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3,001,350
6,514,020
2,830,308
5,411,429

13,462,453

1,839,903
379,625
105,586

11,325
376,774

35,064,640

2014
&
7,044,533

11,553,869
258,362

29,290

40,000
18,926,055

86,311,506
2,205,828
1,738,545

289,196

90,545,076

Re-Stated

36,641,656
4,347,481
40,989,137
788,368

11,080,518
11,868,886

29,120,251

Re-Stated
1,131,886

1,376,416
4,605,693
1,943,982
5,904,598

11,080,518

1,577,542
300,578
423,157

23,500

28,367,870

8.552,484 8,156,441
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2015
&
80,797,432
(16,205,810)
64,591,622

64,591,622

17,947,826
cseEdma - 29 756,917

18,704,743

102,062,744
79,523,670
15,245,498

eveddmnas ~ 30

2,398,275

1,010,107

3,123,053
203,363,348

cseEdne - 31

39,205,995
9,232,944
1,846,591

619,167

14,603,072

7,732,931
41,524
741,802

16,299,765

7,441,614

517,449
3,909,808
523,550
132,508
1,143,050
696,832
4,727,704
287,400
109,703,705

yRymE=2014
.
73,421,354
7,376,078
80,797,432

80,797,432

17,204,425
743,401

17,947,826

111,065,539

88,935,142
12,252,103

1,039,455

750,447

30,000
2,335,951
216,408,637

40,484,291
9,431,929
1,886,388
600,000
15,216,248
7,178,968
78,542
2,134,519
975,550
8,920,131
726,778
3,672,360
1,489,660
150,137
674,280
725,412
4,347,481
343,886

99.036,560

36890

sl



YEx gr OED gog wowsy

@Oy - 17

era® ow 0wdnwd oxf sBewdnwm
&

Pooenid wBewdss ¢bx

COzﬁé’
yOTurd est D28 Gamo@zm

8w sBeowdens ¢dn
cumien vy swHm® NEED MB®
Do egwa 9BIRB

@0wn - 18

PN )

@00 B8 »HATnD

E 6L BT RO

oIDBmneade sdF¥hen @
20y sBewdus ¢dx

G 98 e cumem 2RO
@®JOL Doz gEEDHwod

2w - 19

88u®on eefDid!

SutBence

BeBa

s

oBen ooedn

OO, oped e gtndehe

@dux - 20

0D e PENDBBIWS
e®sx awmesio ng end®

EU / FRC omeaBod Bue®
&.th.d.m.0 OmeeBed Bwe®
emild Bned ceged Bwed
0®BsIyeh ooy Bwe®

8000 D@ e FY enen O1DesOwsy
Berde 0@zt e Wedy Do8mo

& om0 8e® - DobBrm Domod 2015

cBeEame ~
32

2015 2014

. .

842,636 1,017,420
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486,006 282,920
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3,570,690 3,396,296
1,983,388 3,121,059
7,662,271 8,975,512
3,588,642 3,445,793
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1,303,863 2,119,662
1,912,914 2,407,823
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80,570,063 - - 80,570,063
113,189,506 1,921,550 - 115,111,056
24,947,730 578,270 - 25,526,000
17,061,800 1,822,000 - 18,883,800
16,688,913 438,900 - 17,127,813
15,759,314 354,550 - 16,113,864
6,680,695 (©) - 6,680,695
1,533,853 - - 1,533,853
26,281,688 13,770,000 - 40,051,688
7,566,088 1,897,200 - 9,463,288
3,335,506 104,245 - 3,439,751
313.615.157 20,886,714 = 334,501,871
65,689,686 5,390,298 - 71,079,983
18,501,867 1,299,589 - 19,801,456
10,391,883 3,004,904 - 13,396,787
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80,570,063 80,570,063
44,031,073 47,499,821
5,724,544 6,445,863
5,487,014 6,669,917
7,104,528 8,629,911
5,740,391 6,403,079
233,522 370,970
208,664 237,415
15,344,458 7,483,625
4,804,025 3,374,277
412,289 470,977
169,660,569 168,155,919
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SleTEny LISy eTatE sl 9,356,235 1,017,239 - 10,373,473
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Quorgz1d 145,450,238 19,382,064 - 164,841,302
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BITOVE LSS HEIB6i 412,289 470,977
Bsr Quping) 169,660,569 168,155,919
Beomens AP - opemiLsme 2015 34 | Uk



iy - 4
WG BOL(IpD (WPerGamd

3 offloyeny weBLLBIBeT SLGWTE Lewfissi
2015 gemeufl 1 oy HlaHuled OGH
FTEBY UBSBIULL. GouensVaEhEET T
Qe sare0 GETHLILIR

2015 g&ouf 31 o HaHulsd WG

&y - 5

Qurmet efleugs UL IQuIsd
o_Afiursmset whmd uymodiny
QuTHeisel

SHSLUNBHHID CUITHETBEIT
BB E 61T

2 6wl WHMID Gigurer GUT(HETSET

&Py - 6

Eenbs Gouswngus &HevrdHE &6l
(PSR 61T

SLET LI L 6uT&Hel

gemet Slen b Geussiguiene

SenLsbs Gouemnguwl Blensowiren eneuli il iy
SMEULIL|SB6T

genLds Goemigul Himised eneudsIULL el
(pstienTell 2aPLITS6T (el HemLbs
Bouemnguieney

aflés - LnLssTSHID WDHOID
sHEHEHHMS
o_fuehPhsta @HsEs

omAulT BBHHsent HLeSB6N

&Py - 7
PHe®ETHILIGTa ST

BOEIMS AP - SLWILHEme 2015

DL UM - 2

Sl aenem - 3

SiLLauensmr - 4
SiLLoienesst - 5
SiLLeuensswsr - 6
DL suenewm - 7
SiLLsuenem - 8§

SiLLsuenemt - 9

DL eusnewr - 10

DL euenemr - 11

S Leusnem - 12

2015
mumr

13,790,622
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301,821
949,955
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7,314,420

20,121,316
214,233

29,290
40,000

27,719,260

120,061,008

1,195,721
522,270
289,196

122,068,195

40,200,769
4,727,704
44,928,473

15,957,231

1,131,885

3,001,350
6,514,020
2,830,308

5,411,429

13,462,435
1,839,903
379,625
105,586

11,325

376,774
32,064,640

8.992,484
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29,290
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289,196

