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INDEPENDENT AUDITOR’S REPORT 
 

TO THE MEMBERS OF KAHATAGAHA GRAPHITE LANKA LIMITED   
 
REPORT ON THE FINANCIAL STATEMENTS 
 

We have audited the accompanying financial statements of KAHATAGAHA GRAPHITE LANKA LIMITED  which comprise the 

statement of financial position as at 31 March 2015, and the statement of comprehensive income, statement of changes in 
equity and statement of cash flows for the year then ended, and a summary of significant accounting policies and other 
explanatory information. 
 
MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Sri 
Lanka Accounting Standards and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
AUDITOR’S RESPONSIBITY 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our audit in 
accordance with Sri Lanka Auditing Standards. Those Standards require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessment, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting polices 
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements.  
 
We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.     
 
We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for 
the purposes of our audit. We therefore believe that our audit provides a reasonable basis for our opinion. 
 
 
OPINION 
 
In our opinion, the financial statements give a true and fair view of the financial position of KAHATAGAHA GRAPHITE 
LANKA LIMITED as at 31 March 2015 and its financial performance and its cash flows for the year then ended an 
accordance with Sri Lanka accounting standards.. 
 
 
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 
 
These financial statements also comply with the requirements of Section 151(1) of the Companies Act, No. 07 of 2007. 
 

 

 
 
 
 

RANAWEERA  NAGASINGHE & CO, 
CHARTERED ACCOUNTANTS 
04  September 2015. 

    
 

RANAWEERA, NAGASINGHE & CO. COLOMBO OFFICE: HEAD OFFICE: 

CHARTERED ACCOUNTANTS  No : 277, No. 41/5B, 
 New Hunupitiya Road,  Old Market Road, 
S. RANAWEERA, A. C. A Dalugama,  Kotuwegoda, 
N. NAGASINGHE, B.Sc., F. C. A. Kelaniya. Matara. 

   W.S. ROSHAN DE SOYSA, B.Sc., A. C. A. Tel:/Fax: : 0112910571, 2905196 Tel: 041 2222365,041 2221415 
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KAHATAGAHA  GRAPHITE LANKA LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2015 2014

NOTES LKR LKR

ASSETS

Non Current Assets

Property, Plant & Equipment 18 259,309,170.39          267,234,317.20           

Coconut Plantation Development 1,694,235.36                  1,694,235.36                   

Gratuity Investment Fund 7,000,000.00               5,675,000.00                

268,003,405.75          274,603,552.56           

Current Assets

Stock 19 84,338,799.64            105,267,315.56           

Debtors, Deposit & Receivable 20 12,252,300.69            9,889,269.61                

Cash & Cash Equivalent 21 3,294,704.08               13,800,259.29              

99,885,804.41            128,956,844.46           

TOTAL ASSETS 367,889,210.16          401,866,161.66           

EQUITY AND LIABILITIES

Capital And Reserves

Stated Capital 22 13,000,000.00            13,000,000.00              

Retained Earnings 73,750,228.61            104,297,609.08           

Reserves 23 250,220,462.70          250,220,462.70           

336,970,691.31          367,518,071.78           

Long Term Liabilities

Differed Tax Liability 2,697,132.09               -                                  

Lease Payable 24 -                                 3,662,917.77                

Gratuity Provision 7,249,711.45               6,003,227.56                

9,946,843.54               9,666,145.33                

Current Liabilities

Lease Payable 24 2,276,240.17               2,353,829.64                

Trade and Other Creditors 25 500,276.84                  919,065.85                   

Dividend Payable 26 -                                 845,516.64                   

Provision For Taxation 27 8,289,323.13               13,863,150.22              

Accrued Charges 28 9,905,835.17               6,700,382.20                

20,971,675.31            24,681,944.55              

TOTAL EQUITY AND LIABILITIES 367,889,210.16          401,866,161.66           

Net Asset Per Share 259.21                          282.71                           

I certify that the Financial Statements have been prepared in compliance with requirements of 

the Companies Act No7 of 2007.

