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Maritime Operation
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Restaurants & Catering

Administrative Staff

» Cook
» Waiters
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» Head Chef
» Catering Supervisors

» Top Level Managers

» Middle Level Managers

» First Line Managers

#» Chef # Operational Level Employees
#» Primary Level Employees
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Rakna Arakshaka Lanka Limited
No. 143/A, Kirulapone Avenue, Colombo 05.

Statement of profit or loss and other comprehensive income

l'or the year ended 31st March Notes
Revenue 03
Direct costs 04

Gross profit

Profit from catering service 05
Other income 06
Administrative expenses 07
Other expenses 08
Operating profit

Finance incom(}_ 09
Finnnce‘ cost 10

Nun—opéraling profit

Profit before income tax

Income tax expense 11
Profit for the year

Other compfehensive income

Exchange gain/ (loss) g

Actuarial gain/(loss) on retirement benefit obligation net of tax

Total comprehensive income

Basic earnings per share 12

2020 2019

Rs. Rs.
1,262,292,291 833,188,247
(1,013,823470)  (644,398,574)
248,468,821 188,789,672
9,421,224 14,291,468
1,113,911 855,281
(113,864,293)  (128,537,181)
(77,000) (80,000)
145,062,563 75,319,240
88,940,517 76,717,673
(6,953,076)  (4,271,818)
81,987,441 72,445,855
227,050,004 147,765,095
44,527,348 (18,275,597)
271,577,352 129,489,498
155,017,636 217,101,618
(198,288) 6,998,041
426,396,700 353,589,157
852 707

The accounting policies and notes appearing on pages 05 to 20 are an integral part of these financial

statements.
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Rakna Arakshaka Lanka Limited
No. 143/A, Kirulapone Avenue, Colombo 05.
Statement of financial position

As at 31st March 2020 2019
Notes Rs. Rs.
Non current assets
Property, plant and equipments 13 22,636,137 26,952,540
Intangible assets 14 271,753 396,404
Building construction work 15 739,461,678 739,461,678
Total non current assets 762,369,568 766,810,621
Current assets
Inventories 16 35,947,297 39,958,929
Trade and other receivables 17 2,674,767 444 2,299,088,165
Short term deposits 18 1,217,406,276 1,186,233,654
Cash and cash equivalents 19 147,957,830 94,281,899
Total current assets 4,076,078,847 3,619,562,647
Total assets 4,838,448,415 4,386,373,268

Shareholders' equity

Stated capital

500,205 Ordinary shares 5,002,050 5,002,050
Retained earnings 3,918,345,541 3,513,948 842
Shareholders' equity 3,923,347,591 3,518,950,892
Non current liabilities

Retirement benefit obligations 20 18,174,234 18,451,062
Deffered taxation 21 (73,643,559) (12,929,036)
Bank Loan 18,546,256 -
‘Total non current liabilities (36,923,069) 5,522,026
Current liabilities

Bank Loan 27,819,456 -
Trade and other payables 22 865,170,747 820,021,959
Deposits payable 23 243,435,103 234,986,957
Taxes payable 24 (184,401,414) (193,108,566)
Total current liabilities 952,023,892 861,900,351
Shareholders' equity and liabilities 4,838,448 415 4,386,373,268
These fina statements have been prepared in accordance with the requirements of the Companies Act

Director Finance

The Board of Directors are responsible for these financial statements, Signed for and on behalf of the Board

of Directors.

Chairman

30th July 2021
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Rakna Arakshaka Lanka Limited
No. 143/A, Kirulapone Avenue, Colombo 05.
Statement of changes in equity

Balance as at April 01st, 2018

Prior year adjustments -
Overstatement of income

Balance as at Apri 01st, 2018

Dividend paid for 2014/2015
Profit for the year

Balance as at March 31, 2019

Balance as at April 01st, 2019
1

Prior year adjustments -
Overstatement of income

Balance as at Apri 01st, 2019

Dividend paid for 2014/2015
Profit for the year

Balance as at March 31, 2020

Stated Retained Total
Capital earnings Equity
5,002,050 3,220,038,822 3,225,040,872
(14,679,137) (14,679,137)

5,002,050 3,205,359,685 3,210,361,735
(45,000,000) (43,000,000)

353,589,157 353,589,157

5,002,050 3,513,948,842 3,518,950,892
Stated Retained Total
Capital earnings Equity

Rs. Rs. Rs.

