagasthenna

Rahagtungoda

Rockwood

Acreage
Production

Kilogramme

Crop Diversification

for the Year

2003
Rs.
204
127
146
239
203
171
166
136
134
101
133
119
130
173
153
155

142
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- Cost of production per Kilogramme (fo the nearest Rupee)

for the For the For the
Year 2004 Year 2005 Year 2006

Hs. Es. Ks.

230 250 233
203 163 18C
203 170 165
355 355 281
269 236 247
219 224 242
193 183 192
147 156 176
174 194 Z13
136 138 147
167 165 178
167 159 172
189 165 181
232 229 252
194 78 215
198 197 189
184 i76

Expenditure on those Project had been incurred as shown below.

Crop Diversification Projects commenced several vears ago m the estates owned
bv the Board had been abandoned due to the financial crisis faced by the Board.



Rs.

Bopitiva Estate - Citronella Cultivation Project 373.806
Bopitiva Estate = Coffee Cultivation Project 25358
pre Estate - Coffee Cultivation Project 112217
Great Valley Estate -  Lemon Grass Forestry Project 212079
Great Vallev Estate - Coffee Cultivation Project 82.530
(alaha Estate - Coffee Cultivation Project 3.503

900.384

(c)  Tea Seodliongs Nurseries

An examination of the Monthly Accounting Records revealed that out of
the 16 estates of the Board Tea Seedlings Nurseries had been maintained
bv 02 estates only. Even though the maintenance of Seedlings Nurseries
is essential for replanting and the filling of voids in the estates of the
Board, the maintenance of Tea Seedlings Nurseries had been abandoned at

present due to the financial crisis faced bv the Board.

(d) Replanting of Seedlings to replace felled Trees

Even though seedlings should be planted in place of trees felled from the
estates of the Board, anv such replacing ot seedlings during the vear

under review was not revealed.
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2 Management Inefficiencies

The following observations are made.

(a)

(b)

{c)

(d

A sum of Rs.1,883,800 had been spent on the valuation of the stores
complex at Darley Road belonging to the Board with a view to selling
that property to procure funds for the termination of Services of the
surplus  employees  of the Board and pay compensation to those
emplovees. The Chairman teported that the objective could not be
achieved despite the receipt of the approval of the Cabinet of Ministers

tor the termunation ot the services of emplovees due to the stoppage of

~ sale of .Government property.

The Board had spent a sum of Rs.187,500 tor the preparation of plans
of the Mulhalkele Estate of the Board for the grant of blocks of land
from that estate a8 compensation to the staff and estate emplovees of the
Board . Nevertheless, the Board had not taken action even up to the end
f the year to achieve that obicctive.
The Board had paid 2 sum of Rs.487.519 to the Chiet Valuer as the
valuation charge in connection with the release of a block of land out of
the Hope Estate of the Board to a company for a Carboncic Tea
Project approved by the Board Investment. FEven though that amount
should have been recovered hom that company it had not been

recovered up to date.

Even though a sum ot Rs. 135,000 had been paid to a private Company
tor the . preparation of comptitm' programmmes for (05 estates, that
prograrame could not be uaplemented as there were no 'Comguiers at those

¢states.
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ldle Assets

The following assets of the Board had been idling for periods exceeding 05 vears

and the Board had not earned any income from those assets.

(a)  Ambalamana Estate, Factorv, Emplovees’ Quarters and the Estate

Superintendents’ Bunga#dw..
(b)  Gurukele Factory
{c). Estate Superm.tendentt’s Bungalow and Factorv at Maleolla
(dy  Choicy Factory Pundaluova
(e) Kebithigala Bungalow

(f)y - Baw Hill 'Tea Factory
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4. Svstems and Controls

Deficiencies in svstems and controls observed during the course of audit were

brought to the notice of the Chairman from time to tume.

needed in respect of the following  areas of control.
(a) ad Offi

(1) Fixed Assets :
(i)  Budgetary Control
(i1}  Advances

(iv)  Accounting
{h) Estates Division

(1) Estates Management
(1) Maintenance of Books and Records
(iit)  Reconciliation of Field and Office Records
(iv) * Debtors and Creditors Accounts
) Budgetary Control
. (vi)  Internal Check .

- S. Swarnaijothi
Auditor General.

-"v!sg
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Correction Report

(1) The amounts stated in the Page No.58 No 1 is Rs. 415,704,291/- . This is the Gross
Income of the Tea and Rubber sales. Also, amount stated in Page No 75 No. 01 is the
Gross Income which is the same. This amount indicates after deducting the
following.

1. Economic Services Charges

2. Storage Rents
3. Brokerage and adding the Sundry Income.

(2) The amount indicated in the Page No 58 — No | as Rs. 640,134/- has been computed
adding the following amounts indicated in Page No 76 for the payment of Storage

Rent Rs. 107,915/- and Sales Tax of Rs. 532,219/- .

{3) The depreciations indicated in Page No 58 - No 03 and the Summary of Separaticns
have been indicated in Page No. 78 — No S including plantation .
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