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Statement of Financial Position

SLCARP Annual Report 2013

As at 31" December 2013 2013 2012
Notes LKRs. \\\g}\x
ASSETS M“ Restated
Property, plant & equipment 07 30,665,815 32,728,747
Total non current assets 30,665,815 32,728,747
Inventories 08 296,563 289,688
Trade & other receivables 09 6,262,969 5,604,923
Cash at bank 10 7,905,140 7,899,545
Total current assets 14,464,673 13,794,156
TOTAL ASSETS 45,130,488 46,522,903
EQUITY & LIABILITIES
Capital & Reserves
CARP Fund 11 39,892,772 45,307,686
Income & Expenditure A/C (25,946,830) (22,037,535)
Gift 734,209 734,209
14,680,151 24,004,360
Retirement Benefit (Gratuity) 12 4,923,272 4,545,127
. Treasury Grants- Research 13 19,034,805 9,803,235
Special Research Grants 14 87,436 2,670,099
Total non current liabilities 24,045,514 17,018,462
Current Liabilities .
Trade & other payables 15 6,404,823 4,661,512
Bank balance overdown 16 - 838,569
Total current liabilities 6,404,823 5,500,081
TOTAL EQUITY & LIABILITIES 45,130,488 46,522,903

These Financial Statements are in compliance with the requirements of the finance Act, No.38 of 1971 and the Public

sector accounting standers in Sri Lanka.

The Governing Council is responsible for preparation of these Financial Statements.We approved and signed on behalf

of the council.

DrJ D Samarasinghe

1 gaguia
Chairman i
Sri Lanka Council 0¥
414/9, Wijerama iawatha,

Colombo 07

Agricultural Research Pol

e PWKumara
Rampersinghc %&Jm Directo)

:\reW}V Privato Wi Kumara

re*ary ! Director
i Lanka Council for Agricultural Research Policy
§ 114/9, Wijerama Mawatha,
Colombo 07.
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SLCARP Annual Report 2013

| Bad
Statement of Financil performance @u‘ E” SML

for the Year ended 31 December 2013 2013 2012
Note LKRs. Cts. LKRs. Cts.
Restated
Treasury Grants 01 25,260,000 20,462,753
Other Income 02(a) ‘185,309 771,020
(b) Government grant for depreciation 02 ‘( by 10,666,491 7,612,549
( c) Gain on Write off of Assets 02(c) - 25,265
TOTAL INCOME 36,111,800 28,871,588
Administrative Expenses 03 (40,011,714) (36,143,085)
Finance Cost 04 (9,381) (14,000)
DIFFERENCE BETWEEN TREASURY GRANTS
& OTHER INQOME AND TOTAL EXPENDITURE (3,909,295) (7,285,498)
Balance B/F (22,037,535) (14,761,817)
Prior Year Adjustment - 9,779
Balance C/F (25,946,830) (22,037,535)

02




Cash Flow Statement
For the Year ended 31 December 2013

SLCARP Annual Report 2013

2013 2012
Cts. Rs. Cts.
CASH FLOWS FROM OPERATING ACTIVITIES
Difference Between Treasury Grants \
& Other Income And Total Expenditure ; \&& (3,909,295) (7,285,498)
e
Adjustments for @@3\)
Depreciation on property, plant & equipment 10,660,490 9,836,569
Depreciation on disposal property, plant & equipment (2,101,679) (9,690,853)
Finance costs 9,381 14,000
Interest income
Distress Loan Interest (97,696) (85,038)
Bank Deposits (26,662) (16,655)
Previous year adjustment - 9,779
Provision of Defined Benefit Plan 561,249 1,113,648
Operating Profit Before Working Capital Changes 5,095,788 (6,104,048)
Change in inventories (6,875) 26,474
Change in trade & other receivables (658,046) (2,418,117)
Change in CARP Fund (5,414,914) 10,235,272
Change in Treasury Grants- Research 9,231,570 (2,544,737)
Change in Special Research Grants (2,582,663) (155,540)
Change in creditors and payables 1,702,070 1,823,992
Change in EPF Payable (242,778) (529,366)
Change in ETF payable (41,715) (112,714)
Change in Gratuity payable 325,735 319,890
Cash Generated from Operations 7,408,169 541,107
Lease:
Gratuity paid (183,104) (533,142)
Net Cash From / (Used in) Operations Activities 7,225,065 7,965
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition and construction of property, plant & equipment (8,635,444) (10,316,893)
Disposal of property, plant & equipment 2,139,566 9,665,588
Net Cash From /(Used in) Investing Activities (6,495,877) (651,305)
CASH FLOWS FROM FINANCING ACTIVITIES
Interest income
Distress Loan Interest 97,696 85,038
Bank Deposits 26,662 16,655
Finance cost-excluding lease interest (9,381) (14,000)
Net Cash From / (Used in ) Financing Activities 114,977 87,693
Net (decrease) / increase in cash & cash equivalents 844,164 (555,647)
Cash & cash equivalents at beginning of the year 7,060,976 7,616,623
Cash & Cash Equivalents at End of Year 7,905,140 7,060,976
A. Analysis of the balance cash and cash equivalents at the end of year.
Cash at bank
BOC - Kollupitiya 87,435 3,082,779
BOC - Torrington Square 124,373 -
BOC - Loan revol. Fund 2,840,398 271,613
BOC Savings A/C - gratuity fund 4,852,934 4,545,153
Bank overdraft
BOC - Torrington Square - (838,569)
Cash & Cash Equivalents 7,905,140 7,060,976
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December 31% 2012 LKRs.
Attribute to owners of the controlling entity
Contributed Other Translation | ARD Fund Accumulated - Minority Total Net
: Capital Reserves Reserves mcqu_:mm”\ (Defi Interest | Assets/ Equity
cits :
Balance at January 01% 2012 734,209 - 35,072,414 (14,761,817)| 21,044,807 : 21,044,807
x.mnmzmc_m of International ) ) 10,235,272 ) 10,235,272 i 10,235,272
Linkages (Note-11)
Prior Year Adjustment (Note-05) - - - - 9,779 9,779 9,779
total recognized revenue and
. - - = - (7,285,498)| (7,285,498) - (7,285,498)
expenses for the period
Balance at December 31% 2012 - 734,209 - 45,307,686 (22,037,535)| 24,004,360 - 24,004,360
j:\& n
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December 31* 2013 LKRs.
Attribute to owners of the controlling entity
Accumulated
Contributed h 1 lation Minorit Total Net
n _._. % Oter a CARP Fund | Surpluses/(Defi Total SO . g .
Capital Reserves Reserves cits) Interest | Assets/ Equity
Balance at January 01% 2013 - 734,209 - 45,307,686 (22,037,535)| 24,004,360 - 24,004,360
i I ional
w.mnm_<mc_m of Internationa i ) ) (5,414,914) i (5,414,914) ) (5,414,914)
Linkages (Note-11)
Prior Year Adjustment (Note-05) - - - - - - - -
total recognized revenue and
. e - - - (3,909,295)| (3,909,295) - (3,909,295)
expenses for the period
Balance at December 31* 2013 = 734,209 - 39,892,773 (25,946,830)| 14,680,152 - 14,680,152
HIRMIA
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Notes to the financial statements
Year ended 31 December 2013
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2013 2012
LKRs. Cts. LKRs. Cts.
Restated
01 Treasury Grants
Recurrent 25,260,000 20,462,753
25,260,000 20,462,753
02 (a) Other Income
Interest Income from
Distress Loan Interest 97,696 85,038
Bank Deposits 26,662 16,655
Sundry Income 19,411 46,762
Sale of Vehicle - 606,039
Sale of Disposal items 41,540 16,525
185,309 771,020
( b ) Government grant for depreciation (07)
CARP Building 969,862 881,651
Computer & Printer 1,150,862 1,133,026
Computer Software 249,709 -
Office Equipment 1,158,995 913,732
Office Furniture 262,047 229,588
Motor Vehicles 4,232,824 3,974,366
Library books 6,806 438,798
Road 13,424 13,424
Non- Consumables 29,787 27,964
Electronic Data 2,592,176 -
10,666,491 7,612,549
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( ¢ ) Gain on Write off of Assets

