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It is a great pleasure to add some words at this moment of presenting the
progress of the Commission in year 2018 where more than four decades has lapsed

from the establishment of the Land Reform Commission bv the Land Reform Act No 01

of 7972 of rhe Parliament of Sri Lanka.

It has been a difficult task to award the ownership of lands, which has earlier
under a small group, to real heirs, people of this country in a proper and reasonable
manner and contributing to the development process of the country whilst making the
expectation of the Late Hector Kobbekaduwa, founder of the Commission a reality.
However It is a Great Pleasure to Appoint me as the new Chairman of Land Reform

Commission.

Under the ongoing National Development Process, now the time has come for
the people of the country to use lands, which is the most valuable resource , in proper
manner and accordingly the Commission has now making a tremendous contribution to
the development of the country.

During year 2018 Commission could achieve number 807o of its goals and, going

beyond normal framework of the District Offices, the Commission could further identifl,,
plans and new projects for income generating, implement programmes to ensure.iob
security of employees and enhance the welfare whilst eliminating the negative attitudes
of the General Public on the Land Reform Commission and winning the confidence of
people Iooking forward under good vision.

By this time the Land Reform Commission has carried out its functions under
direct supervision ofthe Ministry of Lands and whilst highlighting the interest as well as

corporation extended by Hon. Minister of Lands and the Secretary of the Ministry for
the functions of the Commission, I take this opportunity to extend my gratitude to the
entire staff including Director General of land reform commission for their collaboration
to make the role of the Commission a success.

NilanthaWijesinghe ILLB]

Chairman,

Land Reform Commission

u

I

1

Message of the Chairman



Content

OVERVIEW

1.1 lntroduction
1.2 Vision, Mission and Obiectives....................

1.2.1 Vision........

1.2.2 Mission................

1.2.3 Objectives...........

1.3 Functions and Organization Hierarchy

1.3.1 Functions...
1,.3.2 Organization Hierarchy......

1.4 Divisions and District Land Reform Authorities.
1.4.1 Main Divisions.............

1.4.2 District Land Reform Authorities.................

2. LAND REFORM COMMISSION...

2.1 Estab1ishment...........................

2.2 Composition oI Commission...

3. PERFORMANCE OF THE DIVISIONS..........

3.1 Administration and Human Resources Development Division..

1

1

2

2

Z

Z

3

3

5

6

6

6

.......6

.......6

.......6

.......8

.......6
o

3.1.2 Establishment Activities
3.1.3 Physical Resources Management.......

3.2 Land Division ........................

3.2.1 Land Alienation Division
3.2.2 Land Cei)ing Division .

3.2.3 Valuation and Compensation Division............

3.3 Legal Division................

3.3.1 Legal Activities......................

3.4 Finance Division...............

3.4.1 Introduction to an Accounting Policies...........-

3.4.1.1 Corporate Information
3.4.1.2 Summary of Signifi cant Accounting Policies........

3.5 Internal Audit Division.......

3.5. I Aulhorily lor Audiling........
3.5.2 Duties Performed in the Year - 2018

3.6 District Land Reform Authorities

4. ANNEXTURES

9

.... 10

.....11

........... 11

...........72

............12

,.,..''''.'72
............13

............13

...........13

1.7

L4

1B

,,,,,,,,22

ZZ

22

Z2

24

lll



OVERVIEW

1.1 Introduction

1

The Land Reform Commission which was established by the Land Reform Act of
No. 01 of 1972 has a history that goes back to 1972.

The role of Land Reform Commission, for a period over 44 years, has been

performed by the provisions made by Land Reform Act amended from time to time as

well as by policy decisions taken by the government from time to time. The top
priorities of the Commission are release of statutory obligations of land owners and

payment of compensation to them, utilization of lands which have been vested in
productive investments and collection of revenue of the Commission, protection of
lands, training of the staff and welfare.

Arrangements have been made to direct functions of the Land Reform

Commission with the aim of making the programme for distribution of more lots of
lands among General Public a success in terms of the objectives and policies whilst
looking forward with the revolutionary move of the Government.

Further, during this period, the program has also been launched to inculcate new
spirit in order to ensure their employment security.

Especially the following priorities have been identified during year 2018.

I. Identi8/ing the lands belonging to the Land Reform Commission, which have not
been identified sofar.

II. Recovery ofthe possession oflands which have been alienated for unproductive
investments.

III. Preparation of accelerated program for the purpose ofdistributing lands which
are belonging to Land Reform Commission under the program for the
distribution of one hundred thousand lots of lands and implementation of the
program "Land Deeds Program" as a task of national importance whilst marking
new turning point in the program implemented to regularize the lands

distributed so far among the occupants.

IV. Programs for the increase of income.

aJ RanaviruSeva Authority
b] Obtaining compensation in respect of lands acquired by the government

cJ Collecting income in respect oflands alienated to public institutions
d) Preparation of proper program for the purpose of collecting lease rent in

respect of lands alienated to various persons on lease but the lease rent has

not so far been collected.

e) Alienations of granite on lease and collection of relevant income.

fJ Collecting income by imposing new regulations in respect of Gem Lands.

g) Collecting revenue from lands with mineral resources such as silica, dolomite
and sand.



With a view to make the staff aware on these tasks and call suggestions and

comments of officers, it was commenced to appoint committees consisting of officers of
the institution for each such task and to conduct workshops. Further, training programs

have also been conducted to train the staff of the institution.

As a timely measure to perform the role of Land Reform Commission according
to government policies discussions have often been held and follow up actions have also

been taken with the implementation of such decision. Further, general public was

offered an opportunity to forward their problems. Accordingly, necessary decisions

were taken with immediate effect by the appointed committee conducting direct
discussions.

ln addition, under the direction and guidance of Hon. Minister, action was taken
to provide lands for the investments identified as productive on the recommendations
of advisory committee consisting of experts.

Further, under the direction and instructions of the Minister of land and

Secretary to Ministry of land action has been initiated in respect of lands belonging to
Land Reform Commission out of the lands in extent taken over by the Land Reform

Commission. Contribution was made to the progress of the institution as well as

economic and social development of the country utilizing resources which have so far
not been under the control of the commission.

Transformation of the Land Reform Commission as the leading institution which

bears the responsibility of utilizing lands and physical resources vested under Land

Reform Act for the progress of people and motherland.

1.2,2 Mission

Ensuring active contribution for the national development by way of
implementing land reform process, improving productivity of lands in excess managing

the ownership of physical resources ensuring their protection, giving effect to the
maximum limit of ceiling on timely requirement, paying compensations, investing in
productive economic fields and maintaining a reserve of lands which can be utilized for
the benefit of the nation.

1.2.3 Objectives

I. Compilation of information in respect of lands.

aJ Identification of lands which have been declared but so far not identified.
bJ Identification of lands belonging to Land Reform Commission based on

information provided by general public.

c) Taking over of lands alienated to other parties if such lands are not utilized
for the purpose for which they have been alienated.

II. Performance of following activities in respect of lands vested in the Land

Reform Commission

2

1.2 Vision, Mission and Obiectives

1.2.1 Vision



aJ Release ofstatutory determination and legal obligations.
b) Taking over of lands by the Land Reform Commission which are in excess of

the ceiling.

c) Payment of compensation in respect of lands which were taken over by the
Land Reform Commission

dJ Return of lands to the owners which were declared but not falling under
such requirements

III. Utilization of lands vested in the Land Reform Commission in productive
investments in accordance with the provisions stipulated in the act and policies
made by the government with a view to achieve economic and social

development of the country.
IV. Collection of revenue which are to be collected in respect of lands belonging to

the commission and making contributions for the economic development
process of the country.

1.3 Functions and Organization Hierarchy

1.3.1 Functions

II,

III.

IV.

Regularization of the maximum extent of land which can be kept under private

ownership in terms ofthe provisions ofthe Land Reform Act.

Identification and taking over of lands in excess of the ceiling.

Release oflegal obligations in terms ofthe provisions ofthe acts.

Payment of compensation to the declarants in respect of lands taken over by

the Land Reform Commission.

Taking actions to return the possession of lands which have been taken over

but exempted from the encumbrances ofthe Land Reform Act.

Updating land documents and collecting information on land in coordination

with the field.

a) Lands which have been declared but so far not been identified.

b) Non-declared lands which are in excess ofthe ceiling.

c) l.ands which have been alienated but not been utilized in productive

investments.

Making contribution to achieve the social development of the country.

a) Providing lands to the persons who have no lands for housing purpose

b) Providing lands for the projects approved by the Board of Investments.

cJ Providing lands for religious places

dl Providing lands for common purposes for the benefit of people

el Providing lands for Government lnstitutions

Llplementation of pro.lects for collection of revenue

V

VI

VII.

3
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a] Collecting revenue from the resources in the lands

bl Collecting tax revenue on alienation of Iands on lease and recovering money

due from Government, Non-Government institutions and individuals

IX. Structuring the organization structure ofthe institution

a) Creating a well-trained and efficient staff

bl Entrusting duties in a proper way

c) Entrusting duties with decentralization ofpowers and authority

X. Directing staff for discussions, workshops and training programmes.

XI. Provision ofphysical resources and other necessary facilities for the performance of

the flmctions efficiently and effectively

4



7.3.2 Organization Hierarchy
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The composition of Land Reform Commission established under Land Reform Act No 01 of
I972 is as follows

I. Chairman - Appointed by Hon. Minister in charge ofthe subject

IL 05 members - Appointed by Hon. Minister in charge ofthe subject

III. 03 ex olficio members

The decision taken and approval granted by the board ofthe Commission are applied in the
implementation of the functions of the commission. Accordingly, approval of the Board of the
Commission is obtained for each task. From 1972, up to 31.12.2018 the Board of the Commission
has conducted 714 meetings

2.3 Acts on Legal Authority

Land Reform Act No. 01 of 1972

Land Reform (Amendment) Act No. 39 of 1975

Land Reform (Amendmentl Act No. 14 of 1981

Land Reform fSpecial Provisions] Act No. 39 of 1981

Land Reform (Special Provisions) Act No. 14 of 1986

Land Reform (Special Provisionsl (Amendment) Act No. 18 of 1986

According to the Act Nos. indicated [1J and (2] above987,906 acres of lands have been

vested in the Land Reform Commission in the following manner.

