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Stabilization and National Policies
Parliamentary Series : 230

Submission of observations of Hon. Minister and steps
taken with regard to the reports tabled by the Committee
on Public Accounts in terms of Standing Order No. 119(4)
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Name of the Department

Parliamentary Series Number

Department of Inland Revenue

230

Submission of observations and steps taken with regard to the reports presented to the
Parliament by the Committee on Public Accounts in terms of the Standing Order No.119 (4)

Shortcomings mentioned in the Report/
Orders made by the Committee

Action taken to rectify the shortcomings/ Steps taken
to implement the orders/ current status

I. Updating/ making modifications to

the

RAMIS in accordance with the amendments

passed to the Inland Revenue Acts.

Since the Inland Revenue Act No. 24 of 2017 has
substantially revised the tax system which has existed to
date, the need of making modifications to the RAMIS
system has arisen. The second revision of RAMIS 2.0
was started in order to make changes to the software and
to update the computer hardware enabling to store
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The C.A.O0/ A.O stated that necessary
updating/modifications in accordance with
the Amendment Acts up to the Act of 2017
had already been completed and a vast
amount of money have to be spent to
modify/update the system once the
amendments to the Inland Revenue Act are
done from time to time.

Accordingly, it was revealed that already 4
billion had been spent to start the project
and another 3.5 billion is needed to make
the necessary updating/modifications. The
Committee made serious concerns over the
large sum of money spent.

additional data for the said purpose.

The Committee inquired into the progress of
implementing the directive given by the
Committee at its previous meeting to the
effect that a report to be submitted to the
Committee by calling the Heads of 29
external institutions connected to the RAMIS

The Committee observed
institutions

that only 5
had been so far connected,
connecting activities of another 3 institutions
had been completed and the activities relating
to connecting of the remaining 20 institutions
have not been completed up to now.

The C.A.O/ A.O stated that, the institutions
that have e- systems can only be connected to
the RAMIS and such institutions had already
been connected. Other had
various difficulties in getting connected to
the system.

institutions

Discussions were held on the directives of the COPA in
respect of connecting 29 institutes to the RAMIS system
on 24.03.2021 and 10.08.2021 under the patronage of the
Deputy Secretary to the Treasury and on 08.10.2021
under the patronage of the Director General of
Information Management of the Ministry of Finance. The
issues related to connecting institutions to the RAMIS
System were identified and the possible solufions were
discussed at the said discussions.

Progress and the present status of connecting these
institutions are under mentioned.

01. Excise Department

Necessary developments have been completed to obtain
data technically and user inspections
conducted.

have been

02. Department of Immigration and Emigration

It is expected to obtain data after passing of amendments
to the Act for obtaining data having removed legal
bottlenecks . The Department of Inland Revenue is
awaiting the draft bill of the Department of Immigration
and Emigration for that.

03. Department of Motor Traffic

Development of the systems is being completed
to obtain vehicle registration data of the Department of
Motor Traffic and it will facilitate to obtain information
inclusive of a National Identity Card number (NIC) and a
Company Registration Number. Further, producing of the
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NIC number and the Company Registration number at
the registration of vehicles is emphasized.

04. Construction Industry Development Authority
(CIDA)

The data available at this institute and its
technical capacity have been identified. NIC number and
the Company Registration Number have not been
included in the information of conneting the two
institutes and such information will be included once the
institutions will be connected.

0s. Land Rgistrar Department

As a fully or partly computarized system is unavailable
in respect of land registration, data cannot obtained
technically. Hence, this department cannot be connected
to the RAMIS. However, an alternative mechanism is
being formulated to obtain essential information on
administration of Capital Gain Tax having discussed
with the developer of the RAMIS System. The Registrar
General Department should gather information of the
customer including the NIC number and / Taxpayer
Identification number (TIN) and in case of a company,
Company registration number in order to obtain data
from the said alternative programme.

06. Department of the Registrar of Companies

At present, the systems have been connected to obtain
the TIN from the Inland Revenue Department at the
constitution of a company at the discretion of the
particular company. Further, the Department of Registar
of Comapnies has informed to make it compulsory and
related improvements are to be completed very soon.