Balance brought forward- At Cost

N
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Computer & Printer - 1,684,065
Office Equipment < - 771,495
Office Furniture @@ - 60,028
; QS i
Non- Consumables -
Stationery - -
Vehicle - 7,150,000
- 9,665,588
Balance brought forward -Accumulated Depreciation ‘
CARP Building - 44,595
Computer & Printer - 1,664,735
Office Equipment - 771,495
Office Furniture - 60,028
Non- Consumables - -
Vehicle - 7,150,000
- 9,690,853
- 25,265
Administrative Expenses
Employee benefits expenses (A) 17,756,455 14,851,992
Travelling Expenses (B) 51,600 26,712
Vehicle Hiring Charges 360,000 360,000
Fuel to Members 86,380 99,020
Allowances to Members 280,200 338,500
Fuel & Qil 598,964 419,481
Uniforms 25,000 20,000
Newspapers & Periodicals 19,710 19,495
Printing & Stationery 401,767 259,774
Repairs & Maintenance (C) 1,275,720 794,694
Office Upkeep( Janitorial service) 751,570 613,398
Communication Expenses 782,796 1,078,346
Electricity Charges 772,812 645,020
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Security Charges 1,045,647 766,609
Entertainment <§9 48,035 47,985
Staff Welfare \% 511,196 588,697
Auditor's remuneration Q\Q 150,000 711,102
Staff Training ® 6,700 23,000
Insurance 242,198 264,951
Postage & Stamps 22,950 43,965
Advertisement - 47,376
Depreciation on Property, Plant & Equipment 07-( 14,'613,160 13,971,841
Surcharge 6,421 -
Incidentals 1,010 -
Sundry Expenses 57,275 151,127
Vehicle Tax 90,120 -
Loss on Write off of Assets (D ) 54,028 -
40,011,714 36,143,085
Employee benefits expenses
Staff Salaries 9,718,396 9,388,052
Cost of Living Allowances 2,273,480 1,473,225
Other Allowances 1,643,550 100,760
Overtime 262,963 178,304
Medical Reimbursement 389,417 407,127
Contribution to Employees' Provident Fund 1,971,174 1,696,471
Contribution to Employees' Trust Fund 392,280 339,194
Defined Benefit Plan Cost - Gratuity 1,105,195 1,268,859
17,756,455 14,851,992
B Travelling Expenses
Local 51,600 26,712
51,600 26,712
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Repairs & Maintenance
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Equipments Cg\@\@ 923,461 710,464
Vehicles Q\»@ 330,152 74,170
Building 22,107 10,060
1,275,720 794,694
Loss on Write off of Assets
Balance brought forward- At Cost
Computer & Printer 1,642,561 -
Office Equipment 302,952 -
Office Furniture 120,197 -
Non- Consumables 73,857 -
Stationery 16,140 -
2,155,706 -
Balance brought forward -Accumulated Depreciation
Computer & Printer 1,636,861 -
Office Equipment 302,952 -
Office Furniture 107,017 -
Non- Consumables 54,849 -
2,101,679 -
54,028 -
Finance Cost
Debit Tax 1,881 -
Bank Charges 7,500 14,000
9,381 14,000
Prior Year Adjustment
Balance at the beginning of the year - -
Add:
Over Depreciation 15,157 9779
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Accumelated Depreciation of Non Consumable 700 -
Balance rate 25% depreciation income 2,160,146
79,728
96,790
2,352,521 9,779
Less:
Not provisioned for Communication 790 -
Last year depreciation Q@ 79,728
Payable Vat & NBT \ 84,000
Non Consumable Expenses @%\ 12,000
@@ 15,857
Balance rate 25% depreciation ' 2,160,146 -
2,352,521 -
Balance at the end of the year - 9,779
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olio

Expenditure
Category

Objectiv
e No./
Section
of the
L.