Wergmiind i

LLgl

36,641,656
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11,080,518
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28,367,870
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2015

aur
80,797,432
(16,205,810)
64,591,622

64,591,622

17,947,826
756,917
18,704,743

102,062,744
79,523,670

15,245,498
2,398,275
1,010,107

3,123,053
203,363,348

39,205,995
9,232,944
1,846,591

619,167

14,603,072

7,732,931
41,524
741,802

16,299,765

7,441,614
517,449

3,909,808
523,550
132,508

1,143,050
696,832

4,727,704
287,400

109,703,705

186t
GUI i g

2014

ity
73,421,354
7,376,078
80,797,432

80,797,432

17,204,425
743,401

17,947,826

111,065,539
88,935,142

12,252,103
1,039,455

750,447
30,000
2,335,951

216,408,637

40,484,291
9,431,929
1,886,388

600,000

15,216,248

7,178,968

78,542
2,134,519
975,550
8,920,131
726,778

3,672,360
1,489,660
150,137
674,280
725,412
4,347,481
343,886
99,036,560
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SIS HIHT QUITBETEST 417,435 430,696
FISEMIEST WDHOID CUFHBMEN SUTL. NS5
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7,662,271 8,975,512
| @iy - 18
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Chairman’s Message

| am pleased to write this short message for the annual report of Sri Lanka Foundation for the year
2015. Year 2015 had been a transitional year for the Sri Lanka Foundation (SLF) due to changes in
leadership twice during the year. Incumbent Chairman Professor Ranjith Banadara served SLF till 8"
January 2015 and Mr. Malith Jayatilake was appointed as the chairman of the SLF effective from 21
January till 14" August 2015. | was appointed as the Chairman and assumed duties from 10"

September 2015.

As an adult education Institution, coming under the purview of Presidential Secretariat, SLF is
mandated to engage in all branches of knowledge and social progress that promotes democracy,
Human rights and fundamental freedom without distinction as to race, sex, language, religion, colour

or creed by the Sri Lanka Foundation Act. No. 31 of 1973 of the Parliament of Sri Lanka.

As detailed in the report SLF has continued its education programmes and other activities with success
in the year 2015 and was able to sustain its activities without burdening the government. It is
necessary to understand that democracy, human rights, and a society without any form of
discrimination is possible only when there is social stability in terms of gainful employment. Therefore
SLF will focus its educational programmes in future based on this premise to ensure social stability

through gainful employment to promote democracy, good governance, and human rights.

SLF will look for new avenues of partnerships with agencies having similar interests to promote its
mandated activities in future to be the leading adult education institution to promote democracy,

good governance, and human rights.

professor Kapila Goonasekera
Chairman
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VISION

£ Sri Lankan society educated on democracy, human rights and governance
for social progress

MISSION

To support democratic governance through policy advocacy, education,
training, and awareness building

VALUES

We value an equitable, accountable, transparent, integrated, pluralistic
society free of any form of discrimination

BOARD OF MANAGMENT
Professor Kapila Goonasekers Chairmat
professor Laksman Dissanayake Member
professor Siri Hettige Member
professor Camena Guneratne Member
Professor Sithraiega Mounaguru Member
Professor Ascka De Zoysa Member
Professor Sasarks Perera Member
Dr. Jatal Mannapperums Member
Dr.Wijayz Jayatilake Member
Mr. D.AW. Wanigasuriye Member
M. Arjunza Seneviratne Miember
Mir. Harindra Dassanayake WViember
Mr.Saminadan Wimal Member
Mir. A.K.Y.Tharanga Member
M. H.MLN. Warakaulla Secretary
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intemal Audit Unit

FIGURE 1 ORGANIZATIONAL STRUCTURE
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PERFORMANCE REPORT OF SRI LANKA FOUNDATION YEAR 2015

Sri Lanka Foundation could successfully achieve the targets set for the year by sustaining a
substantial revenue growth whilst affirming high quality knowledge distribution to various
target groups including public and corporate sectors, civil organizations, tri-forces, and
various social groups and general public.

TRAINING, EDUCATIONAL PROGRAMMIES AND EVENTS

Sri Lanka Foundation the National Trainer focused mainly through its programmes scheduled
for the year on personal and professional development to improve quality and productivity
of performances of people and establishment of social progress, whilst some special
programmes focused on skill development targeting employability. The programmes were
developed with much emphasis was on equipping the participants with the knowhow to face
personal and professional level challenges that they confront at work place and in day to day
life. The subject areas in concern were psychology & Counselling, Conflict Resolution, Capacity
& Leadership Building, Business Development, Physical Wellbeing, Language and
Communication and Media, which were recognized to be much sought after topics in the
present context.

Thus the programme prepared and conducted by the SLF encompassed Higher National,
National Diplomas, Advanced, Intermediate & Basic level Certificate Courses in the
mandated areas; workshops on capacity building, soft skill development and grooming,
Training of Trainers (TOTs), consultancies on institutional level, advocacy services, public
lectures and forums to create a substantial awareness among the population about the
mostly felt issues at personal, professional, societal, communal and national levels.

Sri Lanka Foundation thereby worked closely with several government institutions such as
Sports Ministry, Institute of Sports Medicine, Ministry of Health (Department of Health
Services), Department of Probation, Foreign Employment Bureau, National Transport
Commission, National Film Corporation and several other government departments and
provincial councils, local institutes such as Asia Pacific institute of Information technology,
corporate sector organizations such as Berendina Employment Centre, and overseas missions
European Union &, United Nations Development programme & UNFPA, Alliances Frangoise
de Kotte; non-governmental organizations such as FLICT and collaborated with overseas
training institutes such as Asia Institute of Technology in Thailand, Open University of
Malaysia and Maharishi Aravind Foundation of India, to conduct outbound programmes to
share professional experience.

Sri Lanka Foundation academic team also contributed to several programmes conducted by
other organizations in the capacity of consultants and visiting lecturers, on their requests.

Sri Lanka Foundation Annual Report ~ 2015 1jPage



Also among the highlights of the year was the certificate awarding ceremony and the annual
convocation of Sri Lanka Foundation during which Higher National and National diplomas
were conferred on about 500 students.

SUMMARY OF PROGRAMMES
Diploma (ND & HND) 26
Certificate courses 31
Workshops 49
Funded Programme Series 09
Collaborations - Local 25
Collaborations — International 04
International Programmes conducted overseas 04
Public Lectures & Film Forums 38

EDUCATIONAL PERFORMANCE

BUSINESS & ENTERPRISE DEVELOPMENT

previous tier.

Certificate in Entrepreneurship & Business Development (CEBD)

Certificate in Human Resource Management & Productivity Enhancement (CHRMPE)
Weekdays Program & Weekend Program
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Outdoor Activity Based Learning Exercises

These 02 day programs were conducted on residential basis enhancing team building,
leadership, decision making, process orienting, communication and various similar soft skills.
One such program was conducted for Negombo Municipal Council.

Programmes Conducted Overseas

International Programme on pPolicy Planning, Implementation & Evaluation with
Study Tours

Extending the educational activities beyond the local boundaries, Sri Lanka Foundation (SLF)
in collaboration with Open University of Malaysia (OUM) conducted an International Program
on Policy Planning, Implementation & Evaluation from November 15t to 215, 2015 in Kuala
Lumpur, Malaysia.

PSYCHOLOGY AND COUNSELLING

The main objective of the study area was to offer Study programmes in Psychology and
pPsychological counselling to produce professionals in the field through a range of diplomas
and higher diploma courses, to offer short term training programmes with a view to
developing capacity of individuals and organizations and to promote psychologica| wellbeing
of fellow citizens through consultation services, training and dissemination of knowledge in
the relevant fields.

