smeveuflLOlmbsTenn CFuid

&LbS cpaim  SHFTUSEIBEDHDHEG Bweors Oxmetensd puieyd Hlenmuied BT IgME
SeMiQu@  CFemeuwmmmlujeten @evmienad  QBTETeNE  SPUIOBET  [HIMICUSBLOTEIG,
AevmEiemasuled 2 _6temn  ITUIFS  BmeusmiseT  wHHUTD  uevld  WHE  LoHMID
wHTFFwemLDsd BmeusOworaipte  SHEUTH 2 wWihgk Bodainms. HBrar RbH
BusSSILET  @FHaiH  SpJbusTeold  OFTLEHSC  eaiemenr FhUbBHH 2 eiTGere.
SFToUFH, (PHeJeL Femu 2 MINIeTOITHaUITEHEaD, HLBS FeO UHLEIGNTES RHOIHI
FemevaurTHa b UssmiwmmplulenCenet. OamarTfwm (WueudIB o wieurs WwHoHsUBHLD
O®meTensd pUIe] BMIeUBOLTEINTS WMTOUBDEHTH DUHST LQIpenm FTihSH lalhHeHH
oMb euenTFs pdweunmenm SpH HmuHyLer 2 mmi CrTH@GD UTHHWLD 616815 GHS
DL SHBHG.

BT Rbd BoeussHng sag  GFameudssreoliuGHuled dniseneureug umiseliyd
Qi (pHHBCH erewim BT 2 ey GaGw 2014 o4 Spewiger @mISHuled GGHeor
smevenioll ugsaIuleflaimid elevdld GameamTGL 6.

Bhs UBHLTHS INSmBUID 2 eienLdalul(heenm 2014940 y601(HEBST6VLILEGHSHUT60
CupO@asmeteniul L. BpeusdF QFwPUTHS6T Hiaweldh HLHHer (PpHBWLTaTeuDemnmS
@MidLeomd 611 BHHIHRCMeIT. RevmEiensd OCBTeTeNs LUIODH6T HMeuds HHWSHmSH
SILIIUSDGL  BnoussHer  srUYy  BlHsmenr  alGsusomenr  (pemmuled  (1PpHeSH
QFWIuHNGHOWeT 6T(HSBLULULL  BLOIQHMBWTRIH, BHmeusshHer BHFTT U (GHMSHSH
2 _mIFHluTL (BHL b BLOLIE 60 B UL enILD yaw QU(HL S 6m 6T OFHTLBIGHUBDG
(PETMHHUSHDG  Quiigd o _sealueteng. @bs  snbmsuled  eleufldasll
ul(petemeurml, WenmTUWleys@&GLUBSSUULBeTen GNHH UL STOLLGHWTOISH], Hmieusd
2 5HCWTHHHT GTHHaITen, OCaTaTiens QubGHHmer oMb CuTlipsHHeTemi,
yeoo@Quuwitey ommid IelhHS, BesHd eueNTFHHeTen NG CUETEISET, SHENWLITTHIENMD
STl d, eumeno, euBUUGBL Bleweo (UTHIY) wOXILD  eleugTwid S M
OxrallCurmetsefled GumbamaTemiul L QurmenTaTrs OCamaTtens puialer CFHILEG
SimieuenL GUITeTenm FLI9S SHbHGl6Ten0HemeuTLDd, (LP6TTEM6TLL 6 (LR85 (6THL_ 631
UBmaulen, QeausafluiGseT GHMdd HBmieusl udaled Gueid (WaTCammd SmewriuL (b
UGBBILE, BbS UBLSHVID DiH CUTGNTST] SMlsmes B GHHS Sod



AUMHLTHS Hmevewld  Geuafuiiigest  cpeold  (peiasiieney  QuUmmIeTeNngl.  Blmieudss et
gmuUTLiged HOLOUMM UL (WoHHWSHHeUD auTWih S LTHTHBET AHST 2 6MBTL(H LoMMILD
greuBxss  pHOUWeny  Goed WGIAIUGHHL 2 Falear. HLbSH  HTELEIGBEM6D
SUGTHNGBBE  FlQUSTHE(BHSH  cTamlenldamd LOMID  SHNGHMD  (SHJ) pdw
@ArenigenHid  SlgliuenLuleomen @6 OBHTIONEOMTEBILOWITENTHEMNET  LIQUPenm  eUeTTFS
2014 o0 opewigad COHTLICs GFUiIsHg).

8538 omMSF FTEMABAT GNHS BBHMOUS PSTOLSHOSMSI UTITLY GSHISS
Wenmule] smeoluGHuled BimieussHer QFwmpurGasener afliLGHgeuHaid Gopumiene
QFwiudeionenr  pEpBT  Fmuuler GCFemeuseT @GNS eeigl  AHUYWTmaI UHley
QFuWIeuge ool hHF CFuiHenw Henme| CFuieTCment.

BlewmBeummil uewilILTeNT SieuTHeT, HITF GCBHTHEG, DTUUEILY LHMID RuisGSHHMmet
S FWuNMIL BT Gevmiensd  OaTeTendd  SLUISH6T  BNIUSHIHNG  (PSTMLDSHHIEUSD
& 6060 6MLOG G618 3560 60T QULDTRIS|WGITETHIL 63T, Qeuefluyeudled BnIeUsHmSHLI
GrdpldHsaauiuGsHsid audumdmen Wsald LwW@InHOGS aImBUTED 6ULPRISIUIETETTT.

AevEInd CBTeTNd JPUINBET BNUSHMS BBET HGHH uTuIhS aflHelen  Hen

ST alHHHWDOMSID UsOLLUBSBUUL L FIomer QBmeTend Spule] BmieusOLDTeETnTS
O&meTenad auGLUTeNTHeMTeD @efllaupd BTevmIB6Ned FH HBOLGmBWLET CHTHsd
FnlpUISTH(HEH GO BT 2 MIFULSE FnmFSTGMe.
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BenmGeaupmit uswitiurenflet Sidldens

&UMHIF Foam G&6v&HLD

BevEInd OBTeTmad JPUIeH6T BHneusoTH, AHaT GeusTefl alpreney @HFH CUHLLD
OamewiLTLeTengl.  &LBS 25 eumL  sreoluGdHenw  Hmwldl  urisemasuie,
Boeusorergd SHCUTEH o Ml Beneouled  (WPHAWLDTRT  (LPEDHMENLOEHEGHL BT [H6I(EG
STISSIUL (HETETOHRTLUHENAT 6166060  BLOLIGBMBWTET  (LpmMUled  Fam  (LPIQU|LD.
BYIIOTET  HTEVEIBONVID 61HT  Qeueflwas HTES FHHLD HHowmBeTNID @m0
GeoUoTs  QFWMUL (PRSI 6T, BHT HLLmLLBEGeT SLgGuipruin’ L elfldpenerujd
R..5 OQasmewwi(heTeng|.

