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I have pleasure in presenting the 
review for the year 2015.

PREAMBLE

It was a challenging year for the 
tea industry where the spillover 
effects from the Russian ruble 
crisis and drop in oil prices 
continued to overshadow key 
buying markets in Eastern Europe 
and the Middle East, both of 
which are key buyers of Ceylon 
Tea.

From a market perspective, the general unrest arising 

from the problems in Ukraine and the devaluation of the 

ruble as a result of Western sanctions against Russia and 

the depressed oil prices, triggered a drop in tea exports 

to CIS markets in the early months of 2015.

Demand from the Middle East too, was subdued in the 

first half of 2015 as key tea buying nations struggled to 

come to terms with their fast diminishing purchasing 

power alongside plunging crude oil prices. Growing 

tensions in the Middle East and sanctions imposed by US 

negatively impacted key markets such as Iran, Iraq, Libya 

and Kuwait leading to a drop in local tea exports along 

with a sharp decline in the Colombo Auction prices.

TEA PRODUCTION

Sri Lanka's tea production in 2015 recorded 328.9 
million kilograms, falling short of the preceding year's 
production by 9 million kilograms or 2.7%. Low-growns 
contributed most, with 202.3 million kilograms followed 
by high growns at 76.9 million kilograms and mediums 
at 49.7 million kilograms.

Green tea production declined by 9%, from 3.2 million 
kilograms in 2014 to 2.9 million kilograms in 2015. 
Likewise, CTC production declined 5%, from 20.4 million 
kilograms in 2014 to 19.4 million kilograms in 2015.

The unfavourable weather conditions for tea 
production, which prevailed during the greater part of 
the year, were exacerbated by trade union action 
related to wage issues by workers in the plantation 
sector in mid-2015.

The tea small holders continued to be dominant 
amongst producers by contributing over 72% of 
national production.



COLOMBO TEA AUCTIONS & FOB PRICES

The volume of tea sold through the Colombo Tea 

Auction in 2015 declined by 5.5% in comparison to 2014. 

All three elevations viz., high, mid and low grows, 

registered a decline in volume in the offerings.

The total auction average in 2015 was Rs. 402.14 per 

kilogram, as against Rs. 461.86 per kilogram in 2014. 

This is a decrease of 13%, which itself is an 

underestimate when inflation and the depreciation of 

the rupee are adjusted for. The progressive decline in 

prices, which commenced in September 2014, 

continued throughout 2015.

The downward trend in the market began to stress the 

small holders' thinning margins, affecting both harvest 

volumes and leaf quality. In an effort to prevent the 

situation from spinning out of control, the Government 

and the Sri Lanka Tea Board embarked on a programme 

(B-Leaf 60) to reduce the production of low quality teas 

by assessing the standard of green leaf procured by 

factories. A green leaf subsidy scheme was thus 

introduced based on these standards, where tea small 

holders benefitted financially.

Given the global volatility, the Colombo Tea Auction 

averaged US $ 2.99 per kilogram, which was 

substantially higher than other auction centers, but 

lower than the US $ 3.56 achieved in 2014.

The average export price (FOB) declined by 8.7% to Rs. 

593.08 per kilogram in 2015 from Rs. 649.44 per 

kilogram in 2014. The average FOB value of tea in tea 

bags, however, marginally increased in 2015, with other 

categories of exports recording a decline in the unit 

value. 

TEA EXPORTS

In line with other commodities, the prices of tea 

declined substantially in the world market. The position 

was aggravated as the fall in prices coincided with 

turmoil faced by markets such as Russia, Middle East 

and Ukraine which account for over 65% of exports of 

Ceylon Tea. Economic sanctions, currency depreciation 

and armed conflict followed by geo-political 

uncertainties affected the overall performance of the 

industry.
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Sri Lanka's exports thus declined from 327.3 million 

kilograms in 2014 to 306.9 million kilograms in 2015, a 

6.2% decrease in volume. Tea exported in bulk totaled 

132.7 million kilograms in 2015 as against 127.1 million 

kilograms in 2014, recording a growth of 5.6 million 

kilograms. All other categories of exports recorded 

lower than in the corresponding period of 2014.

Export earnings in 2015 totaled Rs. 182 billion as against 

Rs. 212.5 billion in 2014. This is a decrease of 30.5 billion 

or 14%.

The prime destination for Ceylon Teas remained Russia, 

followed by Turkey and Iraq, importing 36.74, 36.71 and 

31.36 million kilograms, respectively.

LEGISLATIVE AND REGULATORY FRAMEWORK

During the year under review the Sri Lanka Tea Board, as 

the apex body of the industry, together with other 

stakeholders, completed a comprehensive review of the 

legislative and regulatory framework towards better 

aligning it with the needs of the industry. The draft of 

the revised Tea Act is being further reviewed so as to 

establish a wide array of enabling provisions and greater 

transparency.

The existing laws and regulations enabled the Sri Lanka 

Tea Board to monitor the quality of made teas at the 

points of production, sale and export so as to further 

strengthen the international reputation Ceylon Tea 

enjoys. The tea industry in Sri Lanka has been 

recognized by the global industry for spearheading the 

implementation of the ISO 3720 standard throughout 

the value chain. This has been established at the FAO / 

IGG meetings held under the aegis of the Food and 

Agriculture Organization, held once in two years.

REPLANTING & TEA FACTORY MODERNIZATION

The development activities relating to replanting and 

tea-factory modernization did not record a significant 

growth despite the availability of subsidies. The 

downturn in production and tea prices limited the 

capacity of stakeholders to infuse adequate counterpart 

funds for capital development.
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GLOBAL CAMPAIGN

During the year under review, the Board advanced its 

plans for the global marketing campaign to further 

develop the “Ceylon Tea Brand” across the market 

territories. In parallel, emphasis was laid on developing 

the island's tea culture. The promotional team focused 

on developing further quality marks for the “Lion 

Logo”, the “Environment Friendly Ozone Logo” and 

seven “GI Region Logos” symbolizing 100% Pure Ceylon 

Tea.Important steps were taken to extend the horizons 

of the Ceylon Tea Market, especially in China, USA and 

the EU. The establishment of a Tea Promotion Office of 

the Sri Lanka Tea Board in Beijing was reflected in the 

significant growth observed in the consumption of 

Ceylon Tea in China.

POSITIONING OF THE SRI LANKA TEA INDUSTRY

Sri Lanka remains a key producer of superior quality tea 

in the global tea arena. However, its competitive 

position globally is eroding. The Board has addressed 

this issue by emphasizing to the discerning consumer 

the unique attributes of Pure Ceylon Tea, its cleanliness 

and ethical production.

Sri Lanka is now ranked second (in terms of volume) 

among the nations exporting black tea. The industry 

remains the country's highest export revenue earner in 

value terms. This demonstrates the superior product 

quality compared with other global producers. 

Another contributory factor for this achievement is 

value addition at the point of export, to which greater 

attention is being paid as consumer countries offer 

increasingly attractive incentives for value addition on-

shore.

OUTLOOK

The future sustainability of the industry will depend on 

increasing yields and reducing the cost of production. 

The use of high yielding cultivars taking into account 

climate change is fundamental to achieving this 

objective. The Minister of Plantation Industries has 

been in continuous dialogue with all stakeholders 

towards addressing these issues.
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CONCLUSION

I wish to place on record the appreciation of the Board of 

Directors and the Team Sri Lanka Tea Board to the 

Minister and the Secretary of the Ministry of Plantation 

Industries for their guidance and support.

I thank my colleagues on the Board for their invaluable 

contribution and take this opportunity to also thank the 

employees of the Sri Lanka Tea Board at all levels for their 

commitment and loyalty and look forward to working 

closely with all stakeholders in the year to come.
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Dr. Rohan Pethiyagoda

Chairman
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Category 
Unit  2013  2014  2015  Comparison  

        2014 Vs 2015 (%)
Tea Production  

Total Tea Production  (mn.kg)  
 340.0   338.0  328.8                   (2.72)

 
High  

(mn.kg)  

75.8  78.8  75.4                   (4.31)
Medium  56.1  49.2  51                    3.66 
Low  208.1  210.0  202.4                   (3.57)

 

Orthodox(includes Bio, Instant, 
Reclaimed teas)  

(mn.kg)  

314  314.5  306.4                   (2.58)

CTC  22.3  20.3  19.5                   (3.94)
Green  3.7  3.2  2.9                   (9.38)

Tea Sales  

Tea Sales    - Quantity  

(mn.kg)  

335.5  333.5    306.0                   (8.25)
High                                                71.4  69.8  67.1                   (6.39)
Medium                                      54.4  51.3  48.1                   (4.75)
Low                                                209.8  212.5  190.8                  (10.54)

Tea Sales - Price  

(Rs./kg.)  

444.75  465.06     403.8                  (12.57)

High                                                407.91  430.59     396.3                   (5.74)

Medium                                        396.97  414.41     360.0                  (12.22)

Low                                                 469.67  488.61     417.5                  (14.46)
Tea Exports  
Tea Exports –Volume (Without Re 
export)    

(mn.kg)  311.1  317.9  298.9                   (5.98)

 
Black  

(mn.kg)  

306.3  312.7  294.4                   (5.87)
Green  2.9  2.9  2.4                  (16.21)
Instant  1.9  2.2  2.1                   (3.64)

Tea Exports –  Value(Without Re 
export)    

(Rs. Bn.)  190.8  203.5  174.3                  (14.35)

Total Tea Exports – Volume  (mn.kg)  
319.7  327.3  306.9                   (6.23)

Total Tea Exports –  Value  (Rs. Bn.)  199.4  212.6    182.0                  (14.39)
  

Classification by Elevation

Classification by Processing Method

Classification by Category
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Action is to be initiated in compatibility with industry requirements to 

align the current laws and regulations to fulfill the global needs. Tea 

Board has the control over all matters connected with regulatory 

functions, development work, and promotion of Sri Lanka Tea (Ceylon 

tea) locally and abroad. It will continue its regulatory functions, 

especially with regard to production and quality assurance, the local 

distribution and export of teas, as well as its overseas promotional 

activities. The development functions include monitoring of subsidies 

for upgrading factories and policy formulation and implementation on 

quality assurance of tea. As promotional activities, it is responsible for 

monitoring of marketing and promotional activities of tea, collection 

and interpretation of tea statistics.

CORPORATE BACKGROUND
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Chart 2.1: Monthly Tea Production by elevation
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INDUSTRY PROFILE

Challenged by adverse weather conditions, 
national tea production registered a decline of 
around ten million kilograms to reach 328 million 
kilograms is corresponded to 2.7% below the 
record high achieved in 2014.

Sri Lanka produces tea cultivation in variety of 
elevations, with the bulk being low grown tea. Tea 
is cultivated in elevations ranging from sea level to 
600 meters, and essentially has a stronger flavor 
and color. 

High grown tea is cultivated in altitudes of over 
1,200 meters and is generally regarded as being of 
superior quality, with a unique taste and aroma.   

As such, higher income levels and the resultant rise 
in the demand have pushed up for the low-grown 
tea in recent times and tea production in low 
Elevation contributed more than two third (62%) 
of national tea production whilst high and medium 
accounted for 23% and 15% respectively.  

Table2.1:TotalTeaProduction by Elevation

2.2.1. Monthly Tea Production2.1. Distribution of Tea Lands

Chart 2.1: Monthly Tea Production by elevation

*Ministry of Plantation Industries (Provisional)

2.2 Tea Production in Sri Lanka

The year 2015 was most challenging year for the tea industry in Sri Lanka. Sri Lanka's national tea production 
for 2015 was as 328.8 million kilos, nine million kilos short of the record harvest of 338.0 million kilos in 2014 
attributable to inclement weather.

However, the year 2015 commenced with the challenges of decreasing annual tea production and price 
declining of the Colombo auction.   Monthly average sales prices in 2015 showed down wards trends and it 
remained average minimum Rs.368.18 and average maximum Rs.424.14. Exports revenue represented a 
declining trend (14%) with comparison to the year 2014.     

The Total Extent of cultivation in Sri Lanka is 
*

202,439 Ha at present. The break down of tea 
lands along with their management criteria is 
Private (60%), and State sector (40%). Tea 
cultivation is distributed with in few districts in the 
country mainly in wet zone areas due to the 
suitable climate conditions for tea cultivation.

,
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Source : Sri Lanka Tea Board

Table2. 2: Agro Climatic District wise Tea Production- -  

 

 

Agro Climatic District January to December (QTY – Kg (‘000) ) 

     

NuwaraEliya 6,027 3,854 (2,173) (36.06) 

Western     

1. Ramboda 2,067 2,017 (49) (2.39) 

2. Pundaluoya 3,178 3,222 44 1.39 

3. Agarapathana 8,117 9,760 1,643 20.24 

44. Nanuoya/Lindula/Talawak 11,411 9,814 (1,597) (13.99) 

5. Patana/Kotagala 5,644 5,736 92 1.62 

6. Hatton/Dickoya 9,029 8,730 (299) (3.31) 

7. Bogawantalawa 7,278 6,846 (432) (5.94) 

8. Upcot/Maskeliya 7,340 7,478 138 1.88 

Total - Western 54,065 53,604 (461) (0.85) 

Medium     

1. Watawala/Ginigat/Notron 2,360 1,674 (685) (29.05) 

2. Pussellawa/Hewaheta 7,094 7,217 123 1.73 

3. Kotmale 900 2,435 1,535 170.41 

4. Gampola/Nawalapitiya/Do 12,559 13,494 935 7.44 

5. Nilambe/Hantane/Galaha 1,062 2,292 1,231 115.91 

6. Kadugannawa 6,652 7,629 976 14.68 

7. Madulkelle/Knuckles/Ran 2,583 3,021 437 16.93 

8. Hunasgiriya/Matale/Yakde 2,193 1,908 (285) (12.99) 

9. Balangoda/Rakwana 8,729 8,155 (574) (6.58) 

Total -Medium 44,133 47,825 3,692 8.37 

UdaPussellawa     

1. Udapussellawa/Halgranoy 4,471 4,603 132 2.95 

2. Maturata 1,796 1,696 (100) (5.58) 

Total -UdaPussellawa 6,267 6,299 32 0.51 

UVAS     

1. Koslanda/Haldumulla 873 575 (298) (34.16) 

2. Haputale 3,708 4,139 431 11.63 

3. Bandarawela/Poonagalla 3,489 3,499 10 0.30 

4. Malwatte/Welimada 2,757 2,888 131 4.74 

5. Demodara/Haliella/Badull 9,833 8,430 (1,403) (14.27) 

6. Ella / Namunukula 1,727 1,832 105 6.06 

7. Passara/Lunugalla 3,317 3,413 96 2.91 

8. Madulsima 3,049 3,084 35 1.14 

Total -Uvas 28,753 27,859 (893) (3.11) 

Low Growns     

1. Deniyaya 17,394 16,185 (1,210) (6.95) 

2. Galle 53,412 50,201 (3,211) (6.01) 

3. Kalutara 19,702 19,217 (485) (2.46) 

4. Kegalle 5,533 6,219 685 12.38 

5. KelaniVelli 7,508 7,289 (219) (2.92) 

6. Kandy/Matale/Kurunegala 7,464 4,432 (3,032) (40.62) 

7. Matara 18,093 17,246 (847) (4.68) 

8. Morawake 7,812 7,452 (360) (4.61) 

9. Ratnapura 56,797 55,625 (1,172) (2.06) 

10. Balangoda 5,072 5,466 394 7.76 

Total Low Grown 198,787 189,331 (9,457) (4.76) 

Total 338,032 328,771 (9,261) (2.74) 

*2014 2015* Change %
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Processing 
Method 

2014 2015

 

2014 Vs 2015

 

Qty.(Kg) Qty.(Kg)

 

Change(Kg)

 

Growth (%)

 

Orthodox 314,498,217 306,422,077

 

-8,076,140

     

(2.57)

 

CTC 20,338,185 19,469,857

 

-868,328

     

(4.27)

 

Green 3,195,179 2,879,132
 

-316,047
     

(9.89)
 

Total 338,031,581 328,771,066
 

-9,260,515
     

(2.74)
 

 

teatea

2.2.5 Production Analysis by Processing 
Method

Source : Sri Lanka Tea Board

2.2.5.1 Black Tea and Green Tea Production

2.2.4 Production Analysis by Green Leaf 
Collection Method

Source : Sri Lanka Tea Board

2.2.3. District wise Tea Production

During the year under review, It is evident that 
major high grown production has reported from 
the NuwaraEliya district and the highest low grown 
production has reported from the Ratnapura 
district.