Objec

Code

Functions

Actual Income/
Expenditure
2013

LKRs. Cts.

Approved
Revised Budget
2013

LKRs. Cts.

Difference/ Excess
(Shortage)

LKRs. Cts.

Research
Management
and Functions of
the council

10-(a)

2501

To advise the Government on all
matters regarding the organization,
co-ordination, planning and
execution of agricultural research
and such other related matters as
may be referred to it by the Minister

129,619.00

1,090,000.00

960,381.00

(Objectives of the
Council)

10-(b)

2501

To formulate national agricultural
research policy and priorities

318,899.00

909,000.00

590,101.00

10-(c)

2501

To define the overall aims and scope
of agricultural research with a view
to furthering national development
objectives

733,111.00

3,595,000.00

2,861,889.00

10-(d)

2501

To make recommendations to the
appropriate authorities on the
financial, manpower and physical
resources required by agricultural
research institutions and
establishments and on the terms
and conditions of service of the staff
of such institutions and
establishments

100,203.00

549,000.00

448,797.00

10-(e)

2501

To review institutional and
departmental agricultural research
programmes and make
recommendations with regard to
their priorities and funding to the
Ministry of the Minister in charge of
the subject of Finance and Planning

132,069.00

791,000.00

658,931.00

10 - (f)

2501

To promote and facilitate excellence
in agricultural research

1,265,239.00

3,297,000.00

2,031,761.00

10-(g)

2501

To act as a channel of
communication between agricultural
research institutions and the
Government

78,078.00

1,090,000.00

1,011,922.00

10 - (h)

2501

To arrange for and fund inter-
institutional agricultural research
projects

66,053.00

230,000.00

163,947.00

10- (i)

2501

To arrange for and fund special
scientific services for the entire
agricultural research sector

247,569.00

455,000.00

207,431.00

10-(j)

2501

To promote linkage between
agricultural research institutions at
national and international level

1,134,086.00

3,846,000.00

2,711,914.00

C/F

4,204,926.00

15,852,000.00

11,647,074.00
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B/F 4,204,926.00 15,852,000.00 11,647,074.00
To organize conferences and
10- (k) | 2501 |eminars on international, national 938,939.00|  1,090,000.00 151,061.00
and inter-institutional issues relating
to agricultural research
To arrange for the post-graduate
training of agricultural research staff
10 - (l) | 2401 Jand for interchange of scientists 565,944.00 2,296,000.00 1,730,056.00
with recognized research institutions
abroad:
To review the performance of
icultural h projects,
10 - (m) | 2501 |28rcuttural research projects, 657,436.00 962,000.00 304,564.00
institutions and divisions from time .
to time.
6,367,245.00 20,200,000.00 13,832,755.00
Acquisition of
capital Assets i
(a) Plant,
Machinery & 2103 6,676,232.00 5,434,820.00 (1,241,412.00)
equipments
(b) Land & land <\<¥$
improvements, Q\\%
information Q@ N
2105 C\N \@ 148,521.00 148,520.00 (1.00)
Technology & N %
agricultural %
Journals
6,824,753.00 5,583,340.00 (1,241,413.00)
Rehabilitation &
Improvements of 2502 827,177.00 1,212,740.00 385,563.00
Capital Assets
Other Capital
expenditure
(a) Restructuring 2502 31,299.00 31,300.00 1.00
(b) Seminar,
Workshop & 2502 1,814,820.00 2,972,620.00 1,157,800.00
Publication
1,846,119.00 3,003,920.00 1,157,801.00
Grand Total 15,865,294.00] 30,000,000.00 14,134,706.00

- *(Rs.1,241,412.00) Connected with Note No.2
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Responsibility Statement of the \Q\&ny
Chairman and Accountant — SL CARP. @’v\ O

NS
D)V

=

The Financial Statements of the Sri Lanka Council for Agricultural Research Policy
has prepared and presented in conformity with the requirement of the following;

e Public Sector Accounting Standards in Sri Lanka(SL - PSAS),

e Finance Act.N0.38 of 1071,

e (a)Code; .
Code of Best Practice in Corporate Governance for Public Enterprises in Sri
Lanka issued by Department of Public Enterprises , Ministry of Finance and
Planning and
(b) Manual ;
Good Governance issued by Ministry of Finance in Sri Lanka.

The financial statements have been prepared by using the format used in the
preparation of the financial statements and disclosures in the financial statements
according to the Sri Lanka Public Sector Accounting Standards .

Significant accounting policies and estimates that involved a high degree of
judgment and complexity were discussed with the Government Auditors .

We confirm that to the best of our knowledge , the financial statements and other
financial information in this annual accounts / report , fairly present in all respects
of the financial position, results of operation and cash flow statement report.

