


1

Sugathadasa National Sports Complex Authority

Annual Report

2014



2

Annual Report  2014

Sugathadasa National Sports Complex Authority

1.  Co-ordination of Information�

2.  Management of Controlling Stadiums�

3.  Our Vision and Mission�

4.  Establishment of the Sugathadasa National Sports Complex Authority�

5.  Organizational Chart of the Institution

6.  Approved Cadre�

7.  Responsibilities and Functions of the Authority

8.  Management�

9.  Fields to which Facilities and Services are provided�

10. The Sugathadasa Indoor Stadium�
        Indoor Stadium�
        Sub Stadiums�
        Swimming Pool Complex�
        Body Building Centre�
        Sports Hotel

11. Physical and Financial Progress of the Developmental Projects related to the Sugathadasa Indoor Stadium���

12.  Sugathadasa Outdoor Stadium�

13.  Physical and Financial Progress of the Developmental Projects related to the Sugathadasa Outdoor Stadium

14.  R. Premadasa Cricket Stadium�

15.  Bogampara Outdoor Stadium�

16.  Beliatte and Weeraketiya Swimming Pools�

17.  Nuwareliya Race Course�

18.  Overall Progress of the Institution�

19.  Accounting Principles�

20.  Income and Expenditure Statement

21.  Balance Sheet

22.  Fund Flow Statement

23.  Report of the Auditor General



3

Annual Report  2014

Coordination of Information
Name of the Institution - Sugathadasa National Sports Complex Authority

The Sugathadasa National Sports Complex Authority is legally established by the Parliamentary 

Act No. 17 of 1999.

BOARD OF MANAGEMENT

Mr. Panduka Keerthinanda (Attorney –at -Law) -Chairman

Mr. M.D.J.C. Murage

(Assistant Director, Department of Trade and Investment Policy)-Member

Mrs. M.D. Ranjani Jayakodi

(Director General, Department of Sports Development)-Member

Mr. Shantha Weerasinghe

(Director Development, Ministry of Sports)  -Member

Mr. Manu Chanmugam    -Member

Flight Commodore, Buwaneka Deshapriya-Member

Assistant Superintendent of Police P. Nisal Rathnayake-Member

Manula Chamal Perera    -Member

Mr. H.M.M.S. Bandara Herrath   -Member

Mr. R.G.A.D.B. Samaranayake   -Member

Dr. D. Saranga Alahapperuma   -Member

Mr. I.R.P. de Silva      -Secretary

BANKERS
Bank of Ceylon, Grandpass Branch

AUDIT
Auditor General,
Auditor General's Department,
No.: 306/72, Polduwa Road,
Battaramulla.

ADDRESS
The Sugathadasa National Sports Complex Authority, 
P.O. Box: 2011, Arthor de Silva Mawatha,
Colombo 13
Tel :  011-2445677, 2422841
          011-2384490, 2384385
Fax :  011-2445675
Email:sugathad@sltnet.lk

AUDIT AND MANAGEMENT COMMITEE

Mr. M.D.J.C. Murage

(Assistant Director, Department of Trade and 

Investment Policy) -Chairman

Mr. Manu Chanmugam -Member

Fl ight  Commodore,  Buwaneka Deshapr iya  

    -Member

Mrs. M.M.J. Melani-Member

Miss. T.L.T. Madhushani Ranaweera    -Secretary

Participation in Observatory Level
Mr. G.H.D. Dharmapala (Superintendent of Audit)

Management – Controlling of Stadiums
Mr. Panduka Keerthinanda (Attorney –at -Law) 

   -Chairman

Lieutenant Colonel LHM Rajapakshe, RWP,RSP  

   -Director (Up to 01.04.2014)

Lieutenant Colonel ML Fernando  

   -Director (Up to 02.05.2014)

Mr. Chaminda K. UdaKumbura    

   -Deputy Director (Acting)

  (From 02.06.2014 up to 02.09.2014)

Mr. R.S.M. Bandara Wetthewa   

   -Assistant Director (Finance)

Lieutenant Colonel EMU Ekanayake RSP, USP

    -Assistant Director (Sports)

   (Up to 17.03.2014)

Miss. W.M.Y.A. Wijesooriya   

   -Assistant Director (Sports)

Mr. M.M. Ajith Ranasinghe   

   -Assistant Director (Technical)

Miss. T.L.T.M. Ranaweera-Audit Officer

Mr. K. Banduthileke-Manager (Information Technology)

Mrs. P.D.N. Prabha Kiriella-Manager (Outdoor)

Mr. P.D. Sampath Perera -Manager (Indoor)

Mrs. K.G.G. Nilmini Kiriella-Manager (Administration)

Major H.G. Upali Gamage-Manager (Security)

Mr. Sampath Naiduwawadu-Manager (Indoor)

Miss. Shanika Prabhashwari -Marketing Officer

Major WMMWBHG Pitawala, RSP  

   -Manager (Bogambara)
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Our Vision and Mission

Vision

Transforming the Sugathadasa National 

Sports Complex Authority into an 

internationally recognized sports complex 

equipped with First class sports facilities 

and facilitation in the development of Sri 

Lankan sports in Sri  Lanka with 

concessionaries through the development 

of the sports complexes owned by the 

Authority

Mission

Contribution in the development of Sri 

Lankan sports by providing internationally 

recognized facilities and to become the 

pioneer sports complex in the Asian 

Region equipped with internationally 

recognized facilities required to upgrade 

the talents of Sri Lankan Sportsmen and 

Sportswomen.
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Establishment of the Sugathadasa National Sports Complex Authority

The Sugathadasa National Sports Complex had been assigned to the Ministry of Sports as a trust 
fund with effect from 01.02.1995 and the Act No. 17 of 1999 for incorporating it as the Sugathadasa 

th
National Sports Complex was submitted to the Parliament of Sri Lanka on the 20  April 1999. The 
said Act had been passed at the Parliament with effect from 01.09.1999 and this National Sports 
Complex has been established as the Sugathadasa National Sports Complex Authority since that 
date.
Management activities of the Authority are carried out by a Board of Management appointed by the 
Hon. Minister in charge of the Sports and the Board is comprised of the following members.

1) Chairman – appointed by the Minister in charge of Sports.

2) Secretary or a representative of the Ministry which is under the purview of the Minister in charge of    

 Sports. 

3) Director General of Sports appointed under the Sports Act No. 25 of 1973 of National State Council.

4) A representative of the General Treasury.

5) In addition, seven (07) members are appointed by the Minister in charge of Sports.
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Approved Cadre
In addition to the members of the Board of Management, the total number of permanent employees recruited 

as per the approved Scheme of Recruitment of the Institution is 326. The number of employees served in the 

institution out of the approved cadre as at 31.12.2014 was 88 percent. It has been comprehensively indicated 

below.

