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Hon. Mahinda Amaraweera, Minister of Fisheries and Aquatic Resources 
Development and State Minister of Mahaweli Development 

Hon. (Dr.) Sarath Amunugama, Minister of Special Assignment 
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Hon. Namal Rajapaksa   

Hon. Mahinda Rajapaksa   

Hon. Angajan Ramanathan   
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 Parliament met pursuant to adjournment.  The  Speaker took the Chair. 

 

1. Presentation of Papers : (1) The Minister of Higher Education and Highways 

presented the Annual Performance Report of the Ministry of Foreign Affairs for the 

year 2016 and moved that this Report be referred to the Sectoral Oversight Committee 

on International Relations.  

Question put, and agreed to. 

  

(2) The Minister of Higher Education and Highways presented the Annual 

Performance Report of Ministry of Education for the year 2016 and moved that this 

Report be referred to the Sectoral Oversight Committee on Education and Human 

Resources Development.  

Question put, and agreed to. 

 

2. Presentation of Reports from Committees : (1)  Hon. Mujibur  Rahuman, 

Member of the Committee, on behalf of Hon. C. B. Rathnayake, the  Chairman of the 

Sectoral Oversight Committee on Youth, Sports, Arts and Heritage presented the Report 

of the said Committee on, 

(i) Annual Report of the National Youth Services Council for the year 2012; 

(ii) Annual Performance Reports of the Department of Cultural Affairs for the 
years 2015 and 2016; 

(iii) Annual Performance Reports of the Department of National Museum for 
the years 2015 and 2016;  

(iv) Performance Reports of the Ministry of Buddhasasana for the years 2015 
and 2016; 

(v) Performance Reports of the Department of Buddhist Affairs for the years 
2015 and 2016; 

(vi) Annual Performance Reports of the Department of Christian Religious 
Affairs for the years 2015 and 2016; and 

(vii) Annual Performance Reports of the Department of Muslim Religious and 
Cultural Affairs for the years 2015 and 2016 

 

which were referred to the said Committee.   

Ordered that the said Report do lie upon the Table.  

 

(2) Hon. Vadivel Suresh, the Chairman of the Sectoral Oversight Committee on  

Education and Human Resources Development presented the Report of the said 

Committee on,  

(i) Orders under Section 27 (1)  of the Universities Act, No. 16 of 1978; and 

(ii) Orders under Section 20(4) (b) of the Universities Act, No. 16 of 1978 

which were referred to the said Committee.   

Ordered that the said Report do lie upon the Table.  
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 (3) Hon. Eran Wickramaratne, Member of the Committee, on behalf of Hon. 

Chandima Gamage, the  Chairman of the Sectoral Oversight Committee on Energy 

presented the Report of the said Committee on,—  

(i) Annual Performance Report of the Ministry of Petroleum Resources 

Development for the year 2015; 

(ii) Annual Report of the Sri Lanka Atomic Energy Regulatory Council for the 

year 2015;  and 

(iii)  Annual Report of the Sri Lanka Sustainable Energy Authority for the year 

2013 

which were referred to the said Committee.   

Ordered that the said Report do lie upon the Table.  

 

3.  Petitions :    

 (1) Hon. Wasantha Aluwihare presented a petition dated 03.07.2017 from      
  Mr. W.P.A.S. Gayan of No: 29/1, Sumedha Mawatha, Walpola,          
  Mulleriyawa New Town. 

 

 (2) Hon. Ranjith Aluvihare presented a petition dated 24.07.2017 from          
  Mr. S.P.D. Cyril Wijerathna of No. 244 A, Yatiwehera, Wasala Kotte.  

 

 (3) Hon. Mujibur Rahuman presented — 

   

  (i) a petition dated 13.07.2017 from Mr. B.D.B.R. Samaranayake of      
   No. 14, Gunathilake Watta, Melegama, Wadduwa; and 

 

  (ii) a petition dated 25.06.2017 from Mr. E.M. Gamini Bandara of          
   No: 186/A, Kandaliayaddapaluwa, Ragama.  

 

The Petitions stood referred under Standing Order No. 25A of the Parliament, to the 

Committee on Public Petitions. 

 

4. Business of the Parliament : The Leader  of the House of Par liament   

moved,— That the proceedings on Item No. 1 of Public Business appearing on the 

Order Paper be exempted at this day’s sitting from the provisions of the Standing Order 

No. 7 of the Parliament and the motions agreed to by Parliament on 08.03.2016 and 

06.09.2017. 

Question put, and agreed to. 

 

5. Inland Revenue Bill : Order  for  second Reading read.  

The Minister of Finance and Mass Media moved,— That the Bill be now read a second 

time. 

(At 11.06 a.m. the Deputy Chairman of Committees took the Chair.) 

 

The State Minister of Fisheries and Aquatic Resources moved,—That Hon. Lucky 

Jayawardena do take the Chair. 

Question put, and agreed to. 

(At 1.08 p.m. Hon. Lucky Jayawardena took the Chair.) 
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 The Minister of Lands and Parliamentary Reforms moved,—That Hon. Mujibur 

Rahuman do take the Chair. 

Question put, and agreed to. 

(At 3.26 p.m. Hon. Mujibur Rahuman took the Chair.) 

(At 4.35 p.m. the Speaker took the Chair.) 

 

Question put, and agreed to; the Parliament having divided as follows : Ayes : 100, 

Noes : 41. 

 

 

AYES 

Hon.  Ranil Wickremesinghe     

Hon.  (Mrs.) Thalatha Atukorale      

Hon.  Wajira Abeywardana      

Hon.  John Amaratunga      

Hon.  Mahinda Amaraweera      

Hon.  Gayantha Karunatileka      

Hon.  Akila Viraj Kariyawasam      

Hon.  Lakshman Kiriella      

Hon.  Dayasiri Jayasekara      

Hon.  Palany Thigambaram      

Hon.  Duminda Dissanayake      

Hon.  Navin Dissanayake      

Hon.  S. B. Dissanayake      

Hon.  S. B. Nawinne      

Hon.  Gamini Jayawickrama Perera      

Hon.  Harin Fernando      

Hon.  A. D. Susil Premajayantha      

Hon.  Rishad Bathiudeen      

Hon.  Tilak Marapana      

Hon.  Anura Priyadharshana Yapa      

Hon.  Sagala Ratnayaka      

Hon.  Patali Champika Ranawaka      

Hon.  Malik Samarawickrama      

Hon.  Mangala Samaraweera      

Hon.  W. D. J. Senewiratne     

Hon.  Wijith Wijayamuni Zoysa      

Hon.  D. M. Swaminathan      

Hon.  Rauff Hakeem      

Hon.  Abdul Haleem      

Hon.  Kabir Hashim   

Hon.  Field Marshal Sarath Fonseka      

Hon.  Selvam Adaikkalanathan      

Hon.  Wasantha Aluwihare        

Hon.  Mohan Lal Grero        

Hon.  Niroshan Perera        

Hon.  (Dr.) (Mrs.) Sudarshini  

  Fernandopulle        

Hon.  A. D. Premadasa        

Hon.  (Mrs.) Vijayakala Maheswaran        

Hon.  Eran Wickramaratne        

Hon.  Ruwan Wijewardene        

Hon.  Dilip Wedaarachchi        

Hon.  Ravindra Samaraweera        

Hon.  Vasantha Senanayake        

Hon.  M. L. A. M.  Hizbullah        

Hon.  A. H. M. Fowzie        

Hon.  Ashok Abeysinghe        

Hon.  Lasantha Alagiyawanna        

Hon.  Faizal Cassim        

Hon.  Dunesh Gankanda        

Hon.  (Mrs.) Sumedha G. Jayasena        

Hon.  Palitha Kumara Thewarapperuma        

Hon.  (Dr.) Harsha De Silva        

Hon.  H. R. Sarathie Dushmantha        
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Hon.  Karunarathna Paranawithana        