We are responsible for establishing , implementing and maintaining internal
controls systems and procedures of the Council . We ensure that effective internal
control systems and procedures are in place , ensuring material information
relating to the Council are made known to us for safeguarding assets, preventing
and detecting fraud and / or error as well as other irregularities , which is
reviewed , evaluated and updated on an ongoing basis . We have evaluated the
internal control systems and procedures of the Council for the financial period
under review and are satisfied that there were no significant deficiencies and
weaknesses in the design or operation of the internal controls and procedures |,
to the best of our knowledge . We confirm , based on our evaluations that there
were no significant deficiencies and material weaknesses in the design or
oOperation of internal controls and fraud that involves management or other
employees.
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The Ministry of Agriculture , Chief Internal Auditor also conduct periodic reviews to

~ensure that the internal controls and procedures are consistently followed . We

also wish to inform stakeholders that the Council is well aware of the changes
required to financial statements and is in the process of taking appropriate action
to design systems and procedures to meet the requirements . We are confident
that we will be able to have all process in place to address the requirement of
these Public Sector Accounting Standards (SL - PSAS) smoothly while making
necessary disclosures in time.

The financial statements of the Council were audited by Auditor General and his
report also attached with this annual (2013) report.

The Council Audit and Management Committee (AMC ), Inter alia , reviewed all the
internal and external audit ( Govt. Audit - Auditor General ) queries and their
inspection programmes, the efficiency of Internal Control systems and procedures
and also reviewed the quality of significant accounting policies and their adherence
to statutory requirement , laws, rules and regulations , the details of which are given
in the Council's AMC report also attached with this annual ( 2013 ) report . The
continuous inspection and audit functions , effective functioning of AMC , ensure
that the Internal Controls and procedures are followed consistently to ensure
complete independence . The external auditors and the internal auditors have full
and free access to the members of the AMCto discuss any matter of substance.
However , there are inherent limitations that should be recognized in weighing the
assurances provided by any system of internal control and accounting. It is also
declared and confirmed that the Council has complied with and ensured
compliance by the Auditor’s with the guidelines for the audit of Council registered
under Sri Lanka Council for Agricultural Research Policy Act No.47 of 1987 where
mandatory compliance is required.

We confirm that to the best of our knowledge;

All taxes , duties , levies , Contribution to the Employees Provident Fund ( EPF) &
Employees Trust Fund (ETF) and all other statutory payments by the Council and
all contributions , levies and taxes payable on behalf of and in respect of the
employees of the Council as at the balance sheet date have been paid, or where
relevant, provided for.

The Governing Council is responsible for preparation of these Financial Statements and
the Responsibility Statement of the governing council of SLCARP. Approved and signed

y

DrJD Sam@ghe

Chairman

De. Jnyantha Dias Samarasin
Chrairmon o 14
8¢ Lanika Counci; ; Agricuitural Research Policy

110 0 rame iawath
Accountant - CARP (.‘uiomoé 07 a.
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Report of the Audit and Management Committee- 2013 \\\kﬁ

Assuring_Accountability of SL CARP Q

Sri Lanka Council for Agricultural Research Policy's Audit and Management
Committee (AMC) monitors and carries out several important functions connected
to the overall governance of the Council to ensure that the institution stays in top
form. The Audit and Management Committee reviews internal control issues
identified by the internal auditors or external auditors ( Auditor General ) and
evaluates the adequacy and effectiveness of the risk management and internal
control systems . The internal audit functions are also reviewed with particular
emphasis on the scope of audit and the quality of internal audits.

During the year under review the AMC comprised of the following

members up to 31st of December 2013;

e Mr.G.AM.S. Emitiyagoda - Chairperson

e Mr. R.M.P. Ratnayake - Member ( General Treasury representatlve of the SL
CARP Council)
e Mr. K.A.lSilva - Member ( Council member of Sri Lanka Council for

Agricultural Research Policy )

The new AMC from O1st of January 2014 onwards comprises of the
following members;

e Dr.D BT Wijerathne - Chairperson( Addi : Secretary - Ministry of Agricultural )

e Mr. R.M.P. Ratnayake - Member(Director General , Ministry of Finance &
Planning )

e Mr. Gamini Gamage - Member ( Addi : Secretary - Environment Policy ,

Ministry of Environment & Renewable Energy )

Three meetings ( 36t Meeting - 28t of March.2013, 37t Meeting - 13t of Nov. 2013,
and 38t Meeting - 10th of Dec.. 2013 ) were held by the AMC during the course of the
year 2013.The Secretary / Executive Director ( Mr. W.l.Prabath Wimal Kumara ), Accountant (
W.M.D.B.Abeyratne ) representative officer ( Mrs. P.A.G.Athukorala ) of the Auditor General
were participated by invitation at AMC meetings . All proceedings of the Committee were
presented to the Governing Council and also significant issues were brought to the
attention of the Governing Council.

Functions of the Audit and Management Committee;

a) Reviewing the budgeting and forecasting systems, financial reporting systems and
controls,

b) Reviewing the procedures for identifying research management activities / business
risks and controlling their financial impact on the Council and the operational
effectiveness of the policies and procedures related to risk and control,
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Reviewing the Polices , Proceedings , information systems, and procedures for
operation and dissemination of information to stake-holders,

The AMC checks for compliance with accounting polices and procedures and the
effectiveness of the internal control systems on an ongoing basis. This was done
by using samples and rotational procedures and highlighting significant findings in
respect of any non-compliance . Internal and external auditors are carried out on a
regular basis determined by the level of risk assessed to provide an independent
and objective report, ’

The Annual Internal Audit Plan was prepared by Agriculture Ministry which was
reviewed by the AMC,

Annual Progress report and monthly basis budget allocation for Capital and
Recurrent expenditure which was reviewed by the AMC, submitted to the Council
for their approval,

Annual Master Procurement Plan and Calendar for purchase of Goods, Work and
Services which was reviewed by the AMC , submitted to the Council for their:
approval, _

Annual Delegation of Authority plan which was reviewed by the AMC , submitted to
the Council for their approval, )
Findings of the internal and external audit queries and answers had been
submitted to the AMC . Those audit queries and answers were reviewed at its
periodic meetings,

Reviewing the procedures for identifying research management activities / business
risks and controlling their financial impact on the Council and the operational
effectiveness of the polices and procedures related to risk and control and
Reviewing the Public Sector Accounting Standards Polices , Proceedings , information
systems, and procedures for operation and dissemination of information to stake-
holders .