 

No. Designation 

Salary 

Segment 

No. of 

Employees as at 

31.12.2014 

Approved 

Permanent 

Cadre 

Vacancies/

Surplus 

01 Director HM 1-1 01 01 - 

02 Assistant Director/Deputy Director MM 1-3 04 05 01 

Associate Officers 

03 Audit Officer 

MA - 3 

01 01 - 

04 Information Technology Officer 01 01 - 

05 Maintenance Officer - 01 01 

06 Manager - Stadium  03 04 01 

07 Purchasing Officer  - 01        01 

08 Marketing Officer  01 01 01 

09 Manager - Security 01 01 - 

Management Assistant (Technical) 

10 Technical Assistant 

MA 2 -1 

01 02 01 

11 Store Keepers - 01 01 

12 Book Keepers 01 01 - 

Management Assistant (Non - Technical) 

13 Management Assistant  

MA 1 -1 

31 31 00 

14 Ground Draftsman 01 01 - 

15 Works Supervisor 02 02 - 

16 Sports Trainer / Sports Officer 07 09 02 

17 Security Officer/ Chief Security Officer 13 20 07 

Primary/ Skilled 

18 Electrician  
PL - 3 

01 01 - 

19 Driver  06 06 (01) 

Primary/ Semi Skilled 

20 
Carpenter, Mason, Plumber, Painter and 

Welder PL-2 
13 15 02 

21 Bicycle Orderly 02 02 00 

Primary/ Non-Semi Skilled 

22 Stadium Assistant PL - 1 110 110 00 

23 K.K.S. (Office Assistants)  10 10 - 

24 Security Guard   98 100 02 

 Total  308 327 18 
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Responsibilities and Functions of the Authority

Responsibilities
1. Management, maintenance and making 

a r r a n g e m e n t s  t o  s a f e g u a r d  t h e  
Sugathadasa National Sports Complex 
Authority as a National Asset.

2. Maintenance of all facilities and services. 

3. Carrying out improvements or changes 
required for the buildings and structures.

4. Provision of Facilities to the Sri Lankan 
Citizens, particularly to the Sri Lankan youth 
for enabling them to improve their talents 
in sports and their physical fitness and 
health subjected to the Conditions imposed 
by the Board of Management.

5. Conduct ing  t ra in ing  courses  and  
programmes on sports with the objective of 
improving sports, particularly in rural 
sectors.

6. Provision of facilities required for the 
National and International festivals 
subjected to the Conditions imposed by the 
Board of Management.

7. Developing Co-ordination and cooperation 
with International and National Sports 
Training Organizations and Sports 
Institutions with the objective of improving 
sports and recreation facilities available in 
Sri Lanka.

8. Provision of facilities of the Authority to 
Schools, Youth Sports Clubs and Sports 
Organizations by charging concessionary 
rates subjected to the Conditions imposed 
by the Board of Management.

Functions
1. The following procedures were 

adopted by the Authority in order to 
perform the above responsibilities and 
services and facilities are provided to 
Sports Clubs, School Sports Clubs and 
Public as well as Private Institutions 
under concessionary rates approved by 
the Board of Management.

2. Provision of infrastructure facilities that 
are necessary for training sportsmen 
and sportswomen for National and 
International track and field events.

3. Provision of facilities required to 
conduct matches with international 
recognition during day and night times.

4. Facilitation for the advancement of 
sportsmen/ sportswomen equipped 
with talents in schools with low facilities 
and in rural level by providing 
infrastructure facilities for uplifting 
their talents.

5. Provision of swimming and diving pool 
facilities required for the conduct of 
nat iona l ly  and  internat iona l ly  
recognized swimming competitions.

6. Supplying facilities necessary for 
conducting examinations, conferences, 
conventions, festivals and recreational 
activities.

7. Organization of workshops on training 
purposes.
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Management

Sugathadasa National Sports Complex Authority
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Fields for which Facilities and Services are provided

The Sugathadasa National Sports Complex 

Authority which possesses a specific capacity for 

the provision of facilities and services in day 

times as well as in night times has contributed 

immensely in the National Level for the provision 

of facilities and services in the fields of Sports, 

Health, Education and Recreation. The 

Sugathadasa National Sports Complex Authority 

has become the pioneer institution of providing 

services and facilities in par with the 

International Standards specifically in the sphere 

of Sports. 

Sports
Provision of internationally recognized facilities 

for sports such as Athletics, Rugby, Netball, 

Cricket, Basketball, Squash, Hand ball, Volley 

ball, Badminton, Table Tennis, Judo, Wrestling, 

Wushu, Boxing, Tykondo, Karate and Gymnastics.

Health and Education
Provision of internationally recognized 

services and facilities to National and 

International festivals, workshops, training 

courses, body building courses, swimming and 

lifesaving courses, shows and meetings.

Recreation
Supplying services and facilities for the 

nationally and internationally recognized 

mega shows.

Publicity and Advertisements
Supply of services and facilities by arranging 

backgrounds necessary for still photographs 

and videos in relation to marketing purposes. 

It is noteworthy that some of the very popular 

advertisements have been televised at the 

vicinity of the Sugathadasa National Sports 

Complex Authority.

The Sugathadasa National Sports Complex Authority comprises of the following 

institutions for the provision of the aforementioned services and facilities.

1) Sugathadasa Indoor Stadium and Swimming/Diving Complex.

2) Sugathadasa Sports Hotel.

3) Sugathadasa Outdoor Stadium.

4) R. Premadasa International Cricket Stadium 

 (has been leased to Sri Lanka Cricket Board for a period of thirty years with effect from 01.11.2006)

5) Bogambara Outdoor Stadium.

6) Beliatte and Weeraketiya Swimming Pools.

7) Nuwaraeliya Race Course.
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S No. Date Matter Description

01' 2014'01'21 Provision of Professional Training to the 

Security Officers and Stadium Attendants 

employed in the Sugathadasa National 

Sports Complex Authority.  

Applications were called from Masons, Carpenters, 

Plumbers and Electricians employed in the Authority and 

Security Officers and Stadium Attendants who have fulfilled 

Vocational/ Educational Qualifications and interviews were 

conducted for them and they were directed for trainings 

02' Obtaining the consultation services from 

an independent and external party for 

resolving issues on restructuring the 

structure and salaries of employees.  

The Board of Management has decided that it is appropriate 

to obtain the services of an Officer in the Public 

Administration Service in compliance with the Public 

Administration Circulars for resolution of this issue since it 

has been observed that there are many shortcomings in the 

currently approved structure of employees in the Authority 

03' Installation of Dialogue 

Telecommunication Towers – 

Sugathadasa Indoor and Outdoor 

Stadiums.

The Chairman informed the Board of Management that 

discussions have already been conducted with the relevant 

representatives of the Dialogue Institution on the 

fundamental commercial conditions forwarded by the 

Dialogue institution and he further informed that a 

favourable response was received in this regard.  

04' Determination of the reservation charges 

for body building Centre of the 

Bogampara Stadium (For Physio 

Therapist – Sports) 

The approval of the Board of Management had been 

granted to charge a fee of Rs. 1000/- (inclusive of all the 

taxes) for the provision of the Physio Therapist (Sports) 

service at the Body Building Centre of the Bogambara 

Stadium opened recently. 

05' 2014'02'26 Purchase of a Three Wheeler to meet the 

Transport requirements of the 

Bogambara Stadium. 

The Board of Management granted approval to purchase a 

three wheeler for meeting the transport requirements of 

the Bogambara Stadium subjected to the approval of the 

General Treasury.    

06' 2014'03'25 In relation to the charging of reservation 

charges for the new air condition system 

installed in the Sugathadasa Indoor 

Stadium. 

The new Air condition system of the Sugathadasa Indoor 
Stadium is used in special festivals and the Board of 
Management has granted approval to execute the following 
revised charges with effect from 15.03.2014 as the fixed 
electricity supply has already been provided for its functioning 

The Fee charged for 05 hours – Rs. 450,000/- (Excluding Taxes) 

The Fee charged per one additional hour – Rs.80,000/- 

(Excluding Taxes) 

Annual Report  2014

Reporting to the Management 
The monthly progress of the Institution is monthly and continuously reported to the Ministry of Sports and 

arrangements were made to properly submit the Performance Report for tabling it in the Parliament at the end 

of the third quarter and to forward numerical data to the institutions such as the Management Services 

Department, Budget Department, Department of Census and Statistics.  

