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Honourable Harin Fernando 
Minister of Tourism and Lands

Honourable Minister,
Re. Tourism Development Fund

I would like to bring to your kind notice that Tourism Development Fund (TDF) was established 
under Section 23(1) of Tourism Act No 38 of 2005. This fund should be utilized for the development 
and promotion of tourism Industry. The method of collection as well as its distribution, is specified 
in this act.

According to section 23(2) of Tourism Act No 38 of 2005, Civil Aviation Authority transfers 1/3 of 
the Embarkation Levy (EL) (equivalent to USD 5) to the Sri Lanka Tourism Development Authority 
(SLTDA). 

Moreover, another levy called Tourism Development Levy (TDL) is collected from tourism related 
businesses by SLTDA.
TDF is the addition of both EL and TDL. 

TDF is then distributed to SLTDA, SLTPB, SLITHM and SLCB according to the percentage stipulated 
in the Tourism Act No. 38 of 2005. 

TDF for the year 2021 was Rs.1,302.23 million and for the year 2022 it was only Rs. 4,037.87 million.

This report contains details of the TDF collection and disbursement, during the year 2022.

Thank you,
Your’s faithfully,

Sgd

Priantha Fernando
Chairman – Sri Lanka Tourism
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The TDF was established under Section 23 (1) of Tourism Act No. 38 of 2005 and this fund should 
be utilized for the development and promotion of tourism. The TDF is managed and administered 
by SLTDA.

According to section 23 (2) of the Tourism Act No. 38 of 2005, and the section 2 (1) of the Finance 
Act No. 25 of 2003, 1/3 of Embarkation Levy collected by the Civil Aviation Authority is remitted to 
TDF. Furthermore, TDL collected by Director General of SLTDA in terms of section 12 of the Finance 
Act No. 25 of 2003 from every registered tourism establishment is also remitted to TDF. As per 
the section 24 (8) of Tourism Act No. 38 of 2005, all money lying to the credit of the TDF shall be 
distributed as follows:

 a) A sum amounting to 70% amount for Sri Lanka Tourism Promotion Bureau
 b) A sum amounting to 14% amount for Sri Lanka Tourism Development Authority
 c) A sum amounting to 12% amount for Sri Lanka Institute of Tourism & Hotel   
  Management 
 d) A sum amounting to 4% amount for Sri Lanka Convention Bureau

This report provides summary of money received and disbursed of the TDF during the year 2022. 

INTRODUCTION
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Chart 1 :
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C.  Financial statements of Tourism Development Fund 
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TOURISM DEVELOPMENT FUND
Statement of Financial Position

as at 31st December, 2022

Note No. 2022    2021
 Rs.     Rs.

Current Assets

Cash & Cash Equivalents 3 830,349,897 547,620,676

Receivables 4 889,139,868 382,275,230

Total Assets 1,719,489,764 929,895,906

Liabilities
Current Liabilities
Payables 5 130,962,865 129,963,829

Sri Lanka Tourism Development Authority 222,393,766 111,990,491

Sri Lanka Tourism Promotion Bureau 1,111,968,829 559,952,454

Sri Lanka Institute of Tourism 
& Hotel Management

190,623,228 95,991,849

Sri Lanka Convention Bureau 63,541,076 31,997,283

Total Liabilities 1,719,489,764 929,895,906

The accounting policies and Notes on pages 39 to 42 form an integral part of these Financial 
Statements. The Board of Directors is responsible for the preparation and presentation of these 
Financial Statements. These Financial Statements were approved by the Board of Directors and 
signed on their behalf.

Sampath Ganepalaarachchi
Director/Finance Management

Priantha Fernando                              Nishantha Cooray  M. Shanthi Kumar 
       Chairman         Board Member          Board Member
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TOURISM DEVELOPMENT FUND
Statement of Financial Performance

For the year ended 31st December, 2022

Note No. 2022    2021
 Rs.     Rs.

Revenue

Tourism Development Levy and 
Embarkation Levy

6 4,037,871,205 1,302,233,847

Other Revenue 7 44,145,468 11,460,295

Total Revenue 4,082,016,673 1,313,694,142

Expenses

Fund Administration Cost 8 7,753,673 3,826,845

Finance Cost 9 2,483,715 1,438,488

Fund Disbursement 10 4,057,665,139 1,299,948,737

TDL 0.5% Remittance to Treasury 11 14,114,147 8,480,072

Total Expenses 4,082,016,673 1,313,694,142

Surplus / (Deficit) for the Period                             -                        -
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Statement of Changes in Equity

Management and the administration of the Tourism Development Fund is been carried out by the 
Sri Lanka Tourism Development Authority as per the Finance Act No.25 of 2003 & Tourism Act 
No 38 of 2005.Therefore, Statement of Changes in Equity will not be prepared for the Tourism 
Development Fund. Further the Fund has not generated profit or loss as a result of transactions. 
Total net receipt has been distributed among four institutions as specified by the section (24) (8) 
(a) of Tourism Act No.38 of 2005 as follows.

