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Secretary General ol Parliament
Through the Letder of the House
Pacliament of Sri Lanka

Sri Tnyewardenepura, Kotte.

Submission_of observations and steps tuken with regard to the reporls presented to the

Parliament by the Committec on Public Enterprises (COPE) to Parliament

In terms of the Standicy Order No, 120(4] of Parlizment, the Minister of Finance, Economic
Sabilization & National Policies is requested o submit a report an action taken on the
cbscrvatiors of the COPE in re evant 1o the affairs coming ander his purview.,

Accordingly, 1 am submilting berewith my observations to the COPE Report published in the
Pariamentary Series No. 19 of Commiltee on Public Erterprises presented to Parliament on
24.03.2023,

R

Ranil Wickremesinghe
Minister of Finance, Economic l.tbilizalion ard Naticnal Policies
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Ministry of Finance, Economic Stabilization and National Policies

808Be®5Ined ewag D10 BEAE 0™ 310 S8BT sIn® WO CAB Dibmo ®ITVewsy rDs Bewdw
go2 120(4) s ©®o; g®imsdiwied BB uven v ©n CAD Bwdd 88Eed®sInd 0dn @28y Ad®

08B ed®xsIn YRS gom 19

LITT T @HLOTMSS 60T QrFThis Clurmiiupundds &weallarTsy (peiTeneudssLiL(hElern 9mldsemnss
FOLIHSLOTET Blewevuiluiey &1 L_smer @)evdsid 120(4) @6t H1p Claaryeu 9jewivdaiflsit

UGS TEILIL|SHweTU|LD sTHGHLILIL L [HL 6114 &HeDHHENETILD LITT T @HLOTDSS6L FLoiL1Llldge0

urgrepeTn Ceuafluf’ (hd ClsTL i @)ev. 19

Presenting the observations and action taken by the Honorable Minister under Standing Order No. 120(4)
regarding the reports tabled by the Committee on Public Enterprises in Parliament

Parliamentary Series No. 19
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was established for the operational activities of the Hingurana Sugar factory




1. Sri Lanka Board of Investment

S/N | Concerns and Recommendations Actions taken by the SOE Ministry of Finance, Economic
of the COPE Stabilization and National Policies
Observations
01 | Submission of the Annual Report | BOI, through the Ministry of Investment | It is noted that the submission of Annul
2020 Promotion, has submitted the Annual reports has been delayed and BOI should
Report 2020 on 29.11.2022. give special attention on the timely
submission of future Annual Reports in
Further, BOI has submitted the Annual Parliament.
Report 2021 on 27.01.2023.
02 | Corporate Plan of BOI Updated Corporate Plan 2022-2026 has | It is noted that the Corporate Plan for the
Non-preparation of the Corporate been submitted to the Auditor General year 2022-2026 has been submitted.
Plan to be in par with Government | by the letter dated 315 March 2022.
policies.
03 | Millaniya Export Processing Zone | BOI states that they have not spent any | It is the responsibility of the line Ministry

e Issues related to the land ownership
- Millaniya Land selected for the
of

Processing Zone, is

establishment an  Export

currently

money for the development of Millaniya
Export Processing Project. All the
accounting functions have been carried

out by the then Line Ministry — Ministry

to ensure the efficient allocation of
Budgetary Provisions among the Votes

under its purview, while ascertaining the




owned by the Horana Plantation
Company on lease Dbasis as
transferred by the State Plantation
Corporation of Sri Lanka.

¢ Payments without agreements
The Line Ministry has given
Rs.2,300.53 Mn to BOI from 2017
to 2020 for the above project. In
addition, Rs.52.7 Mn has been paid
to Road Development Authority for
the access road project to the
proposed Export Processing Zone.
COPE demanded a complete
report on the above transaction

within 03 months.

of Development  Strategy  and

International Trade.

transparency, accountability and value

for money.

04

Bingiriya Export Processing Zone
Expenditure incurred without proper

agreements and the current status.

All the accounting functions have been
carried out by the then Line Ministry —
Ministry of Development Strategy and

International Trade.