Further, I wish to note that there were some obstacles to
visit the relevant offices to discuss these connections as
scheduled due to the COVID 19 pandemic .

A comprehensive report on this matter was submitted to
the committee on 27.04.2021 and 17.08.2021.

The Committee focused its attention on the
fact that there are total number of 1108
appeals to be solved and the value of the
contentious tax and penalties is Rs.
18,684,603,316/-.

The C.A.O/ A.O stated that necessary

Present status of the pending 1108 tax appeals is under
mentioned.

1 Appeals at the Appeal Divisions

of the Department 61
Appeals settled 25
Appeals referred to the
Commissioner General 2
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action relating to 49 number of tax appeals
had been finalized and action relating to
the could not be
finalized amidst the difficulties arisen due
to the COVID pandemic.

remaining appeals

Appeals which have been
concluded and not updated in
the computer system 28 (55)
Pending appeals 6
ii Identified as appeals and not started
examination 494
Completed 40
Appeals referred to the
Commissioner General for hearing 2
Appeals which are being worked on 44 (86)
Not taken action 408
iii Letters which have not been
identified as appeals or queries 474
No. of appeals 95
Queries 337 (432)
Unidentified letters 42

Among the said 95 appeals , 24 have been concluded.

iv Appeals which are being

heard by the Commissioner General 79
Appeals settled (71)
Appeals being heard 8

Implementation of the directive given by the
previous Committee on Public Accounts on
Classification and blacklisting of dishonored
cheques submitted for payment of taxes.

It was observed that action had been taken
to computerize the black lists.
The C.A.O/ A.O stated that such an action
would affect adversely and the launching of
e- payment system would minimize the use
of cheques in payment and as a result this
issue would not crop up in future.

Blacklisted documents have been published in the
intranet of the Department. However, e-payment was
introduced to avoid the being
dishonoured and it is in progress.

issue of cheques

Qualification as an exemption by 25% out of
the investment value when an investment of
not less than Rs. 50 million has been made
while calculating  the tax in terms of the
sections 17(a) and 34 (s) of the Inland
Revenue Act, No 10 of 2006.

It was not necessary to get interpretations of the relevant
sections of the Act, since they were distinctive. After
checking the written evidence of each expense, the
expenses will be adjusted precisely and the balance could
be carried forward for the next three years subject to 25%
for each year of assessment.
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The Committee observed that there are three
taxpayers who had asked to deduct a total
amount of Rs. 2,953.9 million as eligible
payments when computing income tax
returns as disclosed in the audit test checks
carried out and a sum of Rs. 1,687.7 million
had been allowed for eligible payment by
the Inland Revenue Department.

The C.A.O/ A.O stated that this deduction is
granted on the basis of production and these
tax payers were engaged in the construction
industry. The Determination Committee
appointed to resolve the issues by the Act
had considered as to whether any production
have been used in the construction industry
as requested by the particular tax payers in
granting the exemption and also formulated a
set of criteria to formalize the process.

The Committee directed the A.O to discuss
the issue with the C.A.O and submit a report
within a period of one month containing the
conclusions arrived at having obtained the
interpretations on the issues raised by the
Auditor General.

The report has been received. Accordingly,
the following conclusions were made;

There is no need to obtain another
interpretation on the following as the
interpretation committee of the Department
had already obtained an interpretation in this
regard.

Explanations of the C.A.0/ A.O.
Observations, recommendations/ directions
of the Committee.

Answers given by the relevant institute.

As this deduction is a qualifying payment, it
could be subjected to maximum 25% for one
year of assessment and the balance could be
carried forward for 3 years.

If it is decided that allowed expenditure is
not accurate, such amount could be deducted
from the amount carried forward.

