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Omenyey amifler GuiyeTTERIGLT
FBMBIOTHSHIENMB OBBILD BTN DHEMLOF FiJ

LTI DWEFF] SleujsBer,
8g sByeorT SGSS BiP CHTLjuTe

2005 b oyeuingelr 38 b Qevdbd  FBEmIeOTF FULGHHer LNfley 23(1) @i S &BEIe0T
ol msbs BHwb (TDF) Mool L g ealmnd 2 _MmEHeT SelasbHBE&HS OHTewniB ey
I SCBe. Rbs BHWTNH SBmleoTd Hiewpuler Silelmdba wBmId Gobum 9Bl
uweTUBSHSIUL.  Couemi(Bd. GFsflliy (pemp BBID DHe aIHCWTHD, BHHF FLLHFH 60
GBI LU BeiTengl.

2005 o4b Sueuigedt 38 b Revdbd &BBIOTF FLL S Lfley 23(2) @6 L, EeVmInsd
Halled eliomens CUTHGMTHEH AP STTFeOLIWLITNE Liwewiselen Lprum’ G euflufsv (EL) 1/3I
unIElemen (SICWflebe LTeoT 5 &H@E FITaIg) Revmiend HBBIeOT SLlel[hHd P HTTFnLISE
(SLTDA) 1omBmIsmaI.

Gwsuid, ammieor Silel®mEba eufl (TDL) semiu@Gd wBOBTH euflumersl &Bpieor GgGTL FUTeT
alenl BmIBeMedHHEHI SLTDA o160 61d,60bHLILBEBSI.
TDF etetiig) EL iopmid TDL @pevitent_ujid BGFJHaHe0 @Ld.

TDF MdJ SLTDA, SLTPB,SLITHM 1ommib SLCB syslwieuBBiB@ 2005 @61 &MBMIeOTF FLLLD 6T6wr.
38 @60 GSBIULILLIUL (BeiTen FHaldsHHeg  rBBULBGSBSHI.

TDF Gzmens, 2021 o yemibdh@ h.1,302.23 wlsvelwenmeald, 2022 b HeiBdHE .
4,037.87 1616060WIGHT  SLGLD.

AbH SfdBmBUTed 2022 D ewnged TDF eudied BE@ID QIPBIGEED 6l6N]BIG6T 2 6166

bS],
SHRIH6IT D 60016DLOU6IT6T,

MBOW(DHHI L
Uiwpbs GuiyermerGLr

HEM6LAIT - EN6VmIENS FBMIGVTHHIENM

ammieor oTel(hHa HBHTT FemL






EILIT[HEITL&55LD

A. ofl(wsd 19
B. Mg waluruiey 20
C. appieor olelmes H@uler (TDF) Bla injldenassin 21-24
B& Hlenevenind FnBml 21
B& QFweoTBBINSES By 22
o _flenowimententouilsd LOTBBES FnBmI 23
ST UTUIFF6L FaBml 24
BHWIHGHBEHHBTEN  GHMILILISB6N 25-29

LWSTUGSHSUILIL L Fi[HEBHHISENT

EL - UBLUTC G 6uf]
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SIMl(LPSLD

2005 b Sevngen 38 b Qevdhd  ammleord  FULSHgHer Lfley 23 (1) et &p TDF
yssIUl L&, Gued @bH MHWTeIdH SHBBIOT elenfFs wBmid  Gobum’ gBensl
vweU@SHSIuL CeuewiBlo. TDF oo SLTDA 60 HlifeudsbasiiuBamal.

