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6,367,902.35

5,443,538.76

816,668.23

11,797,316.33

183,510.00

16,432,209.34

22,298,751.27

64,701,391.80

103,500.00|

260,145.95

440,638.52

38,488.50

7,575,000.00|

5,996.00

3,969,434.30

12,393,203.27

1,464,995.52,

6,628,048.30

| 5,884,177.28

| 855,156.73

19,372,316.33

189,506.00

20,401,643.64

22,298,751.27

77,094,595.07

978,224.15

48,476.50

-5,996.00

6,472,149.00

7,492,853.65

1,464,995.52

6,628,048.30

6,862,401.43

903,633.23

19,372,316.33

183,510.00

26,873,792.64

22,298,751.27

84,587,448.72

1,361,495.52

4,052,710.00

1,899,949.38

727,021.92

5,035,229.07

183,510.00

14,225211.39

1,114,937.56

28,600,064.84

452,635.25

238,382.90

22,635.26

1,040,695.75

972,553.85

1,114,937.56

3,841,840.57

1,361,495.52

4,505,345.25

2,138332.28

749,657.18

6,075,924 82

183,510.00

15,197,765.24

2,229,875.12

32,441,905.41

10,350.00

478,649 84

260,414.83

18,740.08

1,798,195.75

1,653,741.43

1,114,937.56

5,335,029.49

1,371,845.52

4,983,995.09

2,398,747.11

768,397.26

7,874,120.57

183,510.00

16,851,506.67

3,344,812.68

37,776,934.90
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- 95,435.50

2015 98sed 08 @w® D1Bewsy Hermw SO
BO68 BZO

616,810.00

BOog) ¢®8w B

2013 d8zed Snens) mEn ¢8edsy Hensnw OO

So168 B8O - 85,000.00

WIPO avsmme gBysems eswme 2014

Dbved Bwue® ; HERESST
511,426,662.96 464,908,486.43
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eC®H B OB C1ed. ¢ 0®® TISC @t 10 = Deds0BS W By eODHS vgresy
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ocI® 9dl0e edug wdimed (WIPO) 96 eosId® wder gdl0w edug duw sd®53Q
sm Hody wGn0 Fwommd w1cy®s Bwidem BBO:

8 Cm0d wew gdd0w oldug dvw & BLEE &r 2DSems D5 HEBIDD ®o
BoYE JdB0e edug ne®ftw lowvn/ yRexBexy (IP Strategy/ Policy) e@i8m
BBO.

B0w edug ©OIBTW GisBB® 3 3:08W5 WOWYR Ew § Com0 @Byt
P00 v BB €5 & D ng »ediFwicr IO e BBO wewr HOWYD
BBO - gdRB0w odug dvw ©OIBIAD oWsIew CBE I 8nm BB I
OsoaBe (IP Hub Project) ¢1500 Bwod@m @d.

eCI® gdl0e edug w-dumw B85 uviemw ewedn BOyu®/ w®gBsY/YwrdBOc
@128 Dw R ©B3®.

0B BEB8sTeod YdR0w oduvg gBBDE®O w1 wOITY YOS - cads WLEH
poer BEO @I I8 BOxe®@d (Beijing Treaty) w@o@8msfow 201808sed
2D O 808 R OB - oci® YIR0w edug wdmw oW e® wOIBTVD

gB» @D 0@ WO C1od.
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oS8 gewsy B ww e®8 ©cednedrined edh gedwi8n w8nd B8xsY LoRw
eEdwe 990 OB 83w @n ©edin ME® DO oD RVLed § E-ed
330w edug Bwwndd BBed® uddBe D1828yen BI® coct HAm JLIdw edug
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§Bm» mOwn ®o®» W0 g ONTH BDH® 0dn yeda Je® WOWn ©wey BI®
00085 qoder emeld. ecim YW oduvg wdmed ¢» adidc 02 o®
@I Wbwwsy wews 2016 Dbuw ned & 100 8o C¢ 50 O D18500
DEBsT By mon ar.

©00®8m ¢n® (Traditional Knowledge) a08» od@w Seduvwmr ¢i® d8Lmw BB®
808 en 0 Busnd svE®m® ¥ gy G w8d®uIemw BB wY Bcd®sdm n®,
300088 m & Bl ww @A (Traditional Cultural Expressions) ©o @z e®ssf
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BOOO wem® 38O v HAm yRenBe emgdur Ao wewr e@ony® »SHOR
v oD CE. PLR0w eodug Emwd 8®mdD 2017 gedE @wedl DR DR sDF R
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0®® w8 eem MO OFedy am.
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28853 B8 =88 cwOm BOE wewr HBm Jd0w mbwice ng mmwexs 2018
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BBO. 0® @R VDGO 2016 4B el sOxom 2.
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ST STETT (L1.55) LevewLod CFTS gL uewtliiumeri wr lugl (L1.s.)
2003 gy oy ewrigesr 36 9id B)vdsE Levewwd QFTegdF FL L Ggler 176 (5) @b LNMalh@ ojewww
Gumuig BIFlE gnpPlenerd swWTAGH WHMID FLiliIlGHe0 GGTL TuTeT GUTMILIY 9»HsH6lSTLlsL
WOHMID UTHHH YVIUVEHET CIGTLTLUTEHT YewdFdkd GCFwererhdhd@ 2 MesTearsr@gd. GumLig
Blgls gnpmy 2017.03.21 g0 Slag) SewslEsEiu L g).

suILID: Ahgas sTer. ClevT@&HGamL Lg,
GFwevreri,

W&HH06STLHEV LDHMILD UTHHH HEVINIVBET HeWLOFF.
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LevenLod ClFTSSI BlFwiid
2016.12.31 o Slaglwetm WiyeuswL Wb HLSSDETET BlglF CFweTHNINSS dn HHI

GDILIL &6l 31.12.2016 31.12.2015
- -

eflwrurrs HeTeTriISefleir 6u(HLOT6TLD 59,118,471.38 | 54,614,049.19
9556 flenLosefleir 6u(HLOTesTLD 2 5,853,889.60 6,066,441.47
W &HHC)HTLHI6D 6119 6UEMLDLILIESETGHT 6 (HLOTEITLD 1,082,926.13 679,455.86
6J6HEITILI 62 (LD T EVT I & 6iT 3 673,842.73 416,921.00
P35 euL_Iq 6 (HLOTESTHRISH6T 4 39,551,212.24 | 28,195,787.46
Orgs au(HLOT6TLD 106,280,342.07 | 89,972,654.97
ClFsvey H6iT
Cuedlas CHrds Csr@LiueTe, 2,204,739.88 2,330,201.99
Srwresstéd GFeveyser 2 erpme (6 18,087.50 1,857.00
Urwressté GFevayssir Clsuailbme (b 1,193,890.87 1,399,495.56
ETHSTSE6T LLHMILD jVINSHS Cs6m6eu 1T (Has6ir 1,637,407.14 1,976,016.60
erAlQLIT(h6iT LoHMILD 2 _Fmiiiey B&d5) 61T 0l6woTIiIg: 6T 482,434.00 360,020.00
£ (mHew L_s6ir 44,000.00 44,000.00
QUTHETBIGHET LOHDILD LIS TESTHRISEHET LI(LPGILITITSSH6D 1,421,070.35 563,382.65
wHmId Lipmofliny
BlHeuTHF ClFeveyH6ir 971,762.01 1,046,960.71
lGSTETTLD LHDILD BT 3,845,664.72 6,040,673.40
&119L_BI&@EHESTEST 6UITL_6DEHH6IT 9,425,000.00 | 10,400,000.00
FHBeV6T CLicir CFemends L L enTmhIs6T 506,838.00 452,981.82
urgisTliL CFemeud L L 6uTbIs6r 457,500.00 495,000.00
FhgT LBIGaLIL LewTid whmid 2 myifleniod - 847,514.21
SHL_L_6WTBIGET
Lewauilrs yenentdS 1 1gDETeT GlFeva|dmser 6,300.00 63,040.00
Srdaryid wpmid Lrusdwiin®dsevser 525,548.20 417,390.00
Wipo uuflpdfl Bl&1pFASS L Bisseir 847,201.47 -
&S LB IS ST F1 L 65T RISH6IT 14,275,882.20 | 10,034,403.15
&(HSSTBI&EBET LHMILD ClFWeOLD 66T 886,632.54 233,770.00
LeVenLod ClFTSSHISE6T ClFBTLTLITeT BL 611 SHenhSeifledr 392,792.79 =
oard;@alliiy
LuWlIB TS E1hd S Teor Ol TBLILIeTe) 169,109.16 258,809.50
QurflELwWiliy WHMILD FTiHS HL6UIGHEHBBHET 438,059.00 314,736.50
TMaTIl OlFeV6|d6iT 266,875.27 159,717.84
beVeITL|AlF GlFeve)aseir 392,380.00 234,830.20
& 60T B M6 D& T6Ir &1 L_6uuTIBIS 6T - 285,000.00
GHUIDTEIT [ 5HEVS6IT 5,335,029.49 3,841,840.57
& 191 BIS6T — 166l 1pib GlFsvessiT 5,278.50 138,328.32
PSS [ BBHEOHET 376,103.85

46,125,586.94

41,939,970.02

STV LIGHsETer Wews | (Gmmey)

60,154,755.13

48,032,684.95

I L_auement 6 - 6 : yevewwsd QFrsg BlFwid 2016.12.31 g5 lsgweitm wpigeuenL_ujib eumHL_ SIS HaTesr
BlFlF QFweTHnIenss: n DM
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LevewLod ClFTSHg Blglwib

2016.12.31 g Slaglwerm wpigeuswL_ujd uHLSSDETEST 6uTeyds6ir, Gl THLILIGTEYSHET &68Td: &

3,944,634.51
88,677,707.07
1,624,389.19

41,849,210.11
1,511,451.83

1,019,295,060.15

2,883,986.13
1,217,586.29
482,434.00

1,043,471.86

3,828,737.04

516,674.65

580,847.45

691,714.92

81,921,073.78

1,019,183.79

30,608,933.10

940,788.85

639,347,794.63

2,293,666.81

1,400,797.08

360,020.00

1,131,462.10

6,058,325.37

525,635.52

847,514.21

578,036.83




19,025,530.67 8,958,726.43

436,000.00

388,359.00 314,736.50
394,380.00 232,830.20
48,476.50 38,488.50

6,531,423.09 3,781,970.30

919,647,770.80 544,155,807.46

9,641,708.17 9,067,513.72

44,557.23

7,575,000.00

1,173,621.99 3,944,634.51

I Lsuemenrt 6 - 7 : Levewiog Glarsgy Blalwi 2016.12.31 9ub FlaslweToy (pigeuenL_ujid aubHLSBIHesTesr

QUT6YSH6iT, GlETHLILITO SHET &H6ewTdhE,

121



LevewLod ClFT g Blglwib
2016.12.31 oy glsslweirm wyeuenL_ujb auHLGSDSTET BISLILTIFaFe) gnDHnI

(57,776,458.42 )

41,849,210.11

(48,233,556.93 )

30,608,933.10
(6,531,423.09) (3,781,970.30)

(288,762.00)

(7,575,000.00 )

(26,701,437.74) | (20,914,369.30)

1,173,621.99 3,944,634.51

I Leuswent 6 - 7 : yevewws CFrsg Blslwid 2016.12.31 b Slaslweitay wpigeuenL_ujb eu@BLGFHasTer
BIBILTiFFE Fn DM
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LevewLod ClFTHEI Bl wib

2016.12.31 o FlaFlweTn (pigauenL_ujid euHLSSDEBTRT 2_MenLd (PGS LTMHMHLOEHL SH6D

QS TLTLITesT g DMI

464,926,906.80 - 464,926,906.80
- 48,032,684.58 48,032,684.58

512,941,171.01 - 512,941,171.01
- 60,154,755.13 60,154,755.13

I L_euswewr 6 - 8 : 2016.12.31 g5 SaFlwestny wpigouewL_ujb euBLSHDasTer 2 flewid 1pHev

LTHDLWENL F6V OSTLTLITET Fn DD
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oty @)sv. 01
@miFs GeTSEE DG THLEM L WSTET H6WTdh&GHd &MILIL|d 6T
I LILIeNL_& HewTdd L (Hd ClHTeTemHESH6T LDMILD Jn HMIS6T
Qevnienasuilsit HTF HenTEE L (DS ST HBISEHS G TDL HauTdh@HHeT SWTHloHsluL(h 2 sTeTer.

Bl g MsewEsmers Swrflas@GoCurg sureorhm THwrear ClFevedHsT 6TevTaDTS:S
Il wrsHd GEmerertiul (B o srengl. GupLiy HewrdhGHemerd Fwiliid@@nGumrg)

LeRTeThBSSINHTE FTTdhse0sH6r Cn6lsrerariiLiL_allsvensv.

Quensfalwrers, Cr allswrearg wHmb CGTLFFFAWTs BleweLGILIMIHED 6T63TLIUM NI 65T
Crrev GygLliLienL CIGTLTLITEST 6TEWT6RTdH:S(HAleHET Big LILIHL WITHd0)5TewwT(h) 6w &6l
FTUESOUL B 2 6TargiL 6T Hymi@ 2 flw CUTHSSLILTH C\STL LTS HausTd ClFaiss Ll

UL (heiTerg.

