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In Memoriam of
Dr. Saman Kelegama, Executive Director, |PS

1995-2017

In Appreciation of Dr. Saman Kelegama, by
the Staff of IPS

Those of us who have been fortunate enough to work
with Dr. Saman Kelegama during his long and
distinguished tenure at the Institute of Policy Studies
of Sri Lanka (IPS), first as a Research Fellow from 1990
and then at the helm as its Executive Director from
1995, are immeasurably saddened by his sudden demise
on Friday 23 June, 2017.

His legacy at the IPS was driven by three core beliefs
that he held dear; foster independent thinking, secure
financial stability, and provide an enduring IPS identity.
His ideas and vision have bequeathed to us a sense of
all that is possible to achieve, if there is drive and
determination to pursue your dreams.

The culture of independent thought that Dr. Kelegama
nurtured has seen innumerable numbers of us returning
to the IPS, time after time, on completing post-graduate
studies or professional qualifications abroad. His mantra
of ‘you are representatives of IPS’ inculcated a spirit of
commitment and self-belief in all of us.The liberal, free
thinking environment fostered intellectual growth of
the many researchers who have passed through IPS’
doors and encouraged our team of support service
professionals to innovate and deliver. We believe it is
this legacy of independent research and engagement
in public policy discourse that is Dr. Kelegama’s

A Visionary,
whose Legacy
was Built on
Humility and
Humanity

enduring legacy, not only to IPS but to Sri Lanka and
the wider regional community.

Dr.Kelegama understood from the outset that in order
to sustainably build human capital, research capacity,
and an efficient and effective organizational machinery,
long-term financial security is a must. He worked
tirelessly towards this end from the outset. On taking
the helm as the Executive Director, his first priority
was to secure a financial base for the IPS in 1995. His
foresight and diligence allowed us to expand our
activities over time and weather changes in fortunes
when raising research grant funds.

Dr. Kelegama was also passionately convinced that a
growing organization must have an identity that is
uniquely its own. This he envisioned in the form of a
permanent office for the IPS, custom built to suit our
own requirements. He embarked on this journey as
early as 2000. Again, his vision and foresight was
commendable. It took him a further decade in which to
realize his dream, when the IPS head office was ready
for occupation in 2010. Through all the years of
innumerable delays in obtaining land and raising funds
for construction, Dr. Kelegama persevered tirelessly
against all obstacles, and personally oversaw the project
over a three year period until completion. His
commitment to bequeathing a beautiful office in which
we are so fortunate to work in will never be forgotten.
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Through all his pioneering efforts to build a strong
and stable organization, Dr. Kelegama’s humility and
humanity are perhaps what we will remember most.
His career is too long and distinguished to detail here,
but he was the most modest of men. On most occasions,
we, the staff of IPS, would find out the details of his
numerous high profile appointments and
accomplishments only well after the event or through
other sources. Dr. Kelegama’s belief was that ‘you just
get on with the job’. His humility was only surpassed
by his humanity. No personal difficulty faced by a staff
member was ever too small for a sympathetic hearing
from him.VWe must be sympathetic on humane grounds’
was his second mantra.

Dr. Kelegama left us too soon.We have lost a visionary
head and the IPS will never be the same without him.
But, we have all gained from working with him. We
want to thank him for his ideas and vision; he inspired
us all, and his legacy will live on.

We offer our deepest condolences to Mrs. Kelegama,
Chandana and Jayathri.

May Dr. Kelegama attain the supreme bliss of nibbana.

29th June 2017

Messages of Condolence

‘I hope with time you are coping up with the great loss you, IPS and all of
us have gone through. At RIS, we are all deeply perturbed over sudden
demise of our great friend Saman. It is indeed an early and untimely loss....
Prof. Sachin Chaturvedi

Director General, Research and Information System for

Developing Countries (RIS), India

‘A leading voice for economic and human development work in Sri Lanka,

we note that Dr. Kelegama shaped the IPS portfolio to respond to Sri

Lankan challenges and opportunities, including on health, education, migra-

tion, urbanisation, remittances, skills development, industrial policy,
agriculture and climate change...