Diplomas

e Higher National Diploma in Counselling for 31 participants

e Higher National Diploma in Family Counselling for 22 participants

e National Diploma in Clinical & Abnormal psychology 10 participants

e National Diploma in industrial / Organizational psychology & Counselling 18
participants (015t batch)

e National Diplomain Forensic & Criminal psychology 50 participants

Sri Lanka Foundation Annual Report - 2015 3|pPage



Workshops/Seminars

Academic counselling skills for aca

demic staff

Sri Lanka Foundation collaboration with Asia Pacific institute of Information technology

(APIIT) carried out the programme for

Academic counselling skills for the

Sri Lanka Foundation in collaboration
(APIIT) carried out the programme for

Funded Projects

25 participants of the institute.

academic administration staff

with Asia Pacific Institute of Information Technology
12 participants of the APIIT.

SOCIAL AND INSTITUTIONAL DEVELOPMENT

The discipline covers g vast area of tra
usually service oriented and the civ
development of policy makers, decisi
engagements.

Sri Lanka Foundation Annual Report ~ 2015

ining needs felt by public sector institutions which are
il societies. Training focuses on Capacity and skill
on makers and those who give leadership for social
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Diploma and Certificate Programmes

National Diploma in Career Guidance

National Diploma in Career Guidance was inaugurated in 2012 and continued 2015 as well.
The course was conducted for 61 participants with the objective of providing students with
enhance the current competencies at the work place. The course was conducted in Sinhala
medium.

Certificate Course in skills Enhancing for Foreign Employment Agencies

Sri Lanka Foundation collaborated with the Foreign Employment Bureauy, and International
Labour Organization as the financial partner t0 empower Foreign Employment Agencies of
the country by way of offering a certificate course, aiming to build capacity of the employees
of FEAs for better performance and better service.

Objective of the programme was to uplift the skills of the Foreign Employment Agencies and
their employees, enabling them to contain a better customer focus, productive office
environment, improved international relations and better output.

18 Licensed Agents of the Sri Lanka Foreign Bureau and their staff participated in the
programme

Certificate Course in Political Science

Objective of the course was to provide sophisticated understanding of political science and
the political system of Sri Lanka for producing an active political being with a better
awareness.

Four month course imparted basic knowledge on the State and its functions, main political
ideologies, Cabinet and the presidential Systems, Unitary and the Federal Systems, political
Systems of Sri Lanka, for a group of 15 participants of young political leaders.

FUNDED PROJECTS

Diplomain Child protection & cChild Care-A customized program for the Department
of Probation and child Care Services

SLF conducted the Diploma in Child protection & Child Care during eight months starting from
June 2015, as 2 UNICEF funded project. The course was attended by 60 Child Rights
Promoting Officers (CPRO).
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Development Fund with the sy

pport of ACTA
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WORKSHOPS

10 workshops were carried outin collaboration with FLICT in 2015 to impart awareness about
the role of culture in democratization. participation in the programme series was 327. The
10 workshops consisted of 08 Cultural Fluency workshops and 02 public lectures. The
participants of these workshops were always pre - identified.

Workshop on Capacity Building for Service excellence for 1929 officers attached to
the National Child protection Authority

15 Participants recommended by the National Child protection Authority attended the 05-day

workshop in November 2015.

Workshop of Training of Trainers Programs (ToT) for the Department of Health
Services

21 officers attached to the Medical Supply Division of the Department of Health Services
attended the programme.

Workshop on Capacity Building

Three workshops were held for 162 participants officers attached to the Medical Supply
Division of the Department of Health Services.

Workshop on productivity through service Excellence

On a request by the Presidential Secretariat, 60 officers attached to the Presidential
Secretariat were trained on as to how they could maximize productivity in organizations
through service excellence.

public Lectures

A series of public lectures on different themes covering various social issues were held every
other month on the year.
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HOSPITALITY MANAGEMENT

Sri Lanka Foundation collaborated with Berendina Employment Center (BEC)
training programme on Craft Leve| —

introduce Hote| Management as 3
profession.

to conduct 3

39 youth sponsored by the Beren
their training on the professional
This course was conducted by us un

The ceremony for awarding of ce
Management

dina Employment Center
certificate on craft-

dera Memorandum
rtificates 39 Village

(BEC) successfully completed
level Hotel Management recently.
of Understanding signed with BEC,
Youth Complete Training in Hotel
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PHYSICAL WELLBEING

Diploma and Certificate Courses

The SLF in collaboration with the Ministry of Sports took the initiative to introducing a training
programme for fitness trainers to improve their technical knowledge in physical training and
also in still soft skills, to enhance their employability ata global level, for the first time in the
history Sri Lanka. it has been a very successful programme with a growing demand, every

year.

MOU between SLF and the Institute of Sports Medicine, the only medical institution under
the Ministry of Sports which maintains both physical and mental fitness of athletes in Sri
Lanka, a Certificate Course for Sports Masseurs and Physical Therapy Assistants was launched.
This Certificate Course incorporates the basic disciplines of Anatomy, Exercise Physiology,
Physical Fitness, Sports Nutrition, Sports Medicine, Physiotherapy, Sports Massaging, Sports
psychology, and First- Aid. This course will produce international standard physical therapists
equipped with technical skills to be professionals armed with a valid certificate including a
NVQ qualification, and targets Sports Masseurs and Physical Therapy Assistants who work in
health clubs, fitness or recreation centers, gyms, schools, hospitals, universities, yoga centers,
resorts, and clients’ homes. Organized a two days workshop on Medical Tapping for the
students of the Diploma in sports Stength & Conditioning.

Among the programmes conducted during the years were:

e Diplomain Strength & Conditioning (02 Nos)

e Certificate Course for Sports Masseur and Physical Therapy Assistant
e Certificate Course for Fitness Trainers (02 Nos)

e Certificate Course in Hotel Management

Public Lectures

Two public lecturer were conducted on the “Role of Nutritional Supplements in performance
Enhancement of Sports” and “Micro Nutritionists in Sri Lanka”.
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LANGUAGE & COMMUNICATION
Language and Communication mainly caters to improve English language skills and the
courses are offered in few tiers keeping an allowance for the participants to join the course
in different levels.
Diploma and Certificate Courses
Following programmes were held in relation to Language and Communication during 2015,
* National Diploma in English- Batch 1 & 2
¢ Certificate Course in English (Advance level) - Batch 1 & 2
® Certificate Course in English (Intermediate level) - Batch 182

* Certificate Course in English (Basic level) - Batch 1& 2
* Certificate Course in Conversational English - Batch 1&2

CAPACITY, LEADERSHIP DEVELOPMENT & GOOD GOVERNANCE

Processes and procedures. SLF receives a high number of requests from organizations
throughout the year for training programmes of this nature.

Among the programmes conducted in 2015 were the following.