QFTSFHISHHmeT CHUIDTETLD GlFIIU|D ClFT6TEN S % 60T
BleweowiTesr OFTSgIbs56T, sTaflewwwrear euflseaflsy Cspiinrer ugliuen 16gh 2 flw
QaTdgiGH6aM0 allenwarslmer euTphTer gD CHuidTerd GFUnUlILIBLD. 6FTEHgId 6T

Qameireusrey CFiiwliLil L auHLgslev Csiiwmerid GmelaTareriiLiL ol L Tgj.

QT gIEHm6r CHUILDTETLD ClFIL|D FHOTHLD.

OIVINUEVS D_LIS T 63T B 61T 10%
D|VIUEVS GILIT (IS 60H61T 10%
SOTUTL_BIGET LODHMILD D _LI% [T 63T HIS5 6T 05%
GTL_L_TT 61T 86T 6T 10%
Flewrd Fewevseir 20%
T (h B 6T 10%
& 6ot 6afl B 6T 25%
&L1g L MBIG6T 05%

WPBHT(HHET BT (PHL GlumiF] wHMID GFeveyssr sTemid @) GLuMISlHaflsd GHewmbHs
CQUMIFSEH SewThE® CFunuliul B 2 arargiL 6T Heunpler ClFvey sl Glumiwglullsyb
9F5MEHGDEUTSH THu@BD BLL b Cuhuly FHETILSSCVCW Frriss) GFunwuiul (b
2 _6TemgIL 65T GlFevauTeg (LpSHLI GlumISluiled LTTEHS GemDujbGlLTpsl sTHLBILD GeOTLID
568 Bs6T CHMID FHHTLILIGHIV FImhsevser CumolsrerariiLil (B 2 sTrerer.

Garev ClFsveyssit 2016 Gl meull 25 b FlsF) auenT BTl LiLiL (HsiTerd).

CFemeusbemar aUPBIGHMUGNBETES HTdhEHDB6T (LSS MG 2 i euensuilsy FlewL_daliblLmih
QU(HLOTETLD, SHEWTHGHHET UHLGHDG 2 Ml suswasulley ewLwmers & TewrliL(heugIL 65T
PS8 DHEHGEHTH  HlWLSHSLICILMID QUHLTRTD STVGSIDEG Fwaldls wWewmdhE LU
HewTdh G H6me0 CFieasliLIL(h) 2 drerg.
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Levewind GFTSEIHH6T BlSlusDemest Bl(Houskls@Hh HL 6UIgbmBHEHdHSHTH LVmF 6FTdh
VIUVBSHBHT  VIUVTHEhdF OFISHLILIBLLD FloLIeThIGET LHMILD Cl&T(HLILITeY%6T
sTaorer 2 L L. rflewpd GaFveysenssts . 28,323,000.00 Qsrens oaisdl (HF
OlFeveyHeT HewevLiLy 299 @)eir Hip rFlesrmev THEBLILIBID.

ep.  22,298,751.27
sarg@aillil whSlw Blewevwdlesr Bliwmewnfliiysser 2008 gy oy erigs0 rfleir &iomesrid

Qarems GFevauflEsiiul B BTwTewlldaliul L Hevswwd CFTsHg)

spetTpleir g LitiswL_uiled sw el Ll B o srergl. Gunuiy &L 1gL b HTF BSlF &hHmiBl(HLLD
353(5) @maeww eTdliauLd sTeVSSHleL 6760 allHuemerulle ailhHaE LI 6ysiTerg).

Yyevewind OFrTsg mBlIFwsSne edlrmas GsrLrliul L e1gieals eapdh@EHsend  @)svens.
Levewind OlFTeHEHI Iy spieusvsid @) LrsTear Fhsiliumbiseafls) Lvennd CFTsHg alllwssln s,

2 flw euewsullev srifesi spmeurms GlLwfl i@,

1. yevewwd Carsgtt ussliiureri wr yFluglullermed CuHelsTsiTariiLl L LjsVenLod
STl

allGagLrs allwruryd Fsirer alledTenTiILIBIGET GSTL TLITET &I LDT6sTHI%EHD S

QFrsgl ol wdgiL 6T CGTLIUTST 0 SILYdb &TLOTRTBISEHDS S,
erFlyrs  Carupoy GCuwsv FHlwaTmssling elasrenrliugrilsst  Gsitpenmuf(h
OEITET R

. ellwrurrs HAsrer alladrenTliLbiIGeaT OSTLTUTEOT 6THITLILSHENET  (LPITENEUS G LD
Gumrgl yevewwd Cardgtt ussiliiureri wr yFudullermed GombelasrsreariiLi(pib
Frwrerd @arPling erslrms o flw gsridlert Gasrupy Gusy BHFlweTnsHLmE
Gusitwpswmuf(® ClFiigev.

WHOFTeWS FTHBH MG LiledTevri BlE1peydsiT (F)svemev.

QBT Te»Lw STLLNesTisEhL 6T ClET(HdabeVeuTBISVHET GGG TsTarILIL allsvens.

@0l @ev. 02
au(HLSI D&MW eupLoresThisaflsr afluyb
31.12.2016 31.12.2015
6 (I LDIT6YTBI 61T 63T
Ao 6 (THLOTGITLD 2/3 plglwid Uy 6)(IHLOTEITLD 2/3 Blgwid =
G - Slevm CFifld @ ® - SewmCaFifleE
5. 5- 5. 5 5. 5-
"ﬂ'_‘””f”“’_ 88,677,707.07 | 59,118,471.38 | 29,559,235.69 | 81,921,073.78 | 54,614,049.19 | 27,307,024.59
FledT6vT RIS 6T
oy sayfleawssr 8,780,834.40 | 5,853,889.60 | 2,926,944.80 | 9,099,662.20 | 6,066,441.47 | 3,033,220.73
IS 1,624,389.19 | 1,082,926.13 541,463.06 | 1,019,183.79 679,455.86 339,727.93
QI1q QISHLOLIL| 55 6T
Quorésid 99,082,930.65 | 66,055,287.10 | 33,027,643.55 | 92,039,919.77 | 61,359,946.52 | 30,679,973.25

I Lsusnenrt 6 - O : euBHLSHD G supLoTTRIGaNT aflLrid
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@iy @ev. 03

6T6MGITILI 6) (LD T 65T 1Bl 5 61T

677,325.23 286,250.00

85,201.00

IJL_L_suewenr 6 - 10 : sremeT 6u(HLOTEITBIG ST

@iy @sv. 04

(psiTem 6Tt G\ T (B)LILIGVT 615 61T

461,180.33

1,411.84

6,541.84 1,264,476.01

I _suswewt 6 - 11 : weirewerrw Q& TBLILISTO S 6T
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PS5 HB6T LoHMILD 6uL_ L3 6U(HLDTESTLD

Gy @sv. 05

&I 1D

@58 @ @s0 . i o
(ARSHITINIT gisﬂ"l Gewey (o) | Qummos] Y55 [ aren = sm_q: & (Th LOIT 64T LD (AT m'l_q_
C o fag) a0 L_uj b () af g b (c5) e mard ()
2155

1 | 4-Mar-1 | taprt6 | 449969806 | 4,457,000.00 PG apd 7.25% 79,895.40

2 | 23-Dec-16 -Jul-19 14,369,103.85 | 13,993,000.00 SonGr i 10.60% 32,96129 32,961.29
3 | 30-Jan-15 | 8-Jan-18 |277,542626.15]|293,103,800.00 | BeopnBsd oetnywst 5.95% 31767498

4 5-Jun-15 | 20-May-16 | 72,999,810.38 | 77,351800.00 | BopCGsd 2amws 6.20% 1,740,755.85

& 19- Jun-15 10-Jun-16 | 7,999,979.37 8,462,900.00 Benn Gl 2 afing wish 5.90% 208,768.13

6 | 15-Ju-1s | 24-Jun-16 | 15,695 99909 | 16.624300.00 | SenGed scimus | 6.24% 470,877.27

7 24-Jul-15 | 24-Jun-16 | 7,417,265.00 7,844 500.00 Benn Gl 2 afing wish 6.24% 222 518.23

8 | t5ep-15 | 26-Aug-16 | 18,225,102.20 | 19,458,000.00 | SernGs ecimpuwas | 6.84% 815,082 43

9 11-Sep-15 | 26-Feb-16 | 13,459,969.50 | 13,876,200.00 | BapCGsd 2 amws 6.70% 138,743.50

10 | 28-5ep-15 | 11-Mar-16 | 336653100 | 3470300 | Seonced ocimus | 6.80% 44,023 17

11 | 6-0Oct-15 | #-0Oct-16 | 948391329 | 10138300 | SwnGed scimuss | 6.90% 515,958 75

12 8-Jan-16 | 26-Aug-16 |293,103,785.57 | 305,938,200.00| SapGer = ctng wed 6.90% 12,834,413.43

13 | 3-Nov-15 | 22-Apr-16 | 16,433,078.84 | 16,961,900.00 | SwpGss ccimpuss | 6.85% 346,362.40

14 | 26-Feb-16 | 24-Feb-17 | 13,876,165.49 | 15,048,700.00 | SenGal caingua 8.45% 998,587.08 998,587.08
15 1-Apr-16 3-Apr-17 | 4,618,566.25 5,106,172.96 BeapGafl 2 eding wisd 10.50% 365,372.88 365,372 88
16 | 1+Mar16 3-Mar-17 | 13,499,993.93 | 14,685,000.00 | BonGsf 2ainguwsd 8.95% 982,526.04 982526 .04
17 | 22-Apr-16 | 21-Apr-17 | 16,961,837.89 | 18,666,500.00 Beon Gl 2 afng wsh 10.05% 1,189,516.97 1,189,516.97
18 | 20-May-16 | 11-Nov-16 | 77,351,709.84 | 80,959,000.00 Beam Gl 2 aing wrsh 9.70% 3,607,290.16

19 | 10-Jun-16 | 2-Sep-16 | 846286704 | 863180000 | SenGes ocimpuss 8 65% 168,932 96
20 | 2¢-Jun-16 | 21-Apr17 | 24,468,776.21 | 26573,100.00 | SeonGe ccimpus | 10.40% 1335,301.81 1,335,30181
21 | 26-Aug-16 | 17-Feb-17 | 335,396,118.85| 351,359,800.00 | BeopGs o aingwsd 9.90% 11,676,292.50 11,676,292.50
22 | 2-Sep-16 | 25-Nov-16 | 8,631,72084 8,810,000.00 BeonCGafl 2 adng wish 8.95% 178,279.16
23 | 14-0ct-16 | 23-Dec-16 | 14.128.296.94 | 14.369.400.00 | SepGes o cimpuiss 8.50% 231,103.06
24 | 25-Nov-16 | 27-Oct-17 | 13,809,917.87 | 15,103,800.00 BennGaafl 2 afing wish 10.15% 14248107 142,481.07
25 1+-Nov- 16 10-Feb-17 | 80,958,909.13 | 72,578,300.00 Beon Gl 2 afng wsh 8.50% 907,593.41 907,593.41

GuerEsid

39,551,211.92

17,630,633.04

S L_auenewnt 6 - 12 : 565 B &6 wHmID a1’ iq QuHLOTETLD
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CFTSZ15B6T % (HailS6T HMILD 2 _LIG T 6o RIS 6T

@iy @ev. 06

2.318,192.35

3,543,589.38

89,646.31

6,762,087.26

2,206,997.95

21,183,813.71

36,101,326.96

103,500.00f  2,122,703.05

3,745,845.00

105,499.55

13,296,391.51

5,996.00

5,203,878.40

20,068,876.15

44,652,689.66

93,150.00

1,644,053.21

4,463,654.32

135,235.97

11,498,195.76

10,022,285.98

18,953,938.59

46,810,513.82

I L_eusnent 6 - 13 : QFrggisHer &HmallEer HMID 2 LI1%TewTE 560
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@i @sv. 07

W3S B eflursissr

493,590,245.11 442,624,374.91

9L suenemnt 6 - 14 : Ya68L_ B aflursissr

@i @)sv. 08

LeRTSSID & FoaTTeT aflL_whiseflsr 153

I Leuswent 6 - 15 : LewsES D@ FwearTer afl_wkisefer 153
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HlewL_&&LCLD Ceuestriq il 6 (LD T 6vTHIS 6T

@iy @ev. 09

31.12.2016 31.12.2015
aflugib
- -
HewL S0 Caushmigur a1y 17,630,633.04 19,876,826.91
6) (LD IT 63T B 61T
SewL_s5016LD Gmsir.sru}u.l WI.PO.'e_r,rrum&*- 439,187.74 )
QFveysener ereflliy OCFigHed
Hem_ssu@up Gouamgu Glorss 18,069,820.78 19,876,826.91
6) (LD 63T IBI G561
I L_suenewt 6 - 16 : HewL_s5161LD CeuedTigur 61 (LTSI IS 6T
@oliy @ev. 10
(pSITEDETIL 6U(HL FTTEHBVHET F6WTHhS
aflLirid 31.12.2016 31.12.2015
- -