I.

II.

III.

IV.

vt.

6

1.4 Divisions and District Land Reform Authorities

L.4.1 Main Divisions

I. Administration and Human Resources Development Division
Il. Land Division
Il I. Finance Division
IV. Legal Division

1.4.2 District Land Reform Autlorities

Land Reform Commission consists of 20 District Land Reform Authorities

2. LAND REFORM COMMISSION

2.1 Establishment

Land Reform Commission is established under Land Reform Act No 01 of -1,972.

2.2 Composition of Commission



I.

II.

III.

From Local Declarants

From Sterling Companies

From Rupee Companies

- 563,449 Acres

- 795,644 Acres

- Z2B,B-1.3 Acres

In respect ofthe Acts indicated in [1J and (2) above,

I. Amendments have been made by Acts No. (3) and (6J above.

I[. Provisions have been made by Acts indicated in (a), (5) and (6) above.

7



Se ria I

No
Designation Approved

Cadre
Existing Cadre as
at31/12/2018

I Director General 01 01

2 Director Administration /Secretary 01 01

D irector IFinanceJ 01 01
1 Director (LandJ 01 01
5 Director ILegall 01 01
6 Director [Security and Investigationl 01
'7 Assistant Director (lnternal AuditJ 01 01

Assistant Director[Administrationl 01 01
9 Assistant DirectorIFinanceJ 02 OZ

Assistant Director(Legal) 03 05
ll Assistant Director(lnvestigation] 01 01
t2 Assistant Director[Zonall ZO

.1.4

l3 Assistant Director(Pro jectsJ 01 01
14 Assistant DirectorILand CeilingJ 01 01
l5 Assistant DirectorILand Alienation] 01 01
t6 Deputy Director(Valu. and Compen.l 01 01

Assistant Director[Surveyl 01 01
l8 Accounting Officer 01 01
t9 01 01
20 I nformation Technology Officer 01 01
2t 01 [PersonalJ 01

Valuation 0fficer 03
23 StaffAssistant 23 fPersonalJ 1B

Accounting 0fficer 05 [PersonalJ 0+
25 Draughtsman 02

Tran spo rt Assista nt 01 0L
21.5

27. Management Assistant
40 Personal

286

Driver L7 Z7

29. 0ffice Assistant 44 64
Total 392 490

3. PERFORMANCE OF THE DIVISIONS

3.1 Administration and Human Resources Development Division

3.1.1 Cadre

Excess /
Vacant

4

20

1

Z

6

3

Z

Table No. 3.1 : Cadre lnformation of Land Reform Commission

8.

10.

17.

Administrative Officer

Personal Assistant
22.

24.

26.



3.1.2 EstablishmentActivities

Following are the establishment activities engaged by Land Reform Commission during the
year compared to the previous year.

Previous Year (2017) Cument Year (2018)Serial

No

Description

zi
I

I Recruitments B4 B4 63 63
Conducting Examination
Conducting Interviews 06 06 03 03

I Confirmation of Service 04 04 03 03
5 Promotions 03
6 Payment of Increments 307 304 03 307
7 Extension of Service 02 02 02 02

Preparation of Schemes of
Recruitment

9 Vacation of Post 02 02
l0 lnterd ictio ns 04 02 OZ

l1 Re - instatement in service
Disciplinary Inquiries 0404 06 06

l3 Approval of leave to be
spent out of Sri Lanka

02 02

l:1 Training 02 OZ

l5 Cabinet Memorandums
l6 Commencing Securities 06 06

Releasing the Securities 77 1.1 1l 06 06
l8 Loan Approvals

I - Property
Il- Vehicle
II I- Other

15
B5

10
71

05
14

Table No.3.2 : Establishment activities during the year of 20L8

()

I

E €I+ E I I
= el = o- l=2 el, rl*

aJ o)

E9
z&,

I

'1

I

I

03
304 03

.l

8.
I

02 I 02 I

04 I

12.
l

I
-1

17.



3.1.3 Physical Resources Management

Below table is mentioning physical resources management details of Land Reform

Commission during compared to the previous year.

Changes Occur during
the Year

Serial
No.

Type ofAsset Position at
the

Beginning of
the Year Selling Purchasing

Position at the
end of the

Year

Double Cabs 12 1.2

2 o2 OZ

3 Micro Kyron leep 0i 01
J. Van 01 01
5. 01 01
(r. Duplo machines 01 01
1 Photocpiers 0u L4
ll. Computers 47 41 702
9 Computer Printers 31 31
t0. Laptops 03 09
I l. Fax machines 20 20

Typewriters 03 03
tl Sa fes 10 10
l.l. Cameras 01 01
t5. Televisions 01 01
16. Refrigerators 01 01
17. Speakers 01 01

Table No. 3.3 : Physical resources management details - 2018

10

t.
Motor Cars

I

Scan Coin Machines

06 
1

I

06 I

12.

I



3.2 Land Division

3.2.1 Land Alienation Division

Following table No.3.4 presents the land alienation division activities performed during
the year of 2018.

3.2.2 Land, Ceiling Division

Exemption from legal obligations for the lands taken over by LRC.

Proiect Initiation of
Preliminary
Activities

Number
Completed

"1 Lease for BOI projects 25 t0
Granting lands approved agricultural or
agricultural development projects

[submission of them to the committee of projectJ
r20

I t0
41

3 Sale and Lease of lands on housing purposes and
Iivelihood necessities

6 000 3387

4 Lease / Sale of lands for public purposes to
various public institution

t4 06

5 Economic
Resources

Utilities relative the Timber
I prolect sales by tender)

40 10

6 Economic projects related to the mineral
Resources

[silica, granite, dolomite,Gem, and sand)
26 l9

Serial
No.

Description Target Initiation of
Preliminary
Activities

Number
Completed

1 Releasing lands for Statutory
determination under Section 19

72 02 0l

2 Distributing lands under Section 14 24 t0 04

3 Distributing Iands under Section 22 24 02

Releasing lands of the non - declared 12 06 02

Table No. 3.5 : Land ceiling divisional performance during year of 20L8

11

Table No. 3.4: Land alienation division activities performed during the year of2018
Serial I

Nol

,l

4.
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3.2.3 Valuation and Compensation Division

Table No. 3.6 indicates the performance ofthe valuation and compensation division.

3.3 Legal Division

3.3.1 Legal Activities

Table No. 3.7 represents entire legal case handled by the Land Reform Commission during
the year of 2018.

Serial
No

Description No. of
declared

Amount Paid
Rs.

1 Payments of Compensation / Payment of
Interest

l+ 28.1 84.5 r

Z Calling valuation reports to Sale and lease of
lands

Calling valuation reports from Chief Valuer
and reporting

199 2,440,042.00

Serial
No.

Description No. of cases
as at31-12-

2017

No. of cases
filed during the

year of 2018

Cases
concluded/

settled during
the year of

20ta

Cases
pending as

at
3t-12-201tj

1 Supreme Court 33 09 03 39

2 Appeal Court l3 l9 47

3 High Court l3 01

402 59 l8 +4)4 District Court
5 Magistrate

Court
12 231

Labour
Tribunal

79 tl tr+

7 Labour
Disputes

03 03 0t 05

Human Rights
Commission

l3 l3 07 l9

Total

1.2

Table No. 3.6 : Valuation and compensation divjsional performance during the year of
20L8

3.

I

I

213

Table No. 3.7 : All the legal cases handled by commission during the year 20L8

s3 | I

t48 125

I

06

B,

691 234 96 832

6.

I



3.4 Finance Division

3.4.1.INTRODUCTION TO ACCOUNTING POLICIES

3.4.1.1 Corporate Information

Land Reform Commission (LRC) was established under Land Reform Act of No. 0l oI 1972.

To take over agricultural land owned by any person in excess ofthe ceiling and to utilize such land

in a manner which will result in an increase in its productivity and in the employment generated

from such land.

As per the Public Enterprises Circular No.PED/3i02015 dated lTth June 2015, Land Relbrm

Commission is categorized under "C" ofsub-category "C" in Other State Owned Enterprises.

Principal Activities and Nature of Operation of the Land Reform Commission

The Principal Activity of the Commission is release of statutory obligations of land owners and

payment of compensation to them. utilization of lands which have been vested in productive

investments and collection of revenue of the Commission, protection of lands. training of the stalf
and welfare.

The number of employees of the Comm ission at the end of the year 20 I 8 was 477 .

Datc of authorization for issuc

The LRC's financial statements for the vear 2018 were certified bv the commission on 26fi Februarv

20r8

Going concern Basis

The LRC's Financial Statements have been prepared on going concem basis

Financial Period

Financial period of the commission represents a twelve months period from 0l " January 201 8 to 3 I 't
December, 2018.

Basis of preparation of financial statements

Statement of compliance

The financial statements of LRC have been prepared in accordance with Sri Lanka Public Sector

Accounting Standards (SLPSAS I to 20) issued by the Public Sector Accounting Standards

Committee of the Institute of Chartered Accountants of Sri Lanka. The LRC financial statements are

comprised with the statement of financial position, statement of comprehensive income, statement of
changes in equity, statement of cash flows and note to the financial statements in according to
sr.PSAS - l.

13



The principal accounting policies applied in the preparation offinancial statemenls are set out below.

These policies have been consistently applied to all periods presented in thc financial statements

unless otherwise stated.