QurmenTTys  Oametemad opule GPGS U alLwl uglyssefledy gl
FhmBLIL(HGHSH6060 HMEVEMLD  [HIMIUBLOT D QBHTLTHGHID AmbBI 6U(THEUSETT6V,
QevmiImasUled 2 6o BHMITOWTSHSH STTUIFS BMEUSHIBEDHHE HHuleoTer SHet
Bleweolly (wenpwinengl @UILDMaETHCe 2 afengl.  GeueibT(haEns@Gl  UUIHFECH6m
QFeoeud UL 2 HACWTHHBT  GETHIHOIT  Qevmiend  CaTeTend  LUI6E6T
BPooussHNG HEHW aumHD 2 _eauiend BlsWeuTardl BneussHST Blensvlll (Lpenmd@ELWD
o _miFHlurlym@ Gurdwene] Fraim usTHETMOGHETEVTLD

BevEInd QBMeTemd JpUleE6T BmeussHHer 572 Wevedlwest epuTaieomet  CFTHSD
FHONMOTOIGH, SIS  QUPSHBOTHT  QFWDNUTHBEDHHEG  DLSTEUANUILSMSBTET  LIGOLDT 60T
BleneoulBeBul 2 _6iTeNg). AevEiend OsmeTend pUleyEeT Bneusd STUY B
mmid  FAbsemerwment  (peTGQeBUYLaTer  (ayTemGo  eoquily  MGEneUmUIIEMEIH)
BNMBHET  HMeUd ANEBOBTHOL  BHWTHIH DHNNH BHFTT  euenmiseila  HondHend
2 (HeUTHGHE GG SMNHSH QU(HL HIT6VLI U@&GSHullev, 34 &(HSHHIL_LBIH6NT
AL SaUEUDMGILST 38 HHSHLBIG6T LTHH QFwiu’Ler. 2014pD 46061960
FLBOWLTHS HMHBH L  eumoTeIomerd  85.5  Wevedlwiest  apUTe6d  6TLIQUIG).
QummisEasTeTeniul’ L fhpenewiment (peGer(hly 2  wreflwomeigl  BlnieuestsaSmament
utflwBasmT  opamy s&mHwrs  elemmidwg. yYisd OQFuwiu’c  &HSIHLLBEISEH6IT
SbHemeuiment (peTOeI(BLIY (pevld HHBIHLMBIBEHHEG HHwsHal Seissiul L 6%H
Fowid, FhBHemeTmenT petGer(Bly epeod cpetm UHW SHSIHLHBISEHSG BEHusal
Slefaasiu’_(hetengl.  Fbsenerwment  (LpestQet(HLILIL 63TT6d ookl Quuiodidss
URBIBTONGHIOIOTRIH BbHSH aUBLIHS dMEmaulsd CeumisHe0 aleufldsiiul (Herengi.



6TL0G| GU(HLOTEN  (LPEVMBIHENET Q(PBIGHUBSHHID BLOUYHMBWTEIH, 2014 YD 60011960
wai@iflenw QUDPOSTEINMTHS STIUULLE. 6UllQ QIBEIB6T (HMHMbHEH STEOILLL L
&meoll  UGHOwmenled PBmieussHmasrear sHasuls BLLefldemer QuDDISOCHTaTEHLD
QurmL(p mTD  epgl  GFOlyssmen ysHargitwiomer  (wpwemmuled wHesh CaFuiw
Gouewing RHHSE!-

&LbS 2013 b pewiged GameTendd  JpUledeT  BHimeussHmneE 2wt
BLLefiGureienm Qupmis OCamearugsnoser DNSOsTmML  HOLISMSE BHW BHLOLSMSLI
QumrmiiiumenTeseT UsHFraiTwioner (wHelLmaienms GBumOsmasiLeant. &6x Gumey,
BoeuesHNEG mevev L Lefllyssamens QamhUusDaTar Sighsenaleomer OQFTdHdHIHoee0
oiogl &MUy BlHsmen peHedh QFuw HLsHNOHET 20140 LEWIY60  (PHVL (hd
Qametemas FULBOWTEM alhshd QFUWLLL(BeTengl. ReHHmdW  (PH5HE6T 2 WIT -
BlLellyssamensd QamhsSmHe A6HCeuensnuied, Bmeusorargl, 2014 b 6001960
(WPHOSLmUWTH, CaxLBuUTT Fal 6UTLNS 6UHLOTEIOTS @(H LOeLEVIWET HUT6DHS
G (HFH6VIT6U OFHTEMHEMUWILI Qummis QBB Gl BnieusSHHNG RLBHOWTHSH
QUHLOTRIDTES Sl saloumm 134 1e0ellwesr epuT  cpeold 745,000 epum  (GmisSw
ReoruCLoTaIm FMLSHBHG.

BLHS (PIM  U(HLEBIFENTS S6VEIndE OFBTaTndHDH BNMBHET  HIMIEUST DL ETHHIT
gmuuled  cpeiml  eleudsmImIGEeT  (peTOeFFfamaswner  (pemmuled  (poHHWwSHHIaID
QupmieiTenedr. BToULH, MeTHUSHUIST Ul enTSHemEISH, BLUGMS HHLSHMmSB
2 _HUTHGHHD, QeVmINS OCBTeTmED DLUIOH6T Himeus QFWDHUTL(H 6MEBHHITEISHT 6T
Um0 BHIF, HLLOLD DmwFFLOBHE BTHH0, LHMID Hevmiensd OCaTeTme
SLUWIEB6T Blmieus STenlenl HewiL STV HHHMB (Penwmemedmbaml &L (HLUUTLDD
Blenevd@ LOTHPWNIDGH0 pSHWRTaUTGW. HBWLUISmE BHWD 2013 D 6011960
2 (HOUTHBLILLLGIL T, DB (PHeOTeUGH el L60 @ReVmIend DPUINBET  HHENBHEIT
BoeussHNG 201490 Spenged  HeLdH QUDMG. B  HT6VdH  HTLOHOLOT 6N
Uestenit, @Qevmlens OaTaTiensd pUlayseT Bneus CQFwmurl (hbd HBHITIHSTET @LILIGD
2014 o0 oemiged B, HLOL6D DmFSDITE0 UPEBISLILIL (HOTENSHIL 6T, BIMeusSsHHleu
semLwpm GFwpurl NGl urflwlsTi o gHalunsajd Q& DMWHSHSH.

AVEINS  JPUINBET Blmieus STewl  FOUBSOTET  alLWwGHHe HeOsv  (eTGarmmLD
STLIUL L FIL 6T, 20159410 Spewngent @MIFdB@G (PSIRIT FTHBM  (PIpQeuTeTenm  HTLD
SLOUNIL T 6THTUTTHHSTEMITLD.

HMEVaUT LOHMID QBTAPWLL UeOSMeVEHBIPHL  QuTheflweorenflen WeT MBluiosid MHIILD
SN LLHMVHBOBD  LOPMILD  FeWIF  LIVBMEVGHBOHD  SpBWeummed S HHSHT60r
@rewi(h YHW BUILDRTRIGEHLST  SpEHBT FenUWTarg WBenenodslOuDDS. LUlID,
FOLWTETS| SITFTEIS  LTODSBHILET 2015940 o emnged  Wewi(hld  LememLoliL|d @)
2 _6IeNTSHBLILL 66T6NG). RVBEIND LHHW eUBIEUT6vt SEHBT HETENIILI
UrsblssaluGSSId  waotes Gfiss amdows GCsibs sois  UFSbidmw
BWOlUSDETE DIHBTIEISENENT  UPEIGLD UmBUTD @QevEInsd OCETeTmed L UI6|H6IT
BoeusdF FULD 20140 DLEwTIgeT (PHDHUGHUTD H(HHHWNIDSSBLILL L G).