Meetings of the Board of Management for the Year 2014
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07' Provision of Insurance Cover to the Staff 

(Accidents) 

The Chairman of the Authority proposed that it is 

appropriate to provide an insurance coverage to the Staff of 

the Sugathadasa National Sports Complex Authority in 

distress situations resulted from accidents faceby the 

employees since the employees, who had faced accidents 

earlier had not been provided with any benefits rather than 

getting their monthly salary. Accordingly, the price sheets 

provided by several Insurance Companies were submitted to 

the Board of Management and the Board discussed the 

prices quoted. Even though Ceylinco Insurance Company 

had submitted the minimum price levels, the Board of 

Management was of the opinion that it is required to follow 

the instructions issued through Circulars on obtaining 

insurance facilities and thereby the Board made necessary 

arrangements to get the services from the Sri Lanka 

Insurance Corporation, which is a Government affiliated 

Insurance Company. The Board of Management has 

requested the Chairman to make arrangements to obtain a 

price sheet with minimum prices by discussing with the Sri 

Lanka Insurance Company.    

08' 2014-04-29 Approving the reservation charges for 

the Body building Centre and for 

obtaining a training on Javelin throw. 

(1) The approval of the Board of Management has been 

granted to provide the facilities at the Body Building 

Centre of the Sugathadasa National Sports Complex 

Authority to the National Sports teams on the basis of 

charging fees as mentioned below.  

Body building Centre for the National Sports Teams for a 

duration of three years – Rs.3,500/- (Excluding Taxes) 

For the time spent in addition to the time allocated (For one 

hour)– Rs. 1000/- (Excluding Taxes) 

(2) The approval of the Board of Management has been 

granted to charge an amount of Rs. 100/- (Excluding Taxes) 

for the provision of facilities available in the Sugathadasa 

Outdoor Stadium for conducting training activities of the 

Javelin Throw Association.   

09' 2014-06-23 Installation of Wi-Fi System in the Indoor 

Stadium. 

In accordance with the information provided by the Sri Lanka 

Telecom Institution, an amount of Rs. 1,387,496.77 has to be 

incurred for the installation of the Wi-Fi System and the 

monthly rental for two connections was Rs. 7,500/- (Excluding 

Taxes).  

The approval of the Board of Management was granted to 

obtain the Wi-Fi System from the Sri Lanka Telecom and to 

carry out the advance activities in that regard since the Sri 

Lanka Telecom is the Official Tele Communication Partner of 

the Government and the Company charges a minimum 

monthly rental. 
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10' (1) Making arrangements  to  

modernize and to rent out the 

Sumathi Pavilion 

Revision of the monthly rental that is 

being currently charged for the stable. 

(2)           Revision of the monthly rental 

that is being currently charged for the 

stable. 

Meeting No.06/2014 (23.06.2014) Sumathi Pavilion is a 

building of 83 feet in length and 27 feet in width belonging to 

the Nuwaraeliya Race Course. The Chairman proposed that 

this building can be rehabilitated and rented out to a suitable 

institution on long term rental basis. Accordingly, it is further 

informed that this building can be rented out to the Sri Lanka 

Race Course Association and the relevant renovation can be 

performed by the Association itself or by calling tenders.    

The Board of Management has granted their approval to rent 

out Sumathi Building to the same Association on long term 

rental basis since the Association is currently engaging in the 

activities of the Nuwaraeliya race course. The Board of 

Management requested the Chairman to make the Secretary 

of the Ministry of Sports notified in this regard since necessary 

discussions for initiating a Project at the Nuwaraeliya Race 

Course by the Chinese Government are being held at present. 

The approval of the Board of Management has been granted 

to charge the amount of Rs. 300/- (Without Taxes) per stable 

with effect from 01.07.2014.  

11 In relation to the repairing of Fibre glass 

chairs of the Sugathadasa Swimming 

Pool Complex. 

The Chairman has informed the Board of Management that 

the task of repairing the existing Fibre Glass chairs and the 

installation of new chairs has been assigned to “Your Home 

Furniture” Institution on the approval of the Procurement 

Board and the Chairman further informed that the activities 

are being carried out accordingly. 

The Chairman further informed that the institution, who 

had reserved the Swimming Pool has been notified the 

inconvenience that may be caused to the Institution owing 

to the removal of the Fibre Glass chairs for repairing. 

12 2014-07-31 Revision of the Fees charged for the 

Football Tournaments conducted in the 

Sugathadasa Outdoor Stadium – For 

Football Association 

The Sri Lanka Football Association constantly reserves the 

Sugathadasa Outdoor Stadium for local Football 

tournaments. The Association has requested to charge for 

the reservation of the Stadium on Concessionary basis. 

Accordingly, the approval of the Board of Management has 

been granted to revise the Stadium charges levied for local 

Football tournaments organized by the Sri Lanka Football 

Association and to charge the relevant revised charges with 

effect from 01.08.2014.  
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13' 2014-08-26 Provision of a Building for the 

Establishment of an Office by the Sri 

Lanka Anti-Doping Agency (SLADA) in 

the land close to the Judo Building of the 

Sugathadasa Outdoor Stadium. 

The Sri Lanka Anti-Doping Agency (SLADA) is a newly 

established Statutory Institution and it is under the purview of 

the Ministry of Sports. The office facilities for the Institution 

has temporarily been obtained from the Department of Sports 

Development.    

Thereby, the approval of the Board of Management has 

been granted to provide the land on the basis of charging 

taxes and monthly rentals subject to the Government 

Assessment since the Ministry of Sports has instructed to 

construct a building required for operating the office of the 

Sri Lanka Anti-Doping Agency (SLADA) on the land where the 

Judo Stadium of the Sugathadasa Outdoor Stadium is 

situated.  

14 2014-09-30 Obtaining Consultation Services for the 

Capital Projects 2015. 
It is decided that it is suitable to obtain Civil Engineering 

Consultation for Capital Projects of the Year 2015 from the 

Central Engineering Consultancy Bureau (CECB), which is a 

Public Institution. 

The Board of Management has further informed that the 

approval of the Cabinet has also been granted to obtain 

consultancy services for the Public Institutions from this 

Institution and the approval of the Board of Management 

has been granted to get this task accomplished by the 

Central Engineering Consultancy Bureau (CECB).    

15 Charging money for market stalls in the 

conduct of Sports Festivals/ competitions 

and other reservations.

Institutions which obtain stadium facilities are inclined to 

pay and to obtain market stalls from our Authority in 

instances, where various Sports and festivals are conducted 

in the Sugathadasa Sports Complex. The approval of the 

Board of Management has been granted to charge the same 

rates that are currently in effect for market stalls which do 

not sell food or beverages and to charge the rates (that are 

currently being charged) approved by the Board of 

Management in the year 2012 from market stalls which sell 

food and cool drinks and to revise the charges on the basis 

of giving a concessionary for the relevant institution.     

16 Capital Projects proposed for the year 

2015. 

The Board of Management was informed that it was decided 

at the discussion held with Mr. P.B. Jayasundara, the 

Secretary of the Ministry of Finance in relation to the 

allocation of Capital Provisions for the year 2015, to allocate 

Rs. 800 Million provisions for the construction of the proposed 

three star Sports Hotel and Rs. 500 Million for the 

improvements and for new projects in the Sugathadasa 

Indoor and Outdoor Stadiums

 Accordingly, the Chairman had informed the Board of 

Management that the renovation activities and 

modernization activities that should be performed to the 

existing Sugathadasa Sports Hotel were planned and the 

plans would be made to construct the proposed three star 

hotel in the same land in front of the existing hotel.  
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17' Depositing a portion of the Provisions 

earned by the Institution in a Fixed 

Deposit. 