5,002,050 3,513,948,842 3,518,950,892
5,002,050 3,513,948,842 3,518,950,892
(22,000,000) (22,000,000)

426,396,700 426,396,700

5,002,050 3,918,345,541 3,923,347,591

The accounting policies and notes appearing on pages 05 to 20 are an integral part of these financial

statements.
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Rakna Arakshaka Lanka Limited
No. 143/A, Kirulapone Avenue, Colombo 05.
Cash flow statement

Cash flow from operating activities:

Profit before tax
Adjustments for -

Prior year adjustments
Depreciation and amortization
Provision for retirement benefit
Bad debt provision
Differed taxation
Interest expense
Lease rental
Actuarial gain/loss
Exchange gain/loss
Interest income
Changes in working capital
(Increase)/decrease in inventories
(Increase)/decrease in trade and other receivables
Increase/(decrease) in tax payable
Increase/ (dccreas'c) in deposits payable
lncmase/’(decrease) in trade and other payable
Cash generated from operating activities
Tax paid
Gratuity paid

Net cash flows from operating activities

Cash flows from/(used in) investing activities

Purchase of property, plant and equipments
Purchase of intangible assets

(Investment in)/ withdrawal from short term deposit
Interest income

Net cash flows used in investing activities

Cash flows from/(used in) finance activities
(Repayment)/borrowing of interest bearing borrowings
Bank loan Obtained

Interest expenses

Dividend payment

Payment of finance lease liabilities

Net cash flows used in finance activities

Net increase in cash and cash equivalents

Cash and cash equivalents as at April 01,

Cash and cash equivalents as at March 31, (Note 19)

2020 2019

Rs. Rs.
227,050,004 147,765,095
- (14,679,137)

8,234,452 10,173,765
4,412,334 5,606,381
17,506,520 5,952,538
(60,714,522) 4,312,981
6,953,076 4,271,818

- 196,920
198,288 (6,998,041)
155,017,636 217,101,618
(88,940,517) (76,717,673)
4,011,631 (5.069,847)
(393,185,798) (122,098,001)
8,707,152 (4,784,487)
8,448,146 (44,969,834)
45,148,788 4,722,278
(57,351,098) 131,784,414
44,527,348 (18,275,597)
(4,887,450) (8,566,162)
(17,711,200) 104,942,655
(3,793,399) (2,725,700)
- (175,000)
(31,172,622) (432,342,168)
88,940,517 76,717,673
53,974,496 (358,525,195)
(2,318,288) (194,179)
48,684,000 -
(6,953,076) (4,271,818)
(22,000,000) (45,000,000)
= (196,920)
17,412,636 (49,662,916)
53,675,932 (303,245,456)
94,281,899 397,527,356
147,957,830 94,281,899
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flnancial statements
formation and summary of accounting policies

Guneral Information

Mnu Arakshaka Lanka Ltd. is a limited liability company incorporated and domiciled in Sri
Lanka. The registered office and the principal place of business of the company are situated at
143/ A, Kirulapone Avenue, Colombo - 05.

Peincipal activities and nature of operations

The company is engaged in providing security services to local clients and maritime security

services to foreign clients.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

Rakna Arakshaka Lanka Ltd, prepares its financial statements which comprise the statement of
financial position, statement of profit or loss and other comprehensive income, statement of
changes in equity, statement of cash flows and notes for the year ended 31 March 2020 thereto
In accordance with Sri Lanka Accounting Standards (SLFRS / LKAS). These financial statements
have been prepared under the historical cost convention, as modified by the revaluation of land
and buildings, available-for-sale financial assets, and financial assets and financial liabilities at
fair value through profit or loss.