Answered to the COPA on 01.01.2020.
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A contractual value of Rs. 1430.5 million had
been awarded to the State Engineering
Corporation to renovate the Head Office of
the Department and to construct a 9 storied
vehicle park and out of that a sum of Rs.
1399.7 million had been paid to the
corporation as at 31 December 2018. The
corporation had awarded all works related to
the contract of renovation of the building and
the constructions of the vehicle park to sub-
contractors. The Department had paid the
money to the corporation without paying
attention to the progress of the completion of
work as agreed.

The C.A.O/ A.O stated that legal action
cannot be initiated against a state institution
for non-completion of the work.

State

Engineering Corporation, it was delayed due the
financial crisis of the State Engineering Corporation and
the COVID - 19 pandemic prevailing in the country.
Further discussions with the State Engineering
Corporation are in progress in respect of the retained
amount for the contract and the termination of the

Even though discussions were held with the

contract.

Renting a building for establishment of a
Division of the Head office of the
Department in Colpetty and not making use it
for the proposed use.

The Committee observed that a sum of Rs.
5.08 million had been expended including
rent and other costs. The C.A.O/ A.O stated
that this rented to store
documents when expanding the Tax services
Division and this Division could not be
shifted to this building due to the objections
raised by the employees.

building was

The Committee made serious concerns over
the misuse of public funds.

The new building in Colpetty was used to store files
which were in 1st and 2nd floors of the Department as
they were under renovation. Upon the termination of the
lease agreement of the said building in Colpetty,
arrangements were made to get two floors from
“Mehewara Piyasa” in Narahenpita. The relevant officers
have been advised to take measures to avoid occurring of
such incidents in the future.

The Committee focused on the programme
formulated by the Department to increase the
government revenue by 14% as predicted by
the Government.

The C.A.O/ A.O explained to the Committee
the steps taken by the Department to increase
the tax income amidst the restrictions
prevailed during the COVID pandemic. The
Department had launched online system to
pay income taxes, opening income tax files
for previous payee tax payers, using zoom
technology in returns  and

filling tax

establishing a separate unit for large tax

In accordance with the explanations made to the
committee by the department to increase the public
revenue, following actions being taken.

+ To use Online Tax Payment Platform to
promote e-tax payment and to avoid loss of
government revenue caused by the dishonoured
cheques.

+ Large taxpayers are closely monitored by the

Units
arrangements are made to obtain tax payments

Large Taxpayers’ via Zoom and
and tax returns on time.

. To formulate a mechanism to obtain Income
Tax Returns for the Year of Assessment

2020/2021 wunder e-filing and to provide
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payers adopting international best practices
with an expanded workforce and lowering
the default tax rates and corruption.

necessary infrastructure.

9. The Committee concerned over the fact that

in year 2018, the recoverable revenue has
increased to Rs. 121, 423,223.463/-
compared to Rs. 32,070,000,623/- in year
2017.

The C.A.O/ A.O stated as a result of
expediting the clearing of appeals and
issuance of assessment, the suspension of
recoveries had decreased and the recoverable
revenue had increased concurrently. The
Committee directed the C.A.0/ A.O to
submit a report within a period of one month
including the details of the tax defaulters, the
duration of defaulted taxes and the defaulted
amount of each tax payer.

A soft copy of the relevant report has been
received.

Issue of a large number of assesments in the years of
2016 and 2017 with the introduction of the RAMIS,
caused increase of default tax in 2018. The main reason
for this increase is non reconcilitation of output tax and
input tax schedules with the VAT return which was
referred to the RAMIS.

Solving of the said appeals has been expedited and the
actual default tax is being recognized. Even though
recovery of default tax and filing cases against taxpayers
who have evaded paying tax have been expedited, a
slowdown of the process could be seen due to COVID 19
pandemic.

Further, pursuant to the Inland Revenue Act No. 10 of
2021 and the Finance Act No. 18 of 2021, default tax that
could be written off has been identified and measures are
being taken to write off them.

10. In terms of section 12 of the Default Taxes
(Special Provisions) Act, No 16 of 2010, the
aggregate of tax in arrears recoverable in the
year 2018 as compared with the preceding
year shall not exceed 3 percent representing
Rs. 23.7 billion. However, the said balance of
the year 2018 was Rs. 130.5 billion. As such,
the Committee observed that Commissioner
General of Inland Revenue had not taken
action in terms of the provisions of the Act.