2005 oD SewIgett  FMBmIeOTE FULID etewr. 38 et LNfley 23 (2) wmmid 2003 oy
SLENTIgEN BIFHF FULID etewr. 25 @eir Lfley 2 (1) Reor Lig, Fellsv elliomets GuTdh@GouyHal
UMMULSHHTEL  UFeIbHIUGWL  EL  uflsd cpsiimdled @ um@ TDF &@& wrBslubGapg.
Gsuid, LFeGFUILINILLL  @6ICeuTH FHBmIeoT BHinleuensHHelmbaHID 2003 D ewTgeT 25
D Bevdbd HHF FULSHer Lfley 12 Seir Lig SLTDA @edr  LewlLT6N  [BTUISEHI) 660
Coamfldmii L. TDL <yeng TDF &@ wrBpluGaSsa.. 2005 b SLewngel SHBpIeond FU L 1D
otewr. 38 @eor LIfley 24 (8) oot Lig, TDF Rett Hemrcbdled 2 661 DHWEMGHHI  LISTI(LPLD
Leiteuonml  omBmULGaSIBE.:

w) @evmiend SFHBmIeVT Gl UshlwsSHHBHE 70t

19) Qevmiensd FBmIeOT LNeNHHH DAFHETFOUSG 14%

2 ) eomnd SBBIOT WBBID CamTlLed (pHTmwdHd el BpleuarsHng 12%
60T) @evmiend OTHTL(H LewlsHHBHE 4%

Bbs amldme 2022 b Semiged Guptiul L TDF wB@ibd wrBplul L LesHdHlern &ihabasHms
DIRIEICEENR

ampieor oTel(hHa DHBHTT FemL
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FBpeor SUelBSS HSHWLD
2021 @Q&mlﬁﬁﬂﬁ)&mgi;uj?gmmmnmnm

eIy GOy 2022 2021

Qv (LI (LI

BENL (LMD OFTHHIHH6IT

BT LBHILD HTHHG FLOLOTEIENEUSHETHLD 3 830,349,897 547,620,676
HemL_ s Ceusmguisne 4 889,139,868 382,275,230
Qurss OFTHHIHH6I 1,719,489,764 929,895,906
QuIrgIi B &6iT

BEOL(PMB  GUITEILIL|ESH6IT

CFaIHSHIILIL Beu6mingu isnel 5 130,962,865 129,963,829
Seomiend  FHBBIOT LN ([HEHS) 222,393,766 111,990,491
DB BT F6MLI

BVHIENS  FHBBIGOT 111,968,829 559,952,454
Guoum_ B Lewiwisd

Qeomiensd SFBmIeVT WBmID Gamm L 60 190,623,228 95,991,849
(WPBTEMIDGHHIO  [HBI6N6ITLD

@6omiend OTHTL (B Liswflulsld 63,541,076 31,997,283

Corss CUTBILIL|SES6IT 1,719,489,764 929,895,906

USSMIGET 21 (1pHe0 24 aUedJWTEN Heibdluled OBTeTenddel 1oBBId  GUULSeT &b
B&Hd FaBpibsaien QmRESmaubsd UGHHUTSGHD. RbH HHd FmBpibsmend SUmfldsHs0
OBBID FOJLLNSHHE0 LenilILTeny Fenuule QUTBILILTGD. b M FmBBIdEHeT Liswi L ILT6N)
FeouWlenTed SMISHFSHSIULH Feou FTTUTES sHSOWTILD G UL (BHeTeng.

}/,S,ya.fzf o
eﬂougs 5(3mus\)awer§|
Lewflumer/Bla)  (Lp&TenodHSHInID (
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[1', { \oﬂl,,f’fﬁ 3l | liqﬁk,'\f“ gl
Wfwps OulyermemrGLT Ll‘,lagﬁg,g, &Gy 6TLD &rrLr,gS] SLoTy
HENEVEUT Fenll 2_miliNeory Fenll 2_miliNeory

ampieor oTel(rHa HBHTT FemL




FBEIeT Slell(hHBH bBHIUILD
b& QFWeNBBINSS FnByl
2022 FHoFwuy 31gbh HeHuled (WPIQeUMLbHS DLEWIQHBEHSTE0

5)‘j]umb @ﬂﬂﬂl—l 2022 2021
Bev apuIm apLIT

GUHEUTU
TDL wmmib EL 6 4,037,871,205 1,302,233,847
6J6MGIILI  QUHEUTUI 7 44145468 11,460,295

QorsH% eumeuTUl 4,082,016,673 1,313,694,142

QFsvaiemIH6IT

B& Biaurss 6F60e) 8 7,753,673 3,826,845
HHF CiFevey 9 2,483,715 1,438,488
B eupmis6D 10 4,057,665,139 1,299,948,737
HeopCaflb@ OFaushsi L 0.5 % TDL 11 1414047 8,480,072

