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B C C LANKA LIMITED-PB 221 

 

 

CORPORATE INFORMATION 

 

 

Name of the Company  - B C C Lanka Limited 

Company Registration No. - PB 221 

Registered Office  - Hultsdorf Mills, No.21, Meeraniya Street, Colombo 12. 

Business Address  -  Hultsdorf Mills, No.21, 

     Meeraniya Street, 

     Colombo 12. 

     Phone: 011-2422111-5  

     Email:bcclankaltd@gmail.com 

 

Board of Directors  -  The Board of Directors of the Company as at   

      31st March 2021 was as follows:                                                

 

Mr. W.  M.  S  C  Welegama  - Chairman 

Mr. K B G S  Vimukthi  

Mr. B  N  D  Gunasekara  

Mr. P   B  R   Kumara  

Mr. G R M L Bandara  

Mr. M  P  W   Karunarathne  

Ms. M D I  Abeygunawardena – replaced w e f 27.07.2020 

                                                                 *Ms. K A C Priyadarshani – appointed w e f 27.07.2020 

 

Note:  

Mr. W S R Jagath Kumara was  appointed to the Board w e f 

02.03.2022 in place of Ms K A C Priyadarshini.                            

 

Company Secretaries  -  S S P Corporate Services (Private) Limited 

      No.101, Inner Flower Road, Colombo 03. 

 

 

Auditors   -  Auditor General's Department 
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B C C LANKA LIMITED 

CHAIRMAN’S REVIEW 

 

 

 

 
 

 

Our Vison 

“To Be the Premium Brand Name in a Sustainably Developed, Prosperous   Sri Lanka 

While Maintaining the Century Old Traditions.” 

 

Our Mission 

“Satisfying The Consumer While Maintaining a Sustainable Environment, Core Values 

and Employee Satisfaction” 
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Independent Auditor's Report 

National Audit Office      
 
.                                                              

My No.             IMT/A/BCC/FA/04/2020       Your No.         Date         18 January2022 

 
 
 
 
 
Chairman,  

BCC Lanka limited 

 

Report of the Auditor General on the Financial Statements and Other Legal and 

Regulatory Requirements of the BCC Lanka limited for the year ended 31 March 2021 in 

terms of Section 12 of the National Audit Act, No. 19 of 2018. 

------------------------------------------------------------------------------------------------------------------------------- 

 

1. Financial Statements 

 

 

1.1 Qualified Opinion 

 

 

The audit of the financial statements of the BCC Lanka limited ("Company") for the year ended 

31 March 2021 comprising the statement of financial position as at 31 March 2021 and the 

statement of comprehensive income , statement of changes in equity and cash flow statement for the 

year then ended, and notes to the financial statements, including a summary of significant 

accounting policies, was carried out under my direction in pursuance of provisions in Article 

154(1) of the Constitution of the Democratic Socialist Republic of Sri Lanka read in 

conjunction with provisions of the National Audit Act No. 19 of 2018. My report to Parliament 

in pursuance of provisions in Article 154 (6) of the Constitution will be tabled in due course. 

 

 

In my opinion, except for the effects of the matters described in the basis for Qualifed Opinion 

section of my report, the accompanying financial statements give a true and fair view of the 

financial position of the Company as at 31 March 2021, and of its financial performance and 

its cash flows for the year then ended in accordance with Sri Lanka Accounting Standards. 
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1.2 Basis for Qualified Opinion 

 

(a) As per the paragraph 51 of the Sri Lanka Accounting Standard on property, plant and 

equipment (LKAS 16) the useful life of the assets shall be reviewed at least at each 

financial year end and if the expected life is differ from previous estimate the change 

shall be accounted in accordance with LKAS 08. However, fully depreciated currently in   use        

property and equipment to the cost Rs. 65,050,274, The useful life of this property and equipment 

had not been reviewed and accounted for accordingly. 

  

(b) According to paragraphs 15 to 24 of Sri Lanka Accounting Standard (LKAS) No. 12, deferred tax 

liabilities and deferred tax assets should be recognized and accounted for, but the company had 

not acted in accordance with the standard. 

 

I conducted my audit in accordance with Sri Lanka Auditing Standards (SLAUSS). My. 

responsibilities, under those standards are further described in the Auditor's Responsibilities for the Audit 

of the Financial Statements section of my report. I believe that the audit evidence I have obtained is 

sufficient and appropriate to provide a basis for my qualified opinion. 

 

1.3      Other informations included in the annual report 2020 

Other information means the information included in the company's 2020/2021 annual report expected to 

be provided to me after the date of this audit report but not included in the financial statements and my 

audit report thereon. Management is responsible for this other information 

I do not cover any other information in my opinion regarding financial statements and I do not express 

any kind of assurance or opinion about it. 