The preparation of financial statements in conformity with Sri Lanka Accounting Standards
(SLERS / LKAS) requires the use of certain critical accounting estimates that affect the reported
amounts of assets, liabilities, income and expenses. These estimates are based on
management’s knowledge of current facts and circumstances, and assumptions based on such
knowledge and expectations of future events. Actual results may always differ from such
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
Accounting estimates are recognized in the period in which the estimates are revised if the
revision affects only that period or in the period of the revision and future periods as well, if
the révision affects both current and future periods,

When preparing the financial statements, the management has made an assessment of the
ability of the company to continue as a going concern in the foreseeable future and they do
nat foresee a need for liquidation or cessation of operations, taking into account all available
information about the future.Functional currency of the company is Sri Lanka rupees,
Financial statements are presented in Sri Lanka rupees.
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2.2‘

2.3.

The cash flow statement has been prepared using the indirect method as described in the Sri
Lanka Accounting Standard (LKAS) No.7.

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to

the company, and the revenue and associated costs incurred or to be incurred can be reliably
measured,

Revenue is measured at the fair value of the consideration received or receivable, net of trade
discounts and value added taxes.

The following specific criteria are used for recognition of revenue;

Rendering of services

Revenue from rendering of services is recognized based on the time period during which the
services are provided which is normally a period of one month for the provision of local
security services and completion of the activity involved in the case of maritime security
services, and when the customer is billed.

Interest income

Interest income is recognized as it accrues and is calculated by using the effective interest rate
(EIR), which is the rate that exactly discounts the estimated future cash payments or receipts

" through the expected life of the financial instrument or a shorter period, where appropriate,

to the net carrying amount of the financial asset or liability. Interest income is included in
finance income in the statement of profit or loss.

Disposal of non-current assets

Net gains and losses of a revenue nature arising from the disposal of property, plant and
equipment and other non-current assets are recognized in the statement of profit or loss, after
deducting from the proceeds on disposal, the carrying amount of such assets and the related
selling expenses,

Other income

Gains and losses arising from activities incidental to the main revenue generating activities
and those arising from a group of similar transactions, which are not material are aggregated,
reported and presented as other income on a net basis.

Expenditure recognition

Expenses are recognized when incurred, usually when goods are received or services are
consumed. This may not be when the goods or services are actually paid for. All expenses
incurred and associated in the production of income including those incurred in maintaining
the property, plant and equipment in a state of efficiency have been charged to the statement
of profit or loss.




2,

2,5,

2.6,

26,1,

1o provide more relevant information and to highlight components of financial performance,
expenses have been classified and the “function of the expense” method is used for
classification. In these financial statements expenses are classified into cost of sales,
administrative expenses, financial expenses and other expenses,

Provisions

Provisions are recognized when the company has a present obligation (legal or constructive)
a8 a result of a past event, it is probable that the entity will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation. Provisions are measured
at the present value of the expenditures expected to be required to settle the obligation.

Taxation

Income tax

Income tax expense represents the sum of the tax currently payable and deferred tax.
The tax currently payable is based on taxable profit for the year.

Deferred tax is recognized on differences between the carrying amounts of asset and
liabilities in the financial statements and their corresponding tax bases (known as temporary
differences). Deferred tax liabilities are recognized for all temporary differences that are
expected to increase taxable profit in the future, Deferred tax assets are recognized for all
temporary differences that are expected to reduce taxable profit in the future, and any unused
tax losses or unused tax credits. Deferred tax assets are measured at the highest amount that,
on the basis of current or estimated future taxable profit, is more likely than not to be
recovered.

The net carrying amount of deferred tax assets is reviewed at each reporting date and is
adjusted to reflect the current assessment of future taxable profits. Any adjustments are
recognized in profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax
loss) of the periods in which it expects the deferred tax asset to be realized or the deferred tax
liability to be settled, on the basis of tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Retirement benefit obligation
Defined benefit plan - Gratuity

The cost of providing for defined benefits is determined using the Projected Unit Credit
(PUC) method as recommended by Sri Lanka Accounting Standard (LKAS) No.19 -
“Employee Benefits” with a formula based valuation being carried out at the end of the
reporting period. Losses or gains arising from changes in assumptions are recognized directly
in the other comprehensive income in the year in which they arise. The retirement benefit
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27

ubligation recognized in the statement of financial position represents the present value of the
dulined benefit obligation,

However, under the Payment of Gratuity Act No: 12 of 1983, the liability arises only when an
employee completes five years of continued services,

The lability is not externally funded.

