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y No.03, Police Park Terrace
Colombo 5, Sri Lanka.
BAKER TILLY T~ +94 112 593 800/114 860 112

MERALI’S F - +94 112 593 801
E:infosrilanka@bakertillymeralis.com
CHARTERED ACCOUNTANTS Wewww.bakertillymeralis.com

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF INFORMATION & COMMUNICATION TECHNOLOGY
AGENCY OF SRI LANKA (PRIVATE) LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Information & Communication
Technology Agency of Sri Lanka (Private) Limited, the consolidated financial statements of the
Company and its subsidiaries which comprise the balance sheet as at December 31, 2011, and the
income statement, statement of changes in equity and cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Sri Lanka Accounting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Scope of Audit and Basis of Opinion

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Sri Lanka Auditing Standards. Those standards require that
we plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial satements. An audit also includes assessing the accounting policies used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.

We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit. We therefore believe that our audit provides a
reasonable basis for our opinion.

Opinion- Company

As discussed in Note 08 to the financial statements, an amount of Rs.1,046 million which was
utilized in purchasing fixed assets for third parties under project implementation activities has been
capitalized and disclosed under the Property, Plant and Equipment in the financial statements. This
practice, in our opinion, is not in accordance with Sri Lanka Accounting Standard -18 Property, Plant
and Equipment since these assets are used and controlled by third parties.

Partners: HLT Dhammika FCA, MR Khalid ACA, DTC Amarasena FCA, NAP Hettiarachchi ACA

BBAKER TILLY

INTERNATIONAL
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In our opinion, so far as appears from our examination, except for the effect on the financial
statements of the matter referred to in the preceding paragraph, the Company maintained proper
accounting records for the year ended December 31, 2011 and the financial statements give a true
and fair view of the Company’s state of affairs as at December 31, 2011 and its surplus and cash
flows for the year then ended in accordance with Sri Lanka Accounting Standards.

Opinion-Group

As discussed in Note 08 to the financial statements, an amount of Rs.1,046 million which was
utilized in purchasing fixed assets for third parties under project implimentation activities has been
capitalized and disclosed under the Company’s Property, Plant and Equipment in the financial
statements. This practice, in our opinion, is not in accordance with Sri Lanka Accounting Standard -
18 Property, Plant and Equipment since these assets are used and controlled by third parties.

In our opinion, the consolidated financial statements give a true and fair view of the state of affairs as
at December 31, 2011 and the surplus and cash flows for the year then ended, in accordance with Sri
Lanka Accounting Standards, of the Company and its subsidiaries dealt with thereby, so far as
concerns the shareholders of the Company.

Report on Other Legal and Regulatory Requirements

In our opinion, these financial statements also comply with the requirements of Sections 153(2) to
153(7) of the Companies Act No. 07 of 2007.

Baksy ilky Merzlis

Chartered Accountants
26" July 2012.
Colombo.
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
INCOME STATEMENT

Year ended 31 December 2011 GROUP COMPANY

2011 2010 2011 2010
Rs. Rs. Rs. Rs.

Grant income

International development association 103,805,657 316,396,790 103,805,657 316,396,790
General treasury 186,315,813 184,252,020 186,315,813 184,252,020
General treasury RFA 491,787,631 295,330,708 491,787,631 295,330,708
Korean EXIM loan 86,443,575 70,747,451 86,443,575 70,747,451
Deferred grant income 232,966,253 158,295,507 231,966,609 157,061,500

1,101,318,929 1,025,022,476 1,100,319,285 1,023,788,469

Grant disbursements

International development association 97,727,774 305,203,253 97,727,774 305,203,253
General treasury 174,878,401 171,379,913 175,909,954 172,162,023
General treasury RFA 479,863,901 305,748,506 485,680,472 310,180,461
Korean exim loan 266,702,922 166,420,718 266,702,922 166,420,718
Project implementation expenses 4 1,019,172,998 948,752,390 1,026,021,122 953,966,455
Net surplus on operating activities 82,145,931 76,270,086 74,298,163 69,822,014
International development association 6,077,883 11,193,537 6,077,883 11,193,538
General treasury 19,339,119 22,265,442 18,161,954 21,298,232
General treasury RFA 56,728,929 42,811,107 50,058,326 37,330,244
General administration exp 82,145,931 76,270,086 74,298,163 69,822,014
Net surplus from grant activities 5 - - - -

