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FHewild HHeOUMHLB6M6r (LPSHTMLOSHSHIOILD
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A

HeMelld LOBBID [HITEVSBLD 6T6HTLICH )
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OTETERTID OsTOE (HLT) &ng,;if"b
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SLGT UPBIGHSHE0 - 2019 b SLewilh

2 6T & HpieuaThisenen euensLILIg
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sLer e SmalBHe0

2019 o ouewiged 2 6y sLer  wppid  ofleldpesH BHHwsSHar  sipnd
BHWSH(HHSH eupmS L ST CHTensuled ST Heuewewl OCFHTensWTS epum. 240.0
WevedWwielr  qpUTeYD,  6ully  OFTewdwing  107.6  WeLedwem  qpUTD o 6iTehImL &)
BBleuehiBeiL SHHe0HHSH ewihd Spall Ll (BeTendl. BSJ SualhdHd WLBHBID GHMOBHD
QUHLOTEID  OUEISSIB  alLewolil]  SHSHLLmISEHeT  96.0  evevulest  epUT  HL 6
SHUMEHILTHAD, 68.1 LHe0eIWT eHUT U IQWITHAD, DBl LILl (HeTengl. Leveomewi® LUIJEF
Cswiens SITalHHH SHSHLLSH6 2 1H 2.3 1W0e06IWT HUT HL6T HEUN6TUITHLD,
42 1fevedlwielm  eHUT Ul QUITHAD  SIBelLlILl (BelTendl. o emenITldl o I sl L enloliL]
auggHsemen CULBGHHID SHIHHL L SIS 181.8 10606TWeT HUT  HouenewILTHD, 77.5
06060WIEH eHUT UL IQUITHYD L6 IBelL LILIL (HeiTeng.

(emum.LOl60)

‘ B 6UGHERT Q' lg
SIBeiBzed | SBeiGH6

-
241.0 107.6 348.6
2.3 4.2 6.5
96.0 68.1 164.1
181.8 77.5 259.3
521.1 257.4 778.5
SLGT Heuamen Simail60 sL&T eIl ly Simail6d

W LLDF W LLDF

m PCDP m PCDP
\ = UDLIHP = UDLIHP

mLGlP mLGIIP

18% 1% 2%
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2 aMpT_B sL6r wBpw SUUa®mSSH B&ubd
CeweorBpiens 2015 — 2019
(9w oalpsd amg HHSHLLBISmN SHalijhs)

(emum.000)
. . . SLGIT  FH6U6N6wT SL&T allg
L) (G QDRI L 6HT SIpeiL6d AT g
2015 292,589 126,671 75,639
2016 144,648 138,011 75,351
2017 403,477 205,621 123,938
2018 403,141 250,880 90,470
2019 652,381 241,004 107,627
Csweonmmiens 2015 — 2019
700,000
600,000
500,000
° 400,000
8
< 300,000
200,000
100,000
0
2015 2016 2017 2018 2019
M Loans Granted 292,589 144,648 403,477 403,141 652,381
H Recovery Capital 126,671 138,011 205,621 250,880 241,004
ikl Recovery Interest 75,639 75,351 123,938 90,470 107,627
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ma QFuieTBBInS
QU(pLoTeD - 2019 SIb SL60IH

2 MPHHIG  Oamemeniul L eugpomend 131 10evedwiest  epuToUTGWD.  (&pFlul
SU(HSSH BHSHLLBIGETLPED  UPRISLLLL.  SLT  OHTSUILD DI HISH60TSH)
BHBeUTHH B(HouTsd 6Feva|Hel LOBBIDL 2 6TepIT & o L sl Ll 6ugFHHemern
GubLBHHID BHSILLHHASD 2 6renITid  BHHeuammisalLD  aUpRISLILL (BeiTer
sleflysemen bW Ueaien] eufldg (wetemmer Gl @eomud 65.9  Wevedwlet
pUTAITGLD.  (USHsmdeley Frméssiul L oefiyseiar ugd 153 Wlsvedwlest
ahUTEUTGHLD) Goguitd 2019 &b SLEWNY60 HETSHBSILLILLL ST [BL L SHHeT GBI
4.6 106LEIWIGHT CHLITAUTGLD.)

&LbHS 05 Slewngen BTy Wemmuley

apUIT.000
ailLyib 2015 2016 2017 2018 2019
6)(THLOTEOTLD
QUL 19  GU(HLOTGIILD 279,685 305,633 404,872 400,599 266,181
HeomGaifl s aully (152,715) (127,908) (138,318) (137,858) (134,813)
QIOTHS QUIHLOTEILD 126,970 177,725 266,554 262,741 131,367
6J6MGILI QU (THLDTGOTMRISHGIT 441 5,177 3,526 2,221 133,929
BHUTS Q& 606 BH6iT (27,851) (33,932) (46,531) (40,393) (41,073)
o eiemyml & Mimieuenmissel b (89,883) (54,773)  (223,549) (187,976)  (153,588)
G el Beit
CamMABUTLH Se0TLIKIS6IT 9,677 94,196 (21,846) 36,593 69,998
BL65T GHUIDTEIHISET LOBEHILD (26,441) (142,363) (34,762) (4,583) (4,687)
6JemenTUl  [BL_ L MRISGIT
BIHFTT QUHLOTEILD 21,937 52,628 - - -
auflé@ (peiTemer @6oTLILD 5,172 4,461 12,916 32,008 65,948
T aufl OFaIshee0 (946) (892) 3,168 (593) (3,274)
afl Qoibduwl Leiery @eorub 4,226 3,569 16,083 32,601 69,222
GxmMlw BeorLib 4,226 3,569 16,083 32,601 69,222
2,601 (H %Umug)g;qﬁb L9 LIGRTLDT & (939,752) (935,525) 15,814 32,803 69,385
MEUGBBLILL L 2 _60IPLIL]
SemiB BmiHuied Liguewioras
MEUSBLILIL L 2 _anIpLILS6IT (935,525) (931,956) 15,814 32,803 69,385
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Curg HevpGsiluld &L Wem CFIHH60

2019 oub Syenged 2 GMBTLG HHwsHHer CuUTHBLBH SL6T SHeuenewibel LOBHBILD Ul lg
Cgmews  (pepwts  21.1  1bevedwer  qpum  B@ID 103 Wlevedwer  epUT  GLITS
SHeopCailulLd e GFasbsliLl BeTengl. BaEJ Slalhshd WLBBID GHOBHS EUHLOTEILD
QuE@ID eI emioli] SHSHLLSHHBD 90.8 1060wl eHUT HL&T  SHeUmeRILTHAD, 76.2
Wevedwedr T Ul lpuiTdad Oumgl HedBCaflulLb Wenr OFeSHFSLILIL BeiTendl.  6iTebmL &l
2 'slLamwll eaugdlsmen GCLDUGHSHID SHSHLLSHGSD 80.6 106060W (HUT &L 6o
SHaumemUTHAD, 43.9  Wevelwe qpuT Ul lpuTded  Ourgdl  HeopGFflulb e
CFaudbslILL[BeTenngl.  Gueuld UevevTemi(h  LWITEF OFuwims SIalBhHsH BHDIHIL L HH 6
QuTBLGB 2.3 WeLedWeT (HUT HL&T HouenewwTedab, 4.2  W0e0eJW6T (HUT QUL IQUITSALD

e GFaSHaLILL (BeTeNg.

SHeupCafluiLb sL el Wenm QFasHdHe0 (WerGemmd - 2019

(eHUIT.LOI6LGI ULI6TT)

Ourg HenpGauiLLb L et Curgl FHepCafluiL euly
SHoument OF IS H60 CFeIHH60

% 3%
HLLDF B LLDF
m PCDP m PCDP
= UDLIHP = UDLIHP
mLGIIP HLGIIP
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Curg SHepCafluld L6 e OCFaISHSH60
® 6] SL6i Bpid DielmsHs HEHwID

2015 — 2019
AHLIT.LOI606VIUI6HT
S,601(h SHEUCNGU0T QUL 19
2015 22.2 16.9
2016 21.9 15.2
2017 21.6 13.6
2018 21.3 11.9
2019 21.1 10.3

Cung FHeompBaflulLd &L 6T Wem QFNIGHHD -
o MBTL(B L& i@ SUalmsHd BaHwb

25
20
g
3 15
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B 566 222 21.9 21.6 21.3 21.1
Eaullg 16.9 15.2 13.6 11.9 10.3
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Curg FHepCafluilb L6 e OCFeISHSH60

ueveuTewi(h LUITF OFuiensd SIlalmeHdH smHHHL LD (PCDP)

2015 —2019
apuT.  Ll6Le0WI6T
S1,601(H SHEUCNGU0T QUL 19
2015 1.60 4.9
2016 3.90 4.8
2017 4.62 1.9
2018 2.13 4.4
2019 2.33 4.2

Curgl FopCsfluiL sL6r Wen CFISHSH60
ueveomewi® LWlfF Gsuwiens SelBSHH BHmHSH L LLD
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0
2015 2016 2017 2018 2019
B 561606007 1.6 3.9 4.62 2.13 2.33
malllg 4.9 4.8 1.9 4.4 4.2
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Curg SHevpBaflulLb L6 e OCFeISHH60 2015-2019
bs] SielhsHd BEPID GBhHS BT il &HHGHIHL LD

(UDLIHP)
apUIT.LO6LE0 LLIGHT
1B Do Q'Y CFNIHSHE0
ClFEIHSH60
2015 90.8 95.3
2016 74.1 72.3
2017 74.0 68.3
2018 73.6 64.1
2019 90.8 76.2
e R

Curg HepCailulLb &L &1 e 6FgId3H60
Ba] SfelmeHdH LBEID GHMBHS BT afL 6HLOLIL|

amsaLib (UDLIHP)
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Ourgl FHaBCaluiLd sLe&r Wen CFaubmHe0 2015 — 2019
o eirenImid o L&l Lenwl] eugdasmen GubuBsHsed smHIIL LD (LGIIP)

aBUIT. L0 6060 WLIGHT
S1,601(H & 6606001 ALl OFIHFH0
CFa)IsH60
20 1 5 - 3 5 . 5
2017 16.7 36.8
201
018 20.6 26.3
2019 80.6 43.9
( Gurgl HenpCaAuILb eully CFeISHH60 )
o eI s o L sl Lenoll] augdsamst GbLBHHID HHHHL L LD
(LGIIP)
90
80
70
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2 50
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E 40
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B 5611606007 0 1.7 16.7 20.6 80.6
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SHMSHHTUIEY WBEBID (WBTEMWHSHIN G SPldmes — 2019
S SiewIh

2010.12.14 &b HaHw s Gurg wpwwpd sBmplpu UFe./55 N5smb o 6en] L6
wBBId falHSdH BHHUSHET LT FEOLIWTED HeTHBTUIR| LOBEBID (LPSTEMDHHI6!
G Hwwerd Gauiwliul Berengl. BeopGaBpl HIHHeL DleevTdH EFewi(h LG LILITENTTSH6NT
LBBID DWFHET o 6TeNd  HEIHSTUITENT SDILMIFOTS cpSim  Cuisemend  Camem(h
HEOHBTUIR| (LD DIDHBHIGTENH. DLEMETLTENT FenLedw LIFHHHSHQILGSHHID — CUT
HeopCafl  LpHHHwmen] SIHeT — HEDEVUTTHAD,  HeWISBTUIUTOTT 5560600161 &) 601

UydBSHwmen] SieusHTenILTenITEa|d LInIGLUBBIUTTSET.

(01) 2018 &b SyENGed HFH FmBEpIBMET HUWIMFSHH60

2018 &b SeWiged  EOmIF  HWIBGH6T  Lenmule] LBBID  SleusTellliyseT  QUTHL (B

FOTUI &SI (BeiTermenT.
(02) 2018 Kb SYENged SHeWIHHTUIeUTENT SIFHLFH SifiGensuler Wenmuley

2018 &b siewnged  alfleuted  HewidhHTUle]  SBEHmES  LBeMTUledE&L LBSHE WSHIL 6T,
SISHETELPGVLD  CTIRHBITON el Wkisemen  OFslemauTdGausBEd  ComosTeten  Geaueumrigul

BOL (enmaefler QUTHLG HBleUaTSHHL LD (LpeiTenelshSLILIL L Si.
(03) 2017 b syewnget  HWIG DY HMB

2018 b SLeWNged EWIB  SMHNS  UTITEHLOSIBSHIHIL D  FOFIIILSBE CHemeuwimet

AUPST L 6O BBID HCeoTFN6T aILPHIGH6V.
(04) Uyomemisslt, HLHHMEIH6T, FLL S L MIS6T LOBHBID SHBEBIBHLMISEHL 6T E6wImiE) 560

Amenhd FHLmsmer SWTHILSBGEH pGeoTFamen aUPRISWSHIL 6T, 2020 LD L6060
B SiFsmmest B.e.algl 135 QEBD mswelliyser CSHTLIUTES SLeRIWITET] FenLl

SIIng CuBBISCHTeTen GouenihlleaT HLEETFMT GUBISBLILIL L .

2 _6lien] Sl wppld ouielkpss Bgunb
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(05) (WeBMOSH6IT LBEILD H(HeUTS (PMBH6MET allenered s meir

are] OGFewey SILLeumem, HHUTS  (peBMLWTS  CFUBUGSHIMNSBEG  B(HUTH
DFHBMHHLLD i Beurgenar eupmISILLL &I DGHCUTEIDI SLeT DmalBd CFwBUTL 1genet
SUFHTaNHSH  gBUmLW  BLalpdmbHmen  Cuomosmeugbg  Uyster  BleopGaumbms

SlaVIeueVflL b SLBeuTFement EUPHRISLILIL L G).
06. o sitenad semisamwleureny ugel (Internal Auditor)

SIMWFF ST 2 6eNd  HewIbBTUIeToNM] SHBOUTH  Sevemtuimen] Fenuulem UFHalenTuL 6ot

BHWSHHT 2 6i6Ned HeMISBTUIGUTENITS BIUILDID GaFuwiwliLl (heengi.
07. Peuiemeus SLemel SIBail[BEH60

Cgweumm MHemevuiled o 6o SHL&T OHTeNd DWBal(BHoUSHBG 2 6MebITL S 1) BI6U6THISETHL 65T
SUHHIOTWTLLIULH, DbSH Holuahisehdhd OFaHdH (PQULTET  HeuemenT OCFHTmHDHE
L OFHTendmw  WenemdSLIUL (B SpalBausBED, WTHTem UL GHH60  FOTULNSHS
SIHBE (PeiTeiensy  AUPRISLILLB  HeUbHSHIMTWTHUSBSGHID EeveoTalll LTed FL L SHSHIL 60TTest
BLAIYHMmBHmET  BCoBOsSTeTUSBEG Qpemewimeny Feouuld FoJlliugng uflbsieny

QUPMISBLILIL (H6IT6N ).
(06) memflel GLOSTELITHET (LPEHBENLD

o aMBTL(B L&l Bpd SielksHs HHwsHea Crrdsmsmend @GHBSCHTeiTsmenuLb
BepGauBnlH0smeTepCuTgdl 2 Wi (PETWHHIMNSGHBE WSaD FFWTeT SHTLOTETHISm6N
GuoBosTeausBE@ o auemWTaHid FAWTRIHID HHaued (Wempenoulemer Guenfld GFsdaId
Cxpemeuuienet  @GHpeumed &L IQSHSTULLIUL (BelTengl. Sipeitly  HBCUTHIeTeN  (LpenmenLouest
GemBLILT(HBEMET FHOFUIHISCH T (H BTe0HHBHBECHBBEUTH) (LPEDBLIT 60T
(peopenoowTeems  SWTfiusBeg  Cheveuwimet  BLaugdHmEBHemen  CoBosTeTeusB@

S CeuTFMEI  BULPMHIGH6V.

(09). memsBSTUIMTENT HNMBHENSHIHTEL FLOFILNSEILLL HMHBTUIG] 2 _FT6H60H6IT

2018/2019

SHHHTUIR| 2 FTeYHeUled HLIQHSHTLIQUeTN eIl WIMG6T QHTLIUTS SHevbHIenFuITL LILIL (b

CFelemauITSGHSBE CHemeuwimen SLBeUTFMETHMET  GULPMKIGHSH60.
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(10) 2_epT (b L6 BBID DITelBHSHH HHWSHGT BL6T G

ST a6l SIenIOLIL] LOBMILD &L enol QUTEILLE6ET QHTLTUTET (enpuimer OFwmL L Lb
wBpId sLal Guwealsar sLemwll GuTpIiyseT (TOR) swnflssesd OsTLjumer  oi8somaement
GULDMRIGH H6V.

(11) PewevBuenizng SilalBSEH BevdE e

BemeCueanisd  oilalpsHdh  FlLbepeod 17 Uggrer  Chpréssmisemen  OienLWIT6ND
STl ILILBeTenSHTHaD,  SeuBBed  HipeuasdBg  We  uweeten  CHTohsmigbemer
SiemLWT6ND  STewlliLl (B, ObH ChThbemsmen DMLHHOBTETUSBSTS  [HBI6L6T 53 60T
Gorgg  oapuly] eaiamibmads@d KPPl swnflgg, o flu wdHiieG wpes  swfssed
GouewihOen &Ll 19dh ST L LILIBHH6L.

2019 gyewmiget Gloaler o Il lerjser

A (.19.15.6706085 61 SHempGaifl LNysmdHaiaud HENELAUT

. . Ogweoreny, o 6lTeHIT & S s, ) .
B(mog).e15.8. 5105 Cames ) ) o minilery
Gloed DT SHTEwID

Osenyed DIEHDFFTTED [HIUILDGILD

SHm. Hiom HyFmis CFuIUl L. OLenemTuITeN  FenLiufleor o mniley
o min ey
& (1h.6]. HEULIT6V SHMISBTUITONT SIHUFH HenewidbBHernd | SieugHTeonILTeNT]

. ) 2 _6T6IS%  SHewT&HSBTUIGUTEN  (LDTHITE00! ) )
& (m.61610. 94T . LT eIMTHSI ) o ) ) ) SIMPLILITGT
FMLSHET LOBMILD 2 6iTehIml & DIenLDF &
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o eieny &L&T LHEID SUelBSH HFwusHar 2019 b ewG Hoswuy 31 b
HaHuled (pyeumLWD JWBHETH HHS smBpiEe, g FlLFsHumer LBEBID
Uyotefwner  CahemeaulinBser OHTLIUTE 2019 b Wi 19 Qb Qevdss Caxdlw
saHSTUIeSF FLLSHH 12 Seugl Lfley Ugsmd semsstuicumsn] SHUSH Sinfobms.

1. P&Hs aBpIseT

1.1 i dgmuwin

2 e sLel BB SUalheHH BHHwsHear 2019 b e HoFbuy 31 oub
HaHulled o silemeumprer K Henevenod BBl BB SiH HBHuled  (pYeuemL HH
DUEWTYBHTET alfleuTers GUHLOTEOIS mBml, 2 Flend (PeUHETHH60 LOTHBBRISET FaBml LOBBILD
DIHHBHUND  (PYUDL[HSH — LeWIgBEHTT  ST&HL  UTUIFF6O  SoBml  LBBID  BHFT])
FHBBIBEHSHEG gBUMLWSTOT  GBILYS6T, FTTDFUUGSHW  (WpHSHwioTer  HewtddL (B
CameTensdmen OCETamiLemwbd 2019 oub suewiy  HOFbu wrsbd 31 b HedHuled
WP HH WIHEHBTR  HHd FmBmIBeT Eevmiend gFapTwd CFrgFelsFsds Glwys
Sflwevenioliled  154(1) o_mriyengujL et Baisha eurdlssiiuL Geuawigul 2018 Sub SLewi(
19 &b Aevds  Cxpdlw sewidssTUIad FULHFHe0 BmIdD 1971 b w38 b
Bovds HHF FULHHST gnuThHeien Lgsmyn elerg Lieuofl UL Tledtab1p BHEMTEHBITUIG
Cauiwiu’ L gl sdwevenoliied 154 (6) o miiengullevieren gBUTHHEDHDHE EeWIhIS 6l
SN HMB BTELHHTIDHHED LMTTEHLOSIBHSH 0 LI 19UIeOLIHSHSUILIBLD.

BHwsbHe0 2019 b  ewih  HOFUF 31 oub  HaHuled o eTemeuTmrer K&

15 6m6VEMLOU T 6M60TULD SIHFHBH U0 (PYAUML[HF SLEITIQ BT 60T DISHNG D

CweurBpllenedtuyld  &T&H1  UTUIFFdemeTulD  Devmiensd  QUTH  HOB  HTHSL (B

BULLORISEHEG SQWME 2 aUmLWUTEaD BWTWIOTSID — SHHAGIBT  61aILEH  6TeTH

SN FTWILDTEGLD.