Basis of measurement

The financiai statements have been prepared on accrual basis and under the historical cost basis,

except where appropriate disclosurc are made *,ith regard to fair value under relevant notes.

Comparative information

Comparative information including quantitative. narrative and descriptive information is disclosed in
respect of the previous period in order to enhance the understanding of the financial statements of
the curent period and immediate pass period to improve comparability, where necessary,

comparative figures have been rearranged to conform to the current year's presentation.

Materiality and aggregation

Each material class of similar items is presented separately in the tinancial statements. ltems of a
dissimilar nature or flunction are presented separately, unless they are immaterial.

Functional and presentation currency

The financial statements are presented in Sri Lankan Rupees, which is the commission's functional
and presentation currency. in the primary economic environment in rvhich the commission operates.

3.4.1.2. Summary of Significant Accounting Policies

Property, Plant and Equipment

Property, plant & equipment of the commission presented in the Ilnancial statements according to

SLPSAS -07. Even though revalued the commission property, plant &equipments except land vested

to the commission under Land Reform Act of No. 0l of 1972 as at 3l'1 December,2018 by the
Valuation Department ofSri Lanka. Commission did not receive all the physical locations valuation
reports until authorized these financial statements. Therefore 2018 financial statements property,
plant and Equipment state in historical cost basis. Once commission received all the valuation
reports from the valuation department will make necessary adjustment and proceed to relevant
officials in accordingly.

Basis of recognition and measurement

Property, plant and equipment are recognized if it is probable that future economic benefits
associated with the asset will flow to the Land reform commission and the cost of the asset can be

mcasured reliably. Repair and maintenance cost are recognized in the statement of comprehensive
income as incurred. The carrying value of property. plant and equipment are reviewed lor
impairment when events or changes in circumstances indicate that carrying value may not be

recoverable.

14.



Depreciation

LRC property, plant and equipmcnt depreciation policy has been changed lrom reducing balance

method to Straight line method since year 2018 subsequent to revaluation proccss of the property.

plant and equipment in the commission. According to new depreciation policy acquired assets are

depreciating after reducing 57o of scrap value from the total acquired cost at the date of purchased.

Remaining value of the assets will allocate simultaneously by using useful lifetime of the asset.

The estimated depreciation rate of the property, plant and equipment of the commission are as

follows:

Buildings

Computer Equipment's

Furniture & Fitting

Motor Vehicle

Office Equipment's

Plant & Machinery

Welfare Equipment's

Bicycle

5%

20%

t0%

l0Vo

20%

20Yo

20%

20%

De-recognition

An item ofproperty, plant and equipment is derecognized upon disposal or when no future economic

benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset

is calculated as the difference between the net disposal proceeds and the carrying amount and

included in the Statement ofComprehensive lncome in the year, the asset is derecognized.

Capitalized working progress

There are two working progress values were lined in the statement of financial position in several

years has been capitalized with the approval ofthe commission.

Investment Property

Land vested to the commission under Land Reform Act olNo. 0l of '1972 in shown in the statement

offinancial position as investment property under SLPSAS -13. This is because vested land is used

for income generating process ofthe commission through the long term lease.

Asset category Ilateof I)errrcciation

15



Inventories

lnventories ofthe commission recorded in the financial statements SLPSAS -09 issued and valued

on First in First out (FIFO) method. At the yearend inventories are stated at the latest purchase

cost/price of the inventories. The inventories of the commission include various forms of

appl ication, stationeries and consumables.

Financial assets - Initial recognition and measurement

Financial assets within the scope ofthe Sri Lanka Accounting standard 39 are classified as financial

assets at fair value through profit or loss, loans and receivables, held+o-maturity investments. The

Commission initially recognizes loans and receivables and deposits on the date that they are

originated.

The financial assets of the commission include receivables, Loans and advances to staff, Held-to-

Maturity Financial Assets, and cash and cash equivalent. Initially, loans and receivables are

recognized on the date that they are originated. Loans and receivables are stated at their cost. Loans

and receivables comprise trade receivables, employee loans and advances, deposits and other

receivables.

Held-to-maturity fi nancial assets (HTM)

Reserve for compensation payment and interest receivable from the term deposit and treasury bills

invested in government bank for short period have been classified under HTM investments.

Cash and cash equivalents

The LRC's cash in hand considers three checking accounts and two saving accounts available bank

balances with an integral part ofthe commission's cash management are included as a component of
cash and cash equivalents for the purpose ofthe statement ofcash flows. Cash and cash equivalents

comprise cash in hand, cash at bank, deposits at bank.

Liabilities and Provisions

A liability is classified as current when it is expected to be seftled in the normal operating cycle; held

primarily for the purpose of day today operating, due to be settled within twelve months after the

reporting period or there is no unconditional right to defer the settlement ofthe liability for at least

twelve months after the reporting period. The commission classifies all other liabilities as non-

current.

16



Contingent liabilities

The LRC estimated with some of past and presentlegal action against commission in future. the

commission will have an estimated to pay as contingent liability aroundRs.400 Million to outsiders.

Financial statements provision will make provision once received all the relevant written evidence

and confirmation from the relevant authorities.

Contingent assets

The LRC was estimated with some past and present legal action taken by the commission, in

future commission will receive around Rs. 1,240 Million from outsiders. Also, due to

commission land acquisition related activities commission will receive Rs. 594 Million from

the ou tsiders.

Provisions

A provision is recognized in the statement offinancial position, when the commission has a legal or

statutory obligation as a result of a past event it is probable that an outflow of assets will be required

to settle the obligation and the obligation can be measured reliably.

Employee benefits

Employee Defined Benefit Plan - Gratuit_v

The employees of the Commission, those who have completed five years consecutive service has

been entitled to receive half month last drawing salary (including basic salary and cost of living

allowance) per annum based on his/her number of years of service. At the yearly gratuity provision

made on this policy of the commission. Further, employees those who recruited under special

cabinet approval for three years contract period on yearly renewal base for special deed event did not

include them lor the gratuity provision.

Defined Contribution Plans- Employees 'Provident Fund and Employees' Trust Fund

Employees are eligible for Employees 'Provident Fund Contributions and Employees' Trust Fund

Contributions, in line with respective statutes and regulations. These are recognized as an expense in

tlre statement ofcomprehensive income as incurred. The LRC contributes 15"/o and 37o ofbasic u,ith

cost of living emoluments of the employees to Employees 'Provident Fund and Employees' Trust

Fund respectively.

77



Taxation

Income tax

The surplus and income of the commission, other than interest eamed from the short term deposit

and fund management, is exempt from income tax under Section 7 (b) (ii) ofthe Inland Revenue Act

No. l0 of2006.

Other taxes

VAT, NBT and WHT have been paid in respect of lease land rent and other service charges received

by the commission. Therefore, no provision has been made for any other taxes.

Deferred taxation

Provision has not been made for deferred tax, arsurplus and income ofthe commission are exempt

from income tax under section 7 (b) (ii) of the lnland Revenue Act No. I 0 of 2006.

Government Grants

lnitially. Sri Lankan treasury was provided LKR 15,000,000/- initial grant to Land Reform

Commission establishment stage and later on Land Reform Commission run by utilizing

commission itself generated fund without taking government fund.

3.4.2 Financial Report - 2018

(46.1!919914)

1,198,823,032.s r

Description Notes 31.12.2018Rs.

Revenue 14 277.409.52s.15 263,571.992.60

0ther operating income 15 63. 166.862. l l 165,642,621 .1 I

Administrative Expenses 't6 (365.670.951 .7 4) (319,s24,751 .58)

Supplies & Requisites Expenses "17 (17.182.793.28) (18.s46.430.12)

Other 0perating Expenses

Operating Surplus
1B t7,951,772.71) ( l 7, r0s,980.66

(60,,229,130.47)

19 184.982,065.86 132-974-634.52

Finance Expenses 20 (3,1 | 7.689.33) (4,499,n3.1s)
Net Surplus for the Year 127,635,246.06 202,512,913.32
Total Comprehensive Income at the
Beginning of 01 / 01 /20 lB I , 198.823,032.5 l 1,042,7 50,525.73
Other
year

Comprehensive lncome for the

Total Comprehensive Income at the
Ending of 31l12 /2O1A

'2tPrior Year adjustments 20,578.570.5 r

1,34r,036,849.08

Table No. 3.8 : Statement ofComprehensive Income for the year ended 31st December 2018
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I

74,037,451.95
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Description Notes
3t.t2.2018

Rs.
31.12.2017

Rs.

Assets
Non-Current Assets
Property Plant & Equipment 3 49,17 6,072.40 39,595.055.37
Work in progress -LindulaBangalow 1.003.646.00
Work in progress -Palf Garden Watta 457.492.50

7.000.00Work in progress -Da ulkurundawatta
Total Non-Current Assets 49,176,072.40 ,ll,063,193.87
Investment Asset
Vested land under LRC Act No. 01 in
7972 676,169,345.33 676,169,345.33

Inventories- Stationery 4 2.551.709.53 2.726.576.00
Trade & Othe r receivables 5 2,401.278,615.06 2,3 83.802,91 9.88
lnterest Receivable 6 78.749.848.3 5 48.767,100.07
Deposits & Advances 7 69.756.994.10 64.761.044.60
Bank short term deposit & Treasury bill
deposit

B

1,7 56,679,568.40 1.498,725.12t .79
Cash & Cash Equivalents 9 57,525,784.76 140.882.992.21
Total Current Assets 4,366,542,s80.20 ,1,139,I 65,754.55
Total Assets 5,091,887,997.03 4,856,398,293.75
FUNDS & LIABILITY
Accumulated fund & R
Reserves 10 1.344.492.737 .86 t.244.687 ,964.62
Accumulated Surplus I ,341 ,036.849.08 I .198,823.032.5 I

Total Accumulated Fund & Reserves 2,685,529,586.9,t 2,443,510,997. t 3
Funds & Grants
Government Contribution
Grants

& Treasury 77
r ,964,075.000.00 r ,964.075,000.00
I,964,07s.000.00 1,964,07s,000.00

Non-current liabilities
G ratuity Provision ,12

I 03,141,870.92 91,242.398.00
Compensation suspense-Stage I 106,775,362.83 107,422,94s.46

109,959,492.95ense-Stage IICom ensatio n su

319,876,726.70

109.959.492.95

308,624,836.,11

13 120.729.832.11 l3l .5 I0.867.92Trade & Other Payables
VAT Payable to IRD 960.400.22 7 .792.963.08
NBT Pavable to IR l) 596.31 I .81 883.629.2t
Withholding tax payable I 20. 140. I 5

Table No.3.9: Statement ofFinancial Position as at 31st December 2018

Total Current Liabilities 122,t06,681.29 140.t 87,460.21
442,283,410.99 448,812,296.62

ties 5.091,8tt7,997.93 ,1,856,39lt,293.75
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Description
Note

s
31.12.2018Rs.