2015.12.31 <oyp glaFwestny Slrevsr Blglwib 512,941,171.38 | 464,926,906.80
FnLl_ (B -

2015 i oy 6TIq 6D 6UL Ly QU(HLOTEITLD (&H6HMEUTSH 60,000.00 -

TSP LILIL 6dlenerr £5TdhdseD

2014 1 oy60T19.6D 6uLI1q 6U(HLOTEITLD (&6EDDEUTS - 95,435.50

SHTHPIL_LILIL_60l6ewerr &Imas 60

513,001,171.38

465,022,342.30

Sl -

2015 oyib oyewrig HG MW SewrdFenevl Llewewtliyd, Slenrd 5,996.00 -

Feweva6ir sTerrLIUDM6HT Gl T6iTeUSTANEHEUT 36T 560 (HH S BLHSSH60

2015 oyid oy 68TIq 6V 6UL 1g QU(HLOTEITLD g (HFHEVTS 714.00 -

SHeTHSIL_L1LL_edener £5Td 6D

2015 id oy6vT1q 6D 6uL Ly EUHLOTEITLD T (HBHEVTSH 7,482.00 -

SHeTHPIL_L1LL_edener £5md 60

Cueglas Crr wmHmIb G\ T®HLILIeTe 6T 616,810.00 -

Lrwrestd GFeveayss - Geuaflbr (6 23,695.42 -

allhpewm Sler Lewsullrs o emewwrdd L (hd s 980.00 -

OFaL UFILNHSETET &1L 6woTHISH6T 918,831.00 -

2013 91D op6TIq 6D HEWTEHBTIIEYSH GL_L_6WTHIBET &H6HMEUTSH - 85,000.00

ST SIL_LiLL_e0lemest Fiir Clailigev

2013 oy,1b o,600T19.6D HEWTHBTII6Y D FL_L_65TIHIGET (& 6MM6M T - 0.30

HentdSlLLILL_edlener £ GlFiig%e0

WIPO Serefliiy Qawwrg 2014 oy evrig b @il GlFsveyassit - 28,855.57

1,574,508.42 113,855.87

2016.01.01 <y FaFwestay Srevsr Blglwiib 511,426,662.96 464,908,486.43

I Leuswent 6 - 17 : wpsirewamt aumHL FITHBVEET H6wTd: S,
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Cayev ClFavayassir

800,000.00

45,543.00

79,753.47

485,000.00

49,700.00

S L_euenent 6 - 18 : GFyev GlFeveaygser
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10 - CM 33491

Goiiy Gev. 11

1,864,679.00

800,000.00

25,160.50

134,189.72

485,000.00




7

1.

TSITHTVS HlL_L_BI6iT
2018 gy gy emTIg 65T (LPFHL YewTLILIEGSuiled Gl ML spliLibsdhF D GHsT LilrGeudldse.

1.  Gasflw LHevewwiFeFrsg I IUVESSHIHT @)emeRTLGHeTD LMHMID a5 6lSTLeV
QeFrdgIbHmar  Bl(HaudlsG S Lewiwliy ererusummlensr (Industrial Property
Administration System — IPAS) eflpgd8] CFiigev.

ii. Qesglresilwe Casriilsvseaflssr (electronic filing) epsvd Cafw Levewwd CFTSHF)
IVIUVEG ST oo _Ta FiauGssF Fluillsy ellwrTurrs Ferer allesrenTliLsbisanear

FOIOUILUSDSETOT QUFSHHENET LB FHSH6V.

GuiLerl_ Hmd CUL ETL. HVVTSH SHOUDBEMET QYT TUIFFAWTOTTSHET LOMHMILD G)LITHILD 56T
RFCwrhdb@ @ewLullsd g CsTLiurs o ieud TR srideriseflenL Guw Lireud
QFieugsMaTer BlISPFASIIL LD etTm THHOTCou BewL (ewMLUILIRGSLILIL () 2 6T6rg|.
LVSHEMVSBBLPSHBIGET LMD  YITiidFd]  BlmieussTmisHsT eTedTLUDMIOT 55 GIeWLPLIL|L 65T
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wimjeusTors GFwmHu@bd. sHEuTgh Gumuiy 10 wiHFw Blewsvwrbissr TISC Gev wHmiib
FlPpd @ LTHTenTHIS6 60 BHewL (Lpewm LiLI(HdSL1LI(HF] 6T M 6vT.

2 s Leewwd CFTggidbmeT emwliilsr (WIPO) suflari L elstt £1p Levemind GClFTsgidhssr
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1.  GVBINGEGEETS LVewd ClFTeHg el whisemear FTibs suemsuilsy Fahev LilfleydsepLd
SWeuliLi(hb suensuiley Hidhas Fulwmer wHMID CgafleuTesr Ljsvewid CFTHFId %6
2 LTw WTidsh eaThlener/Casrarsna speirnlsmest (IP Strategy/Policy) sriflggev.

.  yevewwd 6lFTHgss6T GaTLiuTer seval Fri wHmib Y LlalHss bL6eugsHens
HEH&HETH  Qevsimasuillenar Cahdlr BPleweowld eTDHTS LTHMIUSHET 29T T
@eviisns  BTLged YHSHTheniserer Csrmmsslenet giflaliLi(hdgieusmnasTer
BL6UIGHMNBHWT GLD6IEHTsTarsv- Ljsvewind GlFrsgiaiwid GsrLiurer Csbalr
Blewevwih spedTlemert HTLGH6L GBTLrumesr s®HGSL L b (IP Hub Project) srmhaserGeu
oL (pewmUILQSSLLRFSTDSI.

li. 2 & Yevewind CFTSHEI5H6T HewwliilerTsy Bl(heudlssliul B eu@ L spriLibsmisbser/
2 L 6iTLIgSHewEBHeT L L wBIESeT sTedtLisumMlsy 2 myliyflewwulleners  Gummid

Ol&TeTersv.

V.  FW&ET &MeVEhTHalear Levswwd Olardgl 2 flewwssr whHmib CsTLiLe»L_w
sl Lev — GFailliLjev FMeTHsT sTedTLIUDDWSTL LUTHISTEHH GHTLTLTer LTedln
spuubssHev (Beijing Treaty) o miliyflewwuilewesr 2018 oy oy ewrigeir @)mudlwim@id
Gurg CuUDOMIS6ETsTaTV— @)g GCHTLILTRT HIidLl HL L SH6VHGIHT WITL 60H6IT

2 6V L|eVeWLDF CIFTHFISHH6T HewLoLiL|L 6T QY ribLildaLILIBID.
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BLTSSLULIL L S].
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1. Introduction

The National Intellectual Property Office of Sri Lanka established under the Intellectual Property
Act, No. 36 of 2003 is mandated with the administration of the Intellectual Property System in Sri
Lanka. It was first established in the year 1980 with the same mandate under the provisions of the
Code of Intellectual Property Act, No. 52 of 1979.

Vision
Be a leading government institution providing quality focused productive services with an objective
to achieve a market oriented intellectual property system for the country.

Mission
Ensuring an intellectual property system which promotes creativity and entrepreneurship which
contributes to a strong economy and encouraging investment in innovation.

Objectives
1. Promotion of national creativity
it.  Facilitation of fair trading
iil.  Promotion of Investment
iv.  Protection of consumer rights and to facilitate the integration of the national economy into
knowledge based global activities

Functions
1. Administration of Intellectual Property including registration of Trade Marks, patents,
industrial designs and registration and administration of collective management societies.
it.  Collection and dissemination of intellectual property information
iii.  Building awareness on the subject of intellectual property
iv.  Promotion of the use of intellectual property in the economic development process
v. Fulfilment of the international obligations of Sri Lanka relating to intellectual property and
promotion of regional and international co-operation on intellectual property
vi. Proposing policies with respect to intellectual property
vii. Dispute resolution in the field of copyright and related rights, facilitate the enforcement of
intellectual property rights
viil.  Registration and administration of Intellectual Property Agents
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1.2 Staff Details

DMS Approved Existin
Cadre Existing Cadre s
Vacancies
. Grade/ Salary | Service
Post Service Class Code Level = 2 g
5 g5 _ s | 8l -1 &) 8-~
sl S8l S| &S| S|&|S]|S
Director General Dept. Special SL3 Senior 1 0 0 1 0 0 0 0 0
Additional . .
Director General Dept. Special SL3 Senior 1 0 0 0 0 0 1 0 0
Director Dept. I SL1 Senior 2 0 0 0 0 0 2 0 0
Deputy/ Assistant .
Director (Legal) Dept. /1 SL1 Senior 3 0 0 2 0 0 1 0 0
Deputy/ Assistant
Director ;
(Information and Dept. /1 SL1 Senior 3 0 0 1 0 0 2 0 0
Examination)
Deputy/ Assistant
Director SLAS m SL1 Senior 1 0 0 0 0 0 1 0 0
(Administration)
Accountant SLACS m/a SL1 Senior 1 0 0 1 0 0 0 0 0
Administrative :
Officer PMAS Supra MN7 Tertiary 1 0 0 1 0 0 0 0 0
Translator TS I/ MNG6 Tertiary 3 0 0 3 0 0 0 0 0
Information and
Communication SLICTS 2-/ MNG6 Tertiary 1 0 0 1 0 0 0 0 0
Technical Officer
Information and 3-T0/10/
Communication SLICTS MTI1 Secondary | 1 0 0 0 0 0 1 0 0
. . I
Technical Assistant
Intellectual
Property Technical | Dept. m/m/1 | MN4 Secondary | 10 0 0 2 0 0 8 0 0
Assistant
Document & Data | m/m/1 [ MN4 | Secondary |1 |0 Jo |1 Jo o [o |o o
Assistant
Intellectual
Property Officer Dept. m/m/1 | MN4 Secondary | 9 0 0 9 0 0 0 0 0
Development DOS m/a/1 | MN4 | Secondary [30 [0 [o |19 Jo [o |11 ]o o
Officer
Public
Management PMAS m/m/1 | MN2 Secondary | 15 0 0 11 0 0 4 0 0
Assistant
m/Ir/
Driver DS I/ PL3 Primary 5 0 0 5 0 0 0 0 0
SP
m/Ir/
O.E.S. Post OES I/ PL1 Primary 10 0 0 8 0 0 2 0 0
SP
Total 98 0 0 65 0 0 3310 0

Table 1-1: Cadre Details as at 31st December 2016
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2 Intellectual Property System of Sri Lanka

2.1 Overview

Intellectual property plays a vital and significant role in the overall
economic development of any given country, especially in today's context
where the knowledge is prominently active and absolutely important. Sri
Lanka is strongly feeling, more than ever before, the need of investment,
inventive and creative activity, and transfer of technology and flow of
knowledge in all areas of human endeavor. This report is to give a concise
account for the activities done by National Intellectual Property Office in

the administration of intellectual property in Sri Lanka for the year under

review.

The intellectual property is a set of legally enforceable rights resulting from intellectual activity in the industrial,
scientific, literary or artistic fields. It includes the rights relating to the areas such as literary, artistic or scientific
works, performances of performing artists, phonograms, broadcasts, inventions, industrial designs, trademarks, service
marks, commercial names and designations, protection against unfair competition, geographical indications,
undisclosed information and layout designs of integrated circuits. Intellectual property is a form of property, with
some unique features of its own. It shares several of the characteristics associated with property. For example,
intellectual property is an asset and has a monetary value. It can, like any other form of property, be owned,
transferred, sold or licensed. Intellectual property is a kind of intangible property as it may not be identified or defined
by its own physical parameters. However, to be protectable, it must be expressed in a discernible form or way.
Intellectual property is generally divided into two sections, namely, industrial property and copyright. An industrial
property embraces the rights relating to the areas such as inventions, industrial designs, marks and protection against

unfair competition.
The rights relating to literary artistic and scientific works fall under the category of copyright. The rights attached to
performances of performing artists, phonograms and broadcasts which also Constitute part of intellectual property are

called related rights.

The National Intellectual Property Office is the only government body which administrates Intellectual Property

System in Sri Lanka.
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2.2 Milestones

2.2.1 Journey of Intellectual Property System in Sri Lanka

» 05th October: Acceded to the Marrakesh Treaty to facilitate access to published works for
persons who are blind, visually impaired or other wise print disabled.

+ Established two Technology and Innovation Support Centers (TISC) with the support of

World Intellectual Property Orgamzation (WIPO).

» Registration of Authors, Composers & Performers Orgamization of St Lanka (ACPO) as a
Collective Management Organization for protection of Copyright of the members -
Musicians and Composers etc.

IZOH * Regulation on Copyrnight specifying mmimum royalty payment.

* The Intellectual Property Act, No. 36 of 2003 (as amended). The new law has been|
designed inter alia to provide for the law relating to Intellectual Property and for an
efficient procedure for registration, control and administration there of.

o
<

+ 06" March: Became a Member of the Trademark Law Treaty.

* 01° January: Became a member of the Agreement on Trade-Related Aspects on
Intellectual Property Rights (TRIPS).

* 26" February: Became a member of the Patent Cooperation Treaty.