Other income 6 10,994,577 6,509,518 10,994,577 5,284,449
Net income/(expense) on non grant activities 7 (6,434,658) 8,618,499 (1,445,898) 8,618,499
Net surplus from non grant activitie: 4,559,919 15,128,017 9,548,679 13,902,948

Figures in brackets indicate deduction.
The accounting policies and notes on pages 7 through 18 form an integral part of the financial statements.
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF
SRI LANKA (PVT) LTD
BALANCE SHEET

As at 31 December 2011 GROUP COMPANY
2011 2010 2011 2010

Notes Rs. Rs. Rs. Rs,
ASSETS
Non current assets
Property, plant & equipment 8 1,078,009,205 1,154,659,020 1,073,235,745 1,150,928.,869
Intangible assets 9 8,412,652 10,515.816 7.364.106 9,205,133
Investment in subsidiaries 10 - - 30 20
Investments in fixed deposits 11 950,000 950,000 950,000 950,000

1,087,371,857 1,166,124,836 1,081,549,881 1,161,084,022

Current assets

Receivables 12 27,436,479 23,508,053 26,403,555 23,186,917
Deferred grant receivable 52,625,329 - 52,625,329 -
Cash & cash equivalents 13 45,958,166 145,029,944 43,597,892 141,792,884
126,019,974 168,537,997 122,626,776 164,979,801
Total assets 1,213,391,831 1,334,662,833 1,204,176,657 1,326,063,823

EQUITY & LIABILITY

Equity

Stated capital 14 20 20 20 20

Accumulated fund 48,442,660 38,841,909 43,668,389 34,119,710
48,442,680 38,841,929 43,668,409 34,119,730

Non current liabilities

Deferred revenue for grant assets 15 1,086,076,097 1,165,174,836 1,080,254,091 1,160,134,002

Retirement benefit 16 25,073,750 20,772,500 22,813,750 19,102,500

1,111,149,847 1,185,947,336 1,103,067,841 1,179,236,502

Current liabilities

Payables 17 53,799,304 65,720,524 53,141,645 65,380,443
Amount Due to Related Party 18 - - 4,298,762 3,174,104
Deferred grant payable - 44,153,044 - 44,153,044

53,799,304 109,873,568 57,440,407 112,707,591
Total equity and liabilities 1,213,391,831 1,334,662,833 1,204,176,657 1,326,063,823

Figures in brackets indicate deduction.
The accounting policies and notes on pages 7 through 18 form an integral part of the financial statements.
These financial statements are in compliance with the requirements of the Companies Act No :07 of 2007.

Manager Finance Chief Executive Officer

The board of directors is responsible for the preparation and presentation of these consolidated financial statements. Signed for and on behalf
of the board by:

Director Director

26" July 2012.
Colombo.
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
STATEMENT OF CHANGES IN EQUITY
ICTA CINTEC
Year ended 31 December 2011 Stated capital accumulated accumulated Total
fund fund

Group Rs. Rs. Rs. Rs.
Balance as at 01 January 2010 20 24,863,042 5,744,115 30,607,177
Surplus for the year 2010 - 15,128,017 - 15,128,017
Deferred revenue for grant assets adjustment - (6,893.,265) - (6,893,265)
Balance as at 31 December 2010 20 33,097,794 5,744,115 38,841,929
Adjustments (Note 22) 10,784,947 (5,744,115) 5,040,832
Surplus for the year 2011 ) 4,559,919 - 4,559,919
Balance as at 31 December 2011 20 48,442,660 - 48,442,680
Company
Balance as at 01 January 2010 20 14,472,647 5,744.115 20,216,782
Surplus for the year 2010 - 13,902,948 - 13,902,948
Balance as at 31 December 2010 20 28,375,595 5,744,115 34,119,730
Adjustments (Note 22) - 5,744,115 (5,744,115) -
Surplus for the year 2011 - 9,548,679 - 9,548,679
Balance as at 31 December 2011 20 43,668,389 - 43,668,409

Figures in brackets indicate deduction.