1.2 guiiprwsdHberer SigliLient
BUHIND  HWISHBTUIG  [HUILDBISHETHHHMOMTES  (6T6106T606JULETEIV6TENV)  E6WIHIS  6T6SH]
seidaTIalemer BT  CBOSTERICLE.  Sle  BUWDBIGETN6T — SOTET TS
CQuUTDIIHET  6laidl  SiBfidmaulsd PHd  amppiseiear  sewidbsTUIalBET6T
& 6U0T 55 SBITULIGUIT GYTIf 68T GurmyseT ubHuled Gued  IUFEHILIGH GBI, TSI
wearluflujeien  SLIIgTUSHBETET  DIQlILIHL.  REMIENET  CULHIGIBBES
Gurglweneyd QUIT(HGHSHLOTEOTHILDT 65 BHE0I1H BT T 6T 6M6TT [BIT60T

CUBBIGOBTERT(HeTEeTE 6160 BT [HLDL|EG3e0T.
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1.3

HHSamBUBISHMBETA  (PSTOLSHIHIUSHMBID 6l  PYEHMBHEG 2 UL
Srienseflergid GBI |seiT

@bd HHS FmBBIBHDeT Gevmiens OCUTHSH HBd SSSL (B HUILLHIGHMNBE
Aewimias HWMfHaH Fflwursabd Bumwwrsald FwjlilgsHeo wppid Gurgy  Sisvevgi
SHOUBIHENT  HTEOITLONS  GBULSIIQUI  QumHewTenowimest LB Fnmmisemed(hhai
albiul L  HFHesamppiemer  HWUMHLIUSBESG  DeUFAWITHIOHET  (LHSBTMLOHSHIAILD
ByerulsHeam DiSHmBU 2 6Tend &L BLULTBH6T aaiLeauBPBEG (WEHTELDSHSHIOILD

QumrpIiLTe 2 _eiTeNgl.

133 FnB13ISHEN6IT STuwifldb@LbBurg, B &HWILOTEISH) OHTL I WkIGHLD
TR H(HOGUTHIBTE  OHTLJHH CFUBLGUSBHTR  DIH6T BBedenst LOHILTG
CFUIH60, QSHTLiTH& WmI&GLD 676031 6U0T &b G (T GY|L_ 68T O&TL T emL W L WIS enerT
CuTmSHOTaIUITY  CeueaflILBHSHe0 LOBEBID  (LPBTEDLOSHSHIAILOTRISI, B FHwHmsp
SHMeLLILIBBES BH(HAH 6L SI6V6VF] Goum LomBp3IeuLd ®eveuTaill L T6D
CrwBuThseflener SmLBBISHS BLISHMS dBHBHTL Haly OFHTLJHHWmIEGLD
BHTHHL (B TN HH([H DigliLienLUleneT LIWLTLBHSHH0 6tUBBIBE (LPBHTENLOSHHI6ULD

QUTBIILTS 2 66N,

pHwsHar B  omsmaulsd Oeweaipemsemwl  GCupumimes  GFuiHed el

SLEPMBHGL L HILIenyseier GQUIRIILTS 2 6iTeng).

2018 o0 ewih 19 b BQevds Capdlw sawiamuile) SIH&ETMF FULSHHer 16(1)
o 2 ulfley  Ugsrgd, HHWSHET  eumdLIbHS WLBBID  STevfslwime b
FBBIBMENT HUTHSSEIQUIATE  DIHST  DIMTHSHI U(HLOTEIRIHET, OFeVa6ImISH6NT,
CETHHIGBH6T LBBID CuTEILLFSeleT  LHHImseT BHID UHCabBaEmen (penBuITs
Guamized Geuemi(BLd.

1.4 e gmppiseier semisasTiolBETar SausbsTuieuTenfler  QUITXBIILS6IT

CQurgieuts  Gurgly  SleLeVEH  HOUB  SHTTEOIOTS  GBLULSSIQUl  DIDTHSHIL
Cumpewiewowimer LB sBpiIbsefled®mbasl  HoHdambupiser  alBUL (heemereuT
6160TLISBEIT 60T BIWTWILDTET I3 WTy (= T CUBBISOBTEITEUSHID 61601 &)
SIIIIITWSHmS 2 6oL SHGIH B  HeISSTUITONT DPHND Q6ITENM  CULDHIGHHID
gl GHBECHTeHNTS © 6ilemet. BWTWIOTET 2 BISIUTOL@TLUS 2 mISIILML 1965
2 Wy HemevoWmeamTs sTenILBSHem  CuTHad Eevmend  HISHBTUIN
punseaiBg enms  CBosTateniubGHas  SHebsTUIAN  GILIT(HETENLOUITET

LUBaBOBTery  sTenliLbGamaulsy  SigHmer sleveom  Geuenenuieud  Hewi(BLIIg&HEHLD
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ASLUSBEG 2 SHHTUTHHHWET ULPHIGIH 60660 CLOTEFY DIeVVHI SHEUBI HTTENILOTS
TSI BOETUSHIL & SuBBIeT @OhsH HHEHIBBIBMET  DIGUILIHL WTHEOHTew(H
LIT6U6m6ITUITEITT &6TTT60 GuomesTeTenILB — CUTHMTHTTSH — SHoTemiser Bl
SN HBHONWTHCUT  HIeLeVHI Fnl B  OCTHHOTECUT  CFLaUTEGHF CFanISHHIn[BHOILDET
BWTOTS TS TUTTSSLILBLmeU  GILIT(HERIENLOWITRTENIWLTS  H(HHH 0levHSHSLILIBLD.

Bovmiensd  HewihHTUI|  Huomseler LIgsmn  seudbsTulaler LGS OWTeamTs,
B6TE BT IR HTGLITSHI o wfj Omhed HIlisHenern BT GoBO®TewI(h o uly

CamPed gguiium genetujld  CUeamIF GICBIT. DIGHSHIL 6T,

Gurgy SeLeVEH HUB HTMTOTS  HHSImBBISHNBEG GJBULEHmIQU  SHEUBTET
FBBISHeMeT  QUT[HEHIWITET LISHHIHHMeT Semiseni(h WHITH  CFUIHe,
OHH BOLTHM6T THTOBTETENDHInIQUI HEWIHBTUIR] [HEDL (LLEDBEHMET  GUIQAIMLOHHIF
CFWBLUBGSHHIHL  BEPID  aeid SIUITTWSHBSTET  SIQLILIHL. 6T D6
QULPRIGUSHBS LI Gurdweneyd  CQUT(HSHBHLOTETHIOTET  HEWIHSTUIRF — FTIMBIHEN6I
CQuBBISC®TeNTEHHe0,  Cuomgwneargs  S&LBFFSH, SelendhHeid,  CeuswBOLaIHI
Al (Hall(hHevs6lT, Houpmen OleuellILBHHe0H6T DIGV6VHI 2 6T6NHS S (BLILITLIQ6VT6T
61606060  LEBELBEMET 2 _6lTeNL SGHeauHTe0 GLomgigepeold gBLIBLD GLmHemientowimer LIpL
FBOpTeTeNBsS HMIBLIYSSTH  alBeauSHTe0 gBUBLD QISHHTOTHI SHEUBIET CLPEVLDT 6T

allenenOlauTaIeNBalL & FalpUISTGLD.

FhSTULMIS6MBEL QuUT(HSSLOT6 BHEMIHSBTUIG) BEDL(LPEDBHEN6IT
QUQAUMLILISBHTS — HeWISBTUIOL T OHTLILmL W o 6ilendd &L (BLLTHSH6NT
CaTLuTenr Splener  GUBBISOCETTOUSBHTHCUWIE 2 6iTendd &L BLILTHSH6H 6T

Cewmgdper g LILTwWOLTEmB 0 flalsGlh CrTessHHBEHTE SHI6L6.

LWSTLBSHW  HeidbsSl BE  OBmeTendsele  CUTHSHSILTHHmeNMU|D  HewTdhaSL (B
DEANINCE R il Blumug SHETENLOUT m6OTU LD LOBBILD (LPBTEMLOSHSHIAHHT6L
Guposmereriul’ L GaTLjymLw GeuefiuGaheeosefleneryd wHUITG Gauise.

CuBLBISCST6TEMILIL L BHEWTEHBTUIRF FTEITBIHEM6IT SIGLILIENL_UITHEH6HT6wI(H
(PFBTOHBIUNHHET  OBHTLIHHWBIGD — HewibSH (B 6TewIenHH(H  LILIGTLITL Q60T

QUITHSHBHLILTBHS6IT &L ignb, CHTLITHSHWIBIGHLD 6T6U1 6001 & & (ThEVI BB EMLOUL

Oemjbg  CeupuBNSBE — BHWSIDEG 2 6T BB Qzm_jLiled
G S5H55 WILILITL1YBE I 6U0TLOT 61| GTT6TT B BLD6BH6TT BI6L6VG)
Blen6VMLOBEHL 63T GISHTLJLEML W QLT (HeENTEMLOWIT 60T BFFWIOBB  HEIENLD

ST ILIBSIOBH 61601 BT (LPIgYE UHST6D DIeV6VHI 6aigl SLILITTWLISHS eneot
LomBRWenLLILSBE SI6M6UTBT 60T CeuaMiLBSHSHE0H6N Gurgdwiereurs

STEILILILTH(HhEemBUled B  smBmiseied o efen  OouerlllLI(hdHH6e08 @EMHL 60T,
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OHTLIULL (B6iTen 6Tl HewidbSTUIe]  DINSlSHmaUTaTig] souaild  OFeISHSHLILIL
GouewiBLD.  eTeUGUTBTUTEDILD, THTHTEL  HHDOB6ET — DIGLEVH  [HlENEVENLDEHEIT

CHTLIHHWRIGD Heveoulener G HBISHUSBE  STTRIHBIGNTS DIGHLOUIGVTLD.

CeueMLBSHHOF6T  SILMBOTH  HHbImBupIseiear QU BOWTeHEH  FIULISHH60,
SULeMWLIL| LOBEBID 2 6TeNM_SHmISenen  WHUTH CFuighsd LoB@ID  BlumuwTeo
FLOTLIL S 360l emeot BeopGaBpsBE&G DIQULmLWTHS STl L CaTHdsHe0
AUTHRIGEVHET OBBID HHDaBMeT HHSImBUIB6T LFHHHSHUD  OFUIF GmBeTeur

SILGHMme HITG CFuIHev.

TG BHeT BT HTELITSI, GTGOTGITTGL SIS TR LB 613 2_6leNbhdH
s (pLur@GseisyeTen gemerl el wWnisermmBalenL Guiwimer JHTOUBH]  (LPSHEUWILDT6T
GOBLUUTHHET 2 6Nl GBI (PHBWIDTET SIS TUIOS  HTEWILH6T BT TUTS

SLEHMBWL 6T CFHTLIL 2 _6iTen SHILILS6TLLD Brer SiplaldhCser.

2. goweiwt FLLFHwimenr wm@id LgworerfHwner  CxhemeulnBse  pmen Sifidma

2018 o0 opewmi® 19 b Bevdsd Gl samdaETUIe] DHSTTF FLLSHH0 LleTalHLd

CopemauliLmBaelBars GBSHBHIMTEHSBLILLL GBUTHSET 266 B 6360

2018 o Wi 19 b Bevds CxrFlw SamdbsTule] DHBTTE FLLGHH0 12
(1) LbFHuTleo GBIUIL LU (Beiten Bxemeus ETh S HMLOEITS, SentbBTUIIBE
SIUFWIDTET FHL HHEULHMEMULD alleNdasmISenenud BTar CUBNBISCETamsIH6TGeTe
STTLIGZIL 631, @Glauenguwimest elenigh LUFL FUler cpeold CHTLBH GIMBeUT  (LPEDMBUITEIT

SemibSL L UHCaBH6T m6udH R (HHBLILBE BT

2018 b ouewih 19 o0 RQevdd CahrFlw semdbsTuleydF FULHH0 6(1) (F) (111)
Mflealed @MU iul (Beten Copemsuliumpsefer LIFsTID HHWSHET HHH FnBBISH6N
(LPGITENETL  DLEOT(HL 63T 6 3 (Theb | GIm6nT.

2018 b spemi 19 b Qevdas Badlw sevdbatuieF FULgHHeo 6(1) (F) (emer)
Mfleled  @pBuULOu Beten  CHemeuliumBaeflesr  Lgsryd  Fojlldsiul L HaHs
FBBIB6ET  (peTemedIll  iewlged  eletenimev  GopGsmeTeniul L uflbglieny el

DM HMBUID ©_61T61TL ()P 6T360T.

GuBosmeTemiul’L Bl (pedBHeier  SiglienLuiled  QuUBLUULL  FTET3IS6T6IEn6!

QurpemTenLOWITer el WmiseflB@ Ll GUUBGSHSLILLIQHHSHT. peimed Couml eIHiad 6r6agi

BHUMTHHBG BTt HouTLILIL 19(HIHHaT606M6V.
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2018 b semiy 19 b Qevds Capdlw semsbsmileyd FlLsHeo 6(1) (F) (111)
Mflelled @MUt Geiten  GgheweuriLim(haseest aupemowITer  QFwBUTHSMNBE
CeouaGw MmHwD OFuIgHGsTaTenIULL  gC8ahemid @UIUBbsHD CHTLIL60 Bl er
SLEHmd gl o _milideny  eeugmeug  GmIQuITs SIe0evgHl  GBIIIQUITEHEIE06VTLOGD
JBapaId SibHemm OETamIBeTenend GHMILILNBHD

2018 aub oewih 19 o BQevds Carflw semdaTuia)F FULHH0 12 (2a) Lifeled
GBuILOU Beten  CohemeuliLmGsellesr  UFsemgb  HHWSHET LEmmed  FLILT6ED
aupRIBLILLL  gCahaid, gmUemL WBUTSTET  gC8HeID  eipdHFHleoTer gL D, GUTSH
SIevevg aIGFL LIl BEHL T  Semimid QIT(pETSHIeTeNTenmUL GBILLIHH60.

FULID uenililengdsTer OB ailuyib

9 | 2015 spb sewih  HOFwuF 25 | CuTEGauTHSH LIg (&) o fleHaiHenmm
oup FaFu 1w 12015 oub | ugeioaflsd  Gsemauuied  FGULGsTeT BB
Bevss SHBBGHMmS Ly gl LIeRfILILITETT&(ETh b (& (pemBLLITeDT

Sioguiens 2017 b Wi BT
T FHTL&ESD 2019 Sib 6wl uleo
OTHD UdJ @(h TSHHHBEG Hum.17,500 Lig
abum 700,000 10 CFISIHLILILIQHHBHSHI.

o 2018 sub spemi® 19 o Qevdbd Bl seamsdstule) UL HHe 12 (o1) Liflaled
GO Beiten  CpemeuliLn(heeaier LIFasTID BHHWSHET HRHIHIOIRIS6T, LiewllHel

LOBBID SLMLOBEHHH WIMIS OFUIeUTHBIUL6TeNHTOlGUGTLINSHU|LD

o 2018 sub spewmi® 19 b Qevdd Cardlw semdstule) FULHH 12 (61) Liflaled
GBUIL O Beiter BxhemeuliLim(Haeedt WyamyLd B &g 6ot QUGTTRIH6NT,
HTEV6UENTUINNBH6TEDI6TETHLD 6JBL|MLUIMBLIT6V6ITGUIT 60T FU L RIS EHHGH
B RTHIS QT (LY H6LD FbBRDTHA|LD, allenaaIdh S MeTTHaLD, UWEDIBIHWITSHa LD

CUBLULBL  LweTUBGSSLILL (BHeiTemeaTeuToleUeTLIEN HU|LD.

3. gL SHMSHTUIE] SjeUSTeNLIL|S6NT

(1) 2019 &b Sewnged HFHWHITe0 33 2 eiepITldl  Bipleuamseaico  LsbGCaum
SHSHLLEselNar GuTBLG apul. 1,916,490,000 GuDoSHuwimer SL&T CHTenNs
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APRIGAUSBGH  DInd  aUPRFUWIGHHSEH. DiHe0 05  SHGHIIL L M6 e
QuTmLB Crdsd  epum. 244,800,000 Gumoduievren  OHT(HLILIGTE|BHEN6T
SIUISSIULQ-HHSSHIL T, DHe0 SLewih  @midHufled epum. 75,375,942 g
LGB CFISHUILILIQHHHDHI. -

(=) 2014 b eI OFHTLSHHWD 2019 b Qewih  6uedy HHWHHTeL 124
ueLBauml HMHGHLLEIseler QUTHLB SLST DMISHFSSIULTIQHLLNDID, S0
31% DIFHToUS 38 BH(HSHIL_LHIb6I OuirmL_ (B QBT BLILIGTE SN
GLoBEIsTeTETILIL 19 (ThHHSH60T.

(®). 2019 sub spewi HOFbuF 31 b HeHuled 18 HHBHHIL LmIGaTar OLoTshs
Qumog  @puT.419,177,427 e HLeT OFHTews  OFWeoBm  FHLITS
STULUULIQHHSSHIL T, DbH HL6T QFVSHIILILTH SHTeod 2 V2  SLewiBHH6N
OFHTLGHHD 21  SeWIBHH6T  euemFuleomer  HTevll  LGHmwd  OCBTemmghbHl.
Guoguitd  emLIT.260,624,776 et BT OFHTens  eTsL Lenoll]  OFuISHmUilaiid,
aHUT.158,552,651 Sien1 LT GHTend SmalBausBg Gurdlwenaleomet Liewlwel
GLoBEETeTeTLILIL 6)1606m6V.

LUeduy,.19.8. a0l alyLoy geor

HEWTHBTUITENT DIFHLIS)
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® GMBT.B SLeT BB DfalHdHs BHUID

o aMBETL(G sLal BpIh SialdmsHs BSHWD
allfleuTert GU(HLOTE FnMBmI

2019 o0 ey HOFbuy 31 e
(LPIQGUMLUJD 60T (HESHTH

&y

&6
QUL 19 GU(HLOTEITLD 4
QU1 GU(HLOTEITLD 5
Gzxw eu'ly euHLOTEILD
gmaril OBMPEOLTL B 6u(HLOTEIILD 6
Qrdhgd OFHTHEOUTH  6U(HLOTEILD
gBDILLG L L 6UwImIG6IT 13
Gapplw OFHTHBUT(H  6U(HLOTEILD
SNl L  OF606H6IT 7
GapUIDTEID -OFTHHIHDHET, 14
BUIHSHTRISET OBBID 2 LIS]T6wIMIB6IT
Sleflliysemen sLeT SHLIL
gmail OHTABUTLG OCFeve Hel 9
GS5SMBHG (paraTer CHmOABLT B
@eorLib
aflF GFeva|BHei 10
SLHIBDHSTHT  E60MLILD
genanul alfleirer 6u(bLOT6TD
SOl L peveiigerenig 18

SO lU’ L © eienlowlmen [BLL LD

Cwrss alifleurer auHLOTEILD

2019 2018

apLIT BT
266,181,649 400,599,838
134,813,672 137,858,690
131,367,977 262,741,149
133,929,246 2,221,055
265,297,223 264,962,203
4,687,918 4,583,799
260,609,304 260,378,404
25,997,958 24,577,142
2,999,786 2,858,246
153,588,013 187,976,452
12,075,288 12,958,267
65,948,259 32,008,297
(3,274,354) (593,232)
69,222,613 32,601,529
(163,173) (202,228)
69,385,786 32,803,756

2_6lien] Sl wppld ouielkpss Bgunb



SLewTLldbenas 2019

B HENELEMID FnBBISH6IT

2019 gub spewrh FHOFbuT 31 Sub HaHuled
(PIQEUEML_UJLD  &),6001(HEb BT

2019

LI

128,859,193
1,068,000,000
3,424,739,146

4,566,271
7,048,384

375,839,910

2018

apLIm

65,936,851
1,191,000,000
3,308,466,702

6,929,292
3,774,030

586,786,696

5,009,052,905

5,162,893,572

(Gl N

QTS EIHH6NT
LIG0OTLD wm@m.umgﬁrj}@ 11
FLOLOTEITENEUBH6IT

12
oumig 165
SL6&T LOBHID SlenL HaLI6ILMB 13
Be6sTIQULIGN 6B 6T
CFTHBHIBH6NT, BUIHHTRISBENT 14
LOBDILD © LIS 6uIRIGBE6IT
UBGuTL O’ L euifl 17.1
CFTHHIHH6N
JmeIl OFTHBHIHSHEN 15
QWTsHs CFTHSHIbH6T
o flenos6it LoMBEID
QurgIIseit
QurgIIseit
QUL IQU|L_60TTnlQUl &L 60T
OUDIHEL LOBEBID
SHempGaFflulL b GFaISHHIILIL 16
BauemitigUienal

17
SBETeL aufl GUTBILL

17.1

UBGuILOU’ L 6ufl GQuTmIILy
Leplenev- GeuemeveumuiliLy 18

5,084,930,312

5,246,972,399

hoL6iT&6MeT OILITBILIL|E6NT 3,561,733 3,044,594
19
gJementul  CIrmILIL|E6iT 96,579,645 155,919,181
AT ¥
QummIi 5,185,071,690 5,405,936,175
QuTmIIL 6l

LNQUIEWTLONS  6D6USSLILIL L. 2 6WLDLIL|EH6NT (176,018,785) (243,042,602)

Qs urpliyseier o [fagiselr

5,009,052,905 5,162,893,572

2 6o &Ll wmpid Slelkss Bgub



LWL Blbems 2019

Bbs LS FaBBIB6IT B)evmIenNss SIHIWILDD HaHSL (B OBT6TEN S B (6THE SHEMLOGTSH
SWTHHaUUL BHeTenHIL 61, Digeicpeold 2019 b ewip HOFwuf 31 b Hadulled 2 et
sLal LBHL UfalBsd HHWSHET © GwOWITET  BLOUYHMBH6T OSHTLIUTS  [BIUWTUILOTET
© GUIMOWITET  [HleneVEMDMWILD, DIHeT BmIdH  STevbeusdeneouied  Wensuw b  LIFHuaIlILSTS
2 pIFIIGESSUILGHDSI-

61610.611D.19 .. 510y G apTest B.6].10.10.H0MHSHAI6L
Ursrer HenpGaummpanieuso] (L1.d&) yg uewflLILImerTy (Mg LoD
B(HEUTEID)

GuoBuy MHFH  aEmBmEseT SWTHEH  FOTFUNSSILGHD OCFHTLIUTS  SLEDEOTWITET]  FonlLl
QuUITEILIL] FamILD.

apeventwimeny Fenuulesr QUTEHLB e»SOWIMIILLAL L L ).