In relation to my audit of financial statements, it is my responsibility to read the other information 

identified above when available and to consider whether other information in accordance with my 

knowledge obtained in the financial statements or during the audit or in any other way is quantitatively 

inconsistent. 

after reading the Company's 2020 Annual Report, If I conclude that it has quantitative errors, those 

matters should be communicated to the governing parties for correction. If there are any further 

unresolved errors, they will be included in the report that I will table in Parliament in due course in 

accordance with Article 154 (6) of the Constitution. 

 

1.4 Responsibilities of Management and Those Charged with Governance for the 

Financial Statements    

Management is responsible for the preparation of financial statements that give a true and fair view in 

accordance with Sri Lanka Accounting Standards, and for such intimal control as management determine 
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is necessary to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability to 

continue as a going concern, disclosing, as applicable, matters related to point concern and using the 

going concern basis of accounting unless managed either intends to liquidate the Company or a cease 

operation, or has no realistic alternative but to do so. 

These charged with governance are responsible for overseeing the Company's financial reporting process. 

As per Section 16(1) of the National Audit Act No. 19 of 2018, the Company is required to maintain 

proper books and records of all its income, expenditure, assets and liabilities, to enable annual and 

periodic financial statements to be prepared of the Company 

 

 

1.5  Auditor's Responsibilities for the Audit of the Financial Statements 

 

 

My objective is to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes my opinion, Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with Sri Lanka Auditing Standards will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economy decisions of users taken on the basis of these financial 

 

 

As part of an audit in accordance with Sri Lanka Auditing Standards, 1 exercise professional 

judgment and maintain professional skepticism throughout the audit. I also: 

 

 

 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional missions, 

misrepresentations, or the override of internal control. 

 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Company's internal control 

 

 

 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the management 
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 The relevance of using the going concern basis of accounting was determined based on 

the audit evidence obtained as to whether there is material uncertainty as to the going 

concern of the entity due to events or circumstances. If I conclude that there is sufficient 

uncertainty, my audit report should focus on the related disclosures in the financial 

statements, and if those disclosures are inadequate, I should modify my opinion. 

However, the continuance may terminate upon future events or circumstances. 

 

 Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

 

I communicate with those charged with governance regarding, among other matters, significant 

audit findings, including any significant deficiencies in internal control that I identified during 

my audit. 

 

 

2. Report on Other Legal and Regulatory Requirements 

 

2.1 National Audit Act, No. 19 of 2018 and Companies Act, No. 7 of 2007 include specific 

provisions for following requirements. 

 

2.1.1 Except for the effect of the matters described in the Basis for Qualified Opinion 

paragraph, I have obtained all the information and explanation that required for the audit 

and as far as appears from my examination, proper accounting records have been kept by 

the Company as per the requirement of section 163 (2) (d) of the Companies Act, No.7 of 

2007 and section 12 (a) of the National Audit Act, No. 19 of 2018. 

 

2.1.2 The financial statements of the Company comply with the requirement of section 151 of 

the Companies Act, No. 07 of 2007 

 

2.1.3 The financial statements presented is consistent with the preceding your as per the 

requirement of section 6 (1) (d) (3) of the National Audit Act No. 19 of 2018. 

 

2.1.4 The financial statements pressed includes all the recommendations made by me in the 

previous year as per the requirement of section 6 (1) (d) (4) of the National Aud Act, No. 

19 of 2018. 

 

2.2 Based on the procedures performed and evidence obtained which limited to matters that 

are material, nothing has come to my attention 

 

2.2.1 According to the requirement mentioned in Section 12 (d) of the National Audit Act No. 

19 of 2018, any member of the company's governing body has a relationship, directly or 

otherwise, outside the ordinary course of business in relation to any contract with which 

the company is involved. 
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2.2.2 According to the requirement mentioned in Section 12 (e) of the National Audit Act 

bearing No. 19 of 2018, except for the following inspection, the company has not acted in 

accordance with any relevant written law or other general or special directives issued by 

the company's governing body. 

 

Reference to Rules/Directive     observations 

 

 

Department of Management Services 

Circular No. 30 dated September 22, 

2006 

 

 

 

 

 

 

 

 

 

 

 

In the year 2006, during the 

restructuring of the company, the 

salaries were established in each 

salary step according to the circular, 

but the relevant recruitment 

procedure has not been approved by 

the Management Services 

Department.As on March 31, 2011, 

44 permanent officers and 5 officers 

were employed on contract basis, 

and for the year under review, Rs. 

29,097.372 and Rs.Rs. 3,546,775 

manpower supply, between 20 and 

35 employees were assigned for the 

duties of the company and paid for it. 

 

 

2.2.3 That the powers, duties and functions of the company have not been acted upon as per the 

requirement mentioned in Section 12 (g) of the National Audit Act No. 19 of 2018. 