The accounting policies and notes on pages 7 through 18 form an integral part of the financial statements.
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY

SRI LANKA (PVT) LTD
CASHFLOW STATEMENT

Year ended 31 December 2011

Note
CASH FLOW FROM OPERATING ACTIVITIES
Net Surplus for the year
Adjustments for-
Depreciation & Amortizations 8&9
Retirement benefit 16
Interest income
Deferred revenue for grant assets
Gratuity payments 16
PPE Write-off 8

Prior period adjustments
Operating income before changes in working capital

Changes in working capital
(Increase)/decrease in deferred grant receivable
(Increase)/decrease receivables
Increase/(decrease) payables
Increase/(decrease) in deferred grant payable
Increase/(decrease) in related party payable

Net cash generated from operating activities

CASH FLOWS (TO) / FROM INVESTING ACTIVITIES
Acquisition of property, plant & equipment 8
CINTEC - Investment income
Investments in fixed deposits

Investments in subsidiary - LGII

Net cash utilized in investing activities

Net cash outflow
Add: Cash & cash equivalent at the beginning of the year

Cash & cash equivalents at the end of year 13

Figures in brackets indicate deduction.

GROUP COMPANY
2011 2010 2011 2010
Rs. Rs. Rs. Rs.
4,559,919 15,128,017 9.548.679 13,902,948
232,966,253 158,295,507 231,966,609 157,061,500
5,083,750 8,052,500 4,493,750 7,335,000
(78.4006) - (78.4006) -
(79,098,739) 383,692,536 (79.879.911) 384,735,743
(782,500) - (782,500) -
343,579 - 300,965 -
5,040,832 (6,893,265) - -
168,034,687 558,275,295 165,569,186 563,035,191
(52,625,329) 58,710,245 (52,625,329) 52,569,997
(3,928.,425) (17,247,749) (3,216,640) (17.554,553)
(11,921,220) (131,782,411) (12,238,798) (129,386,666)
(44,153,044) 44,153,044 (44.,153,044) 44,153,044
- - 1,124,658 -
(112,628,017) (46,166,871) (111,109,153) (50,218,178)
(154,556,853) (541,988,043) (152,733,421) (541,797,243)
78,406 - 78,406 -
- 3,700,000 - -
- - (10) -
(154,478,447) (538,288,043) (152,655,025) (541,797,243)
(99,071,776) (26,179,619) (98,194,992) (28,980,230)
145,029,944 171,209,563 141,792,884 170,773,114
45,958,168 145,029,944 43,597,892 141,792,884

The accounting policies and notes on pages 7 through 18 form an integral part of the financial statements.
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INFORMATION COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

1. CORPORATE INFORMATION
1.1 General

The Information Communication Technology Agency of Sri Lanka (Private) Limited (ICTA) was
incorporated on 12™ May 2003, under the Companies Act.No.17 of 1982, with the Secretary to the Treasury
and the Secretary to the Minister of Economic Reform, Science and Technology as the subscribers. And
ICTA has been re registered with the registration No of PV 4055 under the Companies Act No 7 of 2007.

The consolidated financial statements of Information Communication Technology Agency of Sri Lanka
(Private) Limited as at and for the year ended 31 December, 2011 comprise the company and its subsidiaries
Sri Lanka Computer Emergency Response Team (Private) Limited (CERT) and Lanka Government
Information Infrastructure (Private) Limited (LGII).