* Introduced the Code of Intellectual Property Act, No. 52 of 1979 a turning point of the IP
law regime evolving the new Intellectual Property Law m St Lanka. It was based on the
Model Law prepared by the World Intellectual Propert Organization (WIPO). )

* 20™ of July: Became a member of the Bern Convention for the Protection of Literrary and)]
Artistic work.

+ 29% of December: Became a member of the Pans Convenfion for the Protection o
Industrial Property.

¢ The English Law of Trademark was introduced under the Ordinance No. 14 of 1888.

22" November: granted 1% Patent under the British Inventors Ordinance of 1859. The
Law replaced by the Patent Ordinance of 1906.

Figure 2-1: Journey of Intellectual Property System in Sri Lanka

151



3. Trade Mark Division
Trademark Division provides a commendable service by registering trademarks and service marks

which are categorized as industrial property under the subject of intellectual property.

A trademark application undergoes a complicated process up to the registration as per the stipulated
provisions in the Intellectual Property Act, No. 36 of 2003. The applications are examined as to the
formality and substantive examinations are conducted if the application meets the formality
requirements. Upon examination marks will be accepted for publication in the government gazette
and the refused applications may enter into the inquiry or submission process, if the applicant
requests for such action. The accepted marks will be published upon filing publication fees and the
Certificates will be issued after 03 months upon payment of fees. If and when a third party files a
notice of opposition against a published trademark, opposition inquiries may commence and
decision will be made upon finalizing such opposition inquiry. The party who is aggrieved by such
decision may appeal directly to the Commercial High Court of Colombo.

Main Duties attended by the Division are,
Formality Examination,
Substantive Examination,

Make arrangements to publish accepted Trademark in the Government Gazette (Inclusive of
preparation of Notices),

Conducting Ex-parte/ Opposition inquiries,

Issuance of Certificates of Registration for the qualified trademark applications,
Issuing Renewal certificates,

Recording of Trademark Assignments and License Contracts,

Make court appearance and coordination with other government institutions in respect of
trademark related matters,

Participating at the conferences/ seminars/ sessions/ exhibitions related to the trademarks,
Organizing and conducting awareness sessions,
Preparing and maintaining statistics and information related to the trademarks and
disseminating such information to interested parties.
All above functions are being performed by eight Intellectual Property Officers, Seven
Development Officers, one Data and Document Assistant and one IP Research Assistant under the
direct supervision of Two Assistant Directors with the overall supervision and guidance of the

Director General of Intellectual Property.
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3.1 Activities during the Year 2016

3.1.1 Statements of performance for the Year ended 31 December 2016

Completed v&?‘;‘ﬁﬁ:ﬁﬁ Increased/
< e work during g (Decreased)
Activities year °
year 2016 )
Nos 2015
) Nos.
Substantive Examination
L Vienna Classification of Applications 2,294 3,623 (B7)%
2. . . .
Substantive Examinations and Preparation of 9.174 12,623 Q7)%
Search Reports
3. o o
Sendlng of Letters to Applicants (Acceptance 15.873 39.477 (60)%
and Rejections)
Publishing in the Gazette
4. Forwarding for Preparation of Gazette
Notifications upon payment of Publication 8,824 8,545 3%
Fees
5. Preparation of Gazette Notifications 9,598 9,079 6%
6. Gazette Notifications published in the 2517 67%
Government Gazette i 5,088 o
Inquiries
7. Ex-parte Hearings for Refused Applications 1,716 1,519 13%
i Opposition Hearings 71 48 48%
Issuing Certificates of Registration
9 . .
Forvyardgd for Registration after Payment of 3,475 2272 539
Registration Fees
10. Issuing of Certificates of Registration 3,312 2,272 46%
Other
1l Renewal of Trademarks 3,084 2,241 38%
12. Recording the Assignments &Changes of
0
Addresses and Amendments LRl 2l AL
13. Sending other Letters 19,114 1,6508 10%
14. .
Abandoned due to Non-Completion 2,310 4,331 (47)%

Table 3-1: Statements of performance for the Year ended 31.12.2016

153




The Table 3-1 demonstrates the various activities performed by the Trademark Division. Even
though the total number of examinations of trademark applications in 2016 has been decreased
compared to year 2015, it showed a significant increase in most of the other activities undertaken
by the trademark division. Even in the year under review publication division demonstrated a
significant performance by publishing 8,517 number of gazette notifications in the government
gazette, a 67% increase compared to year 2015. Furthermore, the number of certificates of
registration issued amounted to 3,312, a 46% increase from 2015. The number of renewals granted
also increased by 38% for a total of 3,084 and recorded assignments, changes of name / address for

2016 totaled 3,364, a 20% increase compared to 2015.

3.1.2 Status of Duplications in Different Stages of the TM Registration Process

Increased/
2016 2015
Type of Applications (Decreased)
No. No.
%
1. Applications 10,828 9,415 15%
Payments for Publication of Gazette
28 ; ) 9,656 10,326 (6)%
Notifications
3. Registration Fees Paid 5,010 2,362 112%
4. Applications for Renewals 2,962 2,787 6%
s, Request to grant Assignments & Change of 744 701 6%
Address

Table 3-2: Status of applications in different stages of the TM registration process

The table3-2reflects the status of applications in different stages in the process of Trade Mark
registration during the period under review. The total number of Trade Mark applications submitted
to NIPO in 2016 amounted to 10,828,a 15% increase from 2015. In 2016, 9,656 applicants have
made payments for publication of gazette notifications, showing a 6% decrease. The number of
applications for which registration fees paid was increased by 112% compared to 2015, totaling
5010. Applications for renewals also increased by 6% for a total of 2,962 and assignments, requests

for changes of name / address in 2016 totaled 744, a 6% increase compared to 2015.
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3.2 Trade Mark Statistics

Comparison of Resident and Non - Resident Applications received

Table 3-3: Comparison of resident and non-resident applications received

2,000
7,000
6,000
5,000
4,000
3,000 e e —
2,000 - = -
1,000 e S —

Mo.of Applications

B Eeadent
" Mon-Eesident

2012 2013 2014 2015 2016  Yoar

Figure 3-1: Comparison of Resident and Non-Resident Applications received

The figure 3-1lindicates that the resident Trade Mark applications were higher in number compared
to the non-resident applications during five consecutive years whilst number of non-resident

applications received too have increased gradually over the years.
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3.2.2 Breakdown of Received Applications during the Year 2016

Table 3-4: Breakdown of received applications during the Year 2016

® Resident
m Asia (Except SL)
® Europ
® North & South America
= Africa
Australia

Figure 3-2: Breakdown of received applications during the year 2016

The figure 3-2 indicates that the receiving of resident applications was significantly high compared

tothe number of non-resident applications received during 2016.
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3.3 Breakdown of Received Applications during the Year 2016 (Country wise)
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Figure 3-3 : Breakdown of received applications during the Year 2016 (Country Wise) except Sri Lanka
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3.3.1 Applications Received on Class Wise (As per the NICE International Classification)

The table given below demonstrates the details of class-wise trends of the Trade Mark applications

filed during the year 2016. In 2016, the majority of applications were received in respect of the

goods in Class 30 and it was 12% of the total filing and the other goods / services in class 03, 05,

09, 25, 35 also dominated the total filing of Trade Mark applications to certain extent.

. Applications % of Total
Class List of Goods filed Filling

Class 1 Chemlcgls usgd in mdustry, science and photography, as 209 204
well as in agriculture, horticulture and forestry

Class 2 Palpts, Varms'hes,'lacquers; preservatives against rust and 149 1%
against deterioration of wood
Bleaching preparations and other substances for laundry use;

Class 3 cleaning, polishing, scouring and abrasive preparations; 526 5%
soaps; perfumery

Class 4 1ndu§tr1a1 011s'an§1 greases; 1qbr1cants; dust absorbing, 08 1%
wetting and binding compositions

Class 5 Pharmac_eutlcal and veterinary preparations; sanitary 229 89
preparations for medical purposes

Class 6 Common metals and their alloys 136 1%

Class 7 Machmgs and machine tools; motors and engines (except for 204 204
land vehicles)

Class 8 Hanq tools and implements (hand-operated); cutlery; side 60 0.6%
arms; razors
scientific, nautical, surveying, photographic,

Class 9 cinematographic, optical, weighing, measuring, signaling, 500 5%
checking (supervision)

Class 10 Surglcal, medical, dental and veterinary apparatus and 106 1%
Instruments
Apparatus for lighting, heating, steam generating, cooking,

Class 11 | refrigerating, drying, ventilating, water supply and sanitary 201 2%
purposes

Class 12 | Vehicles; apparatus for locomotion by land, air or water 294 3%

Class 13 | Firearms; ammunition and projectiles; explosives; fireworks 10 0.1%

Class 14 Precious metals and thel‘r alloys and goods in precious 95 1%
metals or coated therewith

Class 15 | Musical instruments 7 0.1%

159




. Applications | % of Total
Class List of Goods filed Filling
Paper, cardboard and goods made from these materials, not
Class 16 included in other classes; printed matter; bookbinding 409 4%
material; photographs; stationery
Rubber, gutta-percha, gum, asbestos, mica and goods made o
Llinss 117 from these materials and not included in other classes; 1 1%
Class 18 Leathgr and imitations of lgather, and goods made of these 93 0.9%
materials and not included in other classes
Class 19 Bulldl'ng‘materlals (non-metallic); non-metallic rigid pipes 19 204
for building
Class 20 Furniture, mirrors, picture frames; goods (not included in 102 1%
other classes)
Class 21 Househ(?ld or kitchen utensﬂs and conta.mers; combs and 110 1%
sponges; brushes (except paint brushes);
Ropes, string, nets, tents, awnings, tarpaulins, sails, sacks o
Ll ops and bags (not included in other classes) % Bl
Class 23 Yarns and threads, for textile use 27 0.1%
Class 24 Textiles and textile goods, not included in other classes; bed 128 1%
covers; table covers
Class 25 Clothing, footwear, headgear 587 5%
Class 26 Lace ar}d embroidery, ‘rlbb'ons' and braid; buttons, hooks and 35 0.1%
eyes, pins and needles; artificial flowers
Carpets, rugs, mats and matting, linoleum and other
Class 27 materials for covering existing floors; wall hangings (non 30 0.1%
textile)
Class 28 Games aqd playthings; gymnastic and sporting articles not 73 0.7%
included in other classes
Meat, fish, poultry and game; meat extracts; preserved,
Class 29 frozen, dried and cooked fruits and vegetables; jellies, jams, 426 4%
compotes; eggs; milk and milk products; edible oils and fats
coffee, tea, cocoa and artificial coffee; rice; tapioca and sago;
Class 30 flour aqd preparations made from cereals; bread, pastry and 1260 12%
confectionery; ices; sugar, honey, treacle; yeast, baking-
powder; salt; mustard; vinegar, sauces (condiments); spices; ice
Class 31 Gra¥ns and agrlcultural, horticultural and forestry products 147 1%
not included in other classes
Class 32 Beers; mlr‘leral and aerated waters and other non-alcoholic 285 39
beverages;
Class 33 Alcoholic beverages (except beers) 69 1%
Class 34 Tobacco; smokers' articles; matches 115 1%
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Advertising; business management; business 718 79,
administration; office functions ¢
Building construction; repair; installation services 197
Transport; packaging and storage of goods; travel 38
arrangement

Education; providing of training; entertainment; sporting
and cultural activities

services for providing food and drink; temporary
accommodation

Legal services; security services for the protection of 1%
property and individuals ’

Table 3-5: Received Applications (Class - wise)

161



3.3.2 Comparison of Examined Applications with Received Applications

Table 3-6: Comparison of Examined applications with Received applications
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Figure 3-5: Comparison of Examined applications with Received applications

The figure 3-4 indicates that the examination of applications was lower than the applications
received.
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3.3.3 Comparison of Publication Fee paid Applications and Published Applications

Table 3-7: Comparison of Publications fee paid Applications and Published Applications
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Figure 3-6: Comparison of Publication fee paid Applications and Published Applications

Receiving of publication fees was gradually increasing due to the backlog clearance special project
implemented to expedite substantive examinations during 2013 and 2014 and further the year 2015
had been significant in respect of publication fee payment. The number of Gazette Notifications

published has also increased accordingly achieving a remarkable increase in 2016.
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3.3.4 Comparison of Grant Registrations with Received Applications

Table 3-8: Comparison of Grant registrations with Received Applications
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Figure 3-7: Comparison of Grant registrations with Received Applications

Receiving of applications is a higher number compared to registering of trademarks and basically it
occurs due to the nature of trademark registration process as a considerable number of applications
gets disposed or abandoned in the middle of the process. Another percentage might be forwarded to
the inquiries stage or get laid by due to the rejections in the first instance, opposition filings or

litigation in courts and due to no-response of applicants.
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3.3.5 Breakdown of Registered Trade Marks (Resident and Non-Resident)

Table 3-9: Breakdown of Registered Trade Marks (Resident and Non-Resident)
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Figure 3-8: Breakdown of Registered Trade Marks (Resident and Non-Resident)

Number of registered non- resident applications over the five consecutive years was greater than
registering of resident applications and in 2015 and 2016 the figures show that the number of

resident applications registered have been increased compared to preceding years.
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3.3.6 Comparison of Registration Fee Paid Applications with Registration Granted

Applications

Table 3-10 : Comparison of Registration fee paid applications with registration granted applications

6,000

5,000

4,000 /
/ J/ —— Registration fee paid

3,000
/ ——=Grant registrations
2,000 N

2012 2013 2014 2015 2016

1,000

Figure 3-9: Comparison of Registration fee paid applications with registration granted applications

The number of applications to which registration fee paid and trademark registrations granted have

increased compared to year 2015.
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3.3.7 Comparison of Grant Registration, Examined Applications and Received Applications

2,828 20,149 21,851 12,623 9,174

Table 3-11: Comparison of Grant registrations, Examined applications and Received Applications
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Figure 3-10: Comparison of Grant registrations, Examined applications and Received Applications

The total number of registrations granted has increased compared to year 2015 and total numbers of
substantive examinations had been increased due to special backlog clearance project launched in

2013 and 2014.
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4. Patents and Industrial Designs Division

Examination and registration of resident and non-resident patents (including national phase entries
for PCT applications) and industrial designs applications are the main functions of the Patents and
Industrial Designs Division. The Division is supervised by an Assistant Director (Information &
Examination) and by an Intellectual Property Technical Assistant who is also covering up duties of
Assistant Director (Information & Examination). One Intellectual property Officer and two
Development Officers were recruited to the Division in mid-2016. Examination works related to
patents and industrial designs were performed by two Intellectual Property Technical Assistants,
one Intellectual Property Officer and seven Development Officers. One Development Officer
resigned at the end of the year which resulted in having nine Officers for examinations at the

division.