CwrshsF OFeveiamiseir 4,082,016,673 1,313,694,142

Qb BTEVLILIGH BB  LOlends/(LIBMTHEHmMm) - -

ammeor STl (hHa DHSTT FemL




smmieor  oifelpeHa HAWSHHT (WPpSHTemD  BBID  HiFeuTsld 2003@er  Gev. 25 HIAHF
FLLSSHer wmmid 2005861 @ev. 38 S&MmIOTF FULGHH6 LIFsTID  smmleor  ilel e
iFsTrFemUUleTed  GoBOSTETEMILGSBH. DIH6Te0, 2 FlenwiTerieniouled OTBBES Byl
ammieor SifelpbHa HHWSHHBEG Swrfledaiiur mLrgl. Gevid, CETBaas0 6THIGH60SH61 60T
alemenauTd  HIHWID ReOTLSHMSHOWT DIeL6VGI BL L HdGHBWT 2 [Heurdsea|lsvsnsy. 200560
@6v. 38 ammleor FULGHen Lfley (24)(8)(o)aler Llgsmyd @@Ll iul Geiemeurml GLordsHd
Cormlw OFHTems BTG HBIIOHIGEHHGID el uilsd Llstaumorn allBlGwmslsasiil Beteng.

@evmiensd Fmmieor Gobum’ (B uswfluisid (SLTPB) 70%
Qevmiensd sBmIeoT SlelhHa diGHETIFenL (SLTDA) 14%
Seomind SHBBIOT WHBBID CammLed wWaTemwdHHen Bpeusd (SLITHM) 12%
@6vmiensd oTHTL B Liswfluisd (SLCB) 04%

ellendalLIL D 3 - SLTPB, SLTDA, SLITHM, oIl SLCB &@ TDF @6 F&Hels
allplGwirasLd

SLCB

SLITHM 4%
12%

SLTDA
14%

W5LTPE ®m5LTDA ®SLIHM SLCB

smmieor SiTeNhHSH ASH STy FemL




SHBBIOT DIN[HHEH  BHISHUILD

ST&HL UTUIFFEO FaBnl
2022 FHoFwuy 319bh HeHuled (WPIYeUmLbS DLEMIQHBEHTE0

6)j]uu'|_b @ﬂ&]ﬂu 2022 2021
Bev AapLIT AHLIT

QeFwBUT_B [HL6UIYHMBHH6I60
mpha STHUILTWIFFE0

aumeuTwy TDL omm EL 12 3,532,669,408 1,160,420,314
BB QIHEUTUI CBHTHLILIGTE)|H6NT 44,616,312 74,835,688
alHGuwimsLd 13 (3,269,070,316) (998,984,934)
LB CsmBLliLeTe) dH6iT (25,486,183) (5,207,824)

CawBUT. B BHL6NIYHMBH660 S HHIHT6

T Ty— 282,729,221 231,063,244

B BLeUYHMBH6L QHHH HST STHUILTUIFF60

L6WID DBMID UsiHHMBE FLOIDTE  LDTBBRIGEIT

A P 547,620,676 316,557,432

L6WID  LOBMID  LIiHHMBE FLODTEN  LOTBBHISENT
BTVHHE  (LpIgeTled

P&y Gope|  (SIFIBF0L) uamd wBpIb LEmSHBE 282,729,221 231,063,244
FLOLDIT60T60)6)

830,349,897 547,620,676

smmieor oTeNhHSH ASHSTT FemL




61 G BEHBHTN  @GHMILILEH6IT

1. apmieor oielmabs BFHuwib

20058651 @6v. 38 gmmievr FLLGFHen Lfley 23(0)Rett Lgsmyd “G&Bpieor S lelmdbHa Heluin”
oT6di QUWIfled @ MWD BB ILGHe0 CauewiBLd. @BHHWID GBBITHSHIMBUIEL LN HEHS)
wBuId Gubur 1gBasrall LweuBHSLUL60 Couswid. TDF Rer Gl wBmid epGurasLb.
2003@e01 @6v. 25 HAHF FLLSHHBG wBmId 200586 @ev. 38 SFBmIeOT FL L HHME ERewimis
CoBosTeTeMILIBHHD Goremi(BLD.