The C.A.O/ A.O stated that the running of
the Primary Tax Assessment of the work
items of RAMIS was done in 2018 and some
errors in the data entry process had caused
this balance.

The Committee directed the C.A.O/ A.O to
submit a report on the current status of the
arrears to the Committee within a period of
one month.

The report has been received.

According to the report, even though
default tax in 2018 has exceeded 3%, at

Due to the reason specified in the above No. 09, the
increased default tax amount in a calender year (in 2018)
has been increased by 3% compared to the previous year
(in 2017) in terms of Section 12 of the Default Taxes
(Special Provisions) Act No. 16 of 2010. However, it
was observed that the percentages were 0.004% and
0.07% in 2019 and 2020 respectively.

Answered to the COPA on 01.01.2020.
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present the amount is less than 2%.

. The Committee observed that there were

arrears of taxes and fines totaling to Rs. 32.5
billion furthermore to be settled even by year
2018 even though 08 years had elapsed since
the establishment of a new division in terms
of the Default Taxes Payment (Special
Provisions) Act No 16 of 2010.

The C.A.O/ A.O stated that there is an
independent Advisory Committee established
to advice on the recovery of defaulted taxes
and majority of the reported arrears have to
be paid by the Government institutions. He
further stated that this Committee had
directed the relevant institutions to pay these
arrears in instalments.

The Committee directed the C.A.O to submit
a report on the status of the arrears to be paid
including the details of the amount that can
be written off.

The report has been received. Accordingly;

The tax balance as at 30.11.2020 is Rs.
20,525,269,410/-. The penalty balance as at
is Rs. 10,998,277,885/-. The total balance as
at 30.11.2020 is Rs. 31,523,547,296/-.

As per the default tax report of the Default Tax Unit
submitted to the COPA ,the default tax balance and the
penalty as at 30.11.2020 were Rs. 20,525,269,410 and
Rs. 10,998,277,885 respectively and the total amount
was Rs. 31,523,547,296. The tax and penalty as at
31.10.2021 were Rs. 20,246,355,668 and Rs.
10,873,298,354 respectively and the total amount has
decreased up to Rs. 31,119,654,022 .

At the meeting held on 28.04.2021 at the Ministry of
Finance and chaired by the Deputy Secretary to the
Treasury on the default taxes recoverable from public
institutes, a report on the default taxes recoverable from
the public instutes was submitted. Having studied this
report, it was decided to call these public institutes as
groups to the Ministry of Finance and to discuss this
matter. However, those meetings have been delayed due
to COVID 19 pandemic.

However, in accordance with the Inland Revenue
(Amendment) Act No. 10 of 2021 and the Finance Act
No. 18 of 2020 which have already been passed , it has
been identified that from the default tax to be recovered
from the public institues around Rs. 800,417,082 could
be written off. Further, the amount of default tax that

could be recovered from other taxpayers are being
identified.

Answered to the COPA on 01.01.2021.

12.

The Committee observed that the functions
of the Inland revenue Incentive Fund which
has been established in terms of sections 99
(1) and 99(3) of the Inland Revenue Act No
24 of 2017 and in terms of section 99 (3) of
the Act, were to pay all sums required for the
welfare activities and incentive of officers of
the Department. payment of
incentive had not been made by the fund.
Also, in terms of section 99 (4) of the Act,
action had not been taken by the Department
to prepare a system to administer the Fund.
The C.A.0/ A.O stated that this fund cannot
be closed since the loans granted out of this
fund have not been fully recovered yet.