Diploma and Certificate Programmes

e Higher National Diploma in Training and Coaching
* TOT Staff Training for Coaching and Counselling for Sri Lanka Air force

Workshops

e National Workshop on Good Governance and Leadership
* 04 Workshops on Service Excellence
* 04 Workshops on Service Excellence (National Transport Commission)

Sri Lanka Foundation Annual Report — 2015 W0|Page
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DIGITAL FILM & TV

Sri Lanka Foundation conducted the following programmes and events pertaining to Digital
Film and TV during 2015. Film discussions and screenings attracted a mass crowd.

o Higher National Diploma in TV and Film
e HND in Animation and Special Effects

e Public Forums and Film discussions

e Art Appreciation for Actors

o COINS Film Screening and Discussion

e Script Writing Master Class

e Festival Di Locarno, Switzerland

e International Film Festival Colombo

Sri Lanka Foundation Annual Report -2015 11|{Page
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LIST OF PROGRAMS CONDUCTED IN 2015
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LIST OF PROGRAMS CONDUCTED IN 2015
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Statement of Financial Position as at December 31, 2015
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Statement of Financial Position as at December 31, 2015
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Statement of Financial Position as at December 31,2018

STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2015

2015 Re - Stated 2014
ASSETS Notes Rs. Rs.
Non-current assets
Property, Plant and Equipment 3 169,660,569 168,155,919
Capital Work - in - progress 4 28,699,847 13,790,622
198,360,416 181,946,541
Current Assets
Inventories 5 3,151,681 3,169,702
Accounts receivables 6 47,831,892 50,830,315
Pre - payments 7 178,099 62,283
Cash and cash equivalent 8 27,719,260 18,926,055
78,880,931 72,988,355
Total assets 277,241,348 254,934,896
LIABILITIES
Non-current liabilities
Deferred Income 9 122,068,195 90,545,076
Provision for Gratuity 10 28,971,242 29,120,251
151,039,437 119,665,327
Current liabilities
Accounts payables 11 34,353,061 28,367,870
Accrued expenses 12 8,552,484 8,156,441
42,905,545 36,524,311
Total liabilities 193,944,983 156,189,638
Total Net Assets 83,296,365 98,745,258
NET ASSETS / EQUITY
Accumulated Fund 13 64,591,622 80,797,432
Loan Fund 14 18,704,743 17,947,826
Total Net Assets / Equity 83,296,365 98,745,258

The Significant Accounting Policies and the Notes from pages 5 to 15 form an integral part of these Financial
Statements.

Certification

We certify that the above Financial Statements give a true and fair view of affairs as at December 31, 2015 and
its surplus / (deficit ) for the year ended December 31, 2015.

J L K Ratnayake Mrs. K A D M P Wijeweera

Accountant Director - Finance / Administration

The Board of Management is responsible for the preparation and presentation of these Financial Statements.
These Financial Statements were approved by the Board of Management and signed on their behalf.

Prof. Kapila A Goonasekera Prof. Lakshman Dissanayake
Chairman Board Member
19th February 2016
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statement of Financial Performance for the year ended December 31, 2015

STATEMENT OF FINANCIAL PERFORIMANCE FOR THE YEAR

Notes
Operating Revenue
Recurrent Grant
Other income 15
Operating Expenses
Personal Emoluments 16
Travelling
Supplies and consumables 17
Maintenance 18
Contractual services 19
Training and Education 20
Other operating expenses 21

Depreciation

Total operating expenses

Surplus / (Deficit) from operating activities
Interest Income 22
Less - Finance Costs 23

Totai non-operating revenue (expenses)

Less - Compensation paid to Ex-Employees 24

Loss on Theft 25

Net surplus / (deficit) for the year

2015

Rs.

38,000,000
203,363,348
241,363,348

109,703,705
5,675
7,662,271
10,779,307
24,677,510
49,092,344
36,029,119
19,382,064
257,331,994

(15,968,646)

262,836

190,412

72,424

120,000
189,588

(16,205,810)

ENDED DECEMBER 31, 2015

Re - Stated 2014

Rs.

36,000,000
216,408,637
252,408,637

99,036,560
80,310
8,975,512
12,655,308
25,863,293
29,435,340
52,308,733
16,619,185
244,974,239

7,434,398

52,085

110,405
(58,320)

7,376,078

The Significant Accounting Policies and the Notes from pages 5 to 15 form an integral part of these

Financial Statements.

Sri Lanka Foundation Annual Report-2015
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Statement of Changes in Net

Assets / Equity for the year ended December 31, 2015

STATEMENT OF CHANGES IN NET ASSETS / EQUITY FOR THE YEAR ENDED DECEMBER 31, 2015

Balance at December 31,2013
Changes in accounting policy
Re-stated balance

Changes in net assets/equity for 2014
Government Grant

Chane in Accounting Estimates
Changes in accounting policy
Re-stated balance

Surplus / (deficit) for the period

Restated Balance as at December 3],
2014

Changes in net assets/equity for 2015

Government Grant
Other Grant
Changes in accounting policy

Net gains and losses not recognized in
the statement of financial
performance

Surplus / (Deficit) for the period

Balance as at December 31, 2015
carried forward

The Significant Accounting Policies and the Notes from

Financial Statements.

Sri Lanka Foundation Annual Report-2015

Contributed
Capital

Rs.

105,295,757

105,295,757

105,295,757

105,295,757

105,295,757

105,295,757

Accumulated
Surplus /
(Deficit)
Rs.

(24,856,450)

(24,856,450)

(7,017,954)

(31,874,404)

7,376,078

(24,498,326)

(24,498,326)

(16,205,810)

(40,704,137)

Loan Fund

Rs.

17,204,426

17,204,426

17,204,426

743,401

17,947,827

17,947,827

756,917

18,704,744

Re - Stated
Total

Rs.

97,643,733

97,643,733

(7,017,954)

90,625,779

8,119,479

98,745,258

98,745,258

(15,448,893)

83,296,365

pages 5 to 15 form an integral part of these
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Cash flow statement for the year ended December 31, 2015

CASH FLOW STATEMENT FOR THE YEAR ENDED DECEMBER 31, 2015

Cash Flows from Operating Activities

Surplus / {Deficit) from operating activities
Adjustments for

Depreciation

Amortization of Deferred Income

Compensation to Ex - Employee

Loss on Theft

Provision for Gratuity

Under / (Over) Provision for bad & doubtful debtors
Perished stock written off

{Gain) / Loss on short term investments

Finance cost

Surplus / (Deficit) before working capital changes
Working Capital Adjustments

{Increase) / decrease in Inventories

{Increase) / decrease in Trade and other receivables
(Increase) / decrease in Pre-payments

Increase / (decrease) in Payables

Increase / (decrease) in Accruals

Operating surplus / (deficit)

Gratuity paid

Compensation

Loss on Theft

Bad debts written off

Perished stock written off

Finance cost

Net cash generated from / (used in) operating activities

Cash flows from Investing activities
Purchase of Property, plant and equipment
Gain on short term investments

Net cash generated from / {used in) investing activities

Cash flows from Financing activities
Interests received - Loan Fund
Government Grant received - Capital
Other Grants received

Net cash generated from / (used in) financing activities

Change in Cash and cash Equivalent
Cash and cash equivalent at the beginning
Cash and cash equivalent at the end

Sri Lanka Foundation Annual Report-2015

2015
Rs.

{16,205,810)

19,382,065
(18,653,880)
120,000
189,588
4,727,704
(301,510)
74,103
(262,836)
190,412
(10,740,165)

18,022
3,299,932
(115,816)
3,603,274
396,043
(2,827,131)
(2,494,796)
(120,000)
(189,588)
(74,103)
(190,412)

(6,607,608)

(35,795,939)
262,836
(35,533,104)

756,917
35,225,000
14,952,000

50,933,917

8,793,205
18,926,055
27,719,260

Re - Stated 2014
Rs.