2. HBSE._BH CHeneulILITBEH6IT

BHwd HSHGHHT QevmnB  DJF  HOB HHSEL(BH  HULHISEHHEG S6mIMmBe0THSH
SWmfla LB 6136

3. STHD BTHSBGF FLOOTRTMEUWILD
) 2022 2021
apum apLIT
B6VmIND QIBIB D HEhE EN6V. 07122882  (575,721,381) 442,859,122

@evmienad aumid GBIl emelllldh e @ev. 73104820 156,071,278 104,761,554

3.1 Blemeowimedr emellll] - @H LOTSH (PN
(BOC amyuu@rl &lemer) 1,250,000,000 -

830,349,897 547,620,676

31 peveowmenr enellll] - @@ LTS (PJHT6)

TDL dflefled erqpd  Hellfds (wound  glpBlensowtsd, Cssfldsiiu L TDL wmmid EL
QUmOTESHMS 2 flul GHrHAHed lpmis (PIQUIaleLemsv. 61T, aIFeIGHILGBID HHWTISHI,
QILIgenUIl  QUBTIDEL  HEOL (DB Hewidbdle0  GFweumm  HHW eSS HLULINSHSH
HANTEGD CHTESHHIL 60, SHBHTEIHTE RUISSGBIH6T GO  @UILIHEVIL 63T  [Hlen6eOUIT6
meILILGHOSHTMHUTED (PpHeH GaFuiwiiil L g.

4 Cump Geuemnguiene
eflugid 2022 2021
apLIT ARLIT
UpliL@He0 aufl Gump Geuswnguigi 536,533,176 181,331,378
TDF Gump Geuswiiguig) 350,000,000 200,000,000
SLOLL_CLITT - eJemenrul 2,606,692 943,852
QTS SLD 889,139,868 382,275,230

ampieon oLTel(hHa DHBHTT FemL




5 CFasH® Beuswiguisne

eyt 2022 2021

apLIT HLIT
TDF o 1 eument SLTDA BewL (LpedBad Hemidh@) 2,002,988 1,654,865
S BB CFeveiamiserT- BeuTadsd &L L 6wImIb6I 4,756,876 2,462,093
SI_GmI CFevaianmhIG6T- HETdhETUIN S L L GoTmhIgG6IT 249,000 573,945
SILBB CFeveTamISHeT- (PHHeNTd &L L 6WIMmIH6N 32,350 42,000

gewel  BOL(IPpemBL  GQUTBILILSS6T(eNeUTmIS6NT

. . 116,567,818 115,403,635
@6060TH  emaULIL])

HeopBafldEe deminiw 0.5% TDF 7,353,833 9,827,291

GLOTHSID 130,962,865 129,963,829
6 euflEseir - BB epeomIdeiT

eflugio 2022 2021

apUIm aRLIT

6.2 asmpieor SelmeHa aufl 1% 1,425,896,499 809,775,560

TDF 0.5% Ggaifliy 14,114,147 8,480,072

4,037,871,205 1,302,233,847

6.1 ymliuBzeo eufl

spmleorF FULSHer fley 23 (2) (@) Qe Ly, Revkiensd Feallsd alomel GuUITdH@GaTHaHI
pememnid (SLCAA) Gesfldasiin L Ostensulsd 1/3 & ypliu®Gsed eufl (EL) ewpsord SLTDA
5@ OCFashs GeuemiBd. eteucummTUIsnID, HBOUTH SLTDA ipBEamU GLBeNsLeNEY  OBEBID
SIOflHE LTevJHeT 5 &HE Flowrer @evmend cpUTUI W&HlmU QUBIEBBas, @& SLCAA 60
Crafldain L EL apsud GFsflbsiir L OHmensuied 1/3 &@ FLODTEIH060.

