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 Name and Address of the company 

Cey Nor Foundation Limited, 

No.335, D.R.Wijewardena Mawatha, 

Colombo 10.  

 Legal Background 

Incorporated company in Sri Lanka under the companies Act No.17 of 1982 

and subsequently under the companies Act No.07 of 2007 
 

 Board of Directors 
 

Mr. M. H. K. Paranavitha  - Chairman 

Mr. Nihal Chandrasiri    - Managing Director 

Mr. K.A.S.S.K.Perera    - Director (Treasury Representative) 

Mr. D. A. D. Upul Chandana  - Director  

Mr. H. Viraj Gajendra Da Silva - Director  

 Company Secretary  

Ananda Sirisena & Company, 

No.70/2/3B  2nd Floor, 

Y.M.B.A. Building, 

D.S.Senanayaka Mawatha 

Borella. 
 

 Auditors 

Auditors General’s Department  

No 306/72, Poldoowa Road,  

Baththaramulla. 
 

 Bankers 
 

Bank of Ceylon, 

Colombo 01. 
 

Hatton National Bank   

City Branch, 

Colombo 01.  
 

Peoples Bank 

Queens Branch, 

Colombo 10. 

CORPORATE INFORMATION   
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 Boatyards  
 

Mattakkuliya Boatyard,  

No: 25, 

Handala Ferry Rd, 

Mattakkuliya, 

Colombo 15  

 

Mattakkuliya Boatyard, (Nearby Kelani River) 

No.135, Handala Ferry Rd, 

Mattakkuliya, 

Colombo 15  

 

Cey Nor Boatyard, 

Karainagar 
 

 ISO certificate 
 

Government owned company granted the ISO 9001-2015 with regard to boats 

manufacture from 2009. 
 

 Partnerships 

 
Cey Nor Orient Seafood Restaurant   - 

No: 335, 

D.R.Wijewardena Mawatha, 

Colombo 10 
 

 

Automobile Workshop   - 

Frontier Automotive (Pvt) Ltd,  

 No.31A,  

Galudapiti Road, 

Maththumagala 

 

 

Cey Nor warehouses complex                       -

 (25000 square feet)  

No. 25, Handala Ferry Road,  

Mattakkuliya,  

Colombo 15 

A management agreement with Orient 

Pearls hotels Company for 20 years 

from 04th July 1998 to 4th July 2018 to 

continue a joint venture based on 

monthly rent and profit sharing basis.   

 

A management agreement with 

Frontier Automotive Ltd for 15 years 

from 17th August 2006 to 16th August 

2021 to continue a joint venture based 

on monthly rent and Profit sharing 

basis. 

 

A rent agreement with Anverally & 

Sons Company Ltd for 5 years from 

08th February 2017 to 08th February 

2022, agreed on monthly rent. 

Page 4 of 61



   
   

  

VISION 

To be the market leader in building of fishing and leisure crafts and supplying 

fishnet and fishing gear in Sri Lanka and Internationally Recognized boat builder. 

 

MISSION 

Operating as an efficient and effective government owned company which supplies 

high standard fishing crafts and fishing gears at competitive prices. 

 

 OBJECTIVES  

 To become a recognized exporter of fiberglass boats.  

  To become a fiberglass boat builder of international repute. 

 To be an investor in foreign lands fiberglass boat building sector.  

  Be a provider of an excellent customer services. 

 To be an effective contributor to the development of Fishing Industry in Sri 

Lanka by supplying high quality products, namely fishing boats and fishing 

gear. 

 

  

VISSION, MISSION, OBJECTIVES   
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Cey Nor Foundation Limited was incorporated as a Public Limited Liability 

Company on 17
th 

January 1990 to take over and carry on the business of the 

Government Owned Business undertaking of Cey Nor Development Foundation 

Limited, under the Conversion of Public Corporations or Government Owned 

Business Undertakings into Public Companies Act No. 23 of 1987.  
 

The Cey Nor Development Foundation began operations in 1967, as a nonprofit 

organization dedicated to enhancing the education and welfare of the domestic 

fishing community.  
 

Over the years the organization has undergone several transformation as 

summarized below.  

1967             –  Cey Nor Development Foundation was created and 

began operations, utilizing the aid received from 

NORGES GODTEMPLAR UNGDOMS FORBUND 

(NGU)-a Norwegian Non-Governmental 

Organization.  
 

1971            –  Incorporated under the Companies Ordinance No. 51 

of 1938 as a Public Company Limited by guarantee and 

was known as Cey-Nor Development Foundation 

Limited.  
 

1985           –  Acquired by the Government of Sri Lanka under the 

Business Acquisition Act No: 35 of 1971 and became 

the GOBU of Cey-Nor Development Foundation 

Limited.  
 

1990          –  The GOBU of Cey-Nor Development Foundation 

ceased to exist with the application of the Conversion 

of Public Corporations or GOBU into Public 

Companies Act No. 23 of 1987.  
 

Cey Nor Foundation Limited was incorporated under 

the Companies Act No. 17 of 1982, to succeed the 

former GOBU of Cey Nor Development Foundation 

Limited.  
 

2011         –  Two Net Factories belonged to Cey Nor Foundation 

Limited at Lunuwila & Weerawila was transferred to 

North Sea Limited & North Sea Limited Handed Over 

demolished Karainagar boat yard to Cey Nor 

Foundation Limited. 

 

HISTORY OF THE COMPANY    
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2013         –  Mattakkuliya boat yard was upgraded with modern 

tools and equipment to provide services to all kinds of 

vessels.  
 

Entire share capital of this new company (Rs. 40,000,000) has been allotted to the 

Secretary to the Treasury.  

 

Initially the activities of the Company were limited to the manufacture and repair 

of boats at Karainagar Boat Yard. Over the years the Company expanded its 

activities; however, in the 1990s the Company was forced to cease certain activities 

due to operational difficulties and the unsettled situation prevailed in the country. 

Gurunagar Fish Net Factory which was closed in 1991 remained under Cey Nor till 

30.09.2001. Now this Factory functions under the name of “North Sea Limited”, 

comes under the Ministry of Rehabilitation of the North. 
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Based on the success of the projects we initiated in 2017 for the betterment of the 

Ceynor Foundation Ltd. and the results achieved thereby, we will continue to 

manufacture fishing vessels and related equipment for the year 2018 and 

successfully complete the project by 31st December 2018. As the Chairman of the 

Ceynor Foundation, I am pleased to present to the Cabinet the Annual Report for 

the Fiscal Year. 

 

I would like to inform you that in the year 2018 we were able to successfully 

complete the production of three multi-day fishing vessels equipped with all 

modern equipment launched in the year 2016 with the objective of minimizing the 

post-harvest loss of the fish harvest which is a major problem faced by the fishing 

community. . In addition, in the year 2018, 03 vessels manufactured in the private 

docks selected by the Department of Fisheries and Aquatic Resources at the request 

of the beneficiaries with the approval of the Cabinet of Ministers were able to 

operate in the year 2018 under the supervision of Ceynor. 

 

Development objectives are not limited to the South. As per the requirement of the 

people of Northern area, Cey Nor has   built a   fully equipment Boatyard in 

Karainagar.  Project with an investment of Rs.M. 460 In the future, Ceynor hopes 

to cater to the needs of the fishing community in the North. 

 

In line with good governance objectives, the land on which the Ceynor Seafood 

Restaurant is located was given to a private investor (over a period of 20 years) and 

a Cabinet Memorandum was resubmitted with a view to attracting investors 

through more transparent methods. 