Source : Sri Lanka Tea Board

Source : Sri Lanka Tea Board

Table 2.5: Tea production by processing method

2.2.5.2 Instant Tea and Bio Tea Production

In comparison to year 2014 Instant tea showed a 
slight decrease of its productions (137MT) and Bio 
tea also reflected a decrease of its production 
(144MT).

2.2.6 Cost of Production of Made Tea

Productivity and cost of production (COP) are 
interrelated and increasing cost of production 
continues to be a worrying phenomenon in the 
plantations sector. Labor productivity in tea has a 
greater relationship with COP as tea production 
system needs larger quantity of labor. Sri Lanka has 
highest COP among major tea producing countries. 
This has affected the country’s competitiveness in 
the global  arena.

The cost of production per kilogram of made tea has 
rapidly increased during the last decade. increase in 
labor cost and higher prices of inputs had specially 
affected the production cost. The annual cost of tea 
production, compiled by the Department of Census 
and Statistics for 2014/15, was Rs. 458.84 per Kg, 
which is a decrease of 3.42% against 2013/14.   

Chart 2.2: Total  cost per kilogram of made  tea 

The Orthodox tea production recorded a 

decrease of 2.57% (8,076,140kg) in 2015, whilst 

CTC production also showed a decrease of 4.27% 

against year 2014. During the year under review, 

overall Black tea production has decreased by 

8.9Mn.Kg (-2.67%). Green tea production shows 

a decrease of 316,047Kg, which is a 9.89%, 

de-growth respectively previous year.
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2.4. Tea Exports

Sri Lanka's Tea Exports (with re-exports) for the year 
2015 was 306.9 Mn.kg achieving export earnings of 
Rs.182.0billions. The average unit FOB price was 
Rs.593.11 per kilogram. This year exports earnings 
have exceeded the Rs.150 billion mark. In world tea 
market, Sri Lanka became as third tea export 
country in volume and enduring as first earner in 
value term which could remarked the blooming tea 
potential as premium - quality tea from Ceylon in 
the  global tea market. 

Intense competition from rivals has adversely 
affected the nation’s competitive position and this 
has been exacerbated by the higher production cost 
tea and poor yield in Sri Lanka. Meanwhile, the 
country’s continues dependency on orthodox tea as 
opposed to CTC teas could further erode its market 
share among global consumer’s rapidly changing 
preferences.

2.3. Tea Sales 

Generally, the review year reported low sales 

quantity and low prices. Average price range is 

varying from maximum Rs. 424 per Kg. to minimum 

Rs. 368 per Kg throughout the year. Annual average 

tea price is Rs.403.1 per Kg. in the review year and it 

was less than compared to Rs. 462.96 in year 2014. A 

quantity of 337.5 Mn.Kg of tea was sold in 2014 at an 

average of Rs.462.96 per kg against 319.4Mn.Kg 

sold at Rs.403.1 per kg including Pubic, Private and 

Direct sales in year 2015. It reflected that tea sales 

quantity & Unit price has decreased by 5.38% and 

12.93% respectively.

 

 

Elevation Quantity (Mn.kg.)  Unit Price (Rs./Kg.)

2014  2015  Change  %  2014 2015 Change %

High 73.1  71.0  (2.09)   (2.86)

 

423.98 392.47 (31.51) (7.43)

Medium 51.5  49.1  (2.45)   (4.75)

 

413.91 362.11 (51.8) (12.51)

Low 212.9  199.3  (13.62)   (6.40) 488.21 416.98 (71.23) (14.59)

Total Sales    337.5  319.4  (18.16)  
(5.38) 462.96 403.10 (59.86) (12.93)

6

 Table 2.6: Elevation-wise Tea Sales.

respectively. However, cumulative exports earnings 

were ended up with US$ 1,339.1 Million in 2015 

relating to the US$ 1,628.3 Million in 2014 and 

accomplished a 17.76% decrease.



SRI LANKA TEA BOARD   Annual Report 2015 21

  
  
  

www.pureceylontea.com

–  

 Package Qty (kg) Value (Rs) FOB(Rs/kg) 
Exports           298,906,481           174,293,379,834        583.10  

 Black           294,353,240           169,129,920,979         574.58  

 Bags             19,229,424             22,139,247,189     1,151.32  

 Bulk           131,793,790             67,919,700,386         515.35  

 Packets (1Kg -3Kg)               1,958,307               1,324,499,516         676.35  

 Packets (3Kg -5Kg)             18,304,973               9,549,504,158         521.69  

 Packets (4g - 1Kg)             83,162,243             49,028,481,551         589.55  

 Packets (5Kg -10Kg)             39,904,502             19,168,488,179         480.36  

 Green               2,431,785               2,993,287,021     1,230.90  

 Bags                   652,333               1,423,856,987     2,182.71  

 Bulk               1,034,212                   664,810,866         642.82  

 Packets (1Kg - 3Kg)                       4,388                       3,859,331         879.52  

 Packets (3Kg - 5Kg)                       2,172                       3,984,842     1,834.81  

 Packets (4g - 1Kg)                   696,919                   860,890,541     1,235.28  

 Packets (5Kg - 10Kg)                     41,761                     35,884,453         859.28  

 Instant               2,121,456               2,170,171,834     1,022.96  
ReExport               8,029,940               7,752,179,156         965.41  

 Black               5,965,886               4,627,248,926         775.62  

 Bags               2,921,688               2,789,895,038         954.89  

 Bulk                   959,335                   446,892,065         465.84  

 Packets (1Kg 3Kg)                     63,003                     24,056,323         381.83  

 Packets (3Kg 5Kg)                             45                             43,346         963.24  

 Packets (4g 1Kg)               2,007,391               1,358,658,495         676.83  

 Packets (5Kg 10Kg)                     14,424                       7,703,659         534.07  

 Green               2,054,986               3,115,808,412     1,516.22  

 Bags               1,175,359               2,213,938,919     1,883.63  

 Bulk                     81,448                     38,360,086         470.98  

 Packets (1Kg 3Kg)                       4,194                       2,964,433         706.83  

 Packets (3Kg 5Kg)                           155                           480,471     3,099.81  

 Packets (4g 1Kg)                   793,280                   859,652,570     1,083.67  

 Packets (5Kg

-

-
-

-

-

-

-

- 10Kg)                           550                           411,933         748.97  

 Instant                       9,068                       9,121,818     1,005.97  

 Grand Total (Exports+Re Exports)           306,936,421           182,045,558,990         593.11  

 RTD (Lt)             18,127,468               1,612,732,163           88.97  

 Exports  145                            31,241         214.86  
Re Export 18,127,322 1,612,700,922 88.97                                       

 

 

2.7

Source : Sri Lanka Tea Board - Export Reports

A detailed illustration on category - wise tea exports including volume, value and FOB from January to 

December during the year 2015 are given by the table 2.7
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Table 2. 8: Exports of value added teas - 2015  

  

 

 

 

 

  Quantity(Kg) Value(Rs) FOB(Rs/Kg)

Export 

Black  104,349,974 72,492,228,256 694.70 

Green  1,353,640 2,288,606,860 1,690.71 

Instant 2,121,456 2,170,171,834 1,022.96 

Sub Total
 

107,825,070 76,951,006,949 713.67 

Re-Export
 

Black
 

4,992,081 4,172,609,856 835.85 

Green
 

1,972,833 3,076,555,922 1,559.46 

Instant 9,068 9,121,818 1,005.97 

Sub Total
 

6,973,983 7,258,287,596 1,040.77

Total
 

114,799,053 84,209,294,545 733.54 

*The tables prepared without RTD Exports and Total RTD Exports are considered as value added 
exports

 
 
 

  

  

 

    

    
    

 

 

 

 

 

Chart 2.4: Value added exports & bulk tea exports
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Country
2015 2014  Growth 

(%) Rank Quantity (kg) Export 
share 
(%)

Rank Quantity(kg)
 

Export 
share(%)

 

RUSSIA 1 36,743,776 11.97 2 44,100,849

 

13.5

 

(16.68)

 

TURKEY 2 33,705,653 10.98 1 44,746,301

 

13.7

 

(24.67)

 

IRAQ 3 31,364,833 10.22 4 24,749,386

 

7.6

 

26.73

 

IRAN 4 30,047,558 9.79 3 30,076,649

 

9.2

 

(0.10)

 

UAE 5 23,438,174 7.64 5 19,813,573

 

6.1

 

18.29

 

AZERBAIJAN 6 11,176,815 3.64 9 11,154,552

 

3.4

 

0.20

 

SYRIA 7 11,091,074 3.61 6 12,917,421

 

3.9

 

(14.14)

 

LIBYA 8 9,983,880 3.25 7 12,650,300

 

3.9

 

(21.08)

 

KUWAIT 9 8,729,559 2.84 8 12,222,651

 

3.7

 

(28.58)

 

JAPAN 10 8,462,172 2.76 10 9,108,279

 

2.8

 

(7.09)

 

Top 10 Total 204,743,493 66.71 221,539,961

 

67.7

 

(7.58)

 

 
 

 

 

Source : Sri Lanka Tea Board - Export Reports

Source : Sri Lanka Tea Board - Export Reports

Turkey's position by importing 11.97% of total 
nd

Ceylon tea exports.  In 2014, Russia was 2  largest 

export destination for Ceylon tea and had imported 

13.5% of total tea exports. It showed a 16.68% of 

volume decrease for 2015 when compare with the 

2014.

FOB price for Bulk and Value added teas are shown 
in the below graph.  Fob price for the value added 
tea is higher than Bulk tea prices. Further 
promotions on value added tea exports will 
positively contributed to the Sri Lankan economy 
than bulk tea exports.

Table 2.9: Main Destinations of Sri Lankan Tea Exports 2015
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Bags Bulk Packets 
(>3Kg) 

Packets 
(1Kg -
3Kg) 

Packets 
(3Kg -5Kg) 

Packets 
(4g-1Kg) 

Packets 
(5Kg -10Kg)  

Bags  Bulk  Packets 
(>3Kg)  

Packets 
(1Kg -
3Kg)  

Packets 
(3Kg -
5Kg)

Packets 
(4g-

1,879,411 28,794,102 - 11,800 2,183 5,993,790 62,490  2  1  -  11  16
406,044 2,117,609 - 241,123 8,710,665 19,033,294 3,196,918  9  14  -  4  1  

150,240 3,392,170 - 457,830 944,735 14,834,738 11,585,120  14  11  -  2  4  

37,076 15,006,483 - 708,230 924,735 2,088,379 11,282,655  18  2  -  1  5  

555,405 10,867,927 35 18,550 1,431,839 4,433,768 6,130,650  7  3  6  9  3  

3,057 10,779,591 - - 7,150 387,017 -  20  4  -  -  13
762,946 570,859 - 15,563 5,160,770 3,919,876 661,060  6  18  -  10  2  

7,546 - - - - 9,870,234 106,100  19  20  -  -  -  

468,259 1,971,460 - 2,010 448,925 1,956,105 3,882,800  8  15  -  14  6  

780,816 6,808,737 - 310 54,820 138,695 678,795  5  6  -  17  10
261,990 6,834,547 1,740 59,732 6,642 219,656 71,089  11  5  3  6  14
155,938 4,734,919 70 378 13,633 2,081,139 12,390  13  8  5  16  12
358,020 6,446,081 502 5,000 - 153,857 10  10  7  4  12  -  

2,394,154 134,778 - 74,310 148,925 2,421,050 476,840  1  19  -  5  8  

1,289,008 1,701,510 - 19,470 119,232 1,763,978 13,456  3  16  -  8  9  

56,064 3,847,078 - 360,786 219,935 331,650 31,055  16  9  -  3  7  

991,879 1,356,125 84,240 924 16,583 1,874,557 8,503  4  17  1  15  11
243,253 3,199,415 - 29,976 - 725,529 10,180  12  12  -  7  -  

53,257 2,865,580 - - - 1,261,598 -  17  13  -  -  -  

126,092 3,440,145 9,000 3,050 4,160 22,605 4,250  15  10  2  13  15

Country
1Kg)

Packets 
(5Kg -
10Kg)

RUSSIA 4 11
TURKEY 1 5
IRAQ 2 1

IRAN 8 2
UAE 5 3
AZERBAIJAN 15 -
SYRIA 6 7
LIBYA 3 9
KUWAIT 10 4
JAPAN 19 6
CHINA 17 10
GERMANY 9 14
CHILE 18 18
JORDAN 7 8
SAUDI ARABIA 12 13
HONG KONG 16 12
USA 11 16
UKRAINE 14 15
EGYPT 13 -
TAIWAN 20 17

Iran became the forth in the list of main destinations 

of Ceylon Teas, whiles Iraq upgraded its position as 

the Third place with an export volume share of 

10.22%. The Middle East is Sri Lanka's largest export 

destination as a region; demand has been expanding 

robustly on the back of strong oil prices. Top 10 pure 

Sri Lankan tea-exporting destinations are accounted 

for around 66.71% of the totality. However, only 

Russia, Turkey, Iran, UAE, Syria & Japan, maintained 

the significantly greater FOBs with respect to the 

average unit FOB price attained. Furthermore, 

the gloomy economic outlook on US and the 

sovereign debt crisis in EU could also cripple the 

potential revenue from the tea exports. However, 

Sri Lankan bulk tea exports have now tilted 

towards the Middle East as result of increased use 

of tea bags.