) 2022 2021

apLIT ARLIT

Qupliu’ L OHTens 2,061,327,383 302,646,862
CuBBsusmnigul CHTeNH 536,533,151 181,331,353
Qrhze LpLLBHeL eulfl 2,597,860,560 483,978,215

smmieor oTeNhHSH ASHSTT FemL




62 smpieor SLielmsHs eulf

2003@601 Q60 25 HIFHF FL L HFH6 LNIFHMIID 616060 SHBBIGOT [HBIeNEHISBEHLD FHBMIeOT HLT6 )
aflullenend GFHsd CeauswnguleTengl. @Qevmiendd MmO SLlelmHa sHsTrgFens TDL
Qemenns Caafldbg aBmieor Slal(hiHd BHWHBHE0 aufe] meudhdieiengl. 2022 seaufl (LPp&HsL
9&FLT euenguilevmss &MeVHL L HaHlev, ammieor ilelmeHa aufl eugsd ap.1,075 1lsvedluienTs
QdbHH. Cosvid, Fbuy 31, 2022 2 L6 (PpalsHL_ WD SreoTenrigBsmer TDL 61FeHhaielgHmaTer
Beveneud Cogl rfsd 31, 2023 Y@, el HHCLITLT (PpH6e0 19&FbLT 2022 suenFulled (.
350 WeLedwel @&HIBHBHHET CFUILINILIL BHETeNG.

el 2022 2021

(HLIT (HLIT

2022 gemeufl - SHOFDUT eleny GUBLILLL GCFHTemas 1,012,961,594 584,284,544
2022 @&GLMLy - HOFLy eueny GLBGaIeTNUI OgTen 350,000,000 200,000,000

2022 &GLmUy - FHOFUT eusmyulevmen gBUTL Q6T & 6mMB6Y 64,619,807 26,018,317

TDL ismefiiiy (1,684,902)  (527,301)

gealfl - FoFbuy euenyuieoresr Guomgzs TDL 1,425,896,499 809,775,560

7 GJEMNEILI  G)HEUTLI

JEMEITUL QIHAITUI (LPSHEUIDTS HlemsowlTen enaulll] eIl g LOBBID BHF FL L SHH6g Blevenald
Capxulsd TDL GFHSHTHIHBBHTH L] OFuwiwiul L Bpelsmisef o mbs e1dgeddsiu®
BuieoLBlemsv eIl 19 yAuleuBenmd CaTemi(Bheengl. Gosvid, Hauprer HABensv DinldHendHemer
FOTUNSGID Bpeuamhisendd 20% FmbHe0 S Lewld 6l obalILbBSBSI.

elluyid 2022 2021

apLIT ARLIT

SHANBIUIENLIDSH BT 6] 16,065,404 11,338,526

20% Wend Simei(h 1,367,734 121,769

Blemeowimenr emeullL] eIl 1 26,712,329 -

QIOTSSID 44,145,467 11,460,295
8 BPHwU Bijeurss CFeve)