........... N Qe (g

61610.ClamL 19 LT & 6TLD.6J.6TLD. SIGTLIT6YD
SHEM6VE]T SHenpCailulen LIygmlaluimerny
2020 sub spewi®h Guliheufl 14

GampLbLy

- 2 6y sLel wBpid Silelkpss Bgluib



LWL ldbenas 2019

HEd UL Bl

2019 gup oo HOFbuy wrsd 31 Qb HeHuled (WgeuemLU|D SLe0IHEBTH

CamPBUTLH QFWBLITBSETELPEVLDT 6T
ST&L LTS F6D

AUfldb@ (LPETEITTET B60TLILD
FITHGH60

GxpUIDTEID LBBID SL6T HLIL

CFHMmIBEHBHBTE  BHL L 60T HIBEIT
Ol — SL&T S QUHLOTEILD
6J6MGUTUI  G)(THLOTGOTHISHEIT

uemilB0dTenL oBEpID CFImhal SHewi
O\F 6061 B 61T

a1y OF6v6H6IT

sLameMaelLLO(hhEH SHenL sslI6UMB
GaemigUl  GM(HLDTEITLD

(PH60(HH6M6IT LEHTE  GU(THLOTEITLD

QewBUT_(® (POSAISHHMBES (LPEITENIT6T
CamABUT_H SeomLD

gewenl OFTSHIHISHH6N
(D1F B 5B60/&MBSH60)
geven! CuUTmILIL|&H6iT
(D15 5560/ & MBS B60)

CamABUT(HS6ITEPeID 2 enIPeSSLILIL L
LI6wILD

(a1 Gameni(h eurliulL Gapplul
BL_aTT6IM 61

CFVISHPHLILILL  6ulf]

Al OCFaIHHD

CFaHHUI  LiewT HOIBTenL
CamABUT_ G CFwBLTBHS6lTeLPe0LD

2 PsHaIULLL (LuaLBSHHW) Camslul

LIGWTLD

WFHSLB QFwBUTHS6TeeLD

2019 2018
GBILIYas6IT aBLIT
65,948,259 32,008,297
156,587,800 190,834,698
4,687,918 4,583,799
976,527 979,401
134,813,672 137,858,690
- (16,844,236)

- (127,046,108)
363,014,175 222,374,540
210,946,786 (13,332,356)

(252,498,826)
321,462,135

(125,340,694)

196,121,441

(9,413,660)
199,628,524

119,174,918
(121,098,540)
(450,374)

197,254,528

2 6oy sLel wmpid Sfelks s Bgub



SHnLSSLIOUMBB STHL LTUIFF6O
OsT6TeU6TeYH6NT- OFTHHIHH6T,
BupAssi WoHHID

9 LISB[J600IhIG6IT

OsTeTeU6TeYH6T- OFTHHIHH6IT,
BupAssi WwHHID

© LIBTENIHIB6T 6leTLe ailBLIeneot
eLpeVLD  (LpesTOIBTEmI(H  QUTLILIL L 6D6
LeuaTHTH QFTHHISH6T CHilw
OBT6TTR16IT6) 6T

Gappiwr (LpHeBHH6IT

S SHHILOMBMB  (LpH6e0L (h

6U(THLOT6OTLD

WG OQFwBUTBS6TD 2 BLSHSH
Ceuwi’ L (LwesuEsSHwW Cxiw LewTs
CaTens)

B CFwBUTHES6iTeLeVLD
SLSaL0UBB HiEH g@LLLD
s el 19F OFevey
Cpiiw sLa1 GLBIHEL

WSS B QFwBUTGS6TLD 2 BLSHSH
Cauiwi’ L (LwsuEsSHW Cxfiw LewTs
CaTens)

UewilD LOBEDID LIeSHHBS
Folrereneuseriey Gzl
SIP&|SS60(&MBSS60)

SUEIB  STIDLISS60 Liewr(Ipid
LenTSHHMBEG FLOLDTEIENEUSHETHLD

WG SuFHuied Lewmi(Ipld
LemISH MBS FLOLDTEITENEISGIHLD

Lewi(piD LIeniSSBE 11
FLOLOT60T60)61 85 (6THLD

(567,211)

(69,554)

(197,581,620)

(33,288,195)

163,656,660

(122,522)

(1,485,344)

(289,652,979)

100,350,626

(190,910,219)

(296,855,759)

(296,855,759)

(142,879,770)

(142,879,770)

(62,922,343) (136,535,461)

65,936,851 202,472,312
128,859,193 65,936,851
128,859,193 65,936,851
128,859,193 65,936,851

2_6lien] SLer wppld ouielkpss Bgunb
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LWL Sldbenas 2019

® 6lEH] SL&T BBID DLal(HHEH B WD

BF FnBBIBEHSITEN GNILILSH6NT

2019 oub SuewiB FHOFbuT WTeh 31 oub HBHUlED (PYeUMLU|D DLeHTBHBTH

2018 b oW Feareufl 01 b
Haguied 158 (LBewiBLD
CeuefliLIBGSHHw *)

Wil HHMBHTH 2 PSS L
FITHESH6L

SLE0TIQ6T  E60TLILD

Other comprehensive income (net of
tax)

2018 oub oewip HOFbuT I 31
b Faglulled 155

2019 oub spewi® Fereufl wrgd 01
b Faglulled

LgLieTons eneushdHid Gametemii’ L
©_MIPLILBEHHEHTE FITHEH60
DLEMTQ6T  E60TLILD

geverl afifleutent eupLomeid (Capilwl

cufl)
2019 b WG 31 Qb FHaHuled
155

LigLIewTLOT S

MEUSBBLILIL L
2 _ea|pLIL|E6IT

LT

(276,095,695)

249,336

32,601,529
202,228

ATy :5¥:

o flSaismein

apum
(276,095,695)

249,336

32,601,529
202,228

(243,042,602)

(243,042,602)

(243,042,602)
(2,361,969)

69,222,613
163,173

(243,042,602)
(2,361,969)

69,222,613
163,173

(176,018,785)

(176,018,785)

2 6oy sLel wmpid Sfelks s mgub



LWL Blbemns 2019

o o] sLeil BB SielmeHd B Wb
B FBBISEHHSTR GBS
2019 sub WG HOFbuT WTsHD 31 b HBHUled (PYeUMLU|D DeNTIBHBTH

ULl GU(HLOTEUTLD

2019 2018
apuT apuT
BT BEID (WhLeTEEelleIBhe el 266,181,649 272,766,611
W5eSBaaNelBhSI Qg QIBLOTEID - 127,046,108
uenlBOBTGHH UL HL 6T 6uL 1 - 787,119
266,181,649 400,599,838
2019 2018
Il OFeveyselr awLT apLIT
Curgl HenpCalulL OB &L 6ot
QUEBBISOBTETUHBHTE ULl CF60a)] 134,813,672 137,858,690
2019 2018
gmenw OamABUT. G 6UHLOTEILD BT LT
W60 (B aubLOTEILD 130,673,892 -
oarpull] SL 6T eIl 19 1,035,535 -
SIUITSH UHLOTEID(HFSHBLILL L
BFzMIzH6IT) LOBMID 6JeM6TL 2,219,818 2,221,055
133,929,246 2,221,055
2019 2018
SEHSHHTT O\F 606 BH61T (BT LT
FLDLIGNLD  LOBBILD 6JeNEITUI  [HEVGTTER6IT 22,570,577 21,463,577
20155 LOBEID 241 [BLD. CLITHI.BIZ) 2,747,069 2,500,896
LTl bOBTemL. 015606 |H61T 680,312 612,669
25,997,958 24,577,142
2019 2018
Wygmer sLer gSjlser-LGIIP LT apLIT
sLe SleflliLismel 211,244,714 258,542,519
BPSS60: sLat el jsel 57,656,701 70,566,067
Gl oefliyser - sLar Silissi 153,588,013 187,976,452

2 _6lien] SLer wppld ouielkpss BHgunb



LWL Sldbenas 2019

o 6ittep] SL &1 B SILlalheHd B

B FEBBIBEHEBTR  (GHMILILBH6NT

2019 o0 sty HOFbUT WTHD 31 Sib HHHUED (WgeuemL WD L6001 (HBEHSBTH

9 gmaw GFSMABUTLE OCFeveyse

SINIAUVS BI(HEUTS LOBBID SHTLIGTF
0560615611

CHTH6LFTT LOBEILD FL L SHBHIL6TTes
0560615611

SHEWTHSTUI6) 261 LIMIH6IT

10 ufiF OQFevay
FBsTeL aIfl HIHEH
SBHTV alfl RBHIHBBHBHTER (&HMMBbHSD
R8I56EB56 / (D18 @aIbsbH6)

UBGUTLILL L. euflF GF606H6l (6U(HLOTEITLD)

GHIMBHG (LPSIET  HemTd S BHDH6I
10.1 @euTLBIH6N/ ([BL L BIH6IT)

GaidhalILl L DML QIPRISLILILTSH UMD

GaahalIL’ L DIIDE UPRISLILLL UMD
alwmuTysaed FITeHSLILLL  E0TLILD

QUL 19 GI(HLOTEOTLD
Qurhs HwHF FL Georuid
BPHHV - DIMILF BHlenL HHL6LBMB

Bxmmisei
alfl OIBalL  (LPIQULOTET  GU(HLOT6ITLD

10.2 pwgsF gL aufl aldgramgo
SHBHT60 aUHLOTT aufl GFevey
(amevOalcenevdETer eufl GUITBICL] LOBEBID

2019 2018
apLIT apLIT
11,567,238 12,644,267
508,050 314,000
12,075,288 12,958,267

2019 2018

apuT apuT
3,274,354 (593.232)
3,274,354 (593,232)
65,948,259 32,008,297
8,368,017 8,054,713
(3.340.595) (2.935.379)
70,975,680 37,127,630
(130.673.892) (127.046.108)

(59,698,212)

59,698,212

aldgramyib - 10%)

(89,918,478)

(89.,918,478)

2 6oy sLel wmpid Sfelks s mgub



SLewILBlbems 2019

o o] L6l BB SielmeHd B
B FBuIsEHHHTr GHDBILILS6NT
2019 oub oW HOFbuT wTeb 31 oub HBHUED (PYeUMLU|D DLeHTIBHBTH

Lempd LEISHHE
FLOLDTGITENEUSSGTHLD

aumd sefled GFLONIL emeulIL|H6lT
QUMRIF H6I60 2 61T6N [HEmL (LPenB
GNAULILEB6IT

15611 DI OBTETAIGTE| S 61T

amg 155
QUMRIFBHEIT60 © _6IT6N  [HlenEVLIT 60T
EULIL|BH6IT

SL6T LBDID FHenLSHaLIL6s
Boueniguienalser

SenLSBL0LB Geuemngul L 6ot
(&mioy 13.1)

BLPSHH60: (LPL IS ULIEHED(GTHEEHT 60T

g (@mioy) 13.2)

QU6 (BHSHIL_LmiseeinepevLd)

2 GMBTL(H SHLGT LOBMILD
Siilelpss HHud
LGIIP

PCDP

UDLIHP

NWSDB

UenlBOMBT&HHuldTmISHTeT  HL_65T

2019 2018

apuIT apuT
9,830,363 7,368,019
60,528,830 41,068,832
58,500,000 17,500,000
128,859,193 65,936,851
2019 2018

apUIT apuT

1,068,000,000

1,191,000,000

1,068,000,000 1,191,000,000
2019 2018
apUIT apUIT

4,322,184,226

897,445,080

4,201,223,864

892,757,162

3,424,739,146

3,308,466,702

1,642,681,783
882,061,984
83,872,634
1,687,927,207

1,237,903,096
1,068,529,960

86,589,643
1,782,267,798

6,233,130 6,724,005
19,407,488 19,209,361
4,322,184,226 4,201,223,864

2_6lien] Sl wppid oulelkpss Bgunb



LWL ldbenas 2019

SULWIBIQEV (LIS ULIGNH6UHETHESIT6T
13.2 sl Lewmiselen Sengey

gataufl 31 oub Haduis 892,757,162 888,173,363
eT(HBHH6NT LigHeufldaliur L
DT (BHBTET S L GWIMIGH6I 4,687,918 4,583,799
HoFbLy 31 oub HaHuled 897,445,080 892,757,162
14 OQIFTHHISH6T, SUIHHTHISHEN
LOBBILD © LIS 6uTRIS6NT
&yunb
SIHBEBIFH6D
2019.01.01 e Bpibe 2019.12.31
G ILDTeLD Hesduieo G50 fomBized HaHuied
OFevey OF6v6y
SIBIGUCE - 2 LIBTEIBIB 6T 1,269,292 567,211 110,750 1,725,753
SHOMGUTLMHIGB6T LOBMILD
2 LIG]GUIRIGH6IT 1,748,813 - - 1,748,813
semilel GLoeTEUT(HeT LBBID
SUITGLITChoTT 10,021,844 69,554 - 10,091,398
GLOTLLTY QuTeoes ISl 7,995,000 - - 7,995,000
Qo1 21,034,949 636,765 110,750 21,560,964
SHrewiL. Gz Uiomerd
_ _ 2019.01.01 | SuoGasten DB HHIH60 2019.12.31
Gzuiomedtid HaHuieo Gguiomeio /OTBBISHE0 Haguieo
158 15g
SIBIGUCOE  2—LIBTEIBIEET 864,090 165,718 110,750 919,058
FHOMGUTLMHIGB6IT LOBMILD
2—LIB] euTImIE 6T 705,849 146,829 ; 852,678
semilel GLoeTEUIT(HL S6iT LoBBID
SUSSTGILITBL 6l 6,139,718 1,088,239 - 7.227.957
GuoTLLTy auTdHaIBIEGT 6.396,000 1,599,000 - 7.995.000
GloTgg1b 14,105,657 2,999,786 110,750 16,994,693
udeufdaiul L QupILg 4 271 4,566,271

2 6oy sLel wmpib Sfelks s Bgub



LWL lbems 2019

o o] SLeil BB SflalhsHad BHwD
B& FmBBIBEHRHETR GHDBILILS6NT
2019 oub suewip FHOFbUT WTHD 31 Sub HEH UL (YeuemL D SLewml(HoHBTH

2019 2018
gl OFTSHHI5H6I asuT LT
Sl Sa16LB Geuemigul (LplYa BISaHU
Capmimst 1,480,731 1,480,731
2 6itepIT & IHBTT FenuseL b
LGIIP operiin et 303,833,734 515,078,448
Gur@r LG 108,042 93,622
gl &HenL SHHLICUM
Couexinguigaueet 70,417,403 70,133,896

375,839,910 586,786,696

2019 2018
QUL IQU|L &1 &L 6T QUBBISCET6TEHH60
wBpId HeBCaFFuiLd CFaISSLILIL
Goueminguieneu asLT asLT
2 GMBTL(H SLel LBBID SilalHsHs)

B &b 129,161,689 150,268,321
LGIIP 3,406,611,719 3,487,259,904
PCDP 51,204,216 53,541,833
UDLIHP 1,497,952,688 1,555,902,341

5,084,930,312 5,246,972,399
SBCuTal eufl QU 2019 2018

LT LT
B (PH0 188 (16,691,149) 9,288,491
Basieme0 : HBEUTMBHW SLENTIBHSHBTET
QRBHBBBHDH6NT /QHISHBHBH6N 601
FIT G BHEVBH6NT - 419,782
BHHE0 DT BEGSET
QBT BLILICITEH6IT - 1,344,358
NS meudbSLILILL  6ulf] 6,229,971 6,478,083

(10,461,178) (16,691,149)

2_6lien] Sl wppld oulelkpss Bgunb



SLewTLldbenas 2019

o o] &Leil BB SfelheHd HaHwLD
B& FmBBIBERHETR GHDBILILS6NT
2019 sub suewip FHOFbUT WTHD 31 oub HEHUleL (geuedL D SLewl(HHBTH

17.1

18

WBGUTL LI L. eufl QU E6iT /
(QurpItiyseiT)

WBGurL iU’ L eufl QFTHHIHH6N

WBGurL iU’ L eufl QuIrmILILswe6it

et GoueneveumUliL] [H606ITH6I 60T
QummIi

gateufl 01 oub HadHuied

QUHLOTENT FnMsled SIeHLUIETTLD
ST L SI6T6)]

allfleuredr au(HLOTENSHH 6TSHLD
SIOLUWITETLD HTEWILILL L SI6TT6)]

W (hHGeT CmBosTenL GFeve]
HoFwuy 31 oib HaHuled

2019 2018
BT BT
117,215 3,180,798
(7,165,599) (3,774,030)
(7,048,384) (593,232)
2019 2018

aRLIT aRLIT
3,044,594 3,166,193
630,312 612,669
(163,173) (202,228)

- (532,040)

3,561,733 3,044,594

2 6oy sLel wmpib Slelks s mgub



LWL lbemns 2019
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LWL ldbemnas 2019

o o] sLeil BB Sfelmehs BHaHwD
B&H FmBBIBErHETR GHDBILILS6NT

2019 oub suewip HOFbUF WTHD 31 Sub HBH UL (PYeumLUD e (HHBTH

FITHDH6D LIQSH6IT

QUTDHMmBF OFeve] LIg — o 6MHTL (5 HL 6ol
wipd Sifelbss B
LenfBOBT&HHulenpisater Gumeaterd Lgaei
HEN6VEU] DICUTHEHEE LI &6

FeUUWI6T  S)LeN6U0TUITENTSHEHEH BT Lig
Guevds LOBBID 656y HeoT FLDLIGNTLD

SIeBHE o gelwmeny - Lguimenrd
05 606)|H 6T

SILNNHHH DIVIAIEVTHEHEBBTET LI H6IT

WywmentF OFeue deT - DIeVIeI6VD
Li6mf BOMBT S

oanfluiy Ggweoru Mg

oanflwy pUdens QuTmt] Hgwb
LenlBOBTGHHUNeT HSTHTY STLILBIS)
LenlbOBTenL.  0F60a)]
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SleflSaULGH GBI

&) UBGumiwn’e eufl

CardaHdbHeT  oppid  Qummiyseisd  eufl SugliuenL.  LB@ID B
opidmauied  uemiuler  QUTBHLG — SeuBpsled  WPSTOBTWIH b
CupILg S&lemLuilsv, S SHmaUIBLD FHapdHuied [516V6Y LD SHBHTEVH
Goumiumpsenibg UBCGUTLLILCL eufl HwmflésiuGLo.

alFHealUlBeTem  Slevevd UFHe GFuiwiu@nd  HaHuled SeualddHHHD
Semaled  alHSBULBLD  FLLMIGMT — DIQUILIDL WTHHEETEIH, SHBHTEIH
LOTBRBRIGMET  WeWIBD  UBB  dudbGl  FhHHILILSH eV, SHBHTEIH
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BouBILIT([H B (6TH b HEMLDAITH agy  umféssiuGl  eufl  elglgsramyibuig
UBGUTLOLL L aufl SjenalL Lu@GLb.

FBaTe0 aufl CFTHHIBH6T WLBBID CUTBIILSmeT LSHeSG OFuIubd CuTHL (B
FLLFHLTS  euaiBHHe0 o fldHa @mulder,  UIBCurLiulL el
CaTHHIBH6T o@D GuUTBIISemen LUHeSH GFulsugil 6, Sewed @CF  eufl
SpalL L apujore  alwmurydHed @G eufl IHSTT  FedU  HIGLVG)
Goupl eufl oIFHHTT FenusenTed PAILLILBLD flBEHHES GJBLEMLUISHTEGLD.
suienid  CaPw  SgliuemLuilenssd FHBaTe0  aufl  CFTHHSH6ET  OBMID
QuTpIIEBmeT  FITHGUSBG  SHSLULUGUSHIL G,  QeveoTalll Lmed  6uffl
CFTHHIBHET D06V OUTBILILE6T BT (pewmuiled LiemTIomsSLILIBLD.

LWSTUGSHWIBBISEG (WFewiTed  @HbS  (PQUDTer, 61HT  HTeushae0  6ulfl
SIBaiL  (pgujomer SeoTuUTemled Shdd Geuemiigul euemy LILIGTLIBGHSTSH
aufl @Il HeT, aufls  SLeT LBEID  GHMBHE  (PIQUILDTET  SHBHTEISH
LOMBBHISETHEHTH WBGuImL L’ L auifl CFTHBHIHBH6N SIMLLITEITLD
ST ILGHBSH.  @6lbeuTh Sidmauisd HadHulend IBGUTLLLCL  6ulfl
ey @&L LB SHSBHIeUBHIL 6T, BLoguIld o flu aurf) [HEVEITEHENEIT
CUBBISCSTETUSBEG (PQYUWITSH UDT (&HNBEBLILIBLD.

alfleutest eu(pLoTerId Fampsled LIBGUTLLILCL eufl QuTpIILsefed (WeTO®Tew (B
il L Gupodseaied Capplw  oiFafliiy WOBGuTLiLC L aufl  GFeveuTs
SIMLWTEND  STWILILBUBIL 0T, DSBS 61HITE  CarPw  GemnmeusnL FHev,
WBGUTLLLL L aufl GFevey LSemI(BLD LOTBBIHEOTS DIHLWITENLD SHTeT ILIBLD.