 Sri Lanka Tourism Promotion Bureau (SLTPB)      70%

 Sri Lanka Tourism Development Authority (SLTDA)   14%

 Sri Lanka Institute of Tourism & Hotel Management (SLITHM)  12%

 Sri Lanka Convention Bureau (SLCB)     04%

Chart 3 - Percentage distribution of TDF to SLTPB, SLTDA, SLITHM and SLCB

SLITHM
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TOURISM DEVELOPMENT FUND
Statement of Cash Flow

For the year ended 31st December, 2022

Note No. 2022    2021
 Rs.     Rs.

Cash Flow from Operating Activities  

Receipts 

Tourism Development Levy and 
Embarkation Levy

12 
3,532,669,408  

   
   1,160,420,314

Other Receipts  44,616,312   74,835,688

Payments  

Disbursement  
13

  (3,269,070,316) (998,984,934)

Other Payments           (25,486,183) (5,207,824)

Net Cash Flow from Operating Activities           282,729,221 231,063,244

Net Cash Flow from Financing Activities

Cash and Cash Equivalents at Beginning of Period 547,620,676             316,557,432

Cash and Cash Equivalents at the End of Period            830,349,897 547,620,676

Net Decrease / (Increase) in 
Cash and Cash Equivalents 282,729,221 231,063,244



43TOURISM DEVELOPMENT FUND

Notes to Accounts 
 

1. Tourism Development Fund 

 As per the Tourism Act No.38 of 2005 under section 23(I) there shall be established a fund 
 to be called the “Tourism Development Fund”. This fund shall be utilized for the development 
 and the promotion of tourism. The collection and disbursement of TDF is to be carried out 
 in accordance with the Finance Act No.25 of 2003 and Tourism Act No.38 of 2005. 

2. Accounting Requirements 

 The TDF accounts have been prepared in accordance with the Sri Lanka Public Sector 
 Accounting Standards. 

3. Cash & Cash Equivalents

Detail 2022
Rs.

2021
Rs.

Bank of Ceylon Account No 07122882 (575,721,381) 442,859,122

Bank of Ceylon Direct Deposit Account No 73104820 156,071,278 104,761,554

3.1 Fixed Deposit – One-month Maturity 
(BOC Corporate Branch) 1,250,000,000 -

Total 830,349,897 547,620,676

3.1  Fixed Deposit – One-month maturity

 Due to an unavoidable circumstance arising in the TDL unit, it was unable to disburse 
 the collected TDL and EL income in a timely manner. Therefore, funds collected were 
 temporarily invested in a fixed deposit with the approval of the Board of Directors, till 
 disbursement, with the purpose of avoiding keeping idle funds in a current account 
 without earning interest. 

4. Receivables

Detail 2022
Rs.

2021
Rs.

Embarkation Levy Receivable 536,533,176 181,331,378

TDL Receivable 350,000,000 200,000,000
Debtor - Other 2,606,692 943,852
Total 889,139,868 382,275,230
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5. Payables
Detail 2022

Rs.
2021

Rs.

SLTDA current Account with TDF               2,002,988 1,654,865

Accrued Expenses-Administration Fees               4,756,876 2,462,093

Accrued Expenses-Audit Fees 249,000 573,945

Accrued Expenses-Stamp Duty 32,350 42,000

Other current Liabilities (Deposits without details) 116,567,818 115,403,635

TDL 0.5% remittance to Treasury 7,353,833 9,827,291

Total 130,962,865 129,963,829

6. Taxes – Fund source
Detail 2022

Rs.
2021

Rs.
6.1 Embarkation Levy 2,597,860,560 483,978,215

6.2 Tourism Development Levy 1% 1,425,896,499 809,775,560

 TDL 0.5% Collection 14,114,147 8,480,072

Total 4,037,871,205  1,302,233,847

6.1 Embarkation Levy
 According to section 23 (2) (a) of the Tourism Act, Sri Lanka Civil Aviation Authority 
 (SLCAA) shall pay 1/3rd of the sum collected, by way of Embarkation Levy (EL) to SLTDA. 
 However, at present SLTDA not receives as accordingly and receives a Sri Lankan rupee 
 value equivalent to United States Dollars 5 only, which is not equivalent to the 1/3rd of the 
 sum collected, by way of EL collected by SLCAA.