7,376,078

16,619,185
(16,712,107)

4,347,481
1,640,811
22,350
(52,085)
110,405
13,352,119

(208,533)
(8,054,993)
36,799
7,372,627
(7,793,127)
4,704,892
(788,368)

(1,043,480)
(22,350)
(110,405)

2,740,289

(32,337,456)
52,085
(32,285,371)

743,401
36,000,000
2,956,275

39,699,676
10,154,593

8,771,462
18,926,055
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Notes to cash flow statement

NOTES TO THE CASH FLOW STATEMENT

Cash and cash equivalent 2015 2014
Rs. Rs.

Cash in hand 40,000 40,000
Cash at bank 20,364,840 11,841,521
Short term Investments 7,314,420 7,044,533
27,719,260 18,926,055

Notes to Financial Statement

1. CORPORATE INFORMATION
1.1 Reporting Entity
Sri Lanka Foundation is a Statutory Board governed by the Sri Lanka Foundation Law No. 31 of
1973 coming under the purview of the Presidential Secretariat. The registered office of the
Foundation is located at No.100, Independence Square, Colombo 07.

1.2 Principal Activities and Nature of Operations

Sri Lanka Foundation conducts various educational and training programmes in-line with
the mandate.

1.3 Number of Employees
The number of employees as at the end of the year was 149. (In the year 2014 - 162)
1.4 Date of authorization for issue

The financial statements of Sri Lanka Foundation for the year ended 31* December 2015
was authorized for issue in accordance with a resolution of the Board of Management on
19* February 2016

2. SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of Preparation

The Financial Statements have been prepared on the historical cost basis.
The financial statements are presented in Sri Lankan Rupees.

2.2 Statement of Compliance

The Financial Statements of Sri Lanka Foundation have been prepared in accordance with
the Sri Lanka Public Sector Accounting Standards (SLPSAS)
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Notes to Financial statement

2.3 Assets and their basis of valuation

2.3.1 The Property, Plant and Equipment are recorded at cost less accumulated
depreciation. Land is stated at cost.

The cost of property, plant and equipment are the cost of purchase or
construction together with any incidental expenses.

2.3.2 The provision for depreciation is calculated by using a straight-line method on
the cost of all Property, Plant and Equipment, in order to write off such amounts
over the following estimated useful lives by equal installments. Effective rates
are as follows.

Buildings 6.67 % per annum
Plant and Machinery 10 % per annum
Office furniture and Equipment 10 % per annum

Technical equipment 25 % per annum
Computers 20 % per annum
Electrical Equipment 10 % per annum
Maintenance equipment 10 % per annum
Kitchen equipment 10 % per annum
Motor vehicles 20 % per annum

Library books 7.5 % per annum

The depreciation charges are determined separately for each significant part of an
item of Property, Plant and equipment and begin to depreciate when it is available for
use. Depreciation is not provided for Freehold Land.

2.4 Agreements entered with Contractors

Sri Lanka Foundation (SLF) haﬁ{enteuced{meﬂ—entered into an agreement with a Building
contractor to construct three Lecture halls in the SLF premises.

2.5 Inventories

Inventories consist of spare parts and maintenance items; cleaning materials and
stationery stocks are stated at the lower of cost and net realizable value.

Food and Beverages items are stated at the cost on First in First out basis.
2.6 Receivables

Receivables are stated at the amounts they are estimated to realize, net of provisions for
bad and doubtful receivables.
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Notes to Financial statement

2.7 Cash and cash equivalent

Cash and cash equivalent consist of Investments in short term Fixed Deposits, cash at
banks and cash in hand.

2.8 Deferred Income

2.8.1 Deferred Income consists of the Capital Grant received in cash and kind from
the General Treasury, Value of Security Bonds of Ex-employees and Other
Grants received in cash and kind from funding agencies for joint Educational
Programmes with Sri Lanka Foundation.

The deferred income is recognized as income on a systematic and rational basis
over the useful life of the Assets in case of Capital Grant, and amortized the
deferred income set up for funded projects based on expenditure of
programmes conducted, to the Income Statement.

2.8.2 Amounts to be recovered from ex—-employees are reflected under deferred
income

2.9 Retirement Gratuity
Provision has been made in these Financial Statements for retirement gratuities
equivalent to an amount calculated based on a half month’s salary of the last month of
the Financial year of all employees for each completed year of service, commencing from
the first year of service. However, under the payment of Gratuity Act No. 12 of 1983, the
liability to an employee arises only on completion of 5 years of continued service.

2.10 Government Grant

2.10.1 Recurrent Grant

The recurrent grant received from the government is reflected in the Income
Statement as a source of income of the Foundation.

2.10.2 Capital Grant
The Capital grant received from the government in cash and kind has been set
up as Deferred Income which is recognized as income on a systematic and
rational basis over the useful life of the fixed assets.
2.11 Other Income
Other Income consists of income generated from hiring of facilities, course fees from

Programmes and workshops conducted by the Foundation which supplements the
Recurrent grant of the government, and the amortized amount of the deferred income.
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2.12 Mobilization Advance paid to a Contractor
A mobilization advance has been paid to a contractor for the construction of Three
Lecture Halls at Sri Lanka Foundation. The advance has been fully recovered from the
process payments after the Balance Sheet date.

2.13 Legal Matters

Legal issues pertaining to matters of employees were pending at the Supreme Court as
at 31* December 2015.

2.14 Loan Fund
A separate fund has been created as a Revolving Fund 27 years ago, transferring the
funds from the excess of hiring of facilities in order to grant the SLF employees’ distress
loans. The main Income of this Fund is the Interest charged from the employees’ distress
loans granted.

2.15 Compensation

Compensation paid on an order of the Labor Court during the year to an Ex-employee
is reflected in the Income Statements as Other Costs.

2.16 Loss on Theft

The value of loss on theft of Print Cartridges in the stores has been recognized and
written off to the Income Statements as Other Costs.

Legal action has been taken and it is under investigation by the Police in the Magistrate
Court.
2.17 Retrospective Re-statement of Errors

Provision for Gratuity was recognized as understated in the previous years when
considering the interim allowance which was increased by the budget proposals in
2015.