2.8.2. uewI(ID LTSI BG FLOLOTETENEUU|LD

LI6RID LOBMID LNISHME FLOTeTenal 6lelg hl e»SUIHLIL L6wID, DeULIL|H6T LoBM3ID
LIGNILOTES  (LPIQUJLDTET  GHBIBIWSTeV (Pp&HeBHE6i oBmID UMD &6T oT3IbGUTg)
B senalled BT HewevdE 2 L LIBL6USETELD.

&1 utFger  OaTLiled  BCuoBosmeiensulled L6l  WLBHBID  UISHIHBES
FLOLOTERIEmaUSHET  BUNHLUILSB6T, eumidHeled o 6lem  ewaulllysel, OCFaISSHILIL
Gouemnigwl  eumidl  Gevdad LBBISH6T, eleLITeUBB  CETemL MbHH (HBGHD. DI6CH
Gumetp e»aCUBSLILLL  HeHuledmbael PSIBl TH STELLGHSH  DIeV0H DISBE
GMBHSH  BTELILGHHGH6T (PH UL BB HIHFTT 2 LISTMIMIBEDHD LI HIH MBS
FLOLDTEIIENGUBENTES  B(HSLILIBLD

2.8.3. QandHgibmer, QuUTHsH CHTGHH6T LBEID 2 LSTammhiHeiar CFeve,

CaTHaIeHen, OuUTHS OHTGHHH6T LBBID o LSTNIHIGeT  LTfTd  6U(HLD
JCapamiGomm  Hyewir  Cxuiomerd  woBmid  gGHeIOTH  LNetteniymenr  SHFewiL
wHIIBss  @liysmer  SPSSIULLHeT  Lleieommer — GFeveum@d. 616060
auenasUWIsIoTer  CFTHHSH6NT, UIHHTHISET BBID © LISTIHRIGET (LPSHeOTUSTH
CFevaled LS| GFUILILILGH MBS
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2.8.4.

CETHHIBHeT,  QUTHEH  OCHTGHHFH6T  LBBID o LSTIBST 6l DbHD
CEFTHHIGBHET  61FHJ UMfSSIULL  LWSLUGSHS  (PlQUoTeT WL L SHHBEG Osmeam(
amLCUTEH  CBOsTaHSIB  CFvaHEHD  DILMISOTH, GBHD CFTHRHIHHMENT
MBLILIBBIHEOBHEN SI606VG) B (THLOT w0t 1L CF6vaUT@GHLD. JEM6ITUL 61606V
LRSHIUTTSHSH60HEHD CUamIFHed GFevaBEHLD GgBUGBLD FHEHTUILSH E60TUD DIL6VSHI
BLLIOTS SIeHL UMD &STeurlILIBLD.

Gzulometid

@zuiomernd straight-line method (pempuiener LweLGHH o LGWITSES  (Lpigujomen
S FTeuSEH  QFTHHIbsle  W0GHH OuUDILE  GHpESLUL B,  OFsvalene
ugleufldbs BuieTBeuTsI Gz UiLomedid alifleurest QU(THLDIT 60T FaB3l60
2 STl SHILGBISHIL 6T, OFmeiTeuarey OCFuiwiu’ L  gemiged  GCHUIoTe  @HISHSMH
GuopesmeTemniuL T Lrg. AL L  uweurl (B Smeod, 15g  GupIeg)  BBID
Gauiomer (B @elbleuTh SLemiG BmFHulevld HBWHHHS Henew SigliLenL ufled
AT 1960  HBHOUTH  LTBBSHHST  HTHBHMSH HaUAIHH0 OCBTewi(h  Lenmule]
CFuwiuG.  Cardmidser, CuTBld  CHTGHH@6T  LBEBID 2 USTenThIge 6
AL LU L QU &meuld  LleTeu(hLompr@Lp.

LWSILGSHS

BeneowiTer O\FT &gl 6 6ir (PIQUJLDTET LU
UGLIL| SIT60LD

SHEMGUTL MBIGBGIT LOBHILD

9 L1560l MIG6NT 10 &y601(HB6IT
DIGVIEUGVEH D LI 6u0IRIGH6NT 05 oyemi(hEern
Hewilerl LOBMILD GCILOTELIT(HL_BH6IT 4 SLWI[BHDH6NT
GO 6uTH6ImIS6N 05 oyemibhaern

LORIBLD SIENLWITEND SHTEmISHE0

SIBHBBULGL  FHBHTUILUSH0 Dlevevd OCFTSHSHISHmeN  LILIGITLIBSHSHI6SH60T
oL T GIHTHTEL  QUTIHEMTSHTT  [HEVEIIHMET 61T  UTTHSULILTS
FhSHILILIMIGB6NT 60 CaFTSHHISHH6T, QuTyS BTGB B6N LOBWILD
2 LISJEnIhGB6T eiaiLieuBenys LSewi(BD SienLwimend sTenrliLiBD. gCHaild
CFTHHIGBH6, CUTHS CHTGHHH6T LOBHBILD 2 LISTE0TRIST  6T6ILIeUBmN3
BewI(BLD  DIGHLWITETD SHTETHIIQUIAITHI EEUTLIRISET DIGV6VGH! [HL L MISH6IT
Cansaissaiar  alBumer OCeTend LOBEBID  (PeTtbsTemwi(® Ul L
OLIpILDE) eTeATLIGUMBM3IS SlemL U T6D o g6l GoumiLimenL AEAEIC]
SITeNbSUIUGLD. DiHewer alfleuTer aUHLOTERT FnBBIhE 61(HeHSLILGBLD.

szl Ceuswngwl LBEBID HeLHHICUB Geuswigwl HL&T SieiLILHme6I
SLATHIHSH CPeULTHS HL 6T (&HMDBHBH6E0

CFaudbsliuL.  Geuemigul &L eiielpevld  GeuellILBHSLILBGuGZ  WTOHe6D, . 6iTeerh]
SIFHBT FOUSLID QUPRIGUSBG ‘&) SESSIHPASD  fw  oilalmsHd
amduler  sLea e, LGIHP &I LSHaSn Sl sasi0upld  Seomiens
DT FTRIH S 601 B HWTSLD. SemL_Sa161LB Gouemiigul &BL_631eLP6VLD
rHHHSSHUIUGSHHINEH  WTOHN6D, HLT DhbDHIDBIL 6T, 2 6TehT  DISHBTY
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FoouselLld  eupRISILUGLD  SleflysemTGD. CFevauTd SHSUILBD Sl HHLI6LMm
Gouswigw  sLeam  oefilyser  @MNSHH OCFwuBuThdeisd eaully L SHLIGUMBID
DUEWI(BHSB6T  (LPIPAUBID  QIBIG(POBULITS  QUBLOTES  dmBpled  LIBGUTL6L  LoBBID
sLaSTIL CuoBosteteniup. OCFaussliuL. Gouemigul SLaid BbHFH (PenBuUleTsLd
sLSIIL  Cuopsmetemiu®G. BHaBurgdl o 6] SLa  WwBpid  DfelhsHs)
PHWLSHeT Bevenibd oufld@ (petemer Seomud, 6ufldh@ Loeten] LBBId Gl
FL6 HILI BeurushdHed 5% @D UTTHS GMBHEOTHTHI.

2.8.5. Qumml ukhGsul®

Cumpl  ugHGaupseicpeod HUT.5000 BBGWL GmBbHS OLUBILSHEmensd 6leTemrL
amasmet  LTHHHSSH  aliLbGdHIleusl . ey  CFTHHbH6T,  BUIbHIHTHIS6N
BDID o LSJEIHIS6T 6B auendulled SlemLwimemd &rent  (Wgwindl.  Gogvid
Curpl uHBup UbsseHHe0 aumsILBGSHID OUTBLB CFTHHed LUl smTeuld
HauehHed  OBmeTenILBL. gOH@OOTH  CFTHHD UL STV  HEUTHS60
CEmaTaNSHHS Slenalled LWMILGSHSTAILLTL  HFHaT SFwid OFevalenoTs &HmH
allfleuredr eu(HLOTENS SnBpled STewILldbSLILIBLD.

2.8.6. Gzemeuulled FBULL 6iTemeuJHEHEETRN LNGNHem6e0 [HevaiIdbeier GUTBILL]

g) Sywmeidslul L Heoeiseier HLD - LewilsCsTamL

UenlBosTenL.  elailughl  Hiheomulsslul’ L Beoeideaie — HLLIOTGW. B
QUBLIHSD LenldbosTmLWwms 2 piglweldgieren guisudul Heoeiseaie SHBHTL
Oupiog)  sellih OCeudeama. SiH  BHUWISSIULL  BHeval L IDTGLD.
BlheuTWlSsIUl L BHeosdl  HLSHHedbp  Hoosr Sefld@Gd CurBlG  &lywb
SyoTelsslLbGeug, bHuamidHiel AT LT  uheuflal  Hyamidde Dipleme
LWSTUGSS BHSHIHIL L RIS6M6T DI60GHBETN6 SHL 6T (PewB CLPGVLDTGHLD.

B(HeTUNSSLILBLD  Hevedeilan Hi L HHe0 MHLewiHHeal Sl B HevaTseT LOBBID
BLLBIS6T Couml alifleumen euBHLOTEISHH 60 GBLBLD BHT6V06UELMEVDHE6T  (LP(LPEMLOUITES
DIOLUWITEMLD  SHTemTLILI(HLD.

GN¥HS UmibosTemL QUIBILILIBE 2 _6Tend Slevevdk Oeuefluis BHigwID
GULDMBIGBLILIL_LOTL L TG

®) mlmewuldsiul L umkigeiiy Slrn - emfuy GFweoru BiHuwid wBpid oerfluly
BOLISme GuTmIL] Bguib

FOUBSILIL L FULBIG6, alHEeT BHBID QLRIGSHBEHHG DaITs 26 flulf
BLGSmas GuTmIy Hawd wBmid ey GFweomu HHWID eTaLMBBISE 2 FH6)
CgTemd OFVISHHINSBEG amPuIfael o flehg CUBISEIBTTH6N.

2.8.7. @a1sEBs6i
SLHSHHTVL  BHapaled LevaTd BHUSHBGH SBHTe0 Ulenewiums (gL Fsullmer

DIV  FHMTWT) 2 elenallHgH WLBBID GHBHS Llemewilienl HisGn GuTmL (G
QUTHEMTSHTT  [HEVGIISHEHL 6HITnIgUI alenmise  Geueflullsd  OFeddlaiB  Hlewev

2_6lien] Sl wppld ouielkpss Bgunbd
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2.8.8.

2.8.9.

2.9.10.

2.8.11.

gBuUBLILSH, GNHS Lleweniiler oene] GHTLILI0 BHILNGmSUL 6ignlgul  HLILIH
SWUTAiusBE WU oTaall$H DISBHTEH RHIHSHHET DIEHLWTETLD SHTewILILIHLD.

genaml [HFHwIeLeoTsH CFTHFHISHS 6T

JEMETUI  6T606VT HFHUIGL6UTSH OFTHBHIHHMEN DISHT (PeTOBTEIH Uyl L GUEBIDS),
wHOILLUCL  uewIoTds  (plpujoTel  OUBILHSHEG — SPIUSBG  (LPIQUILDTETEITR]
Gxpenwieuten FhaHyliLmiseiey alGaL qabsaaieanis AN LILGLD.

gemen Hlgulebeors CuUTBILILE6T

gemerl  Bl&Hweveors  GUTDINILSET  LB@ID SIS CuTHieuTerr  Sleailesrig
SIMLLITEND  SHTeolLILI(BLD

B@Hweveond OFTHgibseler WWHIINBHE @OLIL|H6T

JgBmpaIGomm OFTdhdHenr OUTHBLBG (WPLBIGD SlIseT G TLLITeT Bxpeme
2 GIeNGHT 6l  OHTLIUTS  SfleusBE BHHWD @alleutm ude GFuiub
HaHuled wHITGsemen  CoBOsTeTSBaE. Dedaumsl  WHITIBES  @LpLILSH6T
Camurs ol Geuemt(BLomuie, ®eveurall LTe0  gBHeMID  CFTHHHHTH
QUBLMHS  WLHIIBES SIS O&TLUTS ufiGamgenen  GomOBTeiTern
Geouemr(plomuilesr  MHwWD  OFTHH0 SBelL  (pgujomer  QupIed  OFHTLFUTS
A yemer  CoBOsTeTHEBEH. gCH@MOWTH  CFTHHD  SleueuTy  SIBeiL
wpujoter  QuuInd GMNISH OCETeHHed LweuT (G GupIed)  BEBID  elBLIenH6T
Hrwid s065% Uerery mwmwmorer Gupoduignd utjéss DHBFHH0 GCouewi(BLd.
gl  CFTHHEHHET  Sleevdl  CansHgisbseller OFTGHWTS  DiFHHenaled
FWITSH6TLOTH LI600TLD ® (HEUTHTHAIL L T6D 60T HeoTWLITD CFTHBHIHENMTH
sywrefsaiuph.  gCap@mnm OFTdhded (partbaTem(h abdh OUBILS  SiHe
OBl (pgujorer GuBIgdemuwl allehdild FhHIUILSHD FTHHIGBHMT LA ILTBEHS
Bliunsd SHHILILGAUSBIL 6T, DiFH ST Sl (puoTer GBS U &6 60
M&USBSBLILIBLD.

BHHETT 2 _LISTRIMIS6T - QLN SiEHLWITENDSTENIHED LOBBID ESena eument

SjeneneuuilL_e05&H61T

PoHwusFHer HHFT] o usFemmseie &Lel, HoLSBHUELB  Geuemiguienese
BLID  gewetw  HHFTT  QUTBILSmeNS OB TEWIL MHIHIGTONHIL 1.  DIH60T
BDmFUTH DIETENGUUTL 60 (LPLMHIGHLD GSIOLILS6T LoBBID Wi (BLD DIeHL WITETLDSTEmIH60
CaTLuTe HeibSl (h CETeTendH6T LleTelHLOTBTELD.

1. B QFTHHIbH6

@evmind CUTHIS HWISHSL B SIHWOEIST 39 B0, HHFT] OQFTSHHISHHMeN
SlgliuemLulled  SjemLWTend STemImaUled H0GH HHFT] CFTHHISHHeN 60
UMBLILI(BHSHHEM60 OUIT(HSHSHLOTETEUTH] SyorelsalILGa & aUMBUT6D
B)6OTLIMIG6IT S|6060F] IbL_ LRI, &L_601 LOMBBILD SHlenL SHHLI6ILID
Gouemguienau®eit, (P TeUeDLU|D 6UeDT  WeUSHHISCBTTOMILGBLD  (LPHeSHEH6N
BB  aBumaIbGHeTen  BHFT] OCFThHbselle o ms  BHWTWILOTET
QuuoFibgs  BHFTT CFTHHSH6NT  mBLILGSHHVSHEG © L L[BD.  616060T
BaHamy  CFThHbeEbd  SIDUSSHM  Hlwmwiomer  GupIogd  BHID
(Bwrwiorer Gupogdluler g Beveund CFTHHISH6T OHTLILIEO E6UTLIMIS6N
SILLH  BLLMIS6TSH)  CHruines o Lepwwndhs  GemeTen  (LplguLDment
CaTHHHLMTHIBN HTUISHH T COTSHSIDOH iDL WITETD SHTerlILIBHLD.
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SL&T LBEID HeLssl6uB Geusmiguieneaidsei

&L BB HewLSHL6UB  CoucmTguienausel  ISILG,  OFLINTHHLOSHS
ghemgpuler  allemwev  GPEULILLULTS  Hleweowmedl  SlevevdHl  Bl(HewTUldHS
apgujomer  GaTHUILIETeYSHEHL 3IgnIgul  UHNOUTHL S6T  DIGL6OTSH  HIGFTT
CFTHHIHEMTGID. LD DieTeneuuile0sb6Menr  Lleterr] HIIBHE  EUPUIL]
QUL GHOBEHSIUL B, UWeIeTen el ly ISHTFTY (pewB LWSTLGHS
SeleuTpTe HHFTT CFTdHHibsmen Llel] SLeTHIU Subls LNereryms
LHIIG  Ceuwdu®Gy. GBS  SLEIHIUY  HJwd  HenrdbSILBaS
aealeuTOBelley,  MBWBLILUBGHHD OHTET FeUINDH SIGLVH  HEUGMENT  LOBBILD
Uwenlelien  aul'ly  aBHHTFTIHHET  Dewewihd  LUGHHWTET  HL_L 6WImHIB6I
SIFVVFH HTWHMS DIQLILHL UITHS OBTRILTGD. GBSHH LulgDieen el lg
aldarany (peopullardbipmer sLerdIlil alifleuTer eubLOTeNS SnBplet BT
QUBLOTETSHFH60 o 6oL SBLILL (BelTenigl.  HUILIBES  SlILsenmed  gBuBLD
BLLMIS6T alfleumedt eubHLOTed: FnBpfied SlenLWTenD STl LGS BSEH. &L 6ol
oBEID  SHwLsbsleup  Ceuenguiemeussl  BHHFTT  Hlemeveld  Snmnsled
FoTLIN S S ILIBHS peor.

LSRG SIENLWITENLD SHTEIFHE0

UelTou(hld FhSHTLILIMBIGBTNE0 HIHFTT OCFTHHIHHMET DIHLUITETD  SHTERILILIBLD.
(Bevmevllwelled  GBLMLWSTSWD eumasuled HHamy Oardabsaie @b
UGFH SleLevgl FLowmel [HHFT] CFTHHdbsellen gl (bdh CHTGHUlET b
L&)

1. CamdHFHed Mg uTUIFFeHm6T OLBBISCSETETOUSBSTH 2 [Fflenld  SHTeULD
SLbleTenalL S5

ii. BHHWD CFTHHSEHMIBHSH HEH @LLBISMNT OCLBIUSBE HLOSEG 66N
o flewenw! LOTBBLD CFUISHeTeNalLSHI DIGL60SHI P&TBTD SILLaIBISE
‘pass-through’ BlapsdlsHl LD o 1s Ouends FHums HToSHLO 6N

) QL LLD (LP(LDEMLOULIT 60T QurmIILTs CFHHIBHBG
JImmISOBTewIBHeTeNalL SHal LOBBID

o)  pPusHar  Cendgibserien  eumhpelt B SIeVeVHI B
BHOLEITHET  DIMTHMBUD LoTBP 6oL HHI DIGL6VSHI

) BHWD CQFTHHE DIMANSHHOHID UHLOET G Hlenew  DIeL6VS

RV EINI OLILDLITEVILD LTBBLUL (B SI6L6VGI
m6USHSHIH0BT6TemT HGUTH eVID OFTSH g6 Bl(HEUTEBLD Lo
IO () ()] [ I3

B&Hany QFnspisseien HINBSS SLOUIL|S6I

SMGHHL(H SHHOBIGSIST UTHLG 2 6ThTLG SLaT BB SialHHa
B, (LPL_BIGHLD @I |H6NTH GLoBO\FTevTL BTy
CFTHHIBHNMANEHTOT LU LESNET  SIHLWTOND  STaid  auensulled
bl Lmiseier wrdflewws (incurred loss model) LweTUGSHSHISSBSEHI. B FHewt
QUTHET WTOHENED B L MISMET DIENLITENMD &HT6l (LPIYeudl, HL L RIS
O&TLIUTET  eugeuTed  FTLFH6T  DleuGHTernbBUILLIQHHSHTe0 oL BEW
DGLD. DIIUTBTE HBHLDAHEHHG LIGIeUHEUT © STl hISETTGLD.
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msTouTenfler G SHHHS BHFT] Fywomiser (2_eimenyml gl
SIHBTTF6NLI)

Car@Liueaesmen HeupalbhHed GUTRIB o L aiLighbemns LOBI%He0

o eyl  Bpeuerd B Fywomisenen  61H)TCBTDHE 660
STIWIOTE o eMBTL(H &Ll BB  Sielmss  HHwb
o eI S DIHBTTSBHIUNHHBES FaIeNS 6ULHIGLEUTSH

2 eI & SIFHSMIHIHIUD BT Fywnisemen 6H] CoTHELD
FhSILILMIS6T6D

&L 6515611 60 (hb &I QU(HLD wHOIL O L QRN B
UTWIFFeUH6M60 GHemme] ML (HeTenOHen DieuSHTelds  (LPIgULDTeot
ST HTEnIH SIBaL HHI

SLEEIWLITEN] Fenll  6lepIT & DIHBMTSHBHIUSDHBE 6eULOMISIU
SL&T QFHTLIUTS 616060606 allFHlebBLILIL (HeiTenall S

Sl GHeonwmg HUIILOUL L QBTBLILICT6 SH6NT

o aMBTLG SL6l Bppld SieldpsHd HHWD @aiteurm  Heol
&) (LSS WILDT 60T &L_60T LoBEILD SHlenLSH3LI6ILD
Gouemngwiemeusmseienr  QUTHLB — OeusiGoupmenr  SigliLienL Uled
QUTHSBLOTET  CBTHLILITHM6T  HILTRNSHHEMBH.  HIL L 560
Syorefsaliup  Osmhluaeseilar  oenelBg  a&HTHyLILer
alwmumry &L SH60 HleneoGUEIL 6T Fnlgul H&TDLD, DIGHI HHFTF
fyomisemen 61T CrradueienallSHFH  OFUIOTBBIMSBEML
(S AEMIRIEERIN SLBM6L, Ry Bl L
SHWL HBLIOLBIHLH6T  OBEBILD  THTUTTHSLILLL  CF6valemisbel
SIS URGEITHSH Hemev gBUBGMUSBG6TeNaILHHI, Couml
By o gald@elen eUTUILILY, LIGOTLOT &b b FnlgUISHITEO
enemseiienr GQuEIog B@ID 61FHT umfdasiul L HEHS gnmsled
HTEVD ©_6ITENLHGHHVD SHWABMB  HAUDIHHD CBTeTTLILIBLD.
W&Tgl QW gmp  BUWe0TsH Hewev SHTT6WIOTS L&  SHEUGTLOTET
pemev  Gamymailigenr  eelbeumm uUHe OCFuuD  HeFHlulenid
LHILNBSS @IS STen CeTBLILIETe | WAL LILIBLD.