2014940 SpeuTiged  cpetT (WHHW  IBTHEHT  Bevmind  OFTETmE S UIE|BH6NT
BpoeussHermed  gourlh  GFlwiulLer.  smwell  Gerflwur  urgmli( Plewey,



FUpSHTOIWED OMMID SFOOTLISETHT BhH FUPSHT WLHHW  Bleneous SImIGFTTiLesst
Bawea), woHow “Ygeowuwiad SalHSAHUL” a@mid  OsTallliCurmeied emohs
FTauBshas HMHGHIHIEIG JpHWmaICL DmAULTGWD. HevEind OEBTETMmE  LU16|H6N
Boeusd  Geuefllaleusty DMWFHLST QeewibgH  FUPSHTIWED OOHMID  HOMITL 60
2 _Wieydssmer WHHwW Bleneowdbensd 2014 pb  pemige  BHLUUGHUID DTS5SI
MEUSHS.

@MHs aUBLBTL UGHUTD eupemowines SLbOuUDM 6uhL  BneussHDGLUCL 15
B(hHSHDI BIG)BH6NT gour® OGswwiulLer. RBBHTCamFw umels Haled L bGUMM
IHTLYNGL LT mer bLougHmE Hiehmu] @60 HBoLOumm 10 peug w&HeCniey
UMHLIBS WIHTH, RbdH FWHHT SHICWNT FRIBGHHET DMOFFTHT LOLLSHHevTer 14
LU  IETEH  wwomw Qe Curarn PlaweyseT @GMiss OUIHLD  eTeTEnTd M &BUleVT T
FreuBss HMHGIHIEIGHMNL RQevmIend QBTETMNS JPUINBET  Himieud SLTTUIFFWITETTH6NT
uIBGammedtiT.

Qevmiens  CaTaTens  LUIOSH6T  HNEUBLTNIH  GHNHS IHBL  STeoluGHuie,
BTOeTEI, @i UG @S WseT  wHmd  GUITGTTETT  SMbme  Hlanew
2 erenLmIseoTsd 13 Geusfluihaemnen  QeueflEOsTemiThEienengl. 20144 600119601
BOGUUGHUID YHWOSTH 6UmevHH6MD (MGl 6Meneuh) OHTLEHS  meusbELILL L FHIL 60,
2014 o Spewigen  cpamIond ST QFwpurLiyerGurgl  55,0008@Ww  Gmul L
udHeysemen  @x  QUOMIBOBTERILSE.  610F  euemevliuFey  diehFeomenr  Bugid
QumrmenTHTyw, 41 s (Bmysenens HThE  Qeusfleunhs  BHCouemenuley,  Feps
2aIL_FEBIGEMTH  (PBHITL  (GHwe b o) 1100 dwrefsmenujo GellLT 850
deupmibisemenud ujlpuill 81 FhHTHITHmenud mmid . .JeflésT 50085@Gw Gmul L
BOOULBISmeTUD  STEIS S werded uHwusbsss  Oeuelldsenl  udesenens
OETEUIYHHHA. BeVEImd QBTETNS PUINBT BNIEUS (PSTEITT 2 SHHOWTHHSTH6NT
@meut (WGen‘'m  eigyHenm wOHMID SBwrell gEIBL) GeusfBT(hHeNled HEIBET 2 _WiiT
sevalemwill iTsHd QFuls e, BlneussdHed emad Senenibdl OBTERIL6IT. [HT6lE
STIFsH 2 SHCWTHSHHTHeT  (HOUULYEH, FHHoT  SHEIMIHN, QUTeuHH ST
a60Be0OUTeL  LPMID  SimievsT  al8MEmIE) 2 wiseval. .gemer  CHTIdledeuTuiiLy.".
WrsdBws sryevmiseier BoGsw BnoussHamer all (b alevdlF QFaipenT. GenL Lol L
usel BlewevdeT UUIUGSHSIULL. BNeusomeidl QHTLTUTL mmid  cpGeomumu
OeuefldsaensHnaTer AW usel FHlmeoQwmaiennm o HeuThddHwsber cpeold CGHTLTUTL 6V,
FOpdH 26N _HLD, 6UMEVHSHEND LMD gemetl Geusfldsend QFwMHUTHSET (L(LDEHLOWITET
wemmuied  @pEIFmemGEIULLGILET 2014950 opewngen,  LUpu@GdHuled  ydHw
S Caruuraimid GomGsmememiul L gl.

mEnxeh FTauBxhs alpbAaT Blaweysd HLSHDOHS paim 2 S5HOWTHHHTHET
(ens allgguwifn), &Beurh Sy mewi Qg g 6ot LoMHMILD Jeieut JHBHMTUIHSD)
OafleyQauiwtiu’ L gL a1, 2 GHHACWTHHFHT @QHeuT (BTEhFam elSATOABIS) pFTUIFFL
uenl ISHTT  HaH HMVFANHS CFLOTHMINSEETS 2 6MbBTL(h oD FiauGsHa
Bmieueeisefermed  uryrligs Osenyealeasiul LrT. &emand QameTend S UIa|EH6NT
Boeus 2 SHOWTHHHTH6T @MHeUT 2 60%  SW6NEHT  OTHILIQED  (LPEHESIUILDTET
audursOwraienmsd OQamatigmbs ACHFLWD Bloeus (26n) 2 5HOWTEHHSHTHET
M gmeugdl OsmaTd QuTmEMTHTy 2 Ff ABTLIE H0hHEH OCBTERIQ[HHBHHIL 6,



S Fw  FhsHemerwmen MBI @RevmlIend OCamaTend pulaEeT Bimeusd (2361h)
o flw wempuled TrHBHSSIUSMS CBTERIBBSSI-

ALUTHBSHTLeWL.  cuewiles  MMId mBHOBHTIO0 WaTnSHHer 259615 (B e,
Aevmiens aHHBHTOUD mBHOBTIHE0 Hlewmpulem euEBLIBSL QuUTHE Gl Ll MDD
waeomeug smwoel Qs Benereyl Gumeny SpFHweupmiG@GL umseUYF GQFuIujd
QUETTENILD  B6VEInad OBTeTend Ul HeT BNusSHDEG mwly  lHEHSIUL LG
@MHS eumL  STEOLILGHUTD, CaETUWLLL UEMmeVd  HWE  HSHOIL  (pHH
alfleyemywment  @euT (meusbHwd seoomHdH E oifFfms euiser) “welFn”
(Cmommi®) Simwlilal (paim SHSI LEBIGMD DEms CETaTms  DpUIO|S6IT
poeussHer  (2365) RewL  eaugey  alfleyengwmengrsl  usslwrpplenTi.  SevmIenHUTest
Bmid oyl PEmawTerg 2014gpd openged LYTSHOFWiUCL & puleid, mig,
FLLed omwFfemmed s Geauefuih STLSILGSHSILLLSHIL T 2015940 )61 68
WwouGHuled GMiss Blswe SnHwrs GLDCLDHDS.

amHHL  uuleoplemey 2 HHCWTsHBTH6T 61 (BUCUT GHPHSH eUHLBTEIL  LGSHuled
uemiwmmmlestT. wealdHeuenl ifleureng OQUHLD  6TERTENNHENBWITET  LOTMHDBIHEN6T  HEWIL FH.
asTeoFaal umMF CFeoed (WempenWTaIn  MPSUILGSSUILLLG]. HITEVSHLOTISH]
DIHN  @TEILIQOTET  DIEV6VFH LSHSIPomen  SfiglilienLuled Hadeusd Gaaiyl  vewienwil
yisd QFUIsH. HITOs LLMHMID STTUIFS 2 HHOWTHHFHTHeT P BmH STULISTTHID
IMANHH| (PHE S EUEIEIGHET LOPMID UMW uUTFILF FTHOEIGHEHHBTEO  F6LIQHENT
FnL DTS AI6TRIGHLD aUenHUT 60 HNMLOLL G360 H61ghFw SiemMOWITETM)
Biforefleslul Lgl.  61ogh  Hewiel  (Penmend  @hBIF6IHIFeN  Henem  BLou(hsH3H6e060
waH0LTaenm  CunmOsmetaugmaTer  SHTomarOwreamid  6i(héEIULLGl. [BTD 6T
Qevmiens  OBTeTend LUIOE6T  HMIUBHHE0  EUPEIEUETEN  UFHBET 2 _0BHBHILD
AUTWIHSMUWLTG. Rbd eugHosenen FHlwmer Wpewmuled o ewiThgdl OEBmeTen  @HeuT
QeueflwmenTaBeou BHHH60 Geuswmi(HLd.