It is the responsibility of the line Ministry
to ensure the efficient allocation of
Budgetary Provisions among the Votes

under its purview, while ascertaining the




transparency, accountability and value

for money.

05

Environmental Impact of Export
Processing Zones

Need to pay special attention on the
public water treatment plant in
Seethawaka Industrial Park, and
submit a report to COPE.

A contract to augment the Common
Wastewater Treatment Plant (CWTP) ata
cost of Rs.900 Mn has been awarded with
the approval of the Cabinet of Ministers

and the project has been commenced.

It is noted that the project has been

already commenced.

06

Recruitment

Creating 29 new positions awarding
very high salaries.

COPE required BOI to submit a

report within a month.

The report has not been submitted.

It is noted that the report has not been yet
submitted and BOI should take prompt

actions to submit the above.

07

Modernization of 24th and 27th
floors of WTC owned by BOI.
COPE recommended to reaching at
a consensus with internal

employees.

Renovation work has been halted due to

internal objections.

It is observed the above matter should be

resolved internally




08 | Unauthorized allowances The report has not been submitted. It is observed that PED has issued
Payment of Transport Allowances, circulars with respect to the allowances
Performance Payment, Medical as follows;

Leave Encashment, violating the
Public Enterprise Circulars. i. PED 01/2020 dated 27.01.2020,
COPE ordered to conduct an PED 01/2015 dated 25.05.2015,
internal investigation and report PED 01/2015 (i) dated 27.10.2016,
within a month. official vehicle
ii. PED 03/2015 dated 17.06.2015,
Chairman’s allowance
iii. PED 01/2015 (ii) dated
14.01.2022, Fuel allowance
iv. PED 02/2022 dated 18.01.2022
Telephone allowance
However, it is noted that, the report has
been submitted as requested.
09 | Construction of the road in RDA has been paid Rs.516.9 Mn so far | It is informed that the Line Ministry and

Mirijjawila Export Processing

Zone

and there is an arrears of Rs.113.3 Mn.

BOI are responsible to streamline the
procurement process with transparency,

accountability and value for money.




The road is in unusable condition
despite the payment of Rs.516.96
Mn to the Road Development
Authority.

COPE instructed to investigate the

situation and rectify the issues.




2. Land Reforms Commission

S/IN Concerns and Actions taken by the SOE Ministry of Finance, Economic
Recommendations of the COPE Stabilization and National Policies
Observations
01 Primary Duty of the Land LRC has given priority to update the | It is noted that, Department of Public
Reform Commission. Land Register, utilizing the fixed assets | Enterprises (PED) has emphasized the
and the Human Resources available | need of the Land Register through
Necessity of a land register with with the entity at present. meetings and letters addressed to LRC
comprehensive data for and the Line Ministry.
strengthening the operations of
Land Reform Commission (LRC) Further, PED has informed LRC to
and identifying its primary assets temporarily cease the leasing and
was emphasized by the COPE. mortgaging of lands referring to the
directives given by the Secretary to the
President via the letter No. PS/PSB/AS-
02/LAND/2023 dated 25.05.2023.
02 Composition of the Commission | LRC has submitted the delayed Annual | Having concerned the long delay in

and the submission of Annual
Reports.

To take prompt actions to submit
performance reports and annual
reports to the Parliament.

Reports from the year 2015 to 2020 by
the Cabinet Memorandum CP
23/0250/615/007 dated 03.02.2023.

submitting LRC Annual Reports to the
Parliament, PED convened a meeting on
25.11.2022 with the LRC officials to
discuss the matters pertaining to the said
delays, while working out possible
remedial actions to be implemented at
the earliest.




LRC, through the line Ministry,
submitted the delayed Annual Reports
from the year 2015 to 2020 by the
Cabinet Memorandum CP
23/0250/615/007 dated 03.02.2023.
Based on the Disclaimer  Opinion
expressed by the Auditor General,
mainly due to accounting deficiencies,
non - compliance with Sri Lanka Public
Sector Accounting Standards and
unexplained differences, Ministry of
Finance has observed that it is the
responsibility of the Board of Directors
and the higher management of LRC to
prepare the future Financial Statements
in accordance with the applicable Sri
Lanka Public Sector Accounting
Standards, while taking actions to
establish and maintain an adequate
information and documentation system,
along with an appropriate internal
control systems.