Dr.D. B.T. WIJERATNE

: Additional Secretary (Agriculture Technol
\)Q') s 5 Ministry of Agriculture noloe)

.................................................. “Govijana Mandiraya"

80/5, Rajamaiwatta Avenue,
ttaramulia.

Dr. D B T Wijerathne - Chairperson

(Addi : Secretary - Ministry of Agricultural , Govijana Mandiraya, Rajamal Waththa Road, Baththaramulla, Sri Lanka.
Audit and Management Committee ( AMC )
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Property, plant & equipment
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Balance as at Additions (Disposals) Balance as at
1/1/2013 31/12/2013
Cost

CARP Building 18,636,193 1,158,261 - 19,794,453
Computer & Prin_ter 8,615,094 2,404,644 1,642,561 9,377,177
Computer Software 634,427 1,770,000 - 2,404,427
Office Equipment 8,365,006 2,937,584 302,952 10,999,638
Office Furniture 2,261,114 343,840 120,197 2,484,758
Motor Vehicles 16,935,195 - - 16,935,195
Library books 135,383 1,545 - 136,928
Electronic Data 8,640,585 : : 8,640,585
- Road 268,477 - - 268,477
Non- Consumables 292,198 19,571 73,857 237,912
64,783,671 8,635,444 2,139,566 71,279,550

Balance as at Charge for (Disposals) Balance as at

1/1/2013 the year 31/12/2013

_ Depreciation |
; CARP Building 9,777,234 969,862 - 10,747,095
. Computer & Printer 6,973,618 1,150,862 1,636,861 6,487,619
Computer Software 337,129 243,709 - 580,837
Office Equipment 3,163,504 1,158,995 302,952 4,019,546
Office Furniture 1,039,332 262,047 107,017 1,194,362
Motor Vehicles 5,441,839 4,232,824 - 9,674,663
Library books 45,313 6,806 - 52,119
.~ Electronic Data 4,971,899 2,592,176 - 7,564,075
" Road 161,086 13,424 . 174,510
‘ Non- Consumables 143,970 29,787 54,849 118,908
: 32,054,924 10,660,490 2,101,679 40,613,735
~ Net book value 32,728,747 30,665,815

) Accounting for Government Grants & Disclosure of G

- 31/12/2013

overnment Assistance was addopted for Accounting year ended

. We further say, that accounting policy had been adopted with regard to the government grant was the method of capital

.~ approach but that government grant was related to the fixed assets it had been taken to the accounts under the method

- ofincome approch, But the depreciation income had been taken by the council twice to the income and expenditure

:', account relating with purchases of fixed assests item on or before 31/12/2010.Therefore depreciation of income figures

were restated accordingly as at 31/12/2013 as follows.,
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(c) Total Value of Depreciation relating to the income with purchased items on or before 31/12/2010 as at

(e)

