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aufssnei  faNgseeomsder cpeold  FLLFHwmer  HMIEUTCATHTONS  (LPHDUITS
SIMWLSGSHUILULL. @QeRms Q&Meems YU SESSTT  HMIQUSLONTS,  @e0miensuileo
QUL eSS Q&T6ITEN & &60161T QUG LILIGMSIT6OT 316 SHemerT BLTEHHIUSDE TS
QUG AIMGSHLILLL FMTGD. Qeoim  Q&EMeTens  UI|SEL ST HMIQISLOMETSH, BT Lq 65T
(pevteorenell  QUITBETTHTY SYUle)] HMIUEIONSES Hettsnen HenevbhmsHs CamaneteanCHr(h,
S60g &WNEerld WOMID QUTGHTHITS Q&MeTens Spllelsafeomsr HMLLS CHITEFEH &
LIS Eh&@G — QeHasral  NIMHHWSHT  HRESTIHMSL  QUOMIGQASTEIL ([
HNIQIETOTSQD HEHLDHETDGI.

QEBMETemS QU6 SHEpSHSHMTET HMIUSHOMNEG, HOIG Ule] HEDFHSHMmeT GMESHTETEUSIEILD
BEOL (PMDOULGSHHUSVID  IFH6T  BUbUDd (WP G GO §5586M6]  FHUITE6EMSS
Q& MeTTg WIRIGHTDS.  QHHMICIETOTETS,  PpEbOTT  FOLQITETOMEYID  HenmGeummiLs
uestnNiUmenyreYd  HJeuSHSSLULGE OIS SGH6sT Hmiauend S L enlUmergl, CUTIhHaTTSIys
QETETENS  pU16,SHANELTE  SHSHSMTLLTEUDTEOIHID LOMID  &HHSJLOTEISILOTET  (GJ6L  6T60TM
SeflGGlealnmer aVHTaTHme USHGL QUDMIG QBETHSHHSHME. UGN  SHTIEILONGS
S&. STy FHlemm, HeLaNUNLIEOTETISET MM HaleL Fepsd PHCWITMT 2 6TaT_S&lul
umRIGsEMHGUMTHeT LLCaIm STUMT@L D QBHSSHLME Q@b LENUTDHMILD UMM i)
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AevmEIn®d OBTETMNHET SNMS HMEUSID 2012 D SLEWIYE0 HEUH 6L LToUHI w1l
yisdHemws QBTEmILTQUIFH. SLBS LD DewiBEHeNTes Spule] QFwlulL iser euenjFs
Lo  (Peummd  BhHH UGBLTHS JNEmauled  fAplurs  &lyd  sTlLiul (BeTen
Aysmy  &Lbd euBLUWD HTLFFFwns Guemtuul (BeTendl. ST SpTTUIFSH6T OHMID
gemetwl QFpur(hser, OxTedsTy  wHMID 2 Hall uselweniluler eeauenldams HMID
&I, GCzxdw QummenTaTys QHTeTmd cWwemengFTelldafar (@owons 2 6ThTL(h  LoMMID
FreuBss FHwns gomis Osmereniul (hemeneny CuTan UGMIULL  alFHEISH6T6ET  DIgH6vT

paBemmd Ly BamemimiBeiled FpiuTs GeuaflLGS SIS

Bhs YD OBTETMHHET BHNME HIMIUETLD UOSTULULL  DIJF  [HIMI6UETRISETHE &HLD
gmetwl Geuml 2 e1hTL(H woHmid GeuelBTL(h  SMUYSHEHHGHW ACMS  (PpdHdlWLDment
Oxmetemasen  QHTLIUTRT  SprTuIdF  QEFwdSHlLEEefear o2 e umisefiyF OCFuig
uweienLw  Silelenest 2 _(heutddld  GameTeudm@GL  OameTensl  LGUUTUIRSE6NT
Guplsmetausn@d  umisefllys  QFuigetengl.  Oamled  GameiGeumy  GaTLIuUTS
GunOsTeTemiUL L SieueUTmTe  UsiEBEhd@GH0 LUpwurs BbsH Hmeusid OHTL TN WGID
wesAwwreigiorer  Oameiens  FHwrer  UpFfemenset  OFTLIUTE — HEIBEHOL W
SLITWIFHEeT  Usveupenm  CmOsTemi(heTengl. @bd dpUledeNeT  HRNFIIOTET D66y
DIFFHDHSHENMTHA|LD Re05Hyesilwed DNFFHBENMTHA|LD Geuefui QaWiwiuL_(HeTermet.
QuUTHENTHTY  BlemevewddeT uDPiw pewi(h  SNMbend Rbd  OCeusiluihoefed @aIDTH
BoUuUBILET 2 W FSISHODUMLWISTESAID 2 6TeNHIL6ST  [Himieusst  wOMID  Heflwimy
aUTFSTHET UTHlw  eTemTenlaamaulsd FLoETeVSHH0 ReVmINBUTST HTEMTHS L EUIQE 60 HDH6N 6o
Gurgl FUPH, QuIT[HEMTTHTT OsmeTenaLl Ay Fdlenen e ummlw I 6ITLDIT 60T
uGLUTWIGeTeN OaTLIuTE @b BmeuasHer puleyseT QHTLIUTS SBIFUNHUUS SSH6
SLUI6T BLOUSSHHHIEND DHBOTH HLLST  BHITT60TSHH T 60T (GLD.

@bs BNeUeTd 2 6THTL(H UOSMEVSBIDSHIGET OPHMID UIHHF FNUSB6T LOMHMILDEVEVT S
aueowl  womid  FFeuBxsF  FHwmewr  ouymuiFd  Pmeusimiser  Gumeim  Fowment
GMsCameTsamensd O@mewiL 2 6MBTL(h WwOHMID FTauGsHF JMUSHEBLET QHTLTLHMmENL
Guenild Gametened alewsFllyg QFuIHed Gumesiny ueisemen OFTLFFHAwTs GmOsTew(h
AUHIFIMG. RevEINS CBTTMHHET BMMNB HmeuaTsHer LBHTenm QHTLIYS6T OCHTLIUTS
toemengFTelldener GMD eeaar alevgsfliles @m ugHullemms @b HDEURTDd DIEIGLD
AFIUGIL ST HeTLTal6D FgreuBss  olalmeHd  opyTuIFSH  wHAW  BleweowisHest



R&HSIMWPLILLET 2011 opb Spewi(h (WH0 D(WPOUBSSILUGHRD HawFHSH LRISH6T @REIG
alBFLIoTs GMUILLIUBGHD Geuswmi(hLd.

gL LOMID  DUTHEHMLW  FWSHIOTRT  OBTOTmBHT S UIO|BEHHBTET  SiFLILEmILIL
LS. WeNTUIe|BEhBEG 2 sTenmdeimn Spewigest Burg usealwenl SmSBSHHMUTHNT 6le0dF
OFeip Gurgid B CeupnLmiIGeT BneuansHer alemanshinais@ uTHlmu gnUbBHHTH
algsHHeo o F Cayjuys Csuigm Osmeausn@ Sweim HoLHHH. 2 Wf &0l
CrreamIsEhSETE  OeuelbT(h OFam  Oamhedaty myerjser  Feof  Blmieueiddle
alenaisFmenet Coeld DFEFHSH 2012 DD YEWIPE0 LIVSHM60H HLPBL LI L HFHeneiLl
Qumm e MHimeueThHILe eubdHl CFimm OdmewiLeny. 2 eTmTl(h wOHMIWD GeusfiBTL B
sevalany [ uuind Bmieuemiseiled Hog el wWbEeT WwHMID LUNeVI6TTHEMN6T 616D FUIEDHMUITE
uuipd GarLjurs BlneusisHemsd GumsTateniulL GamflbamaseT AHBFHH eI
o oitenel. QFBTETNHHET SHMB HNAUNISHNGHSH CHmeuwmen FHHTUUSHO Bb HmIeUeTD
UGN LG 66T (LP6ULOTE @HLILSEITED WGHHS Heuaid CFaSHSLILGHN Gousmi(HLd.

pUIHEG 2 LuGpHaim Hmev slevemevuilsst Curg BlmeusisHer LeiseEnsE alenarshdneTs
auflarigw moeurs  goouulsr Cxemeuulemes UTITLBougiLel Bbhs OCFuHmw  (pysHs
alpydaiConear. BepGeummit  uewiluTeny  BmeuensHME&G  eupmid  uBESID  HIT
CBTHGMLW  (PEHTMDSHHI!  HMEVMDSHHIOU(IPLD  [HIMIEUETHMSH Ooueflwas 2 GHHE
HrdpdsaeuiuGsaid Burg GComlateidam ursdrsdHameruyw urgrl(hsHe0 Geuei(HLb.
BPoeuesionengl HiF FHumsad FBneurs FHuTsad WSad aILGSHSHID (PaTGT(HLIIE)
BIDIDBHIOTENGH. OQBTETMS 2 (HOUTHEBISMEN  61HT 6B  UHLEIG6ND OCaTeTamnsd
BDMBHET  Beueid  Oesr  Goaid (PTG HEWIL  HmIGUeT  Blensvenio  LoMMILD
OaTLjFSwnsad Bameowrsad CamPeoaty mlyajaeilear euenjsd Gumidein wells euem
asLLemwllmers QamawiL  Q@meaTendser OFHTLIUTST Spule] BmeuatOwrainTs  Wseawb
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AevmEimasUled CBTeTNSHT BHNME HMeussid 2012 b opewi(h e 2wy Wl LGdleomer
Uewi&eT LsveuDenD REMISBMWLSSH alCsL FHHser usvflemen suFousnpsHsH GomG s e
ueiaem  grmen. @6l euLEHHer  Burml  PmeusisHer  seueud  Qumm U6
SlVleueTHmen  @pdd  Gouewiy  gMULLGI. eTeuauTmTUIID, QSHHIMIPLIL  DIGVI6U6VT BH6T 60T
alenaisFmenst 6% WL LGH0 Cuemidg CFsdeusm@GHD @LWwOuwie] SrwusHener Qe

wLLGHe0 Buenild QaBmeToudNEGHD HLOUYHMD 61(HHBLILL (HET6NG.

@eueuTentiged  6T10gl  Himiewenild 10 QFwmPLLmIsmen  Hlemmey OFUIGleTenHIL T Ll
QrwpdLmIseT 14 & S rwllsslul(heTener. 6ogl Himeued Cupmis CsTeRIL  Wseaw
wasAwiore QFumdlLiwors SmUug FWSU UTSHISTIY WwOMID HeveTyf  U@GUIUTUIeUTGLD.
&LbS cpaim opemihaeier Gurg QFwnHLmisefer m Tes HmLdsl Qubmm Fymaed
QUHLOTEID eHUT (WUug We0elwaisafeid HETGHW. COBTTmHEHT SMHND  [HMIeU6THH 60T
Bd @H1ES 19emba HmLssll QuDm eaullg woHmid BaGeTemL K& (Endowment Fund)
RSBIMWPLLLeT BneuansHar oHsflsg aumn Gavalmer wWerefllliys Gsuig GCsmeteusna@
Gungionen  eupOTRILTEISHmT  GeupHarons 2 mwHHd OCamausnE Swaemo
HmLHBHH. HoeuasHer GasLUuBGuUTT gaLlomerg 2012 S0 SLEHIQe0  FH6V  LATSHTE
uewider  OsTLIUTS  (pEpe»LWTE  LWRTUGSSUIUL BETENHIL 6T — Demed  [BImIeUesSaleu
QUHLOTIHMS 2 (HOUTHGW @  LIJHTeN  IJSHSOTHD 2 6Tengl.  HetQsTeamL
(Endowment Fund) mdulemesit vweiuGSHEHId BoeuTs Fmu JHMST @  [HETHLOWITS
SHHE QaTeTUsNEG STOTENGSIULLFILST RbdH pewiget CUTH SpwsSH0TE Geuemigul

FoH6v QL WmISEHD BomOsmeTeriiul (Heere.

2012 b opeiged a1GFL FHB6T ULT 610G BMIUSISHNESG UHMB HhSI6TemenLouilest
aTyeoons  OaTeTmdsel sSHmad  BoeuaisHar  QuTmenTsTys Oametenssel UMM
Wyuedwiomest  GJe0 ety QUEHemwenW  QupmIs OETETUSMEH JHUTE DMDHHH.
Bougsaiev Fmslyflear GeueflBTL(H  SievieusdEeT MHMID HFH DdWFF] GF. FI(PHLD
Susen, msdw prhaellar 2 salsd Qgweoreny Cuymffiluy o168xm Muy SufHeT, 2 60
oumiIEule SpsaTa HenemissansHar Hemeveuy, Gupmdfluy seouem GaTEFTY, @.6TLD.6TLI.
Bneuengdlen uewiliumeny Gupmdflwy smlel GGy GumerGomy Wahdwioreraujser. SboL
draren  oifdHseEnd@ Uowurs 2013 womid 2014 Qev mesdw  prGaefller  wels
SalmpsH sfsmasulenais swny OGFuleug OsTLjurs LTk  oLBeuTsametulene
Apd@ pFw  myengaeT uefler UmSOMNILLST 6105  HINIEUSTSHHDITE0  AUPBISLILIL L ).
dpsardwrelsr eleugmwl Wfley upPw sims wipr@h wpord (ARTNet) oL OBl wIkT6H
6IG  BmeuSH  @HHIMIULL T BOLOLDDS. 610G BmeuesHes  BlenmGeuhmics



uemituTenhéb@G CLTHHBWTalsd BmBLOUMN 2 60& eumld - grauBms  BHwsHe
amlLeHe0 Halev Fws Boeuemiseier may Fewu (Civil Society Organiztion Townhall)
O&TLIUTET  6uemauTeny @Heugmd fenply elLiulL  Gurgid oppruiFd  QummenTsTy
alehepmels@ eauTHmILaNled HBLOUDMD 2 & eaumdSWlE FJauBhs PHWSHIT 6uFHS

BT6VH Fal LGHH60 UBIGUDDIOTN Denpliy] el Ll L g).

6ol Bmieussid QbdH aumHLSH60 12 yagmisenen Qeuafuih OCFuigleneng. Gxhdw wmeflL
SalmsEH sMsmaulmears swumy QFug Ceauefluih OCFusmo OCBTaTMNHT BHNHEMD
Bloeuerd 2012 b oewTgsd  JMLBS uTflw QeupMOunsimm@Gw. 200 — 2009 b
i BTeoll UGFH QHTLIUTES Bevmimauled CaxFw SHBSTHT] SewibGHIeaT 4 Jpeus
OaT@IHlmen Geuafuih QFwlsugmwuw g Cureatn@sT®H GeupMPlwumE@L.

6okl BmeuaisHST  “QUImHMTHTISHHET — SHesteno upplwl  JMEmaEUled” SHeUsdID
CFsalUlLE Seomenas Hfiswrer euamjsFfl urtenddd BL(bF FoaumTs 2 _6Teng|.
Bhs sMsmaular o ts 2012 b opewiger  GeuefluiGaeilsd BraTsToUE  DLewI(H
OamewiLT iUl Lgl. BoeuensHe  auGBLIBS  WIHILHSTET  SgluenLwns  @mLug)
SHOUTWRSH UBLIHSWD HoLOUNESD FhaTuuGTeaimTer 2011 b SLETIged  [HTLD
o TwleHs  QUTHMTHTISHET Bensveno UDMPW  SMSMBWTGW. 2012 D ,6WTI960
QUTHEMTHTY FHlemevento QBHTLIUTRT DNSHMBWTHIZH (PSS (PMDUWITS  HEVT6N 616301600
wenpuied Qeuefui® GeuiwiiulLg).

2012 ob oewiged  alGFL  pHWlHsen U] elogl  BmieuatHHME
UmHMS  ShHHMUIET 20 TE OCBTTMBHOT NS  BINIGUILOTEIH]
Qurenarrs  GameTtensser upmPw  WFuedwiomer  GIed 616D
ysiflemen Qupmis QsmeTeusm@ STIEDIOTS AHMLOBHSHH!.

BoeueisHer  FearFwpwsd  alevsfiilenear CubuBHHious OsTLIUTE BHH 60 LHw
gwas om &b Gmeldend  (New Social Media tools) uweium igng eGaSOUT L. 2012
Sl Spewgest (el MILLGHUTL  Bimeusig et  Guerd (Facebook Page) udsGiomssim
wpmid  GelLy  (Twitter) sewsOsram HnéssiuLearl. UGoTs &L (Hmrser 35 SnE
SedeHs OTensud, WLIBTLH HOBIHDTWTLOS6NT 8, auP(paluGHSIULL Ul
Oameieucey] wOHMID GCouml  UMBWITRT 2 _ATNLSBEIHOT  DHL  2_6T6NMLBIGHHTMe6T.
sm&sGWL QurmsTengTyw (Talking Economics) yGeons usssdHenenr & Gul (Ipad) &ed
BamTa  STLFAIUBSH0  OaTrgurs  Wewiho  GumBwl  QFUwWlUlLGILeT 610G
mlmievent g alevt LT TUISWLIT6NTT &(61Hb () GIET (peOWMHM B([HHBIHH6NT,
BOBHEOIWTLe0smenSF  FojultusmnE Gmml Gul (Note Pad) omwsnd QeuiwiinlLg,.
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SPFTRIBHIHNG BHSH BmeusHel[phad aupmIEIULL  (pddlw ukidealliuTe @mlug Sw
GHuiLL simesmasmend W] QFuig aupmidwawwr@d. Gxsfw wrefll euem HMID
OxTed Qametemaser, QaTfleomeany GROUWTHO COFTLIUTE UHW UfHHS Fhend DpUl6]
OxTLiuTe opule], Gxflw &FaETsTrs sevibdamard SWTT CQFUIHe, LG HIPHG
rsTent 2 eepyTld  wam  WWHUIGHBET, DTF  (PBTWSHHI  UeNLILIHEHH60
Oametemauimerd SWT] OQFuse, Flw  woHMw  wHHW  mBHOBTIHN  lel[HEHS
OQFweorHmIensd UL W6, BhHHW FWHHAT aueowGHH60 HeOOIFTT @HLp LMD Goeid Lev

AL WIMBIG6ITT (G LD.

SNWTT  FwOPULET Sbhd BeUaissidE STILULL  @S5SHMPLLY U  Hiemmoeisd
GeueflIn(BSHBSULUL(BeTengHl. eupmlsd, 2012 @60 ReVEINSBUIST QUITHETTHTT  HEMEV6UTH6Y6wT
FghHY, wiurer Gevmemns 60 SLeuzk LEH, RVEIMS UfHHH Feuuler 2012 b
LEWTee0  FNHSH Tl (BSHSTUSNT  LITenMBHTET  UfldF  6UpEISGD 2 605 HISJGuTy Herd
OaTLIUTS aufHse LMMILD maHeSTHN Fenu IBTL(BLET HoLOUDHD alpTeuT@H. 61og)
oTd  ugealwenl DIEIBSHHUTHET HANWTT  Gewmuilest &L GUUTL(hF Feou  LeveUMmMIeL
GremeuwITHHIWFZIL T SiufHEHenL Wl LsnlaehdGl uRsafiys Qauiwiiu®Galamen.

BATOBTEMHLBEDHLET  BLISHUUBISID  UilseT (patemerwl  au(hLEIGMND B Qumma
Gumerimy BeOL OuDmgl. BBS Bloeusionegd pFw SelHEHSH aumRISLET Seneuihgl
FUpal  UTHISTIY, F(1pd FWBMOWMD SHOTMID, FIOBMEVH HETEND LOMMILD HEVEOTL S
upPplw  elLwmseT QHTLIUTS  SpUIBMENT  (PITODI(HSHHIOTNHI. 2 605  6URIESIUL 68T
UTHISTOY  euemeOWenolll] oMb  Fupsll  urgisriy OFsTLuTsan, médwu  BT(HEer
goouwlast  Geusmevs HLd werenell (UNDP) o Leii  weails olalpss smsamns
OaTLjursa|b, FjaBss BHHWSHL@ID Qevmiemsulst  QurmenTaTy  LyFHenense

uMPOIULLOTET  HEVHSHIMTWITL 60&H6T BUTETD6T.

2010 o pewnged cpemengTedseilar  GuwsHamen LFHBHSHHUIUBSHINSDE LATHT60T
BMIGUETLD 6168 6uemBUTED  eumuiliysh  HHLHHMOUWLTES 61odhEG Wasad &nhsd Caemeu
oupmiIslUL(Betengl. @bs Bmeuend, il (TT]) Bmeuend eumLsSHer Curas  goun(h
QFuim uemldeT UsveuDMIed URBIGUDWHILET Remeu BHFH SIMEmBUTD  aleNSHHLONS
@MNHHIH  STLLUUL (HeTeng). ey (TT) PooueisHear GaslLaad  dnl LSHHed  6Iog
Bmieuetd et 2015 Famls SalheEH BevdE ummw CHmdler Gred CFwmdl L GdHenest
WaQaBUUSDE autuiiys oL sagl. psCau, fiflm (TTI) 3 opeugs gl Ld wHm 6



augl  Oppardw QUTHNTHTT  SHMEVENGHHI FHAIUTGWD. @bHF  FhHHTUUBISET
OaTLIuTe Flev QUOBIG(WmmWITeT Uswlldel 2012 D SLemNged S TOLNSSILLIQHESHSI.

QxmeTemaHeT NS Hmeuetd, Fmslyj CaAwl uEMLEGHPIHHET CHNBETHW Heval
poeuensgiLer  sHOUTg CFuwig Garewi(h Gum@w usiulemen  @EEIGWmDULIBHSHID
QurmLp yfbsewiye] 2 Leaugsmnsumain nsFFTHLUUL(HeTengl. 610Gl  [HimIeUsD
(LSBT (PEDDWITSH FBH6V LI6OB M6V BB MBIBTEVILD QUITHEMTTHTY UL miseflest
Wy HPHHHIUSHHILIT  LOEHMEVE  HPH  HVHBIMIWTLED Semeuuienen  gourh  QFuls
@yewi(h HeEiseT OBTEUIL HLHBHIMTWTLNIGHE DUTHEHSEGH MWL alLlulLg. BbHS
SiemeuUTest 26L& Bz Fw LI6V&H6M6VE LD BB (GTHL 601 6usmeLWIEHLOLIGLITEITemME

sLQuipliyd e1og GFwmuent eueIILGSHSUILLL G

610G SLTTUIFS ugeiuwieud
SIBIH 5 FH6U T BH6NT SHeTlmy FHlenm
Bmleurs Femul usveUMMIED
CreneuITMMIGUSHIL 65T SI6UTH(ETHEML LI
LW (61h () umisefiy&
QFuIFETM6T.

oiogl  Sprmwfl  usalweniulesr oImsHHUTHT SHeuT 2012 YD LEWIYED  HEVTHIS
ulLsHemenr  Bleomey OCFuls UJeaierny Wewihd eUhHNd SHBIGTENHILST  610H  [HITEVBT
seOTHHU Ul LQwrarenpl Qupm Revmiemnasuled ik Cureiy ulLsHemerl Qupm Wsd
GoPHCHTHL QeuTEaDd Hawdlapry. opemiger  Burgl yHsres  gprmulFHwmeny
ameuj, Bemewiwgen eugeusnotiumeny (Web Developer) wpmid Seossdreiuisd Biyesy
S FCWTIHeT o FCFFULEF  QFuiwiul (heTeneny. @b  Spewiged Caemeuwimmplul
Qrwpd Lmisefled  GFmeuwmpPlw  Gewmd L  vuleery uselweniuler  eTewtenisama
P BFHBMOMHWIUD  &HTewT  (PhHH.  eeueuToTuleid, BloeuetsHnG — aumHLGTeTm
IVVG BMHE& CupulL T Comeuwmpmiw MBS wHDID  Boeursl  uewiluTenTy,
8yl Qaweormenysel @meuj wwmmid FHCrLL GQeuellwsd o W DIBISHHEUTHET G([HoUT
S HCWwTy BmieuansHelmbEH alevdlF QFaimieTene). (PSS (PHODWITE BmeuaisHmE 15
aBLESIHMEG BupulL smeow CaemeuwmmpPlw ugselweniullesr Gaemeu OsTLIuTs UTTTL(H

emeuLIaUd @eiml gmuT(h G wwiulLgy.

fiflig (TTDH  meTQsTmLWTEIG QU(HL G I6dT Gurg) I RIE G ugeiluwie
SIEIBSHHUTHEHDHG UWnF eupmiGL Gurg Waaybd uweaT SeeHg. 2013 DD  SLEGTIQ6D



ha1OsTenL CFemeuuisst 2o ms welld ouem Sel[HEHSH D0OSBTET®MD DMHIOLULSNE 6TLOF
Blmieuetd S LLOL (BeTeng.