This is treated in the financial statements as an estimation error. The understatement
was restated in the previous financial statements.
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Note-3
Property, Plant and Equipment

(a) Cost

Schedule - 1
Freehold Land
Buildings
Office furniture & equipment
Technical equipment
Computers
Electrical equipment
Plant & machinery
Maintenance equipment
Motor vehicles
Kitchen equipment
Library books
Total

(b) Depreciation
Freehold Land

Buildings

Office furniture & equipment
Technical equipment
Computers

Electrical equipment
Plant & machinery
Maintenance equipment
Motor vehicles

Kitchen equipment
Library books

Total

c) Net Book Value of Assets
Freehold Land

Buildings

Office furniture & equipment
Technical Equipment
Computers

Electrical equipment

Plant & machinery
Maintenance equipment
Motor vehicles

Kitchen equipment

Library books

Net Value

Sri Lanka Foundation Annual Report-2015

Cost as at
01.01.2015
Rs.

80,570,063
113,189,506
24,947,730
17,061,800
16,688,913
15,759,314
6,680,695
1,533,853
26,281,688
7,566,088
3,335,506
313,615,157

65,689,686
18,501,867
10,391,883
8,059,002
9,356,235
6,309,725
1,296,437
18,798,063
4,191,811
2,864,530
145,459,238

Additions
Rs.

1,921,550
578,270
1,822,000
438,900
354,550
(0)
13,770,000
1,897,200
104,245
20,886,714

5,390,298
1,299,589
3,004,904
1,964,283
1,017,239
137,448
28,752
5,909,167
467,453
162,933
19,382,064

80,570,063
44,031,073
5,724,544
5,487,014
7,104,528
5,740,391
233,522
208,664
15,344,458
4,804,025
412,289

169,660,569

Less

Disposals

Rs.

1

Balance as at
31.12.2015
Rs.
80,570,063
115,111,056
25,526,000
18,883,800
17,127,813
16,113,864
6,680,695
1,533,853
40,051,688
9,463,288
3,439,751
334,501,871

71,079,983
19,801,456
13,396,787
10,023,285
10,373,473
6,447,173
1,325,189
24,707,230
4,659,263
3,027,463
164,841,302

80,570,063
47,499,821
6,445,863
6,669,917
8,629,911
6,403,079
370,970
237,415
7,483,625
3,374,277
470,977
168,155,919
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Note - 4 2015
Capital Work - in - progress Schedule - 2 Rs.
Construction of 3 Lecture Halls
Balance as at 1st January 2015 13,790,622
Interim Payments made on works certified 14,909,225
Balance as at 31st December 2015 28,699,847
Note-5
Inventories Schedule - 3
Spare parts and Maintenance items 801,405
Cleaning Materials 301,821
Stationery 949,955
Food and Beverage items 1,098,500
3,151,681
Note - 6
Accounts receivables
Advances Schedule - 4 4,188,257
Debtors Schedule -5 24,219,424
Other receivable Schedule -6 266,755
Term deposit interest receivable -
Deposits Schedule -7 653,300
With Holding Tax receivable Schedule - 8 1,375,812
Dues from ex-employees Schedule -9 1,024,366
31,727,913
Less - Provision for Bad and Doubtful
receivables Schedule - 10 2,379,593
29,348,319
Staff Distress Loans Schedule - 11 18,483,573
47,831,892
Note -7
Prepayments Schedule - 12 178,099
Note -8
Cash and cash equivalent Rs.
Short term Deposits at BOC Schedule - 13 7,314,420
Cash at banks
BOC A/c No. 2323066 - Collection  Schedule - 14 22,859,099
BOC A/c No. 2323056 - Payments  Schedule - 15 (2,737,783) 20,121,316
BOC A/c No. 2323195 - Loan
Fund Schedule - 16 214,233
BOC A/c No. 74042541 - SLF
FLICT Project Schedule - 17 29,290
Cash in hand 40,000
27,719,260
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2014
Rs.

13,790,622
13,790,622

641,473
349,242
1,084,385
1,094,602
3,169,702

7,851,921
25,102,410
373,780
7,552
653,300
1,375,812
481,822
35,846,597

2,681,103
33,165,494

17,664,821
50,830,315

62,283
Rs.

7,044,533

11,553,869

258,362

29,290
40,000
18,926,055
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Note -9

Deferred Income

Capital Grant from Government
EU / FRC Project Grant

UNFPA Project Grant
Collectable Grant

Note - 10

Provision for Gratuity

Balance as at 01 January 2015
Provision for the year

Less - Payments during the year
Current portion of Gratuity
provision transferred to
current liabilities

Note - 11

Accounts Payables
Compensation payable on
termination of contract
Seminar advance received
Sundry creditors

Retention money

Staff service charges payable
Current year portion of Gratuity
provision

VAT Payable

NBT Payable

PAYE Tax Payable

Stamp duty payable

Other Payable

Note - 12
Accrued expenses

Note - 13
Accumulated Fund

Balance at the beginning of the year

Surplus / ( Deficit ) for the year

Other Grant
Balance at the end of the year
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Schedule - 18
Schedule - 19
Schedule - 20

Schedule - 21

Schedule - 22
Schedule - 23
Schedule - 24
Schedule - 25

Schedule - 26

Schedule - 27

Schedule - 28

2,494,796

13,462,435

120,061,008
1,195,721
522,270
289,196

122,068,195

40,200,769
4,727,704
44,928,473

15,957,231
28,971,242

1,131,885
3,001,350
6,514,020
2,830,308
5,411,429

13,462,435
1,839,903
379,625
105,586
11,325
376,774
35,064,640

8,552,484

2015

Rs.
80,797,432
(16,205,810)
64,591,622

86,311,506
2,205,828
1,738,545

289,196

90,545,076
Re-Stated

36,641,656
4,347,481
40,989,137

788,368

11,080,518
11,868,886

29,120,251

Re-Stated

1,131,886
1,376,416
4,605,693
1,943,982
5,904,598

11,080,518
1,577,542
300,578
423,157
23,500

28,367,870

8,156,441
Re - Stated
2014

Rs.
73,421,354
7,376,078
80,797,432

80,797,432
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Note - 14

Loan Fund

Balance at the beginning of the year
Surplus / ( Deficit ) for the year
Balance at the end of the year

Note - 15

Other income

Hire of Facilities and Catering Income
Course Fees

Amortization of Deferred Income - Capital
Grant

Amortization of Deferred income - UNFPA
Project Grant

Amortization of Deferred Income - EU / FRC
Project Grant

Sponsorships

Sundry Income

Note - 16

Personal Emoluments

Salaries and wages

EPF Contribution

ETF Contribution

Allowances

Cost of Living allowance

Special Allowance

Trainees' Allowances

Allowances to Consultants and Advisors
Interim Allowances

Staff Overtime

Out of pocket allowance

Encashment of Annual / Medical leave
Casual Wages

Staff welfare

Staff Education

Staff Uniforms

Gratuity

Fuel Allowance
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Schedule - 29