 

In the year 2018 Cey Nor earned respectively Rs. M. 222.5, Rs. M. 25, Rs. M. 15 

etc. through the buying and selling corporate products and other operations. And 

finally Despite a gross income of Rs M 263.9, it was unable to achieve the expected 

profit at the end of the year. Accordingly, the net loss after tax for the year 2018 is 

Rs. M. 54.68. 

 

Despite these losses, Ceynor has been working for the betterment of the fishing 

industry through the following products, providing a high level of service to the 

fishing community. 

 

 The Indian High Commission has successfully completed the production of 

150 19 1/2 foot boats provided to fishermen in the Mullaitivu area. 

 

CHAIRMAN’S REVIEW   
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 Manufacture and supply of a 55 ft. Multi-Day Fishing Vessel for a Buyer in 

the State of Mauritius. 

 

 Production and supply of 02 whale watching vessels to buyers in the Mirissa 

area with a view to further strengthening the tourism industry. 

 

I would also like to inform you that in the year 2018 we have taken necessary 

actions to rectify the existing deficiencies in our systems and controls mentioned 

the Auditor General's Report for the financial year ending 31st December 2017. 

 

I would like to thank the Hon. Minister of Fisheries and Aquatic Resources 

Development, Vijith Vijithamuni Zoysa, the Secretary to the Ministry and the staff 

of the Ministry for guiding us to achieve all our objectives in the year 2018. I would 

also like to thank the Director General of the Department of Fisheries and Aquatic 

Resources and the staff of that Department. I would like to thank the Board of 

Directors, including the Managing Director of Ceynor Foundation, and the staff, 

including the General Manager, for their dedicated support in achieving all the 

tasks assigned to us in 2018. 

 

 

 

………………………………   Signed By: 

A.P. Raj Chandralal     M. H. K. Paranavithana 

 Lieutenant Commander (RTD)   Former Chairman 

Chairman      Cey Nor Foundation Limited 

Ceynor Foundation Limited 
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1. Audited Accounts     
Prepared for the year ended 31st December 2018.  

 

2. Financial Results       

The net profit/ (loss) for the year is revealed in the statement of comprehensive 

income page No: 42. 
 

3. State of Affairs       

The state of the company is set out on page No: 43 
 

4. Principal Activities  
 

Main activities of the company for year 2018 are mentioned bellow:  
 

 Manufacture and sell fiberglass vessels and allied products. 

 Purchasing and sole distributor for nylon fish nets and other allied 

products. 

 Operators workshops for prepare to fishing vessel, marine engineers 

 Build 59ft multiday fishing vessel mold.  

 Manufacture prototype multiday fishing vessel modern freezer facility 

 To commence the manufacture of five vessels of 59ft long under the 50% 

assistance of the government. 

 To supervise the manufacture work of five multiday fishing vessels of 

59ft long in the private boat yards under the 50% assistance of the 

government. 
 

5. Dividends    

       The Directors do not recommend declare dividends for the year 2018. 
 

6. Directors interest and proposed contracts with the Company 

None of the Directors had interest in contracts with the company during the 

period in 2018. 
 

7. Directors Interest in the shares of the company   

None of the Directors held any shares in the company during the year ended                     

31st December 2018. 
 

 

 

 

REPORT OF THE DIRECTORS FOR THE YEAR ENDED  

31ST DECEMBER 2018 
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8. Substantial Share Holdings  

At the Balance Sheet date, Secretary to the Treasury held 100% of the 

company’s issued share capital.   
 

9. Charitable Contributions         

No contribution had been made during the year 2018 for charitable or political 

purposes.  
 

10. Change in Property, Plant & Equipment  

Movement in Property, Plant & Equipment during the year is set out in schedule 

on page No: 57 
  

11. Bank Facilities    

The Directors are confident that the company’s bankers who have continued to 

extend bank facilities till end of the year will continue to provide them further 

on submission of security.   
   

12. Appointment of Auditors  

After 19th amendment of the constitution, Cey Nor Foundation Limited was 

subjected to the audit of Auditor’s General Department. 
 

13. Human Resource 

The total staff of the Cey Nor Foundation Limited as at 31st December 2018 is 

as follows: 
 

01. Senior Manager     - 01 

02. Managers      - 04 

03. Junior Managers     - 01 

04. Management Assistants     - 21 

05. Primary Technicians and non-Technicians - 45   
 

14. Directors of Cey Nor Foundation Limited as at 31st December 

2018        

Mr. M. H. K. Paranavitha  - Chairman 

Mr. Nihal Chandrasiri    - Managing Director 

Mr. K.A.S.S.K.Perera    - Director (Treasury Representative) 

Mr. D. A. D. Upul Chandana  - Director  

Mr. H. Viraj Gajendra Da Silva - Director  
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By order of the Board         

 

………………………………    Signed By: 

A.P. Raj Chandralal      M. H. K. Paranavithana 

 Lieutenant Commander (RTD)     Former Chairman 

Chairman       Cey Nor Foundation Limited 

Ceynor Foundation Limited 

 

 

 

 

………………………………  

Ananda Sirisena & Company  

Company Secretary   
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Ceynor Foundation Ltd has set out to carry out all business activities in the year 2018 

based solely on the establishment objectives of the company. Accordingly, in addition 

to the revenue generated from the manufacture and sale of fiberglass fishing vessels, 

boats, canoes, outriggers and other fiberglass relating fishing gears required by the local 

marine and inland fisheries industry, additional projects have also been able to generate 

additional revenue from projects implemented under management agreements with the 

Cey nor Foundation.  
 

Accordingly, the main objective of the establishment of the Company in the year 2018 

is the production of fiberglass fishing vessels, yachts and other fishing gears but not 

only restricted to that Cey Nor has started to produce high quality fishing vessels and 

other fishing gear which will contribute to the advancement of the fisheries sector.

 

 

 

  

 

 

 

In order to minimize the post-harvest losses, the Cey nor Foundation manufactures and 

supplies 59.5 feet fishing vessels to the local fishing community on a concessionary 

basis. Accordingly three number of 59.5 feet long fishing vessels equipped with modern 

equipment manufactured on a 50% subsidy scheme were launched this year and the 

keys of the vessels were handed over to the owners of those three vessels. Manufactured 

according to the Deep V Bottom Chine Hull system, the vessel has a fish hold capacity 

of 40 Cu.m, a fuel capacity of 14,000 liters, a fresh water capacity of 4,500 liters and a 

speed of about 10 knots per hour. The vessel can carry up to eight people at a time and 

is capable of carrying between 20 and 25 tons of fish at a time. 

 

 

 

 

 

 

 

ACHIEVEMENTS OF THE YEAR 2018 
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In line with the project, the Department of Fisheries and Aquatic Resources introduced 

the new technology under the Heading of Introduction Budget 2018 to achieve the 

desired objectives of the Company by overseeing the production of three boats selected 

by the beneficiaries to the two selected docks at their discretion. Has also been able to. 

The order received from Indian High Commission, the production of 150 19.5 feet long 

fishing boats and handed them over to the beneficiaries to revive the weakened fishing 

industry in the Northern Province after a protracted war. 

The company has also achieved its desired targets by manufacturing and supplying 55-

foot-long front cabin vessels required for overseas markets. Accordingly, the 55 feet 

long fishing vessel manufactured for a buyer in the State of Mauritius was handed over 

to the beneficiary and the company also aimed to promote foreign orders. 

During the year 2018, our sister companies operating under the Ministry of Fisheries 

and Aquatic Resources Development have taken action to give more orders to 

manufacture and deliver a large number of Canoes, Outriggers and Fish Packaging 

Boxes, based on the quality and reliability of our products. 