Source : Sri Lanka Tea Board - Export Reports
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Country

 

Quantity  (Mn.Kg)

 

Value  FOB

 

Volume Share (%)

 

Value Share (%)

 

Qty 
Growth

 

 

(Rs.Bn)

 

(Rs/Kg)

 

('14 Vs 
'15)

 

RUSSIA

                      

35.74 

     

20.22 

       

565.77 

                      

11.90 

                   

11.64 

  

(16.95)

 

TURKEY

                      

33.68 

     

18.67 

       

554.25 

                      

11.21 

                   

10.74 

  

(24.71)

 

IRAQ

                      

31.36 

     

13.42 

       

427.78 

                      

10.44 

                     

7.72 

    

26.74 

IRAN

                      

30.03 

     

17.93 

       

597.29 

                      

10.00 

                   

10.32 

     

(0.14)

 

UAE

                      

22.93 

     

12.77 

       

556.84 

                        

7.63 

                     

7.35 

    

20.01 

AZERBAIJAN

                      

11.16 

        

6.11 

       

547.01 

                        

3.72 

                     

3.51 

      

0.12 

SYRIA 11.09 6.38 574.99 3.69 3.67 (14.11)

LIBYA 9.90 4.40 444.12 3.30 2.53 (20.29)

KUWAIT 8.70 4.03 462.45 2.90 2.32 (28.60)

JAPAN 8.45 5.76 681.20 2.81 3.31 (7.14)

CHINA 7.40 4.54 613.80 2.46 2.61 41.22 

CHILE 6.90 3.35 484.72 2.30 1.93 (1.33)

GERMANY 6.85 3.83 558.39 2.28 2.20 3.69 

JORDAN 5.62 3.90 693.09 1.87 2.24 (15.87)

HONG KONG 4.84 2.63 542.58 1.61 1.51 (4.44)

SAUDI ARABIA 4.81 3.37 699.98 1.60 1.94 (4.65)

EGYPT 4.15 1.97 473.46 1.38 1.13 48.01 

UKRAINE 3.93 2.41 613.88 1.31 1.39 (37.07)

USA 3.91 3.02 773.12 1.30 1.74 (12.59)

TAIWAN 3.53 1.61 456.18 1.17 0.93 23.42 

Top 20 Total 255.00 140.29 550.15 84.91 80.74 (6.07)

 

Source : Sri Lanka Tea Board - Export Reports

2.4.4.1 Exports of Black Tea 

Black tea recorded 97.8% (300.3Mn.Kg) of total tea 

exports while contributing 95.5 %( Rs.173.8Bn) for 

total tea export revenue during 2015. Among the all 

black tea export destinations, Top twenty export 

destinations for Black tea represented 84.9% of 

volume. Russia remains as the prime Sri Lankan Black 

tea importer up to 2013 and Turkey comes to the first 

place among black tea exporters in 2014 and 

again Russia has come to the first place as prime 

Sri Lankan black tea exporter (11.9%) in year 

2015 by importing 35.74Mn.Kg. Black tea 

exports to Turkey and Iraq quantified as 33.68 

Mn Kg and 31.36 Mn Kg respectively.

Table2.11 : Top 20 Black tea exports destination and market share
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Table 2.1 2 : Top - Twenty Destinations of Green Tea Exports  

       Source : Sri Lanka Tea Board - Export Reports
       

 Country

 

Quantity

 

Value

 

FOB

 
(Rs/kg) 0 

Volume Share 
(%) 

Value Share 
(%) 

Qty Growth

 
('000Kg)

 

(Rs.Mn)

 

('14 Vs '15)

 
RUSSIA

 

1,006

 

1,075

 

1,068.20

 

22.43

 

17.60

 

6.03

 
UAE

 

513

 

377

 

734.11

 

11.43

 

6.16

 

 27.76

 
USA

 

337

 

519

 

1,540.49

 

7.51

 

8.50

 

 17.92

 

UKRAINE

 

276

 

293

 

1,063.93

 

6.14

 

4.80

 

  38.91

 

AUSTRALIA

 

180

 

430

 

2,381.64

 

4.02

 

7.03

 

 13.08

 

NETHERLAND (HOLAND)

 

164

 

392

 

2,391.61

 

3.66

 

6.42

 

 5.76 

 

GERMANY

 

144

 

145

 

1,012.04

 

3.20

 

2.38

 

58.96

 

POLAND

 

131

 

163

 

1,243.23

 

2.93

 

2.67

 

58.58

 

FRANCE

 

120

 

178

 

1,474.27

 

2.69

 

2.91

 

9.36

 

SAUDI ARABIA

 

97

 

132

 

1,363.29

 

2.16

 

2.16

 

107.50

 

LIBYA

 

82

 

27

 

332.33

 

1.83

 

0.45

 

 64.04

 

NIGERIA

 

82

 

129

 

1,575.59

 

1.82

 

2.10

 

0.70

 

UNITED KINGDOM

 

76

 

195

 

2,557.95

 

1.70

 

3.20

 

 0.17

 

TAIWAN

 

74

 

71

 

966.38

 

1.64

 

1.16

 

 30.01

 

UZBEKISTAN

 

73

 

70

 

956.68

 

1.62

 

1.14

 

 52.25

 

BELARUS

 

65

 

69

 

1,065.95

 

1.45

 

1.13

 

 33.71

 

CHILE 58 92 1,582.58 1.30 1.51 91.21

BELGIUM 56 52 939.31 1.24 0.86 112.12

CHINA 52 133 2,525.34 1.17 2.17  13.19

NEW ZEALAND 51 108 2,127.46 1.13 1.76 5.11

Top 20 Total 3,637 4,650 1,278.52 81.07 76.12  14.65

2.4.4.2 Exports of Green Tea

Green tea encountered 1.5% (4.5Mn.Kg) of total tea 
exports while contributing 3.36%(Rs.6.1Bn) for total 
tea export revenue during 2015. Among the all green 
tea export destinations, Top twenty export

destinations for green tea represented 81% of 

volume. Out of leading twenty importers of Green 

teas, Russia recorded a considerable volume of 

1.0Mn.kg for year 2015.

(

Sri Lankan RTD market showed a blooming market 

for RTD tea exports. For 2015, RTD exports could 

carry Rs.1,612.7Mn of export revenue by exporting 

18.1Mn litters of RTD teas. There was 136% growth 

of RTD tea exports compare to 2014 and India 

played a vital role in RTD market by importing 

17.6Mn litters for Rs.1,535Mn from Sri Lanka. 

Canada, Australia, Maldives and Netherlands were 

other major markets for Ceylon RTD exports. 

Canada, Australia, and Maldives has increased their 
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Country 2010 (Ha.) 2011 (Ha.) 2012 (Ha.) 2013(Ha) 2014(Ha) 
China

 
1,970,200

 
2,112,510

 
2,279,940

 
2,468,840

 
2,649,840

 India

 
560, 609

 
579,350

 
563,980

 
563,980

 
566,660

 Sri Lanka*

 

188,007

 

187,860

 

187,000

 

187,000

 

187,935

 Kenya

 

171,916

 

187,855

 

190,717

 

198,657

 

203,006

 
Vietnam

 

129,000

 

127,000

 

124,027

 

124,000

 

125,000

 
Indonesia

 

122,796

 

122,764

 

121,076

 

122,546

 

121,000

 

Myanmar

 

78,400

 

78,500

 

78,500

 

78,700

 

78,700

 

Turkey 77,500 77,700 77,800 77,000 77,400

Bangladesh 54,900 54,400 54,500 54,000 53,700

Japan 46,800 46,200 45,900 44,800 44,800

Source: Annual ITC Bulletin of Statistics -
 

2015
 *Estimated Area registered as Planted Annual

Phd :  Per Head (Kg)

Table 2.14: Country -wise Tea Consumption Statistics.
      

      
Source: Annual ITC Bulletin of Statistics – 2015

Country
2010-12 2011-13 2012-14

Total p hd Total p hd Total p hd

Libya

 

13.6

 

2.39

 

13.23

 

2.34

 

15.27

 

2.7

 

Afghanistan

 
49.27 1.97

 
55.9

 
2.19

 
63.03

 
2.73

Turkey 240.8 3.24 242 3.22 236.81 3.18

United Kingdom 
(a) 

123.51

 
1.97

 
122.21

 
1.91

 
114.97

 
1.81

 Morocco  56.17

 

1.74 56.5 1.73 55.1

 

1.74

Ireland Republic

 

8.51

 

1.9

 

7.44

 

1.62 7.18 1.56

Taiwan

 

44

 

1.64

 

42.53

 

1.59

 

42.1

 

1.56

Qatar 2.53 1.46

 

2.67

 

1.45

 

2.73 1.61

Sri Lanka

 

27.79

 

1.33

 

27.49

 

1.35

 

27.47

 

1.36

Hong Kong

 

9.48

 

1.34

 

9.52

 

1.33

 

9.73 1.38

 

Chile

 

21.4

 

1.24

 

21.13

 

1.21 20.87 1.22

 

Syria

 

26.5

 

1.25 24.13 1.14 19.03

 

0.96

 

Egypt

 

91.63

 

1.14 94.37 1.14 100.78

 

1.22

 

Iraq 40.35

 

1.21 37.65

 

1.11

 

34.52

 

1.18

 

Iran 74.7 0.99 82.8 1.07 79 1.05

China 1279.33 0.95 1408.67 1.04 1537 1.14

India 871.67 0.73 889.67 0.73 908 0.74

CIS 275.29 0.99 279.84 0.96 275.75 0.94

Pakistan 125.92 0.74 128.02 0.72 131.92 0.73

USA 126.65 0.41 127.76 0.41 128.33 0.41

Japan 122.29 0.96 120.23 0.94 116.93 0.91

Indonesia 75 0.32 84.67 0.34 84 0.34

Bangladesh 68.4 0.45 71.07 0.47 71.1 0.48

Poland 30.95 0.8 31.95 0.83 32.51 0.85

Germany 26.9 0.33 28.17 0.34 29.95 0.37

According to the International Tea Committee (ITC), 
largest tea extent is found in China (63%) and they are 
rapidly expanding their tea extent annually. Tea area 
in Kenya also reached to a higher extent in 2010 to 
2014. The top-ten countries of tea growing are 
bearing 98% of total tea extent.

2.5.2. Global Tea Consumption

Annual tea consumption and triennial average per 
capita tea consumption during the three years period 
of 2012-2014 reveal that the annual consumption 
was highest in China,recording 1,537Mn.kg. Although 
the per capita consumption is low this was recorded 
as 1.14Kg. Turkey showed the highest per capita 
consumption 3.18 Kg per head with 236Mn Kg of 
annual consumption.

2.5.3. Global Tea Production

Global tea production reached up to 5 Bn. Kg during 
the year 2015 and it showed a 0.45% growth compare 
to year 2014. China, India, Kenya, Sri Lanka, Turkey, 
Vietnam and Indonesia represented around 90% of 
global tea production for year 2015. Although India 
and China are still the largest tea producers, these 2 
nations' considerable domestic consumption has 
rendered Kenya and Sri Lanka the largest global 
exporters of this commodity. Sri Lanka remain as 
fourth largest tea producer in the world and it is 
noticeable that the other tea producers in fifth, sixth 
and seventh places are not showing increasing trend of 
their tea production and implies that there are no 
emergence threat on Sri Lanka's position in recent.

Total: Annual Consumption (Mn. Kg)

China occupies the highest position with 2,230Mn.kg 

and India stayed at second with an annual production 

of 1,191Mn.kg. in 2015.  Kenya is placed as third with 

its manufacturing level at 399 Mn.kg. 

Chart 2.5 : World Tea Production Statistics

  Source:  Annual ITC Bulletin of Statistics – 2015 

China India Kenya Sri Lanka Vietnam Turkey
Indonesi

a

2012 1,790 1,126 370 328 174 231 137 

2013

2014

2015

1,924 

2,096 1,207

1,191 

445 338 175 230 136 

129 230 165 329 399 2,230

1,200 432 340 180 235 137 
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2.5.1. Global Tea Cultivation

Total extent planted with tea in the world was 
estimated to be more than 4 million hectares at the 
end of the year 2014.

Table 2.13:  Highest Tea Extent Records
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Source:  www. ITC Web Site

Table 2.16 :Top -most Export revenues (2014)
  

 
 
 
 
 
 
 

Country  Export Revenue  

(US$ Million) 

Sri Lanka                                    1,558.71 

Kenya  1,150.09 
 
 
 

China  1,273.5 

India  642.3 

Vietnam  228.0 

Indonesia
 

134.6
 

2.5.4. Global Tea Sales

Colombo Auctions handled 315.5Mn.Kg of tea for 

average price per kilogram as a US $ 2.99 for year 

2015. However, volume traded in Mombasa Auctions 

also maintained over 359 Mn.kg and Guwahati 

Auctions had traded in its sales volume in 2015 with 

145 Mn Kg.

  

 

Auction Centre 
 

Chittagong 

Cochin 

Colombo 

Guwahati 

Jakarta 

Kolkota 

Limbe 

Mombasa 

2014 2015 

Qty.  Price  Qty.  Price  

67.1 2.19     63.53  2.41 

52.7 1.66     54.79  1.55 

334 3.56   315.51  2.99 

129 2.32   145.43  2.16 

26.3 1.66     20.12  1.56 

142 2.65   143.42  2.47 

  9.00  1.43        8.41  1.56 

390 2.03   359.39  2.73 

Table 2.15:  Statistics of Major Tea Auctions 
(Qty. - in Mn.Kg. Avg. Unit Price - in US$/Kg.)

Colombo Auctions holds the record for the highest 

average auction price fetched for the last three years. 

In addition, it was the only auction centre that 

exceeds USD 3.00per Kg. except in 2015. During the 

reference period, except Guwahati & Mombasa all 

the other auction centers have recorded lower 

average price than year 2013. Mombasa holds the 

second largest average auction price with US$ 2.73 

per Kg. & Kolkata has moved to third position in 2015

The leading tea exporting countries with their 

export revenues in year 2014 are listed below. It 

reveals that Sri Lanka recorded as largest income 

earner from tea exports. This reveals that Kenya 

has earned as the second largest export earner. 

Sri Lanka's tea industry was able to continue 1.6 

billion US dollar industry status with its pure Sri 

Lankan tea exports. 

2.5.5. Global Tea Exports

Global tea exports during 2015 showed shrinkage of 

69.8Mn.kg (3.8%) as against the previous year. Kenya 

& Sri Lanka showed a decline of its export quantities 

and attained a declining of 11.19% & 5.16% 

correspondingly, compared to the other major tea 

exporting countries in 2015.The three largest 

exporters, viz, Kenya, China and Sri Lanka accounted 

for more than 61% of global exports.