eflLigib 2022 2021

apLIT ARLIT

(WHHemy auifl 40,150 26,325

BIoITeaF QFevaiaimibei 7,201,468 3,656,520

HEIHBHTUIN S BHL_L 60D 512,055 144,000

(AT 7:5%:5T) 7,753,673 3,826,845

ampieon oLTel(hHa DHBHTT FemL




9 PFHF GFevey

) 2022 2021
(LI ¢hHLIT
GUMIE B L 6wILD 60,000 60,000
QIBIE B L WImIB6T - auded CFsfll HIG 2,423,205 1,377,840
SHmol ol L &sréFTensy &L L 6wild 510 648
Qom gD 2,483,715 1,438,488
10 pdwu elpCursd
2005 Sylb LenTIgeN FMBBIeOTEF FL L LD 6T60r.38 @eir LNfley 24(8) @6t Lg LiswId OFevIdHSHUILL L .
efLIyLD 2022 2021
(LI (LI
BUEDE - SHHT - SINGSE  AFETEO 568,073,119 181,992,823
(SLTDA)
@evmiensd ammieor Guobum’ (B uswlluisid (SLTPB) 2,840,365,597 909,964,116
@6VmINS HBBILT OBBID CaMmTL L 60 (LPHTEMIDSHHII
Ao (SLITHM) 486,919,817 155,993,848
@eomiena  oMHTL (B Lsniwisld (SLCB) 162,306,606 51,997,950

4,057,665,139

1,299,948,737

ellenésLILLLD 4 — SLTDA, SLTPB, SLITHM 1oBmid SLCB islwieuBmiBE
CFebSIILILL TDF @p. Levedlweir - 2021 wpuId 2022

3000 2840.36
2500
2000
1500

1000 909.96

568.07
181.99

) .
) —

SLTDA

486.91
155.99

SLITHM

162.3
51.99

SLCB

SLTPB

m2022 m2021

ampeon ofel(rHa DHSTT FemL




11 HeoasCrFfleg GFaubsiul L 0.5% a)ib

elluyLd 2022 2021
apuT (LT
HevmBsfeE CFaisbsin L 0.5% TDL 14114047 8,480,072

14,114,147 8,480,072

Gwiiy

apmeord FULLSHe Lfley 24 (1) wBmidb 2003 b Suewigenr 25 b Revdd  HIHEF
FlLHer Lfley 12 et g, SLTDA &ev ugeOFuiiiul L @elCeumm Himieusi(pd, SHBa3IeoT
ol mdbs) eufluilsd (TDL) 1% GCaansHd CouemiBld. @@ SmeomenigB@ 3  LOe0eIWIEDISELID
SIGHBLome  alBLenet (e0IBhdBE (hH. 12 L6levevluled).

sIITBTUIEDID, 2003 SID EWNG6T HIHF FLULID 6lemwr. 25 @6l LG i eil HHHHHBHLIY,
seaufl 1, 2019 (PpFHeL BOL (PemBHEG QB alBLsmenuisy, STeoTeihh@ 3 eV ELD
GoopaITd (UeTHhH& oh. 12 10s0e0lwie) elBusnen 2 eTenalfsenhdd 0.5% TDL &L ewild
Al FHEHUILGHBH. BFH HoBCam Hiemewt OFwieoTeN(hdH@& DI CouswiBLD. LLFHLILITUICSE
o LUl oyewnged, h. 14.1 wevedlwedr TDL 0.5% eissHHle0 Cxsflesiu (b AHBEHMBL
HempCansl iU L .

12 ampmieor olel®mabs eufl (TDL) wB@Id UpluGEHsd el

elluyid 2022 2021
apLum apLIT
SLemTiged QUL L Gomghgs TDL 1,290,010,646 788,606,884
SLemrigeL QUL GQorggh EL 2,242,658,762 371,813,430
(AT F:5¥:5T) 3,5632,669,408 1,160,420,314
13 alBGWITasLD
elluyid 2022 2021
apum Ui
Gootiws  sppeor - SIeloSE  SFEWIDL 4 Hq) 110 646 788,606,884
(SLTDA)
@Reomiena  ammieor Guobum_ Gl uewilwsd (SLTPB) 2,288,349,221 699,289,454
Bevmlend FHBMIEVT OBBID CamTl L 60 (PSHTMSHSHIo
Amasto (SLITHM) 392,288,438 119,878,192
@6vmiena MBI (B Lieniwsd (SLCB) 130,762,813 39,959,397
QuoTSH 1D 3,269,070,316 998,984,934

ammeon oTel(hHa HBHTT FemL
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CarFw SMIBHTUIEY DIEVIOUEVSLD
NATIONAL AUDIT OFFICE

mn&" J‘ TIP’ASSLTDFO7T22TA Your 'd?“ } ﬁ } e June 2023
Chairman

et 300/ 1T

Sri Lanka Tourism Development Authority

Report of the Auditor General on the Financial Statements and Other Legal and Regulatory
Requirements of the Sri Lanka Tourism Development Fund for the year ended 31 December
2022 in terms of Section 12 of the National Audit Act, No. 19 of 2018.