Further, it was observed that the
preparation of the fixed assets register
should be finalized at the earliest, as per




the directions given by the Committee on
Public Enterprises.

03 | Absorbing the additional cadre Progress has been reported. It is noted that, PED has instructed LRC
into the permanent cadre. to resolve their cadre issues as per the
To conduct an internal investigation directives issued by the Department of
and to resolve the issue at the Management Services (MSD).
earliest, reporting to the COPE.

04 Implementing the orders issued at | Work in progress as per the orders. PED has given instructions to resolve the
the COPE meeting held on matters relating to insufficient office
23.08.2018 space at Head Office and regional
05. Preparation of a permanent land offices, in a manner the safety of LRC

register files is ensured.
06. Missing files
07. The issues of alienation of lands
within the period from 2002 to
2004
08. Valuation of lands
05 Matters in the Audit Reports Work in progress as per the orders It is observed that the Line Ministry and

03.Project division income
To investigate about the
reported irregularities relevant
to the blocks of land in Ampara,
Nuwara eliya and Hynford
Estate etc.

04. Empowering the Legal division
of the Commission

the Commission Members need to look
into the matter of empowering the Legal
division of LRC and expedite the legal
cases relevant to leased out lands.




06

Issues related to leased out lands
To take actions to classify those
lands as appropriate and report to
the COPE.

The report has been submitted.

Although LRC has reported the current
status of the identified leased out lands,
as per the directives of COPE, MoF is in
the view that actions need to be expedited
to collect arrears lease rentals, and take
legal action if and when necessary.

07

Organic Fertilizer Pilot Project
To submit a comprehensive report
within 2 weeks.

The report has been submitted

Cabinet Memorandum CP
22/1032/615/003 dated 23.07.2022 has
been submitted by the Ministry of Lands
in this regard.

Based on the Cabinet decision given for
the above memorandum, a special
Committee was appointed and their
report was submitted by the Note to
Cabinet CP 23/0383/615/017 dated
20.02.2023.




3. Gal Oya Plantations (Pvt) Ltd

Concerns and
Recommendations of the COPE

Actions taken by the SOE

Ministry of Finance, Economic
Stabilization and National Policies
Observations

.| Absence of officers

The committee recommended, Dr.
A Dissanayake, Director Board
Member of Galoya Plantation
(Pvt).Ltd.to submit the reasons for
absence to the committee within a
period of one week.

Reported to the committee

It is informed that a report has been
submitted to the Committee.

.| Galoya Holding Pvt. Ltd

To conduct an investigation to
Inquire as to who is vested with the
authority to terminate such
management agreements which
have been entered in to by the
companies with public private
partnership.

Not Relevant

The responsibility of submitting the said
report is given to the Auditor General.

.| The position of company
secretary

The committee emphasized the
importance of retaining the

position of company Secretary of

LOLC Corporate service (pvt) Ltd is the
secretaries of galoya Plantation (Pvt) Ltd

The Management company, Galoya
Holding (Pvt) Ltd has been empowered to
appoint the company secretaries as per
section 4.18 of the management
agreement.




the institution and recommended
to take measures to rectify the
aforesaid situation

10

Re-summoning the Galoya
plantation Pvt. Ltd

To summon the institution to the
committee to discuss about the
report presented by the auditor
General and until then not to take
any important financial decisions
with respect to the Galoya
plantation Pvt.Ltd.

The board of Directors of Galoya
plantation Pvt.Ltd.and the Management
Company and Galoya Planation (Pvt) Ltd
have decided to utilize equity fund for the
proposed factory expansion

Galoya Plantation (Pvt) Ltd was
summoned by the COPE on 06.12.2021.