31.t2.2077
Rs.

Cash Flowsfrom Operating Activities
Surplus From Operation 121.635.246.06 202.512.913.32

Adiustments
7,022,772.83

Finance Expenses

Depreciation 1.126.430.12

3.1 17,689.33 4.499.173.15
Operating Profit before Working Capital
Changes l3 l ,879,36s.s 1 214,03d,859.30
Changes in Working Capital

flncreasel/Decrease in Trade & other payables (17.780,775.92) 22,679.772.37
(4,995.949.50) ( r .206,409.78)creasqin Deposits & advance

flncreaseJ/Decrease in Interest Receivable
-0!.- Derease

(29.e82.748.28) (r0,r2i.806.11)
(l ncrease)/Decrease
Receivables

Trade & Otherln
( r7.-175.755.1tt) (87,674.579.76)

fln creaseJ/Decrease in stocks (325,l 33.s 3) 956.337.47
(lncrease)/Decrease income receivable (25 8.3 53.69) 665.526.87
(lncrease)/Decrease in Compensation payments 641,582.63 5.061 .999.17
(lncrease) /Decrease Provision of gratuity t I "899,472.92 11,624,281.99

(s8,271,660.ss) (58,0r6,877.78)Net Cash Flows from Operating Activities
Cash Flows from Investing Activities
Purchase Of Property,Plant & Equipment (16.276,120.22\ (2,396,0s8.s4)
Investing in Fixed Deposits and treasury Bills (257 ,9s4,446.61\ (129,396.286.97)
Net Cash FIows from Investing Activities (27.1,230,566.83) ( r31,792,3{5.51)
Cash Flows from Financing Activities
Net Value of Land sale 99.804.773.24 70-415.309_94

(3, r r 7.689.33) (4,499.l73.r5)
Prior year Adjustments 20,578,570.51 (46.440.406.54)

Net Cash Flows from Financing Activities 717,265,651.12 19,175,730.2s
Net Changes in Cash & Cash Equivalents (83,357,207.15) 43,701,366.26
Cash & Cash Equivalents at the beginning of
the year 140,882,992.21 97,181,625.95
Cash & Cash Equivalents at the ending of the
year 57,525,781.76 140,882,992.21
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Table No. 3.10 : Statement ofcash flow for the year ended 31st December 2018
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Finance Cost
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Government
contribution

Rs.
Description Treasury

Grants Rs.

Accumulated
Surpls

Rs.

Total
Rs.

Balance as at 01.01.2017 1s,000,000.00 I,949,075,000.00 t,t7 4,272,651.68 I,0,12,750,525.73 {.1 tt 1.098,1 ti0.{ I
Su rplus for the Year 202.5t2.913.32

Comprehensive0ther
Income

202.512.913.32

Total Comprehensive
Income
Net Value of Land Sale
(400/o) 70,4 t 5,309.94 70,41 5.309.94
Prio r year Adlustment (46.440.406.s4)(46.440,406.54)
Ad justment on Impairment
Balance as at 31.12.2017 15,000,000.00 I,9,19,075,000.00 1,214,687 ,964.62 1,198,823,032.51 4,407,585,997. r 3

121.615.2216.06 121.635.246.06
Fair value Adjustment
Su rplus for the year

Total
Income
Net Value of Land Sale
(40o/o) 99.804.773.24 99.804.773.24

Assets RevalueFixcd
Reserve
Prior year Adjustments 20.578,570.5 I 20.57tt.570.5 l

Adiustment on Impairment
4,6.19,604,586.94Balance as at 31.12.2018 15,000,000.00 I ,949,075,000.00 I ,314,492,7 37 .86 1,341,036,849.Ott

I'ableNof 3.11 : Statement changes in equity for the year ended 31.t December 2018
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3.5 Internal Audit Division

3.5.1 Authority for Auditing

Sub Section 0l- 03 ofSection 2 of Part II ofthe Land Reform Commission - Finance

Code Prepared in accordance with the Land Reform Commission Act No. I ol 1972 and Finance

Act. 38 of 1971, Provision for auditing.

3.5.2 Duties Performed in the Year - 2018

1. Disclosure, reporting and regularization of ledgers to confirm the ownership of the
land owned by the Commission and to recover the money relevant to the year 2018
under the Land Policy for Sale and Lease to various lnstitutions.

2. Sending I4 files for compensation to publishers for agricultural lands assigned to the
Commission under Act No. I of 1972 and 6 files for payment of interest for pre-audit.

3. Assessing the financial position of the District Authority and reporting on how to
streamline and promote their activities.

4. Submitting l4 observations to reply to the queries made by the Auditor General.
5. Coordinating the activities of 03 Audit and Management Committee meetings.
6. Inspecting the activities of the General Purchasing Procurement Board and various

payments as per the requirements ofthe office on a daily basis.

3.6 District Land Reform Authorities

20 District Land Reform Authorities are located island wide to cover the entire land extent
vested to the Land Reform Commission by the act. District Land Reform Authorities manage,
handle and coordinate all the land matters within the area. As well as that District Land Reform
Authorities provide field reports for lands, land details which are available for commercial and
non-commercial projects, appear for legal cases, follow up the progress of projects, collect revenue
and etc.

L Western Province

2.Southern Province

Colombo

Kalutara

Gampaha

Galle

Matara

Tangalle

Central Pharmacy Building, Padukka

No :22O, Old Road, Kalutara

Rural Development Proiect Building, Kachcheri,
Gampaha

No : 27, Richmond Hill Road, Kaluwella, Galle

No :77 / A, Dharmarathna Road, lJyanwatta.

Court Road, Tangalle.
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3. UvaProvince Monaragala ]anasavi Building, KachcheriJunction,M ona ragala.

Badulla No: 195, Keppetipola Road, Badulla.

4.East Province Ampara Kachcheri, Ampara.

Batticaloa Kachcheri,Batticaloa.
S.Northern Province faffna Kachcheri, Jaffna.

6.North Central ProvinceAnuradapuraKachcheri,Anuradapura.

T.Sabaragamuwa ProvinceRatnapuraPalm Garden Estate, New Town, Ratnapura.

Embilipitiya 12/B,Store Road, New Town,Embilipitiya.

Kegalle Kachcheri, Kegalle.

S.North West Province Puttalam Pambala;Kakapalliya, Madampe.

Kurunegala No: 16, Noth Lake Road, Kurunegala.

Lcentral Province NuwaraEliy I. Building,UdupussellawaRoad,NuwaraEliy
Kandy 4th Floor, New District Secretariat, Kandy
Matale Kachcheri, Matale.

r Administration and supervision ofdistrict offices
o Participation in discussions and seminars held at the Ministries and head Office
o Participation in mobile services held in the districts conducted by the Land Reform

Commission.
o Conducting selection tests.
o Allocation oflands to Government and private institutions for effective purposes.
o Updating the list ofdistrict land and list and duties related.
. Updating the list of Iand disposed and unauthorized utilization
. Preparation of monthly physical and financial progress reports and submit to the head

o ffice
. Acting in accordance to the instructions given by the head office regarding the audit

queries pertaining to the district
. Appearing in court for land cases pertaining to the district
o Submitting relevant information regarding requests received under the right to

information Act to the Information Officer at the Head Office within the stipulated time.
. Organization of deed distribution ceremonies at district level.
. Matters related to the return oflands which have been acquired but fall outside the law.
. Coordinating and monitoring the allocation of lands for government development

proiects.
o Coordination of activities required for the acquisition of lands which have not been

acquired properly
. Assisting surveyors to survey lands.
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Report of the Auditor General on the financial statements of the LRC for the year ended

31st December 2018.

24

ANNEXTURES



1

l.and llclbror ('onrnrissiorr - 2018

l.l l)iseluinrcr 9Pinion

'l hc audit ol'thc financial statcrncnls oJ'thc l-and Rclirnn Comrnission for lhc year cnclcd 3l
l)cccnrbcr 20lti cornprising ll'rc slatcnlcnl ol'llnancial position as at -Jl Dcccnrbcr 20lii and thc
slalctttctrt o l' c otttprchctts ivc incor)rc . slalcmcrt ol-changcs in cquily arrd cash llow slatct])cn1 fbr
lllc ycal tllcn cndcd. ald notes to thc llnancial statctncnts, including a sul.ntnary ol'significant
accounting policies, was carricd oul under my dircction in pursuarce of Provisions in Articlc
154( I) ol 1hc ('onstilution o1'the l)en'rocratic Socialist Rcpublic ol Sri Lanka rcad in conjunction
with provisions rl1'tllc Nalional Audit Act No. l9 of 20ll( and lhc Financial Act No. 38 o1 l97l .