BevEInd QBTeTmd SLUIaE6T Himeusd 2015 mereuflulled DiHaT HemeveuT UFHATUT6D
alevdls0amemiL.  CupmdAflwT  LileTuy.19.608 1osT  SjeuTdenmed  SpOOU’L  Sjemiuflul
Bremeumel GHMHd e HUYUITemeu ude] QFuIHL almpdaing. &LbHSH 20104D
SLEWIY6L Hemeveugmad Blwdessiul L Guymrfflwm s e SeuTHeT Revmiend OCETaTensd
SpUIEB6T  HmeussHer  (236en) HTus 2 mIlaTQrThHeaurTed  @HBSTT.  @R6VmInd
OxmeTend SpUleydeT  BHoeussHar UHw  SHomevenod  sfwmeowsHed  GHYYSHbHSD
(PpHVMeUG| HMeLeUTTH QFUMULL DIEUT DLEHBT FenLHEG BITOIG UIHLBIGEDHHE FHM
FgBFHeomen  &meoll UGHuUIed uemlwTHwBIL e, BpeussHn@& wHIYOSS GFemeuujd
SLmMlulemenir. SUTH  SMVmL  UFHalEH  BTLHHBLCW  Bevmiens OEmeTmnsd
SpUIeyseT  Bimieusd GxLBumt  FmLld, MEBOBTHL BWLWUIGMSE BEHWD  (1PpSHeduiest
CswpuLgs OaTLmIFweny  GOUILSHEHH. eiemT  UOGm  RSIM  Fal 6D
Bapaseied 2 GHHCWTSHHT GHWTHHEHLIT HIMOUD SBenewuishH  OHBTeiLHIL 6,
@ efleu(nl &HIT6LIBIH6IT6D SIGUTH6IT Sies1eotmiflest QFHTLTemL BB B 6TTEMENLD
UBHSSSHHI.

(el auHLEIGEm6T] GureiGm, BT 20140 SLeWIged HimeusHmS OCFereuGen

auenTFd Gprsd BLEHHF OCFOMID UNFMIDEHGHID 6UENTENID HEIGET DEBHTM6U  61631HE)
QUPBIEINOGHSHTH BT HMEVEUT, SLEBHBTFENL, HUIHBTUIOD (G (PeNeTT  OHMILD



Boeus  (Ben) 2 SHCWTHSHST  GWTHHEIT  DMOTUHBGD  61601H  LOSIDTTHS
pamamen Osflalsais CsmendaiBmer.
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Aevmiemauled @mbHTer pGeomurw aleUSTIRISEHD FTEIMID”
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®60.10 — HEULDUIT
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FOUT6VHEGHLD” - &HGLTUT
“o etemLdd  euenTFFfeamer sl  OamPed  eumuiy : Qeomiensulsd  wseflT

OxmWnuenLll urRIBsnUer QFOBMEaT LUFsFsamenser wOHMID aleusTymiseT.”
- geiwomel wgrauey — GTed QurmenTHTy QHTLT - B6v.16, GFIGLLDUIT.

Bevmimasuler QUmHBCHTLLSHImM WoHsenTed CuT ToHdlatemnoulsd Smbad em (Wiguom?
Gurm‘madeieno  61HaITe0  gOUbIGImG RHement  Reueurm  Fomefdseomd - Wflwmis

QmweuTshmen — &STHTIU QuTmenTHTy GHTLT @ev. 01 GFuGLLbUIT

Aevmiens BHFW HBSTHTTH Hewib@GHen - 2010-2011, QFUGLLDOUI.



Oaparflw QurmenmsTy Fehdlemas — CaT@EH — 15, @ev.l wwITF, CHTEGHH.15, Hev.2
QFuGLLDUIT.
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Institute of Policy Studies of Sri Lanka

Responses to the Audit Report for 2014
Reference No. LS/B/IPS/1/14/07

2.2 Comments on Financial Statements
2.2.1 Accounting Deficiencies

(a) The guidelines issued under the Sri Lanka Public sector Accounting Standards 07, gives the option
to select the cost model or revaluation model for measuring property, plant and equipment (PPE)
after its initial recognition ( Para 40). Accordingly, IPS has selected the cost model and all PPE are
recorded under the cost model. Hence there is no requirement to revalue any of the IPS assets.

(b)

The stated expenditure is a part of the research expenditure. The payments were for the services of
the in-house staff consultation for the project and calculations were based on the actual time spent
on each project. Hence this was correctly identified under research expenditure.

(c)

The IPS Endowment Fund was established as an independent fund as per the agreement entered in
to with the Canadian High Commission in 1995, subsequently amended in 1999. We have
communicated and provided all the documents to the Auditor General’s Department to support the
formulation of an independent fund. The IPS Endowment Fund accounts are maintained separately
and audited annually and are readily available to the Auditors.

Further, these matters were already discussed with the Auditors and according to the auditor
guidance we have submitted clearance from the Ministry of Finance & Planning (dated 1995) to
maintain a separate account for the Endowment Fund. We have also brought this to the notice of
the newly formed Ministry of Policy Planning & Economic Affairs.

2.3 Accounts receivables and payables

The breakdown of the total trade receivable balance as of 31 December 2014 consists of, balances
outstanding for less than three months amounting to Rs. 5.77 Mn and Rs. 1.26 Mn outstanding for
more than one year. The long outstanding balance represents the balance receivable from the
Ministry of Youth Affairs & Skills Development. We have sent constant reminders to the relevant
ministries requesting for the settlement of the balances. As there is a very remote probability of
receiving the money, a provision for bad debt has been created for the mentioned amounts.



2.4 Non-compliance with Laws, Rules, Regulations and Management Decisions

(a) This section refers to the financial regulations, in the IPS Manual of Operations (MOOQO) (page 3) it
is clearly mentioned that IPS does not come under the financial regulations and all the transactions
of IPS are governed by the IPS MOO. However, we have detailed the controls in place for the areas
identified in the audit report.

(i) All the electric fittings are included under the category of “Building”. After the initial recognition, a
substantial purchase for electrical fittings which meet the assets capitalization limits was not
incurred. Hence the records we maintain satisfy the requirements set in the MOO and no deviations
were noted.

(ii)

- The deficiencies and surplus identified during the initial counts were rectified at the final
stage of the count. However, for the remaining items, corrective actions will be taken with
effect from the 2015 financial year. The items highlighted in the notes mainly represent
cutleries.

- As explained to the audit, the Diesel Tank has been included under the amount stated for
the building and other 10 items were included for Board of Survey count and those were
traced back to the BOS report.

(iv)

The Institute maintains DRC’s (Daily Running Charts) as per the guidelines given in the MOO. This
was provided for the auditor for verification. However, the referred financial regulation no. 1645 is
applicable to Government cars issued to officers personally and IPS does not own any Government
cars, hence the financial regulation no. 1645 is not applicable for this scenario.