Hon.  Ajith P. Perera        

Hon.  Tharanath Basnayaka        

Hon.  Ranjan Ramanayake        

Hon.  Ameer Ali Shihabdeen        

Hon.  Hector Appuhamy     

Hon.  Thushara Indunil Amarasena     

Hon.  Ranjith Aluvihare     

Hon.  Ravi Karunanayake     

Hon.  A.  Aravindh Kumar     

Hon.  J. M.  Ananda Kumarasiri     

Hon.  Chandima Gamage     

Hon.  Nalin Bandara Jayamaha     

Hon.  Anura Sidney Jayarathne     

Hon.  (Dr.) Kavinda Heshan  

  Jayawardana     

Hon.  Lucky Jayawardana     

Hon.  K. Thurairetnasingam     

Hon.  M. S. Thowfeek     

Hon.  Sirinal de Mel     

Hon.  Douglas Devananda     

Hon.  Buddhika Pathirana     

Hon.  K. K. Piyadasa     

Hon.  Sujith Sanjaya Perera     

Hon.  Ashoka Priyantha     

Hon.  Bandula Lal Bandarigoda     

Hon.  Muhammad Ibrahim Muhammad 

 Mansoor     

Hon.  S. M. Marikkar     

Hon.  K. Kader Masthan     

Hon.  Imran Maharoof     

Hon.  Abdullah Mahrooff     

Hon.  Ajith Mannapperuma     

Hon.  (Prof.) Ashu Marasinghe     

Hon.  Seeniththamby Yoheswaran     

Hon.  Ishak Rahuman     

Hon.  Mujibur Rahuman     

Hon.  Harshana Rajakaruna     

Hon.  Angajan Ramanathan     

Hon.  (Dr.) Jayampathy Wickramaratne     

Hon.  (Dr.) (Mrs.) Thusitha Wijemanna     

Hon.  Lakshman Ananda Wijemanne     

Hon.  Chaminda Wijesiri     

Hon.  Sandith Samarasinghe     

Hon.  M. H. M. Salman     

Hon.  M. A. Sumanthiran     

Hon.  Vadivel Suresh     

Hon.  Chathura Sandeepa Senaratne     

Hon.  Wijepala Hettiarachchi     

NOES 

Hon.  Mahinda Yapa Abeywardena      

Hon.  Dullas Alahapperuma     

Hon.  Mahindananda Aluthgamage     

Hon.  Chandrasiri Gajadeera     

Hon.  Nihal Galappaththi     

Hon.  Dinesh Gunawardena     

Hon.  Bandula Gunawardana     

Hon.  Padma Udhayashantha  

 Gunasekera     

Hon.  D. V. Chanaka     

Hon.  Piyankara Jayaratne     

Hon.  Janaka Bandara Tennakoon     

Hon.  Piyal Nishantha De Silva     

Hon.  Mohan Priyadarshana De Silva     

Hon.  T. Ranjith De Zoysa     

Hon.  Anura Dissanayaka     

Hon.  Wimalaweera Dissanayaka     

Hon.  Weerakumara Dissanayake     

Hon.  Salinda Dissanayake     

Hon.  Vasudeva Nanayakkara     

Hon.  (Dr.) Ramesh Pathirana     

Hon.  Sanath Nishantha Perera     

Hon.  S. Premarathna     

Hon.  Tharaka Balasuriya     
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Bill accordingly read a second time. 
 

The Minister of Finance and Mass Media moved,—  That the Bill be referred to a 

Committee of the whole Parliament. 

Question put, and agreed to. 

Parliament immediately resolved itself into Committee.  

(In the Committee)   

The Speaker took the Chair. 

 

Clause 1  

The Minister of Finance and Mass Media proposed an amendment to insert the 

following immediately after line 4 in page 1 :— 

  

 “Effective date   The provisions of this Act shall be effective  
   of the Act  from April 1, 2018” 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clause 2 was agreed to. 

 

Clause 3 

The Minister of Finance and Mass Media proposed an amendment to leave out  line 

20 in page 2 and substitute the following:— 

 "(3) The taxable income of each person and the assessable income from each"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clause 4 was agreed to. 
 

Clause 5 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

10 in page 3 and substitute the following:— 

 "  an employment for a year of assessment the following           
  amounts received or derived by the individual during the year of        
  assessment from the employment shall"; 

Question that the amendment be agreed to, put, and agreed to. 

Hon.  Vijitha Berugoda     

Hon.  Bimal Rathnayake     

Hon.  C. B. Rathnayake     

Hon.  Prasanna Ranatunga     

Hon.  Prasanna Ranaweera     

Hon.  Keheliya Rambukwella     

Hon.  Chamal Rajapaksa     

Hon.  Namal Rajapaksa     

Hon.  Gamini Lokuge     

Hon.  Janaka Wakkumbura     

Hon.  (Mrs.) Sriyani Wijewickrama     

Hon.  Kanchana Wijesekera     

Hon.  Kumara Welgama     

Hon.  Jayantha Samaraweera     

Hon.  Shehan Semasinghe     

Hon.  Sunil Handunnetti     

Hon.  Indika Anuruddha Herath     

Hon.  Kanaka Herath     
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 25 in page 3 and substitute the following:— 

 " (f)  subject to paragraph (f) of subsection (3), retirement  
   contributions"; 

Question that the amendment be agreed to, put, and agreed to. 
 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 28 in page 4 and substitute the following:— 

 " share scheme (referred to in paragraph (j) of"; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 4 to 6 (both inclusive) in page 5 and substitute the following:— 

 " provident or savings fund or savings society approved by the  
  Commissioner-General."; 

Question that the amendment be agreed to, put, and agreed to 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 
 

Clause 6 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

11 in page 5 and substitute the following:— 

 " conducting a business for a year of assessment the following amounts 
 derived by the person during the year of assessment from the business"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 
 

Clause 7 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

15 in page 6 and substitute the following:— 

 " the following amounts received or derived by the person during the year of 
 assessment from the investment shall be included :- "; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 8 to 14 were agreed to. 
 

Clause 15 

The Minister of Finance and Mass Media proposed an amendment to leave out line 3 

in page 12 and substitute the following:— 

 " (c) the purchase of livestock or poultry to be”; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 16 and 17 were agreed to. 
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 Clause 18 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

11 to 13 (both inclusive) in page 14 and substitute the following:— 

 “calculating an entity's income, other than a financial institution from  

  conducting”; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clause 19 

The Minister of Finance and Mass Media proposed an amendment to leave out line 9 

in page 16 and substitute the following:— 

 " an investment asset shall not be reduced by any loss on the"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clauses 20 to 30 were agreed to. 

 

Clause 31 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

7 and 8 in page 26 and substitute the following:— 

 " (5) The Commissioner-General may specify any other forms of financing 

  that relates to interest substitutes."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 32 to 45 were agreed to. 

 

Clause 46 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

28 in page 38 and substitute the following:— 

 "or a charitable institution and the requirements of subsection (3) are met-"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 1 in page 39 and substitute the following:— 

 " (b) the associate or the charitable institution shall be treated as incurring"; 

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 5 to 13 (both inclusive) in page 39 and substitute the following:— 

 "(a) in the case of a transfer to an associate- 

   ( i )  t h e  a s s o c i a t e  i n  r e l a t i o n  t o  t h e  individual is the             
    individual's child by marriage or adoption, spouse, parent,               
    grandparent, grandchild, sibling, aunt, uncle, nephew, niece or 
    first cousin; and 

   (ii) the asset is an interest in land or a building situated in Sri       
    Lanka; or 

  (b) in the case of a transfer to a charitable institution, the transfer occurs by 
   way of gift."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 47 to 49 were agreed to. 
 

Clause 50 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

17 to 22 (both inclusive) in page 42 and substitute the following:— 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 51 to 54 were agreed to. 
 

Clause 55 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

17 in page 46 and substitute the following:— 

 " paragraph (b) of subsection (3)."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 56 to 61 were agreed to. 

 

Clause 62 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

20 in page 51 and substitute the following:— 

 " Act on or before the thirtieth day succeeding the date of making such 
 remittances."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 63 to 66 were agreed to. 

“ Payment of 
tax on gains 
from realization 
of an asset. 

50. The manner and the procedure relating to the 
payment of tax on the gain from realization of an asset 
may be specified by the Commissioner General"; 
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 Clause 67 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

8 to 33 (both inclusive) in page 55 and substitute the following:— 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 1 to 9 (both inclusive) in page 56 and substitute the following:— 

 " (3) The profits of a non-resident company whether mutual"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 27 in page 56 and substitute the following:— 

 " (4) Where the Commissioner-General is satisfied that by"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 4 to 20 (both inclusive) in page 57:— 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clause 68 was agreed to. 

“Insurance 
Business.  

"67. (1) In the case of a person engaged  in  the 
bus iness  o f  l i fe  i n s u r a n c e ,  wh e t h e r  mu t u a l  o r  
proprietary, the gains and profits from the business on which 
tax is payable shall be ascertained by taking the aggregate of - 

 

 (a)  the surplus distr ibuted to share holders from 
  the life insurance policy holders fund as certified by 
  the Appointed Actuary functioning within t h e  
  R e g u l a t i o n  o f  t h e  Insurance Industry Act, 
  No. 43 of 2000; and 

 

 (b) the investment income of the share holder fund less 
  any expenses incurred in the production of such   
  income, 

subject to the deductions claimable under section 19 in 
 arriving at the income from the business. 

 

( 2 )  F o r  t h e  p u r p o s e  o f  subsection (1), the 
surplus distributed to a life insurance policy holder who 
shares the profits of a person engaged in the business of life 
insurance in a g i v e n  ye a r ,  a s  p r o v i d ed  i n  t he  
Regulation of Insurance Industry Act, No. 43 of 2000, shall 
be deemed as gains and profits of that person from the 
business and subject to tax accordingly.";  
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 Clause 69 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

29 and 30 in page 58.  

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out    

lines 1 and 2 in page 59.  

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill put and agreed to. 

Clauses 70 to 73 were agreed to.  
 

Clause 74 

The Minister of Finance and Mass Media proposed an amendment to leave out line 7 
in page 66 and substitute the following:—  

 “Division II : Double Taxation Agreements and Mutual Administrative  

  Assistance Agreements”; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill put and agreed to. 

Clause 75 was agreed to. 
 