4 Sri Lanka Tourism Development Authority

SIN Concerns and Actions taken by the SOE Ministry of Finance, Economic
Recommendations of the COPE Stabilization and National Policies
Observations
01 | To combine four institutions | The Line Ministry has made It observed that a Cabinet Decision has

affiliated to the authority as
entity

Iv. As certain objectives have been

Vi.

observed among the Director
Boards  with  regard to
integration of following four
institutions, it is recommended
to settle these matters as soon as
possible.

. It is recommended to take and

explain  decision on this
integration as the  Chief
Accounting Officer of these for
institution.

To pay special attention towards
this integration and present the
amended act to Parliament by
April 2022

arrangements to amalgamate SLTDA,
SLTPB & SLCB.

The draft act has been submitted to the
Legal draftsman

been taken on 21.03.2022 for the Cabinet
Memorandum No. CP21/10/541/327/021
to amalgamate SLTDA, SLTPB and
SLCB to formal Tourism Authority.
SLITHEM to operate specially under the
same Act

However, Ministry of Tourism has
decided to amalgamate SLTPB to SLCB
for promotional works. SLTDA and
SLITHM to operate separately.
Accordingly, a draft Act has been sent to
Legal Draftsman.

Since the Line Ministry has not acted as
per the Cabinet decision, PED has
instructed the Ministry to submit a Note
to the Cabinet informing their new
decision to the Cabinet of Ministers and
requested to obtain necessary approvals
in this regard.




02

Presentation of Annual Reports

To pay attention to this matter and
to present Parliament with the
annual report expeditiously

Annual Reports for the year 2019 and
2020 have been submitted to the
Parliament.

The Annual report for the year 2021 and
2022 are delayed as follows

2021- 01 year and 03 month
2022- 03 months

It observed that, SLTDA has not
submitted the annual report as per the
guidelines issued by the Department of
Public Enterprises dated 16.11.2021.

03

Corporate Plan

To take expeditious measures to
present the corporate plan to
Parliament by developing four
groups from the following for
institutions.

» Sri Lanka Tourism
Development Authority

» Sri Lanka Convention Bureau

» Sri Lanka Tourism Promotion
Bureau

» Sri Lanka Institute of Tourism
& Hotel Management

It has been informed that Corporate Plan
has been submitted.

It is observed that, Corporate Plan of
SLTDA has not yet been submitted to the
Ministry  of  Finance, @ Economic
Stabilization and National Policies.

04

Action Plan

It has been informed that Action Plan
has been submitted.

It is observed that Action Plan has not yet
been submitted to the Ministry of




It was mentioned that the Action
plan should include as to how the
activities are monitored and it was
recommended to present the
Action plan to Parliament as soon
as possible having drawn the
attention towards the above
matter.

Finance, Economic Stabilization and
National Policies.

05 | Recommendation No. 4 given by | 10 out of 12 islands have been leased It is noted that, SLTDA has reported the
the COPE held on 09.09.2016 out and SLTDA is taking necessary current progress to the COPE. Moreover,
To take expeditious measures to actions to resolve the issues relatingto | that SLTDA should follow-up the
implement the plans formulated to these island. progress on_handlng over_the proper_tles
develop the 12 islands of the to the investors with required
Kalpitiya project considering it as infrastructure facilities.
a special project.

06 | Recommendation No. 07(i) given | Necessary Legal actions has been taken | It is observed that a meeting has been

by the COPE held on 09.09.2016

lii. To conduct an internal
Investigation about the matter
and to submit its report to the
committee.

iv. To report the steps that have
been hitherto taken and will be

taken in future by the institution

by Sri Lanka Tourism Development
Authority. However, progress has not
been reported to the Committee.

conducted with officials of the line
ministry and the SLTDA. Accordingly,
SLTDA and line ministry were advised
to report the COPE as per its
recommendations.




in this regard, to the committee
within a period of 3 months.

07

Recommendation  No.  07(ii)
given by the COPE held on
09.09.2016

To conduct an investigation on
this matter and to submit the
observations obtained from the
relevant institution/institutions to
the Committee.