Peter Taylor

Associate Director, Think Tank Initiatives

‘l am writing this with a heavy heart on the loss of my very dear friend of
25 years here in Bangkok under most tragic circumstances...

Nagesh Kumar

Director, Social Development Division, UNESCAP

‘He was a fellow fighter at various global platforms to promote the
region’s interests...”

Fahmida Khatun

Executive Director, Centre for Policy Dialogue (CPD), Bangladesh

‘His legacy will remain with us.WWe will remember him as a top-class policy
honcho, a committed SARCist/BOBist and a wonderful human-being....

Bipul Chatterjee

Executive Director, CUTS International, India

‘Saman is supposed to have coined the term “brain gain” to counter the
fears of the brain drain. He was so much the living example of that
gain, not just for Sri Lanka, but for all of us South Asians...
Shekhar Shah
Director-General, National Council of Applied Economic Research (NCAER)

‘He was his usual positive, humble self, offering constructive comments
and suggestions, during an ESCAP dialogue held in Bangkok, also
attended by a SAWTEE colleague..
Posh Raj Pandey
Chairman, South Asia Watch on Trade Economics and Environment
(SAWTEE), Nepal

‘Saman was a stellar individual who influenced the course of economic
integration in South Asia. Of course, this was beset with challenges, but
Dr. Kelegama was not the one to flinch from difficulties...
Abhijit Das
Professor & Head, Centre for WTO Studies, New Delhi

‘Dr. Kelegama was an untiring Southern Voice activist, true representative
of ‘Southern Voice’ in any global platform...
Southern Voice

‘Many of us, including myself, had met Saman during his visit to Monash

some years ago and also during the conference in Colombo early this
year..!

Michael Ward

Professor, Head of Department, Economics, Monash Business School

‘He directed the Institute of Policy Studies in Colombo for many years

until his death, applying his sharp intellect and well heeled diplomatic skills

to ensure evidence and careful analysis informed debates about economic
and social conditions across the country.’

Professor David Hulme

Global Development Institute

‘His energy and life-long dedication to improve quality of economic
policymaking in Sri Lanka and the region will continue to inspire us all..!

Dr. Shamshad Akhtar

United Nations ESCAP to Ambassador of Sri Lanka, Bangkok

‘With every exchange and at every meeting with members of the IDRC

team, Dr Kelegama demonstrated not only his keen intellect but his

compassion and dedication to making the world a better place for all...
Jean Lebel, IDRC, President

‘Dr. Kelegama was one of the most respected and leading Economists

who contributed to formulating policy and provided guidance to many
governments in the country..."

Simrin Singh

Country Director - ILO

‘Dr.Kelegama supported ADB's work in Sri Lanka by engaging with SLRM's

economic team as well as ADB's work at Headquarters such as economic
research and regional cooperation and integration...

Sri Widowati

Country Director, ADB Resident Mission, Sri Lanka
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AUBLTHS SMHND

INSTITUTE OF POLICY STUDIES OF SRI LAMNKA
STATEMENT OF FINANCIAL PERFORMANCE

Fow e paar andad 717 Decaiilar 2046 ms
Motes Fs. Bs.
Revemue
\Grant from the Govemment of S Lanka 2 15, 000, 000 L7, (0000, [0
Coniribution from Se Endowment Trst Fund 23 73, 000, 000 27500, 000
Kor-Honetry Gowemment Grank for Land 14 10,920, 000 =
Peofiect Income 3 3,7, 771 36, 068, 00
Inoome from Intesmational Development Reseanch Centre {IDSC) TTI Grant 4 24,085,353 23 i, 95
[nonme from SeminarsWorkshoos 5 908, 104 2,157,400
Ivterest: nooime 7 ELIR L4 204, 457
Tnccema arising from Capital Geant Amortization 20 5,364, 1400 5,786,273
Income from Hiving the Asdbodum H59, 346 &35, 437
Hiredaneods Tncmme (] 1,936,954 1 563 452
Froifit on Disposal 14 - ZELAIE
Total Revenue 138,152,927 133 851,512
Expeihiss
Empioyee Cost 7 55, 107,356 551534, LBE
Depreciadion on Froperty, Fiaat and Equipment 14 18,341,584 27506, 101
Research Cost -1 13,605,136 LZ 245,972
‘Saminars and Worlshops: Cost [P ] 741,473
Ltiity Expenditure 18,109,225 L6, 45,305
Teawsd Expenses 453,122 1,556 595
CEher Dperatbng Expenses 8 13,632,477 L3348, 191
Hire of Bedioium 5.9 picc i i
Exciange Lo priifes s 248,005
Tutal Expéises 124,350,146 132 532,12
Surplus Before Taxation 13,800,781 1,115,500
Inoome Tax Expense i0 = =