Defined contribution plans

Employees are required by the statute to become contributory members of Employees’
Provident Fund and Employees’ Trust Fund. Company contributes 12% and 3% of total
carnings of the employee as required by the relevant statutes to Employees’ Provident Fund
and Employees’ Trust Fund respectively.

Assets and bases of their valuation
Property, plant and equipment
Property, plant and equipment are measured at amortized cost, This comprises any costs directly

attributable to bringing the asset to the condition necessary for it to be capable of operating in the
manner intended by management less accumulated depreciation (except for land and

construction in progress) and accumulated impairment losses,

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. The carrying amount of
the replaced part is derecognized. All other repairs and maintenance are charged to the profit or
loss during the financial period in which they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method
to allocate their cost or revalued amounts over their estimated useful lives, as follows:

Years
Office equipment 10
Computers 5
Weapons 10
Body armory and ballistic helmets 5
Vehicles 4
Furniture and fittings 8
Other equipment 10

Depreciation of an assets begin when it is available for use, ie. when it is in the location and
condition necessary for itto  be capable of operating in the manner in tended by management.
Depreciation of an assets ceases at the earlier of the date that the assets is classified as held for
sale (or included in a disposal group that is classified as held for sale) in accordance with SLRFS
05 and the date that the assets is be recognized, Therefore, depreciation does not ceased when the
become ideal or is retired from active use unless the asset is fully depreciated.
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2.9.

-~

The assets” residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each reporting period.

Parts of an item of property, plant and equipment with a cost that is significant in relation to the
total cost of the item are depreciated separately.

An asset’s carrying amount is written down immediately to ils recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognized within ‘Other (losses)/gains - net’ in the statement of profit or loss.

When revalued assets are sold, the amounts included in other reserves are transferred to retained
earnings,

Impairment of assets

At each reporting date, property, plant and equipment, intangible assets, and investments in
associates are reviewed to determine whether there is any indication that those assets have
suffered an impairment loss. If there is an indication of possible impairment, the recoverable
amount of any affected asset (or group of related assets) is estimated and compared with its
carrying amount. If estimated recoverable amount is lower, the carrying amount is reduced
to its ‘estimated recoverable amount, and an impairment loss is recognized immediately in
profit or loss,

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of
related assets) is increased to the revised estimate of its recoverable amount but not in excess
of the amount that would have been determined had no impairment loss been recognized for
the asset (group of related assets) in prior vears, A reversal of an impairment loss is
recognized immediately in profit or loss.

Investment property

Properties, lands or buildings or part of buildings or both held to earn rentals or for capital
appreciation are considered as investment properties.

Cost model is used to measure investment properties after the initial recognition in
accordance with LKAS 16, property, plant and equipment.

Investment properties are de-recognized when disposed, or permanently withdrawn from
use because no future economic benefits are expected. Any gains or losses on de-recognition
or disposal are recognized in the profit or loss in the year of de-recognition or disposal.

Transfers are made to or from investment property only when there is a change in use. If
owner occupied property becomes an investment property or inventory (WIP), the company
accounts for such property, plant and equipment up to the date of change in use.

53



L

210,

211,

2,12,

10

The company did not have any investment property as of the balance sheet date.

Financial assets

The company classifies financial assets within the scope of LKAS 39 as financial assets at fair
value through profit or loss, loans and receivables, held-to-maturity investments, available-
for-sale financial assets, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The company determines the classification of its financial assets at
initial recognition,

All financial assets are recognized initially at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss, Financial assets carried at fair value
through profit or loss are initially recognized at fair value and transaction costs are expensed
in the statement of profit or loss. Purchases or sale of financial assets that require delivery of
assets within a time frame established by regulation or convention in the marketplace are
recognized on the trade date, i.e., the date that the company commits to purchase or sell the
asset.

The company’s financial assets include cash and cash equivalents, short-term deposits, trade
and other receivables, and loans,

Intangible assets

Intangible assets are valued at amortized cost less accumulated amortization (except for

assets with indefinite useful lives) and impairment losses. Amortization is calculated on a
straight-line basis taking into account any potential residual value.