Chief Financial Officer 

The Board of Directors is responsible for the preparation of these Financial Statements signed 

for and on behalf of Board by

DirectorDirector

 
  
 
 
 
 

 
 
 

 
  

RANAWEERA, NAGASINGHE & CO. COLOMBO OFFICE: HEAD OFFICE: 

CHARTERED ACCOUNTANTS  No : 277, No. 41/5B, 
 New Hunupitiya Road,  Old Market Road, 
S. RANAWEERA, A. C. A Dalugama,  Kotuwegoda, 
N. NAGASINGHE, B.Sc., F. C. A. Kelaniya. Matara. 

   W.S. ROSHAN DE SOYSA, B.Sc., A. C. A. Tel:/Fax: : 0112910571, 2905196 Tel: 041 2222365,041 2221415 
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KAHATAGAHA GRAPHITE LANKA LIMITED 
           
NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED 31

st
 MARCH 2015 

 
1. CORPORATE INFORMATION 

 
1.1. GENERAL 
 

KAHATAGAHA GRAPHITE LANKA LIMITED had been a ‘Peoplized’ Company and re-vested in 1997 with 
the Government under the Rehabilitation of Public Enterprises Act. No. 29 of 1996.  Now it is functioning 
as a fully government owned business undertaking and Registered under the  Companies Act No. 07 of 
2007. The Registered Office of the Company is located at No. 561/3, Elvitigala Mawatha, Narahenpita, 
Colombo 05.               
 

1.2 Principal Activities and Nature of Operations  
 

During the period, principal activities of the Company were Manufacturing and Export of Graphite. 

 
1.3 Directors’ Responsibility Statement 
 

The Board of Directors is responsible for preparation and presentation of financial statements. 
 
1.4 Date of Authorization for Issue  
 

The Financial Statements of KAHATAGAHA GRAPHITE LANKA   LIMITED for year ended 31
st

 March 2015 
was authorized for issue in accordance with a resolution of the Board of Directors dated 7

TH
 OF 

September 2015. 
 
 

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

2.1 Basis of Preparation  
 

The Financial Statements of the Company has been prepared on a historical cost basis, unless otherwise 
indicated. The financial statements are presented in Sri Lankan Rupees (LKR), unless otherwise indicated. 
 

2.2 Statement of Compliance 
 
The Financial Statements of the Company have been prepared in accordance with Sri Lanka Accounting 
Standards comprising SLFRS and LKAS (hereafter “SLFRS for SME”), as issued by the Institute of Chartered 
Accountants of Sri Lanka. 
 
The preparation and presentation of these Financial Statements is in compliance with the requirements 
of the Companies Act No.07 of 2007. 
 
These financial statements include comparative information for only one year (2014). On the transition, 
the entity did not choose to apply the fair value or revaluation as deemed cost exemptions in Fair value 
as deemed cost and Revaluation as deemed cost. 
 
The Company has consistently applied the accounting policies used in preparation of its opening SLFRS 
Statement of Financial Position as at 01

st
 April 2014 through all periods presented, as if these policies 

had always been in effect. 
  
Accrual basis has been followed in charging the expenditure items to the revenue.  
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2.3 Significant Accounting Judgments, Estimates and Assumptions 

 

The preparation of the Company financial statements requires management to make judgements, 
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty 
about these assumptions and estimates could result in outcomes that require a material adjustment to 
the carrying amount of the asset or liability affected in future periods. 
 
Judgements 
 
In the process of applying the Company’s accounting policies, management has made following 
judgements which have the most significant effect on the amounts recognised in the financial 
statements  
 

a) Classification of Property 
 
The Company determines whether a property is classified as investment property or an owner occupied 
property. Investment property comprises land and buildings which are not occupied substantially for use 
by, or in the operations of the Company, not for sale in the ordinary course of business, but are held 
primarily to earn rental income and for capital appreciation. The Company determines whether a 
property qualifies as investment property by considering whether the property generates cash flows 
largely independently of the other assets held by the entity. Owner occupied properties generate cash 
flows that are attributable not only to property but also to other assets used in the production or supply 
process. Some properties comprise a portion that is held to earn rentals or for capital appreciation and 
another portion that is held for use in the production or supply of goods or services or for administrative 
purposes. If these portions can be sold separately (leased out separately under a finance lease) or the 
financial accounts for the portions separately. If the portions cannot be sold separately, the property is 
accounted for as an investment property only if an insignificant portion is held for use in the production 
or supply of goods or services or for administrative purposes. Judgment is applied in determining 
whether ancillary services are so significant that a property does not qualify as an investment property. 
The Company considers each property separately in making its judgment. 