 

 

 

 

       

 

 

 

 

 

 

 

In addition to the production of fishing vessels and other fishing gear, we have produced 

two (Shashimi) Whale Watching Boats in the year 2018, which has the high demand in 

the tourism industry. Successfully completed within and handed over to the owners of 

vessels in the Mirissa area 
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In addition to that, during the year 2018, a detailed statement of all the equipment were 

manufactured by company is as follows. 
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Cey Nor Foundation successfully managed the business but unfortunately we were 

unable to achieve our target which has set at the beginning of the year. As a result of 

that we earned Rs.54 M loss at the end of the year financial year. Orders received from 

Ministry of Fisheries and Aquatic Resources Development and from other public and 

private sectors were unable immensely contributed to archive the target during the year 

2018  

Serial 

No. 

Detail Turnover Rs. 

01. Income from company products  Rs. 222,591,312.57 

02. Other operating Income  Rs. 25,372,520.12 

03. Income from purchasing and selling  Rs.   15,949,186.75 

Total Income Rs. 263,913,019.44 

 

Table 4 

Financial Highlights for the Last 3 years Rs. 321,674,585.98 

 

Description 2016 2017 2018 

Total Income  267.09 1,060.63 263.91 

Gross Profit (Loss) 73.83 170.56 19.35 

Net Profit (Loss) After Tax  0.70 89.35 (54.68) 

Earnings per Share 0.27 22.34 (13.67) 

Fixed Assets (Net Book Value) 309.50 346.42 321.67 

Fixed Deposits  1.30 1.30 12.00 

Current Assets 186.58 445.25 205.04 

Current Liabilities 225.93 431.48 117.6 

Non-Current Liabilities 46.93 41.25 35.05 

Share capital 40.00 40.00 40.00 

Capital With Other Reserves 231.55 320.91 349.6 

FINANCIAL PERFORMANCE IN 2018 
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 59.5 Feet Long Line Multiday Fishing Boat 

 

 Length   18m 

 Beam    5.20m 

 Draft    1.60m 

 Fuel    14000l 

 Water    4500l 

 Fish hold capacity  45.0cu.m 

 Engine capacity   410 hp 

 
 55 feet Long Line Multiday Fishing Boat 

 

 
 

 

 

 

 

 50 feet Long Line Multiday Fishing Boat/ Whale Watching Boat  

 Length   16.764m 

 Beam    5.03m 

 Draft    1.8m - 2.05m 

 Fish hold capacity  29m3 - 35m3 

 Fuel    10,000- 14000l 

 Water    5,000-6000l 

 Speed    9kmph 

 Engine capacity   320 -410 hp 

PRODUCT CATEGORIES 

 

 
 

 Length   15.24m 

 Beam    5.30m 

 Draft    1.05m 

 Main Hull Beam  2.30m 

 Fuel    2,400l - 3,000l 

 Water    1000 -1500l 

 Seating Capacity  5.30m 

 Speed    9-11 kmph 

 Beds    01 

 Fish hold capacity  01 

 Engine capacity   250hp 
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 Ambulance Boat (32ft) – without engine 

 

 

 

 

 

 

 

 

 

 
 Leisure Boat (24ft) – without engine   

 

 

 

 

  Flat Bottom Boat (18 1/2ft - 19 1/2ft) – without engine 

 

 

 

 

 

 

 Length   32ft 3in 

 Beam    10ft 2in 

 Draft    3ft 

 Fuel    750l 

 Cupboard   3 

 Water    150l 

 Oxygen cylinder holder 02 

 Hooks for seyline bottle 02 

 Seats    03 

 Bench for 4 people  01 

 Sink and water tap  01 

 Cloth hanger 01 

 Empty box first aid  01 

 Emergency ladder s/s 01 

 Rexin covered mattress for beds 02 

 Toilet with water  01 

 Length   7.3m 

 Beam    2.24  

 Depth    0.16m 

 Draft    0.45m 

 SS canopy with sunbrella cloth 

 Length  18ft 5in - 19ft 6in 

 Beam   6ft 5in - 6ft 6in 

 Depth   2ft 6in - 2ft 9in 

 Draft   5in 
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 House Boat 

 

 

 

 

 Ferry  

 

 

 

 

 
 

 

 

 

 Pedal Boat  

 

 

  

• Length: 5.63m 

• Beam: 1.82 m 

• Nonskid Floor Board: 8” × 6” 

• Draft: 3 inch 

 

• Length: 10.91m 

• Width:5.48m 

• Height:3.65m 

• Room: 12 × 3ft 

 

• Length: 7ft-8ft 

• Width:5ft 

• Depth: 1ft 

• Seating Capacity: 2 
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 Fish Box for Bicycle and Motor Bicycle 

 

 

 

 

 

 Fish Stall  

 

 

 

 

 Sea and Inland Canoes  

 

 

 

 

 

 

 Security Hut  

 

 

 

• Length: 6ft 

• Width: 6ft 

• Height:10ft-6ft  

 

 Length: 13’, 15’, 15½’, 18½ 

• Length: 7ft 

• Width: 3ft 

• Height:2ft 

 

OTHER PRODUCTS  
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 Ice Box 

 

 

 

 

 

 Life Rings  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

• Length: 7ft 

• Width: 3ft 

• Height:2ft 
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 Karainagar Boatyard. 
 

Construction Activities of the Karainagar Boatyard has been Completed, which was 

divested during the time of Northern war owned to Cey Nor Foundation Limited, and it 

has planned to carry out. Operational activities by Cey Nor Foundation Limited or with 

the Private Sector in order to gain more benefits to the industry.  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Solar Power Generation Project in Karainagar Boatyard. 
 

Management of Cey Nor is planning to establish Solar Power Generation Project in 

collaboration with Private Sector, in order to enhance the income of the Company as 

well as to contribute the App. 
 

 Developing Mobile Work Shop Concept. 
 

There is a marked potential to expend mobile workshop all over the country to facilitate 

for small scale fishermen to repair their instrument, canoes, fishing gears and other 

fishing equipment. According to this planned project we will reach to their locations 

and fulfil their needs within very short time period. 

 

 
 

FUTURE PLANS  
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 Construction cool room to provide fresh fish to consumer. 
 

With the objective of providing fishery harvest from the sea with eligibility to store their 

stocks, Cey Nor Foundation Limited is planning to construct cool rooms focusing on 

small scale fishermen. The company is willing to establish initial project plant in 

Mannar District with the storage capacity of 20 tons of ice and fresh fish. 
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For the Year Ended 

31st December  
2018 2017 

  Notes  Rs.   Rs.  

Continuing Operations    
Revenue 3 222,490,308.69 153,589,267.75 

Cost of Sales 4 (203,144,250.20) (78,680,496.84) 

Gross Profit/(Loss)  19,346,058.49 74,908,770,91 

Gross Profit from  

Trading Activity 5 
 (10,018,220.65) (30,051,695.12) 

Other Operating Income  6  (1,158,421.15) 33,681,170.50 

Selling and Distribution 

Expenses 7 
 (4,157,480.71) (6,971,847.99) 

Administrative Expenses 8  (59,575,752.96) (64,581,850.20) 

Other Operating 

Expenses 9 
 (802,654.23) (796,195,65) 

Operating Profit  (56,366,471.21) 6,188,352.45 

Finance Income 10  6,514,744.09  9,524,061.16 

Profit before Tax from 

Continuing Operations  
 (49,851,727.12) 15,712,413.61 

Income Tax Expenses 11 (4,835,327.00) (3,332,771.00) 

Profit after Tax from  

Continuing Operations  
(54,687,054.12) 12,379,642.61 

    

Discontinued 

Operations  
  

Profit after Tax for the Year from 

Discontinued Operations 
- - 

Profit After Tax for the 

Year 
  (54,687,054.12) 12,379,642.61 

STATEMENT OF COMPREHENSIVE INCOME  
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As at 31st December  2018 2017 

  Notes  Rs.   Rs.  