OxMTETMHHET  HNND HmeuaisHet  Blmeurs  Feou  BmeuaisHer  alevs iy  womib
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MIGRATION AND DEVELOPMENT

At present, close to 1.7 million Sri Lankans are estimated
to have migrated for foreign employment. The estimated
number of annual migrants is higher than the number
of new entrants to the labour market. The bulk of such
migrants are to be found in the Middle Eastern countries,
where female migrants make up about 70 per cent of
the total numbers. Lack of adequate livelihood and
employment opportunities at home is the prime driver
for most such out-migration. Skilled migrants,
estimated to make up about 25 per cent, on the other
hand mostly seek better employment and financial
opportunities abroad.

Migrant remittance flows in to Sri Lanka are significant
and rising. Remittance inflows have come to account
for nearly 8 per cent of Sri Lanka’s GDP, second only to
export earnings from goods, and far above that of average
Foreign Direct Investment inflows.

Research Studies:

The macroeconomic implications of related remittance
flows are significant in terms of the contributions to
GDP growth, easing Sri Lanka’s foreign exchange
constraints, and pressure on the exchange rate by
providing Balance of Payments Support.

Atthe micro level, remittances have been an important
flow of income for poorer households. However, the effect
of remittances on household welfare can be both positive
and negative, depending on the characteristics of the
migrantand their household. Migration for employment
can have social costs, particularly in terms of family
breakdown, risk to migrants arising from breach of
contracts, non-payment of wages, excessive working
hours, and harassment by employers. It also contributes
to a ‘brain-drain’ cost to the country.

In 2012, the IPS engaged in several investigations into
the implications of migration and remittances on the
economy of Sri Lanka.

“Migration Profile: Sri Lanka 2011,” funded by the Ministry of Foreign Employment Promotion and Welfare.

(Team: Roshini Jayaweera and Nisha Arunatilake).

Data on migration is limited and often scattered between different ministries, and between countries
of origin and destination, making it sometimes difficult to develop a coherent migration policy. Thus
in 2005, the European Commission (EC) proposed to develop Migration Profiles (MPs) with the major
objective of providing information related to migration, making the migratory picture of the country
clearer at one glance. Since then, different countries have prepared MPs.

In Sri Lanka also, the limited and scattered nature of migration data has become a major barrier in
planning and management of migration. The MP of Sri Lanka aims to provide comprehensive
information on migration trends in the country and analyze how these influence various aspects of
development. The MP also aims to outline the major challenges faced by the migrants from Sri Lanka.
The study highlights the key areas relating to Sri Lankan migration which need further improvements
interms of planning, implementing and management.

Publications:

Karunaratne, C. and Abayasekara, A. (2012), Managed
Migration: Review of Readmission Agreements and a
Case Study of Sri Lanka. Jointly published with the
International Organization for Migration (IOM), funded
by the European Union.

Kelegama, S. and Jayaweera, R. (2012), “Life and People
in Diaspora: Entrepreneurship and Remittances,” in
Reeves, P. (ed.) Encyclopedia of the SriLanka Diaspora,
Institute of South Asian Studies, Singapore.

-

Parakrama, A., Jayaweera, R. and Perera, N. (2012),
Impact of Migration and Remittances on Investment in
Agriculture and Food Security in SriLanka, IPS Research
Studies: Agricultural Economic Policy Series No.8,
February.
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HUMAN DEVELOPMENT AND SOCIAL INFRASTRUCTURE

The skills demanded by the global labour market are
constantly in flux and the importance of a skilled
workforce, inorder to stay competitive while attracting
investment and business, is now well recognized. The
demand for skilled workers s already rising in Sri Lanka
and some sectors, such as Information and
Communication Technology (ICT), are experiencing
worker shortages. The immediate human resource need

to the changing requirements of the market, and
training workerswho are able to learn new skills. While
this remains pivotal to the future of the country,
expanding and improving the tertiary education sector
alone will not be sufficient. The foundations for further
training in advanced science and technology related
subjects, and skills development in problem solving and
creativity should be laid at a primary level.

for the country is to cater to this rising demand. However,
in the long run, a flexible workforce that can create
new ideas and easily adapt to new technology will be
essential for the country to make its mark on the global
knowledge economy and stay competitive in the global
market.

Inaddition, health is an important determinant of human
resource development and it would ensure success in
education, as well as result in greater productivity at
work. Therefore, improving the health of the population
will be critical in order to make best use of available
human resources.

Developing the country’s human resources to meet the
changing demand will require improving accessto high
quality tertiary level education, that gives due attention

IPS carried out several studies to assess achievements
and distribution of human development outcomes in the
country.

Research Studies:
“Sri Lanka Skills Development Study: Cost and Financing,” funded by the World Bank.

(Team: Samanthi Bandara and Nisha Arunatilake).

ﬁills development is an important component of national development strategies in both developed
and developing nations. Askilled and readily trainable labour force is critical for participation in the
global economy. Policies related to education, skills development, and labour markets, are often
considered important aspects of the economic policies in many countries. Despite remarkable
achievements in improving access to primary and secondary education, the country’s growth and
competitiveness is constrained by the low skills levels of its population. The study aims to inform
education authorities about critical policy issues on the demand and supply of skills; and, engage the
Government of Sri Lanka and key stakeholders in an informed dialogue on policy directions and
options for development of the Government’s skills development strategy, to achieve the Government’s
vision of a competitive middle income country. _I

“Socio-Economic Determinants of Child and Maternal Malnutrition in the Estate Sector of Sri
Lanka”, funded by IPS Core Research.
(Team: Priyanka Jayawardena).

Despite overall health indicators being on track to achieve the 2015 MDGs, malnutrition continues to
be a serious health concern in Sri Lanka. Prevalence of child and maternal malnutrition is almost
double in the estate sector compared to the country average. Thus, this study attempts to contribute to
policies on priority areas needing to be addressed in breaking the vicious cycle of malnutritionin the
estate sector.
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The study used, Demographic and Health Survey (DHS) -2006/07 of Sri Lanka as the primary source of
data. The research adopted probit analysisin order to identify the determinants of child and maternal
malnutrition in the estate sector. According to the findings, major aspects of estate sector child and
maternal malnutrition was due to many inter-related factors, ranging from life cycle of malnutrition,
food insecurity, alcoholism, poor socio-economic conditions and also lack of women'’s education and
knowledge. It was evident that, a significant reason for child and maternal malnutrition in the estate
sector was intake of the ‘wrong’ kind of food—consuming lack of protein rich food. Further, estate
sector alcoholism significantly increased the prevalence of malnourished women. These factors coupled
with the household poor socio-economic status perpetuates the vicious cycle of malnutrition in the

estate sector. I

“Sri Lanka National Human Development Report 2012,” funded by UNDP.
(Team: Nisha Arunatilake, Wimal Nanayakkara, Anushka Wijesinha, Priyanka Jayawardena, Sunimalee

Madurawala, and Ayodya Galappattige).

Evenwhen violent conflicts are concluded, the societies which experienced conflict remain vulnerable.
Given this, policies designed in a post-conflict environment need to be concerned not only on relief,
reconstruction, and reintegration, but also on preventing the recurrence of conflicts by addressing their
root causes. Since the ending of the violent conflict in May 2009, the country is looking forward to
speeding up development. Any new development strategy will need to establish priorities, identify
opportunities, and find ways to deal with challenges and ensure sustainability. This will not happen
during the short-term, especially if the goal is human development, which by nature is a long-term
commitment engaging all stakeholders.

In the above backdrop, IPS has undertaken a series of studies to assess the gaps in human development
forinformed policy dialogue. One main activity undertaken by IPS in this regard is the compiling of the
second National Human Development Report (NHDR) for Sri Lanka, funded by the United Nations
Development Programme, a project secured by IPS through winning a competition for proposals. The
main aim of the second NHDR for the country was to better understand the main elements of disparities
across various population groups in an important first step in designing policies that mitigate recurrence

of violence in a post-conflict setting. I
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“Sri Lanka Green Job Mapping Study” funded by ILO/GHK Consulting Ltd — UK.
(Team: Kanchana Wickremasinghe and Nethmini Perera).

10

I The study deals with mapping the green jobs in different economic sectors in Sri Lanka.

Accordingly the study involves identification of more environmentally sustainable activities and
environmentally sustainable sub-sectors, identification of screening criteria for identification of
sustainable sub-sectors for each sector and estimation of employment for the identified sectors.
The information required for the study is collected through key informant interviews and secondary
sources. The key economic sectors covered by the study includes, construction, energy, fisheries,
forestry, manufacturing, tourism, transport and waste management.

|

“Development of Action Plan for Households with Undernourished Children and Pregnant
Women in Districts of Monaragala and Nuwara Eliya”, (Part 2) funded by UNICEF.
(Team: Wimal Nanayakkara, Sunimalee Madurawala and Samanthi Bandara).

I The nutritional status of Sri Lankan children does not match the country’s achievements in child

survival and per capita GDP. Having realized the multi - sectoral nature of nutrition, the
government has recently set up a National Nutrition Council. For the Council to be able to
propose policy options and programmes, it requires evidence of what has worked so far and
identify the gaps including inequalities of opportunities to access the existing services, by those
who need them the most. The model of Multi-sectoral approach to reduce under-nutrition and
improve equity, a special study was done in Nuwara Eliya and Monaragala Districts, on a pilot
basis. The objective of this study was to analyse how effective the services provided at the
Divisional Secretariat Division level were, any existing gaps or difficulties in providing the services
and suggestions by the service providers themselves to improve the delivery of their services, in

order to minimize the problems related to nutritional status of women and children.

Publications:

Arunatilake, A. et al. (2012) Sri Lanka Human
DevelopmentReport 2012, UNDP, Colombo.

Arunatilake, N., Jayawardena, P., Wijesinha, A., and
Perera, N. (2012), Will a Tax on Public Servants Improve
Progressivity? PEPnet Working Paper.

Arunatilake, N. (2012), “Equity in Access for Education
and Health” in Economic Review, Research Department
People’s Bank, Vol. 37,No. 11 & 12, pp 20-24.

Dayaratne, G.D. (2012), National Health Accounts 2005
- 2009, IPS, Colombo.

-

Dayaratne, G.D. (2012), “Census of Private,
Co-operative and Estate Hospitals 2012”, Series No.1,
Issue No.5, IPS, Colombo.

Kelegama, S. and Gunawardena, D. (eds.), (2012),
Economic and Social Development under a Market
Economy Regime in Sri Lanka, Buddhadasa
Hewavitharana Felicitation Volume 2 , Vijitha Yapa
Publication, Colombo.

Wijesinha, A. (2012), “What Is an Appropriate Path for
SriLanka asan Emerging Economy,” in E. F. Schumacher
Centenary Birth Celebrations Volume, Practical Action,
Colombo.
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Four years since the end of the armed separatist conflict
in May 2009, Sri Lanka has moved closer to the prospect
of long-term stability and sustained socio-economic
development. The economic benefits of peace are
manifold; ranging from a halt to the destruction of the
country’s human and social capital, its infrastructure,
as well as a renewed confidence in its economy. It has
also helped by opening markets and reintegrating
economic activities. Post-conflict development will also
allow the rehabilitation and reconstruction of the
Northern and Eastern Provinces of the country to

Research Studies:
Sri Lanka: State of the Economy 2012

commence, ensuring the effective delivery of
employment and livelihoods to the conflict-affected
population.

Aprimary issue in planning for Sri Lanka’s post-conflict
development is to determine what kinds of economic
policies will best help to promote socio-economic
development and sustain longer term stability. Economic
policies that are sensitive to issues of inequities among
groups can hold significant implications for political
stability.

Annual National Conference on the
theme “How Can Sri Lanka Stay on the
Growth Expressway?, 71" October. The
Chief Guest at the occasion was Hon.
Tissa Vitarana, Senior Minister of
Scientific Affairs.

skilled, productive, and flexible workforce.

the coming years.

While economic growth alone should not be the sole yardstick by which
governments attempt to gain legitimacy, growth does matter. Rapid growth
over a period of years allows countries such as Sri Lanka to grow from low
income levels to middle-income status. The country has seen a remarkable
strengthening of itsinfrastructure development programmes, underpinning
the sources of faster growth in recent years. However, sustaining this
momentum in the longer term calls for raising Sri Lanka’s total factor
productivity growth —i.e., the efficiency with which workers and capital are
- used. With a dwindling working age population, higher long-term growth
will critically depend, among other factors, on technological innovation and the availability of a

For Sri Lanka, the transition to a post-conflict era raises legitimate economic, political and social
aspirations that call for a steady and politically harmonious growth process. Policies, the role of
government, the state of the market, and regulatory institutions will determine the country’s long-
term growth dynamics. In this context, the Sri Lanka: State of the Economy 2012 report examines the
many opportunities and challenges on the road to sustained and equitable growth for Sri Lanka in

|
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“Global Competitiveness Report 2012/2013,” funded by the World Economic Forum (WEF), and the

Information and Communications Technology Agency (ICTA).
(Team: Ayodya Galappattige, Dilani Hirimuthugodage, and Anushka Wijesinha).

I The Global Competitiveness Report (GCR) series continues to provide the world’s most respected

assessment of national competitiveness, for more than three decades. The GCR presents rankings of the
Global Competitiveness Index (GCI), introduced in 2005. The GCl isbased on 12 pillars of competitiveness,
providing a comprehensive picture of the competitiveness landscape in 144 countries in the world
which are at different stages of economic development. The ranking shows the productive potential of
nationsand is widely used in foreign and domestic investments decisions.

Sri Lanka was firstincluded fromyear 2000 and was included for the thirteenth consecutive year in the
2012 report. The study is in the form of an Executive Opinion Survey among business leaders who are
able to provide information and bring to light competitive issues that are important for the country,
which are not available in other published sources. The survey in Sri Lanka was carried out by the Iil

“Environmental Management Practices in the Hotel Sector in Sri Lanka”, funded by SANDEE.
(Team: Kanchana Wickremasinghe).

I The study intends to assess environmental management practices, which includes energy, water and

waste management in the hotel sector. The study also intends to identify the factors determining the
adoption of the water, energy and waste management practices in the tourist hotels in Sri Lanka across
different hotel categories. The study is based on the registered hotels in the Western Province of Sri
Lanka. Asurvey of hotels, case studies, key informant interviews and secondary information sources
were used to collect data and information for the study. _I

“Tax

Reforms in Sri Lanka — Will a Tax on Public Servants Improve Progressivity?” funded by

Poverty and Economic Policy Research Network (PEP).

(Team: Nisha Arunatilake, Priyanka Jayawardena, Anushka Wijesinha, and Nethmini Perera).

I For the last three decades, Sri Lanka’s public sector employees were exempt from paying income tax on

their emoluments, while the Sri Lankan government faces a challenge in reducing the budget deficit by
increasing government revenue. In this context, tax reforms introduced in 2011 extends the income tax
to public sector employees, with the intention of increasing tax revenue and re-introducing tax equity
between public sector and private sector workers. This study uses HIES-2006/07 data to evaluate 2007
and 2011 tax systems and examines how taxing public sector employees affect tax revenue and the tax

base, and how the proposed reforms redistribute taxes and income. I

“Business-Led Growth and Development Matrix” for UNDP, Sri Lanka.
(Team: Anushka Wijesinha).

I This project provided a strategic meta-analysis of the key bottlenecks facing private sector development

in Sri Lanka, based on available secondary material on business climate constraints. Feasible reform
areas, both shortand long-term, were identified. The final document was provided to stakeholders in
the private sector development arena, including the Ceylon Chamber of Commerce and the Ministry of
Economic Development’s private sector division, for their own deliberations and necessary follow-up

action. I
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“Baseline Survey of North and East Local Services Improvement Project (NELSIP): Local Authority
Survey,” Ministry of Economic Development, funded by the World Bank.
(Team: Wimal Nanayakkara, Ayodya Galappattige, and Roshini Jayaweera).

-

The North-East Local Services Improvement Project (NELSIP), which is now called “Pura Naguma”is a
World Bank funded project carried out by the Ministry of Economic Development (MED) to support the
Local Authorities (LAs) of the Northern and Eastern Provinces. The primary development objective of
the NELSIP is to improve the delivery of local infrastructure services by LAs in the Northern and Eastern
Provinces of Sri Lanka in an accountable and responsive manner. In collaboration with MED, the IPS
carried out a baseline survey for the 79 LAs, covering all the districts in the Northern and Eastern
Provinces to assess the existing situation of Local Authorities (LAS), in these provinces.

Important data on areas such as the demographics, financial Management of LAs and activities
under their purview were collected, analyzed and all the information was provided to the MED and the

World Bank.

“Research and Advocacy for Improved Sub-regional Business Climates”, funded by the Asia Foundation
(TAF).
(Team: Anushka Wijesinghe).

IEES in Sri Lanka are the backbone of regional economic development and the business climate issues
they face are distinct to what is captured at the national level. In the current phase of this project
funded by The Asia Foundation, IPS conducted a survey of SMEs around the country together with the
National Chamber of Commerce of Sri Lanka. The findings are being compiled into a research paper,
coupled with a review of Asian initiatives taken to solve SME challenges like access to finance, technology,

and business development. I

Publications:

Arunatilake, N., P.Jayawardena, A. Wijesinha, (2012),
Assessing the Impact of the 2011 Tax Reforms on Tax
Revenues and Income Distribution in Sri Lanka, PEP
Policy Brief 101.

Arunatilake, N,, P.Jayawardena, A. Wijesinha, (2012),
Tax Reforms In SriLanka—Will a Tax on Public Servants

Improve Progressivity?, PEP Working Paper 13.

Brahmanage, B. (2012), Book Review of “Business and
Polity: Dynamics of a Changing Relationship,” in South
Asia Economic Journal, 13 (2),

Ekanayake, R. (2012), “Non-tariff Barriers Facing South
Asia: The Case of SriLanka”, Trade Insight, Vol.8, No.3,
2012, SAWTEE, Kathmandu.

Kelegama, S. (2012), “Socio-Economic Challenges of
Post-Conflict Reconstruction in Sri Lanka” in V.R.
Raghavam (ed.), Post Conflict Sri Lanka: Rebuilding of

Society, Vij Book India Pvt. Ltd.

Weerakoon, D. (2012), “Sri Lanka’s Economic Reform
Process: Progress and Constraints,” in Dee, P. (ed.),
Economic Reform Process in South Asia: Toward Policy
Efficiency, Routledge, Oxford.

Wickremasinghe, K. (2012), “Ecotourism as a Tool for
Sustainable Forest Management in Sri Lanka”, Journal
of Environment Professionals Sri Lanka, Vol. 1 : No. 2,
pp. 16 - 25.

Wijesinha, A. (2012), “Budget 2012: Incentives for
Industry and Small and Medium Enterprises (SMEs),”

Economic Review, People’s Bank, Colombo.
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EXTERNAL COMPETITIVENESS

For a small open economy like Sri Lanka, the fact of
global commercial interaction is all but given, and
hence, itis not a question of whether the country should
engage in the global economy, but how it should do so
in a pragmatic manner. Several key issues need to be
considered with regard to strengthening the
competitiveness of Sri Lanka’s export sector, including

engagement in preferential trade arrangements and
improving behind border trade infrastructure.

The IPS engaged in several studies this year on the
impacts of trade facilitation and free trade agreements
etc., and the opportunities these will present for industry
and trade in the country, particularly for the export

sector.

Research Studies:

“The Impact of EPZs on Poverty Reduction and Trade Facilitation in Sri Lanka,” funded by the United

Nations Economic and Social Commission for Asia and the Pacific (UNESCAP).
(Team: Chandana Karunaratne and Ashani Abayasekara).

“Strengthening the Textile and Clothing Industry in Sri Lanka,” funded by the Asian Development

Bank.

This study conducts an evaluation of the effectiveness of Export Processing Zones (EPZs) on trade
facilitation measures and poverty reduction in Sri Lanka through an analysis of experiences in selected
EPZs and their impact on processes such as simplification of customs procedures, streamlined
administration, and socio-economic welfare in the immediate surroundings of these zones. There is
limited analysis on how EPZs facilitate trade by providing better governance through more efficient
procedures and minimizing bureaucratic interference in customs-related procedures. Furthermore,
poverty reduction impacts of EPZs have not been sufficiently explored in Sri Lanka. As such, this study
aims to explore the above mentioned issues. The report finds that there are clear economic benefits of
EPZs with regard to poverty reduction, but there are also some detrimental impacts of these zones.
EPZs are an important employment generator, and draw employment from rural areas, both in the
immediate surroundings of the zone and also from areas further away. Furthermore, they provide
vital employment opportunities for women, as most of these zones employ a majority of female
workers. EPZs also offer important advantages with respect to trade facilitation. Through simplification
of customs procedures, reducing the number of steps and documents needed when processing imports
and exports, and thereby cutting down on the amount of time taken to process these goods, EPZs
have made a significantimpact on facilitating trade. This is particularly clear for goods being delivered
by sea.

(Team: Ashani Abayasekara and Chandana Karunaratne).

This study attempts to assess whether Sri Lanka has improved its competitiveness in both global and
regional textile and clothing markets following the phasing-out of the Multi-Fibre Arrangement
(MFA) quota in 2005. It mirrors similar studies conducted across South Asia in four other countries.
The study conducted by IPS evaluated strategies developed by firms in the industry to move up in
global value chains, but also examined whether any potential exists for developing supply chains
within the region. In response to several challenges posed in a continually changing and competitive
post-MFA environment, the Sri Lankan garment industry embarked on some important strategies for
moving up in the global value chain. However, in contrast to the success in penetrating Western
markets, value chain development with regard to forward linkages has been minimal within the
South Asian region. While sourcing inputs from within the region—particularly India and Pakistan—
has seen an increasing trend in the recent past due to poor backward linkages in Sri Lanka, exports
continue to be concentrated elsewhere. SriLankan exports see limited potential in penetrating regional
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markets for their garment exports due to several reasons including limited opportunities for exporting
comparable volumes within the region, non-tariff barriers, limited demand for Sri Lanka’s high value-
added garmentsin South Asia, and a lack of well-established relationships with South Asian importers.

“Trade Opportunities in Sri Lanka for Indian Businesses,” funded by the Government of India.
(Team: Ashani Abayasekara).

Despite the fact that trade between India and Sri Lanka has increased, particularly following the
implementation of a Free Trade Agreement (FTA) between the two countries in 2000, the potential for
growth and diversification of trade has not been fulfilled. The ending of the war and the revival of the
North and East in Sri Lanka is expected to boost the economy in the next few years with consumption
expected to increase and the government encouraging foreign investors to make investments in the
country. There is thus, an unprecedented opportunity for the Indian business community to engage in
the Sri Lankan economy. In this background, this study investigates trade opportunities in Sri Lanka for
Indian traders and provides relevantinformation on trade opportunitiesin SriLanka for Indian businesses.

Apart from traditional export products from India to Sri Lanka like petroleum oils, motor cars and motor
cycles, medicaments and cement, several new areas have been identified as offering significant export
potential for Indian businesses. These areasinclude electrical machinery, high-tech agriculture, food
processing, energy, logistics and information technology (IT).

“Strategic Partnership for Policy Development and Action to Foster Regional Cooperation in
South Asia,” funded by the Research and Information System for Developing Countries (RIS).
(Team: Parakrama Samaratunga, Dilani Hirimuthugodage, and Anushka Wijesinha).

The study focuses on analyzing the tea sector value chain in Sri Lanka with special emphasis on the
South Asian region. More importantly, it focusses on the implications of regional value chains for
domestic firms in terms of improving production efficiency, acquiring technology, and finally moving up
in the value adding activities with vertical and horizontal integration. Further, it attempts to identify the
existing policies and regulations which promote or hinder tea exports to South Asia.

“Promoting Participatory Approaches for Removing Regional Trade Barriers in South Asia
(COENCOSA Phase I1),” funded by Consumer Unity and Trust Society (CUTYS).
(Team: Ashani Abayasekera and Raveen Ekanayake).

