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“Effective date The provisions of this Act shall be of the Act effective from
April 1,2018°”
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"(3) The taxable income of each person and the assessable income from
each";
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"an employment for a year of assessment the following
amounts received or derived by the individual during the year of
assessment from the employment shall";
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"(f) subject to paragraph (f) of subsection (3), retirement contri-
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"share scheme (referred to in paragraph (j) of";
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" provident or savings fund or savings society approved by the
Commissioner-General.";
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"conducting a business for a year of assessment the following
amounts