Clause 76 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

13 and 14 in page 67 and substitute the following:—  

 " or accruing from, or any loss incurred by any person in Sri Lanka engaged 
  in any international"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 20 and 21 in page 67 and substitute the following:—   

 “ be a person for the ascertainment of income, gains or profits arising in or 
  derived from or any loss incurred in Sri Lanka from such"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 2 in page 69 and substitute the following :—  

 " person, either one is non-resident, other"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out 

line 7 in page 69 and substitute the following:—  

 " enterprises and other person and, by which"; 

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 9 in page 69 and substitute the following :—  

 " between such enterprises and other person"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 22 in page 69 and substitute the following :—  

 " course of his audit that the income, gain or profits or the loss"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out 

lines 30 and 31 in page 69 and substitute the following :—  

 " Pricing Officer may in writing addressed to the person referred to in 
  subsection (1) require him to prove"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 28 in page 70:—  

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 29 in page 70 and substitute the following :—  

 “ A person, who is dissatisfied”; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 6 and 7 in page 71and substitute the following :—  

 " provisions of section 135, assess the amount of income, gain or profits and 
  issue assessment in accordance with the final"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 9 in page 71:—  

 " (l) Such person or partner of a partnership who is aggrieved by such         
   assessment made based on the final order, may within thirty days of the 
   notice of assessment make an appeal to the Commissioner-General   
   under Chapter XIII."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 21 in page 71 and substitute the following :—  

 " income, gain or profits by which the total income, gain or profits"; 

Question that the amendment be agreed to, put, and agreed to. 
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The Minister of Finance and Mass Media proposed another amendment to leave out  

line 23 in page 71and substitute the following :—  

 " computation of income, gain or profits under this section and in  

  accordance"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 26 in page 71 and substitute the following :—  

 " between any person"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clause 77 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

2 and 3 in page 72 and substitute the following :—  

  "or accruing from, or any loss incurred in by any person in Sri 

 Lanka engaged in any transaction, other"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 8 and 9 in page 72 and substitute the following :—  

 " in the course of his audit, the income, gains or profits or the loss 

 referred to in subsection (1),"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 15 in page 72 and substitute the following :—  

 " to the person, referred to in"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 16 in page 73 and substitute the following :—  

 " (h) A person, who is"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 22 in page 73 and substitute the following :—  

 " (i) Where a person has"; 

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 1 in page 74 and substitute the following :—  

 " (k) if such person who is"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 7 in page 74 and substitute the following :—  

 " Where the computation of income, gain or profits under subsection (2) has"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 17 and 18 in page 74 and substitute the following :—  

 " profits by which the total income, gain or profits of the associated  

  enterprises is increased after the computation of income, gain or profits" ; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 24 in page 74 and substitute the following :—  

 " (a) "a person"-"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 26 and 27 in page 74 and substitute the following :—  

 " another enterprise, if one person participates directly or"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 30 and 31 in page 74 and substitute the following :—  

 " control or capital of the other person or"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 33 in page 74 and substitute the following :—  

 " enterprise of another person"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 1 in page 75 and substitute the following :—  

 " if one person"; 

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 7 in page 75 and substitute the following :—  

 "(b) a person referred to in above"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 17 in page 75 and substitute the following :—  

 " transfer price declared by a person";  

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 78 to 83 were agreed to.  

 

Clause 84 

The Minister of Finance and Mass Media proposed an amendment to leave out  line 

20 in page 79 and substitute the following :—  

 "84. (1) Subject to subsection (3), a resident person shall" 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 6 in page 80:—  

  "(2) The National Gem and Jewellery Authority established by the 
 National Gem and Jewellery Authority Act, No. 50 of 1993 shall 
 withhold tax at the rate provided in paragraph 10 of the First 
 Schedule, from the sale price of any gem sold at an auction conducted by it, 
 from the sum payable to the seller of such gem and at the time of such 
 sum is paid to the seller."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 12 in page 80 and substitute the following :—  

 "(c) interest paid to a financial institution on the ordinary loans and advances 
  provided by it"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 14 and 15 in page  80 and substitute the following :—  

 

 "  (d)  in teres t  or  d iscount  pa id  to  any person on Security or       
   Treasury Bond under the Registered Stocks and Securities Ordinance 
   (Chapter 420) or Treasury Bill  under the Local Treasury Bills 
   Ordinance (Chapter 417): or 

 

  (e) payments or allocations that are exempt amounts under section 9." 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 
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 Clause 85 

The Minister of Finance and Mass Media proposed an amendment to leave out  line 

16 in page  80 and substitute the following :—  

 " 85. (1) Subject to subsection (3), a person shall"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 86 and 87 were agreed to. 

 

Clause 88 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

17 to 24 (both inclusive) in page 84 and substitute the following :—  

 " (ii) a charitable institution:" 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clause 89 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

27 in page 85 and substitute the following :—  

 " (2) A withholdee shall be" 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 1 to 6 in page 86 :—  

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 90 to 96 were agreed to. 

 

Clause 97 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

28 to 30 in page 93 and substitute the following:—  

 “‘(1) For the purposes of this Act, there shall be appointed a Commissioner-

  General of Inland Revenue, such number of Deputy Commissioner-          

  Generals of Inland Revenue, Senior Commissioners of Inland Revenue, 

  Senior Deputy Commissioners of Inland Revenue, Deputy                       

  Commissioners of Inland Revenue and Assistant Commissioners of      

  Inland Revenue’” 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out 

lines 1 to 3 in page 94:—  

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 11 and 12 in page 94 and substitute the following :—  

 " (3) The Commissioner-General or an officer of the Department authorised 
 by the"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clause 98 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

20 to 23 (both inclusive) in page 94 and substitute the following :—  

 " 98. (1) The Commissioner-General may delegate to a tax official of the 
 Department a power or duty conferred or imposed on him by this Act."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 25 and 26 in page 94 and substitute the following :—  

 " duty to a specific individual tax official within the Department."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 31in page 94 and substitute the following :—  

 " to tax officials as the Commissioner-General may"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 10 and 11 in page 95 and substitute the following :—  

  " (6) A tax official exercising or performing or discharging any power, 
 duty or function conferred or imposed on or assigned to the Commissioner 
 General by any provision of this Act, shall be deemed for all 
 purposes to be authorised to exercise, perform or discharge that power, duty 
 or function until the contrary is proved. 

    (7) A Commissioner and Senior Deputy Commissioner may exercise any 
 power conferred on a n y  D e p u t y  C omm i s s i o n e r  o r  A s s i s t a n t       
 Commissioner by any provision of this Act"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clause 99 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

28 in page 95 and substitute the following :—  

  "(4) The Commissioner General or any tax official specially 
 authorised by him in that behalf, shall administer the Fund"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 
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 Clause 100 

The Minister of Finance and Mass Media proposed an amendment to leave out line 8 

in page  96 and substitute the following :—  

 "(a) the employees of the Department and"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 20 to 22 (both inclusive) in page 96 and substitute the following :—  

 " (e) the Attorney-General for the purpose of any criminal proceedings or 
   civil proceedings where actions are instituted by the State or actions 
   filed against the State or where the opinion or advice of the Attorney-

   General has been sought in writing by the Department of Inland       
   Revenue;"; 

Question that the amendment be agreed to, put, and agreed to. 

 

Hon. Dinesh Gunawardena proposed an amendment:— 

 “100 වග��ෙ	 (අ) 
 සඳහ� වන ‘ස්ව�ය කා�ය ඉ� ��ෙ� �යාව�ෙය
 � 
   සහ එ� කා�ය ඉ� ��ෙ� කා�ය සඳහා, ෙදපා�තෙ��%ෙ& සහ ෙ�'           
   ෙදපා�තෙ��%ෙ& අෙන() *ෙය+,තය� සහ ෙස-වා *./�කය�ට;’ යන 
   ෙක2ටෙස- ‘අෙන() *ෙය+,තය� සහ’ යන වචන ඉව) කළ .%5 �යා අ6 
   ෙය+ජනා කරනවා”   

Question that the amendment be agreed to, put, and negatived. 

 

Hon. Sunil Handunnetti proposed an amendment to leave out the following lines in 
page 108 in Sinhala text:— 

 “ (ආ) ෙදපා�තෙ��%ෙ& අ:/ෂණය => ��ෙ� �යාව�යක� සහ එ� 
 අ:/ෂණය => කරෙගන යාෙ� කා�යය සඳහා ?ලA Bෂයය භාර අමාතAවරයාට,” 

Question that the amendment be agreed to, put, and negatived. 
 

Hon. Sunil Handunnetti proposed another amendment to leave out the lines 8 and 9 

in page 108 in Sinhala text:— 

  

   ‘ය� *ශ්Fත අGකාHය/ සමග ඇ%ළ) J ජාතA�තර KBLමකට අMNලව  
    BෙOශ රටක බ> අGකා��ට;’ 

Question that the amendment be agreed to, put, and negatived. 

 

Hon. Bandula Gunawardana proposed an amendment to leave out lines 10 to 12 in 

page 108 in Sinhala text and substitute the following:— 

   ‘රජය B=� ෙහ+ රජයට එෙර
ව පවරන ලද ය� අපරාධ ෙහ+ =BR S� කෘතA 
   සඳහා  ෙහ+ ෙOUය ආදාය� ෙදපා�තෙ��%ව B=� �Vතව S�ප�වරයාෙW 
   මතය ෙහ+ උපෙOශය Bමසා =Y අවස්ථාවක� S�ප�වරයා ට;’” 

Question that the amendment be agreed to, put, and negatived. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clause 101 was agreed to. 
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 Clause 102 

Hon. M. A. Sumanthiran proposed an amendment to insert the following 

immediately after line 12 in page 98:—  

  “Every person who reaches the age of 18 years, within one year, shall 

 register with the Commissioner-General on or before 31st day of March of 

 the following year.” 

Question that the amendment be agreed to, put, and negatived. 