The chairman stated that the money remaining after 

carrying out day to day maintenance activities, purchasing 

of required materials to the Institution and paying overtime 

allowances for employees out of the provisions already 

earned by the institution has been deposited in the Current 

Account and he further proposed that it is appropriate to 

start a Fixed deposit in the same bank, where the accounts 

of the Institution are maintained using a portion of money 

that was being maintained in the current account since the 

institution can earn an income  through maintaining fixed 

deposits

18 2014-12-01 Improvement of the Sound Control 

System and light system. 

There were many instances, which were not in conformity 

with the requirements specified at the Meeting No. 11/2014 

(01.12.2014) when the present clients are making request for 

the facilities of Sound controlling and light System due to the 

fact that the accessories related to the light control system 

and light systems installed in the main stadium of the 

sugathadasa indoor Stadium are 23 years old. Thereby, the 

Chairman proposed that it is appropriate to search for 

necessary action to improve the sound control system and 

light system up to the international standards at the same 

instance, where it is intended to renovate the main Stadium in 

the year 2015 and he further stated that the required 

instructions and guidance can be obtained from the UD DJS 

Institution, which is a world reputed institution in that arena.   

The approval of the Board of Management has been granted 

to appoint a committee for the submission of a report in this 

regard. 

19 Granting approval by the Management 

Services Department to create Posts in 

the Code JM 1-1 on the exigencies of the 

Institution.

The Salary Code for the Management Posts of the Authority 

was MA – 3, subsequent to approving the structure of 

employees of the Sugathadasa Sports Complex Authority by 

the Management Services Department. However, it was 

observed that they are entitled to the salary Code of JM 1 -1 

in accordance with the role and responsibilities of the 

Managers and as a result, the relevant Officers requested to 

revise the salary Code.  In addition to that, the Officers of 

the Management Services Department had also pointed out 

that the Scheme of Promotion is not systematic due to the 

prevalence of the Salary Code of MA -3 within the structure 

of the employees. 
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The Audit Activity of the Sugathadasa National Sports Complex Authority 
for the Year 2014. 

The Authority has taken action to answer 10 Audit Queries from the 12 Audit queries submitted for the 
audited Year 2014. The Audit Committee had made arrangements to conduct 03 Audit and 
Management Committee meetings for the year. Accordingly,  

01. The answers in respect of the year 2014 had been provided for the internal Audit queries and 
 they had also been executed. 

A representative from the General Treasury has to be appointed as per No. 03-02 (ii) of the Chapter 
One of the Sugathadasa National Sports Complex Authority Act No. 17 of 1999.  

Accordingly, it was not possible to perform even the functions of the Board of Management since a 
representative of the General Treasury had not yet been appointed. Moreover, the Audit and 
Management Committee of the Authority has to be conducted once in every Quarter. 

th
The Audit and Management Committee meeting 2015 (01) was conducted on the 18  May 2015 as the 
relevant appointment had not been made.  

02. The relevant Officers of the Sugathadasa National Sports Complex Authority had participated 
 in the 04 (relevant to the year 2014) Audit and Management Committee meetings of the 
 Ministry of Sports   

Verification of Goods 

The Board of Surveys comprised of 10 Sub Committees was appointed on 12.12.2014 for the 
verification of Goods of the Sugathadasa National Sports Complex Authority for the year 2014. The 
Assistant Director (Finance) has finalized the Report of this Verification of Goods, which is being carried 
out in compliance with the Financial Regulations of the Government. 

Annual Report  2014

Annual Report  2014
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Sugathadasa Indoor Stadium

The Sugathadasa Indoor Stadium consist of the following sections.

Indoor Stadium

                     Sub Stadiums (Badminton, Squash and Table tennis)

                     Swimming Pool Complex

Body Building Centre

Sports Hotel

“Yonex - Sunrises” International Challanging Badminton Toorement - 2014
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Indoor 
    Stadium

Indoor stadium is equipped with an air-conditioned auditorium with a seating capacity of 5,004 and 

the width and the length of the indoor playground of the Indoor Stadium is 35 metres and 40 metres 

respectively. This stadium facilitates the conduct of indoor sports competitions such as Basketball, 

Badminton, Netball, Judo, Gymnastics, Volleyball, Table Tennis, Boxing, Karate and Wrestling. In 

addition, facilities are provided in this stadium for the conduct of various festivals, conferences, 

musical shows, state festivals and various workshops. 

th10  Asian Male Volleyball Tournament, Yonex Sunrise International Badminton Competition, Lions 
thInternational Boxing Competition and 48  Asian Body Building Championship and Derana Dream 

Star were some of the competitions conducted in the Indoor Stadium this Year. 

stAn income of Rs.52,245,099.00 has been earned from this indoor stadium up to the 31  of December 

2014.

“Lions” International Boxing Games - 2014 
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48th Asian Body Building Toorement - 2014
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Sub Stadium

The sub stadiums are comprised of 2 Badminton Courts and 4 Squash Courts and these Sub Stadiums 

provide facilities to conduct matches and training activities.

Derana Dream Star - 2014
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Swimming Pool Complex

The Authority is the proud owner of the swimming pool complex of the Nation equipped with all the 

facilities with the internationally recognized standards and it comprises of the following Sections.

Main Swimming Pool Diving Pool

Sub Pool for training activities Pool for Children                                         

The swimming pool complex facilitates the conduct of school level swimming competitions up to 

internationally recognized swimming competitions and high-tension electric light towers have been 

installed to provide facilities for the conduct of day / night matches. In addition, a swimming school is 

being conducted for school children and a great service is being rendered through these facilities 

charging very reasonable concessionary rates for children who are not facilitated with swimming pools.
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Body Building Centre of the Indoor Stadium

A Body Building Centre that has been in operation from the period of establishing this Sports 

Complex and The Centre was modernized in the previous year and sophisticated body building 

equipment were purchased for the Body Building Centre.

Sportsmen / sportswomen as well as the other persons are allowed to get the membership here and 

obtain facilities that are available in the Centre. 

st
An income of Rs.1,640,907.00 has been earned from the body building centre as at 31  December 

2014. 
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Sports Hotel
This Sports Hotel comprises of the following sections.

Single rooms� � � � 06

Double rooms�� � � 14

Air-conditioned double rooms� 04

Cluster rooms�� � � 18

The Sports Hotel, which has been continued since the period of establishing the Sugathadasa Sports Complex is 

equipped with 42 rooms and meeting facilities that are adequate for approximately 100 persons and with cluster 

room facilities which provide lodging facilities for sportsmen and sportswomen. In addition to providing with 

room facilities, this hotel also provide facilities for weddings, meetings and workshops. Priority is given to the 

welfare of sportsmen / sportswomen and facilities of this hotel are provided for such sportsmen/sportswomen 

and for the National Sports Clubs at concessionary rates. 

The facilities are even provided to the general public whenever space facilities are available, without hindering 

the general requirements of the stadium. Further, the kitchen had not been used since catering of food and 

beverages had not been undertaken in this year. At present, only lodging facilities are available here. An income 
st

of Rs.9,447,994.00 had been generated from the Sports Hotel up to 31  December 2014. 

Further, a proposal of converting the Sports Hotel into a three star hotel under a project of the Board of 

Investment has been submitted.

An income of Rs.81,411,609.00 has been earned from indoor stadium, swimming pool complex, body building 

centre and sports hotel owned by the indoor stadium and from rentals and from the other sources of revenue 
st

up to 31  December 2014.
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Sugathadasa 
    Outdoor Stadium

This Stadium has been designed to conduct track 
and field events during the day and night times. 
Pavilion of this Stadium has been equipped with 
facilities required to accommodate 20,000 
spectators at a time. The Stadium comprise of two 
artificial running tracks to the distance of 400 
metres and 200 metres. 