Assets 
   

Non-Current Assets 
   

Property, Plant and Equipment 12 294,930,251.53 306,722,462.53 

Investment-Sribangla Boats J/V 
 

1,961,850.00 1,961,850.00 

    296,892,101.53 308,684,312.53 

Current Assets 
 

  

Inventories 13 76,653,398.35 110,876,047.52 

North Sea Ltd 
 

9,204,491.31 9,204,491.31 

Trade Debtors 14 15,431,448.48 4,919,072.64 

Staff Debtors 15 11,713,540.42 10,266,964.81 

Other Receivables 16 34,603,853.16 34,310,470.78 

Call Deposits 
 

- 1,300,000.00 

Fixed Deposit 
 

12,000,000.00 50,000,000.00 

Cash and Bank 17 45,857,849.48 30,383,956.54 

    205,464,588.20 251,261,010.60 

  
  

Total Assets   502,356,689.73 559,945,323.13 

    

Equity and Liabilities 
 

  

Equity 
 

  

Stated Capital  
 

40,000,000.00 40,000,000.00 

Revaluation Reserves 
 

260,559,447.73 260,559,447.73 

Capital Reserve 
 

62,601,030.04 62,601,030.04 

Retained Profit/(Loss) 
 

(13,479,835.68) 41,207,218.44 

Total Equity   349,680,642.09 404,367,696.21 

Non-Current Liabilities 
 

  

Ministry Grant 18 2,078,392.40 2,078,392.40 

Deferred Liabilities 19 32,977,820.98 37,654,143.28 

STATEMENT OF FINANCIAL POSITION  
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Interest Bearing Borrowing 20 - 1,356,722.84 

    35,056,213.38 41,089,258.52 

  
  

Current Liabilities 
 

  

Interest Bearing Borrowing 21 1,356,722.83 1,487,795.31 

Trade Creditors 22 39,681,128.30 53,117,106.75 

Other Payables 23 71,746,656.47 59,208,472.68 

Income Tax Payables 24 581,293.00 674,993.66 

Deferred Income tax Liability 24.1 4,254,033.00 - 

    117,619,833.60 114,488,368.40 

Total Liabilities   152,676,046.98 155,577,626.93 

      

Total Equity and Liabilities   502,356,689.07 559,945,323.13 
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For the year ended 31st December 2018     
      

  Share    Capital    Revaluation    Accumulated   Total Equity  

  Capital   Reserve   Reserve   profit/(Loss)   

  Rs.   Rs.   Rs.   Rs.   Rs.  

Balance as at 01st of 

January 20167 
40,000,000.00 62,601,030.04 260,559,447.73 28,827,575.83 391,988,053.60 

 
     

Net Loss for the Year  - - - 12,379,642.61 12,379,642.61 

 
     

Balance as at 31st of 

December 2017 
40,000,000.00 62,601,030.04 260,559,447.73 41,207,218.44 404,367,696.21 

 
     

Net Loss for the Year  - - - (54,687,054.12) (54,687,054.12) 

 

Balance as at 31st of 

December 2018 
40,000,000.00 62,601,030.04 260,559,447.73 (13,479,835.68) 349,680,642.09 

CEY NOR FOUNDATION LTD STATEMENT OF CHANGES IN EQUITY  
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 For the year ended 31st December 2018  

All figures in Rupees 2018 2017 

Cash Flows from operating Activities  

Profit before taxation  (49,851,727.12) 15,712,413.61 

Add : 

Depreciation  12,886,021.01 3,895,612.50 

Provision for Gratuity  3,047,299.50 3,175,696.50 

Operating profit before Working 

Capital Changes   
(33,918,406.61) 22,783,722.61 

(Increase)/ Decrease in inventories  34,222,649.17 (69,066,325.52) 

(Increase)/ Decrease in trade and other 

receivables  
(12,252,333.83) 114,786,025.85 

(Increase)/ Decrease in trade and other 

payables  
(1,479,087.20) (70,109,204.78) 

(Increase)/ Decrease in deferred income (6,332,916.80) (11,315,087.89) 

Cash generated from operating activities (19,760,095.27) (12,920,869.73) 

Less 

Investment Income (6,514,744.09) (9,524,061.16) 

Taxed paid (93,700.66) (9,098,621.74) 

Gratuity paid (1,390,705.00) (1,682,434.00) 

Net cash generated from operating 

activities 
(27,759,245.02) (33,225,986.63) 

   

Cash flows from investing activities  

Sales/ Purchase of Property, Plant and 

Equipment 
(1,093,810.04) 11,056,510.94 

CEY NOR FOUNDATION LIMITED CASH FLOW STATEMENT 
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Investment Income  6,514,744.09  9,524,061.16 

Short term Loan  -    - 

Net cash used in investing activities  5,420,934.05  20,580,572.10 

   

Cash flows from financing activities 

Payment to lease creditors  (1,487,795.31) (1,348,339.07) 

Net cash used in Financial 

Activities   
 (1,487,795.31) (1,348,339.07) 

Net increase in Cash Equivalents  (23,826,106.28) (13,993,753.59) 

Note A  

Cash and  Cash Equivalents at the 

begging of the period 
81,683,956.54 95,677,710.13 

Note B   

Cash and  Cash Equivalents at the end 

of the period 
57,857,850.26 81,683,956.54 

Note A Note B 

Peopl’s Bank – Queen Branch 87847  463,235.93   134,214.23  

HNB - 16031  645,352.29   2,388,767.56  

HNB - 10002143  26,823.58   26,823.58  

Pan Asia Bank - 135670117  2,941.80   2,941.80  

Petty Cash Imprest A/C   152,000.00   142,000.00  

Fuel Imprest   55,000.00   55,000.00  

Call Deposit  1,300,000.00   -    

BOC - 72322913  21,192,032.41   16,915,987.32  

BOC Cooperate Branch  - 1450  7,846,570.53   26,192,114.99  

Fixed Deposit  50,000,000.00   12,000,000.00  

  81,683,956.54   57,857,849.48  
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YEAR ENDED 31ST DECEMBER 2018 

The accounting policies and notes from and integral part of the financial statements. We 

certify that the above financial statement have being prepared in compliance with the 

requirements of the companies Act number 07 of 2007. 

1. Corporate Information 

       1.1     Domicile and Legal Form 

Cey-Nor Foundation Limited is a limited liability Company incorporated 

and domiciled in Sri Lanka. The Registered Office of the Company is 

located at No. 335, D.R.Wijewardana Mawatha, Colombo-10 and the 

factory is located at Mattakkuliya. 

       1.2      Principal Activities and Nature of Operations 

During the year, the principal activities of the Company were and sale of 

manufactured fishing boats, other fiber glass products and sale of imported 

and locally purchased fishing nets. 

1.3      Parent Enterprise 

A 100% Government owned Company. 

Number of Employees 
The number of employees of the Company at the end of the year was 79 

2. Summary of Significant Accounting Policies 

2.1      General Policies 
         

2.1.1     Basis of Preparation 

The Statement of Financial Position, Statement of Comprehensive 

Income, Changes in equity and cash flows, together with accounting 

policies and notes (“financial statements”) of the Company as at 31st 

December 2017 and for the year then ended, comply with the Sri Lanka 

Accounting Standards. 