The Division maintains data related to patents and industrial designs and responsible to disseminate

relevant information to various government and non-government organizations and stakeholders.

4.1 Procedure of Patent Registration

A patent application undergoes several stages at
the patent division of the National Intellectual
Property Office. When an application is received,
the initial step will be to send an acknowledgement

to the applicant. Then the application enters in to

» the formality examination stage. If application

! ¢ P e {‘:.4-;""3‘3 - does not fulfill formality requirements, the defects
B el el Sy QR

el e SUUEETY Wil be notified to the applicant. If the application

fulfills formality requirements, it will be transferred to the substantive examination stage.

During the substantive examination stage, patentability requirements (novelty search) of the
application are assessed. After the examination, applicants are invited to submit amendments or
clarifications to the initial application. Search reports will be issued with the International Patent
Classification (IPC) when the application fulfils all the patentability requirements. Accepted
applications shall be published in the Government Gazette. If objections are not received against
the published applications within a period of 03 months from the date of publication, patent shall be
granted.
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Patent owners can assign their patent rights and such assignments should also be recorded at the
National Intellectual Property Office. Granted patents could be renewed to maintain for a 20 year

period by paying prescribed annuities after 02 years from grant.

Statistical data in respect of actions taken during the year 2016 for patent applications received and

various other patent related requests received are summarized below.

Resident Non-Resident

242 297

328 188 516
314 222 536
218 263 481
278 294 572

Table 4-1: Patent Applications received during 2012-2016
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Figure 4-1:PatentApplications received during 2012- 2016

Compared to the year 2015, Number of Applications received in 2016 has increased.
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41 83

Table 4-2: Patent registrations during 2012-2016
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Figure 4-2: Patent applications registered during 2012- 2016

Compared to the year 2015, total number of patent registrations in 2016 has decreased since the

division maintained increased quality of examination.
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Applications received

Formality examination

Substantive searches and
issuing search reports

Responding to patent related
letters

Assignments

Renewals

Withdrawals

534

32

545

215

2052

35

546

411

57

527

15

383

2038

48

475

14

Table 4-3: Patent Statistical data on actions taken in 2016 related to Patent compared to the year 2015

Statistical data in respect of no. of formality examinations for patent applications and no.

of

substantive examinations for patent applications carried out during the year 2016 and for 03

previous consecutive years are summarized below.

383

Table 4-4: No. of formality examinations and no. of substantive examinations done in 2016 and for previous 03

consecutive Years
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Figure 4-3: No. of Formality examinations done in 2016 and for previous 03 consecutive years
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Figure 4-4:No. of substantive examinations done in 2016 and for previous 03 consecutive years

The no. of substantive examinations performed has been increased due to the assigning of 04

Development Officers (Science Graduates) as Patent Examiners during 2015.
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4.2 Procedure of Industrial Design Registration

An industrial design application undergoes several
stages at the National Intellectual Property Office.
When an application is received the first step will
be to send an acknowledgement to the applicant. If
the application is not completed, corrections will be

requested from the applicant. If corrections are not

received, application will be refused. When

application is complete, examination will

commence. If the applied design is novel then it will be accepted for publication. Applicants are
requested to pay publication fees and if the prescribed fee is paid, the said design will be published

in the Government Gazette.

If there are no oppositions for published applications, Industrial Design certificate shall be issued

after two-month from the date of publication.

When an application is refused for not being novel, the applicant can submit a written submission

requesting a hearing. Subsequent to the hearing, design can be either granted or refused.

Industrial Design owners can assign their rights and such assignments are also recorded at the
National Intellectual Property Office. Registered Industrial Designs could be renewed for maximum

of 15 years upon payment of renewal fees in every 05 year intervals.

Statistical data regarding actions taken during the year 2016 in respect of Industrial Design

applications received and various other Industrial Design related requests received are summarized

below.
No. of applications received
Year Total
Resident Non-resident
2012 365 29 394
2013 260 99 359
2014 245 47 292
2015 390 67 457
2016 229 153 382

Table 4-5: Industrial Design applications received in 2016 and for previous 04 consecutive years
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Figure 4-5: Industrial Design applications received during 2012- 2016

Compared to the year 2015, number of applications received in 2016 has decreased.

Table 4-6: Industrial Design registrations in 2016 and 04 previous consecutive years
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Figure 4-6: Industrial Design applications registered during 2012- 2016
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Registration of Industrial Design applications in year 2016 has been increased compared to the

year 2015.

Formality examination

Search reports ( refused)

Publications

Validations

Name and address changes 09 14 02 09

Copies of documents - 40 - 34

Table 4-7: Industrial Design Statistical data2015-2016
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4.3 Building Awareness on Intellectual Property and Governmental and Non-Governmental
co-operation on Intellectual Property

In collaboration with World Intellectual Property Organization (WIPO), Technology and
Innovation Support Centre (TISCs) were established with the aim of providing innovators with
access to local patent database and high quality technological information and related services via
other websites. It also intends to provide necessary training in order to help inventors to exploit
their innovative potential and to create, protect and manage their intellectual property (IP) rights.
Three new TISCs have already been established at the Colombo Science and Technology Cell
(Colombo University), South Eastern University (Oluvil) and Sri Lanka Institute of
Nanotechnology (SLINTEC) in 2016. Altogether 10 TISCs were in operation in 2016.

A training program on Patent Examination for Patent Examiners of National Intellectual Property
Office was heldfrom15"to 24"February 2016 at the Patent and Industrial Design Division by Dr.
Lutz Mailander, Head of the Patent Information Section, World Intellectual Property Organization
(WIPO).

One day training conducted by Dr. Lutz Mailander on patent drafting was also organized on 19
February 2016 for Inventors, Researchers and Scientists.

On 26™ April 2016, the World Intellectual Property Day, an awareness program was conducted for
Inventors and Technology and Innovation Support Centres.

Training program was held from 13th to 14™September for Technology and Innovation Support
Centre (TISCs) participating institutes in collaboration with World Intellectual Property
Organization (WIPO). About 30 TISC staff from various institutes were trained in the program.

Steering Committee on Intellectual Property Development (SCIP) was appointed in 2015 with a
view to implement IP related activities in cooperation with the World Intellectual Property
Organization (WIPO). The members of the committee met three times during 2016. With the
assistance of the members of the SCIP committee NIPO launched two projects in 2016 in
cooperation with WIPO.

e Project on Intellectual Property for Tourism and Culture
Sri Lanka Tourism Development Authority acts as the focal point of implementation of this project

and National Steering Committee was formulated to implement the Project. Director General of
NIPO is a member of the Steering Committee.
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e Enabling IP Environment Project (IP Hub Project)

This Project is a global initiative of WIPO, Geneva and its National Program is implemented in Sri
Lanka by NIPO in coordination with Coordinating Secretariat for Science, Technology and
Innovation (COSTI). The objective of the Hub project was to create an enabling IP environment to
increase the capacity and pace for technology scouting, absorption, adaptation and innovation. The
first WIPO mission was held from 15th to 17th June 2016 in Colombo for Universities, Research
and Development Institutions. As a continuation of the mission, follow up programs/ meetings were
organized on 10th September 2016 and 17th November 2016 in Colombo.

5. Establishment Division

Functions relating to recruitment of staff, providing training opportunities and infrastructure
facilities are being carried out by the Establishment Division in order to discharge functions
entrusted to this department efficiently and effectively. This division is supervised by an
Administrative Officer and consists of 03 Translators and 04 Management Assistants.

With a view to improve the subject based knowledge, competencies and skills of the staff, they
were provided with opportunities to participate in different training programmes in 2016 as well.
Eighteen (18) officers were provided with the opportunity to undergo foreign training and twenty
one (21) officers received local training during the year.

Further, the Establishment Division organized a workshop on ‘“Productivity Improvement”
conducted by the National Intellectual Property Office in collaboration with National Productivity
Secretariat with a view to enhance skills, capabilities and attitudes of its’ staff members on 20th
November 2016.

5.1 Protection and Promotion of Copyright & Related Rights

Copyright and Related Rights

The National Intellectual Property Office of Sri Lanka engages in protecting and promoting of
copyright and related rights. Copyright concerns the rights of the authors of literary, artistic and
scientific works. The related rights safeguard the interests of the persons who contribute to make
the copyright material available to the public or make certain productions. They embrace three
categories of rights - the rights of the performing artists, the rights of the producers of sound
recordings and the rights of the broadcasting organizations.

The copyright protection is accorded without any formalities such as registration. Intellectual
Property Office does not have a system of registration of copyright.
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5.2 Dispute resolution in the field of Copyright & Related Rights

A system of dispute resolution in the fields of copyright and related rights is available with the IP
office. Upon receipt of a complaint, the initial step will be to serve a copy of such complaint on the
person alleged to have infringed the rights requesting for his observations on the contents of the
application. The alleged infringer shall submit his/her observations within a period of one month
from the date of receipt of the request.

Upon receipt of the observations, the IP office will fix a date for hearing and inform the parties
accordingly. The evidence at the hearing shall, unless otherwise directed by the Director General,
be submitted in the form of an affidavit. After submission of evidence the parties shall file written
submissions. The Director General shall make a decision in respect of the dispute and shall
communicate the decision to the parties as expeditiously as possible, having considered the
evidence and submission made by the parties at the hearing. Where the alleged infringer violates
the provisions or fails or neglects to appear before the Director General as directed, the Director
General may make the order ex-parte.

Year 2012 2013 2014 2015 2016
Opening Balance 14 15 19 25 29
Applications received for Dispute
PP P 3 4 7 5 0
Settlement
Settled during the year 2 0 1 1 0

Table 5-1: Applications Received for Dispute Settlement & Disputes settled during 2012-2016

N

—— Applications Received
47 for Dispute Settlement

29

Settled during the year

12

0
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Figure 5-1: Applications received for dispute settlement and disputes settled during 2012-2016
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5.3 Collective Management Organizations

—

Codlectihve Mana gement Organizations

A

=

Creators

http://www.wipo.int/publications/en/

All Collective Management Organizations (CMO) must be registered with the IP office before they
start the granting of licenses. Applications for registration of a CMO should be forwarded to the
Director General along with the Memorandum and Articles of association or the Constitution of the
society. Upon the registration of the society, the Director General shall issue a certificate of
registration together with a license. The Director General who is in possession of information to the
effect that the particular society is being managed in a manner detrimental to the interests of the
owners of the rights concerned shall require the management of the society to be present for an
inquiry. Director General shall cancel the registration of the said society and the permission to do
business. Every CMO should submit final financial report and the progress report of the CMO to
the Director General at the end of every financial year.

5.4 Registered CMO's in Sri Lanka

Music Publishers,

Avtfis, CompessT 07/10/2013

Table 5-2: Registered CMO’S in Sri Lanka

5.5 Membership of International Treaties

i. Berne Convention for the Protection of Literary and Artistic Works- 20th July 1959
ii. The Universal Copyright Convention — (UCC) — 25th January 1984
iii. The Agreement on Trade Related Aspect of Intellectual Property Rights. (TRIPS) —1st January 1995
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5.4.1 Marrakesh Treaty

“Marrakesh Treaty” a copyright treaty administered
by the World Intellectual Property Organization
(WIPO), was adopted on June 28, 2013 at the
diplomatic conference held in Marrakesh, Morocco. | The '

-Marr k h
guidance to the Member States to introduce a drra es

standard set of limitations and exceptions to Treaty

It sets out a framework and necessary legislative

copyright rules in order to permit reproduction,
http://www.wipo.int/Publications/en/

distribution and making available of published work

in formats designed to be accessible to Visually Impaired Persons (VIPs) and to permit exchange of

such works across borders by Organizations that serve those beneficiaries.