Surplis Tor the ear 13,802,781 1 115,500




INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF FINANCLAL POSITEON

A B T2 Danaiidnid i S
LETEY R, Bs.
ASSETS
CiTaiil Addals
Cagh and Caeh Squbalent 11 77,045, 31 50,504,580
TS ETenEs, 15 E7,379,240 79 E19 6T
Trasde reoe habbes 16 4, 11803 3576400
Irrenfories. - Publicalions TTL, 056 00, 255
Depocks and Frepoymenis ix 13,545,420 10,759,597
Inneses? Ranneky alie: 4,326,057 405,137
'WAT & NET Recedeabic . 2305 242
Other Rsekabies, 13 3,103,472 2,618,560
Tetal Curremt Asdabs 190,689,217 156 490,433
Mish Cuiman L Asdeals
Propesty, Phnt and Equipment 14 70, 1046, H2D 307 345,523
Long Tierm Inwestmsns i5 165,134,310 145 194 304
Tetal Mon Current Ass-els AB5, 330,039 457 537,333
Total Assets 675,918, 256 14 -]
LLABILITEES
Currend. Liabilities
Trade and Dher Fraibles ir 4,275 6215482
AcfaTinie RESSES on Fropscs 18 A 418 RO 22,999,617
Teal Cuivant Lisbilites 48 501813 29 ME 99
M IS . L kol 1 i
Ermphoyes Banefts 19 11,567,679 13,903,551
SE Wielam Fund 2,147,350 1,244,359
Deferwed Imooemes- Caplall Granss uil 353, 54579 331 375 305
Long Term Advandes recsivesd on Frojeds 18 11 505833 v
Tetal Won Cursant Labilibe 379,135,471 6573008
Total Lissilites #13.826 B84 75,739,114
Pl Bl IS5 091372 136 368 591
HET ASSETS/EQUITY
Coniribusked by;
Inithl Tronsfer of Aot fhom Govwsmamenh Grantor 2,194,144 FRL L]
Aciimiinbed Surpls 248 567,208 236 L4 T
ISL091.372 136 I8 591

These franchil Sabemenis Fove: Deen preraeesd in J00oeanoe with e S Lamia Public Seor Anoodunidng Standands.

a4

L -

_.|.-|;_'I‘— A e :,.-! B

halrrran Hismibesr off e Boaid of DiFectons. ol the oo of Dineciees

The anreesed noles o e Sroncil sabemenis ane an infegral part of Sese financal Soiements.