These financial statements presented in Sri Lanka rupees have been 

prepared on a historical cost basis, except where otherwise stated in the 

accounting policies below. No adjustment is made for inflationary factors 

affecting these financial statements. 
 

CEY NOR FOUNDATION LIMITED NOTES TO THE FINANCIAL  

STATEMENTS  
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 2.1.2 Changes in Accounting Policies and Adoption of new and 

Revised Sri Lanka Accounting Standards during the year.  

The accounting policies adopted are consistent with those of the previous 

financial year. 

2.1.3 Comparative Information 

The accounting policies have been consistently applied by the Company 

and are consistent with those used in the previous year. Previous year 

figures and phrases have been rearranged wherever necessary to confirm 

to the current presentation. 

2.1.4 Foreign Currency Transactions 

All foreign exchange transactions are converted to Sri Lanka rupee, which 

is the reporting currency, at the rate of exchange prevailing at the time the 

transactions were effected. Monetary assets and liabilities denominated in 

foreign currencies are re-measured to Sri Lanka Rupee equivalents using 

year-end spot foreign exchange rates. The resulting gains and losses, if 

any, are accounted for in the statement of comprehensive. 

2.1.5 Taxation 

Current Taxes 

The provision for income tax is based on the elements of income and 

expenditure as reported in the financial statements and computed in 

accordance with the provisions of the Inland Revenue Act No. 10 of 2006 

at the current rate applicable to this company  

2.1.6 Events after the Reporting Period 

All material events after the reporting date have been considered and 

where necessary adjustments have been made in the financial statements. 

2.1.7 Borrowing Costs 

Borrowing costs are recognized as an expense in the period in which they 

are incurred. 

2.2 Valuation of Assets and Their Measurement Bases 

2.2.1    Inventories 

Inventories are valued at the lower of cost and net realizable value, after 

making due allowances for obsolete and slow moving items. Net realizable 

value is the price at which inventories can be sold in the ordinary course 

of business less the estimated cost of completion and the estimated cost 

necessary to make the sale. The cost incurred in bringing inventories to its 
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present location and condition is accounted using the following cost 

formulae: 

 

Raw Materials   - At actual cost on first – in first – out basis 

Manufactured Finished Goods - At actual cost of direct materials, direct an 

appropriate proportion of fixed production 

overheads.  

Work-in-Progress -  At actual cost of direct materials, direct labor and 

an appropriate proportion of fixed production 

overheads based on percentage completed. 

Finished Goods Purchased - At actual cost on first – in first – out basis 

Other Stocks   - At actual cost on first – in first – out basis 

  

 2.2.2.  Financial assets 
 

Trade and other receivables are initially recognized at the transaction 

price. All sales are made on the basis of normal credit terms, and the 

receivables do not bear interest. At the end of each reporting period, the 

carrying amounts of trade and other receivables are reviewed to determine 

whether there is any objective evidence that the amounts are not 

recoverable. If so, an impairment loss is recognized immediately in profit 

or loss. 
 

             Cash and cash equivalents are defined as cash in hand, demand deposits 

and short term highly liquid investments, readily convertible to known 

amounts of cash and without subject to insignificant risk of changes in 

value. 

For the purpose of cash flow statement, cash and cash equivalents consist 

of cash in hand and deposits in banks net of outstanding bank overdrafts, 

investments with short maturities, i.e. three months or less from the date 

of acquisition are also treated as cash equivalents. 

2.2.3. Property, Plant and Equipment 
 

a) Cost of Valuation 
 

All items of property, plant and equipment are initially measured at cost. 

The cost of property, plant and equipment is the cost of purchase or 

construction together with all such expenditure incidental to bringing 

the asset to its present condition and location. Property, plant and 

equipment are subsequently measured at cost less accumulated 

depreciation and accumulated impairment loses. 
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 Subsequent expenditure on acquisition and improvement of property, 

plant and equipment are capitalized only when it increases the standard 

of performance of these assets and the future economic benefits 

embodied in these assets will flow to the company. 

b) Depreciation 
 

The provision for depreciation is calculated on cost on a straight line 

basis for all property, plant and equipment in order to write off such 

amounts over the estimated useful lives. The useful lives of each asset 

classes are stated below: 

   Buildings   20 Years 

   Plant and machinery  10 Years    

  Furniture and fittings  05 Years 

   Tools and equipment’s 05 Years 

   Office equipment’s  05 Years 

   Motor vehicles   04 Years 

   Computers   04 Years 

Software   05 Years 

   Boat molds   05 Years  

Factory equipment  08 Years 

   Leasehold Motor vehicles 04 Years 
 

c) Impairment of Non-Financial Assets 
 

At each reporting date, properties are reviewed to determine whether 

there is any indication that those assets have suffered an impairment 

loss. If there is an indication of possible impairment, the recoverable 

amount of any affected asset (or group of related assets) is estimated 

and compared with its carrying amount. If the estimated recoverable 

amount is lower, the carrying amount is reduced to its estimated 

recoverable amount, and an impairment loss is recognized immediately 

in the Statement of Other Comprehensive Income. 
 

If an impairment loss for a non-financial asset other than goodwill 

subsequently reverses, the carrying amount of the asset (or group of 

related assets) is increased to the revised estimate of its recoverable 

amount, but not in excess of the amount that would have been 

determined had no impairment loss been recognized for the asset (or 

group of related assets) in prior years. A reversal of an impairment loss 

is recognized immediately in the Statement of Other Comprehensive 

Income. 
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2.3 Liabilities and Provisions 
 

2.3.1. Retirement Benefit Obligations 
 

a) Defined Benefit Plan – Gratuity 
 

Gratuity is a Defined Benefit plan. The Company is liable to pay gratuity 

in terms of the relevant statute. In order to meet this liability, a provision 

is carried forward in the Statement of Financial Position, equivalent to an 

amount calculated based on a half month’s salary of the last month of the 

financial year of all employees for each completed year of service, from 

the date of commencement of service. The resulting difference between 

brought forward provision at the beginning of the year and the carried 

forward provision at the end of the year is dealt with in the Statement of 

Other Comprehensive Income. 

However, as per the payment of Gratuity Act No. 12 of 1983, this liability 

only arises upon completion of five (05) years of continued service. The 

gratuity liability is not funded nor actuarially valued. This item is grouped 

under Deferred Liabilities in the Statement of Financial Position. 

b) Defined Contribution Plans – Employees’ Provident Fund and 

Employees’ Trust Fund 

All employees who are eligible for Employees’ Provident Fund 

Contribution and Employees’ Trust Fund Contribution are covered by 

relevant contribution funds in line with respective statutes and regulations. 

Employees’ Provident Fund 

The company and employees contribute 12% and 8% respectively on the 

salary of each employee to the approved Provident Fund. 
 

Employees’ Trust Fund 
 

The company contributes 3% of the salary of each employee to the 

Employees’ Trust Fund. 
 

 2.3.2    Financial Liabilities 
 

Financial liabilities are initially recognized at the transaction price 

(including transaction costs). Payables are obligations on the basis of 

normal credit terms and do not bear interest.  
 

 

      2.3.3   Capital Commitments and Contingencies  

 Capital commitments and contingent liabilities as at the reporting date are 

disclosed in the notes to the financial statements (ref note no. 27). 
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 2.3.4   Provisions 
 

Provisions are recognized when the Company has a present obligation 

(legal or constructive) as a result of a past event, it is probable that the 

Company will be required to settle the obligation, and a reliable estimate 

can be made of the amount of the obligation. 