In addition, this Stadium is equipped with the 
facilities such as three storeyed media unit 
and a high-tension electric light system for 
facilitating the conduct of matches in the night 
times. Facilities have also been provided in 
this Stadium for the conduct of sports events 
such as Athletics, Volleyball, Rugby, Football 
and Basketball and for the conduct of various 
functions as well.
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st
An income of Rs.37,825,307.00 has been earned up to 31  December 2014 from matches/festivals 

conducted at the Sugathadasa Outdoor Stadium and from ”D” Car park, rentals and from the other 

sources.

Outdoor Stadium with 400m Track
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R. Premadasa Cricket Stadium

R. Premadasa Cricket Stadium is one of the Stadiums owned by our country equipped with all the 

facilities required for the conduct of nationally and internationally recognized cricket matches. The 

Stadium is well equipped to provide accommodation for about 35,000 spectators at a time and a huge 

vehicle park is also available in the Stadium. This Stadium has been leased out for an amount of 

Rs.250,000/- per month to the Sri Lanka Cricket Board for a period of thirty (30) years with effect from 

01.11.2006 as per a Cabinet Decision taken on 10.05.2006. Accordingly, an income of Rs.3,000,000.00 

has been earned from this Stadium up to 31 December 2014.

Leasing of the Stadium, which had been a major source of income of the Sugathadasa National Sports 

Complex Authority, to a fixed rental income per month for a longer period of time has definitely 

reduced the income of the Authority. 
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Bogambara 
Outdoor Stadium

The Stadium had been administered by the Kandy Urban 

Council and it has been under the purview of the Authority 

since the year 1999. Pavilion facilities have been provided in 

this Outdoor Stadium with a seating capacity of about 

10,000 spectators at a time. Facilities have been offered in 

this Stadium for Athletics, Football, Rugby, Volleyball, 

Netball and School Sports Festivals and for other festivals.

A novel Body Building Centre was constructed for this 

Stadium and sophisticated body Building equipment have 

been purchased for the Centre and sportsmen and 

sportswomen as well as the other parties can obtain the 

membership and thereby they can obtain required facilities. 

An income of Rs.4,536,940.00 has been earned from the 

novel Body Building Centre up to 31 December 2014.

The income can be increased further if the space 

available in the Outdoor Car Park is allowed to be used 

for the popular musical Shows. However, the Outdoor 

Car Park is not allowed to be used due to the possibility 

of damaging the sports facilities available in the 

Stadium

An income of Rs. has been earned up to 8,477,420.00 

stthe 31  December 2014 from matches and festivals 

conducted at this Stadium and from the Car park, Body 

Building Centre and from the other sources.
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The Summary of the Matches / Championships and 

Festivals conducted in this Stadium up to 31 December 

2014.

Athletic Matches� � -   � 16

School Sports Festivals� -  � 47

Football Matches� � -   � 19

Rugby Matches� � -   � 23

Trainings� � � -  � 686

Bogambara Body Building Centre
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Beliatte and Weeraketiya Swimming Pools

Beliatte Diving Pool Beliatte Main Swimming Pool

Weeraketiya Swimming Pool

These Swimming Pools consists of the following 

aspects. 

Beliatte Swimming Pool� �
(i)  50 m long Swimming Pool with 08    

lanes.

(ii)  Diving Pool

Weeraketiya Swimming Pool� �
(i)  25 m long Swimming Pool with 08 

lanes.

Even though the administration and maintenance 

activities of the Swimming Pools in Beliatte Technical 

College and Weeraketiya Rajapaksha Central College 

have only been conducted by the Sugathadasa National 

Sports Complex Authority with effect from 07-08-2008, 

the Sugathadasa National Sports Complex Authority 

does not possess these Swimming Pools. Facilities for 

swimming training activities conducted for elderly 

persons and school students residing in the surrounding 

areas are provided by the sugathadasa National Sports 

Complex Authority.

The Summary of the Matches / Trainings and 

Swimming memberships conducted in these 

Swimming Pools up to 31 December 2014 is stated 

below.

The total income earned from these Swimming 

Pools up to 31 December 2014 was Rs.470,103.00. 

It is not possible to anticipate a higher income as the 

participation of adults, school children and sports 

Clubs is very low even though they were made 

aware of these two swimming pools. 

Further, the Weeraketiya Swimming Pool is located 

within the premises of Weeraketiya Central College. 

The Swimming pool is underutilized as the entrance 

to the Swimming Pool is same main entrance of the 

school. It should be stated that it is not possible to 

earn a sufficient income to meet the expenses 

incurred for the maintenance activities of these 

Swimming Pools. 

Swimming Membership for School Children  - 23

Swimming Membership for Adults�          - 12

Swimming Competitions                                    - 04

Trainings                                                                - 98
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Nuwaraeliya Race Course

The management of Nuwareliya Race Course has been transferred to the Sugathadasa National 

Sports Complex Authority with effect from 07.09.2011 by the Ministry of Sports.

st
An income of Rs. 3,910,097.00 has been earned up to the 31  December 2014 from this Race Course to 

the extent of 34,564 Hectares from the sources such as stables in the Race Course, rentals, 10% rental 

for horse / pony back riding, renting out the premises during the festival seasons and charges for 

parking vehicles.
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The Overall Progress of the Institution

Capital Expenditure of the Authority in the year 2014 
was Rs.137,218,604.00 while the operating expenditure 
along with the provisions allocated for the depreciation 
and gratuity was Rs.304, 448,557.00. A sum of 
Rs.88,122,824.00 out of this Amount was the allocation 
for depreciation of the fixed assets.

The Authority has obtained an amount of 
Rs.175,000,000.00 as Capital Provisions and an amount 
of Rs. 100,980,000.00 as recurrent provisions from the 
General Treasury for the year 2014. The recurrent 
provisions obtained during the year under review has 
been decreased by Rs. 4,180,000.00 when compared 
recurrent provisions obtained during previous year.

The income earned by the Authority in the year 
2014 was Rs.134,613,748.00 and it was an increase 
of Rs.45,582,588.00. 

The major reason for the increase in the 
expenditure in the year 2014 when compared the 
expenditure incurred in the year 2013 was the 
increase in salar ies and al lowances by 
Rs.18,390,000.00 while allocations for gratuity and 
the other  expenses  have increased by 
Rs.7,990,427.00 and Rs.24,332,036.00/-  
respectively.

The income earned by the Institution in the year 
2014 was Rs.134,613,748.00 and the total 
expenditure including provisions allocated for 
depreciation was Rs.304,448,557.00.

The incomes earned by the Authority from the year 2006 to the year 2013 have varied 
as mentioned below.

Year 2007 2008 2009 2010 2011 2012 2013 2014 

Income 
Rs. Million 

60.65 54.78 57.85 61.60 69.00 77.17 89.03 134.61 

 

A gradual increase in the Incomes can 
be observed as in the order of 
11.84%, 15.37% and 51.2% in the 
years  2012,  2013  and  2014  
respectively. 

The increase in the income of the 
Authority in the year 2014 by a higher 
value such as 51.2% is a specific 
condition. 

Total Credit of the Institution
The position of the credit of the Authority during the period of 2006 - 2013 has varied as indicated below. 