Ridden with a wide range of barriers other than tariffs, South Asia’s efforts to enhance intra-regional
trade by reducing tariffs are under the threat of subversion by NTBs. The fact that regional trade has
failed to rise to the expected levels and stagnated at a level far below its true potential for the past two
decades, despite actively pursuing trade liberalization through a formal legal and institutional system,
indicates certain systemic shortcomings in dealing with NTBs. In order to understand the extent and
magnitude of NTBs and the need for NTB reforms in South Asia, a research study entitled ‘Promoting
Participatory Approaches for Removing Regional Trade Barriers in South Asia’ was undertaken by CUTS
with the support of the Asia Foundation. IPS was the Sri Lankan partner for the project and carried out
case studies on the incidence of NTBs affecting Sri Lankan Exportersand Importers as well as a series of
stakeholder consultations with government officials, civil society representatives and industry chamber.
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“Tax Policy and Enterprise Development in South Asia,” funded by Governance Institutes Network
International (GINI).
(Team: Anushka Wijesinha and Raveen Ekanayake).

Inclusive growth continues to remain a challenge for South Asian economies. Experts now agree that the
missing link between growth and inclusivity is labour market outcomes that generate well-paying and
productive jobs. Most non-agricultural employment in South Asia is concentrated in small enterprises
characterized by very low productivity and wages. Research indicates that small enterprise development
and employment generation is strongly linked to tax policy. First, tax exemptions and concessions are
largely skewed to favour large enterprises. Second, small enterprise development is affected by taxes
such as the Value Added Tax (VAT). Third, small enterprise developmentis affected by weak local property
taxation. The gender dimension of small enterprise development in South Asia has been ignored in
policy and research. These problems need to be researched through an integrated framework from the
national and international perspectives. This research aims to fill research gaps, inform policy, and
provide opportunities for shared learning outcomes at the regional level. The study covers five South
Asian economies namely, Sri Lanka, Pakistan, India, Bangladesh and Nepal.

“Feasibility of Launching a Tea Hub in Sri Lanka,” funded by the Tea Exporters Association in Sri Lanka.
(Team: Parakrama Samaratunga and Dilani Hirimuthugodage).

The study attempts to analyse the feasibility of establishing a tea hub in Sri Lanka. It discusses details on
tea liberalization in Sri Lanka, value addition to tea, present challenges to tea exports, etc. It also
evaluates the positive and negative aspects of establishing a tea hub in Sri Lanka. Furthermore, it
discusses the pros and cons in other tea export processing zones around the world.

Publications:
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Abayasekara, A. ( 2012), Book Review on “Potential
Supply Chains in the Textiles and Clothing Sector in
South Asia: An Exploratory Study,” in South Asia
Economic Journal, 13(2).

Kelegama, S. and Abayasekara, A. (2012), Regional
Economic Cooperation and Connectivity in South and
South-West Asia: Potential and Challenges. South and
South-West Asia Development Papers 1205. UNESCAP:
South and South-West Asia Office.

Kelegama, S. (2012) “Coping with Recession and
Transformation of the Japanese Economy” in H.D.
Karunaratne (ed.), AJourney in Harmony. Sixty Years of
Japan - SriLanka Relations, Faculty of Management and
Finances, University of Colombo and JAGAAS
publication.

Kelegama, S. (2012) “SAARC’s Encounter with Poverty
Alteration: Looking Back to Look Beyond” in D.
Bhattacharya and M. Rahman (eds.), Global Recovery,
New Risks and Sustainable Growth: Repositioning South
Asia, CPD, Publication, Bangladesh.

Kelegama, S. (2012), Foreign Aid in South Asia: Emerging
Scenario, (Editor), Sage Publications, Delhi, India.

Kelegama, S. et al. (ed.) (2012), “Regional Economic
Integration: Challenges for South Asia during Turbulent
Times”, SAWTEE, Nepal.

Kelegama, S. (2012), “Asian Financial Integration:
Generating Sustainability within the Region” in
Association of Professional Bankers of Sri Lanka
(Edition), Sustainability in Volatility: The Bankers’
Challenge, Colombo.

Kelegama, S. (2012), “Impact of Trade Imbalances:
Contemporary Trade Policies and Agreements” in
A.D.V.de S. Indraratne and S. Vidanagama (eds.),
Achieving Economic Goals in the Midst of Global
Challenges, SriLanka Economic Association, Colombo.

Weerakoon, D. (2012), “Towards a Cooperative
Framework for South Asia; Economic Development and
Regional Integration,” in Nayak, N. (ed.), Cooperative
Security Framework for South Asia, Pentagon Press, New
Delhi.

Wijesinha, A. (2012), -“Air Services Liberalization in
South Asia” in “Regional Integration and Economic
Development in South Asia”, ADB, Manila, also in South
Asia Economic Summit (SAES) Journal, Volume 5,
Islamabad.



POVERTY AND VULNERABILITY

Despite the remarkable progress in poverty reduction
and achieving the Millennium Development Goals
(MDGs), addressing the vulnerability of households
remains a challenge for the country. Many households
are vulnerable to various risks such aseconomic shocks,
vagaries of weather, and life cycle events that may push
the poor into deeper poverty while causing the non-
poor to fall into poverty. Moreover, the large informal
sector workforce with relatively low levels of social
security, high unemployment among youth and the
educated, particularly among females, have become
major issues of concern. The rapid ageing of population
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Addressing the above challenges requires policies and
programmes that cover a broader spectrum of risks and
vulnerable people, including the poor, aged, disabled,
women, and children. It requires a comprehensive
approach that goes beyond the provision of social
assistance, such as cash or in-kind transfers, to include
social insurance, and skills and livelihood development.
In this context, IPS has carried out several studies on
safety nets, social protection, and livelihood
development in Sri Lanka, to assess the existing
mechanisms and to identify areas that need to be
strengthened.

also brings several challenges to the existing social
protection system of the country.

Research Studies:
“Review of Safety Nets in Sri Lanka,” funded by the World Bank.
(Team: Ganga Tilakaratna, Ayodya Galappattige, and Roshini Jayaweera).

This study aimed at providing a comprehensive analysis of the safety net programmesin Sri Lanka. It
reviews safety net programmes that operate at the national level, including the Samurdhi programme,
assistance for the elderly, disabled persons, IDPs and resettling families and children, and those that
are carried out by the Provincial Councils. It also briefly discusses various safety net programmes
carried out by the non-governmental organizations. Furthermore, this study examines the
implementation and fund flow structure of the main safety net programmes in Sri Lanka and highlights
some of the key limitations of safety nets in the country.

“Effects of Global Financial Crisis on the Poor,” funded by the United Nations Children’s Fund (UNICEF).
(Team: Wimal Nanayakkara, Ayodya Galappattige, and Roshini Jayaweera).

IPS carried out a study on social protection for children and women and the effect of the global
economic crisis on the poor. The study was carried out in four areas of the country including the poorest
Divisional Secretaries of Batticaloa, Moneragala, both estate and non-estate sectors of Nuwara-Eliya,
and an urban area in Colombo.

Private Investment and Disaster risk Reduction in the Asia Pacific Region”, funded by the UNISDR.
(Team: Kanchana Wickremasinghe, Nethmini Perera and Chandana Karunaratne).

A key macroeconomic implication of natural disasters is their impact on private investment, including
Foreign Direct Investment (FDI) inflows. The study aims to establish the link between private investment,
including FDI, and natural disaster risks using macro level data in relation to the Asia-Pacific region.
The study is based on secondary information and data, at regional, sub-regional and country levels,
depending on data availability. The country level assessments are based on FDI inflow data and
natural disaster data collected for the period 1990 to 2010.
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“Updating and Improving the Social Protection Index for Sri Lanka,” funded by the Asian Development
Bank (ADB), Manila.

(Team: Ayodya Galappattige, Roshini Jayaweera, and Nethmini Perera).

The Asian Development Bank is carrying out “Upgrading and Improving the Social Protection Index
(SP1)” to help enhance the capacity of developing member countries (DMCs) to measure and monitor
social protection programmes. IPS was engaged in carrying out the country analysis and the country
report for Sri Lanka. The revised SPI is regarded more as a useful analytical and assessment tool for
social-protection programmes at the country level rather than for the relative ranking of countries in
Asia and the Pacific. IPS is engaged in collecting relevant social protection information and data from
the Government agencies/ offices. The social protection data on expenditures and beneficiaries are
analyzed to develop the SPI for Sri Lanka.

“Employment, Empowerment and Living Standards”,with the German Institute of Global and Area
Studies (GIGA), Hamburg, Germany.

(Team: Malathy Knight, Ayodya Galappattige, Roshini Jayaweera).

IPS is carried out a study on “Employment, Empowerment and Living Standards” in Sri Lanka in
collaboration with the German Institute of Global and Area Studies. The main objective of the study is
to explore the linkages between employment, empowerment and living standards. The study in Sri
Lankais part of a global study carried out in developing countries including Burkina Faso and Uganda.
The key areas the study would explore are the relationship between employment and well-being over
the life-course, the effects of social ties on micro enterprises, aspirations and perceptions of well-being
and good work in the context of informal employment, the lessons that can be learnt from the
performance of minority entrepreneurs, and women’s choices and constraints in the context of informal
employment.

The focus of the study lies on small and medium size entrepreneurs. The study in Sri Lanka used a
sample of over 500 enterprises in the Colombo district including enterprises of several manufacturing
clusters. In addition to the detailed field survey, focus group discussions and life history interviews were
also conducted to explore deep linkages.

Publications:
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Arunatilake, N, (2012), “Precarious Work in Sri Lanka”
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Determinants and Inequalities in Childhood
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Samaratunga, P. (2012), “Achieving Economic Efficiency
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INNOVATIONS AND EXTERNAL GROWTH DRIVERS

Intoday’s global context, growth isdriven by innovation  frameworks and government support in terms of
and rapid technological advancements. To create a research and development, as well as intensive training
niche, Sri Lanka has had to embark onseveral innovation  needs to be available and access needs to be ensured.
drives in various sectors such as infrastructure,

agriculture and communications. In order for these

efforts to be successful, the necessary regulatory

Research Studies:

“A Study of Supply and Price Behaviour Relating to Selected Crops and Livestock,” funded by the
National Science Foundation (NSF).

(Team: Parakrama Samaratunga, Dilani Hirimuthugodage, Wimal Nanayakkara, and Chandana Karunaratne).

The study attempts to understand the systematic supply response and price formation relationships
of selected crops and livestock products in Sri Lanka. In addition, this study will identify institutional
and technical constraints to the efficient supply and price transmission of selected crops and livestock
products. Further, it recommends feasible policy interventions to overcome the identified barriers.

“Intellectual Property Rights in Protecting Plant Varieties and Farmers’ Traditional Knowledge
in Sri Lanka,” funded by the National Science Foundation (NSF).
(Team: Parakrama Samaratunga and Dilani Hirimuthugodage).

r

he overreaching objective of this study is to propose feasible protection methods and techniques to
plant varieties and farmers’ traditional knowledge. Moreover, the study attempts to identify issues,
existing policies and policy gaps with regard to plant protection especially on rice varieties. Further,
it evaluates the effectiveness of the present policy framework and the present legal and institutional
system relating to plant varieties and farmers’ traditional knowledge. _I

“An Emerging “Process Innovation” in Agri-Food Industry in Sri Lanka and its Impact on Employment
and Income Distribution,” funded by IPS core research funding.
(Team: Parakrama Samaratunga and Dilani Hirimuthugodage).

—

The objective of this study is to evaluatie the impacts of a process (or a business) innovation of
introducing small or medium scale processing and marketing enterprises in the spice sector of Sri
Lanka on employment and income ( both factor and personal) distribution and social inclusiveness,
in comparison to the traditional supply chain.

|

19



@ ANNuAL ReporT 2012

20

“Institutional Mechanisms for Promoting Intra-regional Investments and Trade in the IOR-ARC
Region in the Strategic Sectors” funded by the Indian Ocean Rim Academic Group.
(Team: Ashani Abayasekara and Raveen Ekanayake).

I:s project aims to explore the potential of economic cooperation in the Indian Ocean Rim Association
for Regional Cooperation (IOR-RAC) —a grouping of 19 economies in the Indian Ocean region —in
knowledge-based industries and infrastructure development and to identify institutional mechanisms
for facilitating the exploitation of this potential. Specific attention is paid to identification of
opportunities of trade and investment cooperation in these strategic sectors. The study draws upon
national and international sources of information on trade and investments of IOR-ARC member
countries, while undertaking in-depth case studies for selected member economies based on different
levels of performance in terms of the knowledge economy and infrastructure development.

“Socio Economic Impacts of Nano Technology Applications in Sri Lanka,” funded by the National
Science Foundation.
(Team: Anushka Wijesinha).

—

The project looks at the potential for the use of nanotechnology in Sri Lanka for greater value
addition and sustainable development, particularly from an industry perspective. Itis led by the
National Science Foundation, and funded by the IDRC. IPS is part of a group of technical partnersin
Sri Lanka and South Asia in this regional study.

Publications:

Wijesinha, A. and Perera, N. (2012), “Fostering Innovation to Fast-forward Growth in Sri Lanka”, IPS Working
Paper, Series No.16, IPS, Colombo.
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Think-Tank Initiative Regional Meeting, Mysore, India, 4-6 March

The Think-Tank Initiative Regional Meeting took place
in Mysore, Bangalore, from 4-6 March 2012.The
meeting was organized by the Center for Study of

Science, Technology and Policy (CSTEP).The Objective
of the meeting was to promote structured peer-learning

on high priority issues identified by grantees

themselves, enable networking and collaborative efforts

at institutional levels, as well as at project levels among
grantees. Dr. Saman Kelegama, Executive Director, Dr.
Dushni Weerakoon, Deputy Director, and Dr. Malathy
Knight, Research Fellow, IPS, participated at this
Regional Meeting. Executive Director, made a
presentation on “Human Resources for Think Tanks in
Post-Conflict States”.

TTI Exchange 2012 “Enabling Success”, Cape Town, South Africa, 18-20 June

The TTI convened a meeting of all its grantees, donors
and advisors during June 18-20, in Cape Town, South
Africa. The objective of this forum was o generate
knowledge and ideas on what constitutes a successful
policy research organization, effectively showcase good
practices, encourage learning and reflection, and help
articulate future directions for the programme and for
grantee institutions. Dr. Saman Kelegama, Executive
Director and Dr. Dushni Weerakoon, Deputy Director,
participated at this First TTI Forum. The Deputy Director

made a presentation on “Learning to Monitor Think

Tanks: The Experience of IPS.” On the final day of the
programme there was a session on preparing proposals
by a group of think tanks on global economic issues for
possible funding by donors. Back to back funding from
the TTI was also a possibility for attractive projects.
Executive Director participated in a round table
discussion on a proposal for Southern Voices for the Post-
MDG Development Agenda. The IPS partnered with the
CPD Bangladesh and a number of other Southern think
tanks for preparing this proposal, and submitting it for
funding.
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‘Think Tanks: Promoting Local Solutions, Influencing Global Thinking’, IMF-
World Bank 2012 Annual Meeting, Tokyo, Japan, 13th October 2012

Executive Director participated in the TTI discussion
sponsored by the IDRC on ‘Think Tanks: Promoting

Local Solutions, Influencing Global Thinking’ which
was chaired by Dr. Peter Taylor of the TTI-IDRC.

Learning to Monitor Think Tank Impacts: The Experience of the Institute of

Policy Studies of Sri Lanka

The IPS carried out a background research study aimed
to develop an analytical framework for monitoring and
measuring the policy impact of Think Tanks in
developing country contexts. The study sought to
integrate different indicators, variables, contexts and
approaches in an analytical framework thatis expected
to help think tanks in their effort to measure impact.

The framework, based on existing literature on the
subject was applied to three cases studies (one each
from Latin America, Africa, and South Asia), with the
results used to identify lessons for Think Tanks.
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TTI Funded Events/Programmes in 2012

IPS University Forum

The IPS is continuously looking to
reach out to diverse stakeholders
and take its insights on socio-
economic development issues to
broader audiences. As part of this
effort, and in an attempt to forge
collaborative linkages between policy and academic
research, the IPS held a workshop and interactive
dialogue — “IPS University Forum” — with over 50
undergraduates and lecturers from universities across
the country, from 21-23 March 2012,

IPS UNIVERSITY FORUM

The event provided an opportunity
for the participants to learn, share,
collaborate, and network, with each
other, with IPS and with experts in
the field of socio-economic
development. Specifically, this
Forum facilitated access to IPS economists and other
leading development experts, opportunities for
collaborative research, mentoring by IPS researchers on
future projects/dissertations, an opportunity to learn
about new media tools for research, and opportunities
for internships.

The IPS held its Second Annual National Conference on
the theme, “How Can Sri Lanka Stay on the Growth
Expressway?” on 7" November, at the IPS Auditorium.
The two critical themes taken up for discussion were,
“Bridging Disparities across Sectors, Regions, and
Population Groups,” and “Private Enterprise Growth,

Foreign Direct Investment, Innovation, and
Competitiveness”. The conference drew wide
participation from government, private sector, academia,
and donor agencies. The IPS flagship report “Sri Lanka:
State of the Economy 2012” was launched at the start of
the conference.
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Health in All Policies

Health Economic Policy Unit held a round table
discussion on “Intersectoral Actions for Health in
Addressing Social Determinants of Health through
Public Policies in Sri Lanka: Health in All Policies
(HiAP),” with responsible officials from selected key
ministries along with the officials from the Ministry of

Health on 21 February 2012, at the IPS Main
Conference Room. This round table was held as part of
the research project, “Intersectoral Actions for Health
in Addressing Social Determinants of Health through
Public Policies in Sri Lanka: Health in All Policies
(HIAP)".

Presentation Skills Training
A training programme on presentation and
communication skills was conducted, with the assistance

Statistical Training

A training programme on SPSS data processing and
analysis was carried out by Mr. Wimal Nanayakkara,
Senior Visiting Fellow, for IPS research staff over a

period of 10 weeks. This training programme was

Talking Economics Digest

The Talking Economics Digest is a bi-annual publication
of the IPS, which compiles the articles featured on the
Talking Economics blog every 6 months, together with

of an external Human Resource Development Specialist,
for IPS staff over a period of 15 weeks.

designed for the participants interested in processing
and analyzing micro data generated through their own
research activities and micro data sets from other
reliable sources.

‘feature’ segments. Two issues of the digest were
produced with TTI grant assistance.

Access to full text data bases at the IPS Library

The IPS Library was able to gain access to a range of online full-text databases until 2013, with the support of the

TTI grant.



SUPPORT SERVICES

Finance and Administration

The Department of Finance and Administration
comprises of five units, Financial Operations;
Administration; Human Resources; Maintenance
Operations; and Procurement Services. This Unit
provides internal support services to the Research Units
in the IPS.

The year commenced with expectations of achieving
improved financial results and increased efficiencies
in processes and systems. This was realized, as the
Institute recorded a surplus of Rs.916,970 as against
Rs.344,742 recorded in the previous year. Although there
was a drop in project income by 9%, the income from
seminarsand workshops and interestincome increased
significantly recording an increase of 91% and 40%,
respectively. Contribution from the Government of Sri
Lanka increased by 8% mainly because there were no
budgetary constraints from the Government as witnessed
in the previous year. The IDRC Think Tank Initiative
(TTI) grant continued to enhance the overall revenue as
in the previous year, and constituted 16% of the overall
revenue. As planned, the Auditorium was rented out
with the intention of earning revenue and the
Auditorium income became a minor revenue generator.
The contribution from the Endowment Fund also
strengthened the overall revenue of the Institute.
Although the Institute was able to control maintenance
and travelling costs, increase in depreciation, lease rent,
research, seminar and workshop costs increased the
overall costs by 20% as compared to the previous year.
During the year, The Finance and Administration Unit
successfully migrated to the new Accountingand Human
Resource systems. Using these systems the Unit was able
to record and execute transactions smoothly and
efficiently and closely monitor time and attendance of
staff. A Board of Survey was carried out during the year.
Quarterly Internal Audits were performed to further
improve the processes and reliance on Financial
Statements. The Unit continued to work with the Audit
Committee and obtained valuable inputs during the
year.

The Unit faced challenges due to the resignation of
several long standing employees of IPS. Ms. Iloka
Wickremasinghe, who served the Institute for ten years
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as Director Finance and Administration left due to family
commitments and was replaced by Ms. Jayani
Ladduwahetty. Ms. Nirmala Meegama, Secretary to the
Executive Director who served for ten years migrated
overseas and was replaced by Ms. Nilanthi Alahakoon.
Ms. Shamini De Silva Co-ordinating Secretary to the
Executive Director left due to family commitments after
serving for nine years. Ms. Veronica Jacob, Secretary,
and Mr. Ayantha Paranawithana, Assistant Accountant
left and were replaced by Ms.Nayomi Jayakody and
Jeevani Herath, respectively.

Communications Outreach

The Publications and Communications Unit (PCU) of
IPS is the Centre of its information dissemination. The
PCU is overall responsible for dissemination of IPS
research through print, web and other media, which
includes publications, as well as international and local
conferences, workshops, and seminars. The PCU also
provides assistance to the research staff to promote their
capabilities and research work in the electronic and
print media. Main responsibilities of the PCU include:

1] Producing and disseminating IPS publications

0 Organizing local and international
conferences, seminars, and workshops

0 Implementing corporate communication and
promotional activities

0 Designing and development of content for the

Institute’s public website

While ‘quality’ is a top priority in the Unit’s agenda, it
also focuses on effective promotion of the Institute’s
research publications. Sales activities are carried out
mainly at the IPS premisesand through selected dealers
island-wide. Apart from overall monitoring of the
publications at dealers, necessary follow-ups are also
carried out by the PCU staff. The Unit continues to
enhance its services to ensure wider accessibility and
acceptance of IPS publications, both locally and
internationally. As the local publishing market becomes
more competitive, it is important that the Institute
constantly improves its publishing and marketing
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strategy. Outreach using new instruments also
continued in 2012, through both online and print media.

The IPS blog - ‘Talking Economics’ - continued to
receive increasing numbers of visitors and commenters.
The PCU brought out two issues of the ‘Talking
Economics Digest’ (TED), a bi-annual print version
containing all of the blog articles and additional features.
The TED is distributed to a wide stakeholder group,
including leading private sector personalities,
government officials, heads of multilateral agencies in
the country, and academics. Copies were also
distributed on a complimentary basis at IPS events and
to visitors to the Institute. The PCU continued to provide
content management services for the IPS public web,
www.ips.Ik. and ips.Ik/climatenet, and the climatenet
Blog.

Publications Sales

Given the prevailing economic conditions, the year
2012 had a total sales turnover close to Rs.908,887/-.
More active outlets were identified, which made a
significant contribution to sales.

Moving Forward

The primary medium term goal of the Publications and
Communications Unit is to enhance the dissemination
of IPS research by engaging a broader audience through:

0 Re-packaging IPS academic research into
more accessible forms like policy briefs and e-bulletins.

0 Utilizing alternative forms of media - e.g.,
IPS blog ‘Talking Economics’ and the ‘Climatenet Blog'.

The objective of these measures is to enhance the public
image of the Institute and to help the Institute contribute
more effectively to public debate on contemporary
economic issues.

Currently, the primary avenues of communicating IPS
research, is through the regular publications,
conferences, website, newspaper reports and TV
interviews. In addition, we are engaged in the re-
packaging of IPS academic research into more
accessible formulations. Through this, the PCU
endeavours to more effectively engage the general
public, students, international networks and the
diaspora. IPS communications utilize the internetin a
limited manner through the formal website; however

IPS has begun using modern online social media, such
as blogs and microblogs, and has made more effective
use of modern communication tools available through
the internet.

In the future, the PCU will also explore new ways of
engaging the key stakeholders of IPS, including the
government, private sector and international
development agencies. Regular review meetings to
discuss and obtain feedback on contemporary IPS work
and more informal round table discussions with key
stakeholders are among the measures that will be
looked into by the PCU. In addition, we are targeting
the vernacular language audiences through options
suchas TV documentariesand regular panel discussions.

Information Systems Unit

The Information Systems Unit (ISU) of the IPS
concentrates on the following core areas: a) Software,
Hardware, Networking and IT infrastructure
management; b) Web Development, Maintenance and
Information Dissemination, and c) Database
Development, Maintenance and Management. In doing
S0, it supports the Institute to remain competitive as a
regional centre of excellence.

The Local Area Network

A completely new LAN was conceptualized and
implemented at IPS, with the objective of meeting the
IPS ICT demands for the next 5 years.

Unified Communications

An integrated unified communication network
with IP phones was put in place improving
communication, conferencing and connectivity,
and at the same time reducing the cost of the
implementation of a separate telephone network.

