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Jaya Container Terminals Limited    

NOTES TO THE FINANCIAL STATEMENTS  
Year ended 31 December 2018 
 
 
 
 
1. CORPORATE INFORMATION  
 
1.1 General  
 

Jaya Container Terminals Limited is a limited liability company incorporated under the Companies Act No. 
17 of 1982 on 20 February 2002 and re registered on 25 April 2008 under the Companies Act No. 07 of 2007 
and domiciled in Sri Lanka. The registered office and the principal place of business are situated at No.  19, 
Church Street, Colombo 01. 

 
 

1.2 Principal Activities and Nature of Operations 
 

During the year, the principal activity of the Company was managing the Colombo Oil Bank of Sri Lanka 
Ports Authority.  

 
 
1.3 Financial Period and Date of Authorization for Issue 
 

The Financial Statements of Jaya Container Terminals Limited for the year ended 31 December 2018 was 
authorized for issue in accordance with a resolution of the Board of Directors on 18.03.2019. 
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Jaya Container Terminals Limited   

NOTES TO THE FINANCIAL STATEMENTS  
Year ended 31 December 2018 
 
 
 
2.        SIGNIFICANT ACCOUNTING POLICIES 
  
2.1 General Accounting Policies 
 
2.1.1 Basis of Preparation 

 
The Financial Statements of the Company have been prepared in accordance with Sri Lanka Accounting 
Standards comprising of SLFRS and LKAS (hereafter referred as “SLFRS”), as issued by the Institute of 
Chartered Accountants of Sri Lanka (CA Sri Lanka). The preparation and presentation of these Financial 
Statements are in compliance with the company’s act no. 07 of 2007. 
 

 
2.1.2  Basis of Measurement 
 

The Financial Statements have been prepared on a historical cost basis, except for; 
 

· Financial instruments reflected as Held to Maturity and Loans and Receivables which are measured 
at amortized cost. 

· Liabilities for defined benefit obligations which are recognized as the present value of the defined 
benefit obligation. 
 

Where appropriate, the specific policies are explained in the succeeding notes. No adjustments have been made 
for inflationary factors in the Financial Statements.  
 
 

2.1.3    Statement of compliance 
 

The financial statements which comprise the statement of financial p osition, the statement of profit or loss, 
statement of other comprehensive income, statement of changes in equity and the statement of cash flows, 
together with the accounting policies and notes (the “financial statements”) have been prepared in accordance 
with Sri Lanka Accounting Standards (SLFRS/LKAS) as issued by the Institute of Chartered Accountants of 
Sri Lanka (CA Sri Lanka) and the requirement of the Companies Act, No. 7 of 2007.  

 
   

2.2 SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTION S 
 

The preparation of Financial Statements in conformity with SLFRS/LKAS’s requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets, liabilities, income and expenses. Judgements and estimates are based on historical 
experience and other factors, including expectations that are believed to be reasonable under the 
circumstances. Hence actual experience and results may differ from these judgements and estimates.  
 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to recognised as income 
over the periods necessary to match them to the costs to which it is intended to compensate on a systematic 
basis. 

 
a) Going Concern 

 
The Directors have made an assessment of the Company’s ability to continue as a going concern and is 
satisfied that it has the resources to continue in business for the foreseeable future. Furthermore, management 
is not aware of any material uncertainties that may cast significant doubt upon the Company’s ability to 
continue as a going concern. Therefore, the Financial Statements continue to be prepared on the going concern 
basis. 
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 Jaya Container Terminals Limited
  

NOTES TO THE FINANCIAL STATEMENTS
 

Year ended 31 December 2018

 
 
 

 

b)
 

Employee Benefit Liability:
 

 

The present value of the defined benefit obligations depends on a number of factors that are determined on an 
actuarial basis using a number of assumptions. Key assumptions used in determining the defined retirement 
benefit obligations are given in Note 11

 
to the Financial Statements. Any changes in these assumptions will 

impact the carrying amount of defined benefit obligations.
 

 

c)
 

Commitments
 
and Contingencies 

 
 

All discernible risks are accounted for in determining the amount of all known liabilities. 
 

 

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future 
events or present obligations where the transfer of economic benefit is not probable or cannot be reliably 
measured. Contingent liabilities are not recognised in the Statement of Financial Position but are disclosed 
unless they are remote.