Year 2007 2008 2009 2010 2011 2012 2013 2014 

Credits 
Rs. Million 

1.50 2.30 4.61 133.03 42.95 42.04 41.00 45.00 

 

It is obvious that even the position of credit has drastically decreased when the years, 2011, 2012 and 2013 are 
taken into consideration, the Position of Credit of the Authority has increased in the year 2014.   
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Sugathadasa National Sports Complex Authority

Accounting Policies 

2014
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01. General
1.1 The Statement of Conformity

The Accounts of the Sugathadasa National Sports Complex Authority have been prepared 
according to the Accounting Standards issued by the Sri Lanka Chartered Accountants' 
Institution.

1.2     The Basis Of Preparation

The Financial Statements have been prepared on historical cost basis and the adjustments 
for the revaluation of lands, buildings and machinery have been mentioned in Accounts. 
Inflationary factors have not been taken into consideration here.

1.3      Incidents Occurred Subsequent to the Balance Sheet Date

The necessary adjustments have been made in Financial Statements and revealed in 
accounts, for possible material effects occurred subsequent to the balance sheet date. 
� � �

02. Assets and the Basis of Valuation of Assets

Money and bank balances and the items that can be convertible into money within a period of 
one year in the process of normal transactions have been identified as current assets out of the 
assets depicted in the balance sheet.

         2.1   Assets

           The value of assets such as property, plant and machinery are depicted as the value after 
deducting the accumulated depreciation.

Material and direct labour costs are included in the cost of building assets. Likely, the fixed assets 
have been categorized into their major sub sections on the basis of their useful life.

            R. Premadasa International Cricket Stadium

R. Premadasa International Cricket Stadium has been given on lease to the Sri Lanka Cricket 
Board for a period of thirty (30) years with effect from 01.11.2006 on the basis of charging an 
amount of Rs.250, 000/- per month. An amount of Rs.25,753,844.64 has to be charged as at the 
31-12-2006 by the Sugathadasa National Sports Complex Authority for the building constructed 
by the Sri Lanka Cricket Board and it is expected to negotiate and come into a compromise in that 
regard and on the monthly rental that is being charged at present.

 
         Beliatte and Weeraketiya Swimming Pool Complex 

The Maintenance activities of the two swimming pools and the diving pool owned by the Beliatte 
Technical College and Weeraketiya Rajapakse Central College have been carried out by the 
Sugathadasa National Sports Complex Authority from the year 2008. Ten (10) employees have 
been attached on temporary basis as per the approval of the Management of the Authority. 

Even though the expenditure of these swimming pools had been accounted for as the 
expenditure of the Indoor Stadium in the year 2008, the expenditure of these swimming pools 
has been mentioned in separate Accounts from the year 2009 as per the decisions taken by the 
Board of Management.
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         2.2   Other Expenses

The costs incurred in the re-establishment of the parts contained in the property, Plant and 
machinery have been separately accounted for writing off during the useful life subsequent to 
capitalizing them. The expenses that may cause the growth in the future economic benefits of 
the assets have been capitalized and all the other expenses have been adjusted in the Income 
Statement.

         2.3    Depreciation

The Straight Line Method has been adopted as the Depreciation Policy and the assets are 
depreciated from the year of purchasing assets or from the year of completing the construction. 
The Depreciation has been written off to the Income and Expenditure Account during the 
expected period of life. Lands have not been depreciated.

· Buildings and Constructions� � � � 2.5%�
· Towers with high-Powered Electricity�� 10%�
· Artificial Running Track� � � � 20%�
· Machines and equipment� � � � 10%�
· Computers� � � � � � 25%�
· Motor vehicles � � � � � 20%

· Sports equipment� � � � � 10%�
· Furniture and equipment� � � � 10%�
· Office equipment� � � � � 10%

· Curtains� � � � � � 50%�
·High powered electric bulbs and Ignitor� � 50%

Since the Pajero, bearing the Number 32-5811 has been registered under the Ministry of 
Manpower and Applications, it cannot be considered as an asset owned by our Authority. 
Maintenance and other expenses in that regard have been indicated in the Income and 
Expenditure Statement.
Since the Pajero, bearing Number 64-3180 has been registered under the Ministry of Sports 
and Youth Affairs, it cannot be considered as an asset owned by our Authority. Maintenance 
and other expenses in that regard have been indicated in the Income and Expenditure 
Statement.  
The new van bearing No. NB-1527 has been provided to the value of Rs.9,100,000 from the 
General Treasury as per the National Budget Circular bearing No.150. The value insured has 
been accounted as the value of the vehicle.  
The new Cab bearing No. PD-9713 has been provided to the value of Rs.7,500,000 from the 
General Treasury as per the National Budget Circular bearing No.150. The value insured has 
been accounted as the value of the vehicle.  
The new motor bicycle bearing No. BBg-3006 has been provided to the value of Rs.210,267.86 
from the General Treasury as per the National Budget Circular bearing No.150. The value 
insured has been accounted as the value of the vehicle.  

2.4 Trade and other Borrowings

Trade and other debts have been mentioned in the Financial Statements on their net 

realized value.

2.5 Stocks
Stocks has been recorded to costs in the Financial Statements. Value of stocks are determined 
on First In, First Out Method and purchasing cost and present position of stocks and all the 
expenses incurred until stocks are brought to the relevant place are applicable to the value of 
stocks.
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01. Allocations and Liabilities

All the liabilities identified in the preparation of the Financial Statements have been accounted. 
Liabilities that are payable within a period of one year from the Balance Sheet date or liabilities 
that are payable on request have been identified as current liabilities in the Financial 
Statements. Non-current liabilities are the liabilities that have to be paid during a period of 
more than one year.  

3.1 Entitlement of employees
Contributions made to the Employees' Provident Fund and Employees' Trust Fund have been 
identified as expenses in the Financial Statements.

3.2 Trade and Other Payables
Trade and the other payables have been recorded in the Financial Statements on their costs.
3.3 Retirement Gratuity for Employees
Allocations for gratuity have been made in the Financial Statements and every employee has 
been considered for such allocations from the first year of their Service. This has been done in 
conformity with No.16 of the Sri Lanka Accounting Standards. However, the payments are 
made only to employees who have completed a service of five continuous years subsequent to 
being entitled to the payments as per the Gratuity Payment Act No.12 of 1983.

04     Income Statement
             4.1 Income
              Income has been identified on the accrued basis subsequent to providing relevant services as 

per the Sri Lanka Accounting Standards.
� 4.2 Expenditure

The profit or loss in the Income particulars have been identified before taxation and after 
allocating for all the liabilities identified.
 Expenses incurred in the maintenance of assets and in the conduct of the business have been 
adjusted to the Income particulars in calculating the net deficit.
 Charges for telephone, electricity and water bills and rentals are recovered from the officers 
and employees who are entitled for such facilities and the relevant expenses have been 
depicted in the relevant columns.

 4.3 Financial Expenses
Income earned from the interests paid to fixed deposits has been accounted in the accrued 
Method. Interest expenses and the other credit expenses have been adjusted in the 
calculation of financial expenses. 

           4.4   Grants
Grants and aids have been adjusted to meet the relevant expenses. Non-Financial Grants 
related to assets have been accounted for its financial value and such assets are written off 
to the income statement during the useful life of such assets.

05.  Cash Flow Statement
            5.1   Cash

Cash in hand and assets with high liquidity and which can be readily convertible to cash 
without any risk have been identified as Cash. Cash in Hand and Cash in Bank are identified 
as Cash for the purposes of the Cash Flow Statement. The Cash Flow Statement has been 
prepared based on the Indirect Method.