My cornmcnls and obscrvatious rvhich I cousidcr should bc rcport to parlianrcnt appc r in this
rcp(x1.

As a rcsult ol thc important l)rcls sct out in Paragraph 1.5 ofthis roport I havc not bccn blc to
obtain sLrllicicnl appropriirrc audit cvidcncc {o plovidc a basis fbr an audit opinion. l)uc 1o thc
Jact that I do n01 cxprcss an opillion on lhc accontpanying linancial stalclrrcnts.

1.2 llasis lbr Disclainrcr ol (Jpiniol

My opinion i5 disclainrgl bascd on thc rnaltcr.s dcscribcd in paragraph 1.5 o1' this rcporr

I conductcd nry audit in accordancc wirh Sri Lanka Auditing Standards (SLAISs). My
rcspousibilitics, un(lcr those standards arc furthcr dcsclibcd in thc Audjtor's Rcsponsibilitics lbr
thc Audit ofthc Firtancial Statcrncnts scction ol'D)y rcport. I bclicvc thal thc audit cviticncc I

hlvc obtaincd is suflicicnt and appr.opriatc to provide a t:asis lor nry qualificd opiniorr.

l'3 Rcsponsibilitics of Management and rhosc chargcd with Govcrnance for the FinaDrial
Statcmcnts

Managemcnl is rcsponsiblc for thc preparation of financial statcmcnts that givc a tmc and fair
vicw in accordancc with Sri Lanka Public Scctor Accounting standards, and for such intcrnal
control as managcn.lcnt dctcrminc is necessary to cnablc thc preparation of financial statcmenrs
thal arc tice liom matcrial misstatctncnt, whethcr duc to tiaud or error.
ln prcparing lhc fiuancial slatemcnts. luanrgcrrcnt is responsible for assessing the Commission's
ability to continuc as a going conccrn, disclosing, as applicable, mattcrs related to going conccm
and using thc going conccm basis of accounttrg unless managemcnt cither intcnd to liquidate thc
Comrnissio:r or to ccasc opclations, or has no rcalistic altcrnativc but to do so.

Thosc chargcd with govcmance arc responsible for oveiseeing the commissio;,s tinancitl
rcporling pro(css.

As p". Scction l6(l) of the National Audit Act No. l9 of 201g, rhe commission is requircd to
nlaintain propcr books and records of all ils iucome, cxpenditurc. asscts and liabilitics. to cnablc
annual and pcriodic linaucial statcrncuts to bc prepared.
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I.4 Au(litor''s Responsibilitl in Auditing Filaucial Statcn)cnts

My objcctive is to obtain rcasonablc assrlrancc about whcthcr thc firancial statcrlcDts as a wl]olc
arc fi cc fiorn matcrial misstatcrncnl, whcthcr duc to lraud ur cror, rnd 10 issuc an audibr's [cporl

thal includcs nry opinion. llcasonablc assurancc is a high lcvcl ofassurancc. but is not a guarantcc

that iln audit conducted irr accordancc with Sri l-anka Arrcliting Slandards will always dctcct a

rnatcrial misstatcrncnt whcn it cxisls. Misslalcrrcnts can arisc lront liaud oi crror antl arc

considcrcd matcrial ii individually oI in thc aggrcgatc, thcy could rcasonably bc cxpcclctl lo

inllucncc thc cconomic dccisions o1'uscrs takcn on thc basis ol-thcsc llnancial slalcn)cnts.

As part of an audit in accordancc with Sli l-anka Auditing Standards. I cxcrcisc prolcssional

judgmcnt and maintain ptoli'ssional skcpticisur throughout thc audit. lalso:
o Idcnlily and asscss the risks ol'nralcrial n]isstateDrent ol'the financial statenrents, whcthcr duc

to fi'aud or crror, dcsign and perlorrn audit ptoccdutes rcsponsivc to those risks. and obtain

audil cvidencc that is sul ficient an(i appropriate to provide a basis lirr my opinion. Thc risk of
rrot dcticting a material nrisstatcnrcnt resulting liorn fraud is highel than lbr onc resulling frorr

crror, as fraud nray involvc collusion, Iblgery, inlentional onrissiotrs, nlisrcpl"cscntations, or the

ovcrridc of internal control.

Oblain an undcrstanding of inlcrnal control rclcvant to thc auclit in ordcr 1o dcsign audit

proccdurcs that arc appropriatc in thc circumstanccs. but not fot thc purposc ol'cxprcssing an

ol.rinion on thc cffcctivcncss of thc ('ommissiolt's intcmal control.

. Evalnatc thc appropriiltcltcss o1'accounling policics uscd and thc rcasonablcncss of accottlllillg

cslirlratcs and rclatcd disclosurcs n1itdc by thc managcmcnt.

. Conclude orr the appropriateness of the Management's use o1' thc going cpncern basis ol
accountiDg and bascd on the audit cvidcncc obtained, whethcr a lllaterial unceftainty cxists

rclated to events or conditions that nray cast significant doubt on thc Conrnrission's ability to

cortinue as a going concern. I[ I conclude tlrat a material unccnain(y cxists, I am required to

draw attention in my auditor's report to the related disclosurcs in the financial statements or', il
such disclosures are inadequate, to nrodify nty opinion. My conclusions are based on the audit

evidence obtained up to the date of rly auditor's report. IJowevcr, futule evellts or conditions

nlay cause to cease to conlinue rs a goirtg concent.

. Evaluate the structure and content of the financial statements, including the disc)osules, and

whether thc financial statements represent the underlying h ansactions and events in a ntanner

that achieves fair presentation.

The scope of the audit also extended to examine as far as possible, and as far as necessary the

following-

Whether thc organization, systems, proccdurcs, books, rccords and otller documents havc been

properly and adequatcly designed from thc point of vicw of thc prcscntation of infom.ratiotl to

cDable a continuous cvaluation of thc activitics of thc Conmissiorr, and whcthcr suclt syslclt.ts.

proccclurcs, boolis, tecotds atrd othci docunlcnts alc in cffcctivc oPcrrlion;

o Whcthcr thc Commission has conrpiicd with applicablc writtcn law, or othcr gcncral ol spccial

dircctions issucd by thc govcrning body of thc Cornnlission :
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Whcthcr thc it has pcllbrnrcd according Iu its powcrs. lunctions and dutics: and

Whether lhe rcsources hati been plocurcrl and utjlized cconomically, efficiently and cll'cctively
wilhin lhc lime flames and in corrpliancc with the applicable laws.

1.5 Fin l rrcial Slllcmcnts

1.5.1 Non courpliuncc rvith thc Sri l,auka Pubic Sector AccouDting Standarrls

Non tonrpliatce (-'otrtntenls givcn b1, Rrconrnrendal ior
thc I\Ianagcnrent

(a) [ivcn though thc accounting policy for
nraking provision lor post-cu)ployec

bcncfirs shall bc prcparcd as defincd
in Paragraph 9 ol' Sri Lanka Public
Scctor Accounting Standards 03 and

in accordancc with thc Standards and

l)racticcs introduccd by the lnstitutc
ol' Cha crcd Accountants of Sri
Lanka, ivithout cornplying to rhar a

provisior': ol' Rs. l7 rnillion had becn

rnlrdu duling tllc ycilr undcr rcvicw ls
post-cmployec benclit considcring thc
cnrplt.rycc's scrvicc pcriod and half of
his Iasl salary.

(b) Although thc fair valuc of assets

should bc stalcd in linancial
statcmcnts as pcr standard No.07, thc
buildings rcmaincd at a cost of Rs.

4,586,223 as at 3l Dcccmbcr of the
year under rcview had not takcn into
accounts rcvaluing to fair valuc.

llcviscd provision lor
gratuily ol' cn:ployecs
as at 3l , I 2.201 8 was

nladc as nrcntioncd in

St'i Lanka Accounting
Standarrls

l'hc rcvalue amount

will bc considercd
whilst prcparation of
linancial statemcnts in
thc year 2019 .

ldentification o1' a

policy foi post-

employcc bcncfit
provisions shoLrld bc
madc accordingly, in
tcnls of the
provisions ol thc Sri

Lanl<a Public Scctor

Accoultting

Standards No.03 .

Thc fair valuc o1'thc
buildings bclolging
to the Com:rission
should be assesscd in
the financial
statcmcnts in ternx ol'
Sri Lanka Public
Seclor Accounting
Standalds No. 07 .
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I .5.2 Acco unting Dcliciencics

(a) Although the receivable intcrcst
income of Rs. 31.546,t165 lor thc
ycar undcr review and intclcsl
incotnc of Rs. l5l ,415,201

should be reduccd li-onr ncl cash

llow flont ll)c opcratiDB

activities, since only a surrr of
Rs. 29,9{i2,748 which was thc

diflcrcncc bclwccn tlrc opcning

and closing balanccs ol' thc

intercsl rcccivablc accoun( had

bccn dcductcd. thc cash llow
hom thc opcrating activitics hatl

been ovcrstatcd by a sum of
Rs. 154.999,108 and thc cash

flow from invcstmcnl activilics
had.been undcrstatcd by a sLrnr

of Rs. I 5l ,435,2() I .

(l))

(c)

Commcnts givcn tlY thc Reconrmcndation
Management

Steps have bccn takcn lo
propcrly disclosc the rcvisc(l

cash Ilow slatcmcnt.

The cash llou
statcnrent should be

PIcPaIqd itr

n..nrdln." rvith tlre

provisions ol' thc S

Lanka Public Sector

Accounting Slandarcls

No.02.

Sincc a crcdit balancc which was Actions will bc takcn to Thc cash llow
luot includcd in thc financial rccortl in lhc rcvised caslr statcrrcnt should bc

statcmcnt valucd al Rs.258.15-l flow slatomcn( correctly. prcparcd corrcctly

was rccordcd as working capilal idcntilying thc rcccipts

changc in thc cash llow and payrncnts in cash.

statcnrcnl, the cash flow liorn
operating activitics had bocn

overstated by that amount.