However,

The Committee directed the C.A.O/ A.O to

discuss this matter and report to the

The relevant report on maintaining the Inland Revenue
Incentive Fund of the Department of Inland Revenue has
been submitted to the COPA. Inland Revenue Incentive
Fund is being maintained as per the instructions given
under No. 08 in the letter No. MF6/4/COPA/IRD dated
23.01.2021 of the Secretary, Ministry of Finance.

i. To continue the general deposit account of the Inland
Revenue Incentive Fund No. 6000/0/0/6/0/85 which has
been provided by the Public Finance Department.

ii. To consider the number of the said general deposit
account  as the “Inland Revenue Incentive Fund” and
continue accounting and preparation of Financial

Statements of the fund accordingly.
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Committee as to what action could be taken
to formalize this Fund in accordance with the
legal provisions, within a period of one
month.
The report has been received.
(Annexure 1)

iii. To prepare and get approved an estimate on expected
income and expenditure and making arrangements to get
reserved necessary financial provisions from the national
budget.

iv. To credit the provisions reserved by the annual budget
to this fund as an income and taking measures to bear
necessary expenses accordingly.

v. To maintain receipts and payments using the banking
account which is maintained for the administration of the
fund and to report accounting summaries to the Treasury
having connected such bank accounts with the
CIGAS/ITMIS programme.

vi. To include the balance of the Housing Benefit Fixed
Deposit account to the accounts of the Fund.

Vil. To reconcile the balances of the General Deposit
Account of the Treasury with the Books of Department
as per the directions issued by the Department of Public

Finance.

Answered to the COPA on 01.01.2021.

13

. The Committee observed that the percentage

of presentation of Tax Returns on due date
have been decreasing from year 2016 to year
2019.

The C.A.O./ A.O stated that the complexity
of the tax system affected adversely to this
situation and with the introduction of the new
tax system, which is less complicated than
the previous one this situation would be
improved.

The amendments made to the tax law and complexity of
the tax system have mainly affected non submission of
tax returns on the due date. Specially, lack of knowledge
of the individual tax payers and tax payers of
Partnerships regarding tax law and completing the tax
returns caused this situation. Taxpayers are made aware
on submission of tax returns before the taxable period
through Zoom technology and You Tube and relevant
video clips have been published on You tube and in the

website of the Department.

Further, e-sevice has been implemented to obtain tax
returns to reguralize receiving of them. In addition,
sending tax returns of companies via e-service has made

compulsory.

14.

The recovery of taxes in arrears was slow due
to the decision taken to the effect that the
arrears should be settled fully instead of

The 04 cases filed at the Colombo Magistrate Court to
recover taxes were taken for hearing on 19.04.2021. Even
though, an order had been made to hear the case on
21.06.2021 it has been reported that the hearing had been
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paying in instalments.

The Committee directed the C.A.O/ A.O to
submit a report within one month including
the proposals of recovery of arrears in taxes
having taken into consideration the COVID
pandemic prevailing in the country.

A report on the current progress of recovery
of taxes has been received.

Accordingly, four cases have been filed in
the Magistrate’s Court, Colombo for the
recovery of taxes in arrears.

adjourned to 29.11.2021 due to COVID 19 pandemic.
Default tax cannot be recovered until the case will be
concluded and future action will be taken as per the
judgement,

Aswered to the COPA on 23.03.2021.

15. Not taking action to prepare a programme to

achieve the revenue targets of year 2020
during the COVID 19 pandemic.

The report containing the proposals has
been received.
(Annexure 2)

The report inclusive of the proposals achieving the
revenue targets of 2020 amidst the COVID - 19
pandemic has been submitted and it consists of the

following.
. To open files using e- service.
. Taxpayers have been made aware using “Zoom”

technology and “You Tube” and relevant video clips are
published in the website of the Department.

. The requirements
fulfilled using hotline 1944,
. Establishment of Large Taxpayers’ Unit (LTU)
may upgrade furnishing
payments.

. Online Tax Payments Platform (OTPP) has been
introduced to reduce the amount of money credited to the
Contingency Account.

of taxpayers have been

of reports and compliance of

Answered to the COPA on 01.01.2021.

Special Audit Report on the Taxes and Penalties in default to be recovered from the Taxpayers

06™ January 2021

Shortcomings mentioned in the
Report/ Orders made by the
Committee

Action taken to rectify the shortcomings/ Steps taken to

implement the orders/ current status

Taxes and penalties in default with
regard to Legacy system was
recorded as Rs. 309.9 billion by
30.06.2019 and that amount has
declined to Rs. 285 billion by
30.06.2020 whereas Rs. 178 billion

Rs. 107 billion of default taxes which are to be recovered as at
30.06.2020 with regard to Legacy system could be listed as
follows.