17 Febewaey D7
Cookornby
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AUGBLTHS ANHmS

INSTITUTE OF POLICY STUDTES OF SRI LAMKA

STATEMENT OF CASH FLO'W
Fow e paar anded 717 Devamibar 2016 s
Rs. Rs
Cash Flow From Dperating Activities hobes
SurplusDefick) Before Taxation 13802781 1,119,500
Adjustments for:
Horeemient of the St Weifare Fund 903, 121 (300, 005)
Depreriasion on Property, Fant and Equipmient 14 88,741,514 77,506,099
Income 2rising from Kon-Monstany Gosemment Grant for Land i4 { 30,520,000
Income 2rising from Capital Grant Amartization {9,364, 140) (6,786, 273)
Prordsion | | Rewersall) of Gratuity is [eE 253 3,214,210
Itesst IO {27,051, 179) (14,804, 427)
[Incresyse)Derrease in Frovision for Bxd debt S (1,230,539,
(PO f LOSS on Wihe doswn of assees 195,076 (L3, PELY
Profit on Disposal of Fend Assels = (2,833,533
Propesrty, Flant B Equioment ReckesPicaSon Acjusiment i4 L1A8E =
Mt cash inflow | cutfiow) Before Working Capitsl Chamges (14,127.384) 5752592
rcrease)y Cemretse in Trade Reoshabies 2759171 3,158,699
(Increace] fDeoreace in Inveniories (711087 430,418
rerease | Derresss In Ceoosks and Frepaymens {3,105,523) (6,810,482
{Incresyse)y Descresse in VAT and MET Reonivables: 2305 243 2,254,770
TIrsrese)y COPEase i OFner Foanrha bes (483,512 [56,306)
Incresse | Decrease ) in Advanoe Reospts 2936000 (28,511.5208)
[ncrasae )y Decrease | In Trade and Omer Payabies (7036, 117) (1,830, 155)
Mot cash inflow/( 1 Generabed From Operations (17,043,809 (35,560, 272)
‘Gratuly Paid 19 {1,178, 190) {310,000
Met cash inflow { cutflow) From Operating Activithes (18,151 DG (35,850, 2732,
‘Cash Flow From Investing Activities
Purchase of Property, Pant and Equipment 14 {80, 5006, 983) [13,551,043)
[vierest Rorehss 22 ERD AR 15,936,740
Sakas Procescs fom Dispoesal of Property, PR and Equioment E 2,833,593
Purchase of Invesiments (51215 17T (195,590, 216)
Proceests from Sake of Isvestments 45147313 L35, 535, 165
et cash inflow [ cutflow) From Ireesting Actiities (34,818 867} (50,856,521}
‘Cash Flow From Financing Activithes
Srants Ao 26,799 (05 4,341,195
[Capial Grant from Endowment Trest Fund 20 31 503513 L3 L
Net cash Pk [ cutfow) From Finamcing Actvitkes 57,902,538 75,37, [E6
et |Decrease ]/ Increase im Cash and Cash Eguivalbemis 529202 (1,378,707)
‘Cash and Cash Bjuivalents st the beginming of tee year (Note 11 45673
‘Cash and Cash Bguivalents st the end of U year EJIE

1835500

456,793

2) Recorciliation of Cash and Cash Equivalents

Cash &t Bamk 5 E58 865 366,793

Cash in Hared 90,000 20,000
-1t




INSTITUTE OF POLICY STUDIES OF SRI LAMKA
STATEMENT OF CHANGES IN MET ASSETS/EQUITY

Farthe paar anded 31 Dacembar

Initial Transfer of

v ST
Rs. R&. s
Baiance a5 at 11° December 2014 2,14, 14 235,004,547 437 163,081
Surplus of Income during the year - 1,119,500 1,119,500
Balznre a5 at 117 Decemier 2015 2,144, 1 236, 144847 imaseTn)
Surplus of income during the year - 13,802,781 13 80Z 781

Balance as st 31% December 2016 2,144,184 245,947,128 I51091.372
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The Institute of Policy Studies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31" December 2016

1. Domicile and legal form
Institute of Policy Studies was established by the Parliament Act Mo.53 of December 1988, and was
formally set up as a legal entity by gazette notification in April 1990. The Institute of Policy Studies of Sd
Lanka (IPS) registered office and the prindipal place of service & situsted at 100/20, Indzpendence
Avenue, Colomba 07- S Lanka.

1.1 Principal activities and nature of operations
The principal activity of Institute of Policy Studies is to promaote policy-oriented economic resesarch and
medium term policy analysis in S Lanka,

1.2 Basis of preparation
1.2.1 Statement of compliance
The financial statements of the Institute of Policy Studies comprise of, the statement of financial
performance, statement of financial position, statement of changes in equity, statement of cash
flow and notes to the finandal statements. These statements are prepared in accordance with the
Sri Lanka Public Sector Accounting Standands (SLPSAS) for public sector entities published jointly
by the Institute of Chartered Accountants of S Lanka {ICASL) and the Ministry of Finance,

1.2.2 Basis of measuremeant
The financial statements have been pregared on the historical cost basis, unless otherwise stated,