 

Hon. Sunil Handunnetti proposed an amendment to leave out lines 14 to 16 of the 

102 (3) Subsection in page 110 in Sinhala text :—   

  “(3) අමාතAවරයා B=�, ෙක2මසාHස් ජනරාRවරයාෙW කැමැ)ත ඇ�ව, ෙ� 

  වග��ය යටෙ) �යාප]ංF _ම සඳහා අ�ෙ�ක තැනැ)ත� ප�� *ශ්Fතව 

  සඳහ� කරM ලැ`ය හැ�ය.”  

Question that the amendment be agreed to, put, and negatived. 

Question that the Clause, stand part of the Bill, put and agreed to. 

 

Clause 103 

The Minister of Finance and Mass Media proposed an amendment to leave out  line 

21 in page  99 and substitute the following :—  

 " TIN number on returns and correspondence with the"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 104 and 105 were agreed to.  

 

Clause 106 

The Minister of Finance and Mass Media proposed an amendment to leave out  lines 

30 and 31 in page  100 and substitute the following :—  

 " shall have effect from the date specified in the notice of withdrawal."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 1 to 3 (both inclusive) in page 101.  

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 107 to 121 were agreed to. 

 

Clause 122 

The Minister of Finance and Mass Media proposed an amendment to leave out  lines 

14 to 22 (both inclusive) in page 112.  

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 32 in page 112 and substitute the following :—  

 " authorised officer"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clause 123 

 The Minister of Finance and Mass Media proposed an amendment to leave out  

lines 5 to 7 (both inclusive) in page 114 and substitute the following :—  

   "(1) For the purpose of this Act, the Assistant Commissioner may 
 require from the tax payer or the Commissioner may require from any other 
 person, by giving reasonable notice in writing:"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 20 in page 114 and substitute the following :—  

 " the Commissioner may require any bank:"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 21 in page 114 and substitute the following :—  

 " (a) to furnish to the Commissioner details of"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 25 and 26 in page 114 and substitute the following :—  

 " (b) to permit the Commissioner or Assistant Commissioner to inspect the 
   records of the bank with"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 32 in page 114 and substitute the following :—  

 " of a bank before the Commissioner to give"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 6 in page 115 and substitute the following :—  

 " the giving of evidence to the Commissioner or Assistant Commissioner in"; 

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 13 in page 115 and substitute the following :—  

 " (4) The Commissioner or As s i s t a n t  Commissioner"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 124 and 125 were agreed to.  

 

Clause 126 

The Minister of Finance and Mass Media proposed an amendment to leave out line 4 

in page 119 and substitute the following :—  

 " this Act shall furnish to the Assistant Commissioner in"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 15 in page 119 and substitute the following :—  

 " (3) An Assistant Commissioner shall not be bound by a"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 17 in page 119 and substitute the following :—  

 " tax payer and the Assistant Commissioner may determine a"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 19 in page 119 and substitute the following :—  

 " available to the Assistant Commissioner." 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 27 in page 119 and substitute the following :—  

 "(6) An Assistant Commissioner may, by notice in writing,"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 30 in page 119 and substitute the following :—  

 " returns for a tax period as the Assistant Commissioner requires,"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 127 to 129 were agreed to.  
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 Clause 130 

Hon. Sunil Handunnetti proposed an amendment to leave out the Subsection 130(1) 
of the Sinhala text: 

 “ ‘ආදාය� බ> වා�තා ෙග2M ��මට *යම කරන ලද බ> ෙගව�නා ෙහ+ ෙවන) 

 තැනැ)ත( කාලය ��ඝ ��මට, *යcත ]නයට ෙපර අය>� කරන අවස්ථාවක, 

 ෙක2මසාHස් ජනරාRවරයා B=�, බ> වා�තා ෙග2M��ම සඳහා *යම කරන ලද 

 කාලdමාව ��ඝ කළ හැ�ය.’” 

Question that the amendment be agreed to, put, and negatived. 

Question that the Clause, stand part of the Bill, put and agreed to. 

Clauses 131 to 132 were agreed to.  

 

Clause 133 

The Minister of Finance and Mass Media proposed an amendment to leave out  lines 

23 and 24 in page 121 and substitute the following :—  

 " for a tax period as required under this Act, the Assistant Commissioner 

 may, based on such evidence as may be available"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 29 in page 121 and substitute the following :—  

 " (2) The Assistant Commissioner shall serve a taxpayer"; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 24 in page 122 and substitute the following :—  

 " period shall not be a self-assessment return."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clause 134 

The Minister of Finance and Mass Media proposed an amendment to leave out  lines 

25 and 26 in page 122 and substitute the following :—  

   "134.  (1)  Subjec t  to  subsect ion (2) ,  the  Assistant 

 Commissioner may, based on such evidence as may be available"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 29 in page 122 and substitute the following :—  

 " taxpayer for a tax period."; 

Question that the amendment be agreed to, put, and agreed to 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 11 in page 123 and substitute the following :—  

 " (4) The Assistant Commissioner shall serve a taxpayer"; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 22 in page 123 and substitute the following :—  

 " (5) The Assistant Commissioner may specify in a notice"; 

Question that the amendment be agreed to, put, and agreed to 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clause 135 

The Minister of Finance and Mass Media proposed an amendment to leave out  lines 

7 and 8 in page 124 and substitute the following :—  

  "135. (1) Subject to this section, the Assistant Commissioner may amend a 

 tax assessment (referred to in this:”; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 21 in page 124 and substitute the following :—  

 " (2) Subject to subsection (3), the Assistant Commissioner"; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 25 in page 124 and substitute the following :—  

 " (b) in any other case within thirty months of:”; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 30 in page 124 and substitute the following :—  

 “ the Assistant Commissioner served notice of ”; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 1 to 3 (both inclusive) in page 125 and substitute the following :—  

  "(3) Subject to subsection (4), where the Assistant Commissioner has 
 served a notice of an amended assessment  on a  taxpayer  under  
 subsection (1), the Assistant Commissioner"; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 11 in page 125 and substitute the following :—  

 “ Assistant Commissioner served notice of the"; 

Question that the amendment be agreed to, put, and agreed to 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 13 in page 125 and substitute the following :—  

 "(b) one year after the Assistant Commissioner has served"; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 16 in page 125 and substitute the following :—  

 “ applies, the Assistant Commissioner is restricted to amending"; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 19 and 20 in page 125 and substitute the following :—  

 " (5) Where the Assistant Commissioner has made an amended or"; 

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 26 in page 125 and substitute the following :—  

 “ (b) the amount of tax assessed and the basis upon which the amended or 
   additional assessment has been made”;  

Question that the amendment be agreed to, put, and agreed to 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 11 in page 126 and substitute the following :—  

 " remain payable based on the original due date."; 

Question that the amendment be agreed to, put, and agreed to 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 136 to 138 were agreed to.  

 

Clause 139 

Hon. Mahindananda Aluthgamage proposed an amendment to insert the following 

immediately after line 26 in page 145 in Sinhala text :— 

  “ (9) ෙමම වග��ෙය
 (1) උප වග��ය ය ටෙ) ඉ]Hප) කරM ලැe ය� 
 Bෙර+ධතාව/ ෙහ+ අfයාචනය/ එම වග��ෙ	 (4) උපවග��ය යටෙ) *() 
 කරM ලැe දැM��ෙ� �6ෙ	 සඳහ� ]න =ට ]න 180/ ඇ%ළත ෙක2මසාHස් 
 ෙජනරාRවරයා B=�, එම Bෙර+ධතාව 6iබඳව Bමසා බලා jරණය/ ලබා]ය 
 .% අතර, *යcත ]නට එ� jරණය �Vතව ලබා ෙන2>� අවස්ථාවක එ� 
 අfයාචනෙය
 ෙහ+ Bෙර+ධතාෙව
 සඳහ� කkl 6iග)තා ෙස- සලකා කට.% 
 කළ .%ය. ”  

Question that the amendment be agreed to, put, and negatived. 

Question that the Clause, stand part of the Bill, put and agreed to. 
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 Clause 140 

Hon. Mahindananda Aluthgamage proposed an amendment to insert the following 

immediately after line 6 in page 147 in Sinhala text :— 

  “ 5 වන උපවග��ය යටෙ), බ> ෙක2cෂ� සභාවට �Vතව අfයාචනය/ 
 ඉ]Hප) කළ ]න =ට ]න 180/ ඇ%ළත අfයාචනා ෙක2cසම B=� එම 
 අfයාචනය Bමසා බලා jරණය/ ලබා ]ය .% අතර, එ� jරණය *යcත ]නට 
 ෙහ+  ඊට ෙපර ලබා ෙන2>� අවස්ථාවක, අfයාචනෙය
 සඳහ� කkl 6iග)තා 
 ෙස- සලකා කට.% කළ .%ය. ” 

Question that the amendment be agreed to, put, and negatived. 

Question that the Clause, stand part of the Bill, put and agreed to. 

Clauses 141 and 142 were agreed to.  

 

Clause 143 

The Minister of Finance and Mass Media proposed an amendment to leave out  lines 

19 and 20 in page 130 and substitute the following :—  

 " (1) Subject to the right of the Assistant Commi s s i o ne r  t o  i s s u e  a  
 new o r  r e v i s ed  assessment under section"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 144 to 151 were agreed to. 