The Group is,

e to provide assistance in the formulation and submission of proposals with regard to the National
Policy and the Action Plan on Information & Communication Technology,

s to take steps necessary to facilitate and monitor their implementation and

e To provide all information and assistance for identifying and making the said technologies available
to the public sector and the public.

By virtue of Information and Communication Technology Act No 27 of 2003 as amended in 2007, the
company was empowered to implement its objectives.

The registered office of the Company is situated at No.160/24, Kirimandala Mawatha, Colombo-05.

1.2 Principal Activities and Nature of Operations

The Company provides all information & assistance for the formulation of the National Policy on Information
Communication Technology and assists the Cabinet of Ministers & Inter Ministerial Committee on
Information Communication Technology.

1.3 Date of Authorization for Issue

The financial statements of Information Communication Technology Agency of Sri Lanka (Pvt) Ltd for the
year ended December 31, 2011, was authorized for issuance by the directors on 26" July 2012.

2. BASIS OF PREPARATION

The Financial Statements which have been presented in Sri Lankan rupees have been prepared on a historical
cost basis.

2.1 Statement of compliance
The consolidated financial statements of Information Communication Agency of Sri Lanka (Pvt) Ltd and its

subsidiaries have been prepared and presented in compliance with the Sri Lanka Accounting Standards (SLAS)
and Companies Act. No.07 of 2007.
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INFORMATION COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

2.2 Comparative Information

The accounting policies have been consistently applied by the Company. Previous year’s figures and phrases
have been re-arranged wherever necessary, to conform to the current year’s presentation.

2.3 Use of Estimates and Judgements

The preparation of financial statements in conformity with SLAS, requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses.

The estimates and underlying assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgements about the carrying amount of assets and liabilities that are not readily apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

2.4 Basis of Consolidation

The Financial Statements of the Group represent the Consolidation of the Financial Statements of the
Company and its Subsidiaries — Computer Emergency Response Team (Private) Limited (CERT) and Lanka
Government Information Infrastructure (Private) Limited (LGII) in accordance with Section 153 (1) (a) of the
Companies Act No. 7 of 2007 and the Sri Lanka Accounting Standard 26- “Consolidated Financial
Statements and Accounting for Investments in Subsidiaries”.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Foreign Currency Translation

The financial statements are presented in Sri Lanka rupees, which is the Company's functional and
presentation currency. Transactions in foreign currencies are initially recorded at the functional currency rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rate of exchange ruling at the balance sheet date. All differences are
taken to income statement. Non monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates as at the dates of the initial transactions. Non monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair
value was determined.

3.2 Taxation
Current Taxes

The Information and Communication Technology Act .No 27 of 2003 provides, under Section 8(1), for the
exemption of the income or profits of the company from Income Tax.
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INFORMATION COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

3.3 Other Receivables

Other receivables and dues from Related Parties are recognized at cost less allowances for bad and doubtful
receivables.

3.4 Cash and Cash Equivalents

Cash and cash equivalents are cash in hand, demand deposits and short-term highly liquid investments,
readily convertible to known amounts of cash and subject to insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and deposits in
banks net of outstanding bank overdrafts. Investments with short maturities i.e. three months or less from the

date of acquisition are also treated as cash equivalents.

3.5 Property, Plant and Equipment

Property, Plant and Equipment is stated at cost, excluding the costs of day to day servicing, less accumulated
depreciation and accumulated impairment in value. Such cost includes the cost of replacing part of the plant
and equipment when that cost is incurred, if the recognition criteria are met.

Depreciation is calculated on a Reducing Balance Method at the following rates.

Asset Depreciation rate
Furniture Fittings & Equipment 20%
Office Equipment 20%
Computers 20%

3.6 Intangible Assets

An Intangible Assets is recognized if it is probable that economic benefits are attributable to the assets will
flow to the entity and cost of the assets can be measured reliably.

3.6.1 Software and publication

All computer software cost incurred, which are not internally related to associate hardware, which can be
clearly identified, reliably measured and its probable that they will lead to future economic benefits, are
included in the Balance Sheet under the category of intangible assets and carried at cost less accumulated
amortization and any accumulated impairment losses.