 
 
 

2.3
 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

 

2.3.1
 

Foreign Currency Translation
 

 

The Financial Statements are presented in Sri Lanka Rupees, which is the Company's functional and 
presentation currency. Transactions in foreign currencies are initially recorded at the functional currency rate 
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are 
retranslated at the functional currency rate of exchange ruling at the balance sheet date. All differences are 
taken to profit or loss. Non monetary items that are measured in terms of historical cost in a foreign currency 
are translated using the exchange rates as at the dates of the initial transactions. Non monetary items measured 
at fair value in a foreign currency are translated using the exchange rates

 
at the date when the fair value was 

determined. 
 

 

2.3.2
 

Taxation
 

 

a)
 

Current 
 
and deferred income Tax

 
 

Current income tax assets and liabilities for the current and prior periods are measured at the amounts expected 
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the 
amounts are those that are enacted or substantively enacted by the balance sheet date.  
 

The provision for income tax is based on the elements of income and expenditure as reported in the Financial 
Statements and computed in accordance with the provisions of the Inland Revenue Act.  
 

As per the new Inland Revenue Act No.24 of 2017, business of Bonded warehouse is fitting to the meaning of 
Specified Undertaking. As such profits  from business which belongs to specified undertaking will  be taxed at 
14%.  
 

Exemption under Section 13 (yyyyy) of the Inland Revenue Act No.10, 2006 will not be continued under the 
new Act.  
 

Deferred income tax is provided in full, using the liability method, on temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income 
tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the balance 
sheet date and are expected to apply when the related deferred income tax assets is realised or the deferred 
income tax liability is settled.  
 
Deferred income tax assets are recognized to the extent that it is possible that future taxable profit will be 
available against which the temporary differences can be utilised.  
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 Jaya Container Terminals Limited    
NOTES TO THE FINANCIAL STATEMENTS  
Year ended 31 December 2018  
 
 

 
2.3.3 Revenue Recognition  

 
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and 
the revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is measured at 
the fair value of the consideration received or receivable .The following specific criteria is used for the purpose 
of recognition of revenue.  

 
a)    Oil Bank Service Fee Income  

 

Oil bank service fee income  is recognized as agreed with Sri Lanka Ports Authority  at the completion of each 
calendar month.  

 
b)   Interest  

 
Interest Income is recognized as the interest accrued unless collectability is in doubt. Interest income is   
included in finance income in the  income statement.  

 
c) Dividends  

 
Dividend Income is recognized when the shareholders’ right to receive the payment is established.  

 
d)  Others  

 
Other income is recognized on an accrual basis.  
 
Net gains and losses of a revenue nature on the disposal of Property, Plant & Equipment and other noncurrent 
assets

 
including investments are accounted for in the income statement, having deducted from proceeds on 

disposal, the carrying amount of the assets and related selling expenses.  
 

 
Gains and losses arising from incidental activities to main revenue generating activities and those arising from 
a Company

 
of similar transactions which are not material, are aggregated, reported and presented on a net 

basis.
 

 
2.3.4

 
Borrowing Costs

 
 Borrowing costs directly attributable to the acquisition or construction of an asset that necessarily takes a 
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the 
respective assets. All other borrowing costs and borrowing costs incurred

 
after the completion of the 

underlying construction are expensed in the period in which they occur. Borrowing costs consist of interest and 
other costs that an entity incurs in connection with the borrowing of funds.

 
 
 2.3.5

 
Financial Instruments -

 
Initial Recognition and Subsequent Measurement    

  
 2.3.5.1

 
Financial Assets

 
 The Financial Assets include cash and short-term deposits, trade and other receivables and other financial 

assets.
 

 
 Initial Recognition and Measurement

 
 Financial assets within the scope of LKAS 39 are classified as financial assets at fair value through profit or 
loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives 
designated as hedging instruments in an effective hedge, as appropriate. The Company determines the 
classification of its financial assets at initial recognition. 
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 Jaya Container Terminals Limited   

NOTES TO THE FINANCIAL STATEMENTS  
Year ended 31 December 2018  
 
 

All financial assets are recognized initially at fair value plus, in the case of assets not at fair value through 
profit or loss, directly attributable transaction costs.  
 
Purchase or sale of financial assets that require delivery of assets within a time frame established by regulation 
or convention in the marketplace (regular way trades) are recognized on the trade date, i.e., the date that the 
Company commits to purchase or sell the asset.  
 
Subsequent Measurement 
 

The subsequent measurement of financial assets depends on their classification as described below:  
 
a) Financial Assets at Fair Value through Profit or Loss  

 

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets 
designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held for 
trading if they are acquired for the purpose of selling or repurchasing in the near term. This category includes 
derivative financial instruments entered into by the Company  that are not designated as hedging instruments in 
hedge relationships as defined by LKAS 39. Derivatives, including separated embedded derivatives are a lso 
classified as held for trading unless they are designated as effective hedging instruments. Financial assets at 
fair value through profit and loss are carried in the statement of financial position at fair value with changes in 
fair value recognized in finance income or finance costs in the income statement.  
 