 
b) Estimates and Assumptions 

 
The key assumptions concerning the future and other key sources of estimation uncertainty at the 
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of 
assets and liabilities within the next financial year, are described below. The Company based its 
assumptions and estimates on parameters available when the financial statements were prepared. 
Existing circumstances and assumptions about future developments, however, may change due to 
market changes or circumstances arising beyond the control of the Company. Such changes are reflected 
in the assumptions when they occur. 
 

c)      Taxes 
 

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable 
profit will be available against which the losses can be utilised. Significant management judgement is 
required to determine the amount of deferred tax assets that can be recognised, based upon the likely 
timing and the level of future taxable profits together with future tax planning strategies. 
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d)     Employee Benefits 
 

The Company measures the present value of the promised retirement benefits of gratuity which is a 
defined benefit plan using the Projected Unit Credit Method (PUC) as recommended by LKAS 19. 

.  
 e)    Impairment of Non Financial Assets  

 
The Company assesses whether there are any indicators of impairment for all non-financial assets at 
each reporting date. Non-financial assets are tested for impairment when there are indicators that the 
carrying amounts may not be recoverable.  
 

f)    Impairment of Trade & Other Receivable  
 
The Company reviews at each reporting date all receivables to assess whether impairment should be 
recorded in the Income Statement. Management uses judgment in estimating such allowance 
considering the duration of outstanding and any other factors management is aware of that indicates in 
recoverability. 

 

 
2.4  Significant Accounting Policies 
 
                   2.4.1 Revenue Recognition  

 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to 
the Company and the revenue can be reliably measured, regardless of when the payment is 
being made. Revenue is measured at the fair value of the consideration received or receivable, 
taking into account contractually defined terms of payment and excluding taxes or duty.  

a) Export  Revenue 
Export revenue is recognized based on actual exports effected on an accrual basis. 
 

b) Interest  Revenue 
Interest revenue is accounted at the time of the received 

 
c) Estate Crop Revenue 

Estate income is recognized on cash basis. 
 

b)  Other Income  

Other income is recognized on an actual basis. 
 

2.4.2 Expenditure  
 

All expenditure incurred in the running of the business and in maintaining  the capital Assets 
have been charge to Revenue on an accrual basis in arriving at the profit/(Loss) for the year. 
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2.4.3  Taxation 
  

a) Current Taxes  
 

Current income tax assets and liabilities for the current and prior years are measured at the 
amount expected to be recovered from or paid to the taxation authorities. The tax rates 
and tax laws used to compute the amount are those that are enacted or substantively 
enacted, at the reporting date. 

 
b) Deferred Taxation  

 

Deferred tax is provided on temporary differences at the reporting date between the tax 
bases of assets and liabilities and their carrying amounts for financial reporting purposes at 
the reporting date. Deferred tax liabilities are recognized for all taxable temporary 
differences. Deferred tax assets are recognized for all deductible temporary differences, the 
carry forward of unused tax credits and any unused tax losses. Deferred tax assets are 
recognized to the extent that it is probable that taxable profit will be available against 
which the deductible temporary differences, and the carry forward of unused tax credits 
and unused tax losses can be utilised. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced 
to the extent that it is no longer probable that sufficient taxable profit will be available to 
allow all or part of the deferred tax asset to be utilised.  

   
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 
in the year when the asset is realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted at the reporting date. Unrecognised 
deferred tax assets are reassessed at each reporting date and are recognised to the extent 
that it has become probable that future taxable profits will allow the deferred tax asset to 
be recovered.  

    
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 
in the year when the asset is realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted at the reporting date.  