1. Financial Statements

11 Qualified Opinion

The audit of the financial of the Sri Lanka Tourism Development Fund for the vear ended 31
December 2022 comprising the statement of financial position as at 31 December 2022 and the
Statement of Financial Performance and cash flow statement for the vear then ended and notes to
the financial statements, including a summary of significant accounting policies was carried out
under my direction in purseance of provisions in Article 154 (1) of the Constitution of the
Democratic Socialist Republic of Sri Lanka read in conjunction with the National Audit Act No.19
of 2018 and the Finance Act No. 38 of 1971, The report of the Auditor General in pursuance of
provisions in Article 134(6) of the Constitution of the Democratic Socialist Republic of Sri Lanka

will be tabled in Parliament in due course.,

In my opinion, except for the effects of the matters described in the Basis for Qualified Opinion
section of my report. the accompanving financial statements give a true and fair view of the
financial position of the Fund as at 31 December 2022, and of its financial performance and its
cash flows for the year then ended in accordance with Sri Lanka Public Sector Accounting

Standards.

sxct oot Do, B Deed! B W Tr g sl ke Besee B WOATY Pablmes Bosd Bamirsmalin, b Lanks

a ~OL 1L 2857028 34 O +04 00 1B TS 0 sgelauditorgeneral gov ik O www ol e db
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1.2

1.3

Basis for Qualified Opinion

The following observations are made.

(a) A ditference of Rs.6.967.072 had been observed between the payable to Sri
Lanka Tourism Development Authority by Tourism Development Fund
amounting w0 Rs.7.041.214 as at the end of the year under review as
Administration fees, Audit fees & stamp duty and the amount of Rs.74.142
mentioned as receivables from the Tourism Development Fund in the financial
statements of Sri Lanka Tourism Development Authority for the year under
review. However, both accounts had been administrated under same

management.

(b) Bank overdraft amounting to Rs.575.721.381 as per the cash book maintained
under the Tourism Development Fund had been set off from cash and cash
equivalents in the statement of financial position at the end of the year under

review in contrary to the Sri Lanka Public Sector Accounting Standard No.01.

| conducted my audit in accordance with Sri Lanka Auditing Standards (SLAuSs). My
responsibilitics, under those standards arc further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of my report. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide

a basis for my qualified opinion.

Responsibilities of Management and Those Charged with Governance for the

Financial Statements

Management is responsible for the preparation of financial statements that give a true
and fair view in accordance with Sri Lanka Public Sector Accounting Standards (As
applicable), and for such internal control as management determine is necessary o
enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the

fund’s ability to continue as a going concern, disclosing, as applicable, matters related
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to going concern and using the going concern basis of accounting unless management
either intends to liquidate the fund or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the fund’s financial

reporting process.

As per Section 16(1) of the National Audit Act No. 19 of 2018, the fund is required to
maintain proper books and records of all its income, expenditure, assets and liabilities,

to enable annual and periodic financial statements to be prepared of the fund.

1.4  Auditor’s Responsibility for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
Sn Lanka Auditing Standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Sri Lanka Auditing Standards, | exercise professional

Judgment and maintain professional scepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

TOURISM DEVELOPMENT FUND




» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the management.

» Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the fund’s ability
to continue as a going concern. If | conclude that a material uncertainty exists, I am
required to draw attention in my auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my auditor’s report. However,

future events or conditions may cause the fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures. and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding. among other matters,

significant audit findings, including any significant deficiencies in internal control that |

identify during my audit.

2. Report on Other Legal and Regulatory Requirements

2.1 The National Audit Act, No. 19 of 2018 includes specific provisions for following

requirements.