 

The amount recognized as a provision is the best estimate of the 

consideration required to settle the present obligation at the statement of 

financial position date, taking into account the risks and uncertainties 

surrounding the obligation.  Where a provision is measured using the cash 

flows estimated to settle the present obligation, its carrying amount is the 

present value of those cash flows. 
 

 

2.4. Income Statements 
 

2.4.1 Revenue Recognition 
 

Revenue is recognized to the extent that it is probable that the economic 

benefits will flow to the Company and the revenue and associated costs 

incurred or to be incurred can be reliably measured. Revenue is measured 

at the fair value of the consideration received or receivable net of trade 

discounts and sales taxes. The company does not retains significant risk of 

ownership even though warranties are provided for its’ manufactured 

items, since that warranties covers only the manufacturing defects which 

covered under normal warranty provisions. The following specific criteria 

are used for the purpose of recognition of revenue. 

a) Sale of Goods 
Revenue from sale of goods is recognized when the significant risk 

and rewards of ownership of the goods have passed to buyer with the 

Company retaining neither continuing managerial involvement to the 

degree usually associated with ownership, nor effective control over 

the goods sold. 

b) Interest 
Interest income is recognized on an accrual basis. 

c) Rental Income 
 Rental income is recognized on an accrual basis. 

d) Other Income 
 Other income is recognized on an accrual basis. 

e) Gains and Losses 
 

Net gains and losses of a revenue nature on the disposal of property, 

plant and equipment are accounted for in the statement of other 
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comprehensive income, after deducting from proceeds on disposal, 

the carrying amount of the assets and related selling expenses on 

disposal of relevant property, plant and equipment. The amount 

remaining in the revaluation reserve relating to that asset is transferred 

directly to accumulated profits. 

f) Government Grants 
 

The grant is recognized when there is reasonable assurance that 

company will comply with the conditions attached and that 

government grant will be received. 

Grants related to assets, recognized as deferred income that is 

recognized in profit or loss over the periods and in the proportions in 

which depreciation expense on those assets is recognized. 

2.4.2 Expenditure Recognition 
 

a) Expenses are recognized in the income statement on the basis of a direct 

association between the cost incurred and the earning of specific items of 

income. All expenditure incurred in the running of the business and in 

maintaining the property, plant and equipment in a state of efficiency has 

been charged to income statement in arriving at the profit for the year. 

 

b) For the purpose of presentation of the statement of other comprehensive 

income, the company has adopted the function of expenses method, on the 

basis that it presents fairly the elements of the company’s performance.

    
 

      2.4.3     Critical Judgment and Key Sources of Estimation Uncertainty 

 

The preparation of the company’s financial statements require 

management to make  judgments, estimates and assumptions that effect 

the reported amounts of revenue, expenses, assets and liabilities and the 

disclose of contingent liabilities at the reporting date. Actual   results may 

differ from these estimates. 

 

 

 

 

 

 

 

Page 48 of 61



   
   

 

 

 

Note 03 – Revenue 
2018 (Rs.) 2017 (Rs.) 

Sale of Crafts - Local  222,490,308.69 153,210,632.38 

Others  - 378,635.37 

 224,490,308.69 153,589,267.75 

Note 04 – Cost of Sale   

Opening Stock -Raw Materials  15,981,901.09 4,499,882.74 

Opening Stock - WIP  85,855,038.72 14,800,626.01 

Opening Stock -FG  107,594.96 3,399,096.45 

 101,944,534.77 22,699,605.20 

Add: Purchase of Raw Materials      56,714,680.80 52,845,419.87 

Other Materials  42,333,374.72 29,106,095.07 

Engine  15,903,023.61 21,731,482.00 

 
216,895,613.90 126,382,602.14 

Closing Stock - Raw Materials  (11,938,384.40) (15,981,901.09) 

Closing Stock - WIP  (44,296,992.56) (85,855,038.72) 

Closing Stock - FG  (9,686,289.69) (107,594.96) 

Cost of Material Consumed  150,973,947.25 24,438,067.37 

Add: Direct Expenses    

Salaries & Wages  8,593,153.04 7,971,843.26 

Allowance-DIR  3,006,105.65 4,074,436.95 

Overtime-DIR  623,142.20 1,110,173.46 

E.P.F-DIR  1,031,178.36 956,621.19 

E.T.F-DIR  257,794.59 239,155.30 

Gratuity-DIR  2,206,321.00 1,133,965.50 

Sub Contract Charges  23,135,776.78 21,301,729.82 

Testing & Quality Control  - - 

Prime Cost  189,827,418.87 61,225,992.85 

 

NOTES TO THE STATEMENT OF COMPREHENSIVE INCOME 
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Add: Production Overhead  

Salaries & Wages  2,578,016.80 2,307,864.00 

Allowance  798,109.00 817,010.41 

Overtime  117,703.10 382,483.51 

E.P.F.  309,362.02 276,943.68 

E.T.F.  77,340.50 69,235.92 

Depreciation  7,053,395.35 11,244,359.62 

Electricity  838,636.53 844,489.74 

Maintenance of Tools &  

Equipment  
87,316.17 18,190.81 

Maintenance of Plant & 

Machinery  
220,060.00 1,940.00 

Maintenance of Yard Vehicles  77,846.30 57,374.72 

Hire charges - Tools & 

Equipment  
141,450.00 291,591.74 

Yard Cleaning  211,340.00 232,257.09 

Fuel & Lubricant  320,064.73 290,705.00 

Water  423,940.83 314,442.25 

Other Yard expenses  60,250.00 305,615.50 

Cost of Production  203,144,250.20 78,680,496.84 

 

Note 05 – 

Gross Profit from Trading   Activity 

Sales  16,341,962.66 92,412,654.54 

Less: Cost of Sales  (26,360,183.31) (122,464,349.66) 

Gross Profit on Trading 

Activity  
(10,018,220.65) (30,051,695.12) 

Note 06 –  

Other  Operating Income 
  

 Rent Income  16,515,882.36 15,561,176.44 

 Consultancy Income  - 2,549,019.60 
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 Profit Margin on Restaurant  323,515.96 418,998.40 

Transport & Handling  1,655,620.18 2,054,721.50 

Government Grants  (19,667,083.20) 11,315,087.89 

Commission on Local Sales  - 96,000.00 

Gain on Disposal of Assets  13,643.55 1,686,166.67 

 
(1,158,421.15) 33,681,170.50 

 

Note 07 – 

Selling and Distribution Expenses 

 

Transport & Handling  26,600.00 198,248.19 

Vehicle Repair & Maintenance  1,481,711.45 2,880,245.22 

Sales Promotion  197,874.00 6,951.00 

Sales Commission  116,446.10 641,683.88 

Entertainment  17,760.00 - 

Gift & Donation  20,000.00 245,000.00 

Fuel & Lubricants  2,144,472.16 2,558,581.34 

Tender Document Charges  80,500.00 104,663.36 

Stamp Duty   4,775.00 321,575.00 

Outlet Rent charges  - 8,000.00 

Loading & Unloading Charges  21,500.00 6,900.00 

Selling Expenses/Bleaching & 

Packing Cost  
- - 

Exhibition Expenses  45,842.00 - 

 
4,157,480.71 6,971,847.99 

Note 08 –  

Administrative Expenses 
  

Salaries & Wages  22,207,082.49 21,951,432.15 

Overtime  1,788,194.83 2,296,997.23 

Allowances  4,314,677.14 8,261,267.34 

E.P.F. Expense  2,664,849.89 2,634,171.85 

E.T.F. Expenses  666,212.47 658,542.97 
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Bonus & Incentives  - 1,192,250.00 