Default taxes to be recovered as
at 30.06.2020

Rs.107 billion
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to various reasons. Rs. 107 billion
out of it are recoverable and the
department has failed to recover
these taxes and penalties for nearly
S years.

The A.O. stated that the arrears of
taxes and penalties with regard to
Legacy system are not limited to
those prior to year 2016. The
assessments relevant to that tax
period are still being issued and
those assessments are added to the
arrears of taxes and penalties under
Legacy system.

Default taxes arisen on the
assessments issued from
01.01.2016 to 30.06.2020 (Rs 48.1 billion)

Default taxes which exceeded

05 year as at 30.06.2020 Rs.58.90 billion

Rs. 14.6 billion of the default taxes which has exceeded 5
years as at 30.06.2020 had been settled as at 30.06 2021 and
the balance amount will be settled and you will be informed
the progress.

Taxes and penalties under RAMIS
system was recorded Rs. 3.8 trillion
by 30.06.2019 and Rs. 3.6 trillion
of it was recorded as withheld
taxes.

It was revealed that this was due to
an error occurred in entering data
into the also
revealed that around 2 years has
elapsed to rectify this error, which
in 2018,
facilities are available in the system
to rectify this error. The Committee
emphasized that even if the RAMIS
system was relatively better the

system. It was

had occurred and no

Department should pursue action to
rectify this shortcoming.

This has occurred due to an error in entering data into the
system and Rs. 3.6 trillion of this amount is relevant to two
taxpayers and this error was rectified on 28.08.2019. The
officers have been informed to take action not to occur this
kind of errors in future.

Rs. 48 billion being Value Added
Tax (VAT) and 10 billion being the
Nation Building Tax (NBT) out of
the taxes amounting to Rs. 107
billion, which are recoverable by
30.06.2020 with regard to the
Legacy system and Rs. 78 billion
being Value Added Tax (VAT) and
Rs. 19 billion being the Nation
Building Tax (NBT) out of the
taxes amounting to Rs. 183 billion
which  are  recoverable by
30.06.2020 with regard to the
RAMIS system led to the intense

Appeal Procedure is applicable for the provisions on appeals of
the Income Tax Act and the assessments of the Value Added
Tax (VAT) and Nation Building Tax (NBT) .

At least two years from the date of assessment will be spent to
conclude the appeal procedure of the department.

In case the taxpayer intends not to settle the appeal within the
Department and decides to continue it, the time which will be
spent to conclude the assessment cannot be determined exactly.
(The taxpayer is vested with the right to appeal up to Tax
Appeals Commission, Court of Appeal and the Supreme
Court). Hence, the department has not been made legal
provisions to recover the default taxes until the assessment will
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controversy in the Committee and
the its
displeasure over the fact that the
failure of the Department to recover
the taxes due to the government
from the respective companies so
far which had already been
recovered from their customers.

Committee  expressed

The A.O. stated that, they take
action to freeze the bank accounts
of tax evaders and try to recover the
tax arrears from their debtors after
the expiration of the valid period to
lodge an appeal and when it is not
possible to do so, they have no
other alternative than filing a case
in the Magistrate Court against
such The A.O.
emphasized that a long period is
spent to give a verdict in these
judicial proceedings.

tax evaders.

be final and conclusion.

Further, cases are filed at the Magistrate Court to charge
default taxes from the taxpayers who has evaded paying of tax
even appeals have not been lodged (default taxes of VAT and
NBT also) and a long time is spent on judicial proceedings in
this regard. Until the appeal procedure regarding VAT and
NBT will be concluded arrangements cannot be made to
recover tax.

Taking legal measures against tax
evaders.

The A.O. stated that accordingly,
lawsuits have been filed so far to
recover Rs. 18.7 billion in taxes and
penalties in default in 2018 and for
Rs. 14.8 billion in 2020 so far.
However, this process was a bit
slow due to the prevailing situation
in the country due to COVID
pandemic.