2.1.1 Except for the effects of the matters described in the basis for Qualified Opinion section
of my report, | have obtained all the information and explanation that required for the
audit and as far as appears from my examination, proper accounting records have been
kept by the fund as per the requirement of section 12 (a) of the National Audit Act, No.
19 of 2018.
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2.1.2 The financial statements presented is consistent with the preceding vear as per the

requirement of  section 6 (1) (d) (iii) of the National Audit Act, No. 19 of 2018.

2.1.3 The financial statements presented includes all the recommendations made by me in the
previous vear as per the requirement of section 6 (1) (d) (iv) of the National Audit Act,

No. 19 of 2018.

2
(]

Based on the procedures performed and evidences obtained were limited to matters that

are material, nothing has come to my attention;

2.2.1 To state that any member of the governing body of the fund has any direct or indirect
interest in any contract entered into by fund which is out of the normal course of
business as per the requirement of section 12 (d) of the National Audit Act, No. 19 of
2018

2.2.2 To state that the fund has not complied with any applicable written law, general and
special directions issued by the governing body of the fund as per the requirement of

section 12 (f) of the National Audit Act, No. 19 of 2018 except for :

Reference to law/ direction Description

(a) The Tourism Act No. 38 of 2003

(1) Section 24(3) The Rules for the management and
administration of  the Tourism
Development Levy had not been
formulated in accordance with the
Section. However. the administrative
expenses amounted to Rs.7.201.468
had been paid during the vear under
review as per the decision of the Board of

the Directors.

(i) Section 24 (8) &(9) A sum of Rs.1,250,000,000 had been
invested in an one month maturity fixed

deposit in contrary to the objective
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mentioned in the Sections that to utilize
the all money received to the Fund for the
promotion of Sri Lanka as a Tourist
Destination and  related  marketing

activities.

(b) Section (3) of the Part | of the Although, levy collected at the rate of 0.5

Finance Act No.35 of 2018 per cent from the institutes which had
obtained the license under the Tourism
Act No. 38 of 2005 should be furnished to
the consolidated fund within 30 days from
the date of collection of the levy, the levy
collected in 2022 amounting 1o
Rs.14,114,147 had been remitted to
Treasury with a delay from 53 days to 150
days range of period.

(c) Paragraph 6.6 of Operational Although, accounts should be handed over
Manual for State Owned Enterprises to the Auditor General within sixty (60)
(SOE) dated 16 November 2021 days after the close of the financial vear,
the annual financial statements of the
Tourism Development Fund for the year
under review had been submitted to the
Auditor General on 10 May 2023 with a
delay of 70 days due to improper

management in human resources.

2.2.3 To state that the fund has not performed according to its powers, functions and duties

as per the requirement of section 12 (g) of the National Audit Act, No. 19 of 2018

2.24 To state that the resources of the fund had not been procured and utilized

economically, efficiently and effectively within the time frames and in compliance
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with the applicable laws as per the requirement of section 12 (h) of the National Audit

Act, No. 19 of 2018.

Other Audit Observations

[
Lad

(a) Even though, a sum of Rs.116,567.818 had been directly remitted to the Bank from
the year 2017 to the year 2021, it had been continuously brought forward under

current liabilities instead of being correctly identified and accounted for.

(b)  Due to the lack of proper updating of the accounts of the Tourism Development Fund,
the following differences were observed between the balances confirmed in writing to
be paid to the under mentioned 04 institutions from the income of the fund as at 31
December 2022 and the balances shown in the financial statements of the fund for the

year under review.
Sri Lanka Sri Lanka Sri Lanka Sri Lanka

Tourism Tourism Institute of Convention
Development Promotion Tourism and Bureau
Authority Bureau Hotel

Management
(Rs.) (Rs.) (Rs.) (Rs.)

Balance payable as per
the financial statements
of the Fund as at 31 222,393,766 1.111.968,829 190,623,228 114,911,748

December 2022

Balance due confirmed 150,204,306 751,021,532 128,746,548 94,286,188
in writing to
institutions

Difference 72,189.460 360,947,297 61,876,680 20,625,560

ey
W.P.C.Wickramarathne

Auditor General
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