® 6B (B LG0T LOBWILD SILNa (S B &g et
(WaETmHBHIuSHHemed 10  hlevedwienr epuTalevTer o I LgGeug
6T606M60  SHTLOTENHSLILIBH MBS

&GLULTS WALt L Csr@lLeressr

WLEGD @liysents  CoBesTeTenalsvensoulcer  SienL UIT6rLD
sTenIUGL, wBpid  OeueiGoaupTs AL’ L, GeusiGsaumre
(PSS WID6VEVTSH L LMIG6T OBWID  HSLeT  CuUIBLBG Sl LT
Car@LiLeTeyse HUILLUGLD. &l LTs WHUIBHE ELPLIL|SH6NT 6ot
CuTBLB J|HOHTME — HaHuled  sSLAISIUY  SHTWSHBG
sLamalsefller  QuUIBLG 1% oper  QaET@luee]  @SHHSH
CeuwlILGSBSI.
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SLATHIUY STwsHBS WaTOsTamiBolbd HHFT] OCFTSHSHISHS6I

SLATHIIY  HJwHHBE — (perGamewih  eugliulL BTy
Candadbser  QHTLIIL  CuoBostetepli sz,  GeusiGoupras
WPSHWDTGD  HHFTT QFTHHIbHefer QuUTHLB GCeousiGoumprs
WLRBIGD  Boliset o etengmT  Ssveorall Lmed  GleusiGauprs
(WPSHHWIDLITH HHFT] CardmHidbseiear OUTHLBG OHTGHIHWTH
LHIIBSS  BLIE6T 2 6Tend T,  euedlenowimesr  FTL el
® GeNHT, 6IILGH OHTLIUTS HHWD (WPpHeoTeudsTd  HUILIB
Cuiyd.  gBxpemiOomm  euemasuisd  BHHwb  GeusiGeupTs
LHIILLICL B CFTeHHIEHeT OHTLILI60 WHILIBHS G
o siteNallL s3I, euedenowimesr  FTLFHeT  Ee0ene00WeT  BlgWIbD
SIOTRNHBHTEL, DGl (PSS WIDTEITEIID  (LPSHSUWIOTHTOIL L TEILD
SIHBEG FOWTOT  FSLGT  QUHIPST SO  [Hleme0  DIDFHISH6IT
o eiten, MHHFT] OCFTdhasbselesar  QHTGHUID CFTHHIHHMENT
® el SBLUGBGHIL 6T, (WLBIGD Buiyseflar  0sT@&HHwns
LGN LILIBLD.

JCapamiGom(m  euemsUled  AHIIBES @i  gBuL(BHelTendl
ARLUSBE euedeniowimenr FTL b6l BHHBHTEL BLLHH Si6ey
Candhaibseiear  (pertbeTeni®  eugliul (B,  Oumiogd)  BmID
pHOIILOUCL  adifsmer HH  @LLs SFmBpled HMHTEL
QU BEpdHSmLulled  Coumpum Ts  SHSUUBD.  (DFHeuen]
gBULTS eIFHTHT0HH60 61T UTTSSUIUGLD SL 6T  [HLLMIS6IT
FHalifbd) M  QarHHIsbsefler o flur  LweneTen  aullg
B HTFTIHABS WHIINLLIUL L HHE gampled HBHTeL GLIMIDS
QUL IQUITS  S(HSLILIHBLD.

B&emy Curpitisel

B60mIND QurgIis BB (B SHIBIULILDBISH6IT 39 BT8P 60T
Al wGelsbemeouled BIFHFTT CQUIBILSET QULIQUL 6T  Snlgul &L 6o
AUPRIGH60 LOBMILD FHL 6T 61HHHEV 6B aUMBUI60 CUT(HEGHSHLOTETEUTHI

AUTHHD LOBMILD 6J6M6E0TUL OCFaHSLILIL BouemniguienelSH6eNTS
AUMBLILIBHSHSLILIBLD. B &b SLILDLI FhSTUILIGHH 60
SIMLLITETLDSTEIDELITH HLOF| ) QuTBILILBemer

AUMBLILBHHNGEG 2 L LUBHSHID (LPedBenU!  SHiTLOT 6 Sl 6Bl

CuTDINII6ET 2 L SILIQ&HMBUIL gLl @HISSHL 1960 LURIGSHTIITS Bl
SLOTOL 60T, BIHWID HAFTT CFTHHIHHMN DIGHLWITETD  SHTEDIeUSIL 60T,
B&Hany  Qurpiysefer eumyallevbdsemibLy © L 6TLIgSHNEULL 6TdnIgUl
PaLFHSH L SHe1 ChrabsHen oa ms OFam HHFTT CUIBILILS6T
LBBID gemeTul HAFTT CUIBINILSET 6T6eiml eUMBLILGHSILGLD.

BT QFTHBHIEHMeN WG DEHLWITD SHTEDIFH6E0
CQurpIysaiaisD o 6o Llenenlilsamen alBaldHdHe0, BIHHF OFUIHe0

SIVLFH BTV  BLHHHSHe0H  HHFTT  QuUTmIIBemen  ewr(BHLD
SIMLWITEMD  STenrlILBLD. OFHefleurs OTHRBLENLHSH BLbHHenenselen s
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®evsurail L med SBCLITGHIeiT6N QurmItiseres BILIHSH 6N 60T HEm6IT
paiaoWlILGSHHIBEEH @8y  sLaGsTHUIUMTLLOMmMbSH  dbBHD
WAOsTm  sLer  cpeod  HBOUTHIeTen  BHFTT  QUTLILILSHET
LTBBIMSEUTIe0  SieueutpTer  helearowliLG HaHelerepsod  CoBosTeTd e
ufliorBpisemeo, o fluweurm  GuTmIiilener  SewIBL  SieWwLWITENLD
ST ILGISTS SHSUILUGLD. QoL BHamy Qurpinier (wert\smem (B
abs OUBILE BBID CFeVISHHISIEB LOBILILIGT 6T6iTLIeUMBNIS S 6L UTevTen
Goupium_ewL afleuredt aU(HLOTETSH FnBASled OIEMLWITEMD &SHTeuorLILI(BHLD.

1il. Blwmwiorer  QupInHenws  SjenailLed

Fhesuled URGUBDILMTSERSHMmLUTL  HUIILOUGED  HadHluled
(popuwTe CBTBHH0 euThisale0 OaTdHdlenar alBumer GFulasBE
SHLSHIOUDID  alemey  SlLeVFHI  GUTEBILILBM6T  MHBWSTLILSBE
CFSHHLLBLD alensd HuImwIoTe CUBILHWTS SHSUILGL. GBHH
Bluwwmorer  Bluwrwiomer  Gupiog] alBuemet  Slebevdkl G
6163TLIGOTEUM(GHLD.

o QFTHH SleLevdH CUTHINILGHE GBUML ST LITHTT FhHend
OTRVAVES

o Lysme  FhHHUIELe0TSH  Hemevenloulled  CFTHHISHET  DIGL6VGI
CuUTBIISE Wsad HETmUWLSSGD Fhend I EJeuiged Qersl
HeOL OIS B 616013 SIILOTEIHENSH SlgLILIENL WITHE
CameTeniuBL. BFHACUTH LIFsHTar OieLevgh &S [HeiTend LdELD
Fhng  GLG HHUSHBG SIGUSBS —WPIQUYDTET  PEIBTSH6E0
SLLTUILDTGLD

CFTHBHIGHBHET  DIeL6VGHI OUTBIILBM6T  aleneulILBSHHIDCUTSHI, FHenHUNeL LIMIGLUBBILIGTH6N
e FApbsd QummemTaHTy  HeatewulaeT BLogHmS  CoBOETaTHEIBTIH6NT  6T6Im
SiIoTENUSH  QFTHHISH6T  OBEBID  GuTBIiLyseT Blwmwiwrer  QuBInd UL LUGLD.
B&  Candmibdel  Seveord  Bwmwiorer  Gupied)  wHUIGLOUTEH  CFTHHISHHeN 60T
BHHIQUSID, FphHeH (PedBuled LWSTLIGSHHUSHIEPID  EeL60TANLLT60 DiHl  DiHdnigl
wBpd  Fphs  Wopulsd  UWSUGSHIUSBEG — (pQUoTer  LoBBIGWTH  Fhend Hulled
UBIGLUBBILGITSHEhEHSE alBuener  OFUWleu Heclpeuld  FHedHUNeL  LMIGUDBBILICTHEHSHE
QUITHENTHTT [HELETH6T 2 (HEUTHEGHMBBES TN SHLBMEL HEUDIHHED OBT6ITEMLILIBLD.

DIHOI  DlUFHTaNHd  (Wpujorer o eTefhsmer FHSFESIULG  LOBBID  DieuHTen oD
WWTsh o erefhadmer GHmBoHaH HHwD Bwmuwrer upigdulene WHONGD CuTmHL (B
Gurgdlweney SHraydeT o etenHb HBOUTHIeTeN  Blewevenouled OUTHGHSOTET AT B
OHTHEOHIL L (PENBHEMEMTULD LILIGTUBSHSHIS GBS,

B& gmpmiseiev Huwmwiorer OuBglulener WHIILD Dieevg GeueiliLIB S SH0ETeTEMLD,
eleveuT  QaTHHIBHeT  B@Io  CuTmiyseT  GQuTgleuns  Blwmwiorer QUL &E,
LHIINBGUSBETE  YBHGHOBHS 2 6TeiBHellar UL SHHewer  DlgliLienL WTHH0HTem([H,
pwmwiworer Gu@Ing OSHTLFuTeT LigBlensv Liaraumwrns euenaslLBGSHSILGES GBS

° oL 1 — U5sHlws CFTHHsdseT je0e0H  OUTBILILHEHSHSTET
Cwenssss FHmsulled (PamasSILGL  (FITSalULTSH) alenev
& 6001 85(&H 61T
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e LD 12 — GCrryuwrs evevd CHIQWBBLI DleuSHTaldd  (LPIQULDTEDT

[BIWIMTULILOT 60T UL U emet SlenenalulBGousBE (S ESUWILDT 60T
HHGMBHS L SHeorenr 2 eitefBHenen  DALIBID  GHTIHOHIL LI
(LPEDMBEBGIT

e WL 1 3 pwrwworer  Gupodew  GeueMinGEHH SO TeTEHLD

UenllSEETE DeuHTalds @uleorsd Bumuwome OumIeg  WwH LI eIdHE
(WPSHWIDTET, HHdH GMMbHS WL L SHeoTen 2 6TaiBdend@ WHUILIL (B
CaHMPOEIL L (pemBH6eT, FTHHSH6T BB  CuTBIISe e  &uieoL,
FLL SHSEIL_60TT60T DILDFRISHGIT, LOBMILD B JHe6IT LOMBBILD
Guop@iieou’ Leumm)  Bwimwiorer  GuIog) O&HTLFUTET  LIQHeM60
L SHer  1BHmHHSH, [HHWD CFTHHIGHeT  1OBBID  CUITHILILH6NT 6T
QUGN SHTLOT6 S35 AIBGI. Bwmwiorer  Gumieg) &I L@
(WPFHeSB 61T o1 CFTHHIHH6N LOBBILD JEM6IULI CFTH315 D611 651
BWIhHAHIHIGET WBBID o LsyenmieeT Gureas @rewugB@d  LemwIBHealhHD
pwmworer  OuBIHSHTE  BHHLSHE  uemewrwimeny  FemLiuledr
CBTETENHHOT LOBBID L MISH6T 6TGTLIIBMBTE0  SHLOT60T BLILIBLD.

waHworer  Cardaibsmen  HUINBGusBE ~— GCeueflws AN BH  BlewiTaemen
FHUGSHSILIGBLD. OLEDEITLITEIT] FemLiufleir B &g et (PBTELDSHSHIHBIL_ 63T
SHeUbHGHIMIWTLUILL G Sleusefler ieniod) QuUBBISCETamL Sl Llamer] aBLIbILD GHNHD
puemiddial  opialemerd Oamewi  Geueflwas HIILTerTseler  Hmeouih OHTLTUTS
SywreldaluBl. Fhewd FHTLuter oifley, eaugGeuBy, giwrderd, OCHTHEOFTT HIMIH6T
GuemtLBE TBHT Gumesi el WmISe6lT Caifley Cud  Gziey (LPEDBH6NT 60
o eTenL sl (Beienier.  Oeueflwas  HII G HyewiJsErLer  HevbaHlengwmoul  Lileer)
aLemenTeny  Feml  @elleum  elLwid  OHTLIIeID 6hdH  euendsuleomen  GFHTHEOmIL LI
(LpemBH6NT BBID o 6TefBHelT LWILBGSHSLILBGS@TBSHI 6TeTLH  SFLomeilbaliLBLD.

OL,EDEITLITEIT] FeL PRI ugleyseflaBumrgib B &HuId 6ot s ¥ SN
CameTendHefely WBewihD el d@ levevd WeniBo WwHILNGusBEG CHemeuwimen
CFTHBHIGBHMHID CUTBILILEMOIHID DemFadamen LGLUTUIS QFUILNLIGSEIBE. JeneL
GMLMLULI  OLAIWIMIGET LOBBID 2 L algdhendser  Hibhselear  serdbaTuialBgsiTer
SHBOUOBEHL AT  QWEBSIUILH, GBHS pUielBG — opememtwimeny  Fewuuler  Lgul
wHIIHBmeT LWaETLGSHSH LIgsTer o eaTeafBseneT QUUTUIe] GEFuiwliLBaSamal. Bluida e
Geuelwies WA (B HLERITHEHL 6T DMIhH HHWSHH 6T SLEDERILITENT FenLl, eMLIL (BHeiTern
GoupLmBse HwTwoTeargHeaemns SHITaid@Gd GuTmLlh Oeuellus aleTLeORIST 6T (LHEVLD
Q6UGeuT(H CFTHHIGHeT LBMID CuTBIILsefer Buwrwiorer GUBILS @UILILLILI{HLD.

pwmwiworer Gupied) OFTLiurer OesuefiliLBHHe0HeMer QUTHLB HHWSH CFTHHIHDH6N
I6V6VFHI CUTBINILSHETNET HTND, FLL SHFHIL T DIDFHIGB6T, U(H(LPeT GLT Hlenev LOBEBID
Gupuy  elugmisefled  GMILLILOUL (BeTeump  HlwmuomeT  QUEILd  OHTLIUTET  LIQHen6v
LLLSHMS  DIQLILDL WTHH0BTNIH — CFTHHISH6T  oBpId  urpilseiear  au@lileneo
SJLoTeN bBULBLD.
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2.8.12. GU(BHLOTRIHISENGT SIENLWITEND SHTEIFH60

2.8.13.

BHWSHBEG OUTHNMTSHTT HIGNLOH6T Sl SBLIOILIBIIHBEHTET UTUILIL] 2 6TeMSHT
6T6OTLI S 60601 ST NeUBHBES LD, CFaHSHLILIBLD FhFHTILSHMS BH6U6TSHSH 60
OBTETENTH  UIBLOTEID LOBMILD BUGBID DIGLEVHI GBLIL HEnIQUl DISHIL 6T FTJHS
STWSHNSH, BOLNSHMBWTET UMBUTIGD HWISSHIL  (LPIQUILDT  6T6TLINS  SHJLOT60N EGHLD
Slenalled  QUUHLDTETD SO WITETD  SHTemIlILIBLD, GU(HLDTEIILD  SIEDL_UIT6ITLD
sTeorl LB uenflulesr QuTmpLh alCsL Gxie) (WemmsdeT LIWETLIGSSLILIBLD.

) 'y eUHLTEID BB GFevaierd

Gaibgl UBLD SlQlILIenL_UT6d LOBEILD LIWEDIeTen aully (Lpe»Benl LILleTLBSHS
Al  eumHLTISMmBUD CFvalardmauld alifleurer  aUHLOTHIS — Faisled
SIEOLWT6MD  STewiLLBD.  Uwenleen el  el&lgTanyd  eaiug BTy
CaFTHHISEH6T BB  CUTBINILSmeT  (LPSTOSTENI(H UL’ L GUEBILSHHS,
BHFTT  CFTHHIEH6T  levevd  OUTBIILID  6I&HT umfdsiu’L Ul
HTEVHFH 60 (1o%: )T [T QRN LIGuOTLD OF608H560 LOBmILD
SHlemL_SHaL106LIMIHEm6V o flweumm 2 mIFHWTs FINBWITEGLD
QB HTFTIOTGID. (Bevevmall L T60 ML WAITHR GNISUI SHT60D)  LILIGDI6T6N
allly SHTFMD HaISSBHD M  THTHTe0  HL6T  [BLL LDV BT
© _LIGIJ6wIMmIH6NT 65T 61606V 2 L LI HmB BILIHSHENE0THEN6ITU LD
BHEURTHH00BTENIH 61FHTHTev HFH gL L mismen LGHUILIL UGLD.

@eleuTy  Uweleen Ul  aIFHTIFIHMS  HMILLIBUSBEGH  Dl6LeVS
SHlemLSHHL6LBMB 61606V BL_L_GUOTMhIGH6IT LOBmILD LjeTerfl 6T
® oML SHSLILGBSBIL 6T, Siened Lelelen el lp alFHTFTTHH60 Senewihd
UGHWTSLD. OBTHHH0 UThISD HIWHHBEG HHFTT QFTHHHHT DIGL6VS
QurpIiysenTs mBCUBLISBG BI6L6VG] GULDRIGISBE Grrwirs
® L mULTSESHHHS DHFFHGHD OFevaled o 6o sHlILBLD.

91) JMITU  QUHLOTEITLD

gemell eubLoTeThIGeT CaFIbhal auBD SigliLienlulled SebLLILGL. GBHD
MG QUHLOTEIMIGET 6IOUSBEG SIUITHD OBBID HFSSLIULL  [HL L HISH6NT
&HITIJ GUOTLOT & SlemLSaL106LBMB QU(THLOTGIIMRIG6IT, CLPEVGH 60T SleMULser,
SLAISHIULS6T  OBBID  THHMBUWLOSHT(H CHMABUTHHET  DILEVTSH
6U(THLDTGOTTRISBGIT ©_GIT6TTL&&LILIBLD.

OFovalambiEmen SIEHLWITENLD HTERIFHE0

MU (BeiTer Swib LoBMILD alGaL GU(THLOT 60T QUM BB 61T 68T
o amlIlseEpsBemuled  Coyly O TLJLlement SIYLILIDL WITEHSH0\HT6wI (B
OCgevallener  alfleuTenr  EUHLOTERIS  Fa@Busled  DIEDLWTENMD  STEOILILBGS MBS
ellwimuimy [bL_6LLY 85618 6N6IT BB GlsTeiTengetteLpe0LD LOBmILD
AlemaISHHBDIL DM B HTFTTHH0 CFTHHSHH6T, CUTBSH BTG B6N
BOBILD 2 _USFEuIhISeT  eailaBmB  CuamieugTed  gBUBL  GFeveHel
SLEWIY60 GU(HLOTETRIBMET FL(BLOCUTEH aUHLOTEISHSHe0 DBl LUl (HeiTerngl.
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allifleureot QU(THLOTEOTED B FLOTLILNSGLD Liewoflu 6ot QUL (B
SLEETLITETTSHEMTE0 audBldb@GHD SUINFTwD wrshefed, GFeve] (LpewmenLoulest
SHETEMLOLIG B &g g eot CFweoTBm3IeNS BIWITWILOTS
FOIINSS LGS STBOSHHIAD.  HLEHSBWITEL  FIOTULISGSGID (LpedB  GBLDL WSTH
CameTaSmBOGHae D 6IaLSTGD. ClF6eve| gBULL SLEmIgD LILRSHILTTHSH60&H6IT
wBLId YsTHHe056T alifleuret aubOTaS FBpfied Bl LILHLD.