The progress has been reported to the
Committee.

It is observed that SLTDA has reported
this matter to the Department of Attorney
General.




08 | The Special audit observation | The progress has been reported to the It is observed that 07 out of 08
related to the years 2018, 2019 | Committee. institutions carried out their operations
and the observation regarding currently with respect to Yala Tourism
the current situation considered Development Project.
by the Committee Further noted that, SLTDA should
8.1 Yala Tourism Development demarcate the relevant places and speed
Project up the development activities of
8.2 Kuchchaweli Tourism Dedduwa Tourism Project
Development Project
I. To provide the auditor general

with a report including
satisfactory evidence on the
Kuchchaveli Tourism
Development Project.
ii. To report the progress.
09 | Drafting regulations for the | The Audit and Management Committee | It is observed that, the progress of

declared Tourism areas

Committee emphasized on the
need to declare the regulations and
guidelines which have been
determined.

Meeting held at the Ministry for the 3™
quarter of 2022 and following details
were accepted and decisions were taken
regarding drafting regulations for the
declared Tourism arears.

e 15 tourism zones have been gazetted
e 6 number of tourism zones are not
yet gazetted

gazetting the zones need to be monitored.
Further Ministry of Finance, Economic
Stabilization and National Policies has
advised SLTDA to submit the time frame
for finalizing the gazetting of balance
areas and to develop the regulating for
the gazzeted areas.




e 28 areas are scheduled for gazetting
in due course

e 2 Tourism Development areas have
been gazetted

e 3 areas are progressing for gazetting
purpose

o Necessary information of 7 areas
have already collected through
Divisional Secretaries for gazetting
purpose

10

Yala Tourism Development
Project

Iv. To provide the committee with a
report on the receipt of the
services of Private lawyers for
the legal proceedings with a
period of services of one month.

v. The need to abide by the
government financial
regulations.

vi. To take measures to avoid the
recurrence of the same situation
in future.

The current progress has been reported
to the committee by the Tourism
Ministry.

It is informed that, SLTDA has been
advised to handover the legal cases to the
Department of Attorney General in
future.




11 | Land Register The relevant document has been It is noted that a Land Registry has been
To pay special attention towards submitted to the committee by the prepared by a special committee
the formulation of this document. Tourism Ministry. appointed by the SLTDA. Further,

SLTDA was advised to update the
continuously.

12 | Calido beach parks Set off the payment for information It is noted that, the Department of Public
To get the Treasury approval in Cent_e_r pr(_Jject against the Calido beach Enterpris_es has issued Circular No.
this regard and to report the mobilization advance and balance 01/2021(i) as Supplementary | to the
committee and the Auditor amount had write — off. Operational Manual for State Owned
General. Enterprises, relating to the Write-offs.

SLTDA has been advised to follow the
guidance of aforesaid circular in future.

13 | National Circuit Bungalows | The progress has been reported to the It is informed that the progress has been
belonging to the Authority committee. reported to the committee.

To conduct a special study in this
regard and to report the decision
to the committee.
14 | Rest houses belonging to the | The progress has been reported to the It is informed that the performance of

Authority

To conduct a special investigation
in this regard and to report to the
committee.

Committee. 29 out of 37 are leased out
and has proceeded the required process

for lease out the balance 08 rest houses.

said resorts inadequate mainly due to
quality issues and non-availability of
qualified staff. Therefore, it s
recommended to proceed training
through the Hotel Management Institute.




15 | Booking circuit bungalows or | The progress has been reported to the It is informed that facilities have been
rest houses online committee. arranged for online reservations.
To inquire about the possibility to
ensure this facilitation and to
report to the committee.

16 | The project to construct a | The progress has been reported to the It is informed the progress has been
tourism center in | committee. reported to the committee. However, it is
Madurankuliya and 20 sales observed that it’s required to summon the
outlets in the access road to relevant officer of North Western
Dunhinda falls Provincial Council for more
To report the progress to the clarifications.
committee.