06. Incidents occurred subsequent to the Balance Sheet Date.
The necessary adjustments have been made in Financial Statements and revealed in accounts, for 
possible material effects occurred subsequent to the Balance Sheet date.
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1.Income and Expenditure Statement 
2.Balance Sheet 
3.Fund Flow Statement

Sugathadasa National Sports Complex Authority
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2014'12'31 ^Rs& 2013'12'31 ^Rs&

Income 134"613"748 89"031"160

134"613"748 89"031"160

Government Treasury Provisions 100"980"000 96"800"000

100"980"000 96"800"000

Total Income 235"593"748 185"831"160

Expenditure 

Operating Expenditure 

Expenditure on Employees' Salaries ^124"843"606& ^106"453"606&

Allowances and Expenses for the Board of Management  ^489"500& ^488"500&

Allocations for Gratuity ^3"548"586& ^7"847"352&

Depreciations ^88"122"824& ^80"132"397&

Other Expenditure ^87"444"041& ^63"112"005&

^304"448"557& ^258"033"860&

Operational Surplus (Deficit) ^68"854"810& ^72"202"700&

Additional Allocations for Gratuity - -

Financial Expenditure ^3"598"301& ^10"248"227&

Surplus before Taxation (Deficit) ^72"453"110& ^82"450"927&

Added: Non-operational income - -

Interest Income earned from Fixed Deposits 1"268"724 2"226"688

Net Surplus Before Taxation (Deficit) ^71"184"387& ^80"224"239&

Income Tax ^123"701& ^235"887&

Surplus (Deficit) in the Year ^71"308"087& ^80"460"127&

Annual Report  2014

Income and Expenditure Statement
Income and Expenditure Statement for the year ended 31 December 2014
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Assets 31.12.2014 (Rs) 31.12.2013 (Rs)

Current Assets 

Cash and Bank Balance 85"916"015 17"498"861

Debtors 44"646"521 40"999"600

Stock 8"969"437 9"926"389

Provision of ten Months Loan for the Staff 19"556"204 16"105"588

Advances and Other Receivable Balances 63"647"064 53"072"037

222"735"240 137"602"475

Fixed Assets 

Lands 2"856"612"140 2"856"612"141

Buildings 1"200"179"737 1"128"693"563

High Tension Electric Towers 2"745"951 3"443"716

High Tension Electric Bulbs 572"340 995"362

Machines and Equipment 130"301"157 134"025"856

Computers 4"086"262 718"350

Motor Vehicles 5"227"014 9"792"824

Sports Equipment 38"587"037 40"463"816

Furniture and Equipment 13"670"484 1"066"078

Office and Other Equipment 8"370"779 8"604"977

Curtains 191"266 2

Work in progress 196"215"775 223"247"474

Fixed Deposits 29"671"032 29"605"530

4"486"430"975 4"437"269"689

Overall Assets 4"709"166"215 4"574"872"164

Capital Equity and Liabilities – Current  Liabilities 

Trade Creditors 4"936"741 848"197

Security Deposits 7"495"173 3"928"229

Advances received 4"718"477 1"178"550

Allocations for Taxes 340"803 217"102

Accrued Expenses and the other payable Expenditure 17"130"485 7"725"797

Other payables 50"696"343 43"354"895

85"318"021 57"252"770

Non-current Liabilities 

Gratuity Allowances 40"641"609 38"230"005

40"641"609 38"230"005

Overall Liabilities 125"959"630 95"482"775

Net Assets 4"583"104"599 4"479"389"390

Net Assets/ Capital Equities 

Government Grants 5"742"371"609 5"567"371"609

Accumulated Fund ^1"097"191"589& ^1"016"856"744&

Revaluation Surplus 9"334"652 9"334"652

Surplus/Deficit of the Year ^71"308"087& ^80"460"127&

Total Capital Equities and Liabilities 4"583"206"585 4"479"389"390

Annual Report  2014

Balance Sheet – Balance Sheet as at 31 December 2014
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31.12.2014(Rs.) 31.12.2013(Rs.)

Cash Flows from Operations ^71"308"087& ^80"460"127&

Surplus before taxation or net Deficit 

Depreciation Adjustments made to the Accumulated Fund in the previous years 

Allocations for Depreciation 88"122"823 80"132"397

Adjustments to Depreciation made in the Previous Years - -

Revaluation Surplus - -

Allocations for Gratuity 3"548"586 7"847"352

(Increases)/ Decreases in Stocks 956"952 ^364"656&

Increases)/ Decreases in balance receivable ^17"672"564& 165"559

Increases)/ Decreases in balance payable 28"065"251 8"972"296

Payment of Gratuity Allowances ^1"136"983& ^2"616"663&

Net Financial Balance from Operations 30"575"977 13"676"157

Cash Flows from Investment Activities    

Purchasing Property, Plant and Machinery ^137"218"604& ^93"941"869&

Payment of Taxes - -

Investments in Fixed Deposits ^65"501& ^76"192&

Financial Balance received from Investment Activities ^137"284"105& ^94"018"062&

Cash Flows received from Financial Activities 

Changes in Accumulated Fund 125"282 164"979

Government Capital Grants 175"000"000 91"466"401

Financial Balance received from Financial Activities 175"125"282 91"631"379

Net Increase in Cash and Cash Equivalents 68"417"154 11"289"475

Cash and Cash Equivalents at the beginning of the Year 17"498"861 6"209"386

Balance of Cash and Cash Equivalents at the end of the Year 85"916"015 17"498"861

Annual Report  2014

Fund Flow Statement
Fund Flow Statement for the year ended 31 December 2014



50

Annual Report  2014

Sugathadasa National Sports Complex Authority

Auditor General’s Report
2014
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Updated Information of the Report of the Auditor General in terms of 
the Section 14 (2) (c) of the Finance Act No. 38 of 1971 on the Financial 

Statements for the Year ended 31 December 2014

2.2     Comments on the Financial Statements
           2.2.1    Accounting Policies

v Timely analyzed.
v Allocation has been made to Doubtful Debts. 
v Classified as Public Sector, Private Sector and Sports Societies.
v Approximately three Million rupees has been recovered by sending letters to Public 

and Sports Societies and arrangements have been made to send Letters of Demand to 
the Private Sector.

2.2.2    Sri Lanka Public Sector Accounting Policies
v    Accounted under Work in Progress without accounting as a Fixed Asset in terms of 

Accounting Standards.
v    An allocation had been made in the Profit and Loss Account.

2.2.3    Accounting Deficiencies
(a)  A certificate for completion has not yet been obtained from the relevant Government 

institutions and it has been indicated under the Works in Progress.
(b)  This issue has been submitted to the Board of Management and the aforementioned 

2.2.1 step has adopted for the recovery of the amounts. 
2.2.4.   Changes Not Clarified

(a)  Necessary arrangements have been made to rectify after reconciling with the relevant 
Sports Societies and Departments.

                    (b)    Has rectified after reconciliation

2.2.5    Not supported with Adequate Evidences for the Audit
v     Necessary arrangements have been made to prepare the items of income Particulars 

from (a) to (e), time analysis, Schedules.
2.3  Accounts receivable and Payable

v The aforementioned 2.2.1 step has been adopted for the recovery of the amounts from (a) to 
(b). Further, the approval of the Board of Management has been granted to write off the values 
less than Rs.5000 that prevails even before the year 2010 and should be recovered from the 
Public institutions and necessary action has been taken in that regard.  

    (d)    Subsequent to receiving instructions from the Department of Inland Revenue not to consider 
the Value of the VAT tax allocated from the moneys released for the Projects by the General 
Treasury as an amount receivable, arrangements had been made to consider it as an asset of 
the Authority.  