2.8.14. @& umnuiiFsed smBEl

Bevmiens seidbSl B SBwwnser -7 (LKAS — 7), B @lLé gmppieig

P @ULd Fmppsemen SUTHEGLOUTSH &BBI (WpedB  LWSLGSHS B
PULE FaBmIseT SHWUTfleslin®Ld

m&BUN(BLIL LiewTd, eumiglulled o 6T Liewid LoB®ID Hwmwiomer Gupingdluisd
GRUIL$H3HH B JHemevsaiar  CoaupLUThHEhHG  DIEDDGUTH,  (LPGTN
LOTHRIBEHDHE GHMOBHS (PHTauenLub Bleneouled o 6itenm GBISWIST6V LW
Bxhemermemer WIS (OEEY O meiTEmpLd QummL (B BBISHSH
MUSHHIHOHTENEHD SHFHdnlgul  Hyeusd SHestenouleonet HIHFTT OQFTHHIHH6N
GTEITLIGUMMTE0 LIGWILD LOBMILD LIGWIHAHBE FLOTETNIHET GBI (Hb(ESHLD.

2.8.15. supsiu’ L gliysefler GQeueliL®GSHHe0S60

FUBSILUL L HIULBEHL 6T COEHT[HHH00THIB0HMm6N CLoBoIET6Tend Ul 60
Qurgieurenr awImUTy BLeUgHmBHemen GCuemidF 6Fe0L60LILIHE B!

2.8.16. QuT@ILYS6iT LOBERID HSWPSHSHHH CUTBILIL|S6I

SINETAI(THLD SINHH([HHD Beuemtigu Quirmit'iserfeor Sleail eneot
SyoTels@CUTEH UfbeHib0BTeTen SniguiSHTer SnTSHEH  UHLOET  SLOLIL|HN6T
FHUMHH60 OBTATOMILIBD. HHPSHHHH OUTBILILE6T 616TLHI  GBLL SInlgUISHT6o
QUITBILILEBMTEUSIL 631, OUIT(HEMTSHTY [HELGIIHEMET TBBIISBE EUIUTH  DIGL6VS
BOSmSWLTS el (PRUTHIL HFH HHPHHHH  THTHTE0  [HBLD6YH6N

DIV BHMBSHT6L OurmIti&e6iTeLp6oLd oL (bLd SleumnSl 6ot FHETENLD
2 pIAIUGSSILGHBSH. HEWHHHS CUTBILILS6T HH Hewevenld FnBmIHeed
SIeML_WITEITLD STeTULL T L TevIlD SleumnSl 6ot SlealB&) gmL

GeuallILBSHHUILIGS BTBS).
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ANNUAL REPORT AND ACCOUNTS - 2019
LOCAL LOANS & DEVELOPMENT COMMISSIONERS
(LOCAL LOANS & DEVELOPMENT FUND)

[ 01. ORGANIZATIONAL VISION, MISSION, OBJECTIVES AND FUNDS ]

VISSION

To be a leading financial institution for Local Level Infrastructure Financing

MISSION

To become an autonomous and sustainable Financial Institution providing long term
financing for basic infrastructure services and to contribute to the social and economic
development of the country

OBJECTIVES

Provision of Loan requirements at a concessionery rate of interest to any Local
Authorities in the country for the purpose of any work of public utility such Local
Authority may be authorized by law to undertake. (Granting of Loans restricted only to
Local Authorities)

FUNDS

Funds were provided by the Treasury in the form of a long term loan at a
concessionary rate of interest until year 2009. With the commencement of loans
recovered under ADB Loan (No.1632 SRI (SF) and ADB Loan (No0.2201 SRI (SF)),
revolving facilities of funds are available for the purpose of granting of loans.

[ 02. CORPORATE INFORMATION ]

ESTABLISHMENT

Local Loans & Development Fund is a Statutory Body established under the Local
Loans and Development Ordinance No. 22 of 1916 and amended by Ordinance Nos. 6
of 1930, 25 of 1931, 43 of 1938, 21 of 1942, Act No0.29 of 1949, Law No.9 of 1974
and Act No. 24 of 1993. This institute was functionend in the year 2019, under the
Ministry of Public Administration, Home Affairs, Provincial Councils and Local
Government.

Local Loans and Development Fund
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FUNCTIONS

The prime function of LL&DF is to meet the capital investment needs of the Local Authorities
namely Municipal Councils; Urban Councils & Pradeshiya Sabha’s totaling 340 Nos. out of
341 Nos. (Except Colombo Municipal Council) It provides Long Term loans at concessionary
rates of interest.

REGISTERED OFFICE No.24 A, Ward Place, Colombo 07
TELEPHONE 011-2687514
FAX 011-2691261
E-mail 11df1916@gmail.com
AUDITORS
External Audit : Department of Auditor General
Internal Audit : Internal Audit Division

Ministry of Public Administration, Home Affairs,

Provincial Councils & Local Government.

BANKERS :  Bank of Ceylon

STAFF

The following staff was employed by the Fund, as at 31 December 2019.

Designation No of Employeed
Director 01
Deputy Director (Finance and Administration) 01
Deputy Director (Operation) 01
Assistant Accountant 01
Administrative Officer 01
Development Officer’s 20
Management Assistant 10
Driver 02
Office Aide 02
Total 39

Local Loans and Development Fund
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[ 03. STRUCTURE OF THE BOARD OF COMMISSIONERS ]

As per the Sec. 2 of the Local Loans and Development (Amendment) Act No. 24 of 1993, The
Board of Commissioners shall consist of at least thirteen (14) members appointed by the Hon.
Minister.

a. Chairman — (ex-officio) - Secretary to the Ministry in charge of the LL&DF
b. One member - Nominated by the Minister of Finance
c. Nine members nominated by the Governor of each Province

d. Three members nominated by the Hon. Minister of the Ministry in charge.

Board of Commissioners as at 31.12.2019

Chairman

(01) Mr.H.M.Gamini Senevirathne - Secretary, Ministry Internal, Home Affairs

and Provincial Councils & Local Government

Treasury Representative

(02) Mr.D.P.Wimalasena - Director, Treasury Operation Department

Members

(03) Mr.M.S.Premawanshe Chief Secretary (Central Province)
(04)Mr.H.M.P.Bandara Chief Secretary (North Central Province)
(05)Mr.P.B.Wijayarathne Chief Secretary (Uva Province)
(06)Mr.D.M.Malani Chief Secretary (Sabaragamuwa Province)
(07)Mr.D.M.S.Abeygunawardhane Chief Secretary (Eastern Province)
(08)Mr.R.C.De Zoysa Chief Secretary (Suthern Province)
(09)Mr.P.B.M.Sirisena Chief Secretary (North Western Province)
(10)Mrs.S.J.M.H.C.Samarakoon Secretary, Ministry of Local Government (WP)
(11) MrM.P.Diranjan Commissioner of Local Government (NP)
(12)Mr.Dharma Dheerasinghe Hon Minister’s Nominee
(13)Mr.C.W.Arambewela Hon Minister’s Nominee

(14)Mr.Saminda Jayasekara Hon Minister’s Nominee

Local Loans and Development Fund
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[ 04. CORPORATE GOVERNANCE ]

Corporate Governance is the process by which the business operation of the LL&DF is
directed to control by the Board of Commissioners. Good Governance is an essential
ingredient in corporate success and sustainable economic growth. The Board of
Commissioners of Local Loans & Development Fund is committed in maintaining high
standards of integrity, accountability, transparency and business ethics in the governance of
the company.

THE BOARD OF COMMISSIONERS

a) Composition and Balance

As per Act, the Board of Commissioners comprises fourteen Commissioners including the
Chairman, who posses valuable knowledge and experience in the areas of the institutions
operations. None of the commissioners have any dealings with the institution which does not
affect their independence in discharging their duties.

b) Decision Making

The Commissioners meet each month to review routine activities, to decide on policies &
matters of significance. The Commissioners review performance & decide strategies to reach
the goals of the LL&DF.

The Responsibilities

The Board of Commissioners are responsible for

1. Formulation of business strategies taking into consideration the LL&DF strength
competencies and risks.

2. Implementing and monitoring such strategies.

Reviewing and ratifying systems in operation relating to risk management, internal
control, code of conduct & compliance with the laws, statues & regulations.

4. Reviewing monitoring & ratifying all capital expenditure.
Monitoring senior management performance.

6. Ensuring the effective information and audit systems are in the institute.

Local Loans and Development Fund
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INDEPENDENT JUDGEMENT

Each commissioner exercises independent judgement in all matters conducted by the board
and acts from any undue influence & bias from other parties. Matters considered include
making decisions on issues relating to strategy, implementation of such strategies,
performance review, resource allocation & standard conduct of business ethics.

CHAIRMAN

The role of the Chairman is distinct & separate which ensures a balance of power within the
LL&DFso that no individual has unfettered powers of decision making.

CHAIRMAN’S ROLE

The Chairman provides leadership and strategic direction to the Board of Commissioners &
ensures that all meetings are conducted in a professional manner.

APPOINTMENT TO THE BOARD

There is a clear & transparent procedure for the appointment of Commissioners to the Board.
The respective ordinance & acts defines the appointment.

ACCOUNTABILITY AND AUDIT

As per the recommendations of the National Salaries and Cadre Commission, with the vision
of making this Organization a Government “C” class Organization, the staff cadre was
restructured whilst approval was received from the Department of Management Services.
Therefore, arrangements were made to recruit two Deputy Directors to the LL&DF.

MAINTAINING A SOUND SYSTEM OF INTERNAL CONTROL & RISK
MANAGEMENT

The Board of Commissioners has implemented a sound system of internal control & risk
management to safeguard the investments & the LL&DF assets. The Board is fully aware that
internal controls have inherent limitations and do not provide assurance against errors and
fraud.

Local Loans and Development Fund
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PERIODICAL REVIEW OF THE ADEQUACY AND EFFECTIVENESS OF
INTERNAL CONTROL

The adequacy & effectiveness of the Internal Controls are periodically reviewed by the Board
and the senior management of the LL&DF and the observations are reported to the Board for
appropriate action.

FINANCIAL REPORTING

The Board of Commissioners confirm that the financial statements of the institution have been
prepared in accordance with the Sri Lanka Financial Reporting Standards (SLFRS). The
institution has duly complied with all the reporting requirements of the relevant laws and
regulatory authorities. The financial statements of the institution were audited by the Auditor
Generals.

GOING CONCERN
Local Loans & Development Fund is continuing its business with a sufficient liquidity
position.

STATUTORY OBLIGATIONS

The Commissioners to the best of their knowledge and belief are satisfied that all financial
obligations due to the government and to the employees have been duly paid or adequately
provided in the financial statements.

RELATIONSHIP WITH OTHER STAKE HOLDERS

a) Employees

The Board ensures that the vision, goals and objectives formulated by the Board are clearly
communicated and understood by all employees. The LL&DF ensures that no persons below
the minimum age are offered employment. LL&DF affords opportunities to potential
employees regardless of gender race and once recruited would continue in their career path
without discrimination.

b) Regulatory Bodies

The Board ensures that a meaningful relationship is maintained with institutions such as the
Treasury, relevant line Ministry and the Department of Inland Revenue. LL&DF operation
and activities strictly adhere to the rules, regulations set out by the relevant regulatory and
advisory bodies and the Laws of the country.

¢) Environment

The Board is highly committed to the sustainability of the environment & therefore ensures
that the LL&DF & persons adhere to the recommended standards so as to protect and promote
the eco system.

Local Loans and Development Fund
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05. ASIAN DEVELOPMENT BANK PROJECTS

ADB LOAN No0.1632 SRI (SF)

URBAN DEVELOPMENT & LOW INCOME HOUSING PROJECT
(UDLIHP)

LL&DF is the recovery agent of Loan component of the above project implemented by the
Ministry of Urban Development since year 1998 to 2002. A total of Rs.2,270 m has to be
recovered from 27 Local Authorities. While 85 % of the loans are being recovered and the
rest is in dispute. Because most of the Market Centers implemented under this project are
failures and the others are in dispute.

Recovery Progress (UDLIHP) — Last 05 Years

(Rs.Million)
Year Recovery Capital Recovery Interest
2015 94.7 69.4
2016 97.1 70.9
2017 74.0 68.3
2018 84.5 67.6
2019 96.0 68.1

ADB LOAN No.2201 SRI (SF)
LOCAL GOVERNMENT INFRASTRUCTURE IMPROVEMENT PROJECT (LGIIP)

As per the Asian Development Bank Loan No.2201 SRI (SF) (Local Government
Infrastructure Improvement Project), LL&DF has entered into a Project Agreement in
January 2006 with the ADB, to provide loan and grant component to LAA for
improvement of Infrastructure and Service Delivery under following five categories.

Community Water Supply

Local Authority Roads

Solid Waste Management

Storm Water Drainage

Local Authority Institutional Infrastructure.

SNk W=
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Ministry of Local Government & Provincial Councils is the executing agency under
this project and LL&DF is implementing agency for Loan disbursement and recovery.
USS$ 42.5 m. will be released under component B. This is 100% Loan from the
Treasury to Local Loans & Development Fund, repayable in 32 years including a grace
period of 8 years, at an interest rate of 1% p.a. during the grace period and 1.5%
thereafter.

A very attractive grant varying from 40%- 60% is available to LAA. While the rest is a
loan (33% - 53%) at the rate of 9% p.a. A heavy risk is given to LL&DF as the grant
has to be manage out of the loan interest of 9%.

As subprojects feasibility based on future income generation of the LAs, FLIP and
capacity building is an essential element to safeguard LL&DF loan recovery and to
mitigate loan default risks involved. At the same time financial status of the LAs has to
be improved to make them sustainable in order for timely repayment of loans. In
addition LAs has to be viable organizations to obtain future loans from LL&DF. These
are some of the prime objectives of the LGIIP.

Local Loans and Development Fund
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OPERATIONAL AND FINANCIAL REVIEW

OPERATIONAL PERFORMANCE PERFORMANCE IN THE YEAR 2019

Rs.500 million was allocated in the institutional Budget in 2019 for the purpose of granting
loans to the Local Authorities. During the year total Loans granted to 17 Local Authorities
were Rs.652.3 million. These Loans are repayable during a period of 05-10 years at

concessionary rates of interest. Loans granted summary as follows;

LOANS GRANTED SUMMARY - YEAR - 2019

No of
Interest Amount .
Category Rate (Rs.) Projects
01 gi[ﬁblishment of Road Maintenance 9.0% 9,600,000 01
02 | Construction of Crematoria 6.5% 5,321,170 02
03 \C;eneslg;lth;(i)?sof Economic Centers and 70% 2.215.926 01
04 | Construction of Market Buildings 9.0% 566,526,876 04
05 | Construction of Public Library 7.0% 25,873,291 03
06 | Development of Echo-Tourism 9.0% 31,179,560 02
07 | Installation of Solar Pannel System 7.0% 4,040,000 01
08 | Community Water Supply Projects 7.0% 650,000 01
09 | Other Revenue Generating Projects 9.0% 6,974,724 02
Total 652,381,547 17

Local Loans and Development Fund
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LOAN DISBURSEMENTS - PROVINCE WISE

YEAR -2019
Province Amount (Rs.) Per:;f)t age

Western 43,759,875 6.7

Central 511,126,402 78.3
North Central 4,199,054 0.6
Uva 3,535,926 0.5
Eastern 2,974,724 0.5
Southern 18,291,170 2.8
Sabaragamuwa 25,794,396 4.0
North Western 42,700,000 6.5
Total 652,381,547 100

LOAN DISBURSEMENTS - PROVINCE

WISE

Province

- 3
f.\@ N & d::?’
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LOAN DISBURSEMENT FOR THE PERIOD - YEAR 2019

COUNCIL WISE
Municipal Councils 509,946,842 78
Urban Councils 30,000,000 05
Pradeshiya Sabas 112,434,705 17

. LOAN DISBURSEMENTS - COUNCIL
WISE

0
Municipal Council Ubran Council Pradeshiya Saba
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LOAN RECOVERIES - YEAR 2019

Rs.241.0 million and Rs.107.6 million was recovered being capital and interest due from loans
granted by LL&DF own Operations. Further Rs.96.0 million and Rs.68.1 million recovered,
being capital and interest on ADB Loan No.1632.SRI (SF). Rs.2.3 million and Rs.4.2 million
was recovered under PCDP as capital and interest during the year. Further Rs.181.8 million
and Rs.77.5 million recovered, being capital and interest on ADB Loan No.2201 Local

Government Infrastructure Improvement Project.

Loan Recovery Progress - 2019

(Rs.Million)
PROJECT RECOVERY RECOVERY TOTAL
CAPITAL INTEREST
LLDF 241.0 107.6 348.6
PCDP 2.3 4.2 6.5
UDLIHP 96.0 68.1 164.1
LGIIP 181.8 77.5 259.3
TOTAL 521.1 257.4 778.5

Recovery Capital Recovery Interest

m LLDF ® LLDF
= PCDP m PCDP
# UDLIHP N ® UDLIHP
u LGIIP mLGIIP

LLDF Local Loans and Development Fund

PCDP Perenial Crop Development Project

UDLIHP Urban Development & Low Income Housing Project
LGIIP Local Government Infrastructure Improvement Project

- Local Loans and Development Fund
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Local Loans and Development Fund
Performance 2015 - 2019
(Except ADB Funded Projects)

Year Loans Granted Recovery capital Recovery Interest
2015 292,589 126,671 75,639
2016 144,648 138,011 75,351
2017 403,477 205,621 123,938
2018 403,141 250,880 90,470
2019 652,381 241,004 107,627
i '-f'
PERFORMANCE 2015 - 2019
700,000
600,000
500,000
g 400,000
o
= 300,000
200,000
100,000
(4]
! _2&1? 2019
# Loans Granted | 403,477 652,381
H Recovery Capital 126,671 138,011 205,621 241,004
i Recovery Interest 75,639 75,351 123,938 107,627
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FINANCIAL REVIEW

INCOME - YEAR 2019

The fund has earned a Gross Income of Rs.131 million on operations (Including ADB funded
projects). Net surplus before tax of Rs.65.9 million has been earned after making operational
expensesand amortization of Rs.187 million (grant component is Rs.153 million) to LA’s
under LGIIP project. Further the imparement for loans and receivales for the year 2019 is
Rs.4.6 million.

Summary of Financial Performance for last 05 Years

(Rs.000)
2015 2016 2017 2018 2019

Revenue
I 279,685 305,633 404,872 400,599 266,181

nterest Income
Interest Expencess (152,715) (127,908) (138,318) (137,858) (134,813)
Net Interest Income 126,970 177,725 266,554 262,741 131,367
Other Income 441 5,177 3,526 2,221 133,929
Administrative Expenses (27,851) (33,932) (46,531) (40,393) (41,073)
Net Grant amortization (89,883) (54,773) (223,549) (187,976) (153,588)
Operating Profit 9,677 94,196 (21,846) 36,593 69,998
Impairment for Loans and Other
Losses (26,441) (142,363) (210,633) (4,583) (4,687)
Financial Income 21,937 52,628 - . .
Profit Before Tax 5,172 4,461 12,916 32,008 65,948

Tax Expenses (946) (892) 3,168 (593) (3,274)
Profit After Tax 4,226 3,569 16,083 32,601 69,222
Net Profit for the year 4,226 3,569 16,083 32,601 69,222
Retained Earnings At the Beginning of
the year (939,752) (935,525) 15,814 32,803 69,385

Retained Earnings At the End of the
year (935,525) (931,956) 15,814 32,803 69,385

Local Loans and Development Fund
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REPAYMENT TO THE TREASURY - YEAR 2019

During the year Capital repayment to the Treasury was Rs.21.1 million. and the interest

payment to the Treasury was Rs.10.3 million for loans obtained under LL&DF and Rs.90.8

million has been paid to the Treasury as capital and Rs.76.2 million as interest under
UDLIHP. The Rs.80.6 million has been paid to the Treasury as capital and Rs.43.9 has been
paid to the Treasury as interest under LGIIP Loans. Further under ADB Loan No.899 SRI
(SF) Rs.2.3 million has been paid to the Treasury as capital and Rs.4.2 million has been paid

as interest.