(b)

(i) We received the Quarterly Report request from the Ministry during December 2014. Accordingly,
we have filled the Quarterly Reports in their format.

(i)The MOO of IPS has been designed to govern the code of conduct at IPS. As per MOOQ, there is no
requirement to conduct annual book verifications and no errors were encountered during previous
years.

However, considering the volume expansion, management is planning to formulate a book
verification policy after evaluating the industry practice and same will be sent to the Board of
Directors for approval.



2.5 Transactions with inadequate authority

Point number 11 of Finance Act. No. 38 of 1971 state that investment of moneys of a public
Corporation should support with the approval of the Minister of Finance. All IPS investments are
governed by the MOO of IPS and IPS investment policy (effective from December 2014). The MOO is
approved by the IPS Board of Directors and Finance Ministry. The referred investment in Treasury
bills are also with in the approval limits of the MOO and Investment Policy, hence the transaction
has been performed with adequate authority limits.

3. Financial Review
3.1 Financial Results

The profits for the year ended 31* December 2014 was Rs. 744,965, this was a drop as compared to
the profit of Rs. 1,648,908 recorded during 2013. The year end results shows a net revenue loss of
Rs. 26.47 Mn set off by the cost saving of Rs.25.57Mn.The fluctuations in the numbers were due to
the prevailing economic conditions and mainly due to the fact that the Institute did not host a major
conference as in 2013.

4. Operating Review
4.1 Performance

(a) The projects referred to were PJ 155F, PJ 156F, PJ 157F and PJ 092F. The status of the projects
was as follows:

PJ 155 F — As of May 2015, the Project was completed and final publication was also handed
over for Printing.

PJ 156 F — As of May 2015, the Project was completed and the final report was published
PJ 157 F — Project completed during December 2014
PJ 092 F — Project completed during November 2014

Accordingly, the planned UNICEF projects were dully completed. The returned money of Rs.
3,741,509 was not related to the above projects. The saving has occurred due to the scaling down of
projects by UNICEF as compared to the original request. Hence it is not a reclaim back of project
money due to incompleteness of the project. Further, IPS has submitted new proposals to UNICEF
for the balance amount which has been accepted by the UNICEF. However, IPS has not received
funds from the Treasury to start the new projects until the end of July 2015.

(b)
(i)

Information pertaining to the said category is available in the IPS library archives and the data is
available with the Data Base Manager.



(ii)

IPS has developed such research links locally and internationally. This information is available in our
web site under “About us — Institutional Links”

(iii)

The role of the Research Advisory Committee (RAC) is played by the Governing Board and the IPS
Research Programme for 2012 — 2014 has been approved by the Governing Board. The Research
Programme (RP) is prepared by the Research Committee (RC) appointed by the Executive Director.
After discussing the RP with the RC, Executive Director submits it to the Board for its observations
and final approval.

(c)

Project status for all ongoing projects is maintained in the Quarterly Reports and details are available
in the project file. All these information was available for auditors for their review.

4.3

IPS takes every effort to complete its projects within the given time frame. However, projects can
get delayed unexpectedly due to various reasons. Moreover, Project monitoring and quality
assurance tasks are delegated to the lead researcher. Most of the time the lead researcher is a
Research Fellow who heads the Unit. He/ She is responsible for the final output. There has not been
a single situation during 2014, where the donor was displeased with the quality of research output
or breach of contract terms.

Information pertaining to the status of the project is available in the project file, project status
report (summary statement maintained at finance) and Quarterly Reports. The financial result of the
project is available in the accounting system and this information is shared with a few authorized
personal. Upon request, the details can be provided to the auditors review.

4.4 Malfunctions of Contract Administration

These audit queries are relating to the financial period prior to year 2011 and not to the current
financial year; Management responses related these queries were provided to auditor separately
hence these are not listed in this document.

4.5 Management Inefficiencies

During May 2014 the President of Sri Lanka approved the transfer of the land under the Institute’s
name by way of a free grant. Also we have submitted all the relevant documents to the “Land
Commissioner General’s Department to process the free grant. Further, the matter has been
informed to our line Ministry. Accordingly, the matter is being followed up by IPS and the recent
correspondence was done during July 2015.



4.4 Personnel Administration

(a) & (b) IPS establishment Act no 53 of 1988, section 6 (a) provides full powers to the IPS Governing
Board and Management to formulate its rules and regulations. Accordingly, the MOO has been
designed to govern the code of conduct at the IPS. Therefore, the staff cadre, recruitments,
promotions and remunerations is as per the MOO and directives of the Governing Board.

(c) All IPS staff members are on contract basis and they are recruited according to their expertise on
the subject matter they are dealing with irrespective of the age. Former Executive Director, Mr.
Chandi Chanmugam was above 60 years when he was appointed by the Ministry of Finance and
Planning as the Executive Director in 1989. He served IPS till end of 1994.

5. Accountability and Good Governance
5.1 Internal Audit

The matter was discussed during the audit committee meeting which was held in the Ministry on
18™ June 2015 in the presence of Ministry Secretary, Professor K. Liyanage. Considering the
requirement and cost involvement, it is not cost efficient to have an in-house internal audit
department and hence it was prudent to obtain the services from an external party as it was
deemed to be more cost efficient.

5.2 Unresolved Audit Paragraphs
(a)

The IPS Act No 53 of 1988, Section 6 (a) provides full powers to the IPS Governing Board and
Management to formulate its rules and regulations. Accordingly, the MOO has been designed to
govern the code of conduct in the IPS. Procedure for the Management of Human Resources is in the
MOO. MOO has been approved by the Governing Board and the Ministry of Finance.

5.3 Procurement Plan.
Corrective actions will be taken for financial year beginning from 2016.
6. Systems and controls

We have not encountered control weakness in the listed areas, however we will bring these to the
attention of our internal auditors and will be included in the 2016 internal audit plan.



INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF FINANCIAL PERFORMANCE

For the year ended 31st December 2014

Revenue

Grant from the Government of Sri Lanka
Contribution from the Endowment Trust Fund
Project Income

Income from International Development Research Centre (IDRC) TTI Grant
Income from Seminar/Workshops

Interest Income

Income arising from Capital Grant Amortization
Income from Hiring the Auditorium
Miscellaneous Income

Total Revenue

Expenses

Employee Cost

Depreciation on Property, Plant and Equipment
Research Cost

Seminar and Workshop Cost
Utility Expenditure

Travel Expenses

Other Operating Expenses

Hire of Auditorium

Loss on Disposal of Fixed Asset
Exchange Loss

Total Expenses

Surplus/(Deficit) Before Taxation
Income Tax Expense

Surplus/(Deficit) for the Period

Note

23

14

10

2014 2013

Rs. Rs.
16,000,000 15,000,000
6,000,000 1,500,000
62,221,525 41,399,592
23,238,010 27,582,588
1,108,243 43,853,345
17,101,674 22,863,708

6,242,013 6,242,013
1,152,797 705,215
701,783 1,093,897
133,766,045 160,240,358
57,704,329 55,199,026
28,793,814 26,934,280
12,650,336 12,157,471
678,903 36,269,925
19,548,404 16,661,635
2,197,176 1,797,699
10,179,517 8,726,596
778,534 136,575

0 15,995

490,067 692,248
133,021,080 158,591,450
744,965 1,648,908

0 0

744,965 1,648,908




INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF FINANCIAL POSITION

As at 31st December

ASSETS

Current Assets

Cash and Cash Equivalent
Investments

Trade receivables
Inventories - Publications
Deposits and Prepayments
Interest Receivable