Due to an income receivable Accounts werc prepared in Arrangetlents should

liom granite to lhe District Land accordance with tlle repofl be rnade 1o taken in to

Reform Authority Kalutara in the received from the Project accounts obtaining

year undcr review amountcd to Unit wherc thc granitc accuratc information.

Bs- I l,?99,60O wasnot-recordcd. -. leasing -activities- wcre -

in accounts, the profits for the carried olt and will bc

year under review had bcen corrccted in futurc.

understated.

Audit ObserYation
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1.5.3 tlrrarrlhorizcd l ratlsirctions

/\udit Ohso \'il lioD

(a) Although thc approval ol' rhc
('onrrnissiou lnd Catrinct ol Milistqrs
should bc lakcn whcn leasing ol' lhc
lrrnds lol nrolc lhan 05 xcrcs iu (xtcnl

ls per lhc Dccision ol'the (labinel ol
Minislcrs No. 11 / Miscollaneous (015-
l) 0l' thc ycar 2011, cighty crcs

belonging to Mcddcgcdera Estatc in

Kalulara had bcel leased to l-our lcsscc

lbr coconul, lea, palm a[d nrixed crops

rr tl)c yuirrr 2{) | (' and 20 | 7 . rrr corrtraly
to that and due to the failure of
obtaining govL'rnn)ent valualion lbr
those lands, thc annual Icase ar}lount

had not bccn charged in addition to
obtaining thc initial value of
Rs.l ,478,000 .

(b) Thc granites in the land in extenl. 22

acres at Olaboduwa, Yahala Kule and

Ingiriya Estates belongi,tg to the

Conrntission had been leased out in lhe
years 2001, 2004 and 2005 and a rock
locatcd on a l0 acres of land in cxtent
b,^longing to the Millaniya Horekanda
Ilstate had bsen rrrined without
pernrission liom the year 2003 to the

year under review. Altltough the
Commission had canccllcd thc relcvant
agrcements due to lhe non-payment of
lcase fy the lcsscc and not obtaining
the alproval by the relevant
institutions, actions had not been taken

to stop unauthorized rnining.
Accordingly, the outstanding lease in

. due by 30 November ofthe year under
review was Rs. 47,433,565.

Comments giYcn by thc Rccomnlendalion
Managcnrcnt

Evcrr though it was

lirrnishqd to thc approval

ol the Cabinct of
Ministcls, it has not bcen

approvcd up [o now.

Actions have bcen taken

to suspend all the quarries

nraintaining in these

lands witltout the

approval of the

Conrmission and give
pemrission only to those

who pay all the money
receivablc to the

Commission. A survey
ordcr has bcen issued to
takc mcasures to hand

ovcr this granitc project
propelly and it was
instructed to do the
relevant calculations as

per that survey order.

Actions shorrld bc

lakcn to oblain thc

approval plopclly
lnd it should lrc

Icased oul orr an

accuralc

Issessmenl.

Il should be

properly leased

out on

environmenlal

approvals and

follow up actions

should be carried

out on these

projects.
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(c) I;ront a land in cxtcnt 04 acrcs 03
ll.oods 03 pcrchcs ol Mcddcgcdara
Lstatc bclonging lo tlt(' Comrnission
has bccn kccping in posscssion by an

cxtcmal pany sincc 2002 withoul
propcr authorization and thc said party
had buill 04 rooms. l0 cabanas ancl a
hotcl with a natural pool and a largc
pool about l0 pcrchcs also bcing in
under construction during thc ycar
unclcr rcvicw. The Conrnrission had not
laken actions to acquirc or. lo lease Out

thc land by thc cnd ol'thc ycar undcr
rcvicw.

1.5.4 Irnpropcr Asscssmcnt or [istinration

Audit Obscrvation

Since thc cstablishrnent o1' thc
('onrmission in the ycar' 1972. a

lcgister including thc lull dcllils
lclating to the number ol'acrcs ol' land
cxisting in the acquircd lands. thc
arcas where cach land is located. ll.ont
whom thc land was acqLrired, dctails
of the trarrsfer of land possession at
present and relsvanl gazctte
notifications and all rclcvant dctails of
land disposals had no1 bccn
maintained by the institLrtion and the
institution had also failed to explain
the nratter wittr supporting documents
with regard to that. Accordingly, it
could not be verified in the audit that
the axistence of lands acquired that
had mentioned in the financial
statements and the accuracy of the

Arrangcntcnts arc bcing
madc to alicnatc thc
lands undcr thc proccdurc
fo1 lcasing ol lands
followcd by rhc
Commissiol and to
recovcl arrcars ol' Icasc

sincc 2002

The lack o1' a propcrly
updated Rcgistcr o1'

Land bclonging to the

Commission and the

unavailability ol' the

specilic cost ol' each

land in that regislcr and

impossibility of
determining the cost of
the lands which u,cre

sold.

Distlict o lficia ls

should takc

actions to idcntify
thc cncroachcs

and a prcparc a

pr0pcr

proglammc l()

nrakc thc

inlbrmation
available to the

public 1br that and

lcgriJ actions

should bc lakcu

against thc

unauthorizcd usc.

An updatcd llcgislcr
ol l-and should bc

rnaintained and

laking action on

responsiblc olllcials
lbr not maintainirg
the rcgisters in an

updated ntallner up to

now .

. -- --- -assossed -- -,.---amounl - - - o
Rs. 676,169,345

Commcnts givcn by thc Rccommcndxtion
Manlgcmcnt
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1.5.5 l.ucli of Evidencc for Autlit

llem Comme nts giYcn by the
M anagcnrcnt

I{econr nrcnd

alion

A sunr ol' Rs.4,207,t121

ll-or:r thc value ol' these

buildings was a balance

blought lirrward in the
year 2009 without
detailed iniilrrration. The

crnpirical cvidences could

rrot be found. The

cmpirical cvidenccs can

be found fol the rerraining
amount of
Ils. 9,1i7(r,(162 Aclions
will be takcn to rcnovate

those buildings and to
include lhcm in the year

2019 expcnditure. The
valuc o1'the motor vehicle
has becn sent to tlte
Deparlmcnl of Valuation
lbr the assessnrent.

A schedule ol'
brriltlings

should be

prepared and

thc valuc ol'
thc good:i

should be

sunvcycd and

asccrtained

the value

ann ually.

The lessee pays the lease Thc rclevant
drrears to the District details should
Office. Due to the delays . be subrnitted
in receiving the lelevant along with
receipts to the Revenue the journal
Division of the Head voucher
Office, the opening when
balance has changed since adjusting
it has_been adjusied based through lhe
on the ledger balances Journal on
relevanl to the previouS the ledger
year's balances. balances

Journal

entries.

A[1r,uDl

lls.
Lack ol audit
cvidcncc

(a) Buildirrgs

ilnd Molor
Ve hiclcs

(b) Lcase

llcceivable

ti2.656,l0ti

16,70Ii.1 I i(

Sun c1, Reltortr
untl Schcdules

Dctails related

to the Journal

Entrics for thc

ad-ir.rstrncnts lbr
the dilfer-encc

in the opening
balance
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1.6 Accounts llcccitablr and pa\,nl)lc

1.6.1 Ilcceivables

lhc following obscrvalions arc nrrrlc

Audit Ohscrvation

(a) The Commission had not rakcn action
lo rccovcl a suln of lis. 2.135,625.246
rcccivablc lrom 08 statc inslitutions
that havc bccn in cxistcncc lbr morc
than 13 ycars. cvcn by thc cnd of thc
ycar undcr rcvicw.

(b) Thc Conrmission had not takcn action
to rccovcr 08 debtor balanccs valucd at
Rs. 2.3 I I ,01 7 rcmaincd fronr lhc vcar
1999.

1.6.2 Pal ablcs

Commcnts givcn bv thc Rccommcndation
lVlanagcnrcnt

Due to Ihc dilficulty of
finding rhc right
inlonration pr.opcrly. it
has bccn impossiblc to
gct thc right information.
Aclions arc bcing in

progrcss to obtain
infornlatiot'r in rcspcct of
thc anlount rcccivablc.

Duc to tllc difllculty ot'
finding thc filcs propcrly.
it has bccn in.tpossiblc k)
obtain accuratc
information. Actions arc

bcing takcn to obrain
intbnnation in rcspcct o1'

thc dcbtor balance.

Aclion shorrld hr:

lakcn cxpcditiously
to rccovcr by
obtaining rhc

corrcct in li)rmation
fionr thc rclcvant
Divisions.

Action shoLrld bc
takcn cxpccliliously
to rccovcl otrtaining
thc corrcct
infornration tlont thc
rclcvant Divisions.

(a)

,\ udit Obscryation Comments givcn by thc Rccommcndation
Management

A qufrl of Rq. 777,917 o\tarnerl from Since these creditors Action. should be
07 institutions listcd under Trade & payable are older thanl2 taken to clear rhe
Other Payable as advances and the years. rvirhour obtaining balance by gerting
money obtained for other n]atters a definite balance expeditious balance
had been retained in the institution confirmation a payment confirmation
more than 12 years and arangements could not be made and
had'not been made to settle them. aly ___ . c,o!fu4q!!on

regarding this credit
balance has not been

lrld e.



(b) llvcn though thc advarrces o1'

Ils. 13,580,tii50 rcccivcd whilsl
lcasing out thc lands had elapscd

ovcr 7 lo I-1 ycaIs. thc (ornrnission

had nol takcn actiotls to rcsolvc cvcn
by thc year undcr rcvicw.

(c) Evcn though rrorc tlttn l0 ycars hacl

clapscd sincc thc complction o1' thc
work, thc Cornnrission had not tckcn
action to sctllc thc advancc antount ol'
Rs.l I,702,992 rcccivcd in sclling thc
lan(ls al thc cnd of thc ycar undcr
rcvicw.