 

Clause 152 

 The Minister of Finance and Mass Media proposed an amendment to leave out  line 

14 in page 140 and substitute the following :—  

 " (b) received an extension pursuant to section 151 and"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 153 to 163 were agreed to. 
 

Clause 164 

The Minister of Finance and Mass Media proposed an amendment to leave out  lines 

22 to 31(both inclusive) in page 144 and substitute the following :—  

 " (3) The lien imposed under this section shall not be valid against the 
 interest of a person who is a purchaser from the taxpayer, a holder of a 
 security interest granted by the taxpayer, or other lien holder specified in 
 regulations, if the interest arises — 

  (a) before the person had actual knowledge of the lien; or 

  (b) before notice of the lien has been duly registered by the Registrar 

   of the High Court and the Registrar of Lands, 

  whichever occurs first."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clause 165 was agreed to.  
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 Clause 166 

 The Minister of Finance and Mass Media proposed an amendment to leave out  

lines 29 to 33 (both inclusive) in page 148 and substitute the following :—  

  "(13) Notwithstanding anything contained in this Act authorising the 

 Commissioner-General to sell a property for the recovery of tax, the 

 conveyance or assignment executed to give effect to the sale shall not affect 

 any interest, or right of the Republic of Sri Lanka in the property."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

Clause 167 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

1 to 27 (both inclusive) in page 149 and substitute the following :—  

 " 167. (1) Where the Commissioner-General is of opinion that any person 

 who is a defaulter is about to or likely to leave Sri Lanka without paying- 

     (a) tax that is payable by that person; or 

     (b) tax that is payable by a company in which that person 

      is a controlling member, 

   which has become default as assessed upon him or otherwise, he may 

 issue a certificate containing particulars of such tax and the name of such 

 person to a Magistrate, who shall on receipt thereof issue a direction to the 

 Controller General of Immigration and Emigration to take such measures as 

 may be necessary to prevent such person from leaving Sri Lanka without 

 paying the tax or furnishing security to the satisfaction of the Commissioner-

 General, for payment thereof. 

   (2) At the time of issue of the certificate to the Magistrate, the 

 Commissioner-General shall issue to such person a notification thereof by 

 registered post. However, the non-receipt of any such notification by such 

 person shall not invalidate proceedings under this section. 

   (3) Where the Commissioner-General has reasonable grounds to believe 

 that the departure from Sri Lanka of any person who is a defaulter referred 

 to in subsection (1) is imminent and that sufficient time is not available to 

 act in terms of subsection (1), the Commissioner-General may issue a 

 departure prohibition order, in writing, to the Controller General of 

 Immigration and Emigration stating- 

   (i) the name and address of the person; 

   (ii) the amount of tax that is or will become payab l e  b y t he             

    pe r son  o r  b y  t he  company in which the person is a controlling 

    member, 

   and the Controller General of Immigration and Emigration shall take 

 such  measures as may be necessary to prevent such person from leaving Sri 

 Lanka without paying the tax or furnishing security to the satisfaction of 

 the Commissioner-General, for payment thereof. 
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    Provided however that the Commissioner General shall, as soon 

 as may be practicable and in any event within seventy two hours of issuing 

 such departure prohibition Order, make an application to the Magistrate to 

 have the Order confirmed. Such departure prohibition Order shall be 

 treated as revoked where no application has been made to the Magistrate 

 within the aforementioned time period. 

   (4) The production of a certificate signed by t h e       
 Commi s s i o n e r -Gen e r a l  o r  a  D e p u t y  C omm i s s i o n e r ,  stating 
 that the tax has been paid or that security has been furnished to for the 
 payment of the tax, or payment of the tax to a police officer in charge of a 
 police station, shall be sufficient authority for allowing such 
 person to leave Sri Lanka. Any police officer to whom the amount of 
 any tax has been paid shall forthwith pay such amount to the 
 Commissioner-General.".; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 1 to 23 (both inclusive) in page 150:— 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 168 to 171 were agreed to. 

 

Clause 172 

The Minister of Finance and Mass Media proposed an amendment to leave out line 
12 in page 155 and substitute the following :—  

 " (5) An asset Preservation Order shall be valid for ninety"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  
line 29 in page 155 and substitute the following  :— 

 " by the Commissioner-General under subsection (5)."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 173 to 175 were agreed to. 
 

Clause 176 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

11 to 13 (both inclusive) in page 158 and substitute the following :—  

 " Act or any other law and is in addition to interest levied under 
 Chapter XV and to a criminal sanction imposed under Chapter 
 XVIII."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 177 to 180 were agreed to.  
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 Clause 181 

The Minister of Finance and Mass Media proposed an amendment to leave out line 6 

in page 162 and substitute the following :—  

 " made, prepared, given, filed, submitted or furnished"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 182 and 183 were agreed to.  

 

Clause 184 

 The Minister of Finance and Mass Media proposed an amendment to leave out line 

14 in page 163 and substitute the following :—  

 " with the requirements, of section 76 or 77 in relation to"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clause 185 was agreed to.  

 

Clause 186 

The Minister of Finance and Mass Media proposed an amendment to leave out  lines 

16 and 17 in page 165 and substitute the following :—  

 " (b) the offence has been compounded by the Court with the consent of the 

   Commissioner-General;"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clauses 187 to 192 were agreed to.  

 

Clause 193 

Hon. Sunil Handunnetti proposed an amendment to leave out following lines in 

pages 189, and 190 in Sinhala text :—  

 “ 193. (1) 191 වැ* වග��ය ෙහ+ 192 වැ* වග��ය ය ටෙ) ඇ� ය� වරද/ 
 හැර, ෙ� පHqෙrද ය යටෙ) ෙහ+ ෙමම පනත අදාළ වන  ෙවන) S�ය/ 
 යටෙ) ය� තැනැ)ත( වරද/ =>කර ඇ� අවස්ථාවක, අGකරණය B=� ඊට 
 අදාළ නs කට.% Bභාග ��ම ආර�භ ��මට ෙපරා%ව ඕනෑම ෙවලාවක 
 ෙක2මසාHස් ජනරාRවරයා B=� වරද සමථයකට ප) කරM ලැ`ය හැ� අතර 
 වරද සඳහා *ශ්Fතව සඳහ� කරM ලැබ ඇ� උපHම දඩ wදල ෙන2ඉ/මවM ලබන 
 *ශ්Fතව සඳහ� කරM ලබන ය� wදල/ ෙගවන ෙලස ෙක2මසාHස් 
 ජනරාRවරයා B=� එම තැනැ)තාට *යම කළ හැ�ය.  

 

  (2) වරදට ස�බ�ධ xOගලයා �Vතව වරද සමථයකට ප) කරන ෙලස                
  ෙක2මසාHස් ජනරාRවරයාෙග� ඉRyම/ කරM ලබ�ෙ� න�          
  පමණ/ ෙමම වග��ය යටෙ) ෙක2මසාHස් ජනරාRවරයා B=� වරද 
  සමථයකට ප) කරM ලැ`ය හැ�ය.  

  (3) ෙමම වග��ය යටෙ) ෙක2මසාHස් ජනරාRවරයා B=� ය� වරද/               
  සමථයකට ප) කරM ලබ�ෙ� න�, (1) වන උපවග��ෙ	 සඳහ� 
  කර ඇ� *යමය - 
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       (අ) �Vත Bය .% අතර, (2) වන උපවග��ෙ	 දැ/ෙවන �Vත ඉRyම 
  ඊට අwණා �`ය .% යන 

       (ආ) (i) කරන ලද වරද 

  (ii) ෙග_මට ඇ� wදR {මාණය සහ 

  (iii) ෙග_ම සඳහා *යcත ]නය *ශ්Fතව සඳහ� කළ .%ය;  

  සහ 

       (ඇ) වරද => කළ තැනැ)තාට එම *යමය භාර ]ය .%ය.  
 

 (4)  (3) වන උපවග��ය යටෙ) වන ය� *යමය/ අවසානා)මක Bය .% අතර 
  අfයාචනයට යට) ෙන2Bය .%ය. 

 

 (5) ෙමම වග��ය යටෙ) ය� වරද/ ෙක2මසාHස් ජනරාRවරයා B=�             
  සමථයකට ප) කරM ලබන අවස්ථාවක�, එම වරද ස�බ�ධෙය�          
  නs පවරM ලැ|මට ෙහ+ ද}ඩනයකට එම වරදකk යට) ෙන2Bය 
  .%ය.” 

Question that the amendment be agreed to, put, and negatived. 

Question that the Clause, stand part of the Bill, put and agreed to. 

Clause 194 was agreed to.  
 

Clause 195 

The Minister of Finance and Mass Media proposed an amendment to insert the 

following immediately after line 12 in page 171:—  

 ‘Assistant Commissioner’ includes a Deputy Commissioner appointed 
 under this Act"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 14 in page 171 and substitute the following  :— 

 " tax official employed in"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 14 in page 173 and substitute the following  :— 

 " Sri Lanka, of any of the following categories" ; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 28 in page 173 and substitute the following :— 

 " General of Inland Revenue appointed under section 97 and includes a 
 Deputy Commissioner-General, Senior Commissioner, Commissioner or 
 Senior Deputy Commissioner who is specially authorised by the 
 Commissioner-General either generally or for some specific purpose, to act 
 on behalf of the Commissioner-General."; 

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 12 in page 176:—  

 “ employee means an individual engaged in employment;”; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 17 in page 176 and substitute the following  :— 

 “ employee, and includes in the case of an entity specified in Column I 

  hereunder, the person specified in the corresponding entry in Column 

  II: 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 15 in page 177:—  

 " export includes specified undertaking;"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 30 in page 177:—  

 " generally accepted accounting principles means- 

  (i) those adopted, from time to time, by the Institute of Charted     
   Accountants (Sri Lanka); and 

  (ii) the  Int e rna t iona l  F inanc ia l  Repor t ing Standards;"; 

Question that the amendment be agreed to, put, and agreed to. 