08

09

Depreciation for the year

Description . Balance Written down
for the year Adjustments
31.12.2013 value
CARP Building 647,736.35 - 10,092,651.04 2,862,075.90
Computer & Printer 419,819.88 1,636,860.95 5,206,932.37 1,696,264.47
Office Equipment 216,074.95 302,952.00 2,025,906.21 1,784,463.82
Office Furniture 41,699.00 107,016.62 754,970.92 310,077.66
Motor Vehicles - - 3,900.00 7,150,000.00
Library books & CDs . » 45,313.36 | 90,069.82
Road 13,423.87 - 174,510.11 93,967.26
Non- Consumables 21,739.87 54,849.31 99,764.78 136,733.45
Electronic Date 2,592,175.52 - 7,564,074.27 1,076,510.81
Total 3,952,669.44 2,101,678.88 25,968,023.06 15,200,163.19
(d) Total debit Value of Depreciation as at 31/12/2013
Depreciation for the year 01/01/2013 - 31/12/2013 10,660,490 9,836,569
Depreciation of income had been taken by the council twice to the g
income relating with purchases of fixed assests items on or before -
31/12/2010.Therefore we must remove this value from the Income 3,952,669 4,135,272
and expenditure account and credit to the CARP Fund account
accordingly.
Total value of depreciation in the accounting et 14,613,159 13,971,841
Net Depreciation income for end of the current year
Total Value of Depreciation in the accounting year as at 31/12/2013 14,613,159 13,971,841
Depreciation of income had been taken by the council twice to the
income relating with purchases of fixed assests items on or before
31/12/2010.Therefore we must remove this value from the Income 3,952,669 4,135,272
and expenditure account and credit to the CARP Fund account
accordingly.
Net value of Depreciation income end of the 10,660,490 9,836,569
Inventories
Stamp in hand 9,005 115
Stationery 287,558 289,573
296,563 289,688
Trade & other receivables
Staff Debtors 2,463,632 2,197,058
Unsettled Research Impress 659,131 659,131
Deposits 50,500 50,500
Prepayment 155,977 284,738
Income Receivable 2,933,729 2,000,816
Project - Funds receivable from SLCARP ¥ 412,680
6,262,969 5,604,923
21
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BOC - Kollupitiya 87,435 3,082,779
BOC - Torrington Square 124,373 -
BOC - Loan revol. Fund 2,840,398 271,613
BOC Savings A/C - gratuity fund 4,852,934 4,545,153
7,905,140 7,899,545
CARP Fund
Balance as at 01% January 2013 45,307,686 35,072,414
Add : Receivable of International Linkages 1,298,909 6,100,000
Total Value of Depreciation in relating to the income W:L}b 3,952,669 4,135,272
Depreciation income for Current year (10,666,492) -
Balance as at 31" December 2013 39,892,772 45,307,686
Retirement Benefit (Gratuity) @
Balar-\ce as.at 01 January 2012 (\(%\s 4,545,127 3,964,622
Add : Receipts <& \}b :
Current Year Provision Q)y’ 367,049 | 948,971
Interest 194,200 561,249 164,678
5,106,376 5,078,270
Less : Payment
Retired Employees 167,568 519,968
Debit Tax 15,536 183,104 13,174
4,923,272 4,545,127
13 Treasury Grants- Research
Balance at the beginning of the year (9,803,235) (12,347,972)
Add: Prior year Adjustment 84,788 7,622,550
(9,718,447) (4,725,422)
Contract Research expenses - 174,410
International Linkage 298,108 5,857,222
Research Management Activities 5,087,706 5,605,683
Publication, seminars & Workshops 1,620,858 1,240,022
7,006,672 12,877,337
(2,711,775) 8,151,915
Less: Treasury Grant Received (16,323,030) (17,955,150)
(19,034,805) (9,803,235)
Special Research Grants
ICRISAT 744 806
Weligama Coconut Wilt 29,355 51
Disaster Management 68,666 50,930
5th Asia Bio Tech 2,629,518 2,629,580
Pro Poor 34,887 34,949
ASTI Project (46,217) (46,217)
Fund Receivable from SLCARP (2,629,517) -
87,436 2,670,099
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Entertainment . 899
Overtime 21,344 37,173
Newspaper - 3,980
Communication 37,681 247,446
Medical Expenses - 37,061
Vehicle hiring Charges 120,000 60,000
Audit Fess 1,341,102 1,191,102
Office Upkeep (Janitorial) 62,296 106,102
Stamp duty 2,100 1,950
Recreation & welfare - 93,258
Stationery - 5,656
Travelling - 2,892
Security 3,771 129,762
- Electricity : 62,456 105,732
Repair & Main. Of Equipments 22,848 45,696
Office Equipment 24,425 11,955
Research Management Activities 308,569 591,295
Vehicle Tax ' 90,120 -
Transferrable of excess funds to project A/C \? - . 412,680
EPF Payable (15.A) @ - 242,778
ETF payable (15.B) - 41,715
Gratuity payable (15.C) Q \; 1,594,595 1,268,860
Payable of VAT & NBT Q) P 84,000 :
Fuel & Lubricants - 23,520
Project Payable A/C 2,629,517 -
6,404,823 4,661,512
15.A EPF Payable
Current Year - 85,500
Previous Year - 157,278
- 242,778
15.B ETF payable
Current Year - 10,260
Previous Year - 31,455
- 41,715
15.C Gratuity payable
Current Year 1,105,195 1,101,148
Previous Year 489,399 167,712
1,594,595 1,268,860
16. Bank balance overdown
BOC - Torrington Square - 838,569
- 838,569
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PART Il
>

GENERAL <
NARAN
AN BARNRY
3 e ,‘\"‘;“/
16.1 Basis of Preparation % R

a) Statement of compliance - The financial statement of the council
comprise the Statement of Financial Position, Statement of Financial
Performance, cash flow statement and notes to the financial
statement.

b) The financial statement was authorized for issue by the Council on

c) Reporting entity - The institute of Sri Lanka Council for Agricultural

Research Policy has been registered under the Parliament act.No.47
of 1987 on 27th of December 1987. The registered office of the
council is situated at No.114/09, Vidya Mawatha, Colombo 07, Sri
Lanka.

d) Principle activities and nature of operations - SLCARP was
established in 1987, under the Act No.47 of 1987 to ensure that
agricultural research is directed towards national development
through formulation of agricultural research policy, research
prioritization, planning, facilitation, co-ordination, monitoring and
evaluation of agricultural research.

e) A Description of the Nature of the Entity - Sri Lanka Council for

- Agricultural Research Policy is an umbrella organization of the
National Agricultural Research System (NARS) that operates within
several Ministries. SLCARP came into existence on the 22nd
December 1987 to create an environment for more productive
agricultural research.

SLCARP’s mission is to enhance and mobilize the scientific resources
in Sri Lanka efficiently to catalyze and agricultural research and
technology generation within NARS.

With the Secretariat in Colombo, SLCARP serves as an organization in
an advisory capacity for co-coordinating and consolidating efforts within
Sri Lanka NARS, funding research projects/programmes and promoting
scientific research linkages in prioritized areas both nationally and
internationally. CARP has been instrumental in promoting and
facilitating research, by improving and enhancing agricultural research
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through documentation and communicating latest advances in
research to the NARS scientists. SLCARP has identified its own
perspective, plans and programs for the future in keeping with the
aspirations and goals of the Ministry of Agriculture Development and
Agrarian Services to meet the future challenges in enhancing domestic
food production and exports focused on poverty reduction.

f) Our Vision - A vibrant and sustainable agricultural research,
development and innovation system assuring socio- economic
development of Sri Lanka.

g) Our Mission - To ensure agricultural research, development and
innovations are directed towards national development goals

through policy formulation, facilitation, coordination, monitoring and

evaluation and impact assessment.