Progress of Loan Repaymnts — year 2019

(Rs.Million)
PROJECT CAPITAL INTEREST TOTAL
REPAYMENT PAYMENTS

LLDF 21.1 10.3 31.4
PCDP 23 4.2 6.5
UDLIHP 90.8 76.2 167.0
LGIIP 80.6 43.9 124.5
Total 194.8 134.6 329.4

Capital Repayments to
the Treasury

LLDF
PCDP
UDLIHP
LGIIP

u LLDF
m PCDP
= UDLIHP

uLGIP

Local Loans and Development Fund
Perenial Crop Development Project

Urban Development & Low Income Housing Project
Local Government Infrastructure Improvement Project

Interest Repayments
to the Treasury

mLLDF

®mPCDP
u UDLIHP
mLGIP
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LOCAL LOAN & DEVELOPMENT FUND
LOAN REPAYMENTS TO THE TREASURY (LLDF LOANS)

2015-2019
Rs. 000
Year Capital Interest
2015 22.2 16.9
2016 219 15.2
2017 21.6 13.6
2018 213 11.9
2019 21.1 10.3
e 2

LOAN REPAYMENTS TO THE
TREASURY (LLDF LOANS)

25

20
_5 15
5.
e 10
5
0
2015 2016 2017 2018 2019
M Capital 22.2 21.9 21.6 21.3 21.1
M Interest 16.9 15.2 13.6 11.9 10.3
\_ J
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LOAN REPAYMENTS TO THE TREASURY

2015-2019

PERENNIAL CROP DEVELOPMENT PROJECT (PCDP)

Rs. Million
Year Capital Interest
2015 1.60 4.9
2016 3.90 4.8
2017 4.62 1.9
2018 2.13 4.4
2019 2.33 4.2

PERENNIAL CROP DEVELOPMENT
PROJECT (PCDP)

2018

| | Capital

2.13

| = Interest

4.4
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LOAN REPAYMENTS TO THE TREASURY

2015 -2019
URBAN DEVELOPMENT AND LOW INCOME HOUSING
ROJECT (UDLIHP)
Rs. 000
Year Capital Interest
2015 90.8 95.3
2016 74.1 72.3
2017 74.0 68.3
2018 73.6 64.1
2019 90.8 76.2
URBAN DEVELOPMENT AND LOW INCOME
HOUSING PROJECT (UDLIHP)
120
100
80
=
S
g o0
E
40
20
0 2015 2016 2017 2018 2019
|mCapital | 90.8 74.1 74 73.6 90.8
| N Interest 95.3 72.3 68.3 64.1 76.2
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LOAN REPAYMENTS TO THE TREASURY

2015 -2019
LOCAL GOVERNMENT INFRASTRUCTURE IMPROVEMENT
PROJECT (LGIIP)
Rs. Million

Year Capital Interest

2015 - 35.5

2016 1.7 35.4

2017 16.7 36.8

2018 20.6 26.3

2019 80.6 439

LOCAL GOVERNMENT INFRASTRUCTURE IMPROVEMENT
PROJECT (LGIIP)

60.0
50.0
40.0
30.0
200
10.0

0.0

u Capital

® Interest
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[ 07. AUDIT AND MANAGEMENT COMMITTEE REPORT - 2019 ]

The Audit & Management Committee of the Local Loans and Development Fund is appointed
by the Board of Commissioners as per Public Enterprises Circular No PED/55 of 14.12.2010.
The Audit & Management Committee consists of Two Non-Executive Directors and Ministry
Internal Auditor. The Committee chaired by the Treasury Representative to the Board of
Commissioners and Superintendent of Audit represent the Auditor General, as an observer.

(01) Financial Statements for the year 2018

Financial Statements for 2018 was tabled and reviewed.

(02) Reviewed Detailed Audit Report for the year 2018
Reviewed the detailed Auditor General’s Report for the year 2018 and instructions given
to the management to take actions to rectify the issues and deficiencies pointed out in the
report.

(03) Annual Report - Year 2018
Providing guidance and counsel to present the Annual Report 2018 to the Parliament.

(04) Monitored compliance with the statute, regulations, rules and circulars

Instructions issued for the preparation of the Corporate Plan. C.E.O was instructed to obtain
Board approval for delegation of functions for financial control for year 2020 as per the F.R
135.

(05) Effectiveness of systems and controls

Management was advised that the budgets in operation to be further developed in order to
operate as a control system. The recovery procedure of outstanding loans should also be
reviewed and the C.E.O was instructed to take the necessary steps.

(06) Internal Auditor

The Committee has proposed to necessity of a Internal Auditor for LLDF. The Internal

Auditor of the Ministry has been appointed as the Internal Auditor of the Fund on the
recommendation of the Board of Commissioners.

Local Loans and Development Fund
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(07) Recovery of Non Performing Loans

Actions has been taken to summon the heads of Local Authorities and Heads of the Provincial
Level to discuss the overdue Loans and Committee recommendation was to reschedule the
loans. Further Committee recommended to the Board to take legal action against the default
parties.

(08) Software for Loan and Financial Management

LL&DF is supposed to be the leading financial provider for Local Community making
significant impact on Local Level infrastructure development would equip itself with
innovative Loan & Financial Management software that will help LL&DF to optimize it’s IT
setup and secure a lasting advantage in ever competitive finance sector. Accordingly action
has been taken to upgrade the existing Loan Management System.

(09) Reviewed external Audit Query —2018/2019

Instructions has been given to the management and guide the relevant matters to be corrected
by discussing the matters highlighted in the Audit queries.

(10) Loans Committee of Local Loans and Development Fund (LLDF)

Advised to the Management to prepare Terms of Reference (TOR) for LLDF Credit
Committee.

(11) Sustainable Development Goals

Instructions given to the Management to prepare Key Performance Indicators (KPI’s) to
evaluate all employees of the Organization.

Committee Members - Year 2019

Mr.D.P.Wimalasena Treasury Representative Chairman

Secretary, Ministry of Local Government

Ms.H.C.Samarakoon (Western Province) Member
Mr.Dharma Dheerasinghe Hon.Minister’s Nominee Member
Mr.A.Danapala Auditor General’s Dept. Observer

Mr.S.R.Fernando Internal Auditor, MPCLG Convener

Local Loans and Development Fund
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Report of the Auditor General

REPORT OF THE AUDITOR GENERAL ON THE FINANCIAL STATEMENTS
AND OTHER LEGAL AND REGULATORY REQUIREMENTS OF LOCAL LOANS
AND DEVELOPMENT FUND FOR THE YEAR ENDED 31 DECEMBER 2019 IN
TERMS OF THE SECTION 12 OF THE NATIONAL AUDIT ACT NO 19 OF 2018

1. Financial Statements
1.1 Qualified Opinion

The audit of the financial statements of the Local Loan and Development Fund for the year
ended 31 December 2019 comprising the statement of financial position as at 31 December
2019 and the statement of comprehensive income, statement of changes in equity and cash
flow statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies, was carried out under my direction in pursuance
of provisions in Article 154(1) of the Constitution of the Democratic Socialist Republic of Sri
Lanka read in conjunction with provisions of the National Audit Act No. 19 of 2018 and
Finance Act No. 38 of 1971. My report to Parliament in pursuance of provisions in Article
154 (6) of the Constitution will be tabled in due course.

In my opinion, the accompanying financial statements give a true and fair view of the
financial position of the Fund as at 31 December 2019.

1.2 Basis for Qualified Opinion

I conducted my audit in accordance with Sri Lanka Auditing Standards (SLAuSs). My
responsibilities, under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of my report. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

1.3 Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with Sri Lanka Accounting Standards and for such internal control as
management determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Local Loans and Development Fund
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In preparing the financial statements, management is responsible for assessing the Fund’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting
process.

As per Section 16(1) of the National Audit Act No. 19 of 2018, the Fund is required to
maintain proper books and records of all its income, expenditure, assets and liabilities, to
enable annual and periodic financial statements to be prepared of the Fund.

1.4 Auditor’s Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Sri Lanka Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Sri Lanka Auditing Standards, I exercise professional
judgment and maintain professional scepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Local Loans and Development Fund
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e Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Fund’s ability to
continue as a going concern. If I conclude that a material uncertainty exists, I am required
to draw attention in my auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my auditor’s report. However,
future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters,
significant audit findings, including any significant deficiencies in internal control that I
identify during my audit.

2. Report on Other Legal and Regulatory Requirements
National Audit Act, No. 19 of 2018 includes specific provisions for following requirements.

e [ have obtained all the information and explanation that required for the audit and as far
as appears from my examination, proper accounting records have been kept by the Fund
as per the requirement section 12 (a) of the National Audit Act, No. 19 of 2018.

e The financial statements presented is consistent with the preceding year as per the
requirement of section 6 (1) (d) (ii1) of the National Audit Act, No. 19 of 2018.

e The financial statements presented includes all the recommendations made by me in the
previous year as per the requirement of section 6 (1) (d) (iv) of the National Audit Act,
No. 19 of 2018.

Based on the procedures performed and evidence obtained were limited to matters that are
material, nothing has come to my attention;

e to state that any member of the governing body of Fund has any direct or indirect interest
in any contract entered into by the Fund which are out of the normal cause of business as
per the requirement of section 12 (d) of the National Audit Act, No. 19 of 2018.

- Local Loans and Development Fund
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e to state that the Fund has not complied with any applicable written law, general and
special directions issued by the governing body of the Fund as per the requirement of
section 12 (f) of the National Audit Act, No. 19 of 2018.

Reference to law/direction Description

Circular No PED 1/2015 dated 25 | Rs. 17,500 has been paid per month ,
December 2015. which amounts to the total value of Rs.
700,000, from November 2017to June
2019 to two Directresses , who were
serving in the posts to which transport
allowances are not entitled to, without
proper approval.

e to state that the Fund has not performed according to its powers, functions and duties as
per the requirement of section 12 (g) of the National Audit Act, No. 19 of 2018.

e to state that the resources of the Fund had not been procured and utilized economically,
efficiently and effectively within the time frames and in compliance with the applicable
laws as per the requirement of section 12 (h) of the National Audit Act, No. 19 of 2018.

3. Other audit observations.

(a) In year 2019 the Fund has granted approval for the provision of a total loan of Rs.
1,916,490,000 to Local Government Institutions for 33 projects. Payments to the total value of
Rs. 244,800,000 have been commenced for 5 projects out of the above and by the end of the
year Rs. 75,375,942, which is only 30.79%, have been paid.

(b) Even though the Fund has granted approval for loans for 124 various projects from year
2014 to 2019, payments have not been made for 38 projects, which is 31% of the above.

(c) An amount of Rs. 419,177,427, which is the total value of 18 projects, has been shown as
at 31 December 2019 as inactive loans and the default period of such loans arid from 2 Y5
years to 21 years. Further loans of Rs. 158,552,651 have been restructured but no adequate
action has been taken to recover such loans.

W.P.C. Wickramaratne
Auditor General

Local Loans and Development Fund



LOCAL LOANS AND DEVELOPMENT FUND
STATEMENT OF COMPREHENSIVE INCOME

For The Period ended 31 December 2019

Interest Income
Interest Expense
Net Interest Income

Other Operating Income
Total Operating Income

Impairment Charges
Net Operating Income
Personnel expenses
Depreciation PPE

Grant Amortization
Other Operating Expenses

Operating Profit Before Tax

Tax Expense

Profit For The Year

Other Comprehensive Income

Acturial loss on Define benefit plan

Total Comprehensive Income

Notes

13

10

18

2019 2018

(Rs.) (Rs.)
266,181,649 400,599,838
134,813,672 137,858,690
131,367,977 262,741,149
133,929,246 2,221,055
265,297,223 264,962,203
4,687,918 4,583,799
260,609,304 260,378,404
25,997,958 24,577,142
2,999,786 2,858,246
153,588,013 187,976,452
12,075,288 12,958,267
65,948,259 32,008,297
(3,274,354) (593,232)
69,222,613 32,601,529
(163,173) (202,228)
69,385,786 32,803,756

Local Loans and Development Fund

Annual Report 2019
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LOCAL LOANS AND DEVELOPMENT FUND

STATEMENTS OF FINANCIAL POSITION
Year ended 31 December 2019

2019 2018

Notes (Rs.) (Rs.)
ASSETS
Cash and Cash Equivalents 11 128,859,193 65,936,851
Balances with Banks 12 1,068,000,000 1,191,000,000
Loan and Receivables 13 3,424,739,146 3,308,466,702
Property Plant and Equipments 14 4,566,271 6,929,292
Deffered Tax Asset 17.1 7,048,384 3,774,030
Other Assets 15 375,839,910 586,786,696
TOTAL ASSETS 5,009,052,905 5,162,893,572
EQUITY AND LIABILITIES
LIABILITIES
Interest bearing Borrowings &
Treasury Payables 16 5,084,930,312 5,246,972,399
Current Tax liability 17 - -
Deffered Tax liability 17.1 - -
Post employment benefit
obligation 18 3,561,733 3,044,594
Other liability 19 96,579,645 155,919,181
TOTAL LIABILITIES 5,185,071,690 5,405,936,175
EQUITY
Retain Earnings (176,018,785) (243,042,602)
TOTAL LIABILITIES AND EQUITY 5,009,052,905 5,162,893,572

These Financial Statements have been prepared in accordance with Sri Lanka Accounting Standards and
certify that the above financial statements give a true and fair view of the state of affairs of Local Loans &
Development Fund as at 31st December 2019 and its surplus for the period then ended.

S.M.D.B.Samarakoon
Act.Chief Executive Officer

K.A.D.D.Kahandawala
Deputy Director (Finance & Administration)

The Board of Commissioner’s is responsible for the preparation and presentation of these Financial
Statements. Signed for and on behalf of the Board by;

M.A.M.Anfas

S Hettiarachchi Treasury Representative

Chairman

14" February 2020
Colombo

Local Loans and Development Fund
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LOCAL LOANS AND DEVELOPMENT FUND
STATEMENTS OF CASH FLOWS
Year ended 31 December 2019

Notes
Cash flows from operating activities
Profit Before Tax
Adjustments for;
Depreciation & Amortization
Impairment Charges
Grant Amortization Income
Other Income
Gratuity & Accrued Expence
Interest Expense
Debtor Income Receivable
Investment Income
Operating profit before working capital changes
(Increase)/Decrease other assets
Increase/(Decrease) other liability
Cash generated from operations
Net proceeds of loan debtors
Tax paid
Interest Expencess paid
Gratuity paid

Net cash generated /(used in) from operating activities

Cash flows from investing activities
Purchase PPE

Proceeds from sale of PPE

Net purchase intangible assets

Net Investments

Investment Income received

Net cash generated /(used in) from
investing activities

Cash flows from financing activities

Net borrowings
Net cash generated /(used in) from
financing activities

Net increase /(Decrease) in Cash & Cash Equivalent

Cash & Cash Equivalent at the beginning of the year
Cash & Cash Equivalent at the end of the year

2019
(Rs.)

65,948,259

156,587,800
4,687,918

976,527
134,813,672

363,014,175
210,946,786
(252,498,826)
321,462,135
(125,340,694)

2018

32,008,297

190,834,698
4,583,799

979,401
137,858,690
(16,844,236)
(127,046,108)
222,374,540
(13,332,356)
(9,413,660)
199,628,524
119,174,918

(121,098,540)

Cash & Cash Equivalent

- (450,374)
196,121,441 197,254,528
(567,211) (122,522)
(69,554) (1,485,344)
197,581,620 (289,652,979)
(33,288,195) 100,350,626
163,656,660 (190,910,219)
(296,855,759) (142,879,770)
(296,855,759) (142,879,770)
(62,922,343) (136,535,461)
65,936,851 202,472,312
128,859,193 65,936,851
128,859,193 65,936,851
128,859,193 65,936,851

Local Loans and Development Fund
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LOCAL LOANS AND DEVELOPMENT FUND

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2019

Retained Total
Earnings Equity
Rs. Rs.

Balance as at 1 January 2018 (276,095,695) (276,095,695)
Adjustment to Retain Earnings 249,336 249,336
Profit for the year 32,601,529 32,601,529
Other comprehensive income (net of tax) 202,228 202,228
Balance as at 31 December 2018 (243,042,602) (243,042,602)
As at 01st Jan 2019 (243,042,602) (243,042,602)
Adjustment to Retain Earnings (2,361,969) (2,361,969)
Profit for the year 69,222,613 69,222,613
Other comprehensive income (net of tax) 163,173 163,173
Balance as at 31 December 2019 (176,018,785) (176,018,785)

Local Loans and Development Fund
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LOCAL LOANS AND DEVELOPMENT FUND

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

4 INTEREST INCOME

2019 2018

Rs. Rs.

Interest from loans and advances 266,181,649 272,766,611

Interest Income from Investments - 127,046,108

Staff loan Interest - 787,119

266,181,649 400,599,838

2019 2018

INTEREST EXPENSE Rs. Rs.

Interest expense for treasury borrowings 134,813,672 137,858,690

2019 2018

OTHER OPERATING INCOME Rs. Rs.

Investment Income 130,673,892 -

Employee Loan Interest 1,035,535 -

Penalty Income(Liquidated damages) & Other 2,219,818 2,221,055

133,929,246 2,221,055

2019 2018

PERSONNEL EXPENSES Rs. Rs.

Salaries & Other benefits 22,570,577 21,463,577

EPF & ETF 2,747,069 2,500,896

Gratuity expense 680,312 612,669

25,997,958 24,577,142

2019 2018

GRANT AMORTIZATION-LGIIP Rs. Rs.

Debit Grant 211,244,714 258,542,519

Less: Credit Grant 57,656,701 70,566,067

Net Grant Amortization 153,588,013 187,976,452

2019 2018

OTHER OPERATING EXPENSES Rs. Rs.
Office administration & establishment

expenses 11,567,238 12,644,267

Professional & legal expenses 508,050 314,000

Auditor's remuneration - -

12,075,288 12,958,267

Local Loans and Development Fund
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LOCAL LOANS AND DEVELOPMENT FUND
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2019

10 TAX EXPENSES
Current tax provision
Under Provision / (Over Provision) of
Current Taxes

Deferred Tax Expense/(Income)

10.1 Accounting profit /(loss) before tax
Aggregated disallowed items
Aggregated allowable items
Adjusted profit from Business
Interest income
Total statutory income
Less -Allowable losses
Taxable income

10.2 Statutory Tax Rate
Current income tax expenses
(Tax Liability for the period @ rate - 10%)

2019 2018

Rs. Rs.
3,274,354 (593,232)
3,274,354 (593,232)
65,948,259 32,008,297
8,368,017 8,054,713
(3,340,595) (2,935,379)
70,975,680 37,127,630
(130,673.892) (127,046,108)
(59,698,212) (89,918.,478)
(59,698.212) (89,918.478)

Income tax is calculated the rates mentioned as above of the assessable profit for the

year.

Local Loans and Development Fund



LOCAL LOANS AND DEVELOPMENT FUND

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

2019 2018
Rs. Rs.

11 CASH AND CASH EQUIVALENTS
Savings account with banks 9,830,363 7,368,019
Current account with banks 60,528,830 41,068,832
Reverse Repurchase 58,500,000 17,500,000
128,859,193 65,936,851
2019 2018
12 BALANCES WITH BANKS Rs. Rs.

Fixed deposits with banks 1,068,000,000

1,191,000,000

1,068,000,000

1,191,000,000

13 LOANS AND RECEIVABLES 2019

Rs.
Loan receivables (Note 13.1) 4,322,184,226
Less : Allowance for Impairment

(Note 13.2) 897,445,080

2018

Rs.
4,201,223,864

892,757,162

3,424,739,146

3,308,466,702

13.1 Analysis - (By Projects)

LLDF 1,642,681,783 1,237,903,096
LGIIP 882,061,984 1,068,529,960
PCDP 83,872,634 86,589,643
UDLIHP 1,687,927,207 1,782,267,798
NWSDB 6,233,130 6,724,005
Staff Loans 19,407,488 19,209,361
4,322,184,226 4,201,223,864
13.2 Movement in impairment charge during the year
As at 1 January 892,757,162 888,173,363
Written off during the year
Charge for the year 4,687,918 4,583,799
As at 31 December 897,445,080 892,757,162

Annual Report 2019
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LOCAL LOANS AND DEVELOPMENT FUND
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2019

14 PROPERTY PLANT AND EQUIPMENTS

Cost
Description Cost as at Additions Disposals/Transfer Cost as at
01.01.2019 31.12.2019
Office Equipment 1,269,292 567,211 110,750 1,725,753
Furniture and Fittings 1,748,813 - - 1,748,813
Computer Hardware & Software 10,021,844 69,544 - 10,091,398
Motor Vehicle 7,995,000 - - 7,995,000
Total 21,034,949 636,765 110,750 21,560,964
Accumulated Depreciation
Depreciation
Description Balance as at for the year | Disposals/Transfer Balance as at
01.01.2019 31.12.2019
Office Equipment 864,090 165,718 110,750 919,058
Furniture and Fittings 705,849 146,829 - 852,678
Computer Hardware & Software 6,139,718 1,088,239 - 7,227,957
Motor Vehicle 6,396,000 1,599,000 - 7,995,000
Total 14,105,657 2,999,786 110,750 16,994,693
Written Down Value 6,929,292 4,566,271

Local Loans and Development Fund
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LOCAL LOANS AND DEVELOPMENT FUND

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

2019 2018
OTHER ASSETS Rs. Rs.
Liqudated Damage Receivable 1,480,731 1,480,731
LGIIP Grant to Local Authorities 303,833,734 515,078,448
Inventory 108,042 93,622
Other Receivables 70,714,403 70,133,896
375,839,910 586,786,696
2019 2018
INTEREST BEARING
BORROWINGS & TREASURY
PAYABLES Rs. Rs.
LLDF 129,161,689 150,268,321
LGIIP 3,406,611,719 3,487,259,904
PCDP 51,204,216 53,541,833
UDLIHP 1,497,952,688 1,555,902,341
5,084,930,312 5,246,972,399
CURRENT TAX LIABILITY 2019 2018
Rs. Rs.
Balance as at the beginning of the Year (16,691,149) 9,288,491
Add : Provision for theCurrent
Year/Adjustment under provision - 419,782
Less: Payment made during the Year - 1,344,358
Withholding Tax 6,229,971 6,478,083
(10,461,178) (16,691,149)
Deffered tax Assst / (Liability) 2019 2018
Rs. Rs.
Deffered Tax Assets 117,215 3,180,798
Deffered Tax Liabilities (7,165,599) (3,774,030)
(7,048,384) (593,232)
POST EMPLOYEMENT BENEFIT
OBLIGATION 2019 2018
As at 1st January 3,044,594 3,166,193
Amount recognize in income 680,312 612,669
statement (Note 18.1)
Amount recognize in other
comprehensive income (163,173) (202,228)
Payments made during the year - (532,040)
As at 31st December 3,561,733 3,044,594

Local Loans and Development Fund
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LOCAL LOANS AND DEVELOPMENT FUND
NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2019

20.EXPENSE BREAK-UP

PERSONNEL EXPENSES
Staff Salaries
Adjustment Allowance

C.O.L Allowance - LLDF
Staff bonus

Allowance For Chairman
Allowance for B.Com
Overtime & Holly day Pay
Development Ass. Traveling
Allowance for DO
Travelling Expence-Oftfice staff
E.P.F.