Schedule - 30

Schedule - 31

17,947,826
756,917

102,062,744
79,523,670

15,245,498
2,398,275

1,010,107
3,123,053
203,363,348

39,205,995
9,232,944
1,846,591

619,167

14,603,072

7,732,931
41,524
741,802

16,299,765

7,441,614
517,449
3,909,808
523,550
132,508
1,143,050
696,832
4,727,704
287,400

109,703,705

17,204,425
743,401
17,947,826

111,065,539
88,935,142

12,252,103
1,039,455

750,447
30,000
2,335,951

216,408,637

40,484,291
9,431,929
1,886,388

600,000

15,216,248

7,178,968

78,542
2,134,519
975,550
8,920,131
726,778
3,672,360
1,489,660
150,137
674,280
725,412
4,347,481
343,886

99,036,560
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Note - 17

Supplies and consumable used
Kitchen consumable

Gas

Newspapers and Periodicals
Office consumable

Hire of Equipment and facilities
Fuel for Vehicles

Note - 18

Maintenance

Building maintenance

Garden maintenance

Hostel Up-keep

Maintenance Consumable

Furniture and Equipment maintenance

Repairs of Motor vehicles

Note - 19

Contractual services
Insurance

Electricity

Water

Security Charges
Telephone, Fax and Internet

Note - 20

Training and Education
Payments to Resource Persons
EU / FRC Project Expenses
UNFPA project expenses
COINS Films Festival Expenses
Seminar General Expenses Schedule- 32
Training Programmes conducted in abroad

Excursion field trips
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2015

Rs.
842,636
362,116
486,006
417,435
3,570,690
1,983,388

1662271

3,588,642

311,153
1,762,320
1,303,863
1,912,914
1,900,417

10,779,307

5,866,722
13,196,725
1,198,809
1,138,420
3,276,833

11,977,894
1,010,107
2,398,275
1,136,293

31,977,007

592,768

49,092,344

2014

Rs.
1,017,420
727,121
282,920
430,696
3,396,296
3,121,059

8975512

3,445,793
194,207
1,697,123
2,119,662
2,407,823
2,790,699
12,655.308

4,421,912
17,127,416
1,092,291

3,221,674

17,035,172
750,447
1,039,455
544,521
1,238,674
8,318,029
509,043
29435340
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Note - 21 2015 2014
Other operating expenses Rs. Rs.
Catering Expenses 30,084,580 37,647,304
Honorarium for Board Members 238,894 652,000
Advertisements and Press notices 1,386,762 2,807,861
Transport 27,644 140,873
Postage 196,734 233,422
Office printing & stationery 3,383,486 4,853,436
Computer software 172,186 465,600
Expenses on National Business Excellence

Award Competition - 22,025
Public Sector Leadership Award Expenses - 50,000
Legal fees 42,500 701,500
Audit fees 160,000 160,000
Professional charges 149,062 506,395
Stamp duty 24,425 43,575
Bad debts - 1,640,811
Exhibition expenses - Deyata Kirula - 1,535,354
General expenses 88,743 826,227
Perished stock written off 74,103 22,350

36,029,119 52,308,733

Note - 22

Interest Income

Short Term Deposit at BOC 262,836 52,085

Seven day Call Deposit interest - -
262,836 52,085

Note - 23

Finance Cost

Bank charges 190,412 110,405

Debit Tax - -
190412 110,405

Note - 24

Compensation paid to Ex-Employee
Compensation paid on Labor Court Order-B'Y

Jayasinghe 120,000 -
120,000 -
Note - 25
Loss on Theft
20 numbers of Color Print Cartridges 189,588
189,588 -
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The Chairman,

Sri Lanka Foundation

Report of the Auditor General on the Financial Statements of the Sri Lanka Foundation
for the year ended 31 December 2015 in terms of Section 14(2) (c) of the Finance Act, No.38
of 1971

The audit of financial statements of the Sri Lanka Foundation for the year ended 31 December
2015 comprising the statement of financial position as at 31 December 2015 and the statement
of financial performance, statement of changes in equity and cash flow statement for the year
then ended and a summary of significant accounting policies and other explanatory information,
was carried out under my direction in pursuance of provisions in Article 154(1) of the
Constitution of the Democratic Socialist Republic of Sri Lanka read in conjunction with Section
13(1) of the Finance Act, No. 38 0f 1971 and Section 13(3) of the Sri Lanka Foundation Act, No.
31 of 1973. My comments and observations which I consider should be published with the
Annual Report of the Foundation in terms of Section 14(2)(c) of the Finance Act appear in this
report. A detailed report in terms of Section 13(7)(a) of the Finance Act will be issued to the

Chairman of the Foundation in due course.

1.2 Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Sri Tanka Public Sector Accounting Standards and for
such internal control as the management determines is necessary 1o enable the preparation
of financial statements that are free from material misstatements, whether due to fraud or
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Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my
audit. I conducted my audit in accordance with Sri Lanka Auditing Standards
consistent with International Auditing Standards of Supreme Audit Institutions
(ISSAl 1000 - . 1810). Those Standards require that [ comply with ethical
requirements and plan and perform the audit 1o obtain reasonable assurance about

whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or emor. In making those risk
assessments, the auditor considers internal control relevant to the Foundation’s
preparation and fair presentation’ of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as cvaluating
the overall presentation of financial statements. Sub-sections (3) and (4) of Section 13
of the Finance Act, No. 38 of 1971 give discretionary powers to the Auditor General
to determine the scope and extent of the audit.

1 believe that the audit evidence 1 have obtained is sufficient and appropriate to

provide a basis for my audit opinion.

Financial Statements

Opinion

In my opinion, the financial statements give a true and fair view of the financial
position of the Sri Lanka Foundation as at 31 December 2015 and its financial
performance and cash flows for the year then ended in accordance with Sri Lanka

Public Sector Accounting Standards.
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2.2 Comments on Financial Statements

2.2.t  Sri Lanka Public Sector Accounting Standards

Sri Lanka Public Sector Accounting Standard 07

The following observations are made.

(2) When the fair value of an asset differs materially from its carrying amount, those
assets should be revalued and those revalued amounts should be adjusted in
accounts, Nevertheless, action had not been so taken in respect of fixed assets
costing Rs.82,003,907.

(b) Even though the assets costing Rs.22,133,444 had been fully deprcciated as the
useful life of non-current assets had not been reviewed annually, they were being
turther used. Accordingly, action had not been taken to revise the estimated error

in terms of Sri Lanka Accounting Standard 03.

23 Accounts Receivable and Payable

The following observations are made.

(a) The debtors balance of the Foundation as at 31 December of tﬁe yéar under
review amounted to Rs.24,219,424 and out of that, balances amounting to
Rs.399,578 and Rs.5,421,216 had remained without being recovered for over a

period of 05 years and for a period from 01 to 04 years respectively,

{(b) When renting out the auditorium and the hostel of the Foundation to outside
institutions with food, 50 per cent of the invoice value should be paid at the
time of applying and the balance should be paid on the date on which facilities
are obtained. Nevertheless, contrary to it, a sum of Rs.1,578,137 remained
receivable for providing facilities to 16 institutions and persons on credit basis

in the year under review.
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24  Non-compliance with Laws, Rules, Regulations and Management Decisions

The following non-compliances with laws, rules, regulations and management

decisions were observed.