S
_\\\Q)\X\B \),\\k

h) Our Mandated Functions - SLCARP Q

(1) To advice the Government on all matters regarding the
organization, co-ordination, planning and execution of agricultural
research and such other related matters as may be referred to it by
the Minister;

(2) to formulate national agricultural research policy and priorities;

(3) to define the overall aims and scope of agricultural research with a
view to furthering national development objectives;

(4) to make recommendations to the appropriate authorities on the
financial, manpower and physical resources required by agricultural
research institutions and establishments and on the terms and
conditions of service of the staff of such institutions and
establishments;

(5) to review Institutional and departmental agricultural research
programmes and make recommendations with regard to their
priorities and funding to the Ministry of the Minister in charge of
the subject of Finance and Planning ;

(6) to promote and facilitate excellence in agricultural research;
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(7) to act as a channel of communication between agricultural
research institutions and the Government;

(8) to arrange for and fund inter-institutional agricultural research
projects;

(9) to arrange for and fund special scientific services for the entire
agricultural research sector;

(10) to promote linkage between agricultural research institutions at
national and international level;

(11) Organize conferences and seminars on international , national
and inter-Institutional issues relating to the agricultural
research;

(12) to arrange for the post-graduate training of agricultural research
staff and for interchange of scientists with recognized research
institutions abroad; and

(13) to review the performance of agricultural research projects,

institutions and divisions from time to time.
‘\g
:'\'\\\
O

\ \\}\\\

16.2 Basis of measurement

The financial statements have been prepared on the historical cast basis. No
adjustment have been made for inflationary factors in the financial statement.

16.3 Functional and presentation of currency

The financial statement of the year end 2010 were presented in Sri Lankan
rupees (LKRs.) and rounded to the nearest rupee.

However we have decided to present our Financial Statement in LKRs. And
round to the nearest rupee which is effective from the financial year January 01st
2011 and ahead. Year 2013 was presented in LKRs. and rounded to the nearest
rupee.

16.4 Accounting for Govt. Grants disclose of Govt. Assistance

(@) Accounting for Government Grants & Disclosure of Government Assistance
was adopted for accounting year ended 2011 and also comparative figures
were restated accordingly up to 2012.
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(b) We further say, that accounting policy had been adopted with regard to
the government grants was the method of capital approach but that
government grant was related to the fixed assets it had been taken to the
accounts under the method of income approach.

1. VALUATION OF ASSETS Q\\\\*®9

1.1 Property plant & Equipment @)Q

Property plant & equipment are on the balance sheet at cost less accumulated
depreciation and is provided on the straight line method at the following rates per
annum.

a) Building : 05%
b) Computer & printers _ 30%
b) Page(vii) Computer Software 30%
C) Office Equipment 15%
d) Office Furniture 15%
e) Vehicles 25% -
f) Road 05%
g) Library Book 05%
h) Non Consumables 10%
i) Electronic Data 30%

A fixed asset which was purchased during the month of December on review year
is not depreciated. Accounting Policies of the council. Further connected with the
Notes to the Financial Statements 07 - (a), (b), (c), (d) & (e)

1.2 Disposal Value

Value of disposal items has been decided by the council approved valuation
committee

1.3 Trade & Other Receivables

Trade & Other Receivables incurred staff loan - distress and festival advances. J ;
1.4 Unsettled Research imprest

The research imprest has been given to various research Institutes/ Universities
in Sri Lanka. However, some of the research institutes/ Universities do not settle
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this research imprest at the of the year end such amount stated as an unsettled
research imprest.

1.5 Stocks

Stocks are shown in the financial statement at lower of market value or purchase
price. The stock is valued using FIFO method.

1.6  Gratuities

A provision has been made according to regulations 5 of Gratuity Act. No.12 of
1983 in respect of employees eligible under the Act.

1.7 Refundable and Receivable Deposits

Values of refundable and receivable of deposits are namely as follows;
Receivable

A. W. Ranasinghe (Filling Station - Kollupitiya)
Postgraduate Institute of Management - Library
Sri Lanka Telecom - IDD

Refundable
Security Service - Cosmo

Said depbsits relating with service agreements when we are terminating above
agreements we must pay/ receive money from each party.

2. Rs.1,241,411 million has been spent for acquisition of fixed assets in 2013. A
necessity was there to purchase computers with modern technologies and
accessories to continue the activities of the programmes of International
Agricultural Research Symposium and National Awards for Excellence in
Agricultural Research which had been conducted in2014 and this has become
the reason for this situation. Accordingly International Agricultural Research
Symposium and National Awards for Excellence in Agricultural Research were

respectively conducted on 11, 12 of August and 10 November of 2014.
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3. A building in value of Rs. 19,794,453 with a land is belonged to the Council.
An access road in value of Rs. 268,477 has also been constructed on this land.

Therefore immediate action will be taken to transfer the title of this land to the

Council. (&
QR >

6B
S

4. Even though the error in full time period had been rectified in the financial
statement of the year under review, according to the Sri Lanka Public Sector
Accounting Standard 03 (SLP.S.A.S.03), the nature of the rectified error and the

amount of impacts apart from the financial statement should be indicated.

Capital grants received form government up to 31.12.2010 which reflects the

nature of the error had been accounted to income and expenditure account as an
income. Write off method from capital accounts which gradually brings the
depreciation into income is applied by the council as a depreciation accounting
policy. Though the case had been so; the depreciation for the fixed assets procured
before 31.12.2010 were again accounted to income. Due to this error, such
depreciation had.been accounted by the Council twice into income in 2011 and
2012.