17 | Investment of money without | The progress has been reported to the It is observed that the Department of
Treasury approval committee. Public Enterprises has instructed to remit
To take measures to discuss with Rs. 750 Mn to the General Treasury and
the Treasury and to get the granted approval to invest the balance
approval for this investment. Rs. _500 Mn. However, SLTDA has not

remitted the Rs.750 Mn to the General
Treasury yet.
18 | The information required for the | The progress has been reported to the It is observed that SLTDA and the Line

audit has not been furnished.

To discuss about these matters
with the treasury and to take
measures to do the rectifications.

committee.

Ministry have not discussed the above
minutes with the General Treasury.




19

Receivable deposits deposited on
behalf of foreign offices obtained
on rent basis have not been
settled

The committee was informed that
the Treasury approval is due to be
obtained in future as there is no
evidence with regard to this
matter.

It is observed that Treasury approval has
not been sought in this regard.

20

Digital Nomads

To take action to develop the
vocational education sector of the
tourism industry.

The progress has been reported to the
committee.

It is informed that, the progress has been
reported to the committee.

21

Improving  the  vocational
programmes of the Hotel School.

To take the required measures in
this regard as soon as possible.

The progress has been reported to the
committee.

It is informed that the actions have been
taken in this regard.




11.National Institute of Business management

S/No Concerns and Actions taken by the SOE Ministry of Finance, Economic
Recommendations of the Stabilization and National Policies
COPE Observations
Performance The Corporate Plan prepared for the year | It is observed that actions are being taken
05 | That attention be paid towards | 2023 — 2028 by the NIBM has planned to | as per the recommendation of the COPE.

establishing regional offices of
National Institute of Business
Management throughout the
country and an appropriate
mechanism should be prepared
for that.

Responsible Officers
/Institutions for implementing
recommendations

Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

establish 2 new regional centres affiliated
to institute.

According to the proposal made by the
Ministry, steps were taken to monitor the
land in conjunction with the project to
start a regional centre belonging to our
organization in Kinniya area of
Trincomalee district. Relevant
Information is being collected to prepare
the feasibility report.

Currently, arrangements are being made
to purchase a part of the land (Colombo
7) where the Sri Lanka Rupavahini
Corporation (SLRC) and the Sri Lanka
Radio Corporation (SLBC) are located, to
construct a building belonging to
institute.




06.

Tabling of annual reports in
Parliament

The Committee directed the CEO
to take necessary steps within two
weeks to present the annual
reports for years 2015, 2016 and
2017 to Parliament, and also to
make necessary arrangements to
promptly present the annual
reports for years 2018, 2019 and
2020 to Parliament.

Responsible Officers
/Institutions for implementing
recommendations

Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

Annual Reports - 2014, 2015, 2016,
2017, 2018, 2019, 2020, 2021

All the annual reports of NIBM from
2014-2021 have been tabled in the
Parliament.

2022 Annual Report

The annual report for the year 2022 has
been prepared and as soon as the Auditor
General's report on the final accounts is
received, it will be translated into all three
languages, printed, and tabled in
Parliament through the Ministry.

It is informed that, the annual reports
from 2014-2021 have been tabled in
Parliament.

07.

Information about the number
of employees

(). That all recruitments be made
following a proper recruitment
procedure.

The letter for obtaining the necessary
approval to increase the academic staff of
NIBM has been forwarded to the
Department of Management Services
through the Ministry forwarded by the

It is informed that the recommendations
of the COPE are being processed.




(ii). That action be taken to obtain
the approval of the Department of
Management Services if further
staff is required.

(iii). That immediate steps be
taken to fill the vacancies in the
staff and the progress should be
reported to the Committee within
03 months.

Responsible Officers
/Institutions for implementing
recommendations

Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

Management Services and a report
containing the last information while the
deficiencies are being worked out on
29.06.2023.

Steps have been taken to fill up the vacant
senior level posts as recommended by the
Committee on Public Enterprises.

08.