3.6.2 Subsequent Expenditure

Expenditure incurred on software is capitalized only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure is recognized in profit or loss as incurred.

3.6.3 Amortization
Amortization is calculated on a Reducing Balance Method at the following rate.

Asset Amortization rate
Software and publication 20%

Annual Report | 2011 69



INFORMATION COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

3.7 Investments

Current investments are carried at market value.
Unrealized gains and losses on current investments carried at market value are recognized as income or
expense.

3.8 Retirement Benefit Obligations

a) Defined Benefit Plan — Gratuity

Gratuity is a Defined Benefit Plan. The Company is liable to pay gratuity in terms of the relevant statute. In
order to meet this liability, a provision is carried forward in the balance sheet, equivalent to an amount
calculated based on a half month’s salary of the last month of the financial year of all employees for each
completed year of service, commencing from the first year of service. The resulting difference between
brought forward provision at the beginning of a year net of any payments made, and the carried forward
provision at the end of a year is dealt with in the income statement.

Defined Contribution Plans — Employees’ Provident Fund & Employees’ Trust Fund

Employees are eligible for Employees’ Provident Fund Contributions and Employees® Trust Fund
Contributions in line with the respective statutes and regulations. The Company contributes 12 % and 3 % of
gross emoluments of employees to Employees’ Provident Fund and Employees’ Trust Fund respectively.

3.9 Grants & Subsidies

Grants are recognized where there is reasonable assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to an expense item, it is recognized as income over
the period necessary to match the grant on a systematic basis to the costs that it is intended to compensate.
Where the grant relates to an asset, it is set up as deferred income. Where the Company receives non-
monetary grants, the asset and that grant are recorded at nominal amounts and released to the income
statement over the expected useful life of the relevant asset by equal annual installments.

3.10 Revenue Recognition
In consultation with the Sri Lanka Accounting and Auditing Standards Monitoring Board and in accordance
with the requirements of SLAS -24 — Government Grants, the company recognizes grants utilized during the

year as Income and the outlays on Project Implementation and Administration as expenditure.

3.11 Interest
Revenue is recognised on a time proportion basis that takes in to accounts the effective interest rate on asset.