1.2.3 Going concern
The Board of Governors are satisfied that the Institute has adequate resources to continue its
operations in the foresezable future, Accordingly the Finandal Statements are prepared bassd on

the going concern basis,

1.3 Summary of significant accounting policies
The policies have been consistently applied to 2l the years presented, unless otherwise stated,

{a) Foreign currency transactions
These Finandal Statements are pressnted in Sr Lankan Rupses, which is the Instinme's functional
currency. Transactions in foreign curmendes are initially recorded at the functional cumency rate
prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currendes
are retranslated at the functional currency spot rate of exchange ruling at the date of statement of
financial position. All differences are taken to the statement of income,



Thie Institute of Policy Studies of Sri Lanka
NOTES T THE FINANCIAL STATEMENTS

For the pear ended 317 December 2016

(b} Property, plant and equipment
Property, plant and equipment ame stated at cost kess acoumulated depreciation and impaimment losses.

Subsequent Expenditure

Expenditure incurred to replace & component of an item of property, plant and eguipment that is
accounted for separately, including major inspection and overhaul expenditure, is capitalized. Other
subsequent expenditure is capitalized only when it increases the future economic benefis embodied in
the item of property, plant and eguipment. All other expenditure & recognized in the statement of
financial performance as an expense as incurred,

Deprediation is calculated on the straight line method using the following rates per annum, based on the
estimated useful economic life of the asset,

Computer Equipment 33 %
Wab Page Design 3%
Motar Cycle 20%
Fumniture 20%
Office Equipment 20%
Motor Vehicles 20%
Library Books 25%
Buildings %

Depreciation of an asset begins when the asset s available for wse, whereas deprecistion of the asset
ceases at the earlier of the date that the asset is dassified as held for sale and the date that the assstis
derecognized.

Impairmant

Carrying value of property, plant and equipment arz reviewed for impairment whenever events or
changes in circumstances indicate the carmying amount may not be recoverable, An asset’s camying value
is written down immediately to its recoverable amount if the asset’s carmying amount is greater than s
estimated recoverable amount.

(c) Leases
Lzaszes of assets under which the lessor effectively retzins all the risks and benefits of ownership are
dassified as operating leases, Payments under operating leases are charged to the statement of financial
performance on a straight-line basis over the period of the lease,

When an operating lease is terminated before the lease period has expired, any payment reguired to be
miade to the lessor by way of penalty is recognised as an expense in the period in which the termination
takes place.

(d) Investments
These investmients comprise of Fxed Deposits, Treasury Bills! Repurchass Agresments, Treasury Bonds
and Corporate Debentures.

i. Fixed Deposits
The Investments in Fixed Deposits are accounted st cost. Interest accrued as st the statement of
financial position date is shown as interest receivable,

ii. Treasury Bills/ Repurchase

Agreements
The Investments in Treasury bills and Repurchase Agresments are stated at cost plus interest as at
the statement of financdial position date.
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The Institute of Policy Studies of Sri Lanka
MNOTES TO THE FINANCIAL STATEMENTS

For the pear ended 31% December 2016

iii. Treasury Bonds
The Investments in Treasury bonds are stated at cost as at the date of statement of financial
Thesz investments have been classified as held to maturity investments (noncurrent) as the Institute
has positive intention and ability to hold them to maturity.

iv. Corporate Debentures
The Investments in Corporate Debentures ane stated at cost a5 at the date of statement of financial
position, These investments have been classified as held to maturity investments (noncurrent) as the
Institute has positive intention and ability to hold them for more than one year.

{e) Capital grants
Grants relating to the purchase of |:||'1:-|J-|3|E:E plant and equipment are included wnder non-current
liabilities as deterred income and credited to the statement nﬁ"lna ncial performance on a basis consistent

with the basis of depreciation of the related assets,

Government grant in the form of non-monetary assets are account at the fair value (both grant and
asset) and the grant is recognized as revenue in the statement of finandal performance.

{f) Inventories
Inventory consists of stock of Publications, Publications are stated at cost. Any publications held for more
than 10 years are being treated as slow moving and has been written off.