Meeting of the Committee on
Public Enterprises held on
04.11.2014 — Paragraph 2.2.1

That action be taken to send the
relevant documents relating to

As recommended by the Committee on
Public Enterprises, the deduction of
Rs.111,977/- has been made as per the
Guidelines, 01/2021 issued by the
Department of Public Enterprises. The

It is indicated that, actions are take in
accordance with recommendation of the
COPE.




writing off, of the aforesaid
amount of Rs. 111,977/- to the
Ministry of Finance and that the
progress should be reported to
the Committee and to the
Auditor General within three
months.

Responsible Officers
/Institutions for implementing
recommendations

Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

approval of the Governing Council has
been obtained for this.

09.

Obtaining the NVQ
Certificate.

(i). That the process of giving the
NVQ certificate for the relevant
courses be expedited.

The Director of the Tertiary, Vocational
and Education Commission has informed
the NIBM to make arrangements for the
accreditation of courses with the relevant
National Competency Standards.

It is mentioned that recommendations are
being processed.




(i1). That action be taken to hold
a meeting with the participation
of the following officers with the
view to regularizing the
objectives and the functions of
the Institute and the progress
should be reported to the
Committee within 02 months:

e Secretary to the Ministry of
Education;

e Secretary to the State Ministry
of  Skills  Development,
Vocational Education,
Research and Innovation;

e Chairman of the University
Grants Commission;

e Chairman of the National

Institute of Business
Management; and
e Vice Chancellor of the

National School of Business
Management (NSBM Green
University).

Regarding the preparation of national
skills standards, discussions were held
with Dr. Ajith Polwatte, the Director of
the NVQ, TVEC and it was informed that
a committee with expert knowledge
related to the creation of standards can be
named and convened by own institution.
The amount spent for making the national
skill standards is Rs. 1,031,100/-, as
informed by TVEC to our institution and
the amount has been paid on 17.04.2023.




Responsible Officers
/Institutions for implementing
recommendations

Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

10

Legal ownership of the land
located in Vidya Mawatha That
the relevant documents that are
required for obtaining the legal
ownership of the aforesaid land
and its premises be referred to the
Divisional Secretary in writing,
and if the approval of the Cabinet
IS required action be taken
accordingly.

Responsible Officers
/Institutions for implementing
recommendations

Secretary — Ministry of Education

The Divisional Secretary of
Thimbirigasyaya Divisional Secretariat
has been informed to take the necessary
steps regarding the transfer of the
concerned land by the Line Ministry.

It is indicated that recommendations of
the COPE are being processed.




Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

11

Legal ownership of the land
located in Galle area

That action be taken to take
necessary steps to resolve this
issue following an internal
mechanism in collaboration with
the relevant institutes and
ministries and the progress be
reported to the Committee.

Responsible Officers
/Institutions for implementing
recommendations

Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

The Sri Lanka Transport Board is in the
process of handing over the right to the
NIBM through a deed of transfer. The
NIBM was informed that the deed has
already been prepared. Arrangements
will be made to obtain legal ownership
after paying the relevant amount.

It is informed that recommendations are
being processed and arrangements are
taken to obtain Legal Draftsmen as per
the recommended of the COPE.




12 Payment of gratuity The incentive scheme approved by the | It is informed that actions are being taken
That an acceptable methodology | Department of Management Services as | as recommended by COPE.
be prepared showing the basis for | recommended by the Public Enterprises
payment of  gratuity by | Department is  currently  being
coordinating with the Department | implemented.
of Management Services and
reviewing the observations of the | A letter has been forwarded through the
Auditor General. Line Ministry on 21.01.2022 to the
Department of Management Services to
Responsible Officers | consider the existing system for the
/Institutions for implementing | payment of incentives in the NIBM.
recommendations
Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation
Chairman — National Institute of
Business Management
13 Leave encashment for unused | For this, the circular number 08/2022 | It is informed that actions are being taken

medical leave

That this be considered as a
special situation and this should
not be taken as a precedence, and
an appropriate circular be drafted
in  collaboration  with  the

issued by the Public Enterprises
Department on 21.12.2022 has been
acted upon.

as per he PED circular 08/2022 in this
regard.