Chart 2.6 :  Major Tea Exporters

Source: Supplement of Annual ITC Bulletin of Statistics – 2015
Note: Sri Lankan Figure with excluding Re - exports

 

Kenya China Sri lanka India Vietnam

2012 430.2 321.8 306.0 206.2 144.0

2013 494.3 332.4 317.7 215.5 140.3

2014 499.4 301.5 317.8 204.6 132.0

2015 443.5 325.0 301.4 214.0 120.0
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Russia

 
36,099,034

 
43,554,833 (7,455,799) (17.12)

Ukraine 3,966,958  6,358,351 (2,391,393) (37.61)

Azerbaijan  11,156,134  11,152,851 3,283 0.03 

Kazakhstan

 
729,845

 
820,040 (90,195) (11.00)

Uzbekistan 

 

487,359

 

793,994 (306,635) (38.62)

Kyrgyzstan

 

835,130

 

1,015,667 (180,537) (17.78)

Belarus

 

330,388

 

546,245 (215,857) (39.52)

Moldova

 

195,737

 

322,054 (126,317) (39.22)

Georgia 241,537 634,568 (393,031) (61.94)

Tajikistan 30,392 44,799 (14,407) (32.16)

Turkmenistan 37,827 49,402 (11,575) (23.43)

Armenia 53,366 36,029 17,337 48.12 

(Kg) 

Volume  Change Growth (%)2014 (Kg)2015 (Kg)Country
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Table 2.18: Country wise Ceylon Tea exports to MENA region (2014/2015)  

    

    

 

   

  

 

 

 

 

 
 

    (Source: Sri Lanka Tea Board)

COUNTRY
 

2014 (MT)
 

VALUE (RS.BILLION)
 

2015 (MT)
 

VALUE (RS.BILLION)

Turkey

 

44,731

 

27.3

 

33685

 

18.7

Iran

 

29,260

 

20.4

 

29564

 

17.7

Iraq

 

24,442

 

11.6

 

31038

 

13.3

UAE

 

19,217

 

11.1

 

22925

 

12.8

Syria

 

12,850

 

7.8

 

10942

 

6.4

Libya

 

12,425

 

5.8

 

9903

 

4.5

Kuwait

 

12,146

 

5.5

 

8677

 

4.1

Jordan

 

6,650

 

4.7

 

5573

 

4

Saudi Arabia

 

4,690

 

3.2

 

4357

 

3.1

Lebanon

 

3,435

 

2.7

 

2450

 

1.8

Egypt 2,813 1.6 4175 2

Sub Total 172,659 101.7 163289 88.4

Total Sri Lanka Exports/Value 317,885 203.5 298900 174.3

MENA Region Ceylon  Tea 
Share from total   Sri  Lanka 
Exports

54.30% 50.00% 54.60% 50.70%

 

 

 

 

 

 

 

 

 

worthy of emulation. When re-export data has not 

been taken into consideration, the tea markets of 

Iran, Turkey, Iraq, UAE, Syria, Libya, Kuwait, Jordan, 

Saudi Arabia, Egypt and Lebanon have combined 

recorded the import of 163,289 Metric Tons of 

Ceylon Tea during 2015 out of a total off-take 

volume of 298,900 MT to all destinations. It reflects 

a share of exactly 54.6% in quantity terms and a 

50.7% share in value terms. Thus, MENA Region has 

once again proved its indispensable nature for the 

survival of Ceylon Tea.
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2.6.3. Far East Oceania

2013  and  12.8  million  kilos  in  2014 as well as to 

11.1 Million kilos in 2015. 

Out of the 23 million populations in Syria, 5.5 million 

people are already in refugee camps in Turkey, 

Lebanon, Jordan and even Egypt while another 08 

million people are made homeless. It implies that 

13.5 million Syrians (60% of total population) is 

effectively displaced, creating the world's largest 

humanitarian crisis that man-kind has ever 

experienced in the history. With the ravaging war 

expected to gradually calm down, Libya has 

recorded a 10.0 Million kilos of imports from Sri 

Lanka in 2015 after 12.5 Million kilos, 6.5 million 

kilos and 16.3 million kilos off-takes in 2014, 2013 

and 2012 respectively.

The actual consumption of tea in Jordan is around 

5.5 million kilos and in Kuwait it is around 4.5 million 

kilos per annum. However, both these countries are 

utilized as trans-shipment points to re-export tea 

mainly to Iraq. With Kuwait becoming a stronger 

player during the past few years, tea imports to 

Jordan has decreased. While Kuwait tea imports 

from Sri Lanka is recorded at 7.3 million kilos, 16.0 

million kilos, 12.2 million kilos and 8.7 Million kilos  

in 2012, 2013, 2014 and 2015 respectively, Jordan 

off-takes are registered at 9.4 million kilos, 8.8 

million kilos, 6.7 million kilos and 5.7 Million kilos 

during the same 04 years period. The performance 

by Saudi Arabia reveals an erratic picture without 

any pattern. Tea exports from Sri Lanka to Saudi has 

fluctuated from 4.5 million kilos in 2012 to 3.5 

million kilos in 2013 and again to 4.7 million kilos in 

2014 and to 4.9 Million Kilos in 2015. In Lebanon, 

Ceylon Tea exports which stood at 2.1 million kilos in 

2012 has grown to 2.8 million kilos in 2013 and 

further increased to 3.4 million kilos in 2014 but 

declined to 2.5 Million kilos in 2015. Some volumes 

may be transported to Syria through the common 

border. The highly price conscious Egyptian tea 

market usually dominated by African (especially 

Kenyan) CTC teas have purchased 3.6 million kilos of 

Ceylon Tea in 2012, 2.0 million kilos and 2.8 million 

kilos of tea from Sri Lanka in 2013 and 2014 

respectively but increased off-takes to 4.2 Million 

kilos in 2015. When the Mombasa Auction prices are 

very strong, Egypt usually looks at Sri Lanka & India 

to cover-up their deficit.
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Country
 

2015 QTY(Kg)
 

2014 QTY(Kg) Change Qty (Kg) Growth %

Chile  6,864,828  6,948,952 (84,124) (1.21)

USA  3,781,497  4,509,210 (727,713) (16.14)

Canada 
 

579,153
 

677,048 (97,895) (14.46)

Venezuela 
 

36,150
 

59,450 (23,300) (39.19)

Brazil 
 

1,960
 

3,473 (1,513) (43.56)

Mexico 
 

22,075
 

22,251 (176) (0.79)

Panama 
 

5,858
 

3,448 2,410 69.90 

Argentina 
 

39,200
 

43,840 (4,640) (10.58)

Colombia 

 

235

 

1,544 (1,309) (84.78)

Total 11,330,956 12,269,216 (938,260) (7.65)

 

 

 

 
 

 

 

 

 

 

  

 
  

  

 

 

 

2.6.4.1. USA 



  

 

 

 

 

COUNTRY  2015 -  (Kg)  2014 - (Kg) Varia nce (Kg) Growth %

Germany  6,852,378  6,245,911 606,467 9.71

Poland 2,373,281  2,599,218 (225,937) (8.69)

Belgium  2,356,975  2,489,250 (132,275) (5.31)

Netherland(Holland)  1,536,999  3,002,559 (1,465,560) (48.81)

Ireland 1,987,202  2,058,458 (71,256) (3.46)

Israel
 

1,417,706
 

1,965,222 (547,516) (27.86)

Italy
 

1,513,441
 

1,511,738 1,703 0.11

Finland
 

1,141,530
 

2,221,022 (1,079,492) (48.60)

France
 

764,086
 

1,076,611 (312,525) (29.03)

United Kingdom 1,154,346 1,059,783 94,563 8.92
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The overall value of tea imports (all varieties) by the 
UK in 2015, which stood at GBP 256.72, registers a 
notable growth of about 13% over the previous year.  
As usual, Kenya accounts for the lion's share of the 
imports, while India, ranks the second largest.  
Sharing a little over 3% of the market, Sri Lanka 
remains at the 8th position with about GBP 8 million 
worth of tea exports. 

Sri Lanka tea exports show a fluctuating trend 

during the last seven years.  According to Sri Lanka 

Customs, direct exports from Sri Lanka during 2014 

were 1,059 MT of Ceylon Tea at a value of 

approximately 1,168 million rupees. A quantity of 

1,154 MT of Ceylon Tea with a value of 1,228 million 

rupees was exported during the year 2015, of which 

70 % was in bulk, 14 % was in packets and 16% in Tea 

bags.

The grower countries are the largest suppliers to 
the Poland tea market with Kenya leading the way 
with 6,064 MT (17%) followed by Vietnam 2,479  
MT (7%), India 4,216 MT (12%),  Indonesia 3,044 
MT (8.5%), Germany  7,770  MT(22%) and China 
1,866 MT (5%) and Sri Lanka 1,835 MT (5%) in 2014.
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In 2015, Sri Lanka exported 6,852MT and there was 

9.7% growth over 2014 and Germany was the 13th 

highest export destination for Ceylon Tea. 31% of 

total value added represented in total exports in 

year 2015. Sinbad is represented 2% Ceylon Tea in 

Germany but no other representation in 

considerable level in German tea market. Teekanne 

(15%), Mesmer (12%), Westminster (11%) and 

Milford (3%) are the leading brands in Germany.

2.6.6. South Asia Region

Table : 2.21 : Country wise Ceylon tea exports to 
South Asia Region (2014 / 2015)

According to Sri Lanka Customs, 

direct exports from Sri Lanka 

during 2015 were 1,537 MT of Ceylon Tea at a value 

of approximately 1,531 million rupees. A quantity of 

3,002 MT of Ceylon Tea with a value of 2,319 million 

rupees was exported during the year 2014, of which 

7 % was in bulk, 63% was in packets and 30% in Tea 

bags.

 

 

Country
 

Qty (kgs)
 

Change
 

Growth %
 

2014

 

2015

 

India

 

1,882,963

 

3,446,787

 

1,563,824

 

83

 

Pakistan

 

86,275

 

3,281,954

 

3,195,679

 

3704

 

Bangladesh

 

415

 

516

 

101

 

24

 

Maldives

 

188,083

 

175,279

 

-12,804

 

- 7

 

Afghanistan

 

0

 

1,656

 

1,656

   

Nepal

 

1,647

 

3,297

 

1,650

 

100

 

Total

 

2,159,383

 

6,909,489

 

4,750,106

 

220

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

South Asia region comprises eight countries with 1.7 

billion populations. Out of this six countries imported 

6.9 million kilograms of Ceylon teas during the year 

2015.It was a noticeable growth compared to 2014 

imported quantity of 2.1 million kilograms.  India 

ranked first among this region importing 3.45 million 

kilograms of Ceylon tea. India, the world's second 

biggest tea producer, exports CTC (crush-tear-curl) 

grade mainly to Egypt, Pakistan and the UK, and the 

orthodox variety to Iraq, Iran and Russia.
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As of Indian Tea Board data, Tea exports have 

registered an 8.67% increase quantitatively and 

6.02% increase in terms of value during 2015-16 

(Apr i l -November)  as  compared  to  the  

corresponding period last year. The provisional tea 

exports data released by Tea Board India has 

pegged tea exports at 141.07 million kgs valued at 

Rs. 2746.04 crore during 2015-16 (April-

November), while the export during the 

corresponding period last year was 129.82 million 

kgs valued at Rs. 2590.08 crore.

Pakistan tea imports are registered at 150880.76 

MT in year 2015 with an increase of 10.4% when 

compared with 136657.65 MT imported in 2014.

The average price of black tea imported into 

Pakistan varies according to the country of origin 

and quality. The lowest average price of black tea is 

recorded at US $ 0.89 per Kg from China and the 

highest average price recorded at US $ 3.55 per Kg 

from Sri Lanka.

Tea market of Pakistan has been dominated by 
Kenya. It is important to note that the average price 
of Kenyan tea imported has increased by 30 % to 
reach at US $ 3.14 per Kg in 2015 when compared to 
US $ 2.41 per Kg in 2014. The Pakistani consumers 
are used to the taste of Kenyan tea.

The import of tea from Sri Lanka to Pakistan has 

marked a significant increase in 2015, registering at 

3,150.17 MT compared with 25.08 MT recorded in 

2014 because of the increased average price of 

Kenyan tea. The average price of Sri Lankan tea was 

the highest when compared to other sources of 

supply. It is however necessary to undertake 

vigorous promotional campaigns continuously by 

both importers and exporters to re-capture the 

segment of this important market and work on 

Ceylon Tea prices.

Bangladesh, Afghanistan, Nepal made considerable 
increases in their Ceylon tea imports and Maldives 
registered moderate decrease in import of Ceylon 
tea. 



03

  
  
  

www.pureceylontea.com

37



SRI LANKA TEA BOARD   Annual Report 2015

www.pureceylontea.com

38

 

 
 
Table 3.2: Status of Defaulted Payment

 

 

 

 

 

 

 

 

  

 

 

 

Region Amount as at 
2015.01.01 

Amount added 
during 2015 

Amount 
recovered 
and paid 

Balance 
payment due 
to  smallholder 
asat 
31.12.2015  

Amount due 
from closed 

Factories  

Amount due 
from 
functioning 
Factories

Ratnapura 118,546,859.14 21,011,663.17 1,637,000.00  137,921,522.31  103,441,141.73  34,480,380.58

Matara 2,653,773.55   2,653,773.55  1,769,182.37  884,591.18

Gampola 15,882,129.74 25,000.00  15,907,129.74  11,930,347.31  3,976,782.44

Galle 16,694,733.00 6,197,941.44 491,340.00  2,401,334.44  16,801,000.83  5,600,333.61

Baduraliya 15,351,540.82 11,935,944.06 2,448,414.60  24,839,070.28  18,629,302.71  6,209,767.57

Hatton 11,381,630.92  3,894,348.33  7,487,282.59  5,615,461.94  1,871,820.65

Bandarawela 1,036,317.80 32,335.38  1,068,653.18  801,489.89  267,163.30

Total 181,546,984.97 39,202,884.05 8,471,102.93  212,278,766.09  158,987,926.77  53,290,839.32

 

3.1.3.1 Defaulted Payment

During the year under review the total defaulted 

payment for green leaf suppliers are maintained 
stat Rs. 212 million as at 31  December 2015. We 

also recovered Rs8.417 Million during the year 

2015. Further accumulation of defaulted 

payment interrupted by suspending their 

registration. Restoration of registration of such 

factories considered only after settled the total 

defaulted payment.