The Committee directed the C.A.O.
/ A.O. to report the Committee on
the number of cases filed so far to
recover the taxes and penalties in
default amounting to Rs. 107
billion by 30.06.2020 and the
percentage of the money recovered
from it.

124 cases have been filed to charge Rs. 17,175,855,950.53 of
the default taxes of Rs. 107 billion as at 30.06.2020. A report
of those cases has been presented to the committee on
24.02.2021. However, since these cases have not been
concluded yet, money has not been recovered yet. The default
tax which was Rs. 90 billion as at 30.06.2020 has decreased
up to Rs. 76.5 billion as at 30.09.2021 and recovering of the
balance is in progress.

Observing institutions that continue
to evade from paying taxes.

The Committee emphasized on the

As per the default tax report as at 30/06/2020, default tax
amounts at the top of the list have been examined and a
detailed report on the default tax has been submitted to the
committee.
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importance of obtaining a report of
such and disclosing
their Accordingly, the
Committee directed the C.A.O/
A.O to submit a report on the
names of the institutions that are at
the top of the list of institutions that
had failed to pay the recoverable
taxes and the amount of their taxes
and penalties in default (separately
for Legacy and RAMIS systems) as
much as possible by 28.02.2021
and the remaining part to be
submitted by 31.03.2021.

institutions
names.

A detailed report was submitted (as
at 31.01.2021) to the committee on
24.02.2021.

Observance of a balance of Rs. 6.4
billion is remaining in the suspense
Department of
Inland Revenue and the measures
taken to settle this balance.

account of the

The A.O. stated that nearly a half of
the above balance has already been
settled and there has been a delay in
settling the balance due to the
involvement of the bank, as they
are payments settled by bank
deposits. The A.O. promised to
settle until the current balance of
Rs. 3.3 billion is less than one
billion by 31 March 2021 and the
C.A.0/
A.O to report the existing balance

Committee directed the

on that date to the Committee.

Due to the errors of the taxpayers and the bank, the unsettled
balance of the Suspense Account was Rs. 6.4 billion as at
30.06.2019 and it has been settled up to Rs.1.241 billion by
03.11.2021. This total amount has been credited to the state
revenue and money has been retained in the Suspense Account
since file numbers of the taxpayers could not be identified.

Steps that can be taken to avoid the
practical difficulties arisen and the
legal faced by the
Inland Revenue Department when

constraints

acting in the exercise of powers
vested in him in terms of the Inland
Revenue Act.

The Committee paid its attention on
strengthening the prevailing laws

A report consists of appropriate proposals has been submitted
to avoid the practical difficulties arisen and the legal
constraints faced by the Inland Revenue Department.
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against tax evaders and to make a
proposal to  Parliament on
amending the provisions of Inland
Revenue Act if necessary, after
having discussed with Attorney
General’s Department, Ministry of
Justice and  other  related
institutions.

The Committee directed A.O to
report the practical difficulties
arisen and legal constraints faced
by him in the exercise of powers
vested in him, proposing the
suitable solutions to avoid such
constraints as an initial step, and
decided to meet again on 09 March
2021 and discuss further on the
possibility of implementing of such
solutions.

A detailed report was submitted to
the committee on 24.02.2021.
(Annexure 09)

28Bedxn yEmeam@ g 230 wewr adB@w @0w® ©¢lnedTRDD gnEd BDs Bewle
aom 119(4) wdoent 6resis Beg® m0m wnd 88z 988us o CAB Hadm @ATVewsY ©sTZN E4
Bwdd en BBfeen BEIE 0mn0nd ©0815)ew0sT 9un 888 mdiéhmd 9eBus mcd.

od@ws epoqow@éczj%:gmd U5 E

'L’ij/mi,

8. . O, wgmodd

ecBo Mend em@mbe saod ©:0 Heo)
080 eend ecotmedsnd

&b 8dodoed 8. mbdab @0

emed 02,

48