(d) 'l-hc Comnrission had not lakcn
actions lo scttlc thc crctlit balancc ol'
thc unccrtain contpcnsation account
ll amountccl ro Rs. 109.959.493

which rcmaincd ur)changcd froln thc
y,.'ar 20()5 lo tl)c yclr undcr r..'!icu .

Thc advanccs obtaincd
fbl larrds that wcrc
leascd out on lcasc basc

duling thc pcriod ol
2002-2004 and

subscqucntly banned by
a Cabinct Mcmomndunt
arc shown lurtlcr in
accounls sincc thc land
issucs alc not properly
lesolvcd.

fiubincl approval has

bcL'r rcqucsicd to scttlc
aDd lurthcr ilclions will
bc takcn oDcc thc

approval is obtaincd.

Thc l ct that this is uscd

lbr goldcn slrarcholders
and lhc payltlcnt ol
conlpcnsxlion was not
canicd 0ut reccntly.

Actions should bc

takcn to rcsol\ c thc

issues pronrptll.and
settlc thc advanccs.

Arrangcmcnls

should bc madc to

scttlc thc advancc

paymcnts. allcr
obtaining thc

C:abinct approvol.

Arrangcmcnts

should be ntadc to
pay compcnsatioD to

the owncrs by
looking lbr
iufomration.

1.1 Non-conrpliance with La\ys, Rulcs, Rcgulations and Manugement Dccisions

I he instances oI' non-con'tp lianccs
l)ccisions are shown be low.

with Larvs, Rules , Regulations and Managentent

Itclelcncc
to Laws,
Rulcs,
li.cgulations
etc.

Non-conrpliancr

(a) Financial
Regulation
of the
Denlocratic
Socialist
RepubJic ol'
Sri Lanka

Commcnts given Recomniendation
by the
Management



(i) Financ ia I

Rcgu lat ions
756 and 757
ol'thc

(ii) Financial
Rcgulation
17 r (5)

(c) Paragraph
2.5.3 of
Chapter V
of the
Establishmc
.nts Codc ol
the
Democrirtic
Socialist
Rcpublic of
Sri Lanka

10

A Iloard ol' Sulvcy had
not boen carried out to
ascerlain the accuracy ol
thc stationcry balancc
anrountcd to
Rs. 2,55I .7l0 at thc end
of lhe ycar Lrnder review.

Tlrc clctrils rclating
to the slationery
stock car be
vcrilicd by thc
Icdgcrs maintaincd
at thc storcs.

Tlrc advanccs
slrould bc scltlcd
imnrcdiatcly alicr
cornplction of lask
in accordancc with
ScctiLn 371 15) of
thc Finirnr:c
Rcgulations.

AlrhoLrgh the ad hoc sub
irrprest should bc scttlcd
within I0 days of rhc
complclion ol' thc task. a

pcliod lrorrr l6 days ro
397 days lrad elapscri to
scttle thc ValLre o1' the
advanccs arnotrntcd to
Its. 3,210.I lio obtaincd ar
02 irrstanccs in thc ycar
2017 and a sun ol-
lls. 3.210.1|i0 obtaincrl
at 59 instirDccs in thc
ycar unclcl rcvicw .

Although an ofliccr
working on a sccondnrcnt
basis is nol cntillcd to
housing allowances or
cntertainntcnt
allowanccs, a sum of
Rs.540,000 had been
paid as housing and
cntcrtainmcnt allowanccs
lbr an officcr rccruitcd
on a secondntcnt basis in
the year undcr review .

Thc arivance
payn'rr;nt has becn
dclaycd bccausc ol'
thc busincss ol'thc
ofllccrs and lhc
conducting of'thc
dccds awaltling
ccrcnrony and thc
ofliccrs \\'crc
adviscd kr conrply
witlr thc I. inaucial
RcgLrlations
rclating 1() advancc
paylnclrt and
sctllcmcnl in
future.

It has bccn
providcd with thc
approval ol' thc
Conrrnission on the
nccd to pcrlbrrr
dulics rvhilst
inrplenrcntation ol'
the Accelcraled
Dced Awarding
Programrlc.

(c) Section 2 of Although the Chairman
thc Public and Exe€utive Dircctor
Enterpriscs of the Com:rission do
'Circular No, not entitle lor any
PED 03 / housing and
2015 dated entcrtainmcnl allowancc
1'7 June as per thc Circular, a
2015 toral of Rs.t,200,000 as

It has been Actions should be
.provided will) the taken in
approval of the accordance with
Commission on the the provisions of
need to perform the Circular.
duties whilst
implcmentation of
the Accelerated

those allowanees.-. .had - Deed dwarding
been paid to the Programme.
Chairman and thc

\
during the year under
review.

Thc physical
exislence should
bc verified by
conducting Iloard
of Survcys with
rcgrrd 10 thc
stalionar] in lc[l]s
ol' Fitrirncial
llcqulations.

Actions shoulcl bc
takcn in
accordance with
the provisions of
tlrc [istablishtncnts
Codc.

Exelqtivc



(d) Public
Finance
Cir cular No.
PF / PII 5

dated 1l
January
2000

(c) Pubtic
Entcrpriscs
Circular No.
PllD 25 of'
29 .lu ly
2004

0) Commission
Dccision
dared I7
I'-ebruary
2017
( Papci No.
9676)
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A spccial allowancc ol'
Rs. 10,293,93-l tbr thc
non-s1aff oflicers with
Rs.2,000 pcr cach nonth.
a spccial allowancc in
addition lo hoiidly pay
fol the staff officers and
rn allowilncc totallcd to
Rs.lt,450,714 lbr nunrbcr
ol'hours wo:-king in
irdditioD 1o approvcd
ove rlin'rc lroun lilr non-
sta l1' olllccrs had bccn
pnid withoul oblaining
tlrc relcvalt apploval as

pcr the Circular.

Although thc approval
ol- tlrc Ministcr ol
Financc should be
obtaincd to invcst the
cxccss nroncy in public
cntcr?riscs, without
obtainirg sLrch approval
thc Conrnrission had
invested an cxcess
amourt ol'
Iis.1,756.(r79.568 in thc
b0nks durin-q lhc ycal
uldel rcvicw.

Allhough it had bccn
statcd tltat thc writtcn
lease agrcenrents sltould
bc given rs in force lor a

pcliod ol'one ycar and
lcasing should bc nrade
on thc rccomrncndation
ol Cenlral Environmental
Authority, Geological
Survey and Mines
Burcau and othcr
agcncics when lcasing ol
granite lands , the
granite lands had been
leascd out without lcasc
agreemer]ts and rclated
recommendations even
by the. year under
rcview.

'f hc paymcrts
nrade Ibr the duties
after olfice hours
and on wcckcnds
tbr tlre contribution
ol' the cutirc stafl'to
lhc Accelerated
t)ccd Awarding
l)rogrtrnrntc.

I:vcn though the
approval liom thc
Dcpa|tDrcnt of
l)ubJic Ilnterplises
Iras bccn rcqucstcd
in writing on
scvcral occasions,
the approval has
nol bcsn feceived
up to now.

Wilhout thc
lccorturcndations
ol these
instilutions. thc
Corrmission Papcrs
arc not bc
submittcd to obtain
the approval of the
Commission for the
relevant projects at
prcscnt.
Arrangclrcnts havc
been made to enter
into agreements
wilh ellbcr tbr a
pcriod of one year.

Thc approval
should be obtained
as per'the Cilcular'.

Action should bc
lakcn to oblain thc
rclevant aPProval
to invest thc
cxccss molc1, irr
lenlls ol' thc
Circular.

Tlrc granitc lands
should bc lcascd
out afler the
agreement has

bccn obtaincd wirh
thc
rccommendaliorl
of the relevant
institutions
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(g) Dircctivcs
of
Conrmittce
on Public
Entclpriscs.
dated l8
August
20]lt

Thc following Dircctivcs
made by thc Conrnliltcc
had not been
implcrrcntcd cvcn by
August 2019 .

Actions alc bcing
taken in rcspect of
thc debtor
balarrccs

Thc Dircclivcs of
the Colrntittec or
Public Entcrprises
should bc
irrplcnrcntcd
\\'ilhin thc rclcvanl
tirne fi anre.

Actions should be

taken to dcposit as

pcr ('ircular

prov is ions.

Sincc thc l0 lakhs
acrcs ol' Iands in
cxtcnt which wcrc
(k)cumcnlcd al
plcserlt werc nol
accuratc,
cstablishntcnt ol' a

Spccial lask Irorcc
k) list thc larrds
forrrally.

Il. To prcscnt a rcport
on thc actions to bc
takcn in rcspcct of
thc outstandirg,
balancc ol' Ils.2
billion occurrcd tluc
ltt shorlcomirgs irl
tltc docurrrcnls.

I .lt liurrd Managcnre n(

1hc lbllorving rratlcr-s wcrc obscrvc(l

Audit Obscrvation

(a) As per- the Treasury Operalions

Circular No. I/2008 dated 03 March
2008, although it was stated that the
money should be deposited in fixed
deposits lor a period of two years or
nrore, the Comnrission had invested a

sunr of Rs.1,562,268,068 under 97

(b)

Comments givcn bv thr llccommcndittion
M anagcnrcnt

It has bccn requested fronr

the Depa(ment of Puhlic

Enterprises to invcst a parl

of this nroney which has

been invested lor one year

period or rnole than one yca[

and the approval has not
fixed deposiii for a maximum period been received y now
ofone year.