 
Status

 
High

 
Medium

 
Low

 
Total

 

 
90

 
14

 
10

 
114

 
2. Own leaf & Bought leaf : -

 
     a) Own leaf less than50% at total production  

 
08 

 
27 

 
68 

 
103 

     b) Own leaf more than 50%  of total production  48 28 22 98 

3. Bought Leaf only  21 54 321 396 

4. Registered Tea Factories  not in operation  30 73 89 192 

5. Total number of Registered  Tea Factories  197 196 510 903 

6. Total no of Registered Tea factories in operation
 

167
 

123
 

421
 

711
 

 

 

 

1. Confined to Own Leaf
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Table 3.3: Task
 
Team Operations

 
 
 

Region
 

No of Inspections done
 

Bandarawela
 

04
 

Gampola/Hatton
 

05
 

Ratnapura
          

10
 

Matara 03  

Galle 49  

Mathugama 18  

Total  89  

      
 

Table 3.4 : No. of applications and amount paid as subsidies  

 

  

 

 

 

 

 

 

 

 

Region   Replanting Subsidy Scheme  Factory Modernization Subsidy Scheme

No of Applications        Amount Paid       Extent Hec  No of Applications  Amount Paid

Bandarawela  31  7,473,643.00  67.58  06  491,667.00

Hatton  160  33,782,411.00  253.22  14  2,136,000.00

Gampola  32  7,015,450.00  58.42  20  2,000,000.00

 

 
 

 

 

, 

 
Ratnapura  09  3,368,800.00  18.39  20  926,667.00

Matara  14  4,235,200.00  23.45  12  2,420,129.00

Galle  10  1,626,333.00  9.5291  18  1,104,625.00

Mathugama  16  3,447,660.00  17.79  08  1,000,000.00

Total  272  60,913,497.00  448.38  98  10,079,088.00
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Table 3.5 : Regional wise assessments of GMP
 

Region Assessment of GMP  

Bandarawela  79 

Gampola/Hatton  70 

Ratnapura 03 

Matara 05 

Galle 77 

Mathugama  01 

Total 235 

 
 

Table 3.6: No. of license issues during 2015
 

ATC – Regions License 
declarers as at 

01.01.2015 

Renewals of 
Licenses 

New 
Licenses 
issued 

Licenses  to deal in 
Green Tea Leaf 

as at  31.12.2015 

Bandarawela  151 134 10 144 

Gampola/Hatton  305 254 36 290 

Matara  343 331 18 349 

Galle  366 334 21 355 

Ratnapura  592 526 71 597 

Mathugama  300 246 25 271 

Total  2057 1825 181 2006 

 

 
 

Table 3.7: Issued permits for refuse tea processing centers during 2015 
 

Region Renewals 
during the 

year

 Newly 
issued 

during the 
year

 
No of 

Pro cessing 
Centers as at 
31.12.2015

 
No of Permit 
Issued as at 
31.12.2015

 

Bandarawela

 

01

 

-

 

01

 

1122

 

Gampola/Hatton

 
242

 
07

 
249

 
2547

 

Matara
 

01
 

13
 

14
 

748
 

Galle
 

01
 

35
 

36
 

726
 

Ratnapura
 

04
 

05
 

09
 

1598
 

Mathugama 01 02 03 562 

TOTAL 250 62 312 7303 
 

i) Licensing of Dealers in Green Tea Leaf

According to the Tea Control Act it is required for 

all green tea leaf dealers to obtain annual license 

from the Tea Commissioner's Division. Following 

table shows the regional wise green tea leaf 

dealers' distribution.

h)Establishment of Good Manufacturing 
Practices (GMPs) in Tea Factories

Under this scheme, 235 tea factories were 

evaluated and actions were taken to improve the 

standards of tea manufacturing process.

j) Processing of Refuse Tea

Processing of refuse tea is a procedure of 
extracting consumable tea from un-
denatured refuse tea. A scheme for issuing 
permits for the refuse tea processing centers 
has been established since 2009. 

 The table no. 3.7 illustrates the regional wise 
total permits issued during the year 2015.
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Warehouse, Produce Brokers and Importers (2015)Table 3.8 Registration Statistics of Exporter, Packers,  

 

Registrations As at 01.01.2015 During year 2015 

(New Registrations) 

Total No. as 

31.12.2015 

Exporters 460 35 495 

Packers 583 134 717 

Warehouse 543 32 575 

Importers 205 10 215 

Produce Brokers 8  - 8 

 

3.2. Tea Exports Section

The powers and functions of the Tea (Tax & Control 

of Exports) Act no. 16 of 1959 and regulations laid 

down under the Sri Lanka Tea Board Law no. 14 of 

1975 are administered by the Tea Exports Section of 

the Sri Lanka Tea Board. The Tea Export Section 

performs duties relating to registration of tea 

exporters, tea packers, warehouses, importers, 

types of tea packs, retrieval of tea, monitoring of 

minimum quality standard for tea, authorization of 

export of tea, compilation of statistics on the export 

of tea and monitoring of export of tea under bilateral 

Free Trade Agreements (FTAs) of Sri Lanka.

3.2.1 Key Achievements
3.2.1.1 GMP Certification for Iran Exports.

A special operation has been caring out at the 

warehouses where tea consignments are prepared 

to export to Iran. Sri Lanka Tea Board has started this 

certification to assess the maintaining of good 

manufacturing practices of these through the 

assessment of the process blending, packing and 

warehouse storage places followed by final product 

evaluation using sensory analysis and scientific 

examination guided by national and international 

standard of tea.

3.2.1.2. 24 hrs 7 day’s operations at the Sri Lanka 

Tea Board Exports Division

Sri Lanka Tea board has been started to open the 
exports division 7 days 24 hours. At the initial stage, 
the operation hours extended until 10.00pm.This 
was started to facilitate the Tea Exporters for 
submitting their Cusdec any time and to get the 
respond immediately.

3.2.1.3Sri Lanka Tea Board - Sri Lanka Customs Joint 
Investigation on the Tea Consignments at Sri Lanka 
Customs Exports Facilitation Center (EFC) to sustain 
the Superiority of tea Exportation.

The SLTB has established several measures to protect 
the image of Ceylon Tea at international and national 
levels by strengthening the investigation and 
evaluation procedures with a view to ascertaining 
whether the good quality made tea is moved across 
the border. Accordingly, a special investigating and 
trade facilitation unit has been opened at Exports 
Facilitation Center, No.478/3C, K Cyril C Perera 
Mawatha, Colombo 13 in collaboration with  Sri Lanka 
Custom to conduct joint inspections on tea 
consignments been ready to export without hindering 
customs boarder procedures and export cargo 
clearance in more transparent manner to ensure the 
quality of tea.

3.2.2 Registrations

One of the key duties of the Tea Exports Section is 
registration and renewal of Exporters, Packers, 
Warehouses and Importers with valid business 
registration, registered warehouse (for storing, 
blending and packing of tea), a qualified tea taster 
with tea tasting facility and with a minimum capital 
(invested/paid up) of a least Rs. 1.0 Million are eligible 
to apply for the registration as a tea exporter.  

In terms of the Sri Lanka Tea Board Regulation 
(Registration of Tea Packers) 1986, published in the 
Gazette Extra-ordinary no. 386/13 of 28th January, 
1986, any person who engage in the business of 
packing tea in polythene bags for domestic 
consumption or in other forms of packaging it is 
essential to register with the Sri Lanka Tea Board. Every 
registration is valid only for one year period and 
required to renew the registration on annual basis.

Any entity registered as an exporter of tea under Tea 
(Tax & Control of Exports) Act no. 16 of 1959 is 
eligible to register as an importer of tea.
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ampling   
 

1337  260

9906  58

Type of sampling No.of samples withdrawn No.of cases detected as below ISO and

contamination

Preauction

Postauction

43

Table 3.10 no.of quality defects ateach sampling level (2015)

All registered tea exporters are required to submit 

CUSDECs with other required documents to the Tea 

Exports Section through ASYCUDA System in order 

to obtain the authorization for export. A team of 

SLTB officers inspects the tea consignment/s, ready 

to export to ascertain whether the tea in concern is 

in line with required standards for export.

3.2.3. Importation of Tea

The Sri Lanka Tea Board has issued 419 import 

permits for Importation of 4,646,607.90 kgs of tea. 

However, the actual quantity of import was 

4,893,662.00 during the period under review.

3.2.4. Maintenance of Minimum Quality 
Standard ISO 3720 for Made Tea

The Expert Panel of Tea Tasters appointed by the Sri 

Lanka Tea Board examine all the offered tea 

samples and samples drawn from tea factories, the 

u n l o a d ed  c o n s i g n m e nt s  a f t e r  i m p o r t ,  

consignments prepared for export in order to 

ascertain whether the made tea in concern falls 

under the permitted categories, conforms to ISO 

3720 and free of any contamination, thereby 

permitting only the suitable made tea for export.

Table 3.9: Sri Lanka's actual tea imports (January -December  2015)

  

                                     

                          
                                   

 

                               

Country Type Imported CIF Value  

Qty. (Kgs) Value (Rs.) Rs.  
CHINA Green Tea 1,818,178

              

386.70 703,082,673 
Special

 

120,892

               

740.04 89,465,170 
White Tea

 
11,558

               
659.65 7,624,227 

CTC 6,992
               

404.29 2,826,784 
Total 1,957,620                    410.19 802,998,853

INDIA CTC 1,510,409

               

220.69 333,332,956 
Special (Black Tea)

 

662,979

               

540.76 358,510,544 

Green Tea

 

4,132

               

903.39 3,732,813 
Decaffeinated Tea

 

18,925

               

798.88 15,118,727 
 Total

 

2,196,445

                   

323.57 710,695,040
KENYA CTC

         

587,213 

               

349.85 205,436,176 
Total

            

587,213 

                   

349.85 205,436,176 
TAIWAN Green Tea

                   

40 

          

11,214.19 448,568 
 Total

           

40

            

11,214.19 448,568 

MYANMAR CTC

             

1,051 

                       

- -
Green Tea

              

3,690 

                       

- -
Special 15,966 631.83 10,087,862 

                                 

Total

               

20,707 

                   

487.17 10,087,862 

NETHERLAND Decaffeinated Tea

              

1,000 

            

1,060.40 1,060,400 

Total

                  

1,000 

               

1,060.40 1,060,400 

GERMANY Decaffeinated Tea

                 

287 

            

1,318.75 378,480 

Green Tea 20 2,398.00 47,960 

White Tea 15 3,604.60 54,069 

 Total 322 1,492.26 480,509 

MALAWI CTC 23,200 270.68 6,279,776 
 Total 23,200 270.68 6,279,776 

VIETNAM Green Tea 71,080 299.75 21,306,534 
 Total 71,080 299.75 21,306,534 

UGANDA Special Tea 14,080 264.86 3,729,229 
 Total 14,080 264.86 3,729,229 

MOZAMBIQUE CTC 20,000 281.00 5,620,000 
 Total 20,000 281.00 5,620,000 

JAPAN Green Tea 1,210 400.08 484,100 
 Total 1,210 400.08 484,100 

NEPAL Green Tea 745 1,704.00 1,269,480 

 Total 745 1,704.00 1,269,480 
GRAND TOTAL 4,893,662 361.67 1,769,896,527

 
  

  

    

Country Type  Imported CIF Value  
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 15,000,000
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Total exports kg.Quota per annum kg

Table:3.11 Utilization of TRQ under the FTAs (2015)
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1. Prodexpo 2015 - Russia - February

2. India International Tea & Coffee Expo 2015  (26th 

February  1st March 2015)

3. Foodex - Japan  2015 - March 

4. International Food & Drink Exhibition

      2015 - London - March 

5. WORLD FOOD WARSAW 2015.Warsaw, Poland14th -

16th April 2015

6. SIAL Canada - April 2015

7. SIAL China 2015 - May

8. World Tea Expo USA - May 2015

9. Seoul Food, Korea - May

10. Taifex, Bangkok, Thailand - May

11. Malaysian International Food & Beverage  Trade Fair 

- June

12.  SAItex, South Africa - June

13. Food Taipei  Taiwan Trade Exhibition   June 2015

14.  "CEYLON TEA WEEK" AT WORLD EXPO 2015 IN 

MILAN - August

15.   World Food, Istanbul Turkey- September 2015

16. Sri Lanka Tea Board Participation at World Food 

Moscow 2015  September

17.  Fine Food, Sydney Australia- September 2015

18. Polagran Fair - Poznan Poland- September 2015 

19.  Hong Kong International Tea Fair 2015

20.  ANUGAGERMANY - October 2015 in Cologne, 

Germany

21.  XIAMEN TEA EXPO  October, 2015 at Shanghai New 

International Expo Centre (SNIEC) Shanghai, China.

22.  World Food Ukraine 2015 - October

23.  KOREA TEA EXPO AND CONFERENCE -29th October 

to 1st November, 2015 in Soul, South Korea

24.  FHC SHANGHAI 2015November

25.  CHINA TEA EXPO, BEIJINGChina National   

       Convention Center in Beijing, China - November

SRI LANKA TEA BOARD   Annual Report 2015
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Picture 3.1 :Prodexpo 2015 - Russia  February

Picture 3.3 : India International Tea & Coffee Expo 2015

rd thPicture 3.2 : Foodex - Japan - 2015 Exhibition from 3  to 6  March 2015
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Picture 3.4 :International Food & Drink 
Exhibition -2015 - London - March

3.3.7. Registration of Ceylon Tea, Regional 
Names & Logos under Geographical   
Indications (GIs)

Sri Lanka Tea Board formulated necessary rules and 
regulations for protection of 'Ceylon Tea' and seven 
other agro-climatic regional teas  (NuwaraEliya, Uva, 
Dimbula, UdaPussellawa, Kandy, Ruhuna & 
Sabaragamuwa) as Geographical Indications 
through the provisions available under TRIPS 
Agreement of World Trade Organization.  This would 
not only help to prevent the misuse of 'Ceylon Tea' 
and other regional tea growing names particularly by 
overseas contract packers but also add value and a 
premium for Ceylon Tea marketed under GIs. Home 
registration of Ceylon Tea, Regional names and logos 
as Certification Marks were completed during the 
year.

The application for international registration of 
Ceylon Tea and seven agro - climatic regional names 
as Geographical Indications or as Certification Marks 
commenced during 2012 and are on going.

Applications for registration of 'Ceylon Tea” were 
filed in 20 countries namely EU, USA, Japan, Canada, 
Australia, UAE, Iran, Turkey , Jordan, Iraq, Libya, 
Kuwait, Saudi Arabia, Syria, Egypt, Lebanon, Tunisia, 
Russia, Ukraine, Azerbaijan. Registrations were 
completed in Syria, Lebanon, Tunisia and Jordan. 

Applications for registration of Regional Tea names 
and logos (GI) were filed in 5 countries: EU, USA, 
Japan, Canada, Australia and the registration was 
completed in Japan and USA.
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3.3.8. Trade Mark Protection

Registration of Lion Logo Trademark (712)

Sri Lanka Tea Board is the legal owner of 
Ceylon Tea Lion Logo Trade Mark. The 
registration / renewal of Ceylon Tea Lion Logo 
in Sri Lanka and other countries are carried 
out by Tea Promotion Division of the Board. 
By the end of the year 2015, Lion Logo has 
been registered in 92 countries and 
registration under process in 02 countries. 
The franchise to use the Lion Logo has been 
granted only for branded, value added tea 
products (Tea Bags & Tea Packs) which 
contains 100% Ceylon Tea and compliance 
with ISO 3720 Standard while being above a 
minimum reference standard to each 
destination and should be pre packed in Sri 
Lanka.

3.3.9. Registration of Ozone friendly 
Pure Ceylon Tea Logo

Sri Lanka Tea Board has registered the Ozone 
Friendly Pure Ceylon Tea logo in Sri Lanka as a 
Certification Mark in order to promote the 
production of Ozone Friendly tea. Under the 
Montreal Protocol, Sri Lanka implemented 
two projects to phase out the use of Methyl 
Bromide for non-quarantine & pre-shipment 
purposes. The project on tea sector was 
successfully completed in 2002 by adopting 
environment friendly technologies without 
use of Methyl Bromide in the tea plantation 
and Sri Lanka received the Montreal Protocol 
Implementers Award in 2007. Thus, Sri Lanka 
became the first tea producing country in the 
world to manufacture Ozone Friendly tea and 
still is the only tea producing countries to 
have achieved this accolade.