3.12 Others

Other income is recognized on accrual basis.
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2011 GROUP COMPANY
4. PROJECT IMPLEMENTATION EXPENSES 2011 2010 2011 2010
Rs, Rs. Rs. Rs.
Consultants - local (firms & individuals) 543,424,395 539,483,221 529,717,038 527,469,920
Consultants - foreign (firms & individuals) 115,026,986 87,728,801 115,026,986 87,728,801
Non contract consultancies 1,024,368 3,371,135 882,813 3,286,885
Connectivity expenses 12,307,237 39,537,106 11,421,305 38,606,491
Advertising - electronic media 3,772,424 17,421,768 3,738,813 17,411,426
Advertising - print media 19,843,937 19,953,385 19,843,937 19,953,385
Advertising - material 1,844,928 - 1,844,928 -
Events & seminars 40,889,368 32,613,735 40,833,440 32,613,735
Training expenses 3,268,040 2,733,671 2,201,064 1,932,661
Fuel 5,400,533 5,664,458 5,400,533 5,604,458
Motor vehicle rent & hire 13,517,314 15,113,496 13,409,471 13,282,386
Travelling expenses - Foreign 24,454,617 16,312,794 22,093,642 16,312,794
Travelling expenses - Local 421,667 515,943 401,840 515,943
Meeting expenses 275,500 9,470,700 275,500 9,470,700
Depreciation and amortization 232,966,253 158,295,507 231,966,609 157,061,500
Computer security and related expenses - - 26,235,103 22,123,200
Others 735,431 536,670 728,100 532,170
1,019,172,998 948,752,390 1,026,021,122 953,966,455
5. NET SURPLUS FROM GRANT ACTIVITIES
Stated after charging/ (crediting) the following:
GROUP COMPANY
2011 2010 2011 2010
Rs. Rs. Rs. Rs.
Audit fees 1,871,625 1,782,500 1,811,250 1,725,000
Legal fees - 236,002 - 236,002
Special allowances 655,000 400,000 655,000 400,000
Sponsorship/subscription to organizations 4,299,752 4,360,771 4,082,709 4,137,953
Directors' emoluments 57,862,500 50,415,000 52,662,500 45,915,000
6. OTHER INCOME
Operating income (6.1) 525,500 4,403,087 525.500 3,269,758
Non operating income (6.2) 10,469,077 2,106,431 10,469,077 2,014,691
10,994,577 6,509,518 10,994,577 5,284,449
6.1 Operating income
Tender document fees 525,500 - 525,500 -
Profit on sale of fixed assets - 40,400 - 40,400
Connectivity reimbursement - 3,160,358 - 3,160,358
Workshop and seminar fees - 1,202,329 - 69,000
525,500 4,403,087 525,500 3,269,758
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2011 GROUP COMPANY
2011 2010 2011 2010
Rs. Rs. Rs. Rs.
6.2 Non operating income
Fixed deposit interest 78,406 187,393 78.406 95,653
Sundry income 8,082,364 1,115,373 8,082,364 1,115,373
Travelling 2,308,307 803,665 2,308,307 803,665
10,469,077 2,106,431 10,469,077 2,014,691
7. NET INCOME/(EXPENSE) ON NON GRANT ACTIVITIES
GROUP COMPANY
2011 2010 2011 2010
Rs. Rs. Rs. Rs.
Income from non grant activities 16,272,949 31,583,054 14,109,259 31,583,054
16,272,949 31,583,054 14,109,259 31,583,054
Project implementation expenditure (21,495.431) (18,009.867) (14,342,981) (18,009,867)
General administration (994,284) (520,945) (994,284) (520,945)
Exchange loss (217.892) (4,433,743) (217,892) (4,433,743)
(22,707,607) (22,964,555) (15,555,157) (22,964,5553)
(6,434,658) 8,618,499 (1,445,898) 8,618,499
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF
SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS

As at 31 December 2011

8. PROPERTY, PLANT & EQUIPMENT

8.2 COMPAN
Furniture Computers Vehicles O.n._em LGN assets Total
equipment
Rs. Rs. Rs. Rs. Rs. Rs.
Cost
At the beginning of the year 27,833,438 383,500,489 991,349 48,201,573 1,260,479,096 1,721,005,945
Additions 204,614 13,999,024 - 1,069,458 137,460,325 152,733,421
Disposals - - (300,965) - - (300,965)
At the end of the year 28,038,052 397,499,513 690,384 49,271,031 1,397,939,421 1,873,438,401
Accumulated Depreciation
At the beginning of the year 15,699,084 173,845,114 690,384 20,660,130 359,182,362 570,077,074
Charge for the year 2,426,871 41,931,075 - 5,508,289 180,259,347 230,125,582
At the end of the year 18,125,955 215,776,189 690,384 26,168,419 539,441,709 800,202,656
Carrying value
As at 31 December 2011 9,912,097 181,723,324 - 23,102,612 858,497,712 1,073,235,745
As at 31 December 2010 12,134,354 209,655,375 300,965 27,541,443 901,296,734 1,150,928,869

Note

The carrying amount of Rs. 1,073 million includes Rs. 1,046 worth of assets purchased for third parties under the project implementation activities . These assets are used and controlled by third parties.
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS

As at 31 December 2011 GROUP COMPANY
9. INTANGIBLE ASSETS 2011 2010 2011 2010
Rs. Rs. Rs, Rs,
Cost
At the beginning of the year 14,557,403 5,935,157 11,192,474 2,570,228
Additions - 8,622,246 - 8,622,246
At the end of the year 14,557,403 14,557,403 11,192,474 11,192,474
Accumulated amortization
At the beginning of the year 4,041,587 2,987,999 1,987,341 1,261,424
Charge for the year 2,103,164 1,053,588 1,841,027 725,917
At the end of the year 6,144,751 4,041,587 3,828,368 1,987,341
Carrying value 8,412,652 10,515,816 7,364,106 9,205,133
10. INVESTMENT IN SUBSIDIARIES Holding
Yo
Sri Lanka Computer Emergency Response
Team (Pvt) Ltd (Note a) 50% - - 20 20
Lanka Government Information Infrastructure
(Pvt) Ltd (Note b) 100% 10 -
- - 30 20

Note a
The financial statements of Sri Lanka Computer Emergency Response Team (CERT) (Pvt) Ltd is consolidated 100% with ICTA financial
statements since the directors of CERT are nominated by ICTA and the activities are conducted and controlled under the directions of ICTA
including nominating employees of ICTA to execute activities of CERT.
In this context, ICTA is considered as the parent entity and the ultimate controlling party of CERT and the financial statements of CERT are
consolidated in presenting the results of ICTA.

Note b
Lanka Government Information Infrastructure (Pvt) Ltd (LGII) is a fully owned subsidiary of ICTA and it was incorporated on 18" July
2011. There have been no transactions made by the company during the year 2011.

11. OTHER INVESTMENTS GROUP COMPANY
2011 2010 2011 2010
Rs. Rs. Rs. Rs.
Investments in fixed deposits 950,000 950,000 950,000 950,000
950,000 950,000 950,000 950,000
12. RECEIVABLES
Receivables 1,184,420 773,976 315,510 590,340
Refundable deposits 1,984,056 601,106 1,984,056 601,106
General advances 322,421 283,952 322,421 283,952
Prepayments 23,945,582 21,849,019 23,781,568 21,711,519
27.436,479 23,508,053 26,403,555 33,186,917
13. CASH & CASH EQUIVALENTS
Cash and bank balances 45,958,166 145,029,944 43,597,892 141,792,884
45,958,166 145,029,944 43,597,892 141,792,884
Cash and cash equivalents for the purpose of cash flow 45,958,166 145,029,944 43,597,892 141,792,884

statement
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS

As at 31 December 2011

14,

15.

15.

EQUITY

02 issued shares

DEFERRED REVENUE FOR GRANT ASSETS
Balance as at 01 January
Income deferred during the year (Note 15.1)

Transferred to income statement (Note 08 and 09)

Balance as at 31 December

Income deferred during the year
PPE additions during the year (Note 8)
PPE additions on non grant income
PPE disposals during the year

Income deferred during the year
RETIREMENT BENEFIT

Balance as at 01 January

Charge for the year

Payments made during the year

Balance as at 31 December

The gratuity liability is neither externally funded nor actuarially valued.

PAYABLES

Audit fees
Advertisement
Telephone charges
Consultancy - local
Consultancy - foreign
Other accruals
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GROUP COMPANY
2011 2010 2011 2010
Rs. Rs. Rs. Rs.
20 20 20 20
20 20 20 20
1,165,174.836 781,482,300 1,160,134.002 775,398,259
153,867,514 541,988,043 152,086,698 541,797,243
(232,966,253) (158,295,507) (231,966,609) (157,061,500)
1,086,076,097 1,165,174,836 1,080,254,091 1,160,134,002
154,556,853 541,988,043 152,733,423 541,797,243
(345,760) - (345,760) -
(343,579) - (300,965) -
153,867,514 541,988,043 152,086,698 541,797,243
20,772,500 12,720,000 19,102,500 11,767,500
5,083,750 8,052,500 4,493,750 7,335,000
(782,500) - (782,500) -
25,073,750 20,772,500 22,813,750 19,102,500
5,204,125 3,282,500 5,036,250 3,225,000
- 1,757,803 - 1,757,803
532,587 345,073 532,587 345,073
271,984 2,978,929 271,984 2,978,929
39,626,226 40,438,613 39,626,226 40,438,613
8,164,382 16,917,606 7,674,598 16,635,025
53,799,304 65,720,524 53,141,645 635,380,443
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF

SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS

As at 31 December 2011 COMPANY
18. AMOUNT DUE TO RELATED PARTY Relationship 2011 2010
Rs. Rs.
CERT (Pvt) Ltd Subsidiary 4,298,762 3,174,104
4,298,762 3.174,104

19.