{g) Receivables
Receivables are carried at anfticipated realizable valus. Debtors are reviewsd on an ongoing basis, Debts
which are known to be uncollectable are written off during the year in which they are identified,

Individual impairment assessment i used to identify the provision for doubtful debt. The individually
impaired debtors are provided at 10% for balances aged three (03] to six (06) months, 50% for balances
aged six (D8] to twelve (12} months and a provision of 100% is made for debtors aging more than twelve
(12) maonths,

{h) Cash and cash equivalents
For the purposes of the cash Alow statement, cash and cash equivalents comprise of cash at bank, cash in
hand, call deposits and Treasury Bills and Repurchase Agreements with banks which have a maturity of
less than three months, met of bank overdrafts, In the Statement of Financial Position, bank overdrafts
are included under current liabilities which have a maturity of three months or less,



The Institute of Policy Studies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31™ December 2016

(i) Liability and provisions
Liabilities dassified as current liabilities on the statement of finandal position are those which fall dus for
payment on demand or within one year from the datz of the statement of the financial position. Mon-
current liabilities are those balances that fall due for payment after one year from the statement of
financial position date. All known liabilties have been accourted for in preparing thess finandal
satemsenis.

Provision for liabilities is recognized when the Institute has a legal or constructive obligation as a result of
past events and it is probable that an outflow of economic benefits will be required to settle the
obligation.

The management assessed that, cash and short term investments, trade receivables, trade payables and
other current financial liabilities approximate their carying amounts largely due to the short-term
maturities of these investmeants.

(i) Employee benefits
Defined contribution plans
Al the employees of the Institute are members of the Employees Provident Fund and Employvees
Trust Fund to which the Institute confributes 12% and 3% respectively of such emplopess’ basic
wage or salary.

ii. Defined benefit plan
The Institute measures the present value of the retirement benefits of gratuity, which is a defined
benefit plan with the advice of an actuary using projectad unit credit method (PUC). Actuarial gains
and losses are recognized as income or expenses over the expected awerage remaining working lves
of the participants of the plan,

(k) Revenus recognition
in  Comtribution from the Government of Sri Lanka
The contribution from the Government of S Lanka is recognized on an accrual basis.

il. Project income
Revenue is recognized based on the stage of completion of the projects undertaken, Work completed
and not billed to customers are recorded in the progress billing account. Advance receipts arising
from the project are classified as deferred income and presented as current liabilities in the statement
of financial position.

iii. Income from seminars/workshops

The Income from Seminars and Workshops is recognized onice the seminars and workshops have

been conducted on an accrual basis,

iv. Interestincome
Interest Income is accounted for on an accrual basis.
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The Institute of Policy Studies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS

For the pear ended 317 December 2016

(I} Recognition of capital expenditure
Expenditure incurred for the purpose of acquiring, extending or improving assets of permanent nature
by means of which to carry on the business or for increasing the eaming capacity of the business has
been treated as capital expenditure.

Classification of expenditure

For the purpose of presentstion of statement of finandial perfformance, the governors are of the opinion
that the nature of expense method presents fairly, the elements of the Institute’s performance and
hence such presentation method adopted.
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AUGBLTHS ANHmS

INSTITUTE OF POLICY STUDIES OF SRI LANKA
MOTES TO THE FINANCIAL STATEMENTS

As gt 31* December

10  Imcome Tax Expensse

Current tax Expense
ﬂ‘eﬂfmﬁﬁmdﬁmimcfﬂ'elmcfpdwmd'ﬁamuaﬂmﬁtmmaspasecﬁm 1%(4) of the IPS Sri Lanka Act No
53 of 1388,
2016 2015
11  Cash and Cash Equivalents Rs. Fs.
Cash at Bank 4,020,240 366,793
Cash in Call Deposit Account 1,250,000 -
Petty Cash 50,000 90,000
Comorate Credit Card 388,625 -
g i et for less than 00 montiys
Treasury Bills under Repurchase Agreements™ 71,297,016 50,047,787
77,045,881 50,506,580

* The investment value indudes an investment: amounting to Rs. 1,000,444 made for the Swaff welfare Fund,
FRefer Note 15.1 for Markst Vale of Investments,