Deferred tax relating to items recognised outside Income Statement is recognised outside 
income statement. Deferred tax items are recognised in correlation to the underlying 
transaction either in Other Comprehensive Income or directly in Equity.  

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists 
to set off current tax assets against current income tax liabilities and the deferred taxes 
relate to the same taxable entity and the same taxation authority. 

 
c) Sales Tax 

 
Revenues, expenses and assets are recognized net of the amount of sales tax, except, 
where the sales tax incurred on a purchase of assets or service is not recoverable from the 
taxation authorities, in which case, the sales tax is recognized as a part of the cost of the 
asset or part of the expense items, as applicable or/and receivable and payable that are 
stated with the amount of sales tax included. The net amount of sales tax recoverable from 
or payable to the taxation authorities is included as a part of receivables or payables in the 
statement of financial position. 
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2.4.4 Property, Plant and Equipment 
  

Property, Plant and Equipment is initially stated at cost, net of accumulated depreciation and 
accumulated impairment losses, if any. Such cost includes the cost of replacing parts of the 
Property, Plant and Equipment if the recognition criteria are met. When significant parts of 
Property, Plant and Equipment are required to be replaced at intervals, the Company 
recognises such parts as individual assets with specific useful lives and depreciates them 
accordingly. Likewise, when a major inspection is performed, its cost is recognised in the 
carrying amount of the plant and equipment as a replacement if the recognition criteria are 
satisfied. All other repair and maintenance costs are recognised in the Income Statement as 
incurred.  

An item of Property, Plant and Equipment is derecognised upon disposal or when no future 
economic benefits are expected from its use or disposal. Any gain or loss arising on 
derecognizing of the asset (calculated as the difference between the net disposal proceeds and 
the carrying amount of the asset) is included in the Income Statement in the year the asset is 
derecognized.  

The asset’s residual values, useful lives and methods of depreciation are reviewed, and 
adjusted if appropriate, at each financial year end.  

Under the LKS 16 Valuations to be performed every 3-5 years or frequently enough to ensure 
that the fair value of a revalue asset does not differ materially from its carrying amount. 
 

A revaluation surplus is recognised in Other Comprehensive Income and credited to the asset 
revaluation reserve in Equity.  

 However, to the extent that it reverses a revaluation deficit of the same asset previously 
recognised in the Income Statement, such the increase is recognised in the Income Statement. 
A revaluation deficit is recognised in profit or loss, except to the extent that it offsets an 

existing on the same asset recognised in the asset revaluation reserve. 

The provision for depreciation/amortization is calculated by using a straight line method on 
the cost/revaluation of all Property, Plant and Equipment in order to write off such amounts 
over the following estimated useful lives by equal instalments.  
 
Depreciation Rates are as indicated Note No.18 to the accounts.  

  
Fair value of Property, Plant and Equipment  
 

The Company has not carried out revaluation for Property, Plant & Equipment by using an 
independent valuation specialist to assess fair value.  
Therefore the Property, Plant & Equipment presented at original cost of valuation less 
accumulated depreciation. 

 
  Legal Case – Land Ownership 
 

A  Legal Cases Nos P 5745 & P 6070 at Kurunegala District Court pending against the Company in 
connection with 26 Ares land dispute. The Plaintiff named as A. A. Somasiril 

 
2.5 Borrowing Costs  

 
No Borrowing Costs were recognised in the accounts for the year ended 31 March 2015. 
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2.6         Investment Properties 
 
No Investment properties were recognised in the accounts for the year ended 31 March 2015. 
 
 

2.7 Intangible Assets 
                 No intangible assets recognized in the accounts  
 

2.8             Financial Instruments - Initial Recognition and Subsequent measurement  

 

 Financial Assets  

Initial Recognition and Measurement  

 

Financial assets within the scope of LKAS 39 are classified as financial assets held for trading, loans and 
receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives designated 
as hedging instruments in an effective hedge, as appropriate. The Company determines the classification 
of its financial assets at initial recognition.  

All financial assets are recognized initially an entity shall measure it at the transaction price. (Including 
transaction costs except in the initial measurement of financial assets and liabilities that are measured at 
fair value through profit and loss.  