 

Column I Column II 

A company or a body of 
persons whether corporate  
or unincorporate 

Director, Secretary, Manager or other principal 
officer of s u c h  c omp a n y  o r  body of 
persons 

A partnership The precedent partner or any active partner 
resident in Sri Lanka, and in the case of a 
partnership of which no active partner is resident 
in Sri Lanka, the agent of such pa r tne r sh ip  i n  
S r i  L a nka  

A non-resident person The agent or attorney of such person in Sri Lanka 

A Government Institution A c c o u n t a n t  o r  Director of Finance or 
Administrative Officer or Head of the 
Department or Institution, or S e c r e t a r y  t o  
t h e  Ministry or Chairman of Commission or 
Commi t t ee  o r  a ny  o t h e r  p e r so n  who  
pays remuneration" 

A trust The trustee or trustees of the trust 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 5 to 10 (both inclusive) in page 178 and substitute the following :—  

 " interest includes — 

   (a) a payment, including a discount or p r e m i um ,  m a d e  u n d e r  
    a  d e b t  obligation that is not a repayment of capital; and 

   (b) a swap or other payment functionally equivalent to interest;"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 22 in page 181 and substitute the following :—  

 " does not include an approved charity;"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 5 to 7 (both inclusive) in page 185 and substitute the following :—  

 " (a) the person who conducts business solely in Sri Lanka other than an 
   individual who is engaged in providing professional services              
   individually or in partnership being an individual who is             
   professionally qualified;"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 12 to 24 (both inclusive) in page 185 and substitute the following :—  

 ‘ specified undertaking ’ means an undertaking which is engaged in- 

  (a) entrepot trade involving import, minor processing and re-export; 

  (b) offshore business where goods can be procured from one        
   country or manufactured in one country and shipped to             
   another  country without bringing the same into Sri Lanka; 

  (c) providing front end services to clients abroad; 

  (d) headquarters operations of leading buyers for management of financial 
   supply chain and billing operations; 

  (e) logistic services such as bonded warehouse or multi-country                
   consolidation in Sri Lanka; 

  (f) transshipment operations; 

  (g) freight forwarding; 

  (h) supply of services to any exporter of goods or services or to any       
   foreign principal of such exporter directly, being services which could 
   be treated as essentially related to the manufacture of such goods or 
   provision of such services exported by such exporter either       
   directly or through any export trading house, including any service        
   provided by an agent of a ship operator to such agent 's foreign 
   principal, and the payment for such services are made by such exporter 
   or foreign principal to such person in Sri Lanka in foreign          
   currency; 
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   (i) production or manufacture, and supply to an exporter of non-             
   traditional goods; and 

  (j) the performance of any service of ship repair, ship breaking repair and 
   refurbishment of mar ine  cargo conta iners ,  p rovis ion o f       
   computer software, computer programmes, computer systems or 
   recording computer data ,  or  such other  services as may be  
   specified by the Minister by notice published in the Gazette,  for  
   payment in foreign currency ; ”; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 24 in page 185 :—  

  “(k) sale for foreign currency, of any gem or jewellery, be ing  a  sa le          
   made  in  S r i  Lanka  by any pe r son  authorized by the Central 
   Bank of Sri Lanka to accept payment for such sale in foreign            
   currency;"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 30 and 31 in page 186 and substitute the following :—  

 " (b) Deputy Commissioners General, Senior Commissioners,                                    

   Commissioners, Senior Deputy Commissioners, Deputy   

   Commissioners and Assistant Commissioners"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to.  

 

Hon. Sunil Handunnetti proposed an amendment to leave out the following section 

in page 196 in Sinhala text:—  

 “195 6�ෙ& ද/වා ඇ� “සමාගම” ය�න, 196 6�ෙ& අ�ථ ද/වා ඇ)ෙ) ෙ� 

 BGයට5. 

 (ආ) ඊට- 

  (i) ය� c�Uy සc�ය/, ෙග2ඩනැK� සc�ය/, B�ාම වැ�� අරwදල/, 
  අ�ථසාධක අරwදල/, B�ාම ගැSෙ� අරwදල/, B�ාම පාHෙත+�ක            
  අරwදල/ ෙහ+ ඒ හා සමාන අරwදල/ ෙහ+ සc�ය/; සහ” 

Question that the amendment be agreed to, put, and negatived. 

 

Hon. Sunil Handunnetti proposed another amendment to leave out the following 

section in page 201:—  

 “=ංහල 6ටපෙ) 201 6�ෙ& “ආ ෙය+ජනය” ය�න, 196 6�ෙ& අ�ථ *�පණය 

 කර ඇ)ෙ) ෙ� BGයට5.  

  (ආ) සමාන ස්වභාවෙය� .% ෙහ+ ඒ�කරණය කරන ලද ආකාරය�� භාBත 
 කරM ලබන, ව)ක� එක/ ෙහ+ වැ� {මාණය/ අ5�ව =�ම අදහස් කරන අතර, 
 ඊට- 

  

 එ
 “ඊට” �යන වචනය ඉව) කරන ෙලස මා සංෙශ+ධනය/ ඉ]Hප) කරනවා.” 
  

Question that the amendment be agreed to, put, and negatived. 
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 Hon. Sunil Handunnetti proposed another amendment to leave out the following 

section in page 205 in Sinhala text:—  

 “205 6�ෙ& “තැනැ)තා” ය�න, අ�ථ *�පණය ෙක2ට ඇ)ෙ) ෙ� 

 BGයට5. 

  “තැනැ)තා” ය�ෙන� xOගලෙය/ ෙහ+ අස්�)වය/ අදහස් වන අතර 

 සංස්ථා6ත ෙහ+ සංස්ථා6ත ෙන2වන xOගල ම}ඩලය/, ෙප2Rමඃකkෙව/, රාජA 

 ෙන2වන සංBධානය/ සහ xණAාතනය/ ඊට ඇ%ළ) ෙ&;’” 
  

 ෙම
 “තැනැ)තා” ය�නට “xණAාතනය/” අදාළ කර�න එපා �යලා මා 

 ෙය+ජනා කරනවා. 
  

Question that the amendment be agreed to, put, and negatived. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to.  

 

Clause 196 

The Minister of Finance and Mass Media proposed an amendment to leave out line 9 

in page 189 and substitute the following :—  

 " (d) in any case not covered by paragraphs (a) to (c),” 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clause 197 was agreed to.  

 

Clause 198 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

22 in page 191 and substitute the following :—  

 "promissory notes, bills of exchange and bonds."; 

Question that the amendment be agreed to, put, and agreed to. 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 8 to 10 (both inclusive) in page 192:—  

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

Clause 199 was agreed to.  

 

Clause 200 

The Minister of Finance and Mass Media proposed an amendment to leave out  lines 

25 to 31 (both inclusive) in page 193:—   

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 1 to 31 (both inclusive) in page 194:—   

Question that the amendment be agreed to, put, and agreed to. 



        ( 39 ) M. No. 195 

 The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 1 to 7 (both inclusive) in page 195:—   

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended stand part of the Bill, put and agreed to. 

Clauses 201 to 203 were agreed to. 

 

Clause 204 

The Minister of Finance and Mass Media proposed an amendment to insert the 

following immediately after line 18 in page 197:—  

 " (4) The cost of an investment asset held by a person as at, September 30, 
 2017 is equal to the market value of the asset at that time."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out    

line 26 in page 197 and substitute the following :—  

 " uplift of 5 percent. A person shall not be required to pay tax by"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Clause, as amended, stand part of the Bill, put and agreed to. 

 

First Schedule 

The Minister of Finance and Mass Media proposed an amendment to leave out line 5 

in page 198 and substitute the following :—  

 " income of a resident or non-resident individual for a year of"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 8 in page 198 and substitute the following :— 

 

 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 16 to 35 (both inclusive) in page 200 and substitute the following :—  

  " (4) The type of income referred to in subparagraph (2) (c) shall be 

 income from a business consisting of betting and gaming, liquor or tobacco. 

  2. Tax rate for partnerships. 

   Where a partnership's taxable income includes gains from the 

 realisation of investment assets, those gains shall be taxed to the 

 partnership at the rate of 10%. 

“Not exceeding Rs. 
600,000 

4% of the amount in excess of Rs. 0”; 
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   3. Tax rates for trusts. 

   (1) Subject to the provisions of subparagraph (2), the taxable 

 income of a trust for a year of assessment to which subsection (1) of 

 section 57 applies shall be taxed at the rate of [24%]. 

   (2)  Where a trust 's taxable income includes gains from the 

 realisation of investment assets, then – 

    (a) those gains, shall be taxed to the trust at the rate of 10%; and 

    (b) only the remainder of the trust's taxable income shal l  be 

     taxed at  the rate  referred to in subparagraph (1). 