2.4 Noncompliance with Laws, Rules, Regulations and Management Decisions
v All the Heads of the Sections were informed of the deficiencies mentioned from (a) (i) to (vii), 

(a), (b), (c) and (d) and action had been taken to rectify them.
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4.1   Management Inefficiencies

(a) The Usage of the Sports Hotel and Management of  ……….
                 (i)     Certain places of the Sports Hotel had to be properly maintained and as a result such 

places could not be used. At present, the modernization activities of the Sports 
Hotel are being carried out. 

             (ii)   Plans were made to modernize and at present, arrangements are being made to fully 
modernize the Sports Hotel.

             (iii)    Legal actions had been adopted to recover the amounts.
                 (iv)   Plans were made to modernize. Arrangements have been made to generate income 

after the provision of facilities.
                (v)   The Mode of Understanding has become ineffective and the modernization and 

renovation activities of the Sports Hotel are being carried out under the Capital 
Projects.

(b)       Charges from Vehicles and Management of the Vehicle Park 
v Ten cameras have been installed to cover this Vehicle Park and thereby, it is possible to 

identify every vehicle parked in the area and two cameras have been installed to cover 
vehicles that enter and leave the Vehicle Park. Therefore, it is possible to observe all the 
incidents that may take place at the vehicle Park. 

4.2  Visible Fraudulent Transactions
(a)   Disciplinary action had been taken to dismiss the Cashier who had performed financial 

frauds subsequent to conducting preliminary investigations and formal inquiries. The 
Finance Section was instructed in writing to prepare and maintain novel methodologies in 
relation to receiving money and banking of such money.

(b)      Procedures have been adopted to systematically deploy the vehicles in the Pool. The 
vehicles of the Authority that were undergone accidents have been repaired using money 
provided by the Insurance Companies. Action has been taken to conduct inquiries as per 
the Financial Regulations. 

(c)      Arrangements have been made to duly employ the employees in the Sections and to make 
them engaged in Overtime Duties.

4.3    Deficiencies in the Contract Administration
(a)     The Procurement Activities were performed by the Ministry of Sports as it was a Project 

more than Rs.100 Million.
(b)     The Instructions of the Attorney General was sought on the problematic situation surfaced 

subsequent to the completion of works of the Running Track. The Attorney General's 
Department has informed that arrangements will be made to take legal actions as the task 
had not been finalized with proper standards by the Contracting Institution and the 
Department further instructed the Authority to take forward action that are required to lay 
the Running track again.

(c)      An amount larger than the amount that is kept as retentions was retained in this Project 
subsequent to the end of the contract.

(d)       Legal actions have been adopted in this regard.
(e)   The Ministry carried out the Procurement activities and legal procedures have already been 

adopted.
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4.4   Idle and underutilized Assets
(a)    Inclusion of data of all the Software for the Resource Planning System for all the computers in 

the required Sections of the Authority have been finalized and the relevant server is being 
used.

(b)   Procedures have been adopted to lease out under a systematic methodology subsequent to 
modernizing.

(c)      These goods have already been utilized.
4.5   Provision of the Resources owned by the Authority to the other Parties 

(a)   Employees are expeditiously attached to the Authority. The attachments of employees have 
been regularized.  

  (b)   The Secretary of the Ministry of Sports has informed in writing at the time of modernizing the 
Race Course Stadium as per the Exigencies of the government, to temporarily provide Sports 
facilities to this Association. The Authority has provided Sports Facilities since it is the 
responsibility of the Authority.  

4.6   Transactions of Contentious Nature 
v As per the Audit Query, false information had been provided by the other Bidder, Sampath 

Bakers Institute and the selected bidder had not done so and the restaurants have been leased 
out to Ranmal Caters institute for an amount of Rs.55,000.00. Accordingly, Sugathadasa 
National Sports Complex Authority had not leased out restaurants for Institutions who had 
submitted false information. Further, there is no inconsistency between the dates submitted in 
bidding documents.  

4.7   Staff Administration
(a)         Necessary procedures have been adopted to fill the vacancies.
(b)      Even though the employees are deployed in duties on the exigencies of service, recruitments 

have not been made to Posts which are not included in the approved Cadre. The Structure of 
Employees which is required to approve new Posts have already been prepared and it has 
been submitted to the Management Services Department.   

(c)        Arrangements are being made to rectify it.
(d)       It is scheduled to take action under the approval of the Board of Management to appoint the 

Officer, who holds the Post of Assistant Director (Sports) to the appropriate Post as per the 
qualifications fulfilled by the relevant Officer. Action has been taken to terminate the 
services of 03 Sports Officers, whose basic qualifications had not been substantiated.

4.8   Losses and Damages
(a) Officers of the Ministry of Sports have taken action to conduct a preliminary investigation in to 

the disappearance of the Lightening Conductor and the report has been submitted to the Board 
of Management and the officers of the Ministry of Sports had informed the Authority to make 
necessary arrangements to estimate the damage and thereafter, necessary action had been 
taken. 

 (b)    The Original copies of the value added taxes have been sent to the Inland Revenue Department 
and a detailed analysis prepared in that respect has also been sent to the Department. Even 
though several reminders have been sent to the Department, no response has been made by the 
Inland Revenue Department. Thereby, a final estimate has not yet been given from the 
Department of Inland Revenue on the amount of Value Added Tax that is payable. However, 
several letters had already been sent to the Department of Inland Revenue on waving off fines. 
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5.1   Internal Audit
v The Internal Auditor served in the internal Audit Division of the Sugathadasa National Sports 

Complex Authority has resigned from the service on 30.05.2013. Later, the present activities 
have been performed by the newly appointed Internal Auditor. The Audit and Management 
Board of the Authority had pointed out at its meetings that the Internal Audit Plan prepared for 
the years 2013 and 2014 is not sufficient for the Authority. Thereby, the inadequacy of the staff 
in the Internal Audit Division to perform all the duties has caused the inability of executing 
functions as planned based on the Internal Audit Action Plan prepared by the Ministry of Sports 
for the Sugathadasa National Sports Complex Authority. 

v It was declared in the meeting of the Audit and Management Committee held on 05.01.2017 
that the services anticipated by the Audit and Management Committee cannot be 
accomplished by the Division since an adequate Staff is not employed in the service of the 
Internal Audit Division under the shortage of the employees in the Division and the role 
assigned to the Division.  

v The Administration of the Authority is of the opinion that 06 persons will be recruited in the 
future to the Posts of Management Assistant, which remain vacant and 02 out of 06 persons 
can be attached to the Internal Audit Division. 

v 06 persons have been recruited from interviews to fill the vacant 06 Posts of Management 
Assistant and one Management Assistant has been attached to this Division with effect from 
03.04.2017. 

v Since the Internal Auditor of the Authority is on maternity leave with effect from 08.10.2016, 
one Management Assistant and one Officer attached to the Division and One Office Assistant is 
only serving in the Division. 

v Arrangements have been made to revise the Internal Audit Plan by obtaining the instructions 
and the assistance of the Internal Auditor of the Ministry of Sports with the assistance of the 
newly recruited Officer and to implement the Plan properly.  

5.2   Budgetary Control
v Quantitative variations were observed when compared with actual income and even though 

the Budget document has been used as an effective management controlling agent, the 
Authority will get time to obtain proper overall results as the Authority was performing at a loss 
for a longer period of time. Further, it was not possible to obtain a higher income as the Indoor, 
Outdoor and Bogambara Stadiums have not been renovated for a period of 25 years. At 
present, the Stadiums are being renovated and the Board of Management provides its 
assistance to control the Costs.

5.3   Action Plan
v At present, it is being properly executed.

6.   Systems and Controls
v Procedures have been adopted.
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