Virtual Private Networking

Ability for the researchers to securely connect to
the IPS network, from various locations outside
of the IPS premises (e.g., while at conferences
abroad, from the field, or working from other
locations such as from home) and access
necessary resources, communicate remotely via
soft phones thereby enabling researchers to



collaborate and engage in virtual team work was
introduced. This system is used within the IPS team as
well as with other organizations with which IPS
researchers collaborate.

Audio/Video Conferencing

Audio conferencing facilities were also integrated to
the network, in Conference Rooms for the Staff and
Executive Director. As planned, the implementation of
integrated video conferencing devices and web casting
is under way.

Data Centre

To host central IT equipment and provide efficient data
and information dissemination service, an equipped data
centre was also incorporated. Redundant un-interrupted
power supplies were also introduced until the building
generators take over, as part of the solution for power
failures.

Servers

Presently, a new server system has been installed with
virtualization solutions. As a result, centralized main
system isin operation (i.e., users can access the relevant
email boxes from anywhere of the world). Backup
system/disaster recovery systems also have been
installed.

Wi-Fi

Secure Wi-Fi Zone is provided within the IPS Premises
to facilitate Internet for IPS Staff as well as for visitors.

Web

IPS web operations continued, with the maintenance of
the existing web site and the expansion of the IPS blog.
Initiatives were also made to improve IPS web presence
through social networks, including Twitter, Facebook,
YouTube and Flickr.

PCs

New PC’s were introduced to staff members with
Microsoft Windows 7 as the standard operating system
and Microsoft Office Suite 2010.

Plans

At the moment the Unit is in the process of modifying
the appearance of the website. This will be completed

in August 2013.
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Library advances research by delivering responsive
knowledge services and connecting staff with quality
information resources.

Vision
Library is the centre of choice for essential knowledge
services for SriLankan socio-economic policy research.

Overview

Library is an integral part of the Institute’s research
process, providing exceptional research support to its
researchers. It takes every effort to facilitate timely
information discovery and dissemination to advance the
Institute’s research. Even though the library has made
considerable progress in terms of developing resources
and services, it could not accomplish the goals stated in
its 2011 Annual Report due to non-delivery of IT
infrastructure in time.

Collection Development

Maintaining a collection that is on par with the growing
needs of the Institute’s researchers has always been a
priority of the library. Due to the continuing growth of
information and the economic recession, this has
become more and more challenging for libraries. Yet,
in 2012 library managed to acquire a considerable
amount of new resources both in electronic and print
formats. Besides direct purchases, a large number of
items were added to library’s print collection of books
and pamphlets mainly through its well established
exchange programme. In addition, library expanded the
repository which it maintains on Sri Lankan economic
and sectoral policy with a large number of printed and
electronic documents. At the same time, library
maintained its subscriptions to both local and
international journals. The current collection consists
of 11,264 volumes of books and 5,740 pamphlets.

Access to on-line full-text databases

Providing continuous access to on-line full-text
databases is a major challenge faced by the librarians
all over the world mainly due to high cost of
subscriptions. Library was able to overcome this issue
temporarily and gained access to a range of on-line full-
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text databases till 2013 thanks to the generous support
of IDRC/Think Tank Initiative (TTI). In addition,
libraryalso obtained access to e-Library of the
International Monetary Fund (IMF).

Since the best way to overcome the high subscription
cost of on-line databases is to form a library consortium,
Librarian investigated the possibilities of establishing
a small-scale consortium with similar organizations.
Discussions were held with Electronic Information for
Libraries (EIFL) which is an international not for profit
organization working with libraries in more than 60
developing and transition countries in enabling access
to knowledge for education, learning and research. EIFL
helps its members to get started and also ensures the
sustainability of consortiums. Librarian managed to
negotiate a discounted annual membership fee for Sri
Lanka with EIFL. Currently, discussions are going on
with EIFL about termsand references and with potential
libraries regarding participation in the consortium.

Enhancing Services

Library staff continued its efforts in accomplishing
library’s prime goal to enhance user experience to
library resources and services. Though the test versions
of new Integrated Library Management System (ILMS)
and ‘EconSpace’ digital library work well, library was
unable to fully implement those in 2012 as expected.
As stated above, the main reason behind this was the
non-delivery of necessary IT infrastructure which was
beyond the control of the library.

With the intention of further connecting researchers
with library resources and services, library carried out
asurvey with internal staff to find out what they think
about library services, whether they use the facilities
provided by the library and if not why. The survey found
good feedback and several good suggestions for the
development of services further and also library
intranet. Immediately after the survey, library
implemented several of their suggestions within the
limits of existing ICT resources in the library. More
changes and improvements will be done once the entire
IT systems are in place.



In 2012, library revised its access, circulation and
external user policies. The main reason behind revising
access and circulation policies was to provide quality
information resources and services for the advancement
of the Institute’s research and to serve all Internal Users
in an accurate, accountable manner and to ensure fair
and equitable access. The external user policy was
revised in order to cater to the growing demand coming
from outsiders to use the library as well as library
becoming a revenue earner to the Institute.

During 2012, in addition to e-mail and telephone
queries, a considerable number of national and
international professionals and students used its services
by visiting the library.

ANNUAL ReErPoORT 2012 é

Library Networking and Cooperation

Whilst actively participating in national and
international networks such as Economics and Banking
Network of Sri Lanka (EBankNet), Sri Lanka Science
and Technology Information Network (SLSTINET) and
Programme for the Enhancement of Research
Information (PERI), library investigates the possibilities
in obtaining membership of Health Literature Libraries
and Information Services (HELLIS) network and
Agricultural Information Network (AgriNet) to promote
resource sharing. Atthe moment, the library is in the
process of submitting its applications for membership.

The library organized two successful events in 2012,
One day ‘Workshop on Conducting Library Research’
was held on 12 July at IPS Executive
Lounge. Dr Stella Walsh, Senior
Lecturer, Leeds Metropolitan
University, UK acted as the resource
person of the workshop. 25 librarians
from various institutes participated
in the orkshop. The library received
requests to organize similar events
regularly from the librarians who
attended the guest lectures which
were organized to strengthen
library’s networking and cooperation
activities.

Library also organized a presentation
for visiting Male University Library
and Information (LIS) students. As a
part of their study tour, around 10

students, a lecturer, a university
librarian and few members of the
Council of Male Library Association
visited IPS on 12 June 2012. In
addition to library induction,
librarian made a presentation on the
activities of the International
Federation of Library Associations and
Institutions (IFLA) and its Building
Strong Library Associations (BSLA)
programme which they requested
from librarian prior to their arrival.
The event was sponsored by IFLA’s
BSLA programme.
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Library Committee

The Library Committee which plays an advisory role
assists the Librarian in setting overall library policy
and in defining broad guidelines for the further
development of the IPS library. The Committee provides
an efficient avenue to channel requests for acquisition
of new materials, informs the Librarian of the priority
needs of the researchers, and sets the direction for the
IPS library within the context of the Institute’s overall
goals.

Human Resources

A team of knowledgeable, highly skilled, trained and
motivated staff in sufficient numbers is vital to carry
out services and activities in a rapidly changing
information and communication technology
environment. In 2012, Ms. Chamari Yapa, Assistant
Librarian left IPS library after serving more than 8 years.
The library greatly acknowledges Yapa's contributions
towards the development of IPS library and information
services.

Ms Gayani Bentotage was promoted to the post Assistant
Librarian fromJune 2012,

Currently, library operates with only two Assistant
Librarians and a Librarian even though the library is
undergoing major service-oriented transformations.

Ms. Gayani Bentotage was trained on the ‘Presentation
Skills Training Programme’ which was conducted at
IPS for both its research and support staff from February
toJuly 2012.

Priorities for the Coming Year

Since the library could not fully achieve its goals set out
in 2011 Annual Report due to the reasons mentioned
elsewhere, same goals and actions remain for the year
2013.

GOALS

1 Access: To advance the Institute’s
research by facilitating the availability and
accessibility of information resources
irrespective of format and location.

Action: Make available library Intranet on
the IPS home page (Thereby enabling IPS staff
to access the library and its specialized
services anywhere in the world). Develop and
implementation of an information literacy
programme.

2 Resources: To provide, maintain and
produce quality information resources,
which support the Institute’s research staff
and the research community affiliated to
other research organizations in the country.

Action: Develop Sri Lankan Economic
Literature Portal using open source software.

3 Human Resources: To create a team
of highly skilled, trained and motivated
staff in sufficient numbers to carry out
library services and activities.

Action: Assess training needs and find
training opportunities to improve leadership
and communication skills.

4 Collaboration: To identify partners
and foster collaboration with other
libraries and organizations which
enhances services and resource sharing.

Action: Organize training workshopsfor the
librarians of similar organizations on Library
2.0 and digital library.

5 Innovation and Evaluation: To apply
and develop appropriate evaluation
techniques, organizational structures, and
information transfer technologies in order
to deliver new or improved services to users
and staff.

Action: Implement a system (web analysis)
to monitor and study usability of the library
Intranet and Web OPAC.



Achievements

Premila Gamage, Librarian was awarded PhD in
Information Management for her thesistitled ‘Utilization
of Tele-service in Sri Lanka: A Grounded Theory Analysis
of 1000 Telecentre Programme’, Submitted to Leeds
Metropolitan University, UK.

She continued to serve as the Information Coordinator
and Web Editor in the Regional Standing Committee of
Asia and Oceania Section (RSCAO) of International
Federation of Library Associations and Institutions (IFLA).
She also continued her appointment as a Trainer to the
Building Strong Library Association (BSLA) Programme
of Bill and Melinda Gates Foundation and IFLA.

In an advisory capacity, she participated in a number of
international groupings and meetings during 2012.

R
| P R
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The Future of Information and Library
Associations Conference, The Hague,
Netherlands, 8- 9 August 2012,

World Library and Information Congress and
the 78" IFLA General Conference and Council,
Helsinki, Finland, 11-17 August 2012,

CIRN 2012 Community Informatics
Conference, Monash Centre, Prato, Italy, 7-9
October.

Assistant Librarians, Gayani Bentotage and
Dilrukshi Ariyaratne attended National
Institute of Library and Information Sciences
(NILIS) Symposium which was held from 22 to
23 November 2012 at Sri Lanka Foundation.

4 | e |

Dr. Premila Gamage, IPS Librarian, at the IFLA World Library Information Congress 2012, Helsinki, Finland,

11- 17% August 2012.

Dr. Premila Gamage, IPS Librarian, at the CIRN 2012 Community Informatics Conference, Monash Centre, Prato, Italy,

7- 9" October 2012.
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Ganga Tilakaratna, BA
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Kanchana Wickramasinghe,
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Senior Visiting Fellows

Wimal Hettiaratchchi, BA
(Ceylon),

DPhil (Oxon)

Senior Visiting Fellow

S. A. Karunaratne, BA
(Ceylon),

MA (Warwick),

MA (Boston)

Senior Visiting Fellow
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Senior Visiting Fellow
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Jayani Ladduwahetty
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K.A.R.T. Wijekoon
Maintenance Officer

Ranushi Jayatilaka
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Deepika Nawavickrama
Administrative Assistant

Jeevani Herath
Accounts Trainee

ANNUAL ReErPoORT 2012 @

PROJECT INTERNS

Kaushlya Attygalle (University of Colombo)
Nipuni Perera (University of Colombo)

Chamila Paranaliyanage (Monash University,
Australia)

Hiruni Alwishewa (Macquarie University,
Australia)

Harshanee Jayasekera (University of Colombo)

Suseth S. Weerasoriya (University of Manitoba,
Canada)

W.V.K.T. Kawshalya (University of Peradeniya)
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Secretary

Sharmini De Silva
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Publications and
Communications Unit

Charmaine Wijesinghe
Head of Publications and
Communications

Amesh Thennakoon
Publication Officer

D.D.M. Waidyasekera
Editor

Appekka Fernando
Editor
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Secretary
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Premila Gamage, BA (Peradeniya),
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Dilrukshi Ariyaratne, BA
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Assistant Librarian
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Library Assistant

Gayani Bentotage
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Information Systems Unit

Nandaka Pothuwewa
Head of Information Systems

Mohammed Mufaris
Data Base Manager

Nalaka Liyanapathirana
Web Manager

Roshan Kaluarachchi
Web Developer cum Network Assistant

Other Support Staff
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Driver
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Driver/ Office Aide

G.R. Wickremasena
Driver/Office Aide
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Driver/Office Aide
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In-House Seminars

Topic Speaker Date
Economics of Development H.N. Thenuwara, Adjunct Professor, University 3 January
of lowa, and former Assistant Governor,
Central Bank of Sri Lanka
Stressful Events and Cancer Incidence: Evidence | Tilak Abeysinghe, Department of Economics and FASS| 24 January
fromthe Chinese Cultural Revolution Health Cluster, National University of Singapore
(based on a jointly written paper with Dr. Jiaying Gu,
Department of Economics, University of Illinois)
Do Only High Skilled Migrants Contribute to | Arusha Cooray, Senior Lecturer, School of 27 January

Home Country Income? Evidence from South
Asia

Economics, University of Wollongong,
Australia

Korea’s Development Model and its Relevance
to Sri Lanka

Gamini Wijesinghe, Deputy Commissioner,
Department of Inland Revenue

16 February

Equity and Human Development in South Asia | John Newman, Lead Economist, World Bank, and 01 March
Ms. Kalpana Kochhar, Chief Economist/South Asig
Region, World Bank, IPS Conference Room
Sri Lanka: From Peace Dividend to Sustained Francis Rowe, Senior Country Economist, Sri Lanka 12 March
Growth Acceleration and Maldives, South Asia Region, World Bank,
IPS Conference Room
The Effect of Trade Reforms on Industry Priyanga Dunusinghe, Lecturer in Economics, 23 April
Wage Structure and Volatility: The Case of University of Colombo
Sri Lanka
Managed Migration: An Overview of Chandana Karunaratne and Ashani 29 June
Readmission Agreements and a Case Abayasekara, Research Assistants, IPS
Study of Sri Lanka
Final Session on Presentation Skills—for IPSStaff | Dananjaya Hettiarachchi, Professional Trainer, IPS 24 July
Growing with Global Production Sharing: The Prema-chandra Athukorala, Professor of 7 August
Tale of Penang Export Hub, Malaysia Economics, Arndt-Corden Department of
Economics, Crawford School of Public Policy,
Australian National University
A Global View on Emerging Economic Sharmini Coorey, Director, IMF 17 August
Challenges Institute, Washington D.C., USA
Environmental Management Practices in the Kanchana Wickremasinghe, Research Officer, IPS 26 September
Hotel Sector in Sri Lanka
Impact of Migration and Remittances on | Roshini Jayaweera, Research Officer, IPS 18 October

Investment in Agriculture and Food Security in
Sri Lanka

Binding Constraints to Economic Growth with
Special Reference to Small Island Economies

Hilarian Codippily, former Senior Economist,
The World Bank

20 November

South-South Trade: Trends, Patterns and
Policy Implications

Prema-chandra Athukorala, Professor of
Economics, Australian National
University,

17 December




IPS PUBLICATIONS
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JANUARY

Microinsurance in Sri Lanka: Combating Multiple and Overlapping Vulnerabilities
Ayodya Galappattige, Roshini Jayaweera and Ganga Tilakaratna
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The provision of financial services (credit and savings) to the poor through
microfinance is an established concept, while the provision of insurance to the
poor through microinsurance is relatively new. As aresult, most microinsurance
providers are affiliated to microfinance institutes while specialized providers
are fewer in number. This study fills the gap in literature currently available
on microinsurance, by providing a critical insight through the examination of
the behaviour and needs of segments of the microinsurance market in Sri
Lanka. This establishes the basis for the design and development of demand
driven, risk managing financial products.

This study looks at the differences of the products, delivery methods and the
extent to which they reflect the needs and preferences of the poor households.
It used both qualitative and quantitative research methods through desk
reviews, key informant interviews, and a household survey of 330 households

in 2008.

FEBRUARY

Impact of Migration and Remittances on Investment in Agriculture and Food Security

in Sri Lanka

Parakrama A. Samaratunga, Roshini Jayaweera and Nethmini Perera

Out-migration of small farmers or members of their families can have
both a positive and negative effect on the rural agricultural production
as well as consumption. This study examines the impact on rural
agricultural production and the food security situation in farm families
resulting from the out-migration of the members of the rural
agricultural sector of Sri Lanka.

Analysis of data gathered through a survey of existing literature, key
informant interviews, Focus Group Discussions representing the
commercial agricultural, semi-subsistence agricultural and fisheries
sectors, as well as analysis of secondary data through the Household
Income and Expenditure Survey (2006/7) showed that remittances
account for alarger portion of the incomes of poorer segments of society,
with the contribution reaching up to 81 per cent for the poorest 10 per
cent of the population. Subsequently the study explores the degrees of
change for instance, in food security and quality for the respective societies
studied.
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MARCH

Economic and Social Development under a Market Economy Regime in Sri Lanka,
Buddhadasa Hewavitharana Felicitation - Volume 2
Edited by Saman Kelegama and Dileni Gunewardena

The second volume in the Professor Buddhadasa Hewavitharana Felicitation
publication, presents important policy issues in the current juncture of long-
term development process of Sri Lanka. The second volume contains chapters 24-
40 and explores areas such as food security, social development, healthcare, and
education.

The chapters in the second volume continues to offer comprehensive accounts of
the existing market economy of Sri Lanka, with disaggregate analyses of key
economic and social problems faced by the country during the recent decades.

South Asia Economic Journal (Vol.13, No. 1, March 2012)

South Asia
Economic Journal

_Econom cs

Talking Economics Digest (July — December 2011)

The Talking Economics Digest is a bi-annual publication of the IPS,
which compiles the articles featured on this blog every 6 months, together

with ‘feature’ segments.

A Talk g
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Managed Migration: Review of Readmission Agreements and a Case Study of
Sri Lanka

Chandana Karunaratne and Ashani Abayasekara

Jointly published with the International Organization for Migration (IOM), funded by the European
Union

Australia, Canada, and the US remain the most popular destinations for
Sri Lankan migrants, while the EU is becoming increasingly important for
Sri Lankan nationals seeking employment opportunities. However, there
is also evidence of a rise in undocumented Sri Lankan migrants entering
the EU. Readmission agreements (RAs) arose as a means of addressing this
issue.

An RA regulates the return and readmission of persons between two or
more countries. RAs are most commonly used by the European Union
(EU). While the act of returning illegal migrants to their country of origin
is a common part of repatriation policies in countries around the world,
the term, “readmission agreement” is unique to the EU. An RA is an
agreement which stipulates the procedures for one state (requesting state)
to return migrants illegally present on its territory to their home state or

a state through which they passed (requested state), en route to the state
which seeks to return them. The primary purpose of RAs is to facilitate the
return of non-nationals who do not have permission to remain in the territory of a state, and to formalize the process of
returning these individuals to their state of origin.

JUNE

Sri Lanka National Health Accounts 2005 - 2009

| RSNAR

e This report, which is the fourth in the series, provides the National Health
Sk D0kl Al T AT TSR

L Y Accounts estimates for the period 2005-2009.

National Health Accounts describe the financing flows to the national health
system, the direction of spending and for what purpose, by function. The
boundaries of the health accounting framework are embedded in the health
system concept. Health goods and services provided and consumed are seen
in relation to health outcomes for the population and the influencing
characteristics of the health status. In essence, this means that the health

accounting framework is part of a larger model, in which the determinants

of health play a crucial role.
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JuLy

Foreign Aid in South Asia — The Emerging Scenario

Edited by: Saman Kelegama

FOREIGN
AID IN
SOUTH ASIA

Foreign Aid in South Asia examines the individual South Asian country
experience in dealing with foreign aid. The chapters in this book show that
the effectiveness of foreign aid as a developmental tool over the last few
decades has been mixed, and that the Paris Declaration of 2005 has
brought about some improvement in aid ownership, harmonization,
mainstreaming, utilization, etc. The book examines how emerging, as well
as less developed, South Asian economies are adapting to these develop-
ments in the context of security issues, post-conflict rehabilitation/recon-

struction, and so on.

The book provides many lessons for designing an international frame-
work for aid or international aid architecture through case studies, high-
lighting the future policy priorities for that particular country. For the
very first time, focus is laid on Bhutan, Maldives and Afghanistan—the
three least-documented countries in the region—hbesides discussing about
India, Pakistan, Bangladesh, Sri Lanka and Nepal.

AuUuGuUsST

Talking Economics Digest (January — June 2012)

A Talk ng
Econom Cs

== P30
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The Talking Economics Digest is a bi-annual publication of the IPS,
which compiles the articles featured on the Talking Economics blog every
6 months, together with ‘feature’ segments.
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Sri Lanka: State of the Economy 2012 Report
Theme: Keeping Sri Lanka on the Growth Expressway

Eonomic growth alone should not be the sole yardstick by which governments

attempt to gain legitimacy. However, growth matters. Rapid growth over a

SRILANKA
te of the Economy
2017 levels to middle-income status. The country has seen a remarkable

period of years allows countries such as Sri Lanka to grow from low income

strengthening of its infrastructure development programmes, underpinning
the sources of faster growth in recent years. However, sustaining this
momentum in the longer term calls for raising Sri Lanka’s total factor
productivity growth, i.e., the efficiency with which workers and capital are
used. With a dwindling working age population, higher long-term growth

will critically depend, among other factors, on technological innovation and
the availability of a skilled, productive and flexible workforce.

@ WS TTTIATE OF POUCY STUBKES OF SAI LANKA For Sri Lanka, the transition to a post-conflict era raises legitimate economic,
political and social aspirations that call for a steady and politically harmonious
growth process. Policies, the role of government, the state of the market, and

regulatory institutions will determine the country’s long-term growth dynamics. In this context, the Sri Lanka: State of the
Economy 2012 report examines the many opportunities and challenges on the road to sustained and equitable growth for

South Asia
Economic Journal

Sri Lanka in the coming years.

South Asia Economic Journal (Vol.13, No. 2, September 2012)

Fostering Innovation to Fast-forward Growth in Sri Lanka
Anushka Wijesinha and Nethmini Perera

s ptne.

Technological transformations are continuing at a rapid pace, and with the
emergence of a globalized market-place, all countries are under pressure to
become more innovative. Sri Lanka too needs to focus heavily on innovation
in this new post-war era, and in that context, this publication looks at the
imperative of innovation for Sri Lanka’s growth and competitiveness. It explores
the status of R&D investment, availability of a skilled talent pool, need for
industry-research collaboration, importance of commercialization and
innovative financing, and attracting diaspora scientists, among other issues.
The paper calls for innovation policy to be considered in a holistic manner,
and calls for a powerful National Innovation Council to be set up to drive the

SETFTILTE CF FOLRCY STLDIES OF SEi LAKES

agenda at a national, strategic level.
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FOSTERING POLICY DIALOGUE

Dr. Saman Kelegama - Executive Director

N

Made a presentation on “Trade Liberalization and
Consumer Welfare in South Asia” at the seminar on
“Cost of Non-Cooperation to Consumers in South
Asia” organized by CUTS, SAWTEE, The Asia Foundation
and the Commonwealth Secretariat, Kathmandu, Nepal, 3-
4 February.

Made a presentation on “MDG Achievements and New
Challenges and Opportunities in Sub-Regional
Cooperation” at the High-Level Sub-Regional Forum on
“Accelerating Achievement of the Millennium
Development Goals (MDGs) in South Asia” at the
launch of the “Asia-Pacific MDG Report 2011-2012:
Closing the Gap in Health and Nutrition”, organized by the
UN-ESCAP, ADB, and UNDP, Delhi, India, 17-18 February.

Made a presentation on “Human Resource Constraints
and Way Forward for Think Tank” at the IDRC TTI
Regional Meeting of 16 South Asian grantee institutions
organized by the Centre for Study of Science, Technology
and Policy (CSTEP), Mysore, India, 4-6 March.

Made a presentation on “Researching for New Markets
and Penetrating into New Markets” to the National
Advisory Committee on Labour Migration, SLFEB
Auditorium, Colombo, 15 March.

Made a presentation on “Sri Lanka’s Regional Trade:
Challenges and Opportunities” at the National
Symposium on “EU Trade Policy and the Way
Forward for Sri Lanka” organized by the Department
of Commerce and the Commonwealth Secretariat, UK, EDB
Auditorium, 26 March.

Made a presentation on “Challenges for Sustaining
Growth in the Sri Lankan Economy” at the launch of
the Economic and Social Survey of Asia and the Pacific-
2012, jointly organized by the IPS and UNIC, IPS Auditorium,
10 May.