19.2

20.

20.2

RELATED PARTY DISCLOSURES

Details of significant related party disclosures are as follows:

Related Party Relationship ~ Nature of transaction 2011
Rs.
CERT (Pvt) Ltd Subsidiary ~ Balance at the beginning 3,174,104
Expenses borne by the related party 27,234,747
Amount disbursed to the related party (26,110,089)
Balance at the enc 4,298,762
Lanka Government Information Infrastructure (Pvt) Ltd Subsidiary Investment made during the year 10

10
This note should be read in conjunction with Note No.18 to these Financial Statements.

Transactions with key management personnel of the company

Key management personnel compensation
According to Sri Lanka Accounting Standard 30 (Revised 2005) 'Related Party Disclosures', Key Management personnel are those having

authority and responsibility for planning, directing and controlling the activities of the entity. Accordingly, the Company has identified

Directors as key management personnel and an amount of Rs.57.86 Mn has been paid to key management personnel of the Group.

GROUP COMPANY
2011 2010 2011 2010
Rs. Rs. Rs. Rs.
Short-term employee benefits 57,862,500 50,415,000 52,662,500 45,915,000
57,862,500 50,415,000 52,662,500 45,915,000

In addition to above compensation, the company also provides non cash benefits to key management personnel in terms of employment
contracts with them.

COMMITMENTS AND CONTINGENCIES

Commitments

There were no capital expenditure or financial commitments outstanding as at the Balance Sheet date.

Contingencies

There were no significant contingent liabilities as at the Balance Sheet date.
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INFORMATION AND COMMUNICATION TECHNOLOGY AGENCY OF
SRI LANKA (PVT) LTD
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2011
20. EVENTS OCCURING AFTER THE BALANCE SHEET DATE

There have been no material events occurring after the Balance Sheet date that require adjustments to or disclosure in the financial
statements.

21. COMPARATIVE INFORMATION

The presentation and classification of following item in the Financial Statements are amended to ensure comparability with the current year.

2010
Rs,
As reported previously: Grant income Project General Net non grant
implementation  administration activities
IDRC fund 2,305,733 (2,286.549) (19.184) -
Other 1,426,500 (1,426.500) - -
3,732,233 (3,713,049) (19,184) -
Current Presentation: 2011 2010
Rs, Rs.
NET INCOME/(EXPENSE) ON NON GRANT ACTIVITIES (Note A)
Income from non grant activities 1,480,984 3,732,233
Project implementation expenditure (4,276,838) (3,713,049)
General administration (17,314) (19,184)
Net income/(expense) on non grant activities (Note 07 (2.813,168) -
(Note A)

Included in this net results of IDRC and other grant activities (Rs.2,813,168/-) which were presented under grant activities in the year of
2010.

22 ACCUMULATED FUND ADJUSTMENTS

During the year following adjustments were made in the accumulated fund as of 01.01.2011 in order to reverse the entry passed on setting
of deferred revenue for grant assets of CERT (Pvt) Ltd against consolidated accumulated fund in 2010 and transfer of remaining CINTEC

accumulated fund to ICTA (Pvt) Ltd respectively. The effects of these adjustments on these financial statements are summarized below:

GROUP COMPANY
Accumulated Fund Rs. Rs.
Balance as at December 31, 2010 33,097,794 28,375,595
Reclassification of deferred revenue for grant assets of CERT (Pvt) Ltd 5,040,832 -
Transfer of CINTEC accumulated fund 5,744,115 5,744,115
Effect of total adjustments 10,784,947 5,744,115
Adjusted balance as at January 01, 2011 43,882,741 34,119,710
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