Department of Management
Services regarding payment of
leave encashment for unused
leave.

Responsible Officers
/Institutions for implementing
recommendations

Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

14

Acquiring the land belonging to

the Hector Kobbekaduwa

Agrarian Research and

Training Institute

(i).That steps be taken to take
further action as per the
decision No.
CP/17/0018/720/001 of the
Cabinet of Ministers dated
18.10.2017

The directions given by the COPE
Committee has been communicated to
the Department of Agriculture by the
Secretary of the Line Ministry, but the
directions has not been implemented till
now.

It is noted that, actions are not been taken
as per the COPE directions




(i1). That, if it is impossible to
take action accordingly,
the Secretary to the Ministry
of Agriculture be informed of
regarding this requesting him
to inform the Cabinet of
Ministers of this issue.

(ii). That the Committee be
informed of the progress of
this matter within two
months.

Responsible Officers

/Institutions for implementing

recommendations

Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

15

Non- payment of dividends

(). That a final decision be
reached  regarding  this
matter.

In this regard, the National School of
Business Management (NSBM) has held
a discussion with the Ministry on
20.01.2022. The Vice Chancellor of the
NSBM has informed the Secretary of the

It is informed that, actions are being taken
in this regard.




(i) That a panel of experts be
appointed in order to monitor
the behavior and the structure
of these two institutes.

Responsible Officers
/Institutions for implementing
recommendations

Secretary — Ministry of Education
Secretary — State Ministry of
Skills Development, Vocational
Education, Research and
Innovation

Chairman — National Institute of
Business Management

Ministry with a copy to the NIBM
through his letter dated 14.03.2022 that in
the Solvency Test of the NSBM, the
institution is not at a level where it can
pay dividends.




12.Special Audit on the performance of the Gal Oya Plantation (Pvt) Limited was established for the
operational activities of the Hingurana Sugar factory

Concerns and
Recommendations of the COPE

Actions taken by the SOE

Ministry of Finance, Economic
Stabilization and National Policies
Observations

Credit Financing

That the report be submitted to the
Committee regarding the
observation of the committee that
the management GOPL is handled

by GOHL

Not relevant

It is observed that according to the clause
no 7.1.4 of the shareholder agreement of
Planation (Pvt) Ltd, the

Managing of the activities of the

Galoya

company should be done by the
Management Company  for which
Galoya Holding (pvt) Ltd was been

established.

The Management Company

That action be paid to take the
required qualification into
consideration when appointing

member to the Board of director of

Not relevant

It is observed that the General Treasury
representatives are appointed to the
public enterprises through a 5 member
committee appointed by the Secretary to
the Treasury where the knowledge
experience proceed by the officers on

relevant field, completion of Minimum 2




the  Management  Company
(GOHL)

years of service in the General Treasury,
and the seniority are considered.
Currently an Additional Secretary of the
Ministry  of  Finance, = Economic
Stabilization and National Policies is
acting as the Treasury Representative of

the management company

Management Strategy

I. That the issues relating of the
Attorney General with the
participation of all relevant
parties and with the support of
the Department of Public
Enterprises and a report be
submitted to the Committee
within 02 months proposing
remedies that can be
implemented at ministerial

level to address those issues.

Not relevant

It is noted that, Ministry of Plantation
Industries has submitted the observation
to the Secretary to the COPE and
Department of Public Enterprises by the
report dated 16/12/2022

Department of Public Enterprises has
submitted the observation to the
Secretary to the Committee on Public
Enterprise by the report dated
24.05.2022.




iv.

. That assistance of expert be

obtained in making future

financial decisions.

That attention be drawn toward

the following matters and a

report be submitted to the

committee.

e The legal framework of the
PPP as a government
recognized public entity

e |[ssues affecting the financial
framework and the
profitability of the PPP

e Identifying the gap in the
PPP Management Company
and correction for review.

That step be taken to address the

conflict of interest that arise as

the terms of the shareholders

agreement are breached




because the company secretary
of both these companies in the
same person.

v. That whether the legality of the
extension of the shareholders

agreement be verified.