Made a presentation on “Economic Outlook of Sri
Lanka and the Importance of Overseas
Employment” at the Regional Consultation on Welfare
and Protection of Migrant Workers — “To Serve Sri
Lankan Migrant Workers Better”, organized by the
Ministry of Foreign Employment and Welfare, Ministry of
External Affairs, and ILO, Le Meridian Hotel, Amman,
Jordan, 13-15 May.

Made presentations on: (a) “South Asia Regional
Integration: Way Forward”, and (b) “Bilateral Trade
Agreement in the South Asian Region: Sharing the
Experience”; and chaired a session on “Feedback from
Industry on Potential Regional Cooperation” at a
Regional Consultation on “Potential Regional Trade in
Agriculture in South Asia” organized by ADB,
Commonwealth Secretariat, UNDP, and SANEM, BRAC
Centre, Dhaka, Bangladesh, 28 May.

Made a presentation on “Middle East Crisis and its
Impact on Global Trade” at the 5th Regional Group

CEO’s Meeting of the Berne Union, organized by the Sri
Lanka Expert Credit Insurance Corporation (SLECIC),
Cinnamon Lodge, Habarana, 21 July.

Made a presentation on “Regional Economic
Integration and Connectivity” and Chaired a Session
on “Food Security and Agriculture” at the Expert Group
Meeting on “Inclusive Development and Regional
Cooperation in South and South-West Asia”
organized by UNESCAP, Office of South and South West
Asia, Delhi, India, 30 & 31 July.

Made a presentation on “Trade and Investment between
Sri Lanka and India” at the Conference on “Doubling
Indo-Lanka Bilateral Trade and Investment within
Five Years” organized by the Confederation of Indian
Industries and the Ceylon Chamber of Commerce at “The
India Show”, BMICH, 3 August.

Made a presentation on “South Asian Regional
Integration: Implications and Policy Constraints”
and was discussant to a Session on “Role of a Regional
Association” at the Regional Consultation on
“Strengthening Competiveness of South Asia in
Leather and Leather Products”, Hotel Le Royal Meriden,
Chennai, India, 3 & 4 September.

Made a presentation at the Concurrent Session on:
“Regional Trade Agreement in South Asia: Current
Outlook and Way Forward”, Plenary Session on
“Development Agenda for a New South Asia” and
launched the book “Foreign Aid in South Asia:
Emerging Scenario”, at the 5th South Asia Economic
Summit on the theme “Making Growth Inclusive and
Sustainable in South Asia”, Marriot Hotel, Islamabad,
Pakistan, 11-13 September.

Made a presentation on “Market Economy Challenges
in Sri Lanka” at the symposium on “Market Economic

Challenges in South Asia”, organized by KAS and FICCI,
Claridges Hotel, Delhi, India, 24 September.

Made a presentation on the “Sri Lankan Economy and
Growth Prospects for 2013 for Chief Executives of
the DFCC, Board Room, DFCC, 15 October.

Made presentations on “Regional Cooperation for
Inclusive and Sustainable Development” and
“Regional Cooperation for Connectivity in the Sub-
region” at the “High-Level Policy Dialogue on
Regional Cooperation and Inclusive Development
in South and South - West Asia”, organized by
UNESCAP-SSWA, Sub-Regional Office, Le Meridian Hotel,
Delhi, India, 18 & 19 October.

Made a presentation on “Sri Lankan Economy: The
Challenge of Sustaining High Growth at Times of
Global Turbulence” at the Young Presidents Organization
(YPO) Intercontinental Chapter, Lakshman Kadirgamar
Institute of International Relations, Colombo, 27 October.
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Made a presentation and represented Sri Lanka at the
“Indian Ocean Rim Academic Group” at the “12th
Ministerial Conference of the Indian Ocean Rim
Association for Regional Cooperation (IOR-ARC)”,
Oberoi Hotel, Gurguon, Delhi, India, 29 October.

Made a presentation on “An Analysis of Budget 2013
at a symposium on “Budget 2013” organized by the
Peradeniya University Alumni Association, Meteorological
Centre Auditorium, 12 November.

Made a presentation on “Stimulating Economic
Development through Public Investment on
Infrastructure: Scope and Issues”, at the First
International Economic Research Conference of
the Sri Lanka Forum of University Economists, Sri
Lanka Foundation Institute Auditorium, 29 November.

Made a presentation on “Japan-Sri Lanka Economic
Relations: Trends and Opportunities” at the “60™"
Year of Diplomatic Relations between Japan and
Sri Lanka Conference”, organized at the 17" Joint
Committee Meetings of Business Cooperation Committees,
BMICH, 6 December.

Dr. Dushni Weerakoon - Deputy Director

Presentation on “Sri Lanka and MDGs: Lessons from
Early Achievers”, at the conference on “Advocacy
Training Workshop for LDCs in Achieving MDGs
as Part of the Implementation of the Istanbul
Programme of Action”, Kathmandu, Nepal, 18-20 April.

Presentation on “Learning to Monitor Think Tanks:
The Experience of the Institute of Policy Studies of
Sri Lanka”, at the “Think Tank Initiative Exchange”,
Cape Town, South Africa, 18-20 June.

Special Comments on “Migration Across South Asia:
Emerging Trends and Opportunities” at the 5th South
Asia Economic Summit entitled “Making Growth
Inclusive and Sustainable in South Asia”, organized
by the Sustainable Policy Development Institute (SDPI),
Islamabad, Pakistan, 11-13 September.

Panelist at the “Sri Lanka Economic Forum 2012”"
organized by Bloomberg, Hotel Taj Samudra, Colombo, 20
September.

Presentation on “Sri Lanka: Outlook for Growth and
Macroeconomic Stability” to Corporate/Senior Managers
of Hatton National Bank, HNB Towers,19 November.

Dr. Nisha Arunatilake - Fellow

Presentation of the draft report at the “National Human
Development Report - Stakeholder Consultation”
organized by UNDP, Colombo, 16 January.

Presentation on “Precarious Work in Sri Lanka”, at
the Workshop on “Precarious Work in Asia” organized
by University of Chapel Hill, USA, 24-30 March.
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Commented on “Applying Multidimensional
Measures of Poverty”, at the open Forum on
“Measurement of Poverty in Sri Lanka”, Lakshman
Kadirgamar Institute of International Relations and
Strategic Studies, Colombo, 22 May.

Presentation on “Skills and Productivity to Compete
in the Global Market” at the Sri Lanka Economic Summit
2012, The Ceylon Chamber of Commerce, Cinnamon Grand,
12 July.

Moderated the session on “How Can Sri Lanka Stay On
The Growth Express Way?: Bridging Disparities
Across Sectors, Regions, and Population Groups” at
the IPS Annual National Conference, 7 November.

Discussant at the ILO workshop on “Participation of
Women in the Sri Lanka Labour Force” Organized
by ILO, Galadari, Colombo, 17 December.

Participated at the “National Tripartite Consultation
Workshop” on “Key Decent Work Challenges and
Policy Areas”, organized by the ILO Country Office for
Sri Lanka and the Maldives, Cinnamon Grand Hotel, 1
November.

Participated at “Chamber of Commerce Steering
Committee on Human Resources and Education”,
Committee Room B, Chamber of Commerce,14 November.

Discussant at the “Sri Lanka Forum of University
Economists”, 30 November.

Presented the findings of the “National Human
Development Report Sri Lanka” at the launch of the
Sri Lanka National Human Development Report 2012,
organized by the UNDP, IPS auditorium, 5 October.

Dr. Malathy Knight - Fellow

Presentation on “Dimensions of Consumer Protection:
A Developing Country Perspective” at the “World
Consumer Rights Day Forum” organized by IPS and
FCCISL, IPS Auditorium, 15 March.

Discussant/closing remarks at Technical Session 111:
“Competition Policy as a Tool to Contain Food Price
Inflation in South Asia”, Regional Seminar on
“Emerging lIssues on Trade, Climate Change and
Food Security: Way Forward for South Asia”, IPS
Auditorium, 31 May — 1 June.

Key Note Presentation on “Public Private Partnerships
for  Sustainable and Inclusive Growth:
Opportunities and Challenges” at the Regional
Conference on “Strengthening Cooperation Between
Members of Parliament and the Private Sector in
Making Public Private Partnerships More
Effective”, Dhaka, Bangladesh, 20 October.
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Dr. Ganga Tilakaratne - Fellow

Presented the National Paper for Sri Lanka on
“Universalization of Social Security” at the regional
symposium on “Universalization of Social Security
in South Asia”, co-organized by the South Asia Centre for
Policy Studies and the Friedrich-Ebert-Stiftung (FES),
Kathmandu , Nepal, 3 & 4 October.

Served as a panellist in the session on “Defining and
Delivering a Post 2015 Development Agenda” at
the “Regional Consultation on Human Development
in South Asia”, co-organized by the United Nations
Development Programme (UNDP) and the South Asia Centre
for Policy Studies (SACEPS), Kathmandu, Nepal, 9-11
October.

Presentation on “Economic Growth and Employment
Creation in Sri Lanka: Perspectives for an Inclusive
Growth Agenda” at the symposium on “Economic
Growth and Employment Creation in South Asia”
of the 54" Labour Conference on Indian Society of Labour
Economics, organized by the UNESCAP- South and South
West Asia Office, International Labour Organization (ILO)
and Institute for Human Development (IHD), Varanasi,
India, 21 & 22 December.

Dr. Parakrama Samaratunga - Fellow

Presented a paper on “Agricultural Pricing and

Procurement Policy in South Asia”, at the Global
Development Network (GDN) conference organized by
GDN & IPS, Galle Face Hotel, Colombo, 22 & 23 October.

Anushka Wijesinha - Research Economist

‘

Presentation on “Tax Incentives for Investment”, at
the Conference on “SAARC Taxation”, Central Bank,
Rajagiriya, 21 February.

Presentation at “Fifth South Asia Economic Summit”,
Islamabad, Pakistan, 11-13 September.

Participated at the PLAN International Seminar to
commemorate “International Day of the Girl Child
2012", 11 October.

Presentation on “Leadership in Changing Times” at
“National Management Conference 2012", Galle Face
Hotel, Colombo, 20 November.

Presentation on “Economic Expansion and Creation
of New Jobs” at “Malaysian Institute of
Management (MIM) & the Institute of Certified
Professional Managers (CPM) International
Management Conference 2012", Taj Samudra Hotel,
Colombo, 17 October.

Roshini

‘

Presentation on “Migration Profile”, at the National
Advisory Committee on Migration, 12 July.

Jayaweera - Research Officer

Presented the final concept note on “Researching for
New Markets and Penetrating into New Markets”,
at the National Advisory Committee on Migration, 16
August.

Presentation on “Improving Development Impact of
Rural Employment for Growth” at IPS Annual
National Conference, IPS, 7 November.

Ayodya Galappattige- Research Officer

Presentation on “Bridging Economic Capability Gap:
Employment and Livelihoods” at the “National
Human Development Report - Stakeholder
Consultation” organized by UNDP, Colombo, 16 January.

Presentation on “Social Protection Country Study: Sri
Lanka Poverty and Gender Targeting Rates”, at the
Regional Workshop on “Social Protection Index”, ADB
Headquarters, Manila, 27-29 June.

Final Regional Workshop on the Social Protection Index

242 Jone 2012 + Aeditoriem B, ADB Headquarters
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Priyanka Jayawardena - Research Officer

Presentation on “Bridging Social Capability Gaps in
Education” at the “National Human Development Report
- Stakeholder Consultation” organized by UNDP, Colombo,
16 January.

Presentation on “Informal Sector Labour in Sri Lanka”
at South Asia Gender Summit, Paradise Beach Hotel,
Negombo, 3-6 September.

Presented the study findings “Taxation and
Distributional Analysis: Will a Tax on Public
Servants Improve Progressivity?”, at the “National
Policy Dialogue : The Taxation Link in Sri Lanka’'s
Development: Emerging Issues”, organized by IPS, IPS
Conference Room,23 November.

Presented a paper on “Implications of Income Tax
Reforms in 2011, on Revenue and Equity in Sri
Lanka”, at the “Sri Lanka Economic Research
Conference 2012", Sri Lanka Foundation Institute (SLFI),
29 & 30 November.
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Presented a paper on “Intergenerational Cycle of
Malnutrition and the Disproportionate Burden on
the Poor : Sri Lanka” at the Asia Pacific Academic
Consortium for Public Health (APACPH) 2012, BMICH,
Colombo,15-17 October.

Made a presentation on “Education to Meet Changing
Needs of the Country” at the IPS Annual National
Conference 2012, IPS, 7 November.

Presented a paper on “Socio-Economic Determinants
of Child Malnutrition and the Disproportionate
Burden on the Poor : Sri Lanka” at the International
Conference on “Global Public Health (GPH 2012)",
Hotel Galadari, 3 & 4 December.

Represented Sri Lanka at the regional conference on “Social
Democratic Reforms in Addressing Health

Inequities” at the Grand Millennium Hotel in Kuala
Lumpur, Malaysia, 28-30 October.

Sunimalee Madurawala - Research Officer

Moderated the session on “How Can Sri Lanka Stay On

The Growth Express Way?: Private Enterprise
Growth, Foreign Direct Investment, Innovation,
and Competitiveness” at the IPS Annual National
Conference, 7 November.

Presentation on “Human Resource Development for
Sustaining Growth” at the IPS Annual National
Conference 2012, organized by IPS, IPS, 7 November.

Presentation on “Women in Value Chains: Female
Participation in the Apparel Industry in Sri Lanka”
at the Policy Dialogue on “Value Chains for Inclusive
Development - Lessons and Policies for South Asia”
jointly organized by the Institute for Human Development,
New Delhi and Capturing the Gains Research Network,
University of Manchester, in association with UN-ESCAP,
South and South-West Asia Office, New Delhi, Centre for
Globalization, Governance and Competitiveness, Duke
University, Centre for Policy Dialogue, Bangladesh and
CARE-International, Bangladesh, Dhaka, Bangladesh, 24 &

25 November.

Kanchana Wickramasinghe - Research Office

|

Presentation
Practices in the Hotel Sector”, IPS Conference Room,
26 September.

on “Environmental Management

ANNUAL ReEPORT 2012 @

Presentation on “Energy Management in the Hotel
Sector: Concepts and Trends” at the Seminar titled
“Tourism and Sustainable Energy”, organized by the
Sri Lanka Tourism Development Authority (SLTDA),
Ramada Hotel, Colombo, 27 September.

Dilani Hirimuthugodage - Research Officer

Presentation on “Impact of Policy Interventions in
International and Domestic Markets for
Agricultural Commodities on Food Security in Sri
Lanka” at the 1% Planning Workshop on “Food Security
National Thematic Research Programme”, organized
by the National Science Foundation (NSF), NSF Auditorium,
1 June.

Presentation on “The TRIPs Agreement in Protecting
New Plant Varieties and Farmers’ Traditional
Knowledge in Sri Lanka” at the International Symposium
on “Agriculture & Environment” organized by the
Faculty of Agriculture at the University of Ruhuna, 29
November.

Presentation on “How Can Sri Lanka Expand Tea
Exports?”, with members of the Tea Exporters Association
at IPS Conference Room, 19 December.

Presentation on “Costs of Economic Non-Cooperation
to Consumers in South Asia” at the Consumer Rights
Day Forum, organized by IPS and FCCISL, IPS Auditorium,
15 March.

Ashani Abayasekera- Research Assistant

Presentation on “The Textile and Clothing Sector in
Sri Lanka: An Overview”, organized by Indian Council
for Research on International Economic Relations (ICRIER),
ICRIER Conference Room, New Delhi, 30 March.

Presentation on “Economic Connectivity in South
Asia” at the Conference on “Preparatory Regional
Conference on Connectivity in South Asia”, organized
by the Institute of Peace and Conflict Studies (IPCS) in
collaboration with the Konrad Adenauer Stiftung (KAS),
Kathmandu, Nepal, 6-7 April.
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Presentation on “Reforming Trade Processes and
Procedures in Sri Lanka”, at the Conference on
“Facilitating Trade in South Asia: Challenges and
Way Forward”, organized by the Research and
Information System for Developing Countries (RIS), Centre
for WTO Studies (CWS), Indian Institute of Foreign Trade
(1IFT), and Federation of Indian Chambers of Commerce
and Industry (FICCI), Delhi, India, 28 May

Presentation on “Improving Trade Processes and
Procedures in Sri Lanka” at a Conference on “Trade
Facilitation in South Asia: Addressing Barriers to
Foster Trade Chain”, organized by the SAARC Chamber
of Commerce and Industry in collaboration with the
Federation of Chambers of Commerce and Industry of Sri
Lanka and Friedrich Naumann Stiftung, Taj Samudra Hotel,
Colombo, 13 July.

Presentation on “Enhancing Economic Connectivity
within South Asia: Alternative Approaches” held at
a Conference on “Strengthening Physical, Emotional
and Economic Linkages in South Asia”, organized by
the Institute of Peace and Conflict Studies (IPCS) in
collaboration with Konrad Adenauer Stiftung (KAS), Thimpu,
Bhutan, 10-14 September.

Presentation on “Globalization and an Evolving South
Asia: Opportunities and Challenges”, at a forum on
“The Future of Employer Organizations in South
Asia”, for ILO South Asia Employer Organizations Meeting,
organized by ILO, International Training Centre (ITC), Hotel
Galadari, Colombo, 2 October.

Presentation on “Strengthening the Textile and
Clothing Sector in South Asia”, at the final workshop
on “Strengthening Textiles and Clothing Sector in
South Asia”, organized by the Indian Council for Research
on International Economic Relations (ICRIER), at ICRIER
Conference Room, Delhi (Participated from Colombo via
Skype), 16 November.

Presentation on “Value Chains and Inclusive
Development: The Apparel Industry of Sri Lanka”
at the conference on “Value Chains for Inclusive
Development — Lessons and Policies for South Asia”,
organized by the Institute for Human Development, New
Delhi and Capturing the Gains Research Network, University
of Manchester, at BRAC Centre Inn, Dhaka, Bangladesh, 24
& 25 November.

Presentation on “GSP+ Removal and the Apparel
Industry in Sri Lanka: Implications and Way

Forward” at the First Sri Lanka Economic Research
Conference, organized by the University of Colombo, Sri
Lanka Foundation Institute, Colombo, 29 & 30 November.

Chandana Karunaratne - Research Assistant

u

Presentation on “Impact of Trade Agreements on
Capital Markets in Sri Lanka”, at the Seminar on
“Policy Conflicts of the Capital Market” organized
by the Institute of Chartered Corporate Secretaries, Colombo,
21-27 January.

Presentations on “Sri Lanka-Vietnam Trade Progress
and Prospects” and “Sri Lanka-Vietnam Investment
Opportunities”, at the Seminar on “Exploring the
Potentials for Sri Lanka - Vietnam Economic
Cooperation”, organized by IPS together with the Embassy
of Vietnam, IPS Auditorium, 30 March.

Presentation on “Export Processing Zones (EPZs) and
their Impact on Trade Facilitation and Poverty
Reduction in Sri Lanka”, at UNESCAP ARTNet conference,
Hotel Galadari, Colombo, 1 & 2 November.

Presentation on “Private Enterprise Development” for
“IPS Annual National Conference”, IPS Auditorium, 7
November.

Long-serving IPS Staff Members Recognized and Appreciated

Chairman & Executive Director gave out appreciation awards to IPS staff members who had served the Institute for one-and-a-half
decades and another set of awards for those who had served for more than two decades, at the IPS Annual Dinner, on 7th December
2012.
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India’s Middle Class Boom: Sri Lanka Must Cash
In
Anushka Wijesinha, Insights, January 18

Mainstreaming Migration into the Development
Process — Budget 2012 Takes Vital Steps
Roshini Jayaweera, Insights, January 04

Numbers Matter to People: Lessons from “OWS”
for Researchers?
Anushka Wijesinha, The Note Pad, February 27

World Economy Health Check: Mixed Bag of
Prospects in 2012
Chandana Karunaratne Global View February 21

Consumers’ Voice Missing in Sri Lanka’s Debates
on Deeper Regional Integration
Ashani Abayasekara Feature March 14

How Can we Create More and Better Jobs in
Sri Lanka? — What the Public had to Say
Editorial Team Feature March 13

Sri Lanka’s Youth Employment Challenge: A
Dilemma of Attitudes and Aspirations
Kaushalya Attygalle The Note Pad March 11

Sri Lanka’s Female Workers and the Challenge
of ‘Precarious Work’
Nisha Arunatillake Feature, Insights March 08

Towards Better Jobs in Sri Lanka
Kalpana Kochhar Guest Articles March 02

An Ocean of Wealth: Sri Lanka Must Make
Good Use of It
Kanchana Wickremasinghe Insights March 01

Malaysia and Sri Lanka: Dilemmas of the
Development Process
Kaushalya Attygalle The Note Pad April 29

Latest ‘“Talking Economics Digest’ available online
Editorial Team Feature April 26

A New ‘World’s Banker’
Anushka Wijesinha Global View, Insights April 23

Divi Neguma — A Closer Look
Dilani Hirimuthugodage Insights April 17

What Really is a ‘Better Job’ in the Sri Lankan
Context?
Nipuni Perera The Note Pad April 09
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Microinsurance in Sri Lanka: Combating Multiple
and Overlapping Vulnerabilities
Editorial Team Insights May 30

Tight and Trim Now, Lean and Mean Later?: The
Debate on Austerity and Adjustment in Tough
Times

Anushka Wijesinha Global View May 21

Read ‘Talking Economics’ on your iPad!
Editorial Team Uncategorized May 08

Expanding Tertiary Education Critical to Sri
Lanka’s ‘Knowledge Hub’ Aspirations
Priyanka Jayawardena Insights May 08

Rio+20: Towards a ‘Green Growth’ Path
Kanchana Wickremasinghe Insights June 22

Facing the Fallout of a Possible ‘Grexit’ and a
Euro Break-up: Time for Preparation for
Developing Countries

Research Team Global View June 12

Multidimensional Poverty Index: A New Way
of Assessing Poverty in Sri Lanka
Editorial Team Feature June 10

‘Talking Economics’ with Tan Tai Yong,
Director of Singapore’s Institute for South
Asian Studies

Editorial Team Feature June 05

Economic Freedom and the Asian Century
Razeen Sally Guest Articles July 20

Nanotechnology in Sri Lanka: A New Beginning with
a New Technology but Commitment is Key
Ajith De Alwis Guest Articles, Talk Nanotech July 02

Read the Latest ‘Talking Economics Digest’ Online
Anushka Wijesinha Insights August 27

Lankan University Graduates: Late Birds, No
Worms?
Harshanee Jayasekera Insights August 22

TE Digest Editorial - ‘It’'s All About Jobs’
Editorial Team - The Note Pad August 20

Greening Jobs in Sri Lanka: Getting Things Started
Kanchana Wickremasinghe - The Note Pad August 13

67



El ANNUAL ReErPORT 2012

 EAELEl Blog Arti
Economcs

Giving Tourism a Green Shade: Studying Releasing 375 pages of content — free download of
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Kanchana Wickremasinghe - The Note Pad September 27 Editorial Team Feature November 28

@
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Holding Sri Lanka Back?
Sunimalee Madurawala - Insights October 30
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Voices Panel Discussion
9 Editorial Team Feature October 23 14
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Report 2012
Editorial Team Feature October 17

The Narrow Human Resource Base in Science and
Technology Could Constrain Sri Lanka’s
Knowledge Economy Ambitions

Harshanee Jayasekera Insights October 10

Blog ‘Talking Economics’: www.ips.lk/talkingeconomics
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(1) 2011 FHOFwur 31 B HeHuled 2 siemeurm BHimeussSler GQuwifled
SEMWUTT  sumSlulsd mlemeowimesr  sweulillsd eHuUT 82,900,000 GQzTems
Wwses®  GFuuumhs  Gurdend  oGumiogd 2012 @en
BlFlEFnmISseriled QeausMILGSHS UL 19 (HEB6T606m6V. SILILETOTLD
paiGsTmL BHwusHneiusrts (Endowment Fund) @@pseow
sassTUNNEG SiPalsasiulpmhs Curdaid DHBIHWD GFTLTuTs
LT I6)IT 6UGTLQ 63T BISHlen60 LS Fn HIl6D 61655 HBEUKILD

2_6TeNL&&UULIQ (HSHaT606060.