The Company has not designated any financial assets upon initial recognition as at fair value through profit or 
loss. 
 

b) Loans and Receivables 
 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 
quoted in an active market. After initial measurement, such financial assets are subsequently measured at 
amortized cost using the effective interest rate method (EIR), less impairment. Amortized cost is calculated by 
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the 
EIR. The EIR amortization is included in finance income in the income statement. The losses arising from 
impairment are recognized in the income statement in selling and distribution expenses.  
 
 
Derecognition 
  

A financial asset (or, where applicable a part of a financial asset or part of a Company  of similar financial 
assets) is derecognized when:  
 
·  The rights to receive cash flows from the asset have expired,  
·  The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to 
pay the received cash flows in full without material delay to a third party under a ‘pass -through’ arrangement; 
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the 
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset.  

 
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, and has neither transferred nor retained substantially all of the risks and rewards of the 
asset nor transferred control of it, the asset is recognized to the extent of the Company’s continuing 
involvement in it. 
 
In that case, the Company also recognizes an associated liability. The transferred asset and the associated 
liability are measured on a basis that reflects the rights and obligations that the Company has retained.  
 
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower  
of the original carrying amount of the asset and the maximum amount of consideration that the Company could 
be required to repay. 
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Jaya Container Terminals Limited   

NOTES TO THE FINANCIAL STATEMENTS  
Year ended 31 December 2018 
 
 

c)  Closing Stocks 
 
 Closing Stocks of the Company represents the Consumable items, Electrical and Hardware items, Stationery    

etc. stored in the main stores of the company for day to day use. The Accounting policy adopted in measuring 
inventory is FIFO method. 

 
 
 

 
2.3.5.2 Impairment of Financial Assets 

 
The Company assesses at each reporting date whether there is any objective evidence that a financial asset or a 
Company of financial assets is impaired. A financial asset or a Company of financial assets is deemed to be 
impaired if, and only if, there is objective evidence of impairment as a result of one or more events that has 
occurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on 
the estimated future cash flows of the financial asset or the Company of financial assets that can be reliably 
estimated. Evidence of impairment may include indications that the debtors or a Company of debtors is 
experiencing significant financial difficulty,  default or delinquency in interest or principal payments, the 
probability that they will enter bankruptcy or other financial reorganization and where observable data indicate 
that there is a measurable decrease in the estimated future cash flows, such as changes in arrears or economic 
conditions that correlate with defaults. 

 
 

a) Financial Assets Carried at Amortised Cost  
 
For financial assets carried at amortized cost, the Company first assesses whether objective evidence of 
impairment exists individually for financial assets that are individually significant, or collectively for financial 
assets that are not individually significant. If the Company determines that no objective evidence of 
impairment exists for an individually assessed financial asset, whether significant or not, it includes the asset in 
a Company of financial assets with similar credit risk characteristics and collectively assesses them for 
impairment. Assets that are individually assessed for impairment and for which an impairment loss is, or 
continues to be, recognized are not included in a collective assessment of impairment. 
 
If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as 
the difference between the assets carrying amount and the present value of estimated future cash flows 
(excluding future expected credit losses that have not yet been incurred). The present value of the estimated 
future cash flows are discounted at the financial asset’s original effective interest rate. If a loan has a variable 
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate.  
 
 
The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss 
is recognized in the income statement. Interest income continues to be accrued on the reduced carrying amount 
and is accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the 
impairment loss. The interest income is recorded as part of finance income in the income statement. Loans 
together with the associated allowance are written off when there is no realistic prospect of future recovery and 
all collateral has been realized. If, in a subsequent year, the amount of the estimated impairment loss increases 
or decreases because of an event occurring after the impairment was recognized, the previously recognized 
impairment loss is increased or reduced by adjusting the allowance account. If a future write-off is later 
recovered, the recovery is credited to finance costs in the income statement.  
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 Jaya Container Terminals Limited    
NOTES TO THE FINANCIAL STATEMENTS  
Year ended 31 December 2018  
 
 

2.3.5.3 Financial Liabilities  
 
The Company’s financial liabilities include other payables.  
 
 
Initial Recognition and Measurement  
 
Financial liabilities within the scope of LKAS 39 are classified as financial liabilities at fair value through 
profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, 
as appropriate. The Company determines the classification of its financial liabilities at i nitial recognition.  
 
All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings, carried at 
amortized cost. This includes directly attributable transaction costs.  
 