E.T.F.

Staff Health Insurance
Gratuity expenses

2019
Rs.

14,932,503
133,213
3,504,280
550,000
412,500
556,800
85,856
890,505
59,700
293,550
2,197,655
549,414
1,151,670
680,312

25,997,958

2018
Rs.

13,157,083
1,052,640
3,250,788

504,125
450,000
345,000
88,007
822,391
55,326
900,961
2,000,717
500,179
837,257
612,669

24,577,142

Local Loans and Development Fund
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OTHER OPERATING
EXPENSES

Staff Welfare

Meeting Expenses

Audit Expenses
Postage,Telephone & Internet
Stationery / Printing
Vehicle Maintenance

Fuel

Vehicle Insurance
Electricity

Security Charges

Water Supply

Cleaning service Charges
Maintanance & Equipments
Maintanance & Building

Staff Training & Developments

Computer Maintance
Tax & Rates

Office rent

Awareness programmes
Professional charges
Press Notification
Legal Expenses

Stamp Duty

Bank Charges

Other Expenses

2019

Rs.
261,364
124,819
568,832
411,496
334,315
159,476

83,398
909,569
1,089,725
68,684
359,288
119,251
29,652
362,826
144,547

5,080,000
123,000
1,334,963
385,050
300

1,500
123,233

12,075,288

2018

Rs.
296,090
52,739
701,260
351,897
99,046
174,833
134,272
989,219
1,010,725
20,501
355,520
103,804
20,715
2,624,664
425,461

4,800,000
20,920
200,000
332,170
114,000
325

4,040
126,067

12,958,267

Local Loans and Development Fund
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LOCAL LOANS AND DEVELOPMENT FUND

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

21 COMMITMENT AND CONTINGENCIES

To the best of knowledge and information available to the Board, the Fund does not have any
significant commitments and contingencies as at the reporting date.

21.1  Set out below is the unresolved legal claim against the Fund as at December 31, 2019 for
which, adjustments to the Financial Statements have not been made due to the uncertainty of its
outcome. However, further adjustments are made to Financial Statements if necessary on the
adverse effects of legal claim based on the professional advice obtained on the certainty of the
outcome and also based on a reasonable estimate.

(1) Court action has been initiated by an ex-employee of the Fund in Rathnapura Labour Court
in proceedings No.6R/7455/2015 as a labour tribunal case.Next hearing of the cases is fixed for
February 5th, 2019.

22 EVENTS OCCURRING AFTER THE REPORTING DATE

No circumstances have arisen and no material event have occurred during the period between
the balance sheet date and the date in which the account has been signed and no event is
required to disclosure or adjust to the Financial Statements.

23 RELATED PARTY DISCLOSURES
Details of significant related party disclosures are as follows;

23.1 Transactions with Key Management Personnel (KMP)

As per the Sri Lanka Accounting Standard (LKAS -24 ) - “Related Party Disclosures”, the
KMPs include those who are having authority and responsibility for planning, directing and
controlling the activities of the entity. Accordingly, the Board of Commisioners of the Fund
have been classified as KMPs of the Company.

23.2 Key management personnel compensation 2019 2018
Rs. Rs.
Short term employment benefits
Short Term Employee Benefits 969,300 795,000

*  Further, the company has not provided any non cash benefits to Key Management Personnel in
terms of employment contracts with them.

* Fund has not entered into any transactions, arrangements and agreements involving Key
Management Personnel (KMPs), their Close Family Members (CFMs) and their related entities.

Local Loans and Development Fund -
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LOCAL LOANS AND DEVELOPMENT FUND

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

1.1.

1.2.

2.1.

2.2

2.3.

REPORTING ENTITY
General information

Local Loans and Development Fund (LLDF) is a statutory body established by the
Local loan and development ordinance No.22 of 1916. The registered office is located
at No.24A, Ward Place, Colombo 07, Sri Lanka.

Principal activities and nature of operation

The principal activity of the fund is providing loan facilities for local authorities for
purpose of public utility. Aim of LLDF is to become a leading financial institution
for local level infrastructure financing.

BASIS OF PREPARATION
Basis for Consolidation

Sub activities of LLDF own operation, Urban Development Low Income Housing
Project (UDLIHP) Perennial Crop Development Project (PCDP) and Local
Government Infrastructure Improvement Project (LGIIP) are identified as segments
where direct income and expenditure are processed separately and consolidated at
the year end. Assets and liabilities are also consolidated in the Balance sheet.

Functional and Presentation Currency

The consolidated financials are presented in Sri Lankan rupees and all values are
rounded to a nearest rupee, except when otherwise indicated.

Statement of Compliance

The Financial Statements of the Fund comprise the Statement of Financial Position,
Statement of Comprehensive Income, Statement of Changes in Equity, Statement of
Cash Flows and Notes to the Financial Statements have been prepared and presented
in accordance with Sri Lanka Accounting Standards (SLFRSs and LKASs) laid
down by the Institute of Chartered Accountants of Sri Lanka.

Local Loans and Development Fund
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24.

2.5.

2.6.

Responsibility for Financial Statements

The Board of Commissioners are responsible for the preparation and presentation of
the financial statements in accordance with Sri Lanka Accounting Standards. This
responsibility includes: designing, implementing and maintaining internal controls

relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are

reasonable in the circumstances.

Approval of Financial Statements by the Board of Commissioners

The Financial Statements of the fund as at for the year ended 31st December 2019
were authorized by the Board of Commissioners on 14" February 2019.

Basis of Measurement

The Financial Statements of the Fund have been prepared on the historical cost basis,
except for the following material items in the Statement of Financial Position.

Items

Basis of Measurement

Defined benefit obligations

Recognized at the present value of the defined
benefit
obligation less the fair value of the plan assets

Local Loans and Development Fund
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LOCAL LOANS AND DEVELOPMENT FUND

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

2.7.

Significant Accounting Judgements, Estimates and Assumptions

The preparation of Financial Statements of the Fund in conformity with Sri Lanka
Accounting Standards requires the management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates. Some of the amounts reported for the previous period have been
restated to correct an error.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimate is revised
and in any future periods affected. The most significant areas of estimation,
uncertainty and critical judgments in applying accounting policies that have most
significant effect on the amounts recognized in the Financial Statements of the Fund
are as follows.

2.7.1. Going Concern Basis of Accounting

The Board of Commissioners have made an assessment of the Fund’s ability to
continue as a going concern and are satisfied that it has the resources to continue in
business for the foreseeable future. Furthermore, Board is not aware of any material
uncertainties that may cast significant doubt upon the Fund’s ability to continue as a
going concern and they do not intend either to liquidate or to cease operations of the
Fund. Therefore, the Financial Statements continue to be prepared on the going
concern basis.

2.7.2. Impairment losses on loans and receivables

The Fund reviews its individually significant loans and advances at each reporting
date to assess whether an impairment loss should be recorded in the Statement of
Comprehensive Income. In particular, management’s judgment is required in the
estimation of the amount and timing of future cash flows when determining the
impairment loss.

Local Loans and Development Fund
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LOCAL LOANS AND DEVELOPMENT FUND

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2018

These estimates are based on assumptions about a number of factors and actual
results may differ, resulting in future changes to the impairment allowance made.

Loans and advances that have been assessed individually and found to be not
impaired and all individually insignificant loans and advances are then assessed
collectively to determine whether a provision should be made due to incurred loss
events for which there is objective evidence, but the effects of which are not yet
evident.

2.7.3. Taxation

The Fund is subject to income tax and judgment is required to determine the total
provision for current, deferred and other taxes due to the uncertainties that exist with
respect to the interpretation of the applicable tax laws, at the time of preparation of
these Financial Statements.

2.7.4. Post-employment benefit obligations

The Post employment benefit obligation and the related charge for the year are
determined using projected unit credit method. The method valuations involve
making assumptions about discount rates, future salary increases, mortality rates etc.
Due to the long term nature of such obligations these estimates are subject to
significant uncertainty. All assumptions are reviewed at each reporting period.

2.7.5. Useful —lives of property plant & equipment

The fund reviews the residual values, useful lives and methods of depreciation of
assets as at each reporting date. Judgment by the management is exercised in the
estimation of these values, rates, methods and hence they are subject to uncertainty.

2.8. Significant Accounting Policies
2.8.1. Taxation

As per Sri Lanka Accounting Standard - LKAS 12 (Income Taxes), tax expense is the
aggregate amount included in determination of profit or loss for the period in respect
of current and deferred taxation. Income tax expense is recognized in the Statement
of Comprehensive Income, except to the extent it relates to items recognized directly
in equity or other comprehensive income in which case it is recognized in equity or in
other comprehensive income.
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a)

b)

Current taxes

Current tax assets and liabilities consist of amounts expected to be recovered from or
paid to the Commissioner General of Inland Revenue in respect of the current year,
using the tax rates and tax laws enacted or substantively enacted on the reporting date
and any adjustment to tax payable in respect of prior years.

Accordingly, provision for taxation is based on the profit for the year adjusted for
taxation purposes in accordance with the provisions of the Inland Revenue Act No. 10
of 2006 and the amendments thereto at the rates specified in Note 10.2 to the
Financial Statements.

Deferred taxation

Deferred tax is provided on temporary differences at the reporting date between the
tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to
offset current tax liabilities and assets, and they relate to income taxes levied by the
same tax authority on the same taxable entity, or on different tax entities, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and
liabilities will be realized simultaneously.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible
temporary differences, to the extent that it is probable that future taxable profits will
be available against which they can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefits will be realized.

The net increase in the carrying amount of deferred tax liability net of deferred tax
asset is recognized as deferred tax expense and conversely any net decrease is
recognized as reversal to deferred tax expense, in the Statement of Comprehensive
Income.
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2.8.2. Cash and Cash Equivalents

Cash and cash equivalents are cash in hand, demand deposits and short-term highly
liquid investments readily convertible to known amounts of cash and subject to
insignificant risk of changes in value.

For the purpose of cash flows statement, cash and cash equivalents consist of cash in
hand and deposits in banks net of outstanding bank overdrafts. Financial instruments
with short maturities i.e. three months or less from the date of acquisition are also
treated as cash equivalents.

2.8.3. Property, Plant and Equipment
Cost

Property, plant and equipment are stated at cost less any subsequent accumulated
depreciation and any subsequent accumulated impairment losses. All items of
property, plant and equipment are initially recorded at cost.

The cost of property, plant and equipment is the cost of acquisition or construction
together with any expenses incurred in bringing the asset to its condition for its
intended use. All other repair and maintenance costs are recognized in the profit or
loss as incurred.

Depreciation

Depreciation is charged to Statement of Comprehensive Income so as to write off the
cost of assets less their residual values over their useful lives, using the straight-line
method and not provided depreciation in the year of purchased. The estimated useful
lives, residual values and depreciation method are reviewed at each year-end, with the

effect of any change in estimate accounted for on a prospective basis. The estimated
useful lives of property, plant and equipment are as follows;
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The class of tangible assets Useful life
Furniture & Fittings 10 Years
Office Equipment 5 Years
Computers & Software 4 Years
Motor Vehicle 5 Years

De-recognition

Items of property, plant and equipment are de-recognized upon disposal or when no
future economic benefits are expected from its use. Gain or loss arising on de-
recognition of an item of property, plant and equipment is determined as the
difference between the sales proceed and the carrying amount of the asset and is
recognized in the Statement of Comprehensive Income.

2.8.4. Amortization of Debit and Credit grants

Credit grants represents the GOSL fund received from the LGIIP Project together
with the ADB loan which are to be utilized for disbursements to Local
Authorities(LAs.) under component B of the project. Debit grant represent the grant
disbursed to LAs. with the loan component. Debit grant treated as an expenditure is
deferred and amortized in systematic way to the income statement throughout the
years of interest received from the activity. Credit grant is also amortized in the same
system.

In this arrangement, the amalgamated before tax profit of LLDF should not be fallen
to less than 5% of the before tax and net amortization profit.

2.8.5. Inventory

Inventory represents items value below Rs.5000 per each and cannot categorized
under property, plant & equipment also consider life time of assets to categorize as
inventory. If asset is not owning considerable life time, then cost taken as expense to
Statement of Comprehensive Income.

Local Loans and Development Fund



Annual Report 2019

LOCAL LOANS AND DEVELOPMENT FUND

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

2.8.6.

a)

b)

2.8.7.

2.8.8.

2.8.9.

Post-employment benefit obligations
Defined benefit plan — Gratuity

Gratuity is a Defined Benefit Plan. The Fund annually measures the present value of
the promised retirement benefits for gratuity, which is a defined benefit plan. The
cost of providing benefits under the defined benefit plans is determined using the
projected unit credit method by using expert knowledge of Actuarial Valuer.

Actuarial gains and losses for defined benefit plans are recognized in full in the
period in which they occur in other comprehensive income.

The gratuity liability is not internally or externally funded.

Defined contribution plans - Employees’ Provident Fund & Employees’ Trust
Fund

Employees are eligible for Employees' Provident Fund contributions and Employees'
Trust Fund contributions in line with respective statutes and regulations.

Provisions

Provisions are recognized when the fund has a present obligation (legal or
constructive) as a result of a past event, where it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

Other non-financial assets

All other non-financial assets are valued net of specific provision, where necessary,
so as to reduce the carrying value of such assets to their estimated realizable value.

Other non-financial liabilities

Other Non-Financial Liabilities are recognized at their nominal amount.

2.8.10. Impairment of non-financial assets

The Fund assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an
asset is required, the Fund estimates the asset’s recoverable amount. An asset’s
recoverable amount is higher of asset’s fair value less costs to sell and its value in
use. It is determined for an individual asset, unless the asset does not generate cash
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inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an asset exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

2.8.11. Financial instruments — Initial recognition and subsequent measurement

The Fund’s financial instruments consist of loans and receivables and other financial
liabilities, of which accounting policies on subsequent measurement, impairment and
re-recognition are set out below;

Financial assets

Financial assets within the scope of LKAS 39 are classified as financial assets at fair
value through profit or loss, loans and receivables, held-to-maturity investments and
available-for-sale financial assets, as appropriate and determine the classification of
its financial assets at initial recognition. All financial assets are recognized initially at
fair value plus, in the case of assets not at fair value through profit or loss, directly
attributable transaction costs.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at amortized cost using the Effective
Interest Rate method (EIR), less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included in finance income in the
Statement of Comprehensive Income. The losses arising from impairment are
recognized in the Statement of Comprehensive Income. Loans and receivables are
presented in the Statement of Financial Position.
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De-recognition
A financial asset (or, where applicable a part of a financial asset or part of a group of
similar financial assets) is derecognized when,

i. The rights to receive cash flows from the asset have expired

ii. The Fund has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party under a ‘pass-through’ arrangement; and either

(a) The Fund has transferred substantially all the risks and rewards of the asset, or

(b) The Fund has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

For accounting purposes, the LLDF uses an incurred loss model for the recognition of
losses on impaired financial assets. This means that losses can only be recognized
when objective evidence of a specific loss event has been observed. Triggering events
include the following.

- Significant financial difficulty of the customer (Local Authority)

- A breach of contracts such as a default of payment

- Where the LLDF grants the Local Authority a concession due to the LA
experiencing financial difficulty

- It becomes probable that the Local Authority will encounter financial difficulties

- Observable data that suggests that there is a decrease in the estimated future cash
flows from the loans

- Board of Commissioners has restricted the loans given to LA’s

Individual assessed allowances

LLDF determines the allowances appropriate for each individually significant Loans
and Receivables on an individual basis. Items considered when determining
allowance amounts include the sustainability of the counterparty’s business plan, its
ability to improve performance if it is in a financial difficulty, projected receipts and
the expected payout should bankruptcy ensue, the availability of other financial
support, the realizable value of collateral and the timing of the expected cash flows.
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iiif)

Impairment allowance are evaluated at each reporting date, unless unforeseen
circumstance requires more careful attention. LLDF management determines the
threshold limit of Rs.10 MN.

Collectively assessed allowances

Allowances are assessed collectively for losses on loans that are not individually
significant loans and advances that have been assessed individually and found not to
be impaired. Provide 1% allowance for debtors at amortized cost as at balance sheet
date for collective impairment.

Financial assets carried at amortized cost

For financial assets carried at amortized cost, the fund first assesses whether objective
evidence of impairment exists individually for financial assets that are individually
significant, or collectively for financial assets that are not individually significant. If
the Fund determines that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, it includes the asset
in a group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed for impairment
and for which an impairment loss is, or continues to be, recognized are not included
in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount
of the loss is measured as the difference between the assets carrying amount and the
present value of estimated future cash flows (excluding future expected credit losses
that have not yet been incurred). The present value of the estimated future cash flows
is discounted at the financial asset’s original effective interest rate.

Financial liabilities

Financial liabilities within the scope of LKAS 39 are classified as interest bearing
loans and borrowings, trade and other payables as appropriate. The Fund determines
the classification of its financial liabilities at initial recognition.

The Fund recognizes financial liabilities in the Statement of Financial Position when
the Fund becomes a party to the contractual provision of the liability and classifies
financial liabilities as other financial liabilities in accordance with the substance of
the contractual arrangements at the definitions of financial liabilities.
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De-recognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is
discharged, cancelled or expires. Where an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of the
existing liability are substantially modified, such an exchange of modification is
treated as a de-recognition of the original liability and the recognition of a new
liability. The difference between the carrying value of the original financial liability
and the consideration paid is recognized in the Statement of Comprehensive Income.

iv) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability or

¢ In the absence of a principal market, in the most advantageous market
for the asset or liability The principal or the most advantageous market
must be accessible by the Fund.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a non-
financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Fund uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

e Level 1- Quoted (unadjusted) market prices in active markets for identical assets
or liabilities
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e Level 2 - Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable

e Level 3 - Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable for the purpose of fair value disclosures,
the fund has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

The Board of Commissioners of the Fund determines the policies and procedures for
both recurring fair value measurement, such as investment property, and other
property, plant and equipment items measured at fair value.

External valuation specialists are involved for valuation of significant assets.
Involvement of external valuation specialists are decided upon annually by the Board
of Commissioners after discussion with and approval by the Management of the

Fund. Selection criteria include market knowledge, reputation, independence and
whether professional standards are maintained. The Board of Commissioners decides,
after discussions with the external valuation specialists, which valuation techniques
and inputs to use for each case.

At each reporting date, the Board of Commissioners analyses the movements in the
values of assets and liabilities which are required to be re-measured or re-assessed as
per the Fund’s accounting policies. For this analysis, the Board of Commissioners
verifies the major inputs applied in the latest valuation by agreeing the information in
the valuation computation to contracts and other relevant documents.

The Board of Commissioners, in conjunction with the Fund’s external valuation
specialists, also compares the change in the fair value of each asset and liability with
relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Fund has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy as explained above.
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2.8.12. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the fund and the revenue and associated costs incurred or to be incurred can
be reliably measured, regardless of when the payment is being made. The following
specific criteria are used for the purpose of recognition of revenue.

a) Interest income and expenses

Interest income and expense are recognized in Statement of Comprehensive Income
using accrued basis and the effective interest method. The effective interest rate is the
rate that exactly discounts the estimated future cash payments and receipts through
the expected life of the financial assets or liability (or, where appropriate, a shorter
period) to the carrying amount of the financial asset and liability. When calculating
the effective interest rate, the fund estimates future cash flows considering all
contractual terms of the financial instrument, but not future credit losses.

The calculation of the effective interest rate includes all fees and points paid or
received that are an integral part of the effective interest rate. Transaction costs
include incremental costs that are directly attributable to the acquisition or issue of a
financial asset or liability.

b)  Other Income

Other Income accounted for on accrual basis. Other income included penalty and
liquidated damages income, capital grant amortization and any other non-operational
income.

2.8.13. Expenses recognition

Expenditure is recognized in the Statement of Comprehensive Income on the basis of
direct association between the cost incurred and the earning of specific items of
income. All expenditure incurred in the running of the business and in maintaining
the property, plant and equipment in a rate of efficiency has been charged to income
in arriving at the profit for the year.

For the purpose of presentation of the Statement of Comprehensive Income the
commissioners are of the opinion that the nature of expense method presents fairly
the elements of the Fund’s performance, and hence such presentation method is
adopted. Repairs and renewals are charged to the Statement of Comprehensive
Income in the year in which the expenditure is incurred
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2.9.14. Statement of Cash Flows

The cash flows statement has been prepared using the 'Indirect Method' of preparing
cash flows in accordance with the Sri Lanka Accounting Standard LKAS - 7
'Statement of Cash Flows'.

Cash and cash equivalents comprise of cash in hand and cash at banks and other
highly liquid financial assets which are held for the purpose of meeting short-term
cash commitments with original maturities of less than three months which are
subject to insignificant risk of changes in their fair value.

2.8.15. Related party disclosures
Transactions with related parties are conducted in the normal course of business
2.8.16. Commitments and contingencies

All discernible risks are accounted for in determining the amount of all known
liabilities. Contingent liabilities are possible obligations whose existence will be
confirmed only by uncertain future events or present obligations where the transfer of
economic benefit is not probable or cannot be reliably measured. Contingent
liabilities are not recognized in the Statement of Financial Position but are disclosed
unless they are remote.
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