VAT Receivable

Other Receivables

Total Current Assets

Non Current Assets

Property, Plant and Equipment
Total Non Current Assets
Total Assets '

LIABILITIES

Current Liabilities

Trade and Other Payables
Advance Receipts on Projects
Total Current Liabilities

Non Current Liabilities
Employee Benefits

Staff Welfare Fund

Deferred Income- Capital Grants
Total Non Current Liabilities
Total Liabilities

Net Assets

NET ASSETS/EQUITY

Contributed by;

Initial Transfer of Assets from Government/Grantor
Accumulated Surplus

Note

11
15
16

12

13

14

17
18

19

20

2014 2013
Rs. Rs.
59,472,160 1,573,411
160,703,987 209,142,541
9,504,263 20,637,902
1,191,418 1,115,523
3,949,414 2,347,883
3,981,440 302,741
4,560,012 4,096,790
2,532,254 2,221,013
245,894,948 241,437,804
326,167,218 348,312,983
326,167,218 348,312,983
572,062,166 589,750,787
8,046,634 7,834,415
27,170,230 40,713,975
35,216,864 48,548,390
10,999,341 9,980,365
1,544,283 1,423,306
287,132,587 293,374,600
299,676,211 304,778,271
334,893,075 353,326,661
237,169,091 236,424,126
2,144,144 2,144,144
235,024,947 234,279,982
237,169,091 236,424,126

The annexed notes to the financial statements are an integral part of these financial statements.

These financial statements have been prepared in accordance with the
Sri Lanka Public Sector Accounting Standards.

Chief Financial Officer <

The Board of Governors of the Institute is responsible for the preparation and presentation of these financial statements.

06" February 2015




INSTITUTE OF POLICY STUDIES OF SRI LANKA

STATEMENT OF CHANGES IN NET ASSETS/EQUITY

For the year ended 31 December 2014

Balance as at 31% December 2012

Surplus of income during the year

Balance as at 31* December 2013

Surplus of income during the year

Balance as at 31* December 2014

Initial Transfer of

Assets by Accumulated
Government/Grantor Surplus/ (Deficits) Total
2,144,144 232,631,074 234,775,218
0 1,648,908 1,648,908
2,144,144 234,279,982 236,424,126
0 744,965 744,965
2,144,144 235,024,947 237,169,091




INSTITUTE OF POLICY STUDIES OF SRI LANKA
STATEMENT OF CASH FLOW

For the year ended 31* December

Cash Flow From Operating Activities
Surplus/(Deficit) Before Taxation

Adjustments for;

Contribution from Staff Welfare Fund
Depreciation on Property, Plant and Equipment
Income arising from Capital Grant Amortization
Provision for Gratuity

Interest Income

(Increase)/Decrease in Provision for Bad debt

Loss on Disposal of Fixed Asset

Provision for Impairment of Property, Plant & Equipment

Net cash inflow/(outflow) Before Working Capital Changes
(Increase)/ Decrease in Trade Receivables

(Increase) /Decrease in Inventories

(Increase)/Decrease in Deposits and Prepayments

(Increase)/ Decrease in Vat and Other Receivables
Increase/(Decrease) in Advance Receipts

Increase/(Decrease) in Trade and Other Payables

Net cash inflow/(outflow) Generated From Operations
Gratuity Paid

Net Cash inflow/(outflow) From Operating Activities

Cash Flow From Investing Activities

Purchase of Property, Plant and Equipment

Accounting Adjustment

(Increase)/Decrease in Capital Work in Progress

Interest Received

Sales Proceeds from Disposal of Property, Plant and Equipment
Purchase of Investments

Proceeds from Sale of Investments

Net cash inflow/(outflow) From Investing Activities

Cash Flow From Financing Activities

Grants Received

Net cash inflow/(outflow) from Financing Activities

Net (Decrease)/Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at the beginning of the year (Note 11)

Cash and Cash Equivalents at the end of the year

a) Reconciliation of Cash and Cash Equivalents
Cash at Bank
Cash in Hand

2014 2013
Rs. Rs.
744,965 1,648,908
120,977 135,635
28,793,814 26,934,280
(6,242,013) (6,242,013)
1,650,596 3,330,319
(17,101,674) (22,863,708)
(1,595,699) (885,072)
- 15,995
211,344
6,582,310 2,074,344
12,729,338 (12,350,719)
(75.,895) 254,421
(1,601,531) 16,318,511
(774,463) (2,051,114)
(41,474,422) (18,533,431)
212,218 (1,492,134)
(24,402,445) (15,780,122)
(631,620) (2.834,210)
(25,034,065) (18,614,332)
(6,859,394) (34,107,102)
- 349,350
0 0
16,380,683 26,843,398
0 0
(83,103,297) (16,364,528)
70,947,485 13,391,840
(2,634,523) (9,887,042)
27,930,677 26,025,827
27,930,677 26,025,827
262,089 (2,475,547)
1,573,411 4,048,958
1,835,500 1,573 411
1,795,500 1,533,411
40,000 40,000
1,835,500 1,573,411




The Institute of Policy Studies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS For the year ended 31 December 2014

1

i |

1.2

1.3

(2)

(b)

Domicile and legal form

Institute of Policy Studies was established by the Parliament Act No.53 of December 1988, and was formally set up
as a legal entity by gazette notification in April 1990. The Institute of Policy Studies of Sri Lanka (IPS) registered
office and the principal place of service is situated at 100/20, Independence Avenue, Colombo 07- Sri Lanka.

Principal activities and nature of operations
The principal activity of Institute of Policy Studies is to promote policy-oriented economic research and medium term
policy analysis in Sri Lanka.

Basis of preparation

1.2.1 Statement of compliance
The financial statements of the Institute of Policy Studies comprise of, the statement of financial
performance, statement of financial position, statement of changes in equity, statement of cash flow and
notes to the financial statements. These statements are prepared in accordance with the Sri Lanka Public
Sector Accounting Standards (SLPSAS) for public sector entities published jointly by the Institute of
Chartered Accountants of Sri Lanka (ICASL) and the Ministry of Finance and Planning.

1.2.2 Basis of measurement
The financial statements have been prepared on the historical cost basis.

1.2.3 Going concern
The Board of Governors are satisfied that the Institute has adequate resources to continue its operations in
the foreseeable future. Accordingly the Financial Statements are prepared based on the going concern basis.

Summary of significant accounting policies
The policies have been consistently applied to all the years presented.

Foreign currency transactions

These financial statements are presented in Sri Lankan Rupees, which is the Institute’s functional currency.

Foreign currency transactions are accounted for at the exchange rates prevailing at the date of the transactions: gains
and losses resulting settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of financial performance. Such balances are
translated at the financial year end exchange rates.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Subsequent Expenditure

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for
separately, including major inspection and overhaul expenditure, is capitalized. Other subsequent expenditure is
capitalized only when it increases the future economic benefits embodied in the item of property, plant and
equipment. All other expenditure is recognized in the statement of financial performance as an expense as incurred.

Depreciation is calculated on the straight line method using the following rates per annum; based on the estimated
useful economic life of the asset

Computer Equipment 33 %
Web Page Design 33%
Motor Cycle 20%
Furniture 20%
Office Equipment 20%
Motor Vehicles 20%
Library Books 25%
Buildings 2%



The Institute of Policy Studies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS For the year ended 31 December 2014
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(h)

Depreciation of an asset begins when the asset is available for use, whereas depreciation of the asset ceases at the
earlier of the date that the asset is classified as held for sale and the date that the asset is derecognized.