Purchases or sales of financial assets that require delivery of assets within a time frame established by 
regulation or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., 
the date that the Company commits to purchase or sell the asset.  

The Company’s financial assets include cash and bank balances, trade and other receivables, financial 
assets held for trading and available-for-sale financial assets and other financial assets.  

Subsequent Measurement  

 

The subsequent measurement of financial assets depends on their classification as described below:  

Trade and Other Receivables  

 

Trade and Other Receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market. After initial measurement, such financial assets are 
subsequently measured at amortised cost using the effective interest rate method (EIR), less 
impairment. The losses arising from impairment are recognised in the Income Statement. 
Derecognition  

i)   Financial Assets  

A financial asset is primarily derecognised when:  

(a)       The rights to receive cash flows from the asset have expired,  

Or 

(b)        The Company has transferred its rights to receive cash flows from the asset or has       
assumed an obligation to pay the received cash flows in full.  
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Impairment of Financial Assets  

 

The Company assesses, at each reporting date, whether there is any objective evidence that a financial 
asset is impaired. A financial asset is deemed to be impaired if, and only if, there is objective evidence of 
impairment as a result of one or more events that has occurred after the initial recognition of the asset 
(an incurred ‘loss event’) and that loss event has an impact on the estimated future cash flows of the 
financial asset that can be reliably estimated.  

Evidence of impairment may include indications that the debtors or is experiencing significant financial 
difficulty, default or delinquency in payments, the probability that they will enter bankruptcy or other 
financial reorganization and where observable data indicate that there is a measurable decrease in the 
estimated future cash flows, such as changes in arrears or economic conditions that correlate with 
defaults.  

 

 Financial Assets Carried at Amortised Cost  

The carrying amount of the asset is reduced through the use of an allowance account and the amount of 
the loss is recognised in the Income Statement. The assets are written off when there is no realistic 
prospect of future recovery. If, in a subsequent year, the amount of the estimated impairment loss 
increases or decreases because of an event occurring after the impairment was recognised, the 
previously recognised impairment loss is increased or reduced by adjusting the allowance account. If a 
write off is later recovered, the recovery is credited to the Income Statement.  

Available-for-Sale Financial Instruments  

 

For available-for-sale financial investments, the Company assesses at each reporting date whether there 
is objective evidence that an investment is impaired.  

In the case of equity investments classified as available-for-sale, objective evidence would include a 
significant or prolonged decline in the fair value of the investment below its cost. ‘Significant’ is 
evaluated against the original cost of the investment and ‘prolonged’ against the period in which the fair 
values have been below its original cost. Where there is evidence of impairment, the cumulative loss 
measured as the difference between the acquisition cost and the current fair value, less any impairment 
loss on that investment previously recognised in the Income Statement is removed from Other 
Comprehensive Income and recognised in the Income Statement. Impairment losses on equity 
investments are not reversed through the Income Statement; increases in their fair value after 
impairment are recognised directly in Other Comprehensive Income. 
 

ii)        Financial Liabilities ; 

 

Initial Recognition and Measurement  

 

Financial liabilities within the scope of LKAS 39 are classified as financial liabilities at fair value 
through profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in 
an effective hedge, as appropriate. The Company determines the classification of its financial 
liabilities at initial recognition. The Company’s financial liabilities excluding derivative financial 
instruments include trade and other payables, bank overdrafts, loans and borrowings, financial 
guarantees contracts, and other financial liabilities.  

Financial liabilities are recognised initially at fair value plus, in the case of loans and borrowings, 
directly attributable transaction costs.  
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2.9  Inventories  
 

Inventories are valued at the weighted average of cost and net realisable value; Net realizable value is 
the estimated selling price in the ordinary course of business less the estimated costs of completion and 
the estimated costs necessary to make the sale. 
 
It is reported that Company were unable to utilize on comprehensive method due to the limited 
resources available and lack of expertise knowledge. 
 
The cost of inventories includes expenditure incurred in acquiring the inventories and other costs 
incurred in bringing them to their existing location and condition. Accordingly, the costs of inventories 
are accounted as follows. 
 