The Government of Sri Lanka having agreed principally to ratify the Marrakesh Treaty in June
2013 at the Diplomatic Conference held in Marrakesh Morocco and the terms of the said treaty
have been examined and found to be acceptable to the Government of Sri Lanka. Therefore,
Government of Sri Lanka has declared the accession to the said Marrakesh Treaty in 30th day of
September 2016 to facilitate disabled and undertake faithfully to perform and observe all its
provisions and to take all such lawful measures as may be necessary to prevent the violation

thereof.
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6. Accounts Division

The Accounts Branch of the National Intellectual Property Office guarantees efficient and effective
financial management with a view to ensure the accountability and responsibility of this
Department. Whilst maintaining the transparency of financial management at the maximum level, it
ensures that accounting activities with respect to the Intellectual Property Fund are being performed
in conformity with the provisions stipulated in the Intellectual Property Act, No. 36 of 2003. The
Accounts Branch further assures the maintenance of accounting and financial analysis system for

effective utilization of Government funds.

Receiving of all the revenue collected by the Department through the shroff counter, adopting
correct classification and accounting procedures, payment of salaries to the office staff, incurring
expenditure and payments according to the Budget Estimate approved by the Secretary to the
Ministry, control of departmental fixed assets, procurement activities and management of

Intellectual Property Fund are the major tasks entrusted to the accounts division.

It was supervised by an Accountant (actg.) during the year under the review and consists of seven

Officers including Development Officers and Public Management Assistants.
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6.1 Annual Accounts - 2016

Head No: 299
Department -: National Intellectual Property Office of Sri Lanka
Programme No. -: 01
Project....1...
Recurrent Expenditure

24,947,679.00 28,250,000.00 | 28,450,000.00 | 27,878,522.00 | 571,478.00

25,276,884.00 28,750,000.00 | 28,750,000.00 | 28,152,680.00 | 597,320.00

Table 6-1: Recurrent Expenditure

Capital Expenditure

Table 6-2: Capital Expenditure
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Department -: National Intellectual Property Office of Sri Lanka

Public Officers Advanced “B” Accounts: Subject No: 29901

3,177,065.00 | 3,000,000.00 - 3,273,668.75 -

6,177,394.00 7,331,227.75

Table 6-3: Public Officers Advanced “B” Accounts: Subject No: 29901
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25,276,884.00

Financial Sources

28,000,000.00

28,750,000.00

28,152,680.00

597,320.00

25,276,884.00

28,000,000.00

28,750,000.00

28,152,680.00

597,320.00

Table 6-4: Financial Sources

Intellectual Property Fund Statement of Financial Position as at 31.12.2016

46,810,513.80

44,652,689.66

7 13,993,000.00 -
8 1,173,621.99 3,944,634.51
9 18,069,820.78 19,876,826.91
7 493,590,245.11 447,081,374.91
6,541.00 1,264,476.01

573,643,742.68 516,820,002.00
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571,580,817.13

191,160.00

512,941,171.38

191,160.00

2,062,925.55 3,878,830.62
573,643,742.68 516,820,002.00
Table 6-5: Financial Position as at 31.12.2016
Sgd by Sgd
B.A.D.P. Balasuriya Harsha Wijewardene
Accountant (Acting) Director General of Intellectual Property (Acting)

In terms of the section 176 (5) of the Intellectual Property Act No.36 of 2003, the secretary to the

Ministry of Industry and Commerce is responsible for preparing and presenting financial

statements. This financial statements were approved on 21.03.2017.

Sgd by

Chinthaka S. Lokuhetti

Secretary

Ministry of Industry and Commerce
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Intellectual Property Fund
Financial Performance Statement for the year ended 31.12.2016

Notes

31.12.2016

31.12.2015

Rs.

Rs.

Income from Trademarks

59,118,471.38

54,614,049.19

Income from Patents 5,853,889.60 6,066,441.47
Income from Industrial Designs 1,082,926.13 679,455.86
Other Income 673,842.73 416,921.00

Investment Interest Income

39,551,212.24

28,195,787.46

Total Income 106,280,342.07 89,972,654.97
Expenditure

Overtime and Allowances 2,204,739.88 2,330,201.99
Travelling Expenses - Local 18,087.50 1,857.00
Travelling Expenses - Foreign 1,193,890.87 1,399,495.56
Stationary and Office Requisites 1,637,407.14 1,976,016.60
Fuel and Lubricants 482,434.00 360,020.00
Uniforms 44,000.00 44,000.00
Vehicle and Equipment Repair and Maintenance 1,421,070.35 563,382.65
Administration Expenses 971,762.01 1,046,960.71
Electricity and Water Supply 3,845,664.72 6,040,673.40
Building Rental 9,425,000.00 10,400,000.00
Janitorial Service Charges 506,838.00 452,981.82
Security Service Charges 457,500.00 495,000.00
Subscriptions, Contributions and Membership Fees - 847,514.21
Railway Warrants 6,300.00 63,040.00
Promotions and Publicity 525,548.20 417,390.00
WIPO Training Programmes 847,201.47 -

Publication Fees

14,275,882.20

10,034,403.15
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- 886,632.54 233,770.00
- 169,109.16 258,809.50

266,875.27 159,717.84

285,000.00

- 5,278.50 138,328.32

46,125,586.94 41,939,970.02

Table 6-6: Financial Performance Statement for the Year ended 31.12.2016
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Intellectual Property Fund

Receipts and Payments Account for the Year ended 31.12.2016

31.12.2016 31.12.2015
(Rs.) (Rs.)
Balance as at 01.01.2016 3,944,634.51 691,714.92

Add — Receipts

Trademarks 88,677,707.07 81,921,073.78
Patents 8,780,834.40 9,099,662.20
Industrial Designs 1,624,389.19 1,019,183.79

Income received from Investment Maturity

858,769,796.65

504,910,559.36

Investment Interest

41,849,210.11

30,608,933.10

Tax Income

12,309,540.75

10,155,878.63

Other Receipts

1,511,451.83

940,788.85

Surcharges

1,827,495.65

1,019,295,060.15

639,347,794.63

Less- Payments

Overtime and Allowances 2,883,986.13 2,293,666.81
Travelling Expenses - Local 18,087.50 2,933.00
Travelling Expenses - Foreign 1,217,586.29 1,400,797.08
Stationary and Office Requisites 1,708,985.80 1,961,975.24
Fuel and Lubricants 482,434.00 360,020.00
Uniforms 44,000.00 44,000.00
Vehicle and Equipment Repair and Maintenance 1,043,471.86 1,131,462.10
Administration Expenses 1,009,913.77 1,123,350.91
Electricity and Water Supply 3,828,737.04 6,058,325.37

Building Rental 10,772,500.00 10,400,000.00
Janitorial Service Charges 516,674.65 525,635.52
Security Service Charges 459,375.00 491,250.00
Subscriptions, Contributions and Membership Fees - 847,514.21
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31.12.2016 31.12.2015
(Rs.) (Rs.)
Railway Warrants 7,280.00 63,040.00
Promotions and Publicity 580,847.45 578,036.83
WIPO Training Programmes 1,243,967.26 992,553.78
Publication Fees 19,025,530.67 8,958,726.43
Seminars and Workshops 1,217,118.21 233,770.00
Promotion of Intellectual related Activities 436,000.00 -
Trainees’ Allowances 271,109.16 283,419.50
Translation Work and related Activities 388,359.00 314,736.50
Other Expenses 274,633.56 160,367.84
Welfare Expenses 394,380.00 232,830.20
Audit Charges - 567,210.00
Purchasing of Books 48,476.50 38,488.50
Furniture and Office Equipment 1,086,914.97 587,837.50
Project on Purchasing Computers 6,531,423.09 3,781,970.30
Renovation and Refurbishment of Buildings 5,859.14 288,762.00

Purchasing of Treasury Bonds

919,647,770.80

544,155,807.46

Unsettled Advances

309,172.90

95,864.66

Tax Payments

9,641,708.17

9,067,513.72

Payments to DST 33,024,535.24 30,735,741.43
Payments from the General Deposit Account 600.00 44,557.23
Purchasing of Curtains - 5,996.00
Purchasing of Vehicles - 7,575,000.00

1,018,121,438.16

635,403,160.12

Balance as at 31.12.2016

Table 6-7: Receipts and Payments Account for the Year ended 31.12.2016
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Intellectual Property Fund

Statement of Cash flow for the Year ended 31.12.2016

Table 6-8: Statement of Cash flow for the Year ended 31.12.2016
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81,706,883.64
(57,776,458.42)
23,930,425.22

858,769,796.65
41,849,210.11
(919,647,770.80)
(6,531,423.09)
(1,086,914.97)
(48,476.50)

(5,859.14)
(26,701,437.74)

3,944,634.51

1.173.621.99

72,400,845.82
(48,233,556.93)
24,167,288.89

504,910,559.36
30,608,933.10
(544,155,807.46)
(3,781,970.30)
(587,837.50)
(288,762.00)
(38,488.50)
(7,575,000.00)

5,996.00
(20,914,369.30)

691,714.92

3,944.634.51




Intellectual Property Fund
Statement of Changes in Equity for the Year ended 31.12.2016

464,926,906.80 - 464,926,906.80
- 48,032,684.58 48,032,684.58

512,941,171.01 - 512,941,171.01

Table 6-9: Statement of Changes in Equity for the Year ended 31.12.2016

191



Notes to Final Accounts
Note 01
Basic Accounting Principles and Statements

The Accounts have been prepared in accordance with the Sri Lanka Public Sector Accounting
Standards.

The Financial Statements have been prepared based on the historical cost concept. No
adjustments have been made for the inflationary factors.

Accounts have been submitted on the concepts of materiality, uniqueness, going concern and
accrual basis, while appropriateness has also been taken into consideration.

Assets Depreciation Policies
Fixed Assets are depreciated during their useful economic lifetime on straight line method.
Assets are not depreciated in the year of acquisition and depreciated for the whole year in the

year of disposal.

Rates of Depreciation

Office Equipment 10%
Office Fittings 10%
Furniture and Equipment 05%
Motor Vehicles 10%
Curtains 20%
Books 10%
Computer 25%
Buildings 05%

Computerization project is depreciated at the rate of 25% on the straight line method. The cost
incurred for the computer project during a particular year is depreciated on the following year.

Based on face value and cost value, the investments have been brought to accounts on lesser
value of its either face or cost value. When the cost is greater than the face value, the loss has
been adjusted immediately and when the cost is lesser than the face value the profit has been

adjusted at the time of realization of investments.

Accrued Expenses were calculated up to 25" February 2017.
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Income received for the supply of services for the accounting year is recognized according to

the year and the income from investments is recognized on a time- proportion basis.

The Government had incurred Rs. 28,323,000.00 under the Appropriation Head 299 for
recurrent expenditure including salaries and allowances of officers of National Intellectual
Property Office in respect of the administration of the Intellectual Property Fund.

The construction work of the Intellectual Property Promotion Centre at a cost of Rs.
22,298,751.27 had been suspended in 2008 by a cabinet decision. This building will be
auctioned in accordance with Public Finance Circular No. 353(5). The required provisions have
already been reserved under the accumulative fund.

Cases filed against the Intellectual Property Fund were not reported. National Intellectual
Property Office is made a party in the subject of Intellectual Property.

1. Applicants making appeals to the High Court of Colombo against the ex-parte decisions of
the Director General of Intellectual Property, mostly in respect of trademark applications.

ii.  Either party can make an appeal to the High Court of Colombo against a decision taken by
the Director General of Intellectual Property in an inquiry into an opposition filed against
trade mark applications.

No incidents were recorded after the date of the balance sheet.