Subsequent Measurement  
 
The measurement of financial liabilities depends on their classification as follows:  
 

a) Financial Liabilities at Fair Value through Profit or Loss  

 
Financial liabilities at fair value through profit or loss include financial liabilities held -for-trading and financial 
liabilities

 
designated upon initial recognition as at fair value through profit or loss.

 
 
Financial liabilities are classified as held-for-trading if they are acquired for the purpose of selling in the near 
term. This category includes derivative financial instruments entered into by the Company that are not 
designated as hedging instruments in hedge relationships as defined by LKAS 39. Separated embedded 
derivatives are also classified as held-for-trading unless they are designated as effective hedging instruments.

 
 Gains or losses on liabilities held-for-trading are recognized in the income statement.

 
 The Company has not designated any financial liabilities upon initial recognition as at fair value through profit 
or loss.

 
 

 2.3.5.4
 

Offsetting of Financial Instruments
 

 Financial assets and financial liabilities are offset with the net amount reported in the
 

statement of financial 
position only if there is a current enforceable legal right to offset the recognized amounts and intent to settle on 
a net basis, or to realize the assets and settle the liabilities simultaneously.

 
 

 

 2.3.6
 

Cash and Cash Equivalents
 

 Cash and cash equivalents are defined as cash in hand, demand deposits and short -term highly liquid 
investments, readily convertible to known amounts of cash and subject to insignificant risk of changes in value.

 
 For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and deposits in banks 
net of outstanding bank overdrafts. Investments with short maturities i.e. three months or less from the date of 
acquisition are also treated as cash equivalents. 

 
 
 2.3.7

    
Property, Plant and Equipment

 
 Property, Plant and equipment are stated at cost, excluding the costs of day to day servicing, less accumulated 
depreciation and accumulated impairment in value. Such cost includes the cost of replacing part of the

 
Plant 

and Machinery, Furniture and Fittings, Office Equipment, Computers & Accessories when that cost is 
incurred, if the recognition criteria are met.
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 Jaya Container Terminals Limited   

NOTES TO THE FINANCIAL STATEMENTS  
Year ended 31 December 2018 
 
 

Depreciation is calculated on a straight line basis over the useful life of the assets. Depreciation of an asset 
begins when it is available for use and ceases at the earlier of the dates on which the asset is classified as held 
for sale or is derecognized. 
 
An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits 
are expected from. Any gain or loss arising on derecognizing of the asset (calculated as the difference between 
the net disposal proceeds and the carrying amount of the asset) is included in the income statement in the year 
the asset is derecognized.  
 
The asset's residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate, 
at each financial year end. The percentages used are as follows; 
 
Plant & Machinery                    12.5% 
Office Equipment                      12.5% 
Computer Equipment                   25% 
Motor Vehicles                             20%  
Furniture                                       20% 
 
 
 

2.3.8 Intangible Assets 
 
(a) Computer Software 

 

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to 
use the specific software. These costs are amortized over their estimated useful life of 3 years. Costs associated 
with maintaining computer software programs are recognized as an expense as incurred. Intangible assets fully 
amortized during year 2017.  
 
 

2.3.9 Provisions 
 

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a 
past event, where it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Company 
expects some or all of a provision to be reimbursed, the reimbursement is recognized as a separate assets but 
only when the reimbursement is virtually certain. The expense relating to any provision is presented in the 
Income Statement net of any reimbursement. . If the effect of the time value of money is materia l, provisions 
are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and, where appropriate, the risks specific to the liability. Where 
discounting is used, the increase in the provision due to the passage of time is recognized as an interest 
expense. 
 

2.3.10 Retirement Benefit Obligations 
 

a) Defined Benefit Plan - Gratuity  
 

The Company annually measures the present value of the promised retirement benefits for gratuity, which is a 
defined benefit plan using The Projected Unit Credit method. The Projected Unit Credit method involves 
making assumptions about discount rates and future salary increases. The complexity of the valuation, the 
underlying assumptions and its long term nature, a defined benefit obligation are highly sensitive to changes in 
these assumptions.   
 

The item is stated under retirement benefit liability in the Statement of Financial Position.  
 

The liability is not externally funded.  
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Jaya Container Terminals Limited  

NOTES TO THE FINANCIAL STATEMENTS  
Year ended 31 December 2018 
 
 

b) Defined Contribution Plans – Provident Fund and Employees’ Trust Fund 
 

Employees are eligible for Provident Fund Contributions and Employees’ Trust Fund Contributions in line 
with the respective statutes and regulations. The Company contributes 15 % and 3% of gross emoluments of 
employees to Provident Fund and Employees’ Trust Fund respectively. 
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