Impairment

Carrying value of property, plant and equipment are reviewed for impairment whenever events or changes in
circumstances indicate the carrying amount may not be recoverable. An asset’s carrying value is written down
immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable
amount.

Leases

Leases of assets under which the lessor effectively retains all the risks and benefits of ownership are classified as
operating leases. Payments under operating leases are charged to the statement of financial performance on a
straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be made to the
lessor by way of penalty is recognised as an expense in the period in which the termination takes place.

Investments
These investments comprise of Fixed Deposits, Treasury Bills, Bonds and Repurchase Agreements.

i.  Fixed Deposits
The Investments in Fixed Deposits are accounted at cost. Interest accrued as at the statement of financial
position date is shown as interest receivable.

ii. Treasury Bills/Treasury Bonds/Repurchase Agreements
The Investments in Treasury bills and bonds are stated at cost plus interest as at the statement of financial
position date.

Capital grants

Grants relating to the purchase of property, plant and equipment are included under non-current liabilities as
deferred income and credited to the statement of financial performance on a basis consistent with the basis of
depreciation of the related assets.

Inventories
Inventory consists of stock of Publications. Publications are stated at cost. Any publications held for more than 10
years are being treated as slow moving and has been written off.

Receivables

Receivables are carried at anticipated realizable value. Debtors are reviewed on an ongoing basis. Debts which are
known to be uncollectable are written off during the year in which they are identified.

Debtors are provided as follows:

Age(months) Provision
3-6 10%
6-12 50%
Above 12 100%

Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents comprise of cash at bank, cash in hand and
call deposits held with banks, net of bank overdrafts. In the Balance Sheet, bank overdrafts are included under
current liabilities.



The Institute of Policy Studies of Sri Lanka
NOTES TO THE FINANCIAL STATEMENTS For the year ended 31 December 2014
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Liability and provisions

Liabilities classified as current liabilities on the statement of financial position are those which fall due for payment
on demand or within one year from the statement of the financial position date. Non-current liabilities are those
balances that fall due for payment after one year from the balance sheet date. All known liabilities have been
accounted for in preparing these financial statements.

Provision for liabilities is recognized when the group has a legal or constructive obligation as a result of past events
and it is probable that an outflow of economic benefits will be required to settle the obligation.

Employee benefits

i.  Defined contribution plans
All the employees of the Institute are members of the Employees Provident Fund and Employees Trust Fund to
which the Institute contributes 12% and 3% respectively of such employees’ basic wage or salary.

ii. Defined benefit plan
The Institute measures the present value of the retirement benefits of gratuity, which is a defined benefit plan
with the advice of an actuary using projected unit credit method (PUC). Actuarial gains and losses are
recognized as income or expenses over the expected average remaining working lives of the participants of the
plan.

(k) Revenue recognition

M

i.  Contribution from the Government of Sri Lanka
The contribution from the Government of Sri Lanka is recognized on an accrual basis.

ii. Project income
Revenue is recognized based on the stage of completion of the projects undertaken. Advance receipts arising
from the project are classified as deferred income and presented as current liabilities in the statement of
" financial position. )

iii. Income from seminars/workshops

The Income from Seminars and Workshops is recognized once the seminars and workshops have been
conducted on an accrual basis.

iv. Interest income

Interest Income is accounted for on an accrual basis.

Recognition of capital expenditure

Expenditure incurred for the purpose of acquiring, extending or improving assets of permanent nature by means of
which to carry on the business or for increasing the earning capacity of the business has been treated as capital
expenditure.

Classification of expenditure

For the purpose of presentation of statement of financial performance, the governors are of the opinion that the
nature of expense method presents fairly, the elements of the Institute’s performance and hence such presentation
method adopted.



INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December

2

7.1

Grant from the Government of Sri Lanka

Represents the grant received from the Government of Sri Lanka for utilities and maintenance of the Institute.

2014 2013
Rs. Rs.

Project Income
Income from projects-Institutions 62,221,525 41.399.592
62,221,525 41,399,592

Income from International Development Research Centre (IDRC) TTI Grant
Income from International Development Research Centre (IDRC) TTI Grant 23,238,010 27,582,588

23,238.010 27.582.588

This relates to the portion of income recognised from the IDRC Think Tank Initiative (TTI) Phase 1 and Phase 2 grants during
January to September and October to December, 2014 respectively. The Institute qualified for the second phase of the grant
amounting to Canadian Dollars 950,000 effective from 1 October 2014 for a period of 4.5 years. This grant will be used to enhance
research quality,organisational performance and improve policy linkages and communication and outreach.

Income from Seminars and Workshops

This consists of income generated from seminars and workshops conducted on the request of donors and, as a form of dissemination
of the research work carried out. In 2013, the 6th South Asia Economic Summit was hosted by the IPS which resulted in an increase
in Income by Rs. 26,840,558 in that year.

Miscellaneous Income

Sale of Publications 605,409 606,166
Other Income 96.374 487.731
701.783 1.093.897
Employee Cost
IPS Staff Salary 44,441,470 40,253,919
EPF 4,818,979 4,409,986
ETF 1,206,756 1,138,574
Honorarium (Note 7.1) 3,866,584 3,819,984
Staff Welfare Cost 1,588,262 2,018917
Other Benefits 131,682 227,327
Provision for gratuity (Note 19) 1,650.596 3,330,319
57.704.329 55,199.026
Honorarium
Includes payments made to Board of Governors 600,000.00 600,000

Research Cost

Printing & Typesetting Publication Cost 2,176,920 3,686,499
Internet Charges 2,258,761 2,347,203
Consultation Charges 3,493,923 978,926
Other Research Costs 4,720,732 5,144,843

=12.650336 ______ 12157471
Other Operating Expenses

Registration and Membership Fees 291,910 152,312
Office Costs 3,002,580 1,972,083
Consumables 324,694 683,003
Professional and Legal Fees 2,426,544 2,724,052
Audit Fees 280,400 273,000
Advertisements 36,480 113,300
Bank Charges/Commission 164,536 183,331
Other Admin Related Costs 1,511,721 515,338
Lease Rental 1,170,000 1,170,000
Miscellaneous Expenses 48,681 55,105
Bad Debts 710,627 885,072
Impairment of Assets 211,344 -

— 10179517 ______8.726.506



INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December
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12.1

13

13.1

Income Tax Expense
Current tax Expense

2014

2013

The profits and the income of the Institute of Policy Studies are exempt from tax as per section 19(4) of the IPS Sri Lanka

Act No. 53 of 1988.

Cash and Cash Equivalents

Cash at Bank

Cash in Call Account

Cash at Bank-Foreign Currency (Note 11.1)
Petty Cash

Investments held for less than 01 month
Repurchase Agreements
Repurchase Agreement - Gratuity Fund

Refer Note 15.1 for Market Value of Investments
Cash at Bank-Foreign Currency
Account in EURO

Deposits and Prepayments
Prepayments (Note 12.1)
Deposits

Other Advances

Prepayments
Medical Insurance
Other Insurance
Other Pre-Payments

Other Receivables
Other Receivables (Note 13.1)
Provision for Bad Debt

Staff Debtors

Other Receivables

Air ticket reimbursements for staff travel from Donors

Others

1,795,500 9,033
0 1,500,000
0 24,378
40,000 40,000
45,916,911 =
11,719,749 .
59,472,160 1,573,411
0 24,378
0 73378
3,257,178 1,876,883
309,750 306,000
382,487 165,000
3,949,414 2,347,883
0 229,371
652,607 646,411
2,604,571 1,001,101
3,257,178 1,876,883
841,828 562,045
(313,900) (313,900)
527,928 248,145
2,004,326 1,972,868
2,532,254 2,221,013
742,700 418,400
99,128 143,645
841,828 562,045




INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at As at 31st December

14 Property, Plant and Equipment

Building Computer Motor Furniture Office Library Total
Equipment Vehicles & Fittings Equipment Books
Rs. Rs. Rs. Rs. Rs. Rs. Rs.