(@) 2010 opb  opewigsd  HeopCaMuiLlpha SnLss Cousmipusrsds
SaBE maussUULRBHS Burdad HopGsfuillwlmha o fw
Spewigest  UlesienT  SlemLsarg Osmenswmen  ¢pum 793,845 Qsrems

Spemigssl GFsvaleonsll USeuflsslIULIghHbSSI-




2.2.2

2.2.3

2.2:5

@eomens QUTHISSHIMOD SeHS ([H Bl

@evmienas QUTHSHIND Saussl(H B -BHuw @ev.1
uBS @ev. 77, 78, 79 wpmd FlEBlmemwSamDIEd GOILILLULL  wrdfulie
dpasrgy  HeopGeifl 2 _ewiguisd HOILD  Bleweowrer  mauliusseT oM

drsryn euemaslubsHSUul(f sraniilssliul gmhsasalsdsnev.

Sl 5HCeUTTIQUI & 6018 (5 & 61T

(o) sLeau GLmr
B s Couamtigu sans@saisl sl (GS0sTme (puT 7,402,111 o6
" BOhoLE  SFD  BeuiL  sTeons  GaTemi(heuriuBalaim  epur
1,311,005 Garewrear sLafSlenw  melBeusnasment BLAUSHMNE

1(hSBLILLIQ(HBS6T60em60.

(1) uzalwenilulert L&t

OsTsiiens SMMNBH6I PoeussHar  sse0  ugalueniulaimd o
UBL  @uUUBS SiglumLuled Gsraslulmbs Gurdat oiBs
2 SHBWLTESHSTEEHEES @ UGLSHDG GLHULL sTsANsTS
SLET 6ULPRIGLILIL L (b H60T.

slLm&e, elglsel, LJoTeNESsT WLOHMWD WSTOMWSSINS STIOTTESET

GuraimeuNmIL T B RIRIBTENLD

2003 wenr 02 o FeFw Ume 12 b @evdss Qurgm  pwmdsen
GOOBGUSHST 4.2.6 opb ubSuler HFasrrn aGLTIES, SIEDFWTESIH WwHmD
smeomemi(h FHwren (WeaiGann oismaser swTNssIUL IR HEsals0mev.
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3. Bigl emmuiey
3.1 BiF allenemeysei
FLoFUNSs UL (RettsrT PAEEXONG HE Rl Aysmyib, LTI I6WT SUBTIQ M & Tt
PmeusddHlar  QEwmpurhseiesr  olmeraysst  gpur 916,970  Wemaswins
BHHESSHILE JBNHEG CrOITss (Wl oLauiger Wemd qpum 343,442
Speaenoulred  EiFlFmt  efewemaysefled epum 573,528 ouen  eiFasfidemens
STLIQUISI
3.2 uluTWey Falwmer Mg Wenmuiey
(o) OQIss eUHLTID X
2011 oyewnged epum 101,197,612 Ozmemswner OQsmsims shHensssit
pneussdar  Qrss euwmomemd, 2012 ob Spewnger Gumgl emum
121,441,978 GQzmens eusny pur 20,244,366 @evimed SiFHmeugs 20
spaisl  oFelsdmpbeg. sluFsllUsEnsEEds  SToswaNss
el wmisst S0 srawlissiuBalaime.
adlLwid EU(THLDITEBTLD SiFlaifiy
2012 2011
¢HLIT eHUT eHUT
FHenmBailullest UriseliL 13,666,000 12,701,000 965,000
BAHGSTOL BAWSSe kS 22,000,000 7,500,000 14,500,000
Qswevloiey LOMMILD WIBTL(H 6UHLOTEILD 7,651,720 3,996,181 3,655,539
QUL 1Y 6(HLOTEIILD 20,386,916 14,569,419 5,817,497

SLUIRFaL SHENG EUTL NSDHEBIL 60 1,172,320 222,140 950,180



4.1

4.2

(&) GewupdliL eumoned

Bmieus g Sle dysmest eflwirumy 15 L_6111Q & 63 & WIT 601 BNMBF
QrwPSI L SHemHE  ISenmlsuranigsed GUDULLL  GuUHLTEID  eHUT
49,355,732 & QEBHSSILS (PHD@IL  Spewiped HUT 54,160,182
O Tensuimes m@wnmgg\u_sﬁ Qavsseh Osuis Gurgl emum 4,805,080
CzTms BTG 9.8 F5aI5SHNMN (GMDaUDLHAHHSS.

QewmuriL  Wemmuley

QFweoTMHMED

1988 @eir 53 b @QevEs  Devmend Qs TaTens &,rbsu?aseseﬁ Bimieus
SPstrsslL g 6 <pib Uflealed GOILILIU'L Bneussdes  Crrésid
wpod  GhECsTaEsdmLuisd (o) =2u Ufedar drsmrd  Gsdw
SNBSS S LBISEh S GLD QB T6iTEND B (ETHHGHLD o fflui &M 6N E 6T
STDUISHS0  , (WPEICUDmIFED OO BLISSHSD Guremensy QFuwiwiuL
Gewewrgws  Gumgleud  enmuieumswiigsst  GUTE  DIUITDTRT  SHeUs0OSH6N

sassTUaNDGSF FOTUNSSIULIQHSSaTE0Mm6.

Qewpur B CFupFmeiareniossir

(o) muFHF Qasvelerd

2011 o0 opawiged  pUT 13,289,655 Q@menswmest  SpITUIESEF
QFevalemd 2012 ouib opemigest GuTg epum 20,623,821 6uedy emHUT
7,334,166 @eimed SiFTeudl 60 FHAIHSIMTD 2 WTUMLHHHESS.
QrwpdlL  eumwLrad 10 szeaizddamed GmpeusmLwd  Gurg
SITWESE  Gevelend 60 FHAIHSIHNTD 2 WITEUDLhSMLDS ST
SMIewd BmeussanGs SmLss QFundlLd Bneusssar Geusis
slbual Sievevg BuUissianmsd GMHOBTsTUSNEG SIEILULIULIQ[HHSLD
SluSTelleSIULL Gl




(=)

&

snnsd FumLid

Ueiteu(hd Sieusreiliyssst Gom@smsismiiLL L e.

(i)

@iD

(iii)

(iv)

)

BHNBE QerwHIH L s5HDETS en&owmid Gu’ L

2_LeiuREms QHSsals0emev.

Qarelins sOHMGH6T  Bneusd LODID 2 MBTLE g
QauelBT (S  Gsmeu (WaeauT BouaSELa  Qeundl Lib
S TIlUSHE (LoevT6uTIT yfib slemtirey o_L RILQSHMS

MBESFTSHHIL LU 1 (HSBaTe06m60.

spmas  CFunlLmisele UTsdh oifsms  sauwmiEausd

HTOSLD.

SLITWIFAL Afleded BlewmGeummiuL L BNNS
(peGappmisaier Ursmyn @OUULL Hsdseled werpwrs
aflemsluL IQuIsd  GUPEISLLLTEO  LOHMID S5 GsTLAUTS
SpITwEFSL Ofley wppd sensEl UfasenasdmLGw seais

OFHTLTUTLEOSEHLD STemIlULal60ensv.

(PMWITSSF Qauiwiin’ L QWML BisEhsETS

afleneoLILILIQUIS)  6ULEISLILL 9 ([HEHSaT606H6D.

BOMEF QFwnHF L misein St sibuaissiean eLo6VLD

BlennCaummiL(BHEe0

®

Bevmms  SPFTRSSINGL @hIuraingimLulsd Wasmy
wrHoL B B\ EMETTLIL|ES & 6m6TT FMUBSBHIUSMST60! BNENS
OzmLiurenr o siene  @eneori  (Feasibility study on the
interconnection between India and Sri Lanka power transmission

Grids complementary studies to be conducted for the Government




(i)

of Sri Lanka) wpmnd GQsriiurer srssueust WIS BHENEF
Qrupgl_Lsgnsrs Wassd, afGurmear  Smwsdlitmbas
@ur - 6,036,820 Gsrens SwLSHABHSHILA @Hs @UUBSD
GzrLiure Uaeumd susreallysset Guom@asmeirsTiuL Le.

* Bleigsdl, eTfl@QuT(me6Tr SiMLOFFevt @emssUUT. (HL b
SieleUenLO&F Fevt B meusEn s @ ETTEIEHLD sUEMS UIeVILD
spmassd 2 flu  amsulsd yYisd GELWILLLmdE,
OasTeTensd  BHMBS6M Boussdar  QurmIiuaITUInS
2 HHCwrsssMar Devsva Guelsr AurTdsim Oasm(plueTeys
QewpuTBseT LTsSHOFAIWULLLQHESS).

» BINeus SN G5 SewLsSlem ueLBsum) SMENDH DI
GeuefiBlmieussibisne @ s MBS WeTE &Slesm Gumrgy BB
umiseilDETs Sl ULUGHS) Usmd QBTLIUTES Saissdn
OsmeTemliLL TS Slyw HIIIGH Swrfsas UL i (bbSemio
sanssTUalar CGurg o MIFILGSSUILL LS.

= @B3 QUUBEL GsTLiUTE Csmsisusiey gHuTGssfar Wysmyb

BLOREMS 61(hSBILLIQHEHN606M6V.

Bpou BEms GSHAT TGS 2 LELRSms  HLD @b
UTSHSHD &(.ymg',g)‘]ﬁ)&,rr&, Bemmasulsd  sTETULUGESTD  aTHHS
ghgruumser GzrLiuren ewaGw® (Hand book on the Indian — SL free
trade Agreement/ Trade opportunities in SL for Indian community) e
@rewib sHMBBEHL GBS 2 WTMOSTIIEHLET MBFFTSSL UL L
o_L &1LIg & enaUTest SligUILenLulled SIS SUUL Y (HESEI.
2 Laugsamaulsr  Ursryd  wsmGuw  epum 700,000 Hmd  eHUT
705,000 GOFTEMESENTS (HUT 1,405,000 &al (HSHOSTMSWITEIG RUUBS
BmiFuier  Gurgl QFSHCauamguIEBHESS. @evEms  QsTsims
SOMBHET  BinussHeT  BleomGeupmitt  uswlluTsTT  en&QWITiILLOL L
2011 g 07 oip Hadl OsmLésb 14 BrisEhsG SisTaug 2011
wrrE 21 b Hed @pHu o wiedsTalsfansd @pur 700,000




®

(@F:51 Y QEaIssLUULRHHSHH. @3 QzrLTurs Uesteu(mLd
Sleugrallyssst GumOasTeismiiLL Le.

* o Laugsmasuler Ursmyn 2011 Go 31 o Hadeusnguled
BniSleienrey Mmjid 1000 & BB el DFSLB
osweilbasinL.  Gaemngul  Gurdaid GOl  Ssduled
2 oTeMeUTD  BLONQSEMS  I(BSSLLLLDDGSHTE  STEmIS6T

FwilifésiulRmHEsale0amnev.

* @nalw 2 wiedsraflsfLifpba Sipel Gousmnguwr aeEhdw (muT
705,000 Gzreansulenen owelBeoug OsTLTUTEs GuTHwsTaumst

sauenild OFISHSULL I (HEBHaTE06m6V.

(i)  euL&&- : o retan  Gsmeusemst  olelmSHE  GFulud
QFwHSI_L LD QsTLiTurs o _6mEnymLdl QoW LOWITUI6E 6T
BLTSSHIUSDSTS  pBeomsamens Crameusensl UPBIGL SHM&EE
Cewpdl L 8m@Mw  (consultancy service for local authority survey for
Northern and Eastern province North East local service Improvement
project) uGF CoumeseEnssts  qur 1,382,500 Gumoduwiren
PUUBESSHHD  Osmseusiey  gpur(Basilesr  ysrrd  BLaRSHS
61(hSBLILILI9(HESH6T60 6M6V.

a@é,@@e\; ellewremiudlern BlepmGsupmiul L Qewmndl L Eissit

(pepWHM  UGHseT  QFTLIUTET  Quuiewrwie] boHmd  Csameuulsd
FBUGSHSSFQW  SmsaiaTasT QerLiurar  Guouisswowrwe] (Survey of
informal sector Enterprises and Survey of employable disables) Qeuiuiiuc @
Guemiu'L  Gamemeuulst  Udgsmyd  GopsmpUiulL  GQFwHdlid  Gzmbed
gemanssenddal  CoauamiGGarefar  Urasrgn  BleopGumpiul G  aumrey
sisms  swfléesuulipmbsgl. QFunH LS SsT WA OULL  aIEHLTEILD
qpur 564,163 o QOHHSSH. @QHHE < SDMEEITE @z moled
gemamssamsdeimed  CouamiLUULL  61hS WSS (PED  SLEUSTTRIGEHLD

samssTUNNGS FLTLNSSIUL RHSSaIe0mev. , .




4.3
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(20) SmuEd  QFupAlLsms BeonBauphnéanpul  HUTSET LOMMILD
BIMI6LEUTTEI S 6m6TTLI ugdley  QEuIFed @z mLrumes BHB6UVE 6T

D4,eUTTLILBSSUILL IR (hEHBaT606m60.

(2am)  alleweotiniguiedsst GQuuiod epum 1,725,733 Qsrenswimss (CEIHCEE D)
UTRIGEOSEDGETeN  GQuuogl  Gsit  eufl  aur 184,900 GsTens
UM SMSWITTTILOBHS SIMelL LUl ig(h&salsdane.

(1)  oamflwr 15 6V6uTLI TBL_6119. 86 & (61 & & 60T BISWQLomesm 09
SUBLEISEDHSG W& e TISSIULIMHBSSIL 6T L6 TUI6WT 6I0TIQ 63T
BoiFaumyuiand obs BFwUSHD @mur 1,300,225 QsTens HeomBaifl
2 _ewigwiedselled (S  GFUWlLLYmHBSSE. 2012 Guo 31 6
Bz Heusnruilsd B Seumed 2 _5FBWrEssTssMest 16 6veuTLif]

BLOIRSEMBHEHSETS T50STMSHUID CFevall (UL 19[HEEals0mev.

() 2011 ol opewiged puT 1,425,719 Ggmevswren alfleyemy  wHmib
Gsweoomeys  GFevelamaesst @uUT 5,574,930 QFTDS euedy  eHUT
4,149,211 @emed  sipmeugl 291  sgaissdamsd  SPsMNSA MBS
Qrweowieyy  Gewailamisst ofsfsliobs Gurdaud sy
SpeMT60  QFWIGVIDTEY]  GUHLOTEOTEN  eHUT 3,996,181 OsTensdE
QuUUiLTe enTuleuTemiged (HUT 7,651,720 SLeenIDUITED GUHLOTEND 91

FeipsFlanmed wreHrt oiFsNsHmBbas). ;

GuredluIT e en 6 61T

galwr  dfleleat ouSsIEEMmTE GODEGLD GFUHSLLLD @z mLiTumen
snm&smLl  CHOsTeaTeuSmET6w S CeorFmes  Cremeuullenet  cuULPMmIE S
QewpdlLb (PJ 65 F Consultancy for a study on private sector disaster Risk
Reduction) UNISDR plneussds spmss QswmdlLiors BHHSHSHIL 6
@5CsuPSILL s BlenpGeubyized Blnisuen g gle dlain
2 $FHOLTESSHTEEHEE mswalsslulRBhes. iG0Ass GLTeT 10,000
OzTms BNHMEF GswnAL SHH D& L Qumrmiurss QFwpur L
2 53BunessMa Trssltus amds . sansdsd GQuDOULLSS st
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Caraiemns sHmsSH6T  Bnoussdar sausdHed QFsvey MEUBSLILILIQHHSS.

SprmiEFdn  ugelwenlulan  Gseweulumiseliy —Boeuamssied  sefwrr

UEISS HETGGS6T QBTLIUTE HeHeusdBMmNL QuHmIEGsTsiiens e Bz emeu

sanssrals Gurg elendsaiul pmssalamey.

uswilweiullewtt Blmeursid

WenmweurenneH@ . Piowuesder uselwesiufsafear GQgsvey puT 49,860,529

E BGHSIILE G (oI Dpewige  ugseaTweniludest  QaFsvueleriome

uT 46,371,858 GoremswLar @uiGSam Gums epur 3,488,671 @ewmed
2P MNSS GBS

(=)

(=)

€©))

2003 wesr 02 B Fagw Ume 12 b @evds Qurasl wwhdser
sHOPIGUSSE  9.2() updlar drarrb  sEe  FoeueTHsEsD
smssfssiul L usalweniulsengl  GusmiGaismnguimbas Gurglsuid
posusssar ugaluaiulanmssts (cadre) waTewssien Gzemeussit

FmaEsSIaT SBSHTIH QUDLILL IgHSEaTs0amev.

2009 G 26 o FaFu 39 b Qs (WaTmdgiel GFameuss
sOOBGUSSeT 1 b upduisr UysTrb Fbuerd OB  UgssT
QaTLTUTS — FDUETD  OOMID DTN ClaWTWISEMS QBT TUTEN
SpmanSGWelst  AurTensl  CQUDMISCBTETUSHETE  BLUIpSMS

s1(BSBUILLIQ(HSET0M6V. .

SpIriFs  upelwemiiuienflsd 20 SEIsSSMTEERSE 2012 b
B, 65TIQ 65T Gurg) NS WeTlSS UL L CewnPL L Eiser, SHS
Qerwpdl L misemar QFwedpaGabnd WwHm uselwswiulean FEHULL
6] BT &BL_6MLDS6IT e @amLrumeo OV AES T 13
SeSSTWIONNEGHE Forils@orm Camriulipmbs Gurlsvid
WrenTuBSHSUIULTS eLTEIS 61T SeSBTWIONDEEF
sOTUNGSIULIRMESS. 1988 @& 53 o @euss  @evmimns
QaTeens BMHENSBHEI mneus  SFeTrFFLLSHe 6(s1) b
Oflellesr  Ugsmynd  ploeushd oips  QEupuTl(BE  mEETMS




n
.

5.1

5:2

53
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ALOG osa ghuthsels Hgsmyb  FLalgsems  sIGLUSTS
semevaulT SINISSHHSTIT.

S SSEMUGUITMILILYLD  HEVEOT(ETHENBULD

Fal genenibd Sl LD

2013 o0 opewi(h  (WPIQEUSHLUD  EUEDTWTEN  STEOLLGHHESBTHS  Snl lQenemibsd
Hrw  surfldsiulp@mhs  Curdainw g srefdwurs Wenmuley
QFuwiuC (B BITHEUMTUTSSILL DIOSSTET  HHEULDB6T  SHewmibsTUIalNEGE

FTUNsE UL HSB6T60em6.

QFWedBLAIRSMSS S LD

2012 &b ag,‘su&rm,ri)&rrsm QFwedBLARSMBSH S FOTUNSSIULIRHES

allevem6L.

SENSBTUIS (&

2012 o oypewiget Gurgl @@ 020 SUSSTUIS  (GHUWS  FalL
BLISSUULRBHS  Gurdlad SEVSSTWIEUTENT  HeMEVeMLD  SiFlLglullest
Ay HBIHQWTmHeuT SleugTeiiuTenyrall ukigGUDHBIUI®HSSaledame.

Qameieuasioysd S LD .

WenmWieumswtgmars OCamesuateys SHLLOwream swrflésiulipmhassaisoems.

urglBs sLGUUT®H

@eoomens CETHME SHMESET Bineusd 2012 b EYHETE SWTTSHS
urs® saussTWANSTSSF FLTUNSSUULTHHHSHILOT AHFFTES UurTsHl(BS
HenewisHeNHIHMD S SIWIULEUSDETS 2 _L SILIQSHMmS Qauiwiu’ L

BremausEhsaTe QFsvalsid LISHHTD Sevlssliul(h FLTUNSSIUL R HESS.



5.6

SresTeailiuLTg SaunssTile) Lbdssl QasrLiurar Seusraiisss

(=)

(<)

urgrEpam Gurg wwnds Gwelsr 2012 weme 26 B Hadw

Fal L SLLene

() LOGOTIS aueT (LPSTWOSSHI6 QEFWIBOH EDL_ (LD DM & (6Th & T 60T
sLLenel @ev. 10 @enr Ugasryd  SHewmGafluller  siwsdsicps0
SBSSETIL QUYL I1YHESTE0em60.

(i) Qewpurl(hs osGulpnstar slLenenr . 12 @ar UysTyb

SempGafiule smssTrn QuDUULIQHSEaTsdame.

(il) pEQsToL BHusHar sliemsn @ev. 20 @ear sy
(PBTMWSHIR  FmUUTOTE SansGssT sSuTMssiuGL Gurag
savssTUMDeTEs FOTUNSSOUGMS SMISTEOMNGSILLIQ[HES

aJ606Mm6V.

2011 SEswui 31 @6 (WRAIDLHS SEHSTE HHSamDmisss
STl SQNSSTITNT Samevenld SHuduisr simfsms

gibdflssowmu UrGss Qewsval Ufelsd QLTiBLalsd Simwpbgisier
sWisd BrHnGoomLs ataiulsd 2 gdst GCardims snasss
PnoussHNG ALESIULRGESEILE USHETET  GSSMSUTES eHLUT
5,460,000 Gzrms sHGUTE CFISSUULRGBHS GuUTHaID IBDHETE
Bgleuemuid eI BT6V G5BMES 2_MSaImig)
QuDUILL IR HSSeTE0meV.
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(PEDOEMWEEHLD S BLUTHSEHLD

deiieud  (penmeniosst oMb sLGUUTLGL uGHsst QsTLiuTE  elGsL

seaueild GasmyliuBalemal.

(o) snws QFwmHHI LD
(2p) sLew Gurr sl Guur®
(@) uzalweniulesT L6t

() BETVBH LSHSHSU LITeUeneu

QUUILD: 615.6].6T610.FLogay

BEWISSTUICUTENT SHEMEVEMLD SIFHL)




QEBTETMBHET HHMHS HMICUGILD

2012 Qb MY HEVISSTUICUTONT SINSMNBBTH LIFEOD6IT

Gxmemeu @6v : er6DeTor/L1/gyLileTerd /6T1161/2012
2.2 BiFlé Fnpmibsel GHTLIUTST H([HIHDHIHD6N
2.2.1 BemBS_(Hhd @GHMOUT(HSB6I

(o) paEstoL BF  swurdeiorer  BHwurs @opUueiLer  bHE  rsHCwsTS
sessTwIe OCauwiul (Betengl. gnaaiGa SepLwmend &Tewil  Blbemal QuTmiyF
goouwlermed @b HHuler  parewo QurpiBupaslu®G. @k BHww  GsTLIUTS

WrsHCwislonent Hemid@Hsen GuemtliL(HLD.

(=21) 2010 o> S WI(heET JTFTRIGSIHET BH 2 Hald OaTenswmer p. 793,845 @bs
aBLL OFasaUUL  alevensv. B OHTenswmer 2012 o Spewigsd @ OFsvaileons
udeuefdasliul (herengl. @b HneuaisHear HarF CFTeHHbsERLaET QUG QFuuw Curg
@by QUILHB OBTEB6T @M (PHBWWTET OFHTHSWTHDH HTILILL OT606M6V.

2.2.2. @evmimnaulest oTF FHMD HIBSEL(H MBIUILDEISENT

MbHOSTMHUND FBH6V WPH65(H 5 ETHLD [BEDL(LPENMUIGOEVIT F QFT SIS 6M 60T 3Ty
AMBLUUGSHSIUL (H6TeNeT.  [HeWIL  HT6OWD,  GHMIEIGETW  CuTam  sueaLU(BSHHE0H60T
UerupmiuLeleoenev. semasrulaleamsd  GeueililubGsHHW  FETFw, e&HfasTeushde0  FFlwmer

AUMBLILGSHH0H6T  LleTummLL(HLD.