Ozone logo registration has been completed 
in Japan, EU, Malaysia, Kuwait, Syria, UAE, 
Lebanon, Japan, Russia, Chile and Jordan. 
Number of Sri Lankan Tea Companies have 
obtained franchisees right  to use ozone logo 
from Sri Lanka Tea Board  in 2015 

3.3.10. Registration of “Ceylon Tea” and 
Seven Regional Tea 

The registration of Ceylon tea name and the agro-

climatic regional names as GIs or Certification 

Marks will increase the protection of the good 

name of Ceylon tea and discourage the misuse of 

Ceylon tea name by using other origin teas, 

particularly in offshore packaging by private label 

brands.  Further, such registrations will enhance the 

value of the final product and offer the poor farmer 

a better price.  It would also give flexibility of 

differentiating products and deliver authentic 

Ceylon Tea products to consumers.

Tea Board has been successful in registering the 

Ceylon Tea only in Jordan, Syria, Tunisia & Lebanon 

and registration of seven regional logos in Japan & 

USA has already been completed.
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3.3.12.2. Galle  Season  2015

The Galle Season 2015 was held for five days from 

27th to 31st December 2015, with exciting 

animated programs, events and extravagant 

creations focusing the city of Galle from 10.00 am 

till midnight. Sri Lanka Tea Board was conducted 

information desk and Tea Sales at Galle Season 

2015.

3.3.12.3. Ceylon Tea Promotion through Esala 

Perahera in Kandy -2015

Sri Lanka Tea Board sponsored Rs. 500,000.00 
th

for the EsalaPerahera conducted during 20   
th

30  August 2015. As per the tea promotional 
benefits of the sponsorship, hanging flags and 
other promotional activities has been carried 
out. SLTB outsourced installation of 50 
numbers of hanging Flags in the Kandy city 
during Perahera season as Ceylon Tea 
promotion among tourists.
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3.3.12.4. Tourism  Fest  2015

Tourism Fest 2015 exhibition was held in 19th to 
23rd December 2015 at Independence square, 
Colombo 07. Sri Lanka Tea Board had organized 

separate stall (10ft x 10ft) and tea service during 

exhibition period. Sri Lanka Tea board has distributed 

tea related information, promotional materials, 

displaying tea grades and liquoring seven region teas 

and educating “How to prepare a good cup of tea” and 

how to select quality tea from the market. The chief 

guest His Excellency Maithripala Sirisena and ministers 

who visited to Sri Lanka Tea board stall also.

3.3.12.5. Randalu Mahima 2015

“Randalu Mahima - Exhibition & Work Shop  2015” 
th th

was held in 29  and 30  June 2015 at Galle de Hall in 

Galle. Sri Lanka Tea Board organized stall within two 

days at Galle de hall and distributed Tea information, 

Promoting value added tea, Liquoring seven region 

teas and distributed tea samples during the event. 

Further Sri Lanka Tea board has educated importance 

of value added tea and how to maintain quality of tea 

manufacturing process to the audience and 

stakeholders in Sothern area of Tea industry.

3.3.13. Foreign Delegations 

Sri Lanka Tea Board facilitated and hosted 

delegations from China, Japan, Argentina, Brazil, 

Chile and Korea during the year under review and 

arranged trade meetings with stakeholders of Sri 

Lanka tea industry with the objective of building 

trade relationships, exchanging ideas and sharing 

knowledge for the mutual benefit of both countries. 

3.3.14. Tea Sales Centre

The Tea sales center located at the SLTB premises sell 

flag bearer range of Tea Board packs and selected tea 

products from twenty eight private sector tea 

companies. During the year 2015, revenue of Rs 82.1 

million was generated through the sale of tea at the 

center, which shows an increase of sales only 

25%compared to the previous year. The sale of SLTB 

packs earned Rs 25 million while private sector tea 

brands accounted for 57 million.

3.3.15. Sri Lanka Cricket Sponsorship

3.3.15.1 Bus Branding Campaign in Sydney 

Australia during ICC Cricket World Cup 2015

Since Sri Lanka Tea Board is the official overseas 

sponsor for Sri Lanka Cricket, SLTB and th High 

Commission of Sri Lanka in Australia implemented a 

special Ceylon Tea Branding campaign during 2015 

ICC Cricket World cup season in Sydney, Australia.

With the recommendation from the High 
Commission of Sri Lanka in Sydney, Australia, Sri 
Lanka Tea Board implemented a bus branding 
campaign in Sydney to display Ceylon Tea 
advertisements on 30 buses exposing the Ceylon 
Tea Brand both to vehicular and pedestrian 
audience. Campaign period was from 2nd March to 
29th March 2015. However, there was a restriction 
on the clothing worn by the cricketers in the 
advertisement according to SLC restrictions.
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3.3.15.2. Commentator brief on Ceylon Tea for 

the International Cricket Commentators

With the support of the SLC officials another 
briefing on Ceylon Tea was arranged by the Tea 
Promotion Division for 03 famous International 
Cricket Commentators and for the Ten Sports 
Camera / Production Crew at Ceylon Tea 
Moments, Race Course, Reid Avenue, Colombo 07 
on 30th June, 2015 in order to request the 
Commentators as well as the Camera / Production 
Crew of Ten Sports Media to showcase Ceylon Tea 
whenever possible. 

Country Head Ten Sports Media, the Senior Vice 
President  Production Ten Sports Media, the 
Production / Camera Crew of Ten and 3 
International Cricket Commentators namely Mr. 
Dean Johns, MrRussel Arnold and Mr. 
ShikandarBakhat participated with the officials of 
SLC. 

3.3.15.3.A special ''Ceylon Tea'' Tour for the 

International Cricket Commentators

In addition a special ''Ceylon Tea'' Tour was 
organized by the Promotion Division for Senior 
Vice President  Production Ten Sports, Chief 
Cameraman Ten Sports and another Ten Sports 
Production / Media Official to the ''98 Acres'' Ella, 
Bandarawela for the Ten Sports Production / 
Camera Crew to practically experience a lush tea 
plantation and the manufacturing process. They 
surveyed the state-of-the-art tea factory and the 
estate owned UveHalpeWatta Tea at no cost to 
the Tea Board.

3.3.15.4. A special ''Ceylon Tea Story'' 

documentary produced by the Tens Sports 

Media Crew

With the support of SLC, SLTB was able to 
produce HD quality Ceylon Tea documentary 
of 1.5 minute at no cost to the Tea Board. The 
video was telecasted on Tens Cricket 
International channel during the 1st T-20 at no 
cost and it was a great chance that the SLTB got 
to promote Ceylon Tea globally. Also a copy of 
the video was given to SLTB and it will be used 
in the future promotional campaigns which 
the SLTB is planning to carry out.

3.3.15.5. Sri Lanka vs. India, August, 2015

An opportunity was given to SLTB to award a 

souvenir to Mr. Kumar Sangakkara at his 

farewell match. The souvenir was awarded by 

our Director Promotion Mrs. Premala 

Srikantha to Mr. Kumar Sangakkara during the 

presentation time. In addition, it was 

telecasted on Max TV and a huge brand 

identity was given to SLTB and Ceylon Tea.
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3.3.15.6. Embassy Cup Cricket Tournament, 

Moscow - 2015

Sri Lanka Embassy in Moscow, Russia organized 

its 8th consecutive “Embassy Cup Cricket 

Tournament” last year. The cricket tournament 

was held at the Sport Ground of Lulumba 

University in Moscow on 27th June 2015. Four 

cricket teams (eleven - side) played for the 

Embassy Cup Championship and all the players 

were Sri Lankan students who were studding at 

the universes in Moscow and St. Petersburg. Sri 

Lanka Tea Board sent 60 nos of Ceylon Tea 

branded cricket t-shirts on complementary basis 

where 15 t-shirts were given to each team.

3.3.15.7. Free Distribution of Ceylon Tea 

Branded T-shirts among School Cricket Teams

A decision was taken by the Board to distribute 
Ceylon Tea branded cricket t-shirts (design 01) 
among local school cricket teams. This 
promotional campaign was organized by Sri 
Lanka Tea Board with the collaboration of Sri 
Lanka School Cricket Association (SLSCA) to 
motivate the talented school cricketers. It was 
selected 51 schools located in rural areas of 
central province and SLTB distributed 1020 t-
shirts among the school cricket players. The 
event was held on 13th October 2015 at Asgiriya 
Cricket Stadium, Kandy.

3.3.15.8. Tea Service and Tea Tasting Session at 

ICC annual National Umpire Managers meeting

Sri Lanka Tea Board organized a special Ceylon 

Tea Service and a Tea Tasting Session at ICC 

annual National Umpire Managers meeting on 

18th June 2015 at Heritance Hotel, Ahungalla. A 

good publicity for Ceylon Tea was given by 

displaying Ceylon Tea products and specialty 

teas at the event. Number of reputed 

International umpires tasted Seven Regional 

Ceylon Tea and was given a brief about Ceylon 

Tea. 

Distribution of Complimentary Tea SLTB has 

issued Rs 4.8 Million worth of tea on a 

Complimentary basis in the following manner 

for the purpose of promotion of “Ceylon Tea”

I. Complimentary teas to 58 Sri Lankan
   Missions overseas.    
II. Liquid tea service and distribution at   

International Trade Fairs.

       III.Promotional give-away to VIPs/Official

3.4. TeaTastingUnit

3.4.1. Major Task / Objective

Maintain the minimum quality standard/ 

monitoring of ISO 3720 and ISO 11287 at any 

given point of dispose of tea. Issuing Lion Logo 

brand franchise certificates for branded Ceylon 

Tea products for consumer packs, monitoring 

and ratification Private Sales Direct Sales and 

forward contracts.
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3.4.2.Expert Panel of Tea Tasters
 
The independent panel consisted two 
members.
Namely : Mr. C. N. G. De Silva
                (over 40 year sta sting experience)

  Mr. V. A. A. Perera
                (over 30 years experience)

Panel members representing the Stake-holders 
consist of each representative from the following 
Associations:

       · Colombo Tea Traders Association  (CTTA)  
· Colombo Brokers Association (CBA)
· Ceylon Planters Association (CPA)
·     Sri Lanka Federation of Tea Small Holding 

Development Societies (SLFTSHDS)
·     Tea Exporters Association (TEA)

       ·     Private Tea Factory Owners'  
              Association (PTFOA)

3.4.3 Adopted Tea Tasting Methodologies

SLTB adopt the methodology of ISO3102of tea 

preparation of liquor using in sensory tests. Tea 

Tasting Terminology ISO 6078 for Black tea 

vocabulary /Monograph on Tea Production in 

Ceylon no: 4Tea Manufacture in Ceylon.

3.4.4. Conduct of Expert Panel Tea Tasting 
Sessions

       · Pre-auction Teas
· Special investigation Teas
· Pre imported samples
· Direct Sales
· Evaluating Tea Tasters for new export 

Companies.
· Daily  Evaluation  Pre-shipment  

monitoring 
The decision of the panel is forwarded to the 
relevant divisions. TCD and DTC (exports) for 
necessary action.

3.4.5 Registration of Lion Logo Packs

Exporters who wish to depict the Lion Logo on 
branded consumer packs which is a symbol of 
quality and country of origin fully owned by the 
Sri Lanka Tea Board has to for-ward the 
application and the branded products for 
evaluation, as according to the destination and 
market.

To use the Lion Logo franchise Sri Lanka Tea 
Board charge Rs. 5,000/- + (VAT + NBT) per brand 
as registration fees for which a certificate is 
issued, which is valid for one year.

Granting franchise rights to use the Lion Logo on 
retail packets.940 applications were processed 
for new brands/ Renewals, additional packs for 
the year 2015.

3.4.6. Monitoring Of Quality Lion Logo 
Depicted Packs (Local/ Overseas/ Tea 
Board Range of Packs)

3.4.6.1 Local Monitoring

3.4.6.2 Overseas Monitoring

3.4.6.3 Tea Board Range of Packs
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3.4.7. Tasting of teas for Quality Control of 
Pre - Auction teas

3.4.8. Tasting of teas for Quality Control of 
Pre-Shipment Teas

3.4.9. Tasting of teas for Quality Control of 
Pre - Import Teas

The above monitoring scheme samples are 
forwarded with a schedule by the DTC (Ex.) to 
evaluate the use of Lion Logo, ISO 3720 
parameters or any other contamination prior to 
shipment.

Total no. of pre-shipment samples examined 
under pre-shipment monitoring scheme--26,624

Pre-Imported samples forwarded by the DTC (Ex.) 
accompanied with a form to evaluate its 
suitability for importation. With each application 
line samples details about the origin, grade etc. is 
marked.
The panel of tasters will evaluate the teas 
according to the guidelines of the SLTB circular 
No: OR/1/65 and to the amendments.

Total no. of samples examined- -1,312

On arrival of imported tea consignment samples 
are drawn and forwarded by the Tea Exports 
Division to this unit under un-loaded reference 
samples for approval.
These samples are evaluated as against the 
offered sample as and when the samples on 
arrival at the Tea Tasting Unit by Deputy Director 
(Tech.) of the Tea Tasting Unit.

no. of samples examined -723

Ratification was done for few selected marks 
depending on the buyer's requirement for a period 
of time. Seller, buyer, broker and the Tea Board 
ratified the contract of sale. Ratification fess of Rs. 
500/-+ VAT + NBT) per line as charges for the above 
service too.

Total forward contracts lines ratified-482

The above scheme permits Producer cum Exporter 
to sell their products directly to the overseas 
buyers. In exception Green tea, Organic tea and 
Specialty Tea could be sold to the local buyers. 
Direct sales are ratified by the Thursday panel.

Total Direct sale Lines ratified-  2,166

54

www.pureceylontea.com

Two weeks prior to the sale, the eight brokers 
forward their pre-auction samples for evaluation. 
Unit firstly visually evaluates the off-grade, Dust, 
Premium Flowery and BOP1A samples. Thereafter 
organeptical evaluation is done. Selected samples 
after the evaluation are offered to the panel to take 
a collective decision to be offered or not at the 
coming auction of which the decision is conveyed 
to the DTC (Exports)

no.ofsamplesexaminedvisually -158,680
Organoleptic-16,570
No. of Pre-auction samples rejected by the panel 
for suspected liquor contamination - 484
Siliceous matters-165
Crude Fiber- 466
Pre-auction samples forwarded by the DTC 
(Ex.)on random basis (BSL/ESL)
No. of Lots examined - 6,095
no. of samples suspected - 111

3.4.10 Tasting of teas for Quality Control of 
Post-Import Teas
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3.5. Analytical Laboratory

During the intervening year 2015, Analytical 
Laboratory Division handled 8949 numbers of 
chemical, microbiological and pesticides residue 
testing on tea samples.Such tea samples for testing 
were received through two channels: Internal 
Monitoring Service (IMS) and External Certification 
Service (ECS). Tea Board directs its team of tea 
Inspectors to disperse and draw tea samples 
randomly on prior to auction and prior to shipment 
according to the established criteria. This IMS 
scheme covers all tea disposal points: tea 
manufacturer, tea broker's warehouses, tea 
blending & pack etting and tea exporters' 
warehouses. Whereas, ECS covers tea exporters' 
certification requirements as per their buyers' 
requirements. During the period 2015, out of the 
total work done, 4034 tests (about 45.1%) carried 
out based on samples received under IMS, whereas 
total number of tests performed under ECS was 
4915 (about 54.9%). Out of these, Chemical

Analysis Unit handled 2659 number of tests 

(about 29.7%) & Microbiological Analysis Unit 

handled 2539 tests (about 28.4%). The rest of 

the tests, 3754 tests (about 41.9%) had been 

handled by the Pesticide Analysis Unit.