   (3) Where a trust's taxable income (not otherwise covered by this 

 paragraph) includes gains from the realisation of investment assets, 

 those gains shall be taxed to the trust at the rate of 10%."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 4 in page 201 and substitute the following :—  

 " (b) in the case of a company predominantly conducting a business of"; 

Question that the amendment be agreed to, put, and agreed to. 

 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 6 in page 201 and substitute the following :—  

 "(c) in the case of a company predominantly conducting an agricultural"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 10 in page 201 and substitute the following :—  

 " (excluding such income which is merely incidental to another  
 business) – 40%"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 11 in page 201 and substitute the following :—  

 " (e) in the case of a company predominantly providing educational"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 13 in page 201 and substitute the following :—  

 " (f) in the case of a company predominantly engaged in an undertaking"; 

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 15 in page 201 and substitute the following :—  

 " (g) in the case of a company predominantly providing information"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 28 in page 201 and substitute the following :—  

 " Board as being in "Class A" or "Class B";"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 35 in page 201:—  

 " (iii) ‘predominantly’ means 80% or more, calculated based on gross  
     income."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 9 in page 202 and substitute the following :—  

 " income of a unit trust or mutual fund to which section 59 applies for"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 20 in page 203 and substitute the following :—  

 " profits under section 62 shall be [ 14%]”; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 32 to 34 (both inclusive) in page 203 and substitute the following :—  

 " (i) in the case of interest or discount paid to a resident person (other than 
 to an individual who is a senior citizen in relation to a bank deposit 
 account) - 5%;"  

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 14 in page 204:—  

 " (3) The rate of tax to be withheld from payments to which section 84 (2) 
 applies - 2.5%"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the First Schedule, as amended, stand part of the Bill, put and     
agreed to. 
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 Second Schedule 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

5 to 45 (both inclusive) in page 205 and substitute the following :—  

   "1. (1) A person who invests in Sri Lanka (other than the expansion of 

 an existing business) during a year of assessment shall be granted enhanced 

 capital allowances computed in accordance with this paragraph, in addition to 

 the capital allowances computed under the Fourth Schedule. 

  (2) A capital allowance of 100% of the expenses incurred by a person on 

 depreciable assets o ther than intangible assets during a year of 

 assessment shall be granted to that person for that year if the total expenses 

 incurred by that person during that year on depreciable assets (other than 

 intangible assets) that are used in a part of Sri Lanka other than the Northern 

 Province exceeds USD 3 million but does not exceed USD 100 million. 

  (3) A capital allowance of 150% of the expenses incurred by a person on 

 depreciable assets o ther than intangible assets during a year of 

 assessment shall be granted to that person for that year if the total expenses 

 incurred by that person during that year on depreciable assets (other than 

 intangible assets) that are used in a part of Sri Lanka other than the Northern 

 Province exceeds USD 100 million. 

  (4) A capital allowance of 200% of the expenses incurred by a person on 

 depreciable assets o ther than intangible assets during a year of 

 assessment shall be granted to that person for that year where the total 

 expenses incurred by that person during that year on depreciable assets 

 (other than intangible assets) that are used in the Northern Province exceeds 

 USD 3 million. 

  (5) A capital allowance of 150% of the expenses incurred by a 

 person on assets of a state owned company during a year of assessment 

 shall be granted to that state owned company for that year if the total 

 expenses incurred by that person during that year on the assets of a state 

 owned company that are used in a part of Sri Lanka exceeds USD 250 

 million."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 1 to 22 (both inclusive) in page 206.  

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 36 and 37 in page 206 and substitute the following :—  

 " where a person has incurred more than USD 1000 million on depreciable 

 assets (other than intangible assets ) in Sri Lanka or entitled to enhanced 

 capital allowance under sub paragraph (5) of paragraph (1) in respect"; 

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 19 in page 207:—  

 “ ‘state owned company’ means any company, where fifty per 

 centum or more of the shares are held by the Government and includes a 

 company or which forty per centum or more of the shares held by the 

 Government are acquired by a person for an amount not less than USD 

 250 million;” 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 23 to 35 (both inclusive) in page 207.  

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 5 and 6 in page 208 and substitute the following :—  

 " more than USD 1000 million on depreciable assets (other than intangible 
 assets) in Sri Lanka or entitled t o  a n  e n h a n c e d  c a p i t a l  a l l owa n c e  
 u n d e r  subparagraph (5) of paragraph 1, and that dividend is paid out of 
 profits"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 12 and 13 in page 208 and substitute the following :—  

 "  i ncur r ed  more  than  USD 1000  mi l l ion  on depreciable assets 
 (other than intangible assets) in Sri Lanka or entitled to an enhanced 
 capital allowance under subparagraph (5) of paragraph 1, and that dividend 
 is paid out of"; 

Question that the amendment be agreed to, put, and agreed to. 

 

Hon. Dinesh Gunawardena proposed an amendment :— 

  “ෙ� පන) ෙක��පෙ) ෙදවන උපෙRඛනෙ	 1 (4) ෙrදෙ	 “ත/ෙස-k 
 ව�ෂය/ %ළ � උ%k පළාත හැර ......” යMෙව� �ෙබනවා. ඒ ගැන �= 
 ගැට�ව/ නැහැ. නw) ෙ� රෙ� >�ප)ම පළාත ඌව පළාත. එෙහම න� “ඌව 
 පළාත හැර” �යලා) දම�න.” 

Question that the amendment be agreed to, put, and negatived. 

Question that the Second Schedule, as amended, stand part of the Bill, put and 

agreed to. 

 

Third Schedule 

The Minister of Finance and Mass Media proposed an amendment to leave out lines 

11 to 13 (both inclusive)  in page 209 and substitute the following :—  

 " (iii) any University which is established or deemed to be established 

   under the Universities Act, No. 16 of 1978 or the Buddhist and Pali 

   University of Sri Lanka Act, No. 74 of 1981; 
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   (iv) any government assisted private school other than that incorporated 

   under the Companies Act, No. 7 of 2007 which is registered with the 

   Ministry of Education and mandated to follow the Circulars 

   i s sued  by the  Gove rnment  and  t he  Ministry of Education; 

  (v) any registered society within the meaning of the Co-operative       

   Societies Law No. 5 of 1972." 

Question that the amendment be agreed to, put, and agreed to. 
 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 31 to 36 (both inclusive)  in page 209 and substitute the following :—  

 " (e) any amount paid to an employee at the time of retirement from- 

   (i) any pension fund or the Employees T r u s t  F und  e s t a b l i s h ed  
    b y  t he  Employees Trust Fund Act, No. 46 of 1980, as represents 
    income derived b y  t h a t  f u n d ,  f o r  a n y  p e r i o d             
    commencing on or after April 1,  1987, from investments 
    made by it; and 

   (ii) a provident fund approved by the Commissioner-General";" 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 39 in page 210 and substitute the following :—  

 " (i) gain made on realization of an asset consisting"; 

Question that the amendment be agreed to, put, and agreed to. 
 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 31 to 33 (both inclusive) in page 211 and substitute the following :—  

  

 “  (q) benefits received or derived by an employee of the government of 

    Sri Lanka from a road vehicle permit issued to that employee; 

  (r)  the profits and income from any property donated by royal or 

   other grant before March 2, 1815, to any place of public worship         

   administered by a charitable institution, in so far as such profits and 

   income are applied to the purposes for which such grant was made; 

  (s) dividends from and gains on the realization of shares in a non-           

   resident company where derived by a resident company with         

   respect to a substantial participation in the non-resident company. In 

   this paragraph, "substantial participation" means- 

   i. holding 10 percent or more of t h e  v a l u e  o f  s h a r e s  i n  

    t h e  company, excluding redeemable shares; together with 

   ii. con t r o l ,  e i t h e r  d i r e c t ly  o r  indirectly, of 10 percent or        

    more o f  t h e  vo t i ng  powe r  i n  t he  company; 

  (t) any amount derived by a person from the sale of any gem on which 

   tax has been deducted under subsection (2) of section 84."; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Third Schedule, as amended, stand part of the Bill, put and agreed 

to. 
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 Fourth Schedule 

The Minister of Finance and Mass Media proposed an amendment to leave out line 

15 in page 213 and substitute the following :—  

 " intangible asset has an indefinite useful life, 20"; 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Fourth Schedule, as amended, stand part of the Bill, put and agreed 
to. 

 

Fifth Schedule  

The Minister of Finance and Mass Media proposed an amendment to insert the 

following immediately after line 34 in page 216:—  

 “ (e) in the case of a resident individual or partner of a partnership with         
  income earned in foreign currency in Sri Lanka, from any service       
  rendered in or outside Sri Lanka to any person outside Sri Lanka, Rs. 
  15,000,000 for each year of assessment, up to the total of such income 
  for the year.” 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Fifth Schedule as amended stand part of the Bill, put and agreed 
to. 