Due to investment of Rs. If the Commission has to Investments
I10,000,000 in Fixed Deposits for a pay conrpensation in any should be nrade to
period of less than one year at a case, invest a portion from be able to
mihirnum inftresftat-i'r? instancea, th'd fiX?d -dEliositS- -for a gentrate higher
if it'was deposited for one year the peliod of less than one year intercst inconle.
opportunity of the eaming of interest to withdraw the fixed
amounl crl to Rs. 825,000 deposits u,ithout keeping

until maturity.
)

approximately had been lost



2. I'inrnci.tl llo iol

2.1 Financial Resu lts

Thc Opcrating rcsulls for thc ycar undcr rcvicw was a surplus of Rs. l2 I .635,246 and thc
correspondilg surplus as cotrparcd to thc to thc prcccding ycar was
Rs. 202,512.911. Accordingly. a dctclioration in thc llnancial :'csult amountcd to
lis. 80.877.6(17 was obscrvcd in thc finatrcial ycar undcr re'vicw. 'fhc dcclinc il thc granitc
rcvcDuc and surchrlgc had rrairrly attributcd lo this dcterior tion in thc ycar undcr rcview .

3. Opcratilg Ilcvior

-t.l Nttnrrgcruclt lucllicicncies

,\ udil Obse n lIiorr Courmcnts givcn lry thc llccomnrcndalion
Managcmcut

(a) Aboul 40 acrcs portion ol' thc

Ilanawilauuttr land belonging ro

thc Lund Rclbrms Contmission of
Puttalam Distlict had bccn used

unaulhorizcd by I0 pcopJc tbr
prawns lrrnting fl1)m thc ycar
2000 and altlrough it has bccn
dccidcd to alicnatc thc Iand on
lcasc basis lroln lT.lanuary 2001

to chargc l{s. 10.000 for-onc
acrc bascd on tltc approval 01'thc
Cl:airnran and trn asscssnlcnt of
tlrc ycar 2000 in lcnus ol'Scctjon
22 (l) (a) ol rhc Acr, unril rhc
abovc land is lcgally alicnate to
long lcnn lcasc basis. lha( dccision
had not bcen intplcmentcd up to
Dcccmbcr 2018.

(b) Although 59 .acrcs jn cxtcnt of
Kusala B Estatc in Puttalair
Dislrict had bccn lcascd out to a

private company in the ycar 1994

for a prawns l'arming thc projcct,
the amount remained in arrsars
lrom thc year l!99,to 2002 r.r'as

about Rs. 850,000 and the
company irad obtained a loan
lllortBagcd ils lcasc .agreuluut in
lhc ycar 2004 and as thc loan was
rlot rcpaid to thc bank, though the

ll will bc dccidcd t0 rakc

lcgal aclior'r against

individr.ruls and

institutions who have

failcd to pay thcir lcasc

an]oulrt through
rcgotiations.

It has bccn decidcd to
1ake legal actions against

individuals and

institutions who have

thiled to pay their lease

afirount through
ncgotiations.

'f hc institution
should take

lppropriatc rotion
to recover thc

lcasc in duc and

thc actions lltould
bc takcn thc in
rcspcct 01' 1he

ollicials
rcsponsiblc tbr it.

Leasing out .of
land according 10

tlle prescribed

mcthodology of
thc institution,
fbllow up actions,

taking legal action

against lcsscc

within the
presc+ibed tiure.



14

lcasc right had bccn acquircd by
thc bank in thc ycar 2011. rhc

Conrnrission had not takcn slcps to
takc lcgal actions with rcgard to

tha( and lhc lcasc amounl of
Ils. 8,166,687 to bc lcccivcd by
thc ycar 2018.

(c) A 74 acres 2 rood and 23 pcrchcs

ol' land in exlcnl called
Kunrbutukuliya Walta in Putlalarn

District had been granted on a

lcrsc to a prjvatc comptny fof a

Prawns larnring on l0 Novcmbcr
2009 for a pcriod of 30 ycals.

As thc above prqccl was not
irnplerncntcd by 2010, a)though

only thc posscssion of the land has

bccn takcn back to thc

Comrlission, arrcars lcasc in duc
amounted to Rs. 8,250,000 liom
thc ycar January 1998 to nugust
2014 had not bccn rccovcrcd up

to.10 MaY 2019 .

(d) 'lhc lands had bccn alicrratcd

outside of lcasing out of lands lbr
proiccts of thc Contmission from
rhc year 2002 to 2004 and thc

proccss had been banncd by a

Cabirrct Papcr. Thosc lands had

bccri listcd in two catcgorics as a
hansf'cr of posscssion ol land and

non-transfcr of posscssion. Out of
thc lands handcd ovcr to

possession, land in extent 760

acrCi and I I cs not

rctumed. Actions had not bccn

takcn to return thc advances

which were taken from thc

appficants for 1689 acres of the

lands not alienated and the follow
up acriolls-on ttle land haal als6 nol

Thc Districl Clourt casc

has becn pcnding
against the Conrpany.

Actions arc [rcing takcn

as pcr thc Dircctives
givcn by lhc Committcc
on I'ublic Entcrpriscs

Thc rroncy
rcccivablc should

bc obtained
promptly by
suyrcrvisilg of
lands in thc

rcspcctivc

Districts by
Districl OI'lrccs

and ca*ying out
lollow-up actions.

l'hc dccision of
thc Conrn]ittcc on

Public Ilnlcrpriscs
should bc

inrplcmcntcd.darcd 23.08.201 8

bccn donc.

,



(c) As per thc r)rlttcrs obscrvcd al thc

llcld inspcc(ion in Kalutara

District Aulltorily. although 467
pcoplc had applicd for dccds liorr
lhc ycar 201(r to Scptcrrrbcr 20lll
ilc(oIdir)g 1() lh(' dcc(l r('qucslrng

rcgistcr.only 24 dccds had bccn

issucd during thc rqlL'vanl pcriod.
l--urlhcr, ncccssary aclions had not

bcen takcn agninst 4213

unauthorizcd rcsidents i11 tllat
Dislrict by the ycar under

rcvicw .

(f) Fivc ircrcs ol'lantl in Nuwara Eliya
District hatl bccn cultivatod with
Iiuit for l0 ycars without propcr
pcnnission and although thc
cncroachcr had requcstcd for a

lcasc agrccntent in lhe ycar 2002

by a lcttcr, sincc it was thc f'ailurc

to lcgally transfcr the posscssion ol'
lhc land or 10 acquirc thc
ownership of thc land, tltc
Commission had lost about l6
ycnrs of incu'llc from thc land.

3.2 Oprrttinglncllicicncies

Audit Obsrr\,ation

(a) Undcl ths programmc to award
one million land dccds. a surn of
Rs. 2 I9 rnillion was csrir))atcd fol
offering of 60,000 Dccds within
a 03 ycars period and by 30 April
2019 thc Comnrission had
awarded only 2712 Dccds and thc
cxpenditure incurrcd was
Rs. 90,915,043. Accordingly,
although the estim3rcd cost of
awarding r deed was Rs. 1650.
thc cost incurrcd by thc
Conrrrission y,as Rs.33.523 .
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'l'hc nunrbcr o1' dccds

pt'ovidccl undcr variotrs

progranmrcs amountcd to
2027 . 'fha lirrthcr actions

rclating 1o lcgularizing
thc unauthorizcd pcrsons,

will bc cxpcditcd undcr

thc proccdurc fbr issuing

dccds.

A clcar answct was rot
givcn.

Dccds should bc

givcn to thc

pcrsons who
rcqucsts thc lands.

Aclions should bc

takcn 1() rcrnovc

cncroachcd

persons ald lo
prcvcnt acccss lbl
unauthorized
persons to lands

belonging to thc

Commissior.r.

Actions should bc

takcn against the

ofliccrs
responsiblc dr,rc to

not taking
necessary

inspcctiorrs and

fbr not taking
appropriate
actioDs lbr
relcvant lands .

Comnrcnts giyen by the ll.ccomnrcndation
Managcnlcnt

Arrangenrcnts are bcing
madc to distributc morc
deeds at a lower cost in
awarding of dccds at
prcscnt by ovcrcoming
previous wcakncsscs.

Incurring

cxpcnditure
thrifty manncr
pcr plans

cstimalcs
fullilling
Pcrfbrmancc

ct'ficicntly
rcgard to that

of
in

AS

and

and

of

u,ith
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(a) Although an Aclion Plan should bc
preparcd including thc plans such as

Annual Budget, Annual Procur-cnren[

Plan, Hunran Resorrrcc Devcloltrncnt
Plan and Internal Audit Plan as pcr
Prrblic Finance Clircular No. 1/2014 ol'
l7 February 2014 . thosc plans wcrc
not includcd in thc Action Pian lirr rhc
year 2018 .

(b) Although thc Annual Rcport should
bc tablcd in Parliamcnt wilhin 150

diys ol thu' cnd of an accounlinB ycar.
thc annual rcports lbr thc ycars 201 5.

2016 and 2017 had nor bccn tablctl
even by 30 April 2019 as pcr lhc
1'reasury Circular. No. 0l/2004 datcd
24 February 2004 .

(i)nrrnrnts git,cn bt, Rrco m nr crr tla i iu n

thc Nl allagcm cnt

)

I1 is irrli)rnrcd {hat rhc

ofllcials wcr'g rnadc

awarc to prepare a

propcr n clion PIan

considcring all rclevarrl

nrattcrs as indicatcd by
thc nudit in prcparatiot')

of thc Action PIan fbr
thc lirlrlre years.

Annual rcporls lin- thc
ycar 201 5 and 20i(r
havc bccn subnrittcd to
thc Ministry and thc

lranslation of 201 7 is in
ftnal slagcs.

l'hc Action Plan

should bc plcparcd

in accordancc with
thc Public Financc
(lircular No.

l /2014 ol' l7
Fcbruarv 2014

-l'hc 
A nrual

Ilcport should bc

lablcd in

l)arliamcnt as pcr
thc Circulars.

I

it