The company’s software system which falls into the category of intangible assets is amortized
at the rate of 20% per annum.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all
the risks and rewards of ownership of the leased asset to the company, All other leases are
classified as operating leases.

Rights to assets held under finance leases are recognized as assels of the company at the fair
value of the leased property (or, if lower, the present value of minimum lease payments) at
the inception of the lease. The corresponding liability to the lessor is included in the
statement of financial position as a finance lease obligation. Lease payments are apportioned
between finance charges and reduction of the lease obligation so as to achieve a constant rate
of interest on the remaining balance of the liability. Finance charges are deducted in
measuring profit or loss. Assets held under finance leases are included in property, plant and
equipment, and depreciated and assessed for impairment losses in the same way as owned
assets,




2.16.

1

Rentals payable under operating leases are charged to profit or loss on a straight-line basis
over the term of the relevant lease.

Inventory
Major part of the company’s inventory consists of uniforms and ammunition.

Inventories are stated at the lower of cost and net realizable value. Cost is determined using
the first-in, first-out (FIFO) method.

Cash and cash equivalents

Cash and cash equivalents represent cash at banks, cash on hand and short-term deposits
with maturities of three months or less from the date of acquisition and short-term, highly
liquid investments that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value and bank overdrafts. In the statement of
financial position, bank overdrafts are shown within borrowings in current liabilities.

Liabilities and Provisions

Financial liabilities

Financial liabilities within the scope of LKAS 39 are classified as financial liabilities at fair
value through profit or loss, loans and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. The company determines the classification
of its financial liabilitics at initial recognition. All financial liabilities are recognized initially at
fair value and, in the case of loans and borrowings, carried at amortized cost. This includes
directly attributable transaction costs.

The company’s financial liabilities include trade and other payables and bank overdrafts.

Borrowings

Borrowings are recognized initially at fair value, net of transaction costs incurred.

Borrowings are subsequently carried at amortized cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognized in the statement of profit or

loss over the period of the borrowings using the effective interest method.

The company did not have any borrowings as of the balance sheet date,
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Trade payables

Trade payables are classified as current liabilities if payment is due within one year or less
(or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities,

Trade payables are recognized initially at fair value and subsequently measured at amortized
cost using the effective interest method.

Trade payables are obligations on the basis of normal credit terms and do not bear interest.
Trade payables denominated in a foreign currency are translated into Sri Lanka rupees using
the exchange rate at the reporting date. Foreign exchange gains or losses are included in
finance income or finance expenses.

The company did not have any trade payable denominated in foreign currency.

Foreign currency translation

Functional currency of the company is Sri Lanka rupees.

All transactions in currencies other than the functional currency are recorded in Sri Lankan
rupees, using the exchange rate prevailing at the time in which the transactions were effected.

Ateach date of statement of financial position, monetary assets and liabilities denominated in
foreign currencies are retranslated to Sri Lankan rupee equivalents at the exchange rate

~ prevailing at the reporting date. Non-monetary assets and liabilities denominated in foreign

currencies are not re-translated, Exchange differences arising on the settlement of monetary
items and re-translation of monetary items, are recognized in profit or loss within finance
income or costs in the year in which they arise. All other foreign exchange gains and losses are
presented in the statement of profit or loss within other (losses)/ gains - net’,

Translation differences on non-monetary financial assets and liabilities such as equities held at
fair value through profit or loss are recognized in profit or loss as part of the fair value gain or
loss. Translation differences on non-monetary financial assets, such as equities classified as
available for sale, are included in other comprehensive income,

Capital commitments and contingencies

Significant capital commitments and contingent liabilities of the company are disclosed in the
respective notes to the financial statements.