No transaction was made with the associated parties
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Description of Income for the Year

Note 02

31.12.2016 31.12.2015
Description of
Income
Income 2/3 Fund e Income 2/3 Fund e
Treasury Treasury
Rs. Rs. Rs. Rs. Rs. Rs.
Trademarks 88,677,707.07 | 59,118,471.38 | 29,559,235.69 | 81,921,073.78 | 54,614,049.19 | 27,307,024.59
Patent 8,780,834.40 5,853,889.60 2,926,944.80 9,099,662.20 6,066,441.47 3,033,220.73
Industrial Designs 1,624,389.19 1,082,926.13 541,463.06 1,019,183.79 679,455.86 339,727.93
Total 99,082,930.65 | 66,055,287.10 | 33,027,643.55 | 92,039,919.77 | 61,359,946.52 | 30,679,973.25
Table 6-10: Description of Income for the Year
Note 03
Other Income
31.12.2016 31.12.2015
Description
Rs. Rs.
Fees for Registration of Agents 677,325.23 286,250.00
Income received from Auctions 21,865.00 88,771.00
Income received from Workshops 85,201.00 -
Income received from issuing of Tender Documents 4,030.00 41,900.00
Income received from Registration of Suppliers 47,400.00
Total of Other Income 835,821.23 416,921.00

Table 6-11: Other Income
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Receivable Income

Note 04

20-Mar-14 1-Apr-16 4,499,698.06 4,457,000.00 Treasury 7.25% 79,895.40
Bond
23-Dec-16 1-Jul-19 14,369,103.85 13,993,000.00 Treasury 10.60% 32,961.29 32,961.29
Bond
30-Jan-15 8-Jan-16 | 277,542,626.15 | 293,103,800.00 | Treasury Bill 5.95% 317,574.98
5-Jun-15 20-May-16 72,999,910.38 77,351,800.00 | Treasury Bill 6.20% 1,740,755.85
19-Jun-15 10-Jun-16 7,999,979.37 8,462,900.00 | Treasury Bill 5.90% 208,768.13
15-Jul-15 24-Jun-16 15,695,999.09 16,624,300.00 | Treasury Bill 6.24% 470,877.27
24-Jul-15 24-Jun-16 7,417,265.00 7,844,500.00 | Treasury Bill 6.24% 222,518.23
1-Sep-15 26-Aug-16 18,225,102.20 19,458,000.00 | Treasury Bill 6.84% 815,082.43
11-Sep-15 26-Feb-16 13,459,969.50 13,876,200.00 | Treasury Bill 6.70% 138,743.50
28-Sep-15 11-Mar-16 3,366,531.09 3,470,300 | Treasury Bill 6.80% 44,023.17
16-Oct-15 14-Oct-16 9,483,913.29 10,138,300 | Treasury Bill 6.90% 515,958.75
8-Jan-16 26-Aug-16 | 293,103,786.57 | 305,938,200.00 | Treasury Bill 6.90% | 12,834,413.43
3-Nov-15 22-Apr-16 16,433,078.84 16,961,900.00 | Treasury Bill 6.85% 346,362.40
26-Feb-16 24-Feb-17 13,876,165.49 15,048,700.00 | Treasury Bill 8.45% 998,587.08 998,587.08
1-Apr-16 3-Apr-17 4,618,566.25 5,106,172.96 | Treasury Bill 10.50% 365,372.88 365,372.88
11-Mar-16 3-Mar-17 13,499,993.93 14,685,000.00 | Treasury Bill 8.95% 982,526.04 982,526.04
22-Apr-16 21-Apr-17 16,961,837.89 18,666,500.00 | Treasury Bill 10.05% 1,189,516.97 | 1,189,516.97
20-May-16 11-Nov-16 77,351,709.84 80,959,000.00 | Treasury Bill 9.70% | 3,607,290.16
10-Jun-16 2-Sep-16 8,462,867.04 8,631,800.00 | Treasury Bill 8.65% 168,932.96
24-Jun-16 21-Apr-17 24,468,776.21 26,573,100.00 | Treasury Bill 10.40% 1,335,301.81 | 1,335,301.81
26-Aug-16 17-Feb-17 | 335,396,118.85 | 351,359,800.00 | Treasury Bill 9.90% | 11,676,292.50 | 11,676,292.50
2-Sep-16 25-Nov-16 8,631,720.84 8,810,000.00 | Treasury Bill 8.95% 178,279.16
14-Oct-16 23-Dec-16 14,138,296.94 14,369,400.00 | Treasury Bill 8.50% 231,103.06
25-Nov-16 27-Oct-17 13,809,917.87 15,103,800.00 | Treasury Bill 10.15% 142,481.07 142,481.07
11-Nov-16 10-Feb-17 80,958,909.13 72,578,300.00 | Treasury Bill 8.50% 907,593.41 907,593.41
39,551,211.92 | 17,630,633.04

Table 6-13: Investment and Interest Income
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Pre-Payment

Note 05

31.12.2016 31.12.2015
Description
Rs. Rs.
Payments to DST - 333.31
Administration Expenses - 4,879.00
Repair and Maintenance Cost - 461,180.33
WIPO Training Programmes - 798,083.37
Tax paid 1,411.84
Other Expenses 5,130.00 -
Total 6,541.84 1,264,476.01
Table 6-12: Pre-Payments
Note 06
Property, Plant and Equipment
Furniture Intellectual
Cost E O.fﬁ e Qfﬁce and Office Books Mo.tor Curtains Computers Proper.ty Total
quipment Fixtures A Vehicles Promotion
Equipment Centre
Opening
Balance 1,361,495.52 | 6,367,902.35 | 544353876 | 816,66823 | 11,797,31633 | 183,510.00 | 1643220934 | 22,298,751.27 | 64,701,391.80
01.01.2015
Add/Less
Purchases 103,500.00 260,145.95 440,638.52 3848850 | 7.575,000.00 5996.00 | 3,969,434.30 - | 1239320327
in 2015
Total At
ﬁgi‘;h:::‘tg 1,464,995.52 | 6,628,04830 | 5884,177.28 | 855,156.73 | 19372,316.33 | 189,506.00 | 20,401,643.64 | 22,298,751.27 | 77,094,595.07
31.12.2015
Add/Less
Purchases 978,224.15 48,476.50 5996.00 | 6472,149.00 7,492,853.65
in 2016
Total At
ﬁg‘;“”'“g 1,464,995.52 | 6,628,04830 | 6,862,401.43 | 903,63323 | 19372,316.33 | 183,510.00 | 26,873,792.64 | 22,298,751.27 | 84,587,448.72
31.12.2016

196




Accumulated
Depreciati

Office
Fixtures

Furniture
and Office
Equipment

Books

Motor
Vehicles

Curtains

Intellectual
Property

P
Pr

Centre

Total

Opening
Balance
01.01.2015

1,361,495.52

4,052,710.00

1,899,949.38

727,021.92

5,035,229.07

183,510.00

14,225,211.39

1,114,937.56

28,600,064.84

Write off
Annual
Depreciation in
2015

452,635.25

238,382.90

22,635.26

1,040,695.75

972,553.85

1,114,937.56

3,841,840.57

Accumulated
Depreciation
31.12.2015

1,361,495.52

4,505,345.25

2,138,332.28

749,657.18

6,075,924.82

183,510.00

15,197,765.24

2,229,875.12

32,441,905.41

Write off
Annual
Depreciation in
2015

10,350.00

478,649.84

260,414.83

18,740.08

1,798,195.75

1,653,741.43

1,114,937.56

5,335,029.49

Accumulated
Depreciation
31.12.2016

1,371,845.52

4,983,995.09

2,398,747.11

768,397.26

7,874,120.57

183,510.00

16,851,506.67

3,344,812.68

37,776,934.90

Net
Value01.01.2015

2,315,192.35

3,543,589.38

89,646.31

6,762,087.26

2,206,997.95

21,183,813.71

36,101,326.96

Net
Value31.12.2015

103,500.00

2,122,703.05

3,745,845.00

105,499.55

13,296,391.51

5,996.00

5,203,878.40

20,068,876.15

44,652,689.66

Net Value
31.12.2016

93,150.00

1,644,053.21

4,463,654.32

135,235.97

11,498,195.76

10,022,285.98

18,953,938.59

46,810,513.82

Table 6.14: Property, Plant and Equipment
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Note 07

Investment Details

493,590,245.11 442,624,374.91

Table 6-15: Investment Details

Note 08
Balance of Cash and Cash Equivalents

1,173,621.99 3,944,264.51

1,173,621.99 3,944,634.51

Table 6-16: Balance of Cash and Cash and Equivalents
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Receivable Income

Note 09

Description

31.12.2016

31.12.2015

Rs.

Rs.

Receivable Interest Income

17,630,633.04

19,876,826.91

Receivable Reimbursement of Expenditure

from WIPO 439,187.74 -
Total Receivable Income 18,069,820.78 19,876,826.91
Table 6-17: Receivable Income
Note 10
Adjustments for Previous Year
Description 31.12.2016 31.12.2015
p Rs. Rs.
Accumulated Fund as at 31 12.2015 512,941,171.38 464,926,906.80
Add:-
Correction of error of under calculation of interest income for 60,000.00 :
the year 2015
Correction of error of under calculation of interest income for i 95.435.50
the year 2014
513,001,171.38 465,022,342.30
Less:-
Expenditure for purchase of curtain clips deducted from the
. . 5,996.00 -
purchase of curtains account in 2015
Correction of error of over calculation of interest income for
714.00 -
the year 2015
Correction of error of over calculation of interest income for
7,482.00 -
the year 2015
Overtime Payments and Allowances 616,810.00 -
Travelling Expenses — foreign 23,695.42 -
Railway Warrants 980.00 -
Publication Fees 918,831.00 -
Correction of error of under calculation of audit fees for the i 85,000.00
year 2013
Correction of error of under calculation of administrative ex-
- 0.30
penses for the year 2014
Expenditure during 2014 unreimbursed by WIPO - 28,855.57
1,574,508.42 113,855.87
Accumulated Fund as at 01.01.2016 511,426,662.96 464,908,486.43

Table 6-18: Adjustments for Previous Year
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Accrued Expenses

800,000.00

45,543.00

79,753.47

485,000.00

49,700.00

Table 6-19: Accrued Express
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25,160.50

134,189.72

485,000.00




7. Way Forward

1. Madrid Accession by early 2018

il.

Upgrade National Intellectual Property Office (NIPO) website and IPAS Automated
System.

Facilitate filing international trade mark applications through National Intellectual
Property Oftice (NIPO) by electronic filing.

2. A program is already implemented in order to ensure dissemination of Patent or non-Patent

information to researchers and interested parties of the general public. Such information will

be made easily accessible to general public through the Technology and Innovation Support

Centers (TISCs) established in collaboration with the Universities and Research Institutions.

NIPO will act as the focal point for TISCs centers. At the moment 10 TISCsare in operation

in the Western Province and the Eastern Province.

3. Implementing an Action Plan under the guidance of the World Intellectual Property

Organization (WIPO) on following areas.

i

il.

111

1v.

Vi.

Vil

Establishing a coherent Intellectual Property Strategy/ Policy for Sri Lanka.

Establishing a hub for intellectual property education and development to accelerate
innovations in Sri Lanka — IP hub Project — currently in Progress.

Accession to WIPO administered Treaties/ Protocols/ Agreements.

Accession to Beijing Treaty on Audio visual performances concerning the intellectual
property rights of performers by end of 2018 — will commence initial discussions with
WIPO.

Building a roadmap by the National Intellectual Property Office (NIPO) to enhance the
IP registration system of Sri Lanka through organizational development, backlog
elimination and pendency reduction in order to facilitate for Madrid Accession currently
in progress - Two WIPO missions were in Sri Lanka to work on this matter in 2016 —
Report will be released soon.

Increasing local expertise in Traditional Knowledge through scholarships and other
opportunities and facilitating the drafting of a National Policy to protect Traditional
Knowledge, Traditional Cultural Expressions and Genetic Resources. A steering
committee is being appointed to draft the policy. A workshop will be held in April 2017,
coinciding with IP day, United States Department of Commerce also has offered to
conduct a programme on technology transfer at the same time. Both sessions will run
parallel.

Develop a national strategy for “Building respect for Intellectual Property” and
establishment of a unit at NIPO for effective enforcement of intellectual property rights
in the interest of social and economic development as well as consumer protection. — By
end of 2018.
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Viil.

IX.

x1.

Xil.

Strengthening Collective Management Organizations and policy formulation to
implement an effective mechanism to protect copyright and related rights and activate
payment of royalty to copyright holders and performers. - Currently on going.
Establishment of a National Innovation Index for Sri Lanka. The workshop was held in
June 2016.

Provision of required facilities to relevant Institutions to facilitate an Intellectual
Property related initiative to increase the value and competitive advantage of Sri
Lanka’s tourist industry through Intellectual Property System. — Currently on going
under the purview of the Sri Lanka Tourism Development Authority. Director General
of NIPO is a member of the Steering Committee.

In order to accomplish aforementioned Action Plan Activities, Secretary, Ministry of
Industry and Commerce appointed a Steering Committee on Intellectual Property
Development (SCIP) in 2015.Currently ongoing - meetings are conducted with SCIP
members and WIPO Officials join the said meetings from Geneva, through Video
conference.

With a view to expedite the activities of the IP hub project of WIPO and to link the same
project with United States Department of Commerce and USPTO funded programs, a
Steering Committee chaired by the Secretary, Ministry of Industry and Commerce
“SCIP — to enhance IP ECO System” was appointed. This will enable a cumulative and
effective collaboration with WIPO and United States Department of Commerce due to
the similar nature of both projects extended by the two Organizations.
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8. Annexure

8.1 Auditor General's Report

.

Boemies ecoXXnedoind
sansdsTUsunaT samacec SBud Henemdsenin
AUDITOR GENERAL'S DEPARTMENT

- e E
:","\_I“‘ :[' TCMBRIPF/1/16/30 :.:,",.,"" } 28 January 2018

Dhirector General of Imelloctual Property
(HTice for National Intellectual Property of Sn Lanks

Report of the Auditor Gemeral on the Financial Statements of the Intellectual Property
Fund for the year ended 31 December 2016

The sadit of financial satements of the Intellectual Property Fund for the year ended 31
December 2016 comprising the statement of Financial Posstion a1 ot 31 December 2016 and the
staterraent of el performance, ststerment of chorges i equity snd saternent of cosh lows  For
the yvear then ended and the summary of significant accounting policies and other explanatory
information was carried 0w wader my direction in punuance of provisions in Article 154030 of the
Condttution of the Democratic Socialitl Republe of 5n Lanka resd 1 conjunction with Section 176
16) of the Intellectual Property At Ne 36 of 2003, My comments and observations, on the above
financial staternents appear in Chis repost.