Reference to Laws, Rules, Regulations,

etc.

(a) Financial Regulations of the
Democratic Socialist Republic of Sri
Lanka

Financial Regulations 104 and 108

(b) Section 10 of Chapter XXIV of the
Establishments Code and Public
Administration Circular No. 30/2008
of 31 December 2008

Sri Lanka Foundation Annual Report-2015

Non-compliance

The loss occurred in respect of 20 “Colour
Print Cartridges” valued at Rs.189,588 had
been written off from books contrary to

Financial Regulations.

Even though distress loans of basic salary of
10 months subject to a maximum of
Rs.250,000 only can be granted in terms of
the Circular, contrary to that, distress loans
ranging from Rs.250,000 to Rs.721,095
totalling Rs.2,796,061 had been granted to 08
Officers.
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3. Financial Review

Financial Results

According to the financial statements presented, the financial result of the Foundation
for the year under review had been a deficit of Rs.16,205,810 as against the surplus
of Rs.7,376,078 for the preceding year, thus indicating a deterioration of
Rs.23,581,888 in the financial result of the year under review as compared with the
preceding year. The decrease in other income by Rs.13,045,289 and the increase in
employees remuneration by Rs.10,667,145 had impacted mainly for the above

deterioration.

An analysis of financial results of the year under review and 04 preceding years
revealed a surplus of Rs.11,380,440 in the year 201 1. Nevertheless, it had converted
to a deficit of Rs.4,083,994 in ﬂ1e year 2012. Moreover, it had converted again to a
surplus in the year 2013 and even though that surplus had further improved in the year
2014, it had converted to a deficit of Rs.16,205,810 in the year 2015. However, afier
adjusting the employees’ remuneration, depreciation on the non-current assets, the
contribution of Rs,85,703,420 in the year 2011 had continuously improved up to the
year 2014. Nevertheless, it had deteriorated by Rs.10,151,864 in thc year under
review as compared with the year 2014 and amounted to Rs.112,879,959,

4. Operating Review

4.1 Performance

The main objectives in terms of Section 5 of the Sri Lanka Foundation Act, No.31 of
1973 were the promotion of an understanding and belief in the democratic way of life
and the protection of human rights, the promotion of universal respect through
international understanding and the co-operation for the observance of human rights
and fundamental freedom, the encouragement and promotion in furtherance thereof,
of providing education and knowledge on the social progress among the public and
diffusion of knowledge among them. The following matiers were observed in the
comparison of the Action Plan prepared for the year under review for the fulfiliment

of those objectives, with Performance Reports.

5
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(a) The activities necessary for fulfilling objectives such as democratic way of life
and international understanding for the observance of fundamental freedom of all

individuals had not been included in the Action Plan of the year under review.

(b) According to the Action Plan prepared for the fulfillment of objectives such as the
encouragement and promotion in furtherance thereof, of providing education and
knowledge on the social progress among the public and diffusion of knowledge
among them, 41 Diploma Courses, 45 Certificate Courses and 47 Workshops had
been planned to be conducted by 05 Scctions of the Foundation in the year under
review. However, in considering the progress 25 Diploma Courses, 27 Certificate
Courses and 46 Workshops had not been conducted.

{c) Sixtcen programmes not included in the Action Plan such as 08 workshops, one
Diploma Course, a training programme for the Sri Lanka Air Force and 6
programmes by the Digital Film Academy and TV had been conducted in the year
under review duc to failure in taking action for the timely revision of the Action

Plan.

Management Activities

The following observations are made.

(a) Action had not been taken since the year 2006 to recover salaries and other
receivables amounting to Rs.283,989 due from a Director who had served on

contract basis and left the service without prior notice.

(b) Salaries and other allowances totalling Rs.504,116 due from 14 employees who
had left the service without prior notice and a sum of Rs.23,750 due from festival

advances granted to 04 employees out of them as well had not been recovered.

Transactions of Contentious Nature

A sum of Rs.3,653,000 had been given to the Foundation by a private company in the
year 2014 for conducting a workshop in respect of improving consumer services and
a sum of Rs.3,600,000 had been paid to 06 Consultants without conducting
workshops.
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4.4 Tdentified Losses

The following observations are made.

(a) According to the judgement given by the Court for a case filed against the
Foundation for the termination of the service of an employee who had served on
assignment basis, a sum of Rs.120,000 had been paid as compensation in the year

under review.

(b) Even though the loudspeakers of the Foundation had been damaged in carrying
out constructions, action had not been taken even up to 22 August 2016 to recover
from the contractor, the sum of Rs.430,465, spent in the year under review for

their repairs,

(c) An income of Rs.158,520 had been lost due to providing free of charge a double
bed room of the hostel to external parties for 40 days in April, May and June of

the year under review.

4.5 Procurement and Coniract Process

The contract of construction valued at Rs.48,674,388 for the new extension of 24,000
square feet 1o the main building should have been completed and handed over on 11
March 2015. However, the constructions had been completed and handed over on 05
November after a delay of 239 days without obtaining an extension of the period of
agreement. Nevertheless, action had not been taken to recover the penalty of

Rs.4,867,439 for delays, in terms of Clause 8.7 of the contract agreement.

4.6 Staff Administration

The following observations are made.
(a) The cfficicent and regular operations of the Institute had been affected due to

existence of approximately 50 per cent vacancies of the posts of the Executive
Grade.
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(b} A Scheme of Recruitment approved by the Department of Management Serviccs
had not been available after the year 1993 and a sum of Rs.550,000 had been paid
as advances to three consultants in the years 2014 and 2016 for the formulation of
a Scheme of Recruitment. Nevertheless, a Scheme of Recruitment had not been

formulated and submitted even up to 30 September 2016, the date of audit.

S, Accountability and Good Governance

5.1 Andit Committee

Recommendations of Audit and Management Committees had not been presented to
the meetings of the Board of Directors in terms of Section 15 of the Public Enterprises
Circular No.55 of 03 December 2010.

6. Systems and Controls .

Deficiencies in systems and controls observed during the course of audit were brought
to the notice of the Chairman of the Foundation from time to time. Special attention is

needed in respect of the following areas of control.

Areas of Systems and Controls Observations
(a) Debtors Control Delay in the recovery of debs.
(b) Staff Administration (i) Non-formulation of a Scheme of
Recruitment.

(ii) Non-maintenance of personal files
systematically.

(iii) Failure in determining the minimum
qualifications, experience in service and
the age limit and charges payable in the

recruitment of Visiting Lecturers.
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(iv)Failure in determining the minimum
duration in which permanent Lecturers
should be engaged in academic

activitics.

(c) Control of Income ()  Non-computation of income
from hostels accurately.
(i)  Providing Auditorium and

Hostel facilities on credit basis.

H.M.Gamini Wijesinghe

Auditor General
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