 

2.2.4 According to the requirement mentioned in Section 12 (h) of the National Audit Act No. 

19 of 2018, except for the following observations, the resources of the company have not 

been procured and used in accordance with the relevant rules in a timely manner, 

efficiently and effectively. 

 

a) B.C.C. The land area of 8.77 perches of 12 acres owned by the company in the 

year 2013 was Rs. 8,195 million had been assessed. By Cabinet Decision No. 

15/1874/702/010-VII dated December 17, 2015 and Cabinet Decision No. 

16/0597/731/009-1 dated April 20, 2016, a portion of 6 acres of this land was 

allotted for the construction of Colombo Court Square. Although it has been given 

to the Ministry of Justice, the land transfer and compensation work has not been 

completed according to the government's land acquisition procedure. 

b) There are 32 warehouses of 118,345 square feet and 3 oil tanks with a capacity of 

3,500 metric tons of oil in this area, which has an estimated value of Rs.8.195 

million in 2013. These stores were rented for Rs. 50-70 per square foot and 

General Stores - First floor of 5140 square feet was given for Rs. 30 per square 

foot. These warehouses in the premises of the company with high commercial 

value had to be given at a low price due to lack of proper renovation. Also, 3 oil 
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tanks with a capacity of 3,500 MT worth Rs. 21,074,765 remained empty for 

many years, out of which 2 tanks were rented in March and June of 2021. 

 

c) The company procures coconut oil from suppliers, stores it in several small tanks, 

filters it and bottles it as white coconut oil, while only Cooks Joy oil undergoes a 

refining process. In the year under review, white coconut oil and Cooks Joy oil. 

311.50 tons were produced and the income was Rs. 193,856,378. Currently, the 

company only procures coconut oil from a limited number of suppliers and bottles 

it. However, the company's attention was not focused on implementing a 

comprehensive program from the production of coconut oil, which is the origin of 

the product, to sales. 

 

d) The soap production in 2020/2021 was not continuous throughout the year as the 

company had not done so but the main stock items of the BCC soap factory 

located in Wathupitiwala should have restocked when they reached the reorder 

level. And the production was not done according to the maximum capacity of the 

company's machines. 

 

Restriction of imports as the company buys the soap noodles required for soap 

production locally and abroad and mixes them to produce soap. The procurement 

committee held on March 18, 2021 had procured a stock of sovereign bars from 

the outside party due to high cost of foreign noodles. The soap purchased from an 

external party is only packaged and sold under the company's brand and since 

March 2021, the company's soap manufacturing machines have been inactive. 

 

e) In the year 2012, the soap manufacturing plant at the BCC Head Office was 

moved to the Estate Investment Board site and installed, but it remained unused 

and idle from the date of installation till the date of audit. 

 

f) 04 vehicles received from the Ministry of Public Enterprise Development and 

owned by the company were parked in the vehicle yard of the company since they 

were not in a suitable condition for driving between the 01-03 years and the 

company had not taken appropriate actions to hand them over to the said ministry 

or dispose of them. 

 

2.3 Other Matters 

 

a) As on March 31, 2021, the purchase advance balance was Rs. 2,503,673 out of which more 

than 11 years old Rs. 1,420,474 32 balances were not recovered by the company 

 

 

b) At the end of the year under review, the rent receivable from the rented warehouses was Rs. 

14,968,317 out of which the company had not taken steps to recover the balance of Rs. 

2,834,261 which was more than 10 years old. 
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c) In the years 1985, 2002 and 2004, Rs. 58,265,037 from the Coconut Development Authority 

and Rs. 10,000,000 from Kalu Bowitiana Tea Company in the year 2003, the interest 

payable as of the year under review was Rs. 53,153,819 and Rs. 48,382,429 respectively.  

the company had made provisions for the interest to be paid annually at the rate of Rs. 

6,747,521, but the company had not settled the remaining debt and interest amounting to Rs. 

169,801,285. 

 

d) Although there was a balance of Rs. 4,508,696 to be paid to the Janatha Vatu Development 

Board, as no such balance was shown according to the accounts of the Janata Vatu 

Development Board, it was not possible to obtain confirmation regarding the correctness of 

this balance during the audit.  

 

e) Over 14 years total of payable assessment tax, sales tax, security tax, goods and services tax, 

VAT balances of Rs. 58,296,534 and over 10 years of total creditor balances of Rs. 

12,976,524. The company had not taken steps to settle 

 

f) The deposit of Rs. 1,949,142 taken as initial deposit during the rental of the buildings for 

more than 15 years had not been taken into the company's income after confirming that the 

deposit would not be demanded. 

 

 

 

 

 

Auditor General 

 

W. P.C. Wickramaratne 
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