Graphite – At weighted average cost. 
 
Other Consumables- At weighted average cost. 
 
Engineering supplies – At weighted average cost. 
 
The quantity and Stock Valuation as given below. 
 
 
Quantity         Metric Tons          Metric Tons 
            2014/15              2013/14 
 
Year at Beginning   892.99   1,843.68 
Devaluation Stock               (156.69)                 (1,005.33)  
Available for disposal  736.30       838.35 
Production for the year  626.64       848.14 
Total Available for disposal            1,362.94   1,686.49 
Disposed During the year               (708.42)     (793.50)   
Stock at closing               654.52      892.99 
Unit Average Rate    Rs. 102,557.14            Rs.93,433.28 
Stock Value LKR               Rs. 67,125,394.66    Rs. 83,435,985.43 
 
 
 

2.10  Impairment of Non-Financial Assets  

 

The Company assesses at each reporting date whether there is an indication that an asset may be 
impaired. If any indication exists, or when annual impairment testing for an asset is required, the 
Company estimates the asset’s recoverable amount.  An asset’s recoverable amount is higher of asset’s 
fair value less costs to sell and its value in use. It is determined for an individual asset, unless the asset 
does not generate cash inflows that are largely independent of those from other assets. Where the 
carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is 
written down to its recoverable amount. 
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2. 11       Intangible Assets 
 

Intangible assets with indefinite useful lives are tested for impairment annually as at 31 March either 
individually or at the CGU level, as appropriate and when circumstances indicate that the carrying value 
may be impaired. 
  

2.12  Cash and Cash Equivalents  
 

Cash and short-term deposits are defined as cash in hand, demand deposits and short term highly liquid 
investments, readily convertible to known amounts of cash and subject to insignificant risk of changes in 
value. For the purpose of statement of cash flows, cash and short-term deposits consist of cash in hand 
and deposits in banks net of outstanding bank overdrafts.  
Investments with short maturities i.e. three months or less from the date of acquisition are also treated 
as cash equivalents  

 
2.13  Provisions  

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result 
of a past event, where it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation and a reliable estimate can be made of the amount of the obligation. 
When the Company expects some or all of a provision to be reimbursed, the reimbursement is 
recognized as a separate asset but only when the reimbursement is virtually certain. The expense 
relating to any provision is presented in the Income Statement net of any reimbursement. 

 

2.14        Post Employment Benefits 

 

a) Defined Benefit Plan – Gratuity  

 

The Company measures the retirement benefits of gratuity at the end of every financial year using the 
Projected Unit Credit Method (PUC) as recommended by LKAS 19  

a) Defined Contribution Plans  

 
Employees’ Provident Fund and Employee’ Trust Fund  
Employees are eligible for Employees Provident Fund and Employee Trust Fund contributions, in line with 
respective statute and regulations. The company contributes 12% and 3% of gross remuneration of 
employees to Employee Provident Fund and Employee Trust Fund. 

 
 

3.  STATED CAPITAL 
 

Issued 1,300,000 ordinary shares of Rs.10/- each  13,000,000.00 
 
 
Name    No. Of            No of  Value of  

Shares            Value   Percentage 
        

 
Treasury Secretary  1,300,000                       13,000,000/-                   100% 
    1,300,000           13,000,000/-                   100% 

               ---------------       ------------------                   ------------ 
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4. CAPITAL COMMITMENTS 
 

There are no capital commitments as at the balance sheet date.  
 
 
5. FINANCIAL YEAR 
 

The company has common financial year which ends on 31
st

 March. 
 
 
6. DIRECTORS INTEREST 
 

According to the information made available to us, no Director of the Company is directly or indirectly 
interested in any contract with the Company. 

 
 
 
7. RELATED PARTY DISCLOSE 
 

The Chairperson and Board of Directors of the Company are liable to receive  allowances based on the 
Government Regulation. The respective PAYE deducted only from the Chairperson allowances.  

 
New Board of Directors appointed on 22 July 2015 according to the   Form 20 filed with Registrar of 
Companies. 
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