2.2.3. MBS (B BN LILIAICH6IT

(o) sL&U_GLryser

@5 Oatenassmen el (hs OCameaTausn@ oo  (Wwmdlsenpnd  GumlasmeTeriiul (b

aumdleamerr.  sNOUTIEH  Plaeweuwns 2 eten  QFHTewdBeT  UPMw  HBlemev  BSGip

STLLLUUL (heiTerment:



BhHw 2 wFerdsTeiayTeowd apuT. 753,760

Siemm GHmm Ceuemevde
B oemoda epur 216,172

sMsemnauiena AFFHousnarear almeder. b OFTmasmen el (hed OHBTeTUSNS

FH6v euemBWITeT (pwnFABEnHD GmOsmeremiul (5 eumHlaTmen.
@pHws HPHD H. 341,073
2013 b peunged GFsFlaslul L Hleveneuser
(@) ugalwenis HL6TH6IT

BpHwelliler SearenodE@ gou  ugsealwenl SmESBHUTH6T @UUBS SlgliLienLuflsd
S FCFTIYEF Qeuiwiupdamery ( QFwupdliL @PHseT WLOHMID SFF  FTTULMHMD
BpHzefler  DBlewevemnsE gou). Semmd OCBTOTMBHET HHME  HIMIUETSHS 60T
ugselweniulenHEnHHTR  SLAIHEMTONE Db HONEUSISHD  HLenLOWTHISRTD
usalweniuleny @rewi(h euBL GCFemeud @dTevdhHmen LJfHd CFuls eteny Gosyibd
Brewi(h  QUBHLEIBEDDHEG AUTHEHMLW @UUBSLD UHUNSSIULLTed  rsHT6o
Qevmiens OCBTTNSH6T SHND HimeuaisHear QFumpurl(h HmOUWL  HL6TH6N 660
IIDIOHEHDIME. HLET 6NF QFVISHHEVD HTELIOTRIH (OGN UHLBIHEDHEBE BIQLILIF

QUL Tl LTg|.

224 FLLEIB6T, @UEIGMNB®6T, IpOTEIEST WOHDID (PBTMLOG

STLOTOIBIB EHEDE) S ERIRISITENLD

(o) ueniiumeny Feouuwln@ STeomei(h DMHMBH6T  FOFULNGSILBEOISHIL ST Sien6

BIBBTWININGLD SenLLueTaled 2 _eierme.
2.2.4 ppeuensdHer GFwpurhseflan QBHTLFFSA

EANTE YAy 2 HUTHEUULL  euHLTaISHNG Uowuts  HetGasmenL werliy

BFwefliysseaier umisefiy sreliuGASIDSI. (peoHear CHUlEB6T HID R60eN6V.



3. Bl& enmule et

3.1. P QuuBumseT

apemgest  Gumgl 916,670 epum  Wemad OHTensCwnsim ude] GaFuiwiLl (HeTere.
(et aUBLSHHIL 6T Ui Gauiuw Gurgk @& 573,528 apum Wen&ELWITETDT(EHLD.

3.2 ugluruley FHumen MBlE enmuley

(o)) Owr$Hs EUIHLOTEILD

(PO UHLSHVID UTTHE Gell euHLL QorsHs auwmomed 20 % FxHeaishdlemmed
SIFsfIgsi6iTens.

(@) QFupd L euHLOTEILD

2012 ob oypewigest 33 QFwmAHLEIsEBLET UG OGFuiuw Gumg 2013 b
SLETg60 36 QFWNFHLLMIS6T LTIISaUIULLT. 2012 SO LETIg60 9 (L 6U(HLDT6ET
alpFdasrer  smyewid LFsTerons 2011 b Spewiged  dev  umflu  Sienalevmen
QrwndLEisellar saiForea Seme] B aumHLTRID BMISSUULL ST Deneu 2012
S oLEmTgeL GHTLIOD E6Ln6V.

4. QFwpur’(® Wemmuiey

4.1 QFwevrhmINS

wenmule] opewigest Gurgl Cadlw NaHSHS HLEIG6T oHMID OHT6TeNHBHETHL 66T
OHTLFYeML W GBI (6THL_63T OHTLFYmHL W LI60 QFWHHL_LBIH6IT
Bom@smeTenILL (HeTeNel. DUDNMISBTET Fl60 2 _FHTTRIBIGNTES TF QUITMIETTSHTTLD
2012, @BHw Revmiens )l RHUY Bewewid OFHTLIYBET OHTLIUTET FTHHweuen
SpUIeseT, Fmieu Heverfl oMmID UTHISTUY MMID STTeU  LGOAIMSBSH H6IT6HLD
wmmid aleugruisefler urywuflu sinjley GumeTm EUMNNENILI LITSHIHTSHSH60.
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4.2 QFwpur’ (b elmearsSmneailaiemLo

(o) amidF QFeveailenmisst

Oxmeomiu  FHwmer FHatemwulmend Osmewi  uawideT  alGLWTE  Geuafluis
bLUT&61T6st 2 gailuL e SI6V6VGI QeuefwITT & EThE G enadWwemdasliul (b
GumGasTeTemiuLaimnss Blneusad Haljss Wiurs Blenevenoullsd SmeuiliLBalaImg.
ouevlF Fohd emwFdear Ceouswi(h Cameflar Guiled smaBumsiulL “@bHu Geomiemnd
Ayl @MUY Bewewid QHTLIYUS6T OGHTLIUTET FTHHwleuen pUIeEeT OQHTL U6
QFwmA LD Qeueflwmhed@ maweids Geaueig gMULLMUIET STFERIOTS DiUl6|F

OFevaymenmend 2012 b opewigsd 60 % oad HsfldhgleTeng.
Q) puIeyF QFWmBLLEIS6NT

1) wopid 1) SmwFasseT @UUBSEIGST [ Ufibglewife] o L eiugdmnsseied
MBFTHH ([HeUSHLM6V. B VEIND QBTN BB BHNHEMM BHmieueTSHH MG

QrwpdLOQwrerim ensweflsaliubl CuTH @ HYHD MEWeTGHSLILGSSTDSI.

Ozmeomeny  HemewidbsenshHer  eumwiOwmYl  cpev  Geuewi(h  Camedlenr  Guifled
“wemmaryrs  Hlewm QTP wpwmFser  wohmd  GOsTHO yflws smigw
rHmISHDaTTeNgHaT” 6  Heweollesr  dSpmer SpUICeuTeTml  BlmIeuesT &6 Te0

m&BCUMBLILLL G

i), iv) & V) Gamfeoreny Hememssend e &l Lenwoligg Qauuiu’ h Syewi(h
Ofleyset  poewiulien @by 0 opwey  uphl @gewi  UflesEps@Lo
Oz flwrenoulermsd  Spuial  UaiEeT  STOSOTHIHILST  meWeilydh  HadHuywb
SHTIDSHLOT VS| eumul eLP6V Gouswi(h Bamefest BGuifled SLUIIT6I S|
BLISHSUULLenoulermed OQar(hlueaieyd Bamileamaulenst (paTemeudd  (LPIQUITLDED
Gumengl GG Hmemsmend @yewih Ufleysents mBloeulul’ L KWetey Sboll
uewl  etfloyLet  OFBTLIYUMLWG  6IBLUSHMeT Qe STwiUHeVID b6

STEOTLILIL L 6noU|D S6tQ6oIm(,  SHTJ600ILDm (GHLD.



(®) selwny swueisefear 2 me CooHOsTeTeniul L SpUINS HHENDHEIT

M A  FHF SmEFFNG amie SMsms  FIUNGSIULH  gomis
QameemiuL L Uesten Gy SHETWITT 2 _FTeymd sLueiuim@

QasT(HLILTOYHETE HLOUIYHMBHNT GLomOSTETEMILIL L 60

FIMB alemevuled aueVF FHd mwFFNG OCFuwiu’L @m OCFwuDHHLTEGL. @evmms
OQxmeTemEel SNME  BHoeuaisHNG We ealemweouled @ o6ufey QFeveysdHl LD  SHwmy
Quiwiu’ B urtsl(hsh OHTemad FLLUGUDHDESI.

ouevlF g5 omwFdfar  CeusmibCameaflesr Cufled BF OQowmdlLd GCumsTeaTeniul L g).
aleney  LOEIGHEHET DMPSBLILLL &I, HIUTUIe] LPMID 2 Fremes swuaiulamer Qxfle]

OFuw1H60 Gureriy LewE6T HMOFFDITED ENSBHUITETLILIL L 60T

(i) @bz opweilsd FGULLGHS BTG pITUSLTMTSE Qb DDEUESmS
all(p elevdl o2 wf sevalsaTd  OeuelpT(h  QFaimieTeney. &b
QrwpALGHeme QBHTLIHSH HBLISGHF QFevevd dnlgul HmeT 2 eiTen
Goumy @yewi(h S ITWISAWTNMTHEDGHE @QF QFUPAH LGHMSH mBWeidHD

GeouewongBuIL LI L gl. @H6 HTFEWILTS HTOSHD FOULL F).

2012 &Hgwuy 31 o HadHweraled BF QFupHiLd  Dipedlsd
AmaHanal. OCFuNHLSHST SHETend  OMHMID  HEYeHeUWTd 2 _6iT6N
Sleney  eletlen  opyTuIFwmeniseienmed  Gmumensy  GEFuIwIliLLL 6.
BHEmIHBTUINTIMN S 31,6165 F Slwimeot FTRIMIHENT X G A NN E;)

SMLLILTON60 2_6T61T60T.

(il) 2010 o> Spevigsd SpPWLIGSILLL QFUMHSL L OTEINTEGWD. 6 Bousmnevder
@evmiemasuleT  aLdH@ WHmIb HpHEG THTewmIESeTls0  BGm@sTeTen
GouemngulBHHFH DiSHBHILET SpUleuTeng SO  GomPuied  BLISSUIUL
CouswngulOpHHH. Bbd SpWlalener SO OComPled OCFuiws  Fnlguwl
CaxyFfwnisener ool eomisT QamenighboHamwoulamsd eujser Osfleay

GaFwiwiuL_ L ey,



(F) e11p5a! cwevwmer Geusmi(hCameafley) OQFWMHL L BIH6T Bi(LpeOLBHBHLILIL L 6.

OxTed HememidbsansHar aumul cpev Geuswi(h Gamefdlest ysTywd “ (WpewmME FTITSH

OxTed (wwmd oMb CFHTWed yflwd gnguwl e IGHmmBEHTT” upPdlu  Spule]
QurmiBumas UL L g|.

(20) pHwealling  HoLlusmaled 2o 6Tem  (PHUTSEIG6TET  GQUUITUL QUL
STMILILBUSHILET  Djemer  HeibSL(h  (pewpuLe  @ewenilg  Qauiwliul (heTene.
SIGevasLom 60T BHFwefiiumenyse SIMLDEF FidH 6T HOLD (S MIBIBT6V
BaTOBTeHL WeNUIBGUTTSMTHID  SHUUSHTED BHITQBTEML  CUPEIGOITHMEN  LFle]
Qi Qswer (WPenpOWTen STERIlULaIl0me0 Ol @R&H @  HOL(LPENM

QFWMHUTLTHS STEOTLILL AI606M6V.

(26m) 2012 o0 SeWi(h  ULMED  OTHSHHED eTQUUILLL 2 _6T6em  HEWISBTUI6)]
alemOenmmeipTGw. 2 flu  GLEEaled OCFeoUQWITGHWL  euemauled 6ufl  UDHMIF

FL(HEHBMEN OUPBIGHUSDEG BLOUGHMBH6NT 61(HhdHBLILL (HeT6rent.

(1)  Bzmemeuliu(hLd FhSHTUBIS6T60 ugailwiese H6V6ITL ] W565(h
vwetu(heHSLIUL(BeTemer. 2012 Spd  SLewiged  Sedeummret  ChHemeudser
eTpalleemen. 616086y @D (PpHSLTeGH LWeTUBHSSIULaT6e0M60. Mg DLTF
i9igen (IDRC TTI) dmieusnsHelmmigH Qumiul L BewiL &mev  (petGer(hLiy
HeTOBTEmL BBwefiumes g ugelwiesilulest OF6LaIEIEIH6Th ()
SIDIOHBBHIUL Y (HHHMOUTST  BTTIHHEITe0 @b Hlewevenio ML LS.
a16e0Beu, moLTs m (IDRC TTl) urslyer &S meoyflsd Cohemeusme
Qmjuresr  QFevelemiser (2 _sigewions  uulpd  GsmLFuTed)

GomGsmeTemiiLL_L 6.

() “eujs®mld, euTafilewsy LOTMOEIGEET WOHMID 2 _6wieyll uTHBTHY OCFHTLIUTS
awdlean LysFdlemensei elaim  HEWeLLLIST Smen  SHHSHSIMISL URIE upmul
QeueliBT(h  LpHBHHseafer alomer CUTHGMTHHIE OCFevalerd MDD FHEIGLIL G
Cxpemeumsel QHTLIUTS &HHHHIEIG LOHMILD CFwenjeayF OFevalaisdHler 59  cp
2 _GINMLESGHUFHILIT BbSH OCFLNIDBISENTHIH 2 6w glLenHLUuled E6vmIend

OxTaTmEHeT SHND  HmeuahHermed Wenefllydg OCFuliwlul’Ler. Foe0  SpFTuls



Smieuerisefen &HEHSEIGHEF CFevaIID LOMMILD 6UIHLOTET HEMLDLIGOTET 6UIHLT 6UHLLD

HONMDLIGD DIeWL_BleBTMe6d.

4.3 QeuefiliuenLwinen (WenmBsHa6I

(o) Bevmnsd OBTTNSHET SHMHS  HimeuaisHer  msHTe0  QFwmumBaee
dysryd, RVBEIND QBTN BHBH6IT BN D BImI616vT &gl 6vT Sy TuId
BBLFFASH L HFHIL ST SHOMIULLOSTH pCeomFenat  eupmIEssd OCFwmd Ll el
OxTLIYUGUGILET  Bevmend  OaTaTma®eT  SNME  HoeuaihHear — pul6|s
FSMHHMG umseilys QFuidamgl. Oeausflws opBomgamenF Cameuser OCFHTLIUTS
S QUPEIGLD HHBTIL BenmGaupmit vewlliuTenhe@ 2 6wi(h

slwmy opCeomgenedt aupEIBe gouT(hdseier S, GOUIL QUUBSHHHEO @evEImns
O®TeTENHHET  HMHNSB BMEUATID @(hH LRISTNITS  REVOTHHBHTEV, EREVRINDD
OBTETEMHHET HHMB BMIGURTD QUDIGIETEDBEHEBSBTE UDMIF FL(hdbHenen FLOFLINGD
WRWTEl. Belmeausanen CFaflebd @evmimndd OHBTHATMSHHENT SNENS HDIUGTHIHM G
Weneliys OGauwiw Geuswigwt Qummiiiy opBsumgenen  supmIG S Wweuflest  GQUITMINILITGLD.
Seeurprenr  SellulL o Beumgement CFemeumseilent B,  pCeomFsHeient
(LP(LOEMLOWITEN  FLDLIGMEIHET G6VEIND OQBTOTmBHT SNEND BNeusISHM@ WemafliyF
QFuiwiupHe  Geuswi(hd. Rb CrTéEssHNETE  DLBTFHfNT  UEISD  HwIHGHSD

HBEUVSHET GULDMEISLILIL (B 6IT6IT60T.

4.4 ugeailweni HlmeuTsLD

(o) PO (o) QVEIMS JTFTRGBSHHST  HoeuTs  UEIGaIHSB6MET S
Qevmiens  OaTOTMHEHET SNMS  HNEUSID 2 _6TEMLEBIGIH0M6V.  EBEVREIND
O®TeTENSHHET  HDMS  HIMEUSBID  HOGH FLLEIGOT OOMID  QUOEIGHeIHHEm6r
2 (HouTHHH QBTOTUSMBTR  (PIPEMOWTET DHBTTHHMET EVEINS  OBTETENHEIT
BNMSB HMUDISHST HmeuTsd FOULINGD (PEHTMDEHGHWD Sevmiensd OETeTenHH6N
NS BMleuaihHer 1988 b Spewigest 53 b Bevdd FULGHHT Lfley 6 (o)
QPEBIGHGDE. DS  LITHTID, @QRevmmnsd OCBTETmEEHET SNEND  HINI6UaTSHH6
poeuts @uEGalHsemenr  Bneudla@G  aumaulsd QFwupurlG  ewaCuwi®

algeuemEELILL (hemengl.  eteniBGeu, uFHealwenl, o FCFTIYSHT, USMIWLWIT6ELBENT



LMMILD  FIOLGNEIG6T  6leTL6T  BmieuTs  Fenu  womid  QFwmurl_(hés  enaBuiLiges

Aysryd ComOsmeTeriiuhalemment.

(®) OQowpdlLmiser, HlLmser, CeusfluiBoeT 6aim  sumaUled  SpFTUISL
usalwenilulenmed Gm@smeTeniul L  UswiseT STeomeni(h SigliuenLulled ufl FHlys
2 _eienméalu(hEletme. Qb5 HBEUEVBH6IT & 60018 MUIGUT 6T & (6TH & (F)
QULOMISLILIL (H6IT6IT6T. BHITEISHBTUI6 CrroamisEnsd G Buevds5 BHPBEUEOHENT
Bxpemeuwimuiest CapemeuwiTes HBHeUe0H6T QHTLIUTS ReVEIND OQBTETMNHHET HMHEND
BnieusSH NG OsflwiubGsHemed Bxhemeuuiment a1z 5360 DIHBHBOEUVD6IT
@enmiBTIIUL(H HewibaTuIaIN@ eupmIEIL(bLD.

5. ouend FapEID [HELLTL HuLd

51 sl G& HULb

QevmEIns  OBTTNSHET SHND  HmeuaTSHST Gl BHH LD  STeriLbIGImG.
2 urTwsHHLLLD QMM SITalH5HH OQFUINHM BT 60T QFWET(LPEDMBEIT
SLTIssUUL (HeTengiLer 2013 opemigsd GFweTwenmluBoHSULHLD.

5.2 Grwpumn_Bd S

2012 wwpmid 2013 oyewmihEEhEETHr  QFwmurl(bs  HILw  (uUrHb)  Swmy

QWU (heTen L6l BlheuTd Fenuulermed DmIHBFobHIILL (H6ITeme.

5.3 saussTuloyd G

2012 upemev  omgd  Qurgkl Qummiiy  wwpdser umPlu  GuoelerTed DIFFTHIS
HOBBTUIOH —HNHBNMHHMIT  JAMPHGTM  ANOMISH60H6T  Gsmyliul_ L ewr.
SBM  (PHO BOLOUDD FHV HWIGBTUIONS (H(D FnLLBISEHSHGHWD DJFTHIS

SEHSTUINBI GHWalD@ DNeIHH0 eUPEBIBLILL (HET6TG).



5.4 Qzmeiteuciey gHUTLBSH S LD

(PSAWILDT 65T FBH6V Q& 6iT6U6T6 61T 60T Gum g CLPEBT ] A16m 6VLOE) 5 B 61T
SmsaLLbBEamer.  BeomGeummit  uswilurenflermed  BlwbdsiulL  HFsHCuis
GpalerTed @b elenevamIbEEHeT WTab uGUuUTUWIe] QFuiwiul(h Cxemeusefet
draryw GOOILL @Guweleamsd SmSSTID eupmSILL (HeTeng).

5.5 urd (bd & _(HUUTH

AUMHLIHS 2 _awienld QFeve| womId uTSL . (HF QFeve OFHTLIUTST UGUUTUIOS Samm
FgmUBGF FOFUINSSIUL(BETENHILT UHLTBS OFevaiat adlie] dgamelenet &Fenu
SIEIHBFHE @M. AHIT  LevTenng, STeOTewI(H SHQUUMLUTD 2 _ewiennd  OCFevaled

FmUGHGF FOTUNGSLILGHS ST,

5.6 By STEILILL TS BHEVIBHSTUIGLI LI &5\ & 61T G&TLumTet

SIUSTRAL L& H6IT

(i) 2012 oub Spewi(h upemev WIS BWLQuUDD Qurgd QuTmiiy (wWwhdeeT umpluw

ST HL L M6MHENT

i) @evmienas OaTalNdHT &DHME BHoeuaisHer  QFwupur BHd  meGuILiged
elGeusn  (PBTMWLHBTE  RUEIGIHH6T  srewiuBdamer.  HenmGaflulest
QFweomeny SIEIBSHGHIOUD cudHHam BHours Femuulemmed GFwpuT.(hd nsCuid

SIBIABFBBLILL (H6TET6T.

i) Qewpur (Bé maCw®d HomCsfluler omiIEsTysHnE FLFiNssiul (HeTengiL 6
SIBIATTSHHene  1HTUTTHHHBE BTG

IV) gnaaiBeal @emismeuiiul L Bsmal QuImiiyg Femuulammed metOsTenL Bld
wastemw  QurmGupaslul (heTengl.  BOUSmal  Qurmiys geu  OaTLIuTS

GrsHCwisonen semidOsTarm GuemtliL(BLD.



) 2011 o gpewi(p  HFwuT  wwrHd 31 b HEHwLeT (gL bS
SLI(HEHBTOT BHD FnmmibHeT QBHTLIUTET HEOISEBTUICUTENT BTUSHHST SIMHmE

@nenm Uy Hmewl QOBHTLIUTET HeWIL STV (HHHMB 2 L JQHMNB Senl bl

Gumailsden6v.

(6) (wemmenwujld L (HLLIT[HESETHLD

(o) pWIayF QFWMHSHIL L BIH6NT

updl 4.2 (1) wWHPW (@) O UTTHBLD

(@) sLamulBLry sl (BUuT®ase

223 (o) updulenerll umjossad. GEID, BHEUILSTEOTS BeDeneUWTd 2 6iT6N
LUl GLTI®s6em umm eICFLIOTS DMIDFHDHHET LOMMID DTFTEIS  (LPSHEUTHBIHEIT
upy  (WPBTMID BTG IANHBEH  OUSHIETNH  ASFHILGT  BIEHULTS 266N

OFTenBHMmeT DML (HEOBTETOUSNE FH6L (PWMEBMEMUD 61(HGLD.

(®) uzalwenid HL6b1EH61

2.2.3 (o) ubHewwll UTTSBLD

(F) mTeL PBlemeowlll L Hsmiseieanr Lmeaenes

HT6L Hleweowl FLLH LEISEDHD QUEIGHDBEHD (Wwempwirasl  GuemntliLbaletmer.
UssamIB6T QFHTenevbd Bumermed oie0evg e @UUMLGHTAI LT, EFeusd
QuPPEIHEBE Sl elFssluBeaugiar  USSSSIHOT ST  DleuhHemLW
FoUNSHeHHSH DmelLLudLD.
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INSTITUTE OF POLICY STUDIES'OF SRI LANKA
STATEMENT OF FINANCIAL PERFROMANCE

For the year ended 31st December

Revenue

Contribution from the Government of Sri Lanka
Contribution From the Endowment Fund
Project Income

Income from Seminar/Workshops

Interest Income

Income from Amortization of Building

Income from Hiring the Auditorium
Miscellaneous Income

Total Revenue

Expenses

Employee Cost

Depreciation on Property, plant and equipment
Research Cost

Seminar and Workshop Cost

Utility Expenditure

Travel Expenses

Other Operating Expenses

Hire of Auditorium

Exchange Loss/(Gain)

Total Expenses
Surplus/(Deficit) Before Taxation
Income Tax Expense

Surplus/(Deficit) for the Period

Note

13

2012 2011
Rs. *  Rs.

13,666,000 12,701,000
22,000,000 7,500,000
49,355,732 54,160,812
7,651,720 3,996,181
20,386,916 14,569,419
6,242,012 6,274,023
1,172,320 222,140
967,278 1,774,036
121,441,978 101,197,612
49,860,529 46,371,858
19,872,701 16,521,793
20,623,821 13,289,655
5,574,930 1,425,719
16,466,197 15,450,470
785,121 1,212,923
6,800,219 3,485215
622,511 75,677
(81,021) 3,020,860
120,525,008 100,854,170
916,970 343,442
0 0

916,970

343,442




INSTITUTE OF POLICY STUDIES OF SRI'LANKA
STATEMENT OF FINANCIAL POSITION

As at 31st December

ASSETS g
Current Assets

Cash and Cash Equivalent

Trade receivables

Inventories - Publications

Deposits and Prepayments

Interest Receivable

VAT Receivable

Other Receivables

Total Current Assets

Non Current Assets
Property, Plant and Equipment
Investments

Total Non Current Assets
Total Assets

LIABILITIES

Current Liabilities

Trade and Other Payables
Advance Receipts on Projects
Total Current Liabilities

Non Current Liabilities
Employee Benefits

Staff Welfare Fund

Deferred Income- Capital Grants
Total Non Current Liabilities
Total Liabilities

Net Assets

NET ASSETS/EQUITY

Capital contributed by;

Accumulated surplus

Initial Transfer of Capitai from Government/Grantor

The Annexed notes to the financial statements are an integral part of these financial statements.