1.2 Hesponsibility of the Management for Fimancial Statements

Managemene i+ responsible for the proparstion and fair pressntation of these financial
stistemnenis in accordance with Sn Lanka Public Sector Accounting Standards and fior such
imtermnal comtrol as the mansgement determines. @ neccssary 0 cnable the preparation of
financial statements that are free from material masststements, whether due to fraud or crrar,

1.3 Awditer's Responsibitio

Aly respoenibility is 8o express an opimion on thewe financial statements based on my audit. |
conductod my sudit i sccondance with S Lanke Auditng Standseds Cormistemt with
International Auditing Stansdards of Suprerne Audit Imstitwtions (I5SA1 1-000-1810). Those
Standards require that | comply with cthical roquirements and plen and perform the audit o
oeblain reasonable pisganos about whether the Mnancial statements are free from material
mnisstatements.

An suddt mvolves performeng procedunes 1o obtam asdit evidence about the amownts and
dlisclosures in the financial ststements. The procedures selected depend on the suditor's
judgmerns, incloding the wsciument of the nsk of matermal misitatement of the finanaal
sistements, whether due 1o froud or emor. In making those rsk asseiuments the aoditor

S W T i el Gigry d el fm RO et il o s Besmma e WD Pl sy Reall Pettrusiln 50 [osla
el - DT U oessnnamean o spPesiibepeserdipe i 0 www sseinerpessral g Ik
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considers intermal control relevant to the Fund's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's imtermal comtrol. An audit also includes evaluating the appropristencss of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluatng the overall presentation of the financial statements,

1 believe that the sudit evidence | have obtained is sullicient and appropriste o provide a
basss for my Audit opimion.

Basis for Qualified Opinion

My opinioa is qualified based on the matiers described in paragraphs 2.2 of this report.

Qualified Opinion

In my opinion, except for the effects of the matters described in paragraph 2.2 of this report,
the financial stsements give @ true and fair view of the fimancal position of the
Intellectual Property Fund as at 31 December 2016 and its fimancial performance and cash
flows for the year then ended in sccordance with Sri Lanka Public Sector Accounting
Standards.

Comments on Flnancial Statements

Sri Lanka Public Sector Accounting Standards

The following observations are made.

a) According 10 the Sn Lanka Public Sector Accounting Standard 01
expenditure for the year had not been classified in preparing performance
statement.

b) According to the Sri Lanka Public Sector Accounting Standard 07, the fair

value of the assets of the fund had not been shown in the financial
statements after revaluating those assets,
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11t  Accounting Defllciencie

The following ohscrvathons are made.

ad A sum of Rse 14.360,104 had been invested on 33 December 2016 in
Treasury Bills with the face value of Rs.13,993.000. Out of the coupon value
of Rs. 741,629 receivable as at 02 January 2017, the value relating 1o the year
under review was Rs.667 466, Howewer, it had been shown as Rs 32961 in
the financial statements, as a result the receivable interest for the year under
review had been understated by Rs. 634,508,

b} Provision had not been made for audit fees relating 1o the year under review.

¢b Dus to acquisition of lands by the Urban Development Authority for towrism
assoviates development activities in the year 2009, construction of the
intellectual property promoting center commenced in the wear 2008 had 1o be
shandomed. Although the sum of Re.22,298,751 incurred on that construction
was under the worek in progress in the year 2009 and actions was being taken
to acquire relevant assets 1o the authority, it had been capitalized as a fixed
asset from the year 2013.Moreover a sum of Rs. 3344813 had been
depreciated in the rate of $ per cent from the year 2014 to end of the year
under review, Although it was scheduled to be recovered the sum of
Re 22298751 incurred on the condnaction, it had not been disclosed in the
financial statements.

123 Usexplained Differences

The following observations are made.

a) According o the financial performance stalement the other income was
Rs.673, 843 whilst according 1o the Note 03 1o the financial statements it
was Ra. K35 %21 thus a difference of Re. 161, 978 was observed.

b} Alhough a sum of Rs.l, 311,452 had been shown as other receives in the
account of receives and payments, according to the schedules presented 1o
audit the sid amount was Rs. 1,695,869 thus a difference of Rs 184, 417
was ohserved,
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¢) According to the vote ledger the monthly rental payment was Rs.2, 575,000
whilst according 10 the general ledger the said amount was Rs.2, 400,000
thus a difference of Rs. 1 75, 000 was ohserved.

Financial Review
Finamcial Results

According 10 the financial statements presenied, the financial results of the fund for the year
under review resulied in @ surphus of Rs60, 134,755 as compared with the surplus of the
previous year amounting 80 Rs. 4%, 031,685 showing an increase in financial results of the
viear under review by Rel2, 122,070 compared with the previous year, Increass of income of
interedt o investments by R 11,355,425 had mainly stributed bo the shove increment.

In the analysis of the financial results for 04 preceding years from the year 2012 to
2016 & financial surplus had existed with variastions. However, consadering the
adjustments of employee’s remuncration, and depreciation for non-current assets
made 1o the financial results the contribution of Rs.S1, 278,754 for the year 2012 had
continuously increased 10 Rs. 57,474,118 in the year 2014 and it had decremed o
Ri.$4,204,72K in the year 2015. However it had increased 1o Rs. 67,694,524 in the

year 2016,

Legal Cases against to the Fund

Court actions had been taken againgt 1o the Fund by 11 extemnal parties for granling
patent licenscs and technical designs, However it had mot been disclosed m the
financial statements.

Operating Rewiew

Performance

The Fund had been established with the objectives of promoting the nations
creativity, facilitate ade and regularize it in & best manner, increase mvestments, 10
protect the rights of consumers and fo consolidate the national economy with the
global economics activities based on knowledge ect. The performance of the functions
planned 10 be carried out during the year umder review in order to fulfil those
objectives isas  follows.
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4.1 Registration of Trade Marks, Patent Licenses and Technical Designs

Trade Mark Registration off Technical Design
Registration patent License Registration

Hie i pi 11 Hiid 2016 pLTR
Number of 10,825 9,415 4 481 382 457

during the year

Number of 174 12,623 383 215 406 43

Number of Gazrele B517 5.088 50 41 328 381

Number of i 22112 124 263 £ ] 246

The following abservations are made in this regard.
a) Registration of Trade Marks

{iy  The number of trademarks registered during the vear under review was 3,312
and applications received from the year 1983 to the year 2015 was included
therein. Accordinglly it had been 1aken a penod from 01 year 1o 33 years 10
register those applications. According to the Intellectual Propenty Act. an
application for regustration of trade mark should be registered from the date it
received and it should be considered as the date of registration. Further that
mark is valid for 10 years and registration should be renewed for next period
of 10 years. Howewer it was observed that, most of times, renewal dates had
been passed at the dute of registration due to taking a long period of time for
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(i) The number of applications commenced registration activities on 01 Janwary
2006 was 41718 whilst the number of applications which had not been
commenced registration activities was 10,63 1. Fusther 10,825 applications had
been received during the year and the number of applications rejected and
registered during the year was 7,668 Accordingly 55.506 applications for trade
mark had been remained unregistered 3 at 31 December 2016.0ut of that
testing a<tivities had not been commenced for 12,282 applications,

i) Although the testing activitics are being done under peace rate from the year
2003 in order 1o avoid delaye, s large number of files which had not been
registered and had not been commenced work had been remained even up to
the end of the year under review,

b) Registration of Technical Designs
(i) The number of technical designs registered during the year under review was 341
and applications received from the year 2009 to the year 2016 was included
therein. Accordingly a period from 10 months to 07 years had been taken to
regiter an application for technical designs,

{(ii) 2321 spplications for techmical designa had been received from the year 2011 1o

the vear 2016 and out of those applications, activities have not been completed for
825 applications even up ta 31 December 2016,

¢) Regstration of Patent License For New lnvenlons

(1) The number of patent hiconse registered during the year under review was 124
whilsd an spplications receaved n the year 2000 and apphcations recerved from
the year 2006 1o the year 2016 was included therein. Accordingly a period from 9
meonths to 15 years had been taken for registrabion of pateml. Further it was
observed in sample andit thal a period of 01 year o 05 years had been taken to
inform deficiencees 1o relevant partics after checking applications.

(i} It was observed that importance of commercializing patent licenses in mew

ivenbions and creditability of patent licenses may be come down due to the delay
of registration.
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(i) Number of 2984 applications had been received from the year 2011 10 2016 and
out of those applications activities relating 1o 1,903 applications had not been
completed even up 1o 31 December 2016.Morover out of the applications
received for registration as at 31 December 2016, examination activities had not
been commenced relating 1o B applications.

412 Establishment of New Techmical Invention Centers

Although it had been planned m the yesr to establish 08 new technical
invention centers covering up all provisions of the Island in order 10 facilitate
the sccess 1o mew technical information for new inventors, scientist and
rescarchers in the field of techmical and new inventions, onlly 3 centers had
been established.

4.13 Perfommance

Even though the construction of new building for the office had been included in the
action plan, provisions had not been allocated or plans had not been prepared in this
megard.

42 Management Activiies

Only a preliminary investigation had been dome relating to the lap top machine
misplaced in Diecember 2008 and it was stated that sdequate evidence had not found to
issue a charge sheet lor relevant parties. However any other action had not been taken
in this regard.

4.} Transactions in Contentious Nature

08 officers of the line Ministry had been participased to foreign workshops and
seminars relating 1o the office of Intellectual property during the year under review and
a surn of Rs.31 6, 768 had been incurred from the Intellectual Fund as subsistence,
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4.4 ldle and Underutilized Assets

Even though an executive chair and a book rack had been purchased of & cost of R 73,542 in
December 2016 | those had not beem taken 1o use even up 10 20 June 2017,

4.5 Procurement and Contract Activitics

The following observations are made

a) Purchasing of Computers and ACOHSONCS

Approval of the procurement Commmitiee had been granted 1o purchase § laplop
computers, 31 computers, 2 scanners, 20 printing machines and 39 UPS ai a total cost
of Rs. 6,023,600, However it had been informed 1o supply those goods before 28
December 2016, goods had been received within the period from 30 December 2016
to 27 March 2017.

The following observations are made in this regand

(i} Before receiving goods 1o the office except lap top computers 3 member off
the Technical Evaluation Committee had certified on 28 December 2016

that goods were complied with the specifications.

(i) As per the paragraph 8.9.1 (b) of the Procurement Guide Line, actions had
not been taken to enter in to proper agreement with relevant suppliers.

(iili) At the beginning of the year 2016, the office was equipped with 77
monitors, 79 CPUS, 74 UPS and 49 printing machines. Although the actual
number of employess in secondary level up o management assistance was
48, The above computers and acoessorses had been purchased in such &
ey

(iv) Out of the goods purchased, 4 printing machines, 5 laptops, 18 computers

and 27 UPS at the total value of Re 3, 028,200 had not been wsed even up 1o
20 June 2017,
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{v) Even though performance bond valued at 10 per cent of the contract sum
should be obtained a8 per the paragraph 54.10 of the Government
Procurement Guideline, actions had not been taken accordingly,

Ackountability snd Good Governance

Prosentation of Financial Statemants

Acconding to the section 6.5.1 of the Pablic Enterprites Circular No. PEIV] 2 dated 02 June
2003, firancal satements should be presented to the Anditor General within 60 days ot the
end of the financial year. However firancial atements hadd been presmted on 21 March
2007,

According 10 the 4.3.1 (b)), (ck () and 4.2.3 (a) of the Government procurement
CGuideline a procurement plan indicating expected procurement at least a period for 3
years' time should be prepared by the procurement entity inc luding the detals for the
following year and the plan should be updated within a period of less than 06 months
JFurther procurement time table should be prepared 1o, However procurement plan
had not been prepared accoedingly.

Budgetary Control

Varianees ranging from 15 per cent 10 39 per cent between the budgeted and actual
incoms and vanances ranging from 1§ per cent to 99 per cent between the actual and
budgeted expendature were observed thus indicating that the budget had not been use
as an cflfective instrument of management control.
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Dieficiencies in systems and controls observed during the course of audst were brought to the
notice of the Secretary General from time to Lime. Special altention is needied in respect of the

follvwing areas of control.
Areas of Syutems and Conatrols

a) Accounting

b) Registration of trademarks,
patent licenses and techmical
designs

¢} Procurement process

d) Utilization of physical assets

WIESINGHE
S HM, GAMINI

H.M Gamini Wijesinghe
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Obsarvations

Fixed assets regisier had not beem maintained
completely and up to date and in cvents of removing
ascsets, such misets had nol boen writien off from the
assets afier identifving comectly.

Considerable delays were  in examination of
application received to the office, registration and
rencwal etc.

Procurement macke during the wear fad mot been
done  acondmg Wooa propar Time lable  and
roqusement.

Non wtiloation of physical assets in efficient,
efMfectivencss and economical mannr,



8.2 Photographs
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