Hile 2015
12  Deposits and Prepayments Rs. Rs.
Brepayments [Note 12.1) 7,158,910 9,996,897
Deposits 319,750 319,500
Other Advances (Mot 12.2) 6,466,760 443,500
13,945.420 10,758,897
Hile 2015
121 Prepayments Rs. Rs.
Medical Insurance 549,663 578,282
Other Insurance 972,570 1,348,037
(ther Prepayments 5636677 8,070,578
7,158,910 9,996,857
12,2 Other Advances 2016 2015
Rs. Rs.
Suresy related advence payment in connection to long term ressarch project 2,755,200 -
Advences in connection survey ralated expenses 1,96884%0 -
Advence payment relzting to conferences 1,246,944 -
Advences to other supplisrs 476,124 443,500
6,466,738 443,500
Hile 2015
Seaff Debtors 2,863,544 2,363,764
ther Receivables (Mote 13.1) 238,928 254,776
3,102,472 2,618,560
Hile 2015
13.1 Other Receivables Rs. Rs.
Air ticket reimbursements for staff travel from Donors 2024728 236,000
(rthers 36,500 18,776

238,928 54,776
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INSTITUTE OF POLICY STUDIES OF SRI LANKA
MOTES TO THE FINANCIAL STATEMENTS

As at 1% December

64

2016 2015

15  Investments - Short Term Rs. Fs.
Treasury Bills under Repurchase Agreements 10,753,175 1,474,143
Treasury Bills - Gratuity Fund 13,501,280 12,452,731

Treasury Bills - Staff Welfare Fund 1,774,784 1,638,588

Fixed Deposits 61,250,000 64,054,213
87,379,240 79,619,675

Investments - Long Term

Long Term investments consists of following investments which are classified under held to maturity investments:

2016 2015
Rs. Rs,
Treasury Bond 99,559,190 99,367,041
Fixed Deposit - 250,000
Corporate Debentures (Motz 15.1) 65,565,020 45,574,260
165,124,210 145,191,301
15.1 Market Value of Investments
Treasury Bills & REP(Ys
Market Value 102,199,871 67,028,810

The carrying value of Treasury Bills & REPO's as at 31st December 2016 i Rs, 97,426,256, This amount consists of
Treasury Bills & REPOYs in cash and cash equivalents amounting to Rs. 71,257,020 and Rs. 26,129,240 in short term
investments. [As at 31st December 2015: Rs, £5,613,248),

2016 2015

16  Trade Recsivables Rs. Fs.

Trade Recsivables Projects 3,595, 547 7,382,188
Provision for Bad Debts {1,813,389) (2,512,638
Progress Billing 2,335,901 2,706,852
4,118,021 7,576,402




AUGBLTHS ANHmS

INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES T THE FINANCIAL STATEMENTS

As gt 31™ Decemibrer

16 2015
17  Trade and Other Payables Rs. Rs.
Accruals (Note 17.1) 4,235,208 5,916,582
Withholding Tax Payable 35,386 35,055
Craditors - 263,845
4,272,594 6,216,482
16 2015
17.1 Accruals Rs. Rs.
Office Costs 2,186,748 3,454,655
Audit Fees 876,937 646,938
Electricity 515,468 621,634
Telephone/Internat Charges 433,345 344,755
Fual 81,155 76,637
Research Project Expenses 53,554 771,962
4,236,208 L.916,582
16 2015
18  Advance Receipt on Projects Rs. Rs.
Balance as at 01* January 7,999,617 27,170,230
Receipts during the year 5E,112,792 40,564,657
Income recognized (28,787,757) (44,735,270)
Long Term Advances received on Projects (11,905,833) -
Balance as at 317 Decamber 40,418,819 22,999,617
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INSTITUTE OF POLICY STUDIES OF SRI LANKA
WOTES TO THE FINANCIAL STATEMENTS