Detail 2022
Rs.

2021
Rs.

Amount received 2,061,327,383 302,646,862

Amount receivable 536,533,151 181,331,353

Total Embarkation Levy 2,597,860,560 483,978,215
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6.2 Tourism Development Levy 
 According to Finance Act No, 25 of 2003 every tourism establishment needs to pay Tourism   
 Development Levy. Sri Lanka Tourism Development Authority collects the TDL and credits 
 it to the Tourism Development Fund. During the period of January to December 2022, 
 Tourism Development Levy Collection was Rs.1,075 million. Further, the due date of the TDL 
 payments for the quarter ending 31st December 2022 is 31st March 2023, hence   
 Rs 350 million provisions have been made for the period of October to December 2022.

Detail 2022
Rs.

2021
Rs.

The amount received for Jan-Dec 2022 1,012,961,594 584,284,544

The amount receivable for Oct-Dec 2022 350,000,000 200,000,000

Under Provision for Oct-Dec 2021 64,619,807 26,018,317

TDL Refund (1,684,902) (527,301)

Total TDL for Jan-Dec 1,425,896,499 809,775,560

7. Other Revenue 
 Other revenue mainly consists of the fixed deposit interest and the default interest which  
 is charged from the registered establishments for not paying the TDL on the due date as  
 per the Finance Act. In addition, a 20% surcharge is imposed on institutions those who  
 submitting infelicitous financial statements.

Detail 2022
Rs.

2021
Rs.

Default interest 16,065,404 11,338,526

20 % Surcharge 1,367,734 121,769

Fixed Deposit Interest 26,712,329 -

Total 44,145,467 11,460,295

8. Fund Administration Cost
Detail 2022

Rs.
2021

Rs.

Stamp Duty 40,150 26,325

Administration Expenses 7,201,468 3,656,520

Audit Fee 512,055 144,000

Total 7,753,673 3,826,845
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9. Finance Cost
Detail 2022

Rs.
2021

Rs.

Bank charges 60,000 60,000

Bank charges - Collection commission 2,423,205 1,377,840

Return cheque charges 510 648

Total 2,483,715 1,438,488

10. Fund Disbursement 
 Disbursement was made according to the section 24(8) of the Tourism ActNo.38 of 2005

Detail 2022
Rs.

2021
Rs.

Sri Lanka Tourism Development Authority 568,073,119 181,992,823

Sri Lanka Tourism Promotion Bureau 2,840,365,597        909,964,116

Sri Lanka Institute of Tourism and Hotel Management 486,919,817 155,993,848

Sri Lanka Convention Bureau 162,306,606 51,997,950

Total 4,057,665,139 1,299,948,737

Chart 4 – TDF Distributed to SLTDA, SLTPB, SLITHM and SLCB in    Rs. Million – 
2021 and 2022
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11. TDL 0.5 % Remittance to Treasury

Detail 2022
Rs.

2021
Rs.

TDL 0.5% Remittance to Treasury 14,114,147 8,480,072

Total 14,114,147 8,480,072

Note
 As per the provision of section 24 (1) of the Tourism Act, and section 12 of the Finance  
 Act No 25 of 2003, Every Institution registered at SLTDA, shall pay 1% of the Tourism 
 Development Levy (TDL) those who are having their turnover above 3Million per quarter  
 (Rs 12 million per Annam).

 However, in amendment of part ii of the Finance Act No. 25 of 2003, with e�ect from 1st  
 January 2019, a rate of 0.5% of TDL is charged to those who are having their turnover of less 
 than 3Million per quarter (Rs 12 million per Annam) and shall remit to the Deputy Secretary 
 to the Treasury. During the year under review, Rs 14.1Million of TDL has been collected at 
 the rate of 0.5% and remitted to Treasury accordingly.

12. Tourism Development Levy and Embarkation Levy
Detail 2022

Rs.
2021

Rs.

 Total TDL Receipts during the year  1,290,010,646 788,606,884

 Total EL Receipts during the year  2,242,658,762 371,813,430

 Total  3,532,669,408  1,160,420,314

13. Disbursement
Detail 2022

Rs.
2021

Rs.

Sri Lanka Tourism Development Authority 457,669,844 139,857,891

Sri Lanka Tourism Promotion Bureau 2,288,349,221        699,289,454

Sri Lanka Institute of Tourism and Hotel Management 392,288,438 119,878,192

Sri Lanka Convention Bureau 130,762,813 39,959,397

Total 3,269,070,316    998,984,934
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