 

Sixth Schedule 

The Minister of Finance and Mass Media proposed an amendment to leave out line 4 

to 8 (both inclusive) in page 217 and substitute the following :—  

  " 1. (1) A person who invests in Sri Lanka (other than expansion of 

 existing business) on depreciable assets mentioned in subparagraph (4) 

 during a year of assessment shall be granted enhanced capital allowances 

 computed in accordance with this paragraph, in addition to the capital 

 allowances computed under the Fourth Schedule."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 11 in page 217 and substitute the following :—  

 " subparagraph (4) during a year of assessment shall be granted to that"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

line 16 in page 217 and substitute the following :—  

 " on depreciable assets mentioned in subparagraph (4) during a year of”; 

Question that the amendment be agreed to, put, and agreed to. 
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 The Minister of Finance and Mass Media proposed another amendment to leave out  

line 21 in page 217 and substitute the following :—  

 " (a) Class 1 and Class 4 assets within the meaning of paragraph 1 of the"; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to leave out  

lines 27  to 29 (both inclusive) in page 217 and substitute the following :—  

 " (5) Depreciation allowances arising with respect to a particular year of 

  assessment shall be taken in that year and cannot be deferred to a later year 

  of assessment."; 

Question that the amendment be agreed to, put, and agreed to. 

 

The Minister of Finance and Mass Media proposed another amendment to insert the 

following immediately after line 14 in page 218:—  

 

 " Life Insurance 

   4. The portion of the gains and profits of an insurer engaged in the 

 business of life insurance that is deemed as income of the life insurer 

 under section 67(2) shall be taxed at the rate of fourteen percent for three 

 years of assessment after the commencement of the Act."; 

 Information Technology 

   5. (1) A company i s  en t i t l ed  to  an  additional deduction when 

 calculating the company's income from business for a year of assessment 

 equal to 35% of the total amount deducted for the year under this Act 

 that represents payments made by the company which are to be included in 

 calculating the taxable income of its employees (other than as a company 

 director), where that company- 

    (a) conducts a business which predominately consists of providing 

     information technology services wi th in  the  meaning  

     of  the  Fi r s t  Schedule; 

    (b) has at least 50 employees during the whole of the year; and 

    (c) repor ts  t hose  emp loyees  in  the  statement that the          

     company, as a withholding agent, is required to file under         

     section 86. 

   (2) A company which is entitled for deduction under this paragraph 

 shall not be entitled to an enhanced capital allowance under paragraph 1 of 

 this Schedule. 

   (3) Notwithstanding anything in section 19 (1) where the deduction 

 under this paragraph results in an unrelieved loss for a company that 

 unrelieved loss shall not be deducted in any succeeding year of assessment. 
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  Headquarters Relocation 

   6. Notwithstanding anything in the First Schedule, any institution,

 established on or after October 1, 2017, by relocating in Sri Lanka 

 the headquarters or regional head offices of institutions in the international 

 network, as specified by the Commissioner-General by Notice 

 published in the Gazette shall be taxed at the rate of Zero percent for three 

 years of assessment after the commencement of this Act. 

 Renewable Energy 

   7. Notwithstanding anything in the First Schedule, any person, who 

 has entered into a Standardized Power Purchase Agreement on or before 

 November 10, 2016 with the Ceylon Electr ic i ty Board to  provide  

 elec tr ic i ty generated using renewable resources shall be taxed at the 

 rate of fourteen percent for the t h r e e  y e a r s  o f  a s s e s s m e n t  

 a f t e r  t h e  commencement of this Act. 

 Research and Development 

   8. A person is entitled to an additional deduction when 

 calculat ing the person's  income from business for a year of assessment 

 equal to 100% of the total amount of research and development expenses 

 deducted for the year  under sect ion 15, for  three years of 

 assessment after the commencement of this Act." 
 

Question that the amendment be agreed to, put, and agreed to. 

Question that the Sixth Schedule, as amended, stand part of the Bill, put and agreed 
to. 

 

Enacting Clause and Title  

Question that the Enacting Clause and Title stand part of the Bill, put, and agreed to. 

Bill reported with Amendments. 

   

The Minister of Finance and Mass Media moved,— That the Bill, as amended be 

now read the third time. 

Question put, and agreed to; the Parliament having divided : Ayes : 90, Noes : 25 as 

follows:—  
AYES 

Hon.  Ranil Wickremesinghe     

Hon.  (Mrs.) Thalatha Atukorale      

Hon.  Wajira Abeywardana      

Hon.  John Amaratunga      

Hon.  Gayantha Karunatileka      

Hon.  Lakshman Kiriella      

Hon.  Dayasiri Jayasekara      

Hon.  Palany Thigambaram      

Hon.  Duminda Dissanayake      

Hon.  Navin Dissanayake      

Hon.  S. B. Dissanayake      

Hon.  S. B. Nawinne      

Hon.  Gamini Jayawickrama Perera      

Hon.  A. D. Susil Premajayantha      

Hon.  Rishad Bathiudeen      

Hon.  Tilak Marapana      
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Hon.  Faiszer Musthapha      

Hon.  Anura Priyadharshana Yapa      

Hon.  Sagala Ratnayaka      

Hon.  Patali Champika Ranawaka      

Hon.  Malik Samarawickrama      

Hon.  Wijith Wijayamuni Zoysa      

Hon.  D. M. Swaminathan      

Hon.  Abdul Haleem      

Hon.  Kabir Hashim   

Hon.  Field Marshal Sarath Fonseka      

Hon.  Selvam Adaikkalanathan      

Hon.  Wasantha Aluwihare        

Hon.  Mohan Lal Grero        

Hon.  Niroshan Perera        

Hon.  (Dr.) (Mrs.) Sudarshini  

 Fernandopulle        

Hon.  A. D. Premadasa        

Hon.  (Mrs.) Vijayakala Maheswaran        

Hon.  Eran Wickramaratne        

Hon.  Ruwan Wijewardene        

Hon.  Ravindra Samaraweera        

Hon.  Vasantha Senanayake        

Hon.  A. H. M. Fowzie        

Hon.  Ashok Abeysinghe        

Hon.  Lasantha Alagiyawanna        

Hon.  Faizal Cassim        

Hon.  Dunesh Gankanda        

Hon.  (Mrs.) Sumedha G. Jayasena        

Hon.  Palitha Kumara Thewarapperuma        

Hon.  (Dr.) Harsha De Silva        

Hon.  H. R. Sarathie Dushmantha        

Hon.  Karunarathna Paranawithana        

Hon.  Ajith P. Perera        

Hon.  Tharanath Basnayaka        

Hon.  Ranjan Ramanayake        

Hon.  Ameer Ali Shihabdeen        

Hon.  Hector Appuhamy     

Hon.  Thushara Indunil Amarasena     

Hon.  Ananda Aluthgamage     

Hon.  Ranjith Aluvihare     

Hon.  Ravi Karunanayake     

Hon.  A.  Aravindh Kumar     

Hon.  J. M.  Ananda Kumarasiri     

Hon.  Chandima Gamage     

Hon.  Nalin Bandara Jayamaha     

Hon.  Anura Sidney Jayarathne     

Hon.  (Dr.) Kavinda Heshan  

 Jayawardana     

Hon.  Lucky Jayawardana     

Hon.  M. S. Thowfeek     

Hon.  Sirinal de Mel     

Hon.  Douglas Devananda     

Hon.  Buddhika Pathirana     

Hon.  K. K. Piyadasa     

Hon.  Ashoka Priyantha     

Hon.  Bandula Lal Bandarigoda     

Hon.  Muhammad Ibrahim Muhammad 

 Mansoor     

Hon.  S. M. Marikkar     

Hon.  Seyed Ali Zahir Moulana     

Hon.  K. Kader Masthan     

Hon.  Imran Maharoof     

Hon.  Abdullah Mahrooff     

Hon.  Ajith Mannapperuma     

Hon.  (Prof.) Ashu Marasinghe     

Hon.  Ishak Rahuman     

Hon.  Mujibur Rahuman     

Hon.  Harshana Rajakaruna     

Hon.  Angajan Ramanathan     

Hon.  (Dr.) Jayampathy Wickramaratne     

Hon.  (Dr.) (Mrs.) Thusitha Wijemanna     

Hon.  Lakshman Ananda Wijemanne     

Hon.  Chaminda Wijesiri     

Hon.  Sandith Samarasinghe     

Hon.  M. H. M. Salman     

Hon.  Vadivel Suresh     

Hon.  Wijepala Hettiarachchi     
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Bill, as amended, accordingly read the third time and passed. 

 

6. Adjournment : It being 7.30 p.m. Hon. Speaker  adjourned the Par liament 

without question put.  

Accordingly the Parliament adjourned until 10.30 a.m. on Friday, September 08, 

2017 pursuant to the Resolution of Parliament of 08th March 2016. 

NOES 

Hon.  Mahinda Yapa Abeywardena      

Hon.  Dilum Amunugama     

Hon.  Nihal Galappaththi     

Hon.  Dinesh Gunawardena     

Hon.  Bandula Gunawardana     

Hon.  S. M. Chandrasena     

Hon.  D. V. Chanaka     

Hon.  T. Ranjith De Zoysa     

Hon.  Anura Dissanayaka     

Hon.  Salinda Dissanayake     

Hon.  Bimal Rathnayake     

Hon.  Prasanna Ranatunga     

Hon.  Prasanna Ranaweera     

Hon.  Namal Rajapaksa     

Hon.  Janaka Wakkumbura     

Hon.  (Mrs.) Pavithradevi  

  Wanniarachchi     

Hon.  (Mrs.) Sriyani Wijewickrama     

Hon.  Kanchana Wijesekera     

Hon.  Kumara Welgama     

Hon.  Jayantha Samaraweera     

Hon.  Shehan Semasinghe     

Hon.  Sunil Handunnetti     

Hon.  Indika Anuruddha Herath     

Hon.  Kanaka Herath     

Hon.  Vijitha Herath     