Analytical Laboratory charge fees for its 

rendered testing services while exempted the 

tea samples identified as best quality tea and 

total income of the laboratory generated during 

the year 2015 was Rs.14,770,300.00. When the 

Exporter's contribution was Rs. 10,445,900.00 

(70.72%) the income share of internal divisions 

was Rs.4,324,400 .00 (29.28%)
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Name of test                                                                                                       No. of tests

2014  2015     
Chemical Analysis Unit                                                                   

1. Determination of moisture in tea                                        507 356                      

2. Determination of total ash in tea 523                                342

3.

       

 Determination of water soluble ash in tea

 

       523                            335

 

4.

       

Determination of acid in - soluble ash in tea

 

523                            336

 

5.

       

Determination of water extract in tea

                 

524                            340

 

6.

       

Determination of alkalinity of water soluble ash in tea 

 

536                            374

 

7.

       

Determination of Crude Fiber in tea

 

539                            401

 

8.

       

Determination of pH in tea brew 

  

-

                                     

-

 

9.

       

Qualitative Analysis of Cyanide contamination in tea                                    -

  

-

 

10.

   

Qualitative Analysis of Arsenic contamination in tea     

                               

-

                                     

-

                                

11.

   
Basic Radiation Determination tests.

  
 98                             61             

12.
 

 
                         

200                             46
 

 

 

 

 

 

 

 

 

 13.                            -                                    49    
14.    Determination of Fe/Iron content in tea                                                              -

                                   
 16                   

 Microbiological Analysis Unit

 01.  Determination of Total Plate Count                                                          

 

  322                           472

 02.   Determination of Yeast and Mould Count                                           

  

346

                         

477

 
03. Microscopical examination for dead or live insects and other 

Impurities/foreign matter in tea

 

    05                              49

 

 

   178                          587

 

05. Detection and Enumeration of Faecal Coliforms & Escherichia coli 

 
                                  

  325                          472

 

06. Detection and Enumeration of Total Coliforms

 

  322                           482

 

Pesticide Residue Analysis Unit

 

01. Ethion

                                   

  644                          610   

 

02. Malathion

            

  644                          610     

03. Cypermethrin

 

04. Alfa Endosulfan

 

05. BeetaEndosulfan

 

06. Bifenthrin

 

07. 2,4 – D 

08. MCPA
09.Bromopropylate
10. Tetradifon
11. Endo Sulphansulphate

Total                                                                                             
 

  644                         610

 

                           85                                -

     

               85                       352

 

    85                           - 
- -

 - -
 559                        610

559                         610 
- 352

 8776                     8949     

 

 

 

 

 

Other Tests ( Added Color, Sugar, Gel, Liquor, Taint, Flavor, Chemical Identification, 
bicarbonate, extraneous )

Grade Identification tests / Sieve Analysis

04.   Determination of Genetically Modified Organisms (GMO) in tea 

Table 3.12: Summary of tests performed during the year 2014 / 2015
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Based on the finding of the laboratory analytical 

services, official actions were taken by the Tea 

Commissioner and the Deputy Commissioner 

(Exports) against those contaminated or below 

standard tea lots. Accordingly,435 lots were 

treated as below standard and taken official 

actions during the intervening year 2015.

3.5.3 Work performances of the individual 
units of the Analytical Laboratory

3.5.3.1. Quality Inspection and Sampling Unit:

Maintaining a document control procedure is 

mandatory for any testing laboratory serving for 

international certification. Therefore, the main 

function of the Quality Inspection Unit is 

maintaining laboratory documentary procedure 

according to the international standards for 

laboratory accreditation, on ISO 17025 

standards. 

3.5.3.2. Chemical Analysis Unit:

The unit performed the following test on tea:

1.   Chemical Assessment on inferior quality 

teas produced before auction and pre - 

shipment.

2. Chemical Assessment against the 

established ISO 3720 Standards. (It 

includes the parameters: Total Ash, 

Water Soluble Ash, Alkalinity, Acid 

insoluble ash, Water extract, Moisture 

and Crude Fiber contents)

3. Estimation of tea dust and powder 

contents using sieve analysis technique

4. Estimation of siliceous matter content in 

tea

Among the other important events, participating 

in Inter-laboratory Proficiency Testing program 

was highlighted. This program supports to 

improve competency of the working staff in 

Chemical analysis Unit.

In the Chemical Analysis Unit, members 

accommodated were with one Analyst 

(Chemical) as in-Charge, two Technical Assistants  

and a Laboratory Attendant under the 

supervision of the  Director (Analytical services).

www.pureceylontea.com
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Table 3.13: Share of the Total Income: Internal 
Monitoring vs. External Certification

                                                                                    2014 (Rs.)        % 2015 (Rs.) %

Internal Monitoring Service      (IMS)  3,579,700            25.04             4,324,400  29. 28
 10,712,600        74.96             10,445,900 70 .72

Total Income,                                                         14,292,300                  14,770 ,300 

External Certification Service (ECS)
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3.5.3.3. Microbiological Analysis Unit:

Microbiological tests are required to ensure the 

quality and safety of food products. 

During the year 2015 under review, detection and 

enumeration of faecal Coliform, E.coli and detection 

and enumeration of total Coliform in made tea are 

very significant in microbiological testing compared to 

the other routing testings total plate count (total 

bacteria count) and yeast & mould counts. 

The Microbiological Analysis Unit was comprised with 

an Analyst (Microbiology) as in-Charge, one Technical 

Assistant (contractual) and Laboratory Attendant 

under the supervision of the Director (Analytical 

services).

3.5.3.4. Pesticide Residue Analysis Unit: 

As per the signed MOU between the Sri Lanka Tea 

Board and the Tea Research Institute, technology 

transfer of knowhow in pesticide residues analysis 

was introduced by two visiting Technical Experts 

under the supervision of the Director, Tea Research 

Institute. Accordingly, action has been taken to 

continue trial analysis required for import inspection 

certification for five pesticides: alpha-endosulphan, 

beta-endosulphan, bifenthrin, 2,4-D and MCPA. 

Under this trials, the existing method was upgraded 

to most widely used German method and test trails 

are carried out to implement new simplest ISO 

method named as 'QuEChERS'. 

In the Pestic ide Analysis  Unit ,  members 

accommodated with one Analyst (Chemical/ 

Pesticides) as in-Charge, two Technical Assistants and 

a Laboratory Attendant. 

3.6. Administration Division
 
Administration Division of SLTB  is responsible for 

formulation, implementation, monitoring and 

evaluation of all Human Resources Management 

and Human Resources Development activities, 

implementing and maintaining of Information 

Technology services, coordinating and facilitating  

of Planning, Monitoring & Evaluation activities of 

the Board, dissemination of Statistical information, 

Managing and Maintenance of SLTB  Library,  

Procurement activities, Security and Transport 

activities of the Board.

st
3.6.1. Staff Strength of SLTB  as at 31  December 
2015

Table 3.14: Staff strength of SLTB as at 31st December 2015

Category                      No of   Staff
             Male                            Female

Total

Senior Level  05  02 07 ( 2.5%)

Tertiary Level  43  27 70 (25%)
Secondary Level  37  93 130(46.5%)
Primary Level  68  05 73 (26%)
Total   153(54.6%)  127(45.4%) 280(100%)

 

 3.6.2. Performance and highlights of the Division 
st

during the financial year 2015 (as at 31  December 

2015)

Table 3.15:Employee Turnover for the period of 
01/01/2015 to 31/12/2015

HRM -  Turnover   Unit Nos

 Resignations  07

Retirements  Staff 09

Vacation of Post  -

Cancellation  -

Terminations  -

  Total 16
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3.6.3. Human Resource Development

Table 3.16: Local & Foreign Trainings
  

Category Local Forigen
          No of Employees Trained

 

 
00 00 
15 10 
62 02 
06 00 
83 12

 

 

Senior Level
Tertiary Level
Secondary Level
Primary Level
Total

3.6.4. In- house Training Programme for 
Managerial level Staff of SLTB -2015

This in-house training program aimed at 
helping the participants to understand 
critical elements of the corporate plan 
of SLTB, and to agree to the annual 
activity plan  2016.

Target Group: 75  Managerial level  officers  
( Senior Managers, Middle Managers and 
Junior Managers)

thNo of Days: 1 day,Date: 11  December 
2015

3.6.5. In-house Training Programmes -

2015

Motivation & Skill Development Training for 

Management Assistant (non-technicalstaff)

No of Staff: 95 Management Assistant (Non 

Tech) Staff members 
thDate: 29-30  June 2015

Place: SLTB Auditorium 

3.6.6. Tea Board Day -2015  Team building 
Event
 
Partic ipants:  Al l  staff  at  SLTB,Date:  
22.03.2015/Place:Dampe Village - Piliyandala
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3.7. Internal Audit Division 

Internal Audit is an independent appraisal function 
within the Sri Lanka Tea Board, for the review of 
activities as a service to all levels of Management. It is 
a control, which measures, evaluates and reports 
upon the effectiveness of internal controls, financial 
and non-financial, as a contribution to the efficient 
use of resources within an organization.

The Audit Committee of the SLTB, approved the 
Internal Audit Plan for 2015 & reviewed the 
Independence, Objectivity & Performance of the 
Internal Audit Function & the adequacy of its 
resources. Internal & External Audit Reports 
submitted to the Committee & audit findings 
presented in the reports were prioritized, based on 
risk levels.  

Three Audit Committee meetings were held during 

the year under review & made recommendations to 

the Board of Directors along with the Minutes, to 

facilitate taking corrective measures / remedial 

actions. 

3.8. Information Technology Division

During the year 2015, IT division has completed some 

important projects and played an imperative role in 

assisting and consulting all the divisions to overcome 

challenges in day today office work during the year. 

The launching the project of Tea Inspector (TI) 

Module is the major achievement of the past year, 

where system facilitated “Tea Inspectors” to feed 

inspection details in to the system through TAB in 

more accurate and efficient way. Also live 

implementation of Factory Modernization Subsidiary 

Scheme (FMSS) and Tea Replanting Subsidiary 

Scheme (TRSS) application where all regional offices 

are connected via web-based system to enhance the 

efficiency of SLTB is another major project completed 

during last year.

The initial phase of the Tea Reports was completed. 

Hence, SLTB itself now issues Market Related 

Reports.
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STATEMENT OF FINANCIAL POSITION
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        40,245,473                           341,220,396

          9,262,257                               9,146,698

          (288,025)                             (2,231,999)

                 -                                  (17,606,120)

      (33,467,103)                          (50,415,944)

    (180,480,349)                     (1,037,366,868)

    

 

 

 

 

         25,880,398 26,294,267 
            (531,525)                         4,676,147 
               76,386                          3,010,975 

  2015                                 2014

    Rs.                                    Rs.

86,256,974                       31,222,572 

Amortisation of Lease hold lands
Amortisation of Intangible assets

Acqusition Intangible Assets
Acqusition Leasehold Property

    (164,727,747)                        (757,253,837)

        1,528,555                             181,835 
     19,944,600                                       -   
1,121,694,289                   1,154,334,445
1,143,167,444                   1,154,516,280
   100,383,522                      (10,975,221)
     42,876,516                        51,290,662
   143,260,038                        42,876,516 

  
  
  

www.pureceylontea.com

63

64    68

64    68 69 75

69 75



SRI LANKA TEA BOARD   Annual Report 2015

3.3   Depreciation 

Freehold Buildings 50 years

Basis of preparation and adoption of 

The Financial Statements have been prepared in 

accordance with Sri Lanka Accounting Standards 

comprising SLFRS and LKAS as issued by the Institute 

of Chartered Accountants of Sri Lanka.
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in which the expenditure is incurred. Estimated 

useful lives of intangible assets are as follows.

Computer Software15 years
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Expected Annual Average Salary Increment Rate

- 1.01% to 1.03%

Discount Rate / Interest Rate     - 12.16%

Staff Turnover Factor         - 6%

The liability is not externally funded.  The item is 

grouped under Non-Current Liabilities in the 

Balance Sheet.

Sale of goods

Rendering of services

Other Income

Interest income

4.1.2 Defined Contribution Plans - Employee 
Provident Fund & Employee Trust Fund

SLTB contributes to Employees' Provident Fund 
contribution and Employees' Trust Fund 
contr ibution is  covered by relevant 
contribution funds in line with respective 
regulation. Obligations for contributions to the 
plans covering the employees are recognized 
as an expense in the income statement.

Employees' Provident Fund

SLTB and Employees contribute to provident 
fund at 15% and 10% respectively on gross 
salary.