Cost
Balance as at 01st January 2014 320,204,415 70,336,980 10,604,125 19,100,248 22,361,705 1,243,116 443,850,589
Additions 2,856,649 2,749,535 0 36,331 670,700 546,179 6,859,394
Less: Disposals 0 0 0 0 0 0 0
Balance as at 31st December 2014 323,061,064 73,086,515 10,604,125 19,136,579 23,032,405 1,789,295 450,709,983
Accumulated Depreciation
Balance as at 01st January 2014 18,845,980 40,282,865 10,604,125 12,023,624 12,553,406 1,227,606 95,537,606
Depreciation Charge 6,613,641 14,001,392 - 3,714,322 4,429,013 35,446 28,793,814
Less: Disposals 0 0 0 0 0 0 0
Balance as at 31st December 2014 25,459,621 54,284,257 10,604,125 15,737,946 16,982,419 1,263,052 124,331,421
Carrying Value
Less: Impairment provision for Property, Plant & Equipment (211,344) (211,344)
As at 31st December 2014 297,601,443 18,802,258 0 3,398,633 5,838,642 526,243 326,167,218
Note: 1. Building additions include Rs.2,414,434.00 of retention money paid to the building contractor K.D Ebert and Sons during the year. As a result prior year

depreciation charge of Rs.159,755.00 was charged to the current year.
2. An Impairment provision has been created for a component in the auditorium projector which is not functioning. The cost of the repair is estimated to be
Rs.211,344.
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INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December

15 Investments
Repurchase Agreements
Treasury Bills

Treasury Bills - Gratuity Fund
Treasury Bills - Staff Welfare Fund
Fixed Deposit - Staff Welfare Fund
Fixed Deposits

15.1  Market Value of Investments
Treasury Bills & REPO's

16 Trade Receivables
Trade Receivables Projects
Amount Receivable from the Ministry of Finance & Planning
Provision for Bad Debts

2014 2013
Rs. Rs.
119,364,591
8,833,305
10,918,950
1,435,859
1,508,246 0
159,195,741 68,589,836
160,703,987 209,142,541
60,000,000 145,174,249
60,000,000 126,588,081
7,044,553 7,913,037
3,741,509 13,296,037
(1,281,799) (571,172)
9,504,263 20,637,902

1



INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December

17 Trade and Other Payables
Creditors
Accruals (Note 17.1)
EPF & ETF Payable
NBT Payable
PAYE payable / Stamp Duty Payable
Witholding Tax Payable

17.1 Accruals
Research Project Expenses
Telephone/Internet Charges
Audit Fees
Electricity
Other Office Costs
Fuel

18 Advance Receipt on Projects
Balance as at 01 January

Receipts during the year

Amount Receivable from the Ministry of Finance & Planning

Income recognized

Advance returned to the Ministry of Finance & Planning

Balance as at 31 December

2014 2013
806,872 2,225,650
5,515,026 4,750,614
800,968 723,985
4,938 22,511
192,586 111,655
726,244 0
8,046,634 7,834,415
1,445,000 1,367,573
209,232 273,200
718,300 678,000
606,092 667,213
2,384,794 1,650,203
151,608 114,425
5,515,026 4,750,614
40,713,975 33,221,579
56,471,032 148,579,787
3,741,509 13,296,037
(70,014,776) (141,087,391)
. (3,741,509) (13,296,037)
27,170,230 40,713,975

The advance receipts on projects relate to income on incomplete projects deferred in the Balance Sheet to be recognized as

income over the period of projects. Amount carried forward together with expected future receipts on projects are estimated
to be sufficient to meet the future expenses of these projects. Rs.3,741,509/- refers to the amount returned to the Ministry of
Finance & Planning for a UNICEF funded project which is expected to be received in 2015.
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INSTITUTE OF POLICY STUDIES OF SRI LANKA
NOTES TO THE FINANCIAL STATEMENTS

As at 31st December 2014 2013
Rs. Rs.
19 Employee Benefits
Balance as at 01 January 9,980,365 9,484,256
Expense recognized during the year (Note 19.1) 1,650,596 3,330,319
Payments made during the year (631,620) (2,834,210)
Balance as at 31 December 10,999,341 9,980,365

Number of employees of the Organization as at 31 December 2014 is 57.

Number of employees of the Organization eligible for Employee Benefits as at 31 December 2014 is 47 (2013 -

48).
The liability is funded and has been valued by a professional actuarial company.

The following assumptions are used in determining the cost to the institute of providing these benefits:

Discount Rate 8%
Increase in rate of salary 5%
Rate of Staff Turnover 7%
. 2014 2013
19.1 Expense recognized during the year Rs Rs
Current Service Cost 972,386 914,352
Interest Cost 998,036 1,043,268
Actuarial (Gain)/Loss (319,826) 1,372,699
1,650,596 3,330,319
2014 2013
Rs. Rs.
20 Deferred Income-Capital Grants
Balance as at 01 January 293,374,600 299,616,613
Grants obtained during the year represents 0 0
Grant from the State of the Netherlands 0 0
Grant from the Endowment Fund 0 0
Amortized during the year (6,242,013) (6,242,013)
Balance as at 31 December 287,132,587 293,374,600
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22

23

24

25

26

27

Lease Commitment

The Institute has a commitment to make annual repayment of Rs.780,000 p.a for the period 2005 to 2009
and Rs. 1,170,000 p. a for the period 2010 onwards as a rental for the construction of building on land
owned by the Land Commissioner on an operating lease arrangement for a period of 30 years.All payments
due upto 2013 have been made. A provision has been created for rental due in 2014. However steps are
being taken to obtain the land on an outright grant from the Government of Sri Lanka.

The total of future minimum lease payments under operating leases for each of the following periods are as
follows;

Less than one year Rs. 1,170,000
Between 1-5 years Rs. 5,850,000
More than 5 years Rs. 16,380,000

Capital Commitment

No capital commitments as at the Balance Sheet date.

Related Party Transactions

The Institute's Endowment Trust Fund had a net assets value of Rs. 506,131,480 as at 31 December 2013.
Sperate accounts are maintained for the Endowment Trust Fund which is audited separatey. It consists of
five Trustees of which two are Ex-Officio members (Chairman and Executive Director of IPS). During the
year the Institute received Rs. 6,000,000.00 as a contribution for the operations of the Institute from the
Endowment Trust Fund.

The Institute is granted Rs. 15,000,000 from the Government of Sri Lanka for recurrent expenditure.
The Secretary to the Treasury, Governor of the Central Bank and the Director General of the National
Planning Department are Ex-Officio members of the Board of the IPS.

Contingent Liabilities
There were no contingent liabilities as at the balance sheet date.

Events occurring after the Balance Sheet Date
No events occurred after the balance sheet date which require adjustments to or disclosures in the financial
statements.

Comparative Figures
Comparative figures have been restated where necessary for the purpose of presentation.

Board of Governors' Responsibility

The Board of Governors is responsible for the preparation and presentation of these financial statements in
accordance with SLPSAS.
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