Events after the end of the reporting period

All material events after the end of the reporting period have been considered and where
appropriate adjustments/disclosures disclosures have been made in the respective notes to
the financial statements.
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Nation building tax

Marltime division

ering security services

in Fee Income

iring services for fishing vessels

Nole - 04 - Direct costs
Local division
-~ Security staff
Salaries
Employees' provident fund
Employges' trust fund
Bonus
Iidnrding and hostel charges
Training school expenses net of income

Maritime division

Security staff
Salaries
Employees' provident fund
Employees' trust fund
Bonus
Wepon Store Charges
Training Expenses

2020 2019
Rs. Rs.
796,463,587 412,272,159
(10,056,480)  (10,277,646)
786,407,107 401,994,513
426,834,859 387,193,275
49,050,325 32,649,265
- 11,351,194
475,885,183 431,193,734
1,262,292291 833,188,247
627,683,747 312,734,015
28,444,050 16,826,644
7,111,013 4,206,661
£ 12,576,000
5,266,584 4,707,000
560,702 (1,137,297)
669,066,096 349,913,022
339,220,095 288,306,117
3,586,080 3,179,948
896,520 794,987
- 2,212,000
1,054,678 -
- (7,500)
344,757,374 294,485,552
1,013,823,470 644,398,574

13




 Note - 06 - Other income
Local division
 Staff vehicle loan interest
- Iy hiring income
Sundry sales
Penalties charged
Non-refundable deposits - Tender
~ Maritime division
Penalties charged
Arms & ammo charges
Training income

2020 2019
Rs. Rs.
48,932,551 54,044,510
(34,342,431)  (34,718,751)
14,590,120 19,325,759
3,663,615 3,292,730
379,916 441,646
143,955 164,761
20,607 11,545
198,225 615,775
20,000 20,000
60,975 20,525
549,143 323,527
12,737 19,285
119,722 112,247
- 12,250
5,168,896 5,034,291
9,421,224 14,291,468
- 2,100
758,267 494,510
- 425
242,855 104,240
- 12,000
- 52,583
105,288 179,423
7,500 10,000
1,113,911 855,281

14
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Note - 07 - Administrative expenses
Chairman and directors' allowances
Hxecutive and staff salaries
Employees' provident fund
Employees' trust fund
PAYE Tax expense
Overtime and subsistence allowances
Bonus
Fuel allowance
Gratuity expense
Workmen's compensation insurance expense
Tea and meals
Insurance
Anniversary & other function expenses
Printing and stationery
Professional fee expenses
Surcharge expenses
Compensation
Director board & audit comitee siting expenses
Stamp and postage
Audit Fee ¢
1D cost expenses
Telephone and internet
Public Hability insurance
Office rent
Consultancy & legal document charges
Depreciation and amortization
Overseas travelling expenses
Fuel
Travelling and transport
CEO allowance
Casual staff wages
Operational and other office expenses
Water charges
Electricity charges
Doubtful debts
Repair and maintenance -
Weapons
Vehicles
Computers
Software
Office
Advertisement -

Recruitment & business promotion

Note - 08 - Other expenses
Donation

2020 2019
Rs. Rs.
568,450 859,220
41,540,074 37,950,851
2,811,132 2,739,414
702,783 684,854
- 207
447,831 386,332
760,100 801,000
6,647 -
4,412,334 5,606,381
342,477 272,996
1,506,133 1,070,833
272,734 282,562
222,647 400,281
3,134,076 1,318,494
112,500 -
- 407,800
- 160,000
248,000 265,000
532,095 20,479
899,700 36,000
104,689 10,326
1,961,829 1,711,688
42,923 109,879
7,603,000 9,793,000
4,696,495 30,615,419
8,234,452 10,173,765
1,054,747 2,332,728
1,426,825 928,200
221,386 301,693
368,516 510,000
640,032 179,550
2,344,718 5,503,891
436,300 633,763
1,290,259 1,899,908
17,506,520 5,952,538
17,600 17,600
1,026,932 742,030
125,306 191,285
983,769 717,904
3,419,150 2,754,187
1,837,232 195,125
113,864,393 128,537,181
77,000 80,000

15
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2020 2019
Rs. Rs.
Jote - 09 - Finance income
Interest on fixed deposits and treasury bills 60,672,991 64,077,346
nterest on USD fixed deposits 26,141,049 9,474,835
Interest on savings/deposits 979,724 3,165,491
Interest on repo investment 1,146,754 -

88,940,517 76,717,673

‘Note - 10 - Finance cost

Pank charges 4,832,408 4,269,077
Interest on lease agreement - 2,741
Bank loan interest 2,115,370

Over draft interest 5,298

16,953,076 4,271,818

2020 2019
o Rs. Rs.