As at 31" December

19

2016 2015

Employee Benefits Rs. Rs.
Balance as & 017 Jamary 13,903,551 10,999,341
Expense recognized | provision reversal during the year (Note 19.1) (645,252) 3,214,210
Payments made during the year (1,178, 150) (310,000}
Accrued Payments for Staff (512,430) -
Balence as at 31% Decamber 11,567,679 13,903,551
Murrber of employees of the (rganization as at 31* December 2015 is 46 | 2015: 56).
Nurrber of employess of the Organization eligible for Employes Banefits a5 at 31% December 2016 is 40 (2015: 48).
The liability is valued by a professiona actuarial company.
The following assumptions are used in determining the cost to the institute of providing these benefis:
Discount Rate 11%
Increase in rate of salary 5%
Rate of Staff Turmaover e
2016 2015
Expense recognized during the year Rs. Rs.
Current Service Cost 890,030 879,547
Interest Cost 1,529,391 1,150.851
Actuarial (Gain)fLoss [3.064,673) 1,183,372
(643,252) 3,214,210
2016
Deferred Income-Capital Grants Rs. Rs=. Rs.
Grant forthe  Grant from
Building the Trust Total
Balance as & 017 Jamary 280,890,575 E0484631  33L,375.206
Grant: from the Endowment Trust Fund - 31,503,513 31,503,513
Amartized during the year 013 127 5,364,140
Balance as & 31" December 274,648,562 78,866,017 353,514,579
Deferred Income-Capital Grants (Continued )
2015
Rs. Rs. Rs=.
Grant forthe  Grant from the Totd
Building Trust
Balence as &t 01 Jamary 287,132,587 - 287,132,587
Grant: from the Endowment Trust Fund - 51,028,891 51,028,891
Amortized during the year [6,242,013) (544.260)  (6,7B6,273)

Balance as &t 31% December 280,590,574 50,484,631 331,375,205




AUGBLTHS ANHmS

For the year ended 31st December 2016
NOTES TO THE FINANCIAL STATEMENTS

21 Lease Commitment
The Institute has no lease commitments as of 31% Decemiber 2016, &5 the Land outright grant was ssued
assessing the ownership of the Land to the Instiute on 307 November 2016,

The detsils of the Lesse commitments as of 31% December 2015 were as follows,

The Institute had & commitment to make an annual payment of Rs. 780,000 p.a for the period 2005 to 2009 and Rs.
1,170,000 p.a, for the period 2010 onwards as a rental for the construction of building on land owned by the Land
Comrmissioner on an aperating leass arrangement for a period of 30 vears. All payments due up to 2013 has been
made. A provision was created for rental dus from 2014 @ 2015,

The total of future minimum lease payments under operating leases for each of the following periods were

as follows;

Less than one year Rs, 1,170,000
Batween 1-5 yaars Rs. 5,850,000
Marz than 5 years Rs. 16,380,000

22 Capital Commitment
Mo capital commitments as at the Statement of Fnancial Positon date.

23  Related Party Transactions

The Institute's Endowment Trust Fund ("Trust Fund”) had a net assets value of Rs, 502,635,253 as at 31* December
2016 (2015 Rs, 502,875,311} Separste accounts are mantained for the Endowment Trust Fund which is sudited
separately. The Trust Fund consists of five Trustees of which two are Ex-Officio members (Chairman and Executive
Director of IPS). During the year the Institute received Rs, 23,000,000 {2015: Rs. 27,500,000) as a contibution for
the operations of the Insttute from the Endowment Trust Fund. Further Rs. 31,503,513 (2015: Rs, 51,028,891) was
received as a capital grant.

The Institute is granted Rs, 15,000,000 from the Government of S Lanka for recument expenditure.
The Sacretary to the Ministry of Nationa Policy & Economic Affairs, Govenor of the Central Bank and the Director
General of the Mational Planning Department are Ex-Offido memisers of the Board of the IPS.

24 Contingent Liabilities
There were no contngent liabilites as at the Statement: of Finandial Positon date,

25  Events ocourring after the Statement of Financial Position
Mo events ooourmed after the Statement of Fnancial Position date which require adjustments to or disdosures in the
financial statements.

26 Comparative Figures
Comparative figures have been restated whers necessary for the purpose of presentation.

27  Board of Governors’ Responsibility

The Board of Gowemnars i responsible for the preparation and presentation of these finandal statements in accordance
with SLPSAS,
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