2012 2011

Note Rs. Rs.
10 4,048,958 18,064,518
7,402,111 1,311,005
1,369,944 1,535,187
11 18,666,394 2,240,133
7,320,247 3,839,901
1,204,187 710,098
12 3,062,502 4,085,528
43,074,343 31,786,369
13 341,505,506 360,016,948
14 203,132,036 188,586,304
544,637,542 548,603,252

587,711,8‘85 580,389,621

15 9,326,549 13,389,653
16 33,221,579 17,091,061
42,548,128 30,480,713
17 9,484,256 9,027,633
1,287,671 1,164,402
18 299,616,613 305,858,626
310,388,540 316,050,660
352,936,668 346,531,374
234,775,217 233,858,248

232,631,073
2,144,144

231,714,104
2,144,144

234,775,217

233,858,248

These financial statements have been prepared in accordance with the
Sri Lanka Public Sector Accounting Standards.

Tl b oo bty

Chief Financial Officer "/

W

/ Execu;ji}e Dirgctor

Chairman N

" L lohfss.

The Board of Governors of the Institute is responsible for the preparation and presentation of these financial

27 March 2013

statements.




INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF CHANGES IN EQUITY

For the year ended 31st December 2012

Balance as at 31 December 2010

Surplus of income during the year

Balance as at 31 December 2011

Surplus of income during the year

Balance as at 31 December 2012

Surplus/ (Deficits)

Capital Total
Ks. Rs. Rs.
2,144,144 231,370,662 233,514,806
0 343,442 343,442
2,144,144 231,714,104 233,858,248

0 916,970 916,970
2,144,144 232,631,074 234,775,218




INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF CASH FLOW

"For the year ended 31st December

Cash Flow From Operating Activities
Surplus/(Deficit) Before Taxation

Adjustments for;

Contribution from Staff Welfare Fund
Depreciation on Property, Plant and Equipment
Income on the Amortization of Building

Provision for Gratuity

Interest Income

Gain/(loss) on Disposal of Fixed Assets

Net cash inflow/(outflow) Before Working Capital Changes
(Increase)/ Decrease in Trade Receivables
(Increase) /Decrease in Inventories
(Increase)/Decrease in Deposits and Prepayments
(Increase)/ Decrease in Vat and Other Receivables

Increase/(Decrease) in Advance Receipts

Increase/(Decrease) in Trade and Other Payables

Net cash inflow/(outflow) Generated From Operations
Gratuity Paid

Net Cash inflow/(outflow) From Operating Activities
Cash Flow From Investing Activities

Purchase of Property, Plant and Equipment

Accounting Adjustment

(Increase)/Decrease in Capital Work in Progress
Interest Received

Sales Proceeds from Disposal of Property, Plant and Equipment
Purchase of Investments

Proceeds from Sale of Investments

Net cash inflow/(outflow) From Investing Activities

Cash Flow From Financing Activities

Grants Received

Net cash inflow/(outflow) from Financing Activities

Net (Decrease)/Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at the beginning of the year (Note 10)
Cash and Cash Equivalents at the end of the year (Note iO)

a) Reconciliation of Cash and Cash Equivalents
Cash at bank
Cash in Hand

2012 2011
Rs. Rs.
918,970 343,432
123,265 181,766
19,872,701 16,521,793
(6,242,012) (6,274,023)
2,004,182 2,117,104
(20,386,916) (14,569.419)
0 (860,000)
(3,711,806) 7,539,337)
(6,091,106) 1,476,931
165,243 (14,858)
(16,426,261) 652,741
528,924 4,164,141
16,130,518 (9,588,215)
(4,063,102) 4,455,031
(13,467,591 (1,393,567)
(1,547,559) (568,123)
(15.015.150) (1,961,690)
(6,529,061) (44,925,938)
5,167,801 0
0 9,314,164
16,906,569 11,957,665
0 860,000
(28.461,019) 57,899,593
13,915,301 (28,017,573)
999,591 7,087,912
0 0
0 0
(14,015,559) 5,126,222
18,064,517 - 12,938,296
1048958 18,064,517
4,008,958 18,024,517
40,000 40,000
7,048,958 18,064,517




The Institute of Policy St.udies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2012

1.

1.1

1.2

1.3

(2)

(b)

Domicile and legal form | - :

Institute of Policy Studies was established by the Parliament Act No.53 of December 1988, and was formally set up
as a legal entity by gazette notification in April 1990. The Institute of Policy Studies of Sri Lanka (IPS) registered
office and the principal place of service is situated at 100/20, Independence Avenue, Colombo 07- Sri Lanka.

Principal activities and nature of operations
The principal activity of Institute of Policy Studies is to promote policy-oriented economic research and medium term
policy analysis in Sri Lanka.

Basis of Preparation

1.2.1 Statement of compliance
The financial statements of the Institute of Policy Studies comprise of, the statement of financial
performance, statement of financial position, statement of changes in equity, statement of cash flow and
notes to the financial statements. These statements are prepared in accordance with the Sri Lanka Public
Sector Accounting Standards (SLPSAS). for public sector entities published jointly by the Institute of
Chartered Accountants of Sri Lanka (ICASL) and the Ministry of Finance and Planning.

1.2.2  Basis of Measurement :
The financial statements have been prepared on the historical cost basis.

1.2.3 Going Concern
The Board of Governors are satisfied that the Institute has adequate resources to continue its operations in
the foreseeable future. Accordingly the Financial Statements are prepared based on the going concern basis.

Summary of significant accounting policies
The policies have been consistently applied to all the years presented.

Foreign currency transactions

These financial statements are presented in Sri Lankan Rupees, which is the Institute’s functional currency.

Foreign currency transactions are accounted for at the exchange rates prevailing at the date of the transactions: gains
and losses resulting settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of financial performance. Such balances are
translated at the financial year end exchange rates.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Subsequent Expenditure

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for
separately, including major inspection and overhaul expenditure, is capitalized. Other subsequent expenditure is
capitalized only when it increases the future economic benefits embodied in the item of property, plant and
equipment. All other expenditure is recognized in the statement of financial performance as an expense as incurred.

Depreciation is calculated on the straight line method using the following rates per annum; based on the estimated
useful economic life of the asset

Computer Equipment 33%
Web Page Design 33%
Motor Cycle 20%
Furniture 20%
Office Equipment/Generator 20%
Motor Vehicles 20%
Library Books 25%
Buildings 2%




The Institute of Policy Studies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2012

(©)

(d)

(©

)

(h)

v

Depreciation of an asset begins when the asset is available for use, where as depreciation of the asset ceases at the
earlier of the date that the asset is classified as held for sale and the date that the asset is derecognized.

Impairment

Carrying value of property, plant and equipment are reviewed for impairment whenever events or changes in
circumstances indicate the carrying amount may not be recoverable. An asset’s carrying value is written down
immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable
amount.

Leases

Leases of assets under which the lessor effectively retains all the risks and benefits of ownership are classified as
operating leases. Payments under operating leases are charged to the statement of financial performance on a
straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be made to the
lessor by way of penalty is recognised as an expense in the period in which the termination takes place.

Investments
These investments comprise of Fixed Deposits, Treasury Bills, Bonds and Repurchase Agreements.

i.  Fixed Deposits
The Investments in Fixed Deposits are accounted at cost. Interest accrued as at the statement of financial
position date is shown as interest receivable.

ii. Treasury Bills/Treasury Bonds/Repurchase Agreements
The Investments in Treasury bills and bonds are stated at cost plus interest as at the statement of financial
position date.

Capital grants

Grants relating to the purchase of property, plant and equipment are included under non-current liabilities as
deferred income and credited to the statement of financial performance on a basis consistent with the basis of
depreciation of the related assets.

Inventories
Inventory consists of stock of Publications. Publications are stated at cost. Any publications held for more than 10
vears are being treated as slow moving and has been written off.

Receivables
Receivables are carried at anticipated realizable value. Debtors are reviewed on an ongoing basis. Debts which are
known to be uncollectable are written off. Bad debts are written off during the year in which they are identified.

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise of cash at bank, cash in hand and
call deposits held with banks, net of bank overdrafts. In the balance sheet, bank overdrafts are included under current
liabilities.




The Institute of Policy Studies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2012

(i) Liability and provisions -
Liabilities classified as current liabilities oni the statement of financial position are those which fall due for payment
on démand or within one year from the statement of the financial position date. Non-current liabilities are those
balances that fall due for payment after one year from the balance sheet date. All known liabilities have been
accounted for in preparing these financial statements.

Provision for liabilities is recognized when the group has a legal or constructive obligation as a result of past events
and it is probable that an outflow of economic benefits will be required to settle the obligation.

(j) Employee Benefits
i.  Defined contribution plans
All the employees of the Institute are members of the Employees Provident Fund and Employees Trust Fund to
which the Institute contributes 12% and 3% respectively of such employees’ basic wage or salary.

ii. Defined benefit plan
The Institute measures the present value of the retirement benefits of gratuity, which is a defined benefit plan
with the advice of an actuary using projected unit credit method (PUC). Actuarial gains and losses are
recognized as income or expenses over the expected average remaining working lives of the participants of the
plan. .

(k) Revenue recognition
i.  Contribution from the Government of Sri Lanka
The contribution from the Government of Sri Lanka is recognized on an accrual basis.

ii. Project Income
Revenue is recognized based on the stage of completion of the projects undertaken. Advance receipts arising
from the project is classified as deferred income and presented as current liabilities in the statement of financial

position.

iii. Income from Seminars/Workshops
The Income from Seminars and Workshops is recognized once the seminars and workshops have been

conducted on an accrual basis.

iv.  Interest Income
Interest Income is accounted for on an accrual basis.

(I) Recognition of Capital Expenditure
Expenditure incurred for the purpose of acquiring, extending or improving assets of permanent nature by means of
which to carry on the business or for increasing the earning capacity of the business has been treated as capital
expenditure.

Classification of Expenditure

For the purpose of presentation of statement of financial performance, the governors are of the opinion that the
nature of expense method presents fairly, the elements of the Institute’s performance and hence such presentation
method adopted.




INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December

2.

w

6.1.

Contribution from the Government of Sri Lanka

Represents the allocation received from the Government of Sri Lanka for aitilities and maintenance of the Institute.

Project Income
Income from projects-Institutions

Income from International Development Research Centre

Income from Seminars and Workshops

2012 2011

Rs. Rs.
29,683,684 32,713,173
19,672,048 21,447,639
49,355,732 54,160,812

This consists of income generated from seminars and workshops conducted on the request of donors and, as a form of

dissemination of the research work carried out.

Miscellaneous Income
Sale of Publications

Profit on Sale of Fixed Assets
Other Income

Employee Cost
IPS Staff Salary

EPF

ETF

Honorarium (Note 6.1)

Staff Welfare Cost

Other Benefits

Provision for gratuity (Note 17)

Honorarium

Includes payments made to Board of Governors

Research Cost

Printing & Typesetting Publication Cost
Internet Charges

Consultation Charges

Other Research Costs

Other Operating Expenses

Registration and Membership Fees
Printing Cost

Office Costs

Consumables

Professional and Legal Fees
Audit Fees

Advertisements

Bank Charges/Commission
Other Admin Related Costs
Lease rental

Miscellaneous Expenses
Bad debts

896,333 746,289
0 860,000
70.945 167.747
967,278 1.774.036
36;522,531 32,626,503
4,012,203 3,916,461
1,107,577 981,008
4,051,670 3,388,887
1,394,048 1,563,973
768318 1,777,922
2.004.182 2.117.104
49,860,529 46,371,858
600,000.00 544,000
2,509,889 2,571,472
2,375,748 1,907,138
10,025,331 7,362,336
5.712.853 1.448.709

—20.623821 13239655

200,880 604,525
0 58,993
1,642,137 737,389
287,752 476,042
1,072,849 306,861
461,941 90,244
126,675 60,200
137,007 206,870
80,902 119,089
1,950,000 780,000
20,995 45,000
819,081 0

—6.800219 _____ 3.485215



INSTITUTE OF POLICY STUDIES.OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December 2012 2011

10.

11.

12.

Rs. Rs.

Income Tax Expense
Current tax Expense

The profits and the income of the Institute of Policy Studies are exempt from tax as per section 19(4) of the IPS Sri Lanka
Act No. 53 of 1988 and section 2 (3) (LIX) of the Inland Revenue (Amendment) Act of No 42 of 1990.

Cash and Cash Equivalents

Cash at Bank 2,711,529 6,024,617
Cash in Call Account 1,274,971 11,999,900
Cash at Bank-Foreign Currency (Note 10.1) 22,458 -
Petty Cash 40,000 40,001
4,048,958 18,064,518
Cash at Bank-Foreign Currency
Account in EURO 22,458 0
22,458 0
Deposits and Prepayments
Prepayments (Note 11.1) 973,968 1,676,423
Deposits 306,000 296,000
Other Advances (Note 11.2) 17,386,426 267,710
18,666,394 s 2,240,133
Prepayments
Medical Insurance 0 855,957
Other Insurance 441,032 397,484
Other Pre-Payments 532,936 422982
973,968 1,676,423
Other Advances
This includes an advance payment for the purchase of servers amounting to Rs.16,917,358.00
Other Receivables
Other Receivables (Note 12.1) 338,698 1,914,624
Staff Debtors 2,723,804 2,170,903
3,062,502 4,085,528
Other Receivables
Contribution from the Government of SL allocation for 4th Quarter 0 793,845
Air ticket reimbursements for staff travel from Donors 338,698 851,475
Other Receivable 0 269,304

338,698 1,914,624




INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December 2012 '

13. Property, Plant and Equipment

Building on Computer Motor Furniture Office Library Total
Leasehold Land Equipment Vehicles & Fittings Equipment Books
Rs. Rs. Rs. @ Rs. Rs. Rs. Rs.

Cost .
Balance as at 01st January 2012 324,068,979 33,890,844 10,604,125 18,976,606 22,205,231 1,239,866 410,985,651
Additions 1,167,910 5,117,178 0 127,885 112,838 3,250 6,529,061
Less: Accounting Adjustment (5,167,801) 0 0 0 0 0 (5,167,801)
Less: Disposal 0 0 0 0 0 0 0
Balance as at 31st December 2012 3 320,069,088 39,008,022 10,604,125 19,104,491 22,318,069 1,243,116 412,346,911
Accumulated Depreciation * *
Balance as at 01st January 2012 6,141,990 25,978,562 9,284,125 4,583,564.00 3,760,042.00 1,220,421 50,968,704
Depreciation Charge 6,495,379 4,170,319 1,320,000 3,713,996 4,383,378 4,954 20,088,026
Less: Accounting Adjustment (215,325) 0 0 0 0 0 (215,325)
Less: Disposal 0 0 0 0 0 0 0
Balance as at 31st December 2012 12,422,044 30,148,881 10,604,125 8,297,560 8,143,420 1,225,375 70,841,405
Carrying Value
As at 31 December 2012 307,647,044 8,859,141 0 10,806,931 14,174,649 17,741 341,505,506
As at 31 December 2011 317,926,989 7,912,283 1,320,001 14,393,042 18,445,189 19,445 360,016,948




INSTITUTE OF POLICY STUDIES OF-SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December

14. Investments .
- Repurchase Agreements
Treasury Bills (Note 14.1)
Treasury Bills (Note 14.1) - Gratuity Fund
Treasury Bills (Note 14.1) - Staff Welfare Fund
Fixed Deposits

14.1  Market Value of Investments
Treasury Bills

15. Trade and Other Payables
Creditors
Accruals (Note 15.1)
Withholding Tax Payable
EPF Payable
NBT Payable
PAYE payable

15.1  Accruals
Research Project Expenses
Telephone/Internet Charges
Audit Fees
Electricity
Other Office Costs

Fuel

16. Advance receipt on projects
Balance as at 01 January
Receipts during the year
Income recognized

Balance as at 31 December

2012 2011

Rs. Rs.

0 13,915,303
110,463,617 95,679,986
9,386,520 11,065,712
1,300,225 1,176,955
81,981,674 66,748,349
203,132,036 188,586,304
126,588,081 107,616,895
126,588,081 107,616,895
5,479,138 10,561,838
3,816,327 2,105,649
0 (25,237)

0 636,032

31,084 18,042

0 93,329
9,326,549 13,389,653
1,639,637 628,179
292,833 280,000
655,678 415,000
643,840 578,832
474,874 94,462
109,465 109,175
3,816,327 2,105,649
17,091,061 26,679,276
89,681,643 48,568,778
(73,551,125) (58,156,993)
33,221,579 17,091,061

‘I'he income on incomplete projects deterred 1n the Balance Sheet to be recognized as income over the period of
projects. Amount carried forward together with expected future receipts on projects are estimated to be sufficient to

meet the future expenses of these projects.



INSTITUIE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December . 2012 2011
Rs.
17.  Employee Benefits
Balance as at 01 January . 9,027,633 . 7,478,652 ‘
Expense Recognized During the year (Note 17.1) ’ 2,004,182 2,117,104
Payments made During the year (1,547,559) (568,123)
9,027,633
Balance as at 31 December 9,484,256 9,027,633

Number of employees of the Organization as at 31 December 2012 is 53 (2011-56).

Number of employees of the Organization eligible for Employee Benefits as at 31 December 2012 is 48(2011-
46).

The liability is not externally funded and has been valued by a professional actuarial company.

The following assumptions are used in determining the cost to the institute of providing these benefits:

Discount Rate 11%
Increase in rate of salary 6%
Rate of Staff Turnover 7%
2012 2011
17.1 Expense recognized during the year Rs Rs
Current Service Cost 834,161 811,998
Interest Cost 902,763 785,258 5
Actuarial Gain/Loss . 267,258 519,848
2,004,182 2,117,104
2012 2011
Rs. Rs.
18.  Deferred Income-Capital Grants
Balance as at 01 January 305,858,626 312,132,649
Grants obtained during the year represents 0 0
Grant from the State of the Netherlands 0 0
Grant from the Endowment Fund 0 0
Amortized during the year (6.242,013) (6,274,023)
Balance as at 31 December 299,616,613 305,858,626
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19.

20.

21

24.

Lease Commitment

The Institute has a commitment to make annual repayment of Rs.780,000 p.a for the period-2005 to 2009
and Rs. 1,170,000 p. a for the period 2010 onwards as a rental for the construction of building on land
owned by the Land Commissioner on an operating lease arrangement for a period of 30 years. However
steps are being taken to obtain the land on an outright grant from the Government of Sri Lanka.

The total of future minimum lease payments under operating leases for each of the following periods are as
follows;

Less than one year Rs. 1,170,000
Between 1-5 years Rs. 5,850,000
More than 5 years Rs. 18,720,000

Capital Commitment

Rs.16,917,358 was paid as an advance for purchase of servers in 2012.The balance payable in 2013 is
Rs.16,917,358.

Related Party Transactions

The Institute and the Endowment Fund are governed by the same Board of Governors. During the year the
Institute has received Rs. 22,000,000 as a contribution for the operations of the Institute.

The Institute is granted Rs. 13,666,000 from the Government of Sri Lanka for recurrent expenditure.
The Secretary to the Treasury is an ex officio member of the Board of the IPS.

. Contingent Liabilities

There were no contingent liabilities as at the balance sheet date.

. Events occurring after the Balance Sheet Date

No events occurred after the balance sheet date which require adjustments to or disclosures in the financial
statements.

Board of Governors' Responsibility

The Board of Governors is responsible for the preparation and presentation of these financial statements in
accordance with SLPSAS.

13



IPS Milestones

IPS Project located in the Ministry of Finance and Planning with a Resident
Coordinator from the ISS, The Hague, with funding under Phase | of Sri
Lanka-Netherlands Technical Cooperation project

IPS established under Act of Parliament No. 53 of 1988

Appointment of the Executive Director and Board of Governors
Office premises shifted to the DFCC Building, Colombo 3

IPS comes into formal operation under the Ministry of Finance and
Planning by Gazette Notification in April
Commencement of IPS Phase Il funding

Appointment of a new Resident Coordinator

Initiation of the IPS State of the Economy Report
Initiation of macroeconomic data base

Initiation of the IPS Endowment Fund
Introduction of the Senior Visiting Fellow and Project Internship
programmes

Office premises relocated to St. Michael’s Road, Colombo 3
Appointment of a new Executive Director in December

Introduction of a policy input-oriented monthly public seminar
programme, and monthly in-house seminar programme

Initiation of project work

Initiation of IPS Health Policy Programme as an independent pilot project
Introduction of a Manual of Operations

First contribution to the Endowment Fund of C$ 1 million from the
Government of Canada

First External Evaluation of the IPS
MOUs with foreign universities for exchange programmes initiated

Commencement of IPS Phase Il funding

Introduction of the IPS Annual Report

Appointed as the focal point of the IOR-ARC academic group in Sri Lanka
Appointed as the MIMAP project partner in Sri Lanka

Introduction of a monthly Book Review series
Initiation of a Professorial Chair
Appointed as the focal point of the SAARC Research Network

Donation of land by the Government of Sri Lanka for construction of the IPS
Head Office

Amendmentto the IPS Act

Endowment Fund Trust work initiated

Resident Coordinator position abolished in August

Launch of the South Asia Economic Journal, an international journal
jointly with RIS India

Partner Institution in Sri Lanka for the South Asia Centre for Policy Studies
(SACEPS)

IPS placed under Ministry of Industrial Development by Gazette
Notificaiton in August

Commencement of IPS Phase IV Operation

Core Research Programme and Research Units come into Operation
Creation of new position of Director-Administration and Corporate Affairs
and decentralization of administration functions

IPS placed under Ministry of Policy Development and Implementation by
Gazette Notification in December

IPS public website launched

IPS library intranet services launched

Creation of the Publications and Communications Unit and initiation of
in- house desktop publishing

Production of Sri Lanka National Health Accounts

Initiation of in-house web development activities

IPS added on another location and took on rent a building in close
proximity to the IPS Head Office, this location was known as the IPS Annex
Re-engineering the Finance and Administration function and
computerizing the manual accounting, budgeting and project management
processes

- Creation of the Information Systems Unit
- Launch of redesigned IPS public website
- Introduction of a Medical Health Insurance Scheme for staff

- Initiation of an intranet IPS Corporate Website and increasing the IPS

Intranet Bandwidth to 512 kbps

- IPS placed under the Ministry of Advanced Technology and National

Enterprise Development by Gazette Notification in November

- Implementation of the IPS Corporate Plan
- IPS appointed to the Chair for the Indian Ocean Rim Academic Group

- Creation of new position of Deputy Director

- Initiated translation of IPS publications into Sinhala and Tamil languages
- Compilation of input-output tables for Sri Lanka

- IPS placed under the Ministry of Plan Implementation by Gazette

Notification in December

- Organized the first major international conference with more than 150

foreign participants (Poverty and Economic Policy [PEP] General Meeting)

- IPS signs an agreement with The Netherlands Minister for Development

Cooperation for the Dutch contribution for the construction of a New IPS
Office Building

- Vesting order issued for land allocated to the IPS
- Appointment of a new Chairman, and members to the Board of Governors

of the IPS

- Gazetted under the Presidential Secretariat
- Creation of the centralized Economic Research Databases, and

implementation in the institutional corporate web

- The IPS became self -financing with the ending of Dutch Funding in June

2006

- Initiation of policy advocacy work (on effective service delivery by

Provincial Councils)

- Employee Performance Development Review was introduced to staff
- Laying the foundation stone for the IPS Head Office

- Calling bids and selecting the contractor for the new Head Office

- Chairman and Executive Director invited to serve in the National

Economic Council under H.E. the President

- Initiating the first South Asia Economic Summit
- Initiating the first India-Sri Lanka Comprehensive Economic Partnership

Agreement public dialogue

- Initiating the IPS Blog

- Launching of the first Sri Lanka Migration Outlook report

- Launching of the South Asia Migration Commission

- Launching the first Sri Lanka Climate Change report and the

corresponding website

- Appointed as the academic focal point for the Asian Cooperation

Dialogue

- Shifting to IPS new IPS Head Office

- Appointment of a new Chairman and members to the Board of Governors
- Gazetted under Ministry of Research & Technology

- Formation of an Audit Committee

- Winner of the Think Tank Initiative (TTI) grant (four year core funding

under IDRC)

- Investing in a new IT Network
- Preparation and Launch of the 2™ Sri Lanka MDG Report for the UNDP

- IPS Auditorium Opened in July
- Launch of the IPS Annual Conference based on the IPS Sate of the Economy

Report

- Creating a Digital Library

- Preparation and Launching of the 2" Sri Lank Human Development

Report for the UNDP

- Launch of the IPS University Forum
- Launch of the IPS Facebook
- Signing an MOU with the Institute of South Asian Studies, Singapore
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