The said error was rectified and the accounts have been prepared in the current
year (2013). However, as the year 2012 is the immediate previous year, we wish to
indicate the amount of impact caused to audited accounts. Hence, the values

adjusted in those respective years are given below.
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o

@?@“
‘Accounting Year 2011 @ g LKRs.
Adjustments Rectifying the value of Due to this, the Due to this, the value
to the depreciation income for impact caused to audited to date to the
accounts as the assets procured profit as at account’s year (Audited
at before 31.12.2010 being 31.12.2011isin Accounts) Excess of
31.12.2011 again accounted to minus value. Expenditure over
income. income and Treasury.
Grants) is (8,902,093)
(2,766,472.46) plus and minus values.
When they are
(2,766,472.46) compared to each
other, the final result
Depreciation value taken The impact caused | becomes (6,620,855).
into income as at to profit is plus one. This value is the
| 31.12.2011. restated one in the
5,047,709,46 year as at 31.12.2011.
5,047,709.46
Difference 2,281,237.00 2,281,237.00 2,281,237.00
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Accounting Year 2012 @;0 LKRs.

NS
(E):c;:s;;f;(penditure over income and Treasury Grants } (7,285,498.000)
Prior Year Adjustment (Note-05) 9,779.00
B/F 2011/12/31 (14,761,817.00)
Restated C/F Balance as at 31/12/2012 (22,037,536.00)

Less :

Depreciation of income had been taken by the council twice to the
income relating with purchases of fixed assests items on or before
31/12/2010.Therefore we must remove this value from the Income
and expenditure account and credit to the CARP Fund account
accordingly.

(4,135,272.27)

Restated C/F Balance as at 31/12/2012

(26,172,808.27)

22,037,536.00

Due to this ,the impact caused to Profit as at 31/12/2012 is in minus Value }

(4,135,272.27)
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Our Corporate Information

As at 31" of December 2013

Name of the State Owned Enterprise_

Sri Lanka Council for Agricultural Research Policy
Ministry
Agriculture Ministry
Secretary to the Ministry
Mr. W. Sakalasuriya — Retired
Mr.R.M.D.B.Meegasmulla

Classification of General Treasury (PED /POL/02/Circular)

Budgetary Funded — Research and Development Agencies/ Entities associated with research and

development activities for the benefit of the public are deemed to be Research and Development Agencies.

Supervision and Monitoring Role Managed by

Department of Public Enterprises (PED )
Carder Supervision & Corporate Plan Managed by
National Salaries and Carder Commission / Department of Management Services (MSD)

and

Department of Public Enterprises (PED )

Annual Budget and Action Plan Managed by
Department of National Budget

Governed by

The Council of Sri Lanka Council for Agricultural Research Policy

Head of the Council

Secretary / Director

Legal Form
Incorporated Under the Parliament Act.

Sri Lanka Council for Agricultural Research Policy Act, No. 47 of 1987
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Registered Office
No.114/ 09, Vidya Mawath , Colombo -07

Sri Lanka

Telephone Numbers

0094 — 11 — 2697103, 2697648, 2698001,2685688, 2665076, 2665077

Fax Number Q\(\?\b
0094 — 11 — 2982951 RN
NN
E-mail - carp@slcarp.lk @\V

Our Website - www.slcarp.lk

Auditors to the SL CARP

Auditor General

Secretary to the Council/ Head of the Department

Secretary / Director
Bankers

Bank of Ceylon —Supper Grade Branch, Independence Square , Colombom07 , Sri lanka.
e Current A/C No. 2323310
e Swift Code
e Bank Code 7010
e Branch Code

Bank of Ceylon — Supper Grade Branch , Kollupitiya , Colombom07 , Sri lanka.
e Current A/C No. 1632497
e Swift Code BCEYLKLX
e Bank Code 7010
e Branch Code 034

Lawyers to the SL CARP

Attorney General, AGfs Department, Colombo 01, Sri Lanka.
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SHEMEVAUT,

@eomins HWHOSTHO ITUIFSE CETeTensd Fenu

Goommas sHLHOFMLL SITUEHs Oemedims souuiE 2013 HEFwuT 31 Ged
WaumLbS mgHETer BFHbpndEser wWeH 1971 Qear 38 b @eods K
sFenyFFl LI 142)(F) fleller Kgsnyd sevdsTUiaTeNT Hmevenld DiFugluller
NSNS

@eoomemas  &WHOBTPD L ITUIFHE OQameiensd Femuulest 2013 HOFwur 31 Ged
2 efeneurpmen BlHBleneveniod damm LHMID DSSHEHuled (PYEUMLHS JLevIgNBTE BIHF
GFweomrOHMed Samml, 2 Mewd (PFHMBHHD THMBIGHET FaMHml, STHUUTUIFFED Sadm LOMHMID
wasdwiwrer  seusS (hd  Oameatenaseile  QuTPlyssenenujd g  elendas
SHHOULSMENU|LD 2 6oL &HESW 2013  FHOFwuT 31 G0 (PQEUMLES  OLWIQMHSTET
BFlsampnsseien sandssruie) 1971 @6t 38 o Qevdss KNP sPsrrsslLsHear 13(1)
g Wfley wHmD 1987 et 47 b BvES Gevmns SLHOBTHD LTTUIFSS
Gareiensd Fmu SFPETFFFL LSS 18(3) o fley esiueupm et Cajshg eurdésiuGE
@Qevmienas FapTwes GFraelss Guwras siyfweoenwollear 154(1) opw 2 miliyenyulsyeTen
gOUTHBEHEHS Qeums aengh usiilear & GumlsmeTeniulL . BIH SiFsTrFslL sl
142)(&) Afleller  Apamgo  Feouulet — emiLPEmawLen  Gaisal UpsflésiuL
Geouami(hOLeT HIST HHBHID 6INH BHSHIHMTHEHD SUSTAILSSEDD BHSH SiNHmBulled
srewluGEaipe. B  oerrFelLsHa  13(7)(g)  dfleler  dgeryd  elfleuren
sfemawrain Fmuwla Smealhd@ 2015 Faeufl 27 b FHad eupmslulLg).

12 BB NNISSEHHBTR (PSTMOSBHIUSSHSET QuUITmILL
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