Gratuity  840,978.50 2,041,731.00 

Telephone Charges  712,758.03 946,347.44 

Welfare Charges  1,060,450.56 1,588,394.48 

Postage Charges  32,075.00 32,201.00 

Courier Charges  2,936.00 77,247.31 

Building Maintenance  108,884.00 1,031,729.60 

Computer Maintenance  161,265.00 180,202.00 

Office Equipment Maintenance  429.010.09 335,420.54 

Water   201,231.20 120,301.10 

Electricity  197,657.52 1,638,176.46 

Printing & Stationery  1,061,412.69 1,375,033.28 

Advertisements  752,494.50 1,015,554.80 

Depreciation  5,834,796.98 5,630,669.55 

Legal Fees  511,630.00 411,105.00 

Insurance  567,364.10 783,776.21 

Security Charges  5,518,096.00 3,861,129.04 

Internet & E-mail Charges  447,798.15 254,865.77 

Rates & Taxes  231,002.80 445,295.04 

Cleaning & Sanitary  621,138.00 573,035.20 

Vehicle Rent  1,447,466.67 2,349,794.00 

License & Registration  233,419.22 150,751.69 

Auditors Remuneration  185,000.00 260,500.00 

Director Remuneration  172,500.00 367,750.00 

Medical Expenses  709,415.00 322,855.68 

Training & seminars  94,350.00 69,797.48 

Meals & Lodging  79,645.18 258,196.34 

Surcharges/Penalty   208,605.75 - 

Ceremony/Function Expense  275,505.00 401,027.17 

I.S.O Expenses  135,000.00 - 

Secretarial Fee 45,000.00 134,600.00 

Consultancy/Professional  

Charges  
3,334,523,47 84,175.00 

Traveling & Sub-(Local)  521,126.73 845,526.48 

59,575,752.96 64,581,850.20 
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Note  09 – Other Expenses 

Bank Charges & Commission  587,733.54 441,818.73 

Lease Interest  214,920.69 354,376.92 

 
802,654.23 796,195.65 

Note  10 – Finance Income  

Interest Income  6,514,744.09 9,524,061.16 

 
 6,514,744.09 9,524,061.16 

Note 11- Income Tax 

Expenses 
   

Tax on Taxable Income  - 302,266.00 

 
- 302,266.00 
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For the year ended 31st December 2018 

Notes 12 – Property, Plant and Equipment 

Cost/ Revaluation 

Balance as at 

01st January 

2018 

Addition Disposal 

Balance as at 

31st December 

2018 

Free Hold Assets 

Land 250,000,000.00 - - 250,000,000.00 

Building 33,172,330.85 84,586.00 - 33,256,916.85 

Machinery 5,109,912.00 - - 5,109,912.00 

Factory Equipment 4,465,944.75 301,250.66 - 4,767,195.41 

Office Equipment 3,345,673.83 202,866.09 - 3,548,539.92 

Computer 3,557,598.00 382,922.50 - 3,940,520.50 

Furniture and fittings 3,397,914.87 122,184.79 - 3,520,099.66 

Tools and equipment 34,923,741.62 - - 34,923,741.62 

Tractors and trailers 2,790,000.00 - - 2,790,000.00 

Boat moulds/ Fishing 

Vessels   
31,631,229.95 - - 31,631,229.95 

Motor Vehicle 10,587,795.00 - - 10,587,795.00 

Lease Hold Property 

Motor Vehicle 8,099,107.57 - - 8,099,107.57 

Tractors and trailers 1,300,000.00 - - 1,300,000.00 

Other Assets 

Computer Software 10,193,454.00 - - 10,193,454.00 

 402,574,702.44 1,093,810.04 - 403,668,512.48 

 

Depreciation  

Balance as at 

01st January 

2018 

Dep. Charge 

for the year 
Disposal 

Balance as at 

31st December 

2018 

Free Hold Assets 

Building 8,558,220.46 1,658,968.92 - 10,217,189.38 

Machinery 3,220,882.80 510,991.19 - 3,731,874.02 

Factory  2,837,996.57 288,130.49 (2,171,.29) 3,123,955.77 

Notes to the Financial Position  
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Furniture and fitting 2,941,869.22 521,694.38 - 3,463,563.60 

Boat mould  11,611,491.63 4,882,639.28 - 16,494,130.01 

Tractors and trailers 2,956,695.56 - - 2,956,695.56 

Motor Vehicle 12,508,071.66 107,410.27 - 12,615,481.93 

     

Lease Hold Property 

Motor Vehicle 4,934,561.36 1,702,716.00 - 6,637,277.36 

Tractors and trailers 1,299,999.96 - - 1,299,999.96 

     

Other Assets 

Computers 3,932,564.21 2,028,340.79 - 5,960,905.00 

 95,852,239.91 12,888,192.30 (2,171,.29) 108,738,260.95 

 

**Net Book value  306,722,462.53   294,930,251.53 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Office equipment 2,628,717.87 366,934.07 - 2,995,651.94 

Computer 2,759,956.43 394,313.37 - 3,154,269.80 

Tools and Equipment 35,661,212.18 426,053.54 - 36,087,265.72 
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For the year ended 31st December 

2018 
2018 (Rs) 2017 (Rs) 

Note 13 – Inventories 

Stock - raw materials  11,938,384.40  15,981,901.09 

Stock – working progress  44,296,992.56  85,855,038.72 

Stock – FG fishing crafts  9,686,289.69  107,594.96 

Stock – FG net and fishing gear  10,731,731.70  8,931,512.75 

  76,653,398.35  110,876,047.52 

   

Note 14 – Trade receivables 

Trade debtors  21,823,938.60  11,311,562.76 

Less: Provision for bad debtors  (6,392,490.12) (6,392,490.12) 

  15,431,448.48  4,919,072.64 

   

Note 15 – Staff debtors 

Salary advance  6,446.89  - 

Festival advance  61,628.59  165,901.20 

Staff debtors  11,645,464.94  10,101,063.61 

  11,713,540.42  10,266,964.81 

   

Note 16 – Other Receivable 

Advance material  115,463.35  115,463.35 

Advance – Other  11,179,064.44  12,685,803.80 

Other Receivable A/C  2,006,584.39  2,056,584.39 

Prepaid ESC tax  2,466,894.26  2,466,894.26 

Sub contract  4,909,775.05  4,909,775.05 

Refundable deposits  770,402.76  584,112.76 

Retention – Dikovita Project  1,770,766.18  1,770,766.18 

Retention – Dikovita L/ S  1,757,057.50  1,757,057.50 

Withholding tax  2,485,142.02  1,119,029.73 

Cey Nor Restaurant receivable  323,515.96  1,025,796.51 

Pending Litigation  14,902.63  14,902.63 

Bank guarantee  6,804,284.62  5,804,284.62 

  34,603,853.16  34,310,470.78 

 

Notes to the Statement of Financial Position  
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Note 17 – Cash and Bank  

BOC 1450  26,192,114.99  7,846,570.53 

Peoples Bank – Queen Branch 

033 100 14 1790965 
 134,214.23  463,235.93 

HNB 16031  2,388,767.56  645,352.29 

HNB 10002143  26,823.58  26,823.58 

Pan Asia Bank 1356670117  2,941.80  2,941.80 

BOC  72322913  16,915,987.32  21,192,032.41 

Petty cash imprest A/ C    142,000.00  152,000.00 

Fuel imprest    55,000.00  55,000.00 

  45,857,849.48  30,383,956.54 

Note 18 – Ministry Grant 

Boat mould advance – 55ft  20,000,000.00  20,000,000.00 

Less: suspense 55ft boat mould  (17,921,607.60) (17,921,607.60) 