Note - 11 - Income tax expenses
Current income tax expense 16,187,174 13,962,616
Deferred tax expense (60,714,522) 4,312,981

(44,527,348) 18,275,597

Note - 12 - Basic earnings per share

Basic eamings per share is calculated by dividing the profit for the year attributable to
ordinary shareholders by the number of ordinary shares outstanding during the year.

2020 2019

Rs. Rs.
Net profit attributable to ordinary shares (Rs,) 426,396,700 353,589,157
Number of shares outstanding during the year 500,205 500,205

Basic earning per share 852 707




Note - 13 - Property, plant and equipment

Balance Additions Balance
as at March during as at March
31,2019 the year 31,2020
At cost Rs, Rs. Rs.
Local division
Freehold
Furniture and fittings 9,090,158 165,038 9,255,195
Office equipment 6,220,446 1,012,170 7,232,616
Computers 5,537,123 1,552,300 7,089,423
Other equipment 9,362,654 377,042 9,739,696
Vehicle 14,282,458 - 14,282 458
Weapons 2,093,144 - 2,093,144
Leased hold
Vehicle 11,352,679 - 11,352,679
Maritime division |
Furniture and fittings 1,642,245 - 1,642,245
Office equipment 521,600 - 521,600
Computers 1,229,640 686,850 1,916,490
Other equipment 17,831,586 - 17,831,586
Weapons 32,494,497 - 32,494,497
Body Armor & Ballistic Helmet 39,356,670 - 39,356,670
151,014,899 3,793,399 154,808,298
Accumulated Accumulated
as at March For the as at March
31,2019 year 31, 2020
Depreciation Rs, Rs. Rs.
Local division
Frechold
Furniture and fittings 7,744,650 649,975 8,394,626
Office equipment 3,310,049 582,711 3,892,760
Computers 5,467,464 201,500 5,668,965
Other equipment 5,051,539 828,145 5,879,684
Vehicle 13,999,036 283422 14,282,458
Weapons 1,686,119 156,656 1,842,775
Leasehold vehicle 11,352,679 - 11,352,679
Maritime-division
Furniture and fittings 1,177,277 199,892 1,377,169
Office equipment 313,270 52,160 365430
Computers 1,229,640 122,732 1,352,372
Other equipment 11,889,329 1,783,159 13,672,488
Weapons 21,484,636 3,249,450 24,734,086
Body armor and ballistic helmet 39,356,670 - 39,356,670
124,062,359 8,109,802 132,172,161

Carring value 26,952,540 22,636,137




Balance Additions Balance

as at April during as at March
Note - 14 - Intangible asset 01, 2019 the year 31,2020
Al cost Rs. Rs. Rs.
Local division
Accounting software system 984,179 - 984,179
Maritime division
Accounting software system 2,681,152 - 2,681,152
3,665,331 - 3,665,331
Amortization
Local division
Accounting software system 608,175 104,250 712,425
Maritime division
Accounting software system 2,660,752 20,400 2,681,152
3,268,927 124,650 3,393,577
Carring value 396,404 271,753
Note 15 - Building construction work 2020 2019
Rs. Rs.
Payments to Maga Enginering (Pvt) Ltd. 608,089,855 608,089,855
Payments to Design Group Five International (Pvt) Ltd, 131,371,822 131,371,822
739,161,678 739,461,678

Adhering to the guidance of Ministry of Defence, the construction of building has been stopped temporary.