Employees' Trust Fund

           SLTB contributes 3% on gross salary to the      
Employees' Trust Fund.
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FINANCIAL INSTRUMENTS - INITIAL 
R E C O G N I T I O N  A N D  S U B S E Q U E N T  
MEASUREMENT

6.1.2.1  Financial Assets at Fair Value through 

6.1.2.4  Available-for-Sale Financial Investments
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Financial Liabilities
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 36,938,616                       28,996,748
(19,219,724)                   (19,562,226)
    (659,251)                         (481,972)
         9,366                                2,487  
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NOTES TO THE FINANCIAL STATEMENTS

Year ended 31st December 2015

D PROPERTY, PLANT AND EQUIPMENT

                                                 

                                                     

                                                         COST OR 

                                                       VALUATION 
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Notes to the financial statements

Year ended 31 December 2015

INTANGIBLE ASSETS

                                                                                               Cost or valuation as at     additions            disposals/ transfers    Adjustments     cost or valuation as at

                                                                                      1-1-2015                                                                                                                       31-12-2015 

Computer software -  ho                                 11,520,433                    1,841,475        301,500                   (670,484)        12,389,924           

Computer software -tea house                              -                                     -                    -                           670,484          670,484                                      

Computer software work in pro:                   2,529,500                      255,000           2,384,500                     -                 400,000                    

     

                                                                           14,049,933                   2,096,475        2,686,000                      -                 13,460,408                                   

Provision for depreciation                              Accumulated                     charge for the    disposals                     Adjustments     Accumulated

                                                                                     Depepreciation as at         year                                                                                    depepreciation as at

                                                                                     31-12-2015                                                                                                                    1-1-2015 

                                                                                                                                                                                                                                  

 Computer software - ho                                 1,564,327                      879,169           (261,300)                (45,861)          2,136,335              

  

Computer software - tea house                            -                               50,030                   -                         45,861             95,891                                                    

     

                                                                          1,564,327                       929,199          (261,300)                      -                 2,232,226                                

                                                                         

Net book value                                                 12,485,605                                                                                                    11,228,181.65         

Lease hold property                                        Cost or valuation as at     additions            disposals/ transfers     Adjustments    Cost or valuation as 

                                                                                     1-1-2015                                                                                                                        at 31-12-2015   

Lease hold property - ho                                 3,819,280                            -                           -                           -                3,819,280                                                             

Lease hold property - tea house                     28,897,335                          -                            -                          -                28,897,335                                                                                  

                                                                           32,716,615                          -                            -                          -               32,716,615                                                       

Provision for amotisation                               Accumulated                     amotisation       disposals                      Adjustments      Accumulated 

                                                                                     amotisationas  at               for the year                                                                       amotisation as at 

                                                                                     1-1-2015                                                                                                                        31-12-2015 

                                                                                

Lease hold property - ho                                 780,859                        76,386                         -                            -              57,244                                                       

Lease hold property - tea house                     2,889,733                      2,889,733                   -                             -             5,779,467                                                      

                                                                           3,670,592                     2,966,119                    -                             -             6,636,711

                                    

Net book value                                                 29,046,023                                                                                                    26,079,904        
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Notes to the financial statements

Year ended 31 December 2015

E          PREPAID LEASEHOLD RIGHTS TO LAND                                                  As at                                              As at 

 31.12.2015                                     31.12.2014  

  Rs.                                                 Rs. 

              Opening Balance                                                                                                   29,046,023                                     2,935,383 

              Addition leashold Property  -                                               29,121,615                           

              Amortisation                                                                                                          (2,966,119)                                    (3,010,975)        

            Closing Balance                                                                                                     26,079,904                                     29,046,023           

F       INTANGIBLE ASSETS                                                                                           As at                                              As at 

31.12.2015                                     31.12.2014  

             Rs.                                                 Rs.  

              Opening Balance                                                                                                   12,485,605                                    10,034,678 

             Addition Computer Software                                                                                 1,841,475                                       9,636,099              

             Less: Adjustments / Disposal                                                                                 (301,500)                                       (8,877,081)               

             Amortisation                                                                                                           (667,899)                                       (837,591)

           Computer Software Work In Progress                                                                      (2,129,500)                                    2,529,500 

                                                                                                                                             11,228,181                                    12,485,605 

G      INVENTORIES                                                                                                        As at                                              As at 

   31.12.2015                                     31.12.2014  

 Rs.                                                  Rs.  

             Laboratory consumables                                          Note 8.1                                 5,940,928                                      5,365,391 

             Promotion materials   & Others                               Note 8.2                                 7,039,392                                      7,992,540                 

             Tea & other Stocks                                                   Note 8.3                                 7,629,361                                      8,995,285 

            Others                                                                        Note 8.4                                13,960,779                                     14,519,841              

                                                                                                             34,570,459                                     36,873,056             

H     TRADE AND OTHER RECEIVABLES                                                                 As at                                              As at 

   31.12.2015                                     31.12.2014  

 Rs.                                                 Rs. 

              Trade Receivables                                                  Note 9                                     2,780,125                                      6,465,504 

               Staff Receivables & other advances                      Note 10                                    27,729,259                                    28,729,625 

              Receivable - JEDB                                                                                                25,000,000                                     25,000,000 

              Prepaid Staff Ex                                                                                                             -                                                   -                             

              Less:    Provision for bad & doubtful debts                                                          (25,000,000)                                  (25,000,000)

                                                                                                             30,509,384                                     35,195,129              

I        DEPOSITS & PREPAYMENTS                                                                             As at                                              As at 

   31.12.2015                                     31.12.2014  

 Rs.                                                  Rs. 

              Deposits & Prepayments                                     Note 11                                     120,928,205                                   108,543,296            

                                                                                                                                             120,928,205                                  108,543,296 

J        OTHER FINANCIAL ASSETS                                                                             As at                                               As at 

   31.12.2015                                     31.12.2014  

  Rs.                                                 Rs. 

              Investments                                                        Note 12                                      5,250,628,454                                5,070,148,106 

                                                                                                                                            5,250,628,454                                5,070,148,106 

K         CASH IN HAND AND AT BANK                                                                        As at                                              As at 

   31.12.2015                                     31.12.2014  

 Rs.                                                  Rs.  

Cash in hand and at Bank                                                Note 13                                       143,260,038                                   42,876,516 

                                                                                                                                             143,260,038                                  42,876,516 

K. (1)       Loans to RPC'S                                                                                                 As at                                              As at 

   31.12.2015                                     31.12.2014  

 Rs.                                                 Rs. 

                Loans to RPC'S                                             Note 13.A                                      492,096,500                                    -                           

                                                                                                                                             492,096,500                                    -                          

www.pureceylontea.com

72



SRI LANKA TEA BOARD   Annual Report 2015

Notes to the financial statements

Year ended 31 December 2015

 L    Promotion &  marketing  levy

A sum of Rs 3.50 on every kg of tea shall be levied from every registered exporter of tea, at the time at which 

CUSDEC is authorized permitting the exportation of such tea, by the director general of Sri Lanka Tea Board (SLTB). 

All sum collected in terms of the provisions of regulation, shall be credited to a designated account as it is determined 

by the SLTB and form part of the capital fund of the Board.

On the coming into the operation of these regulations,(Gazette No.167714 of 27th Oct: 2010)  the money lying to the 

credit of the SLTB in the designated account shall be used exclusively by the Board for the purpose of engaging in 

activities related to tea promotion and marketing strategy, within and outside Sri Lanka.

 31.12.2015 31.12.2014 

Rs. Rs. 

Opening Balance        4,904,992,816         3,898,124,564 

Tax paid on Interest Income Previous Year        (109,895,192)            (32,195,048)

Amount collected from exporters        1,121,694,289         1,154,334,445 

Interest on investment       317,892,244            341,220,396 

Less: Tax paid on Interest Income       144,737,771            (97,243,945)

          Interest Transferred to HO       132,909,000             40,245,473 

Sale of cricket T-shirts              2,192,359                3,388,842 

G I Registration                      4,877                            -   

Income from Tea House                            Note  L.1             34,969,125              18,497,762 

       5,994,203,747         5,383,370,961 

Complementary tea to Missions ,Other gift teas & giveaways                                                         5,237,437                5,713,158 

Participation of Local exhibition & Trade fairs               6,199,999              35,841,597 

Production cost of communication material (ATL/BTL)                  218,534                   134,566 

Participation at International Trade Fairs & Exhibitions             62,371,757              17,965,079 

Events               7,989,601                3,006,292 

Intellectual Property matters, memberships of councils,int.Sponsorship                                                         2,611,744                3,577,281 

Market Intelligence & Research                  729,937                8,986,174 

Bank Charges                    77,213                   150,037 

Sponsorship for Sri Lanka Cricket           207,793,725            212,928,896 

Operation of Tea House expenses             Note  L.1             54,655,379              32,006,962 

G.I. Registration                           -                     426,265 

Grants to Tea Museum               1,500,000                1,500,000 

Expenditure -TB Moscow               7,470,314                2,975,380 

Expenditure -TB UAE             11,827,788                7,957,328 

Expenditure -TB China                  259,533                            -   

Establishing of new overseas offices                   41,204                            -   

Annual Estate Tea of the Year               2,842,041                            -   

Travelling Expenses - Foreign               5,862,378                7,097,993 

Joint Promotion with other National Bodies               1,036,219                            -   

National Level Programme                           -                     625,934 

Above the line Advertising on TV/Radio/Press             69,460,706                2,174,308 

Below the line Advertising outdoor             29,438,884              30,983,650 

Public relation Campaign               2,520,823                4,531,902 

Programme with Embassies                  933,319                2,173,410 

Difference in exchange               (125,569)                   377,987 

         481,352,966           381,134,199 

P & M Levy Fund balance as at  31.12.2015       5,512,850,782        4,904,992,816 
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Notes to the financial statements
Year ended 31 December 2015

L.1 Ceylon tea house 

2015 2014

Rs. Rs. 

 Income 

 Food & Beverage Sales     32,859,715           14,905,892 

 Tea Exporter Packs Sale Commission  (Net)      1,245,611              1,183,051 

 SLTB Tea Sales  (Net)           83,799               (931,179)

 Shelf Rent Income         780,000              3,340,000 

 Gross Operating Income    34,969,125            18,497,764 

 Expenditure 

 Salaries & Allowances       6,997,871              7,612,273 

 UDA  Rent       4,403,419              4,443,206 

 Electricity / Water / Telephone / Gas      4,187,878              4,452,820 

 Management Fee      3,600,000              3,000,000 

 Advertising         368,603              5,083,420 

 Transport Cost / Others    35,097,607              7,415,243 

 Total operating Expenses   54,655,379            32,006,962 

 Operating Expenditure Over Income  (19,686,253)          (13,509,198)

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2015

M            EMPLOYEE BENEFIT OBLIGATIONS                                     As at     As at 

                                                                                                                      31.12.2015                     31.12.2014   

                                                                                                                          Rs.                                    Rs.

                Gratuity opening balance                                                            43,952,223                  43,083,574  

                Gratuity charges for the year                                                      18,144,513                    9,213,376                     

                Benefit paid/ payables during the year                                       (6,533,899)                     (8,344,727)

                                                                                                                    55,562,838                   43,952,223       

N           TRADE AND OTHER PAYABLES                                           As at                                  As at 

                                                                                                                    31.12.2015                31.12.2014  

                                                                                                                        Rs.                                 Rs.

               Trade Payables                                             Note 14.1              89,326,429                  35,676,662   

               Other Payables                                             Note 14.2             231,153,426                       217,858,639 

               Accrued expenses                                        Note 14.3               35,506,070                    43,841,692 

                                                                                                                355,985,924                                                 297,376,993 

CAPITAL & RESERVES

There is no change in the Authorized Capital during the year ended 31 December 2015.

REVALUATION  RESERVE

Board has created a revaluation reserve amounting Rs.481,933,543 after the revaluation of the land and buildings and 

motor vehicles of the Colombo Head office.

CONTRIBUTED CAPITAL

Contributed Capital is made up by government grants amounting to Rs. 672,012,201.85 as at 31 December 2015.
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LIABILITIES AND PROVISIONS.

      

        

A court case heard by the Arbitral Tribunal was given against SLTB for an award of Rs 15,556,355 
during the year. However, SLTB has appealed against this award and proceedings are in process.  

SLTB has been advised by the legal council on the legal cases including the above case pending as of 31st 
December 2015 that it is only possible, but not probable that the action will succeed. Accordingly no 

 
 

 

        

P

 

RELATED PARTY TRANSACTIONS

     

    

P.1

   

     

In the normal course of its operations, SLTB enters into transactions with related parties. Related parties 
include the Government of Sri Lanka (State: as the ultimate owner of SLTB), various government 
departments, and State controlled entities.  Particulars of transactions, and arrangements entered into by 

t are as follows:

 

   

 

 
 

 

Nature of the Transaction

   

2015

  

2014

 
    

Rs.

  

Rs.

 

Transactions:

      

Revenue

    

143,000,000

  

132,000,000
Utility expenses

   

20,494,586

  

21,060,410       

Outstanding Balances:

      

Receivables

       

JEDB (Plantation
 

Ministry)
   

25,000,000
  

25,000,000 

P.2
 

 

Key Management Compensation
 

     

        
 

SLTB’s key management personnel include the Board of Directors.
     

     
2015

  
2014

 
     

Rs.
  

Rs.
 

                
953,900 

  
754,500

 

                
Q  EVENTS AFTER THE BALANCE SHEET DATE      

        
 All the material events after the balance sheet date have been considered and appropriate 

 

    

Year ended 31 December 2015
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Detailed schedules to the financial statements
Year ended 31 December 2015
                                   2015                                                2014

                       RS.                      RS.      

LABORATARY INCOME

            ISO 3720 STANDERED TEST                 1,125,600                 1,271,900 

CHEMICAL ANALYSIS TEST                      10,500               85,000 

TOXIC/HEAVY METAL ANALYSIS TEST                        1,800 

            PHYSICAL EXAMINATION TEST                    743,000                    352,000 
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3           ADMINISTRATION EXPENSES

                     216,571,164                           142,673,856 

              37,527,026                            34,587,624 

        7,417,960                               6,481,401

               -                                       1,190,916

            15,000                                       5,525

        7,432,960                               7,677,842 
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5 SUPPLIES & REQUISITES 
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3,528,275 
154,521 
 30,044 

     8,995,285 

       14,519,841 

  34,570,459                             36,873,056 

     1,180,606                          1,172,606

        160,000                             160,000 

          15,600                               68,000 

     4,983,337                          4,035,692 

     2,920,126                               15,777 
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16,433,017

7,798,702

6,042,107

875,542

190,126

18,571

447,837

78,560

9,1559,155

38,217

27,006

27,276

108,889

71,243

34,115

83,536

66,320
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     239,867,357                              212,496,574 

      727,294,905                              718,474,564 

            6,099,597 

               400,000 

        6,499,597 

    733,794,502 

           15,115,090 

             2,529,500 

          17,644,590 

         736,119,154 
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Director (Lab)
Tel: 011 2587814/2581576

Fax: 011 2581576
Email:lab@pureceylontea.com

  
  
  

www.pureceylontea.com

87



Regional Offices

SRI LANKA TEA BOARD   Annual Report 2015

atcgampola@pureceylontea.com

atcmatara@pureceylontea.com

atcmathugama@pureceylontea.com

atcrathnapura@pureceylontea.com

atcbandarawela@pureceylontea.com

atcgalle@pureceylontea.com

www.pureceylontea.com
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Foreign Branches 

      Russia/CIS

Ulitsa Schepkina-24

China

Tea Promotion Unit,
Embassy of Sri Lanka,
No. 3, Jlan Hua Lu,
Beijing - 100600,
People's Republic of China
Tel : 00-86-10-65322919

Tea Promotion Officer (3rd Secretary) - China,

/ 495-68811651/ 495-688-1463              

 Fax : 007-495-688-1757
 E-mail : tea@srilankaembassy.org

Consulate General of Democratic
Socialist Republic of Sri Lanka
P.O Box 51528,
Dubai, UAE      

Tel : 00971 4 3987871
Tel (Direct) : 00971 4 3989349
Fax : 00971 4 3987872
E-mail :  / ctbureau@emirates.nrt.ae ceylonte@eim.ae

Director (Tea Promotion)  M.E./Gulf/N.A

Tea Promotion Unit

Tea Promotion Officer
 Tea Promotion Unit
Embassy of the Democratic Socialist
Republic of Sri Lanka

Moscow 129090
Russia                                                            

Tel : 007 495-688-1620                                                   
       495-68811651/495-688-1463                                                                                                                                    

Ulitsa Schepkina -24
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