  2,078,392.40  2,078,392.40 

 

Note 19 – Other non-differed liabilities 

Balance at the beginning of the year 14,094,316.50 12,601,054.00 

Add: Provision for the year  

Gratuity – DIR   2,206,321.00  1,133,965.50 

Gratuity – ADM  840,978.50  2,041,731.00 

  17,141,616.00  15,776,750.50 

Less: payment during the year   (1,390,705.00) (1,682,434.00) 

Gratuity Provision A/C  15,750,911.00  14,094,316.50 

Differed Income   17,226,909.98  23,559,826.78 

  32,977,820.98  37,654,143.28 

Note 20 – Interest Bearing Borrowing  

Lease Creditor  - 1,418,932.16 

Less – Interest in suspense  - (62,209.32) 

 - 1,356,722.84 
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Current Liabilities  

Note 21 – Lease Creditor   

Lease Creditor   1,418,932.15  1,702,716.00 

Less – Interest in suspense   62,209.32  (214,920.69) 

  1,356,722.83  1,487,795.31 

Note 22 – Trade Creditors   39,681,128.30  53,117,106.75 

  39,681,128.30  53,117,106.75 

Note 23 – Other Payables  

EPF 20%  494,819.22  527,112.39 

ETF 03%  74,222.84  79,066.86 

GST A/ C  650,625.86  650,625.86 

Deposits  40,531,516.95  14,399,516.95 

Stamp duty  6,750.00  8,350.00 

NSL AC  1,691,290.75  1,691,290.75 

Security CFHC  1,144,306.45  1,144,306.45 

WHT  3,368,451.75  3,368,451.75 

Turnover tax  243,597.89  243,597.89 

VAT WHT  1,458,292.91  1,458,292.91 

VAT  (17,585,187.84) (7,429,048.33) 

NBT  10,437,306.46  10,791,948.88 

ESC (866,788.47) 424,105.00 

Bank Loan  69,965.64  17,119.32 

Sales Advance  27,688,325.31  27,688,325.31 

Retention A/C  3,239,368.30  3,690,068.30 

Welfare Society   337,682.83  52,325.32 

Trade Unions A/C  6,250.00  50.00 

Jaffna Compensation A/C  118,569.63  118,569.63 

LC Charge  (2,786,334.17) (976,726.35) 
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Salaries Control A/C  226,264.57  218,725.29 

Unclaimed Salaries and wages  256,329.91  222,983.82 

Unclaimed gratuity   412,620.00  412,620.00 

Payee A/ C  19,930.00  8,315.00 

Other Creditors  68,479.68  68,479.68 

Auditors Remuneration  440,000.00  330,000.00 

  71,746,656.47  59,208,472.68 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Note 11 – Income Expenses  

The tax expenses for the period represents current and deferred tax. Tax is recognized 

in profit or Loss, except that a change attributable to and item of income or expense 

recognized as other comprehensive income is also recognized directly in other 

comprehensive income.  

(a) Current Tax 
 

Current tax is the expected tax payable on the taxable income for the year, using tax 

rates enacted or substantively enacted at the reporting date and any adjustment to tax 

payable in respect of previous years. The company’s liability to tax has been 

computed in accordance with provisions of the Inland Revenue Act, No 10 of 2006 

and subsequent amendment thereto. 

Note 24 – Income Tax Payable 

Balance as at 01st January  674,993.66  7,115,837.60 

Less: Payment During the year  (674,994.66) (7,115,837.14) 

Income tax for the year  4,835,327.00  3,332,771.00 

  4,835,326.00  3,332,771.46 

Less:  

Tax credits (4,254,033.00) - 

WHT  paid - (745,325.00) 

ESC paid 

                       2011/ 12 - - 

                       2012/ 13 - - 

                       2013/ 14 - - 

                       2014/15 - - 

                       2015/ 16  - - 

                       2016/17 - (1,912,452.80) 

Income Tax Payable 581,293.00 674,993.66 
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(b) Deferred Tax 
 

The carrying amount of deferred tax assets is reviewed at each reporting date and is 

adjusted to reflect the current assessment of future taxable profits. Any adjustments 

are recognized in profit or Loss. Deferred tax is calculated at the tax rate that are 

expected to apply to the taxable profit (tax loss) of the periods in which it expects 

the deferred tax assets to be realized or the deferred tax liability to be settle, on the 

basis of tax rate that have been enacted or substantively enacted by the end of the 

reporting period. 

 Note 25 – Going concern Disclosure  

  

The financial statements of the Company are prepared in accordance with the SLFRS 

for SMEs issued by the Institute of Chartered Accountants of Sri Lanka. The principal 

accounting policies applied in the preparation of these financial statements are set out 

below. These policies have been consistently applied to all the years presented, unless 

otherwise stated. The Directors have made an assessment of the Company’s ability to 

continue as a going concern in the foreseeable future, and they do not intend either to 

liquidate or cease trading.  
 

 Note 26 Government Grant            

A   Government grant relating to assets has recognized in the Statement of 

Comprehensive Income over the useful life of the particular assets. During this 

financial year, Rs. 19,667,083.20 has been recognized in the Statement of 

Comprehensive Income under “Other Operating Income”. Here, Rs. 26 Mn which 

has been recognized as an income in the year 2016, was rectified in the year 2018. 

The balance amount of government grant, which is not recognized as an income 

during the period, is recognized as deferred income and presented under “Other 

Non-Deferred Liabilities” and the amount is Rs. 17,226,909.98.  
 

 Note 27 - Related Party Disclosure    

         

A  Cey- Nor Foundation has earned Rs.109,934,138.31 in year 2018 from Ministry 

of Fisheries and Aquatic Resources Development and the other institutions 

pertaining to the ministry, which considered as government related entities as the 

company is functioning under the same Ministry. 
 

B Company has entered to a joint venture agreement on 14th Day of February 2018 

name as Sri Bangalas Boats (Pvt) Limited, a Company located at Bangladesh, 

with the Investment of Rs.1,961,850/- with main purpose of building fiberglass 

boats which was considered as a related party which the Board of Directors has 

to be Constituted with 02 members, 01 from each party. 
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Note 28 – Provision and Contingent Liabilities 

A the company has given warranty certificates for a One Year period for Fiberglass 

Products which is a contingent liability to the company. Nevertheless customers 

has never claim the warranty, the possibility of and outflow of resource 

embodying economic benefit is remote. 

Note 29 – Income from Investment Properties 

Company has used cost model to measure investment property. Since it is not possible 

to be reliably determined the fair value due to absence of alternative reliable estimates 

of the fair value company used the cost method. Rental Income from investment property 

for year 2018 is as follows. 

Place/ Item Amount (Rs) Period 

Mobile workshop units 1,005,882.36 January to December 

Mattakkuliya Land 12,000,000.00 January to December 

D. R. Wijewardhana Land 810,000.00 January to December 

Mattumagala Land  2,700,000.00 January to December 

Total 16,515,882.36  

 

Note 30 – Reserves 

Company does a certain transaction which is not exceptional in nature, and is rather 

routine, then the gains and losses arising from such transaction are transferred to the 

profit and loss Account and this goes on to form a reserve which is freely available for 

distribution to the shareholders. 
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