2020 2019
1 Rs. Rs.
Note - 16 - Inventories
Uniforms 5,795,397 9,320,454
Catering inventory and equipment 358,017 358,017
Ammunition 29,793,883 30,280,458
35,947,297 39,958,929
2020 2019
Rs, Rs.
Note - 17 - Trade and other receivables
Trade receivables
Local division 431,072,008 214,494,669
Maritime division 1,784,594,523 1,651,041,557
2,215,666,621 1,865,536,226
Provision for doubtful debts (110,783,331) (93,276,811)
Net Trade Receivable 2,104,883,290 1,772,259,415
Other receivables
Gall floating armory - Joint venture 377,764,559 377,764,559
Rangala, Weapon Air Transport and Training project 83,868,069 83,868,069
Deposit and prepayments 27,002,333 15,552,833
Staff receivable 6,282,909 8,137,187
Others 74,966,285 41,506,103
2,674,767 444 2,299,088,165

Provision for Doubtful Debts of 5% is receognozed for trade receivable balance from the financial year 2019/20,




2020 2019

Note - 18 - Short term deposits Rs. Rs.
Local division
Fixed deposits - Bank of Ceylon 156,143,393 156,143,393
Interest receivable 5,169,996 5,444,529
Treasury bills 19,747,101 19,747,101
Interest receivable 219,366 437,814
Maritime division -
Fixed deposits - Bank of Ceylon 1,016,153,376 959,659,606
Interest receivable 19,973,044 19,801,210
Catering Division
Fixed deposits - Bank of Ceylon - 25,000,000

1,217,406,276 1,186,233,654

Following fixed deposits mortgaged to Bank of Ceylon for bid / performance bonds.
Fixed deposit no  Amount (Rs.)
80119544 53,271,438
74726551 20,000,000

73,271,438
9 2020 2019
Rs. Rs
Note - 19 - Cash and cash equivalents
Favourable balance
Cash at Bank 151,548,692 92,566,067
Cash in hand (3,590,862) 1,715,832

Cash and cash equivalents for the purpose of cash flow statement 147,957,830 01,281,899

Note - 20 - Retirement benefit obligations

Present Value of Obligation as at st April 18,451,062 28,408,884
Provison for the period 4,412,334 5,606,381
Payments during the year (4,887 450) (8,566,162)
Actuarial (Gain) / Loss 198,288 (6,998,041)
Balance at the end of the year 18,174,234 18,451,062
Note 20.1- Provision for the year
Current service cost 2,567,228 2,765,493
Interest cost 1,845,106 2,840,888
4,412,334 5,606,381

The calculation was made using projected unit credit method and the following Kkey assumptions were used in
determining the cost of employee benefits. The employee benefit liability of the Group is based on the actuarial
valuation carried out by professionally qualified actuaries Messrs Actuarial and Management Consultants (Pvt)
Lid.

Expected salary increased rate 5% of Allowances escalation rate p.a.
Rate of discount 10% p.a.
Staff turnover Office staff - 25% , Security Staff - 50%

Retirement age 65 years




Note - 21 - Deferred taxation
Balance - beginning of the year
Provision during the year
Balance - end of the year

Deferred tax provision is made-up as follows

Accelerated depreciation for tax purpose
Accelerated ammortization for tax purpose
Retirement benefit obligation

Actuarial Gain on retirement benefit obligation
Temporary Difference on Brought forwad business loss

20

2020 2019
Rs. Rs.
(12,929,036) (17,242,017)
60,714,522 4,312,981
(73,643,558) (12,929,036)
Tax effect on
Temporary temporary
Deference difference
Rs. Rs.
(18,975,517) (5,313,145)
937,898 262,612
18,174,234 5,088,786
(198,288) (55,521)
263,074,381 73,660,827
012, 7

Brought, Forward Tax losses have been considered in the Deferred Tax Calculation assuming that can be
recovered from future profits based on the growth prospects of the company.

Note - 22 - Trade and other payables

Trade payables
Local division
Joint venture Avant Garde Maritime Services
Catering Service

Other payables

Note - 23 - Deposits payable
Customer deposits
Fishing vessel deposit

Note - 24 - Taxes payable
Income taxes payable

Value added tax payable
Nation building tax payable
PAYE tax payable

ESC payable

Stamp Duty Payable

1,010,567 964,075
762,831,040 762,831,040
713,611 279,019
100,615,529 55,047,825
170,74 820,021,959
83,435,103 74,986,957
160,000,000 160,000,000
T 243435103 986,

(200,181,662) (200,664,717)
11,705,579 1,231,144
4,267,609 5,199,955
(308,065) (54,829)

- 1,119,480
115,125 60,400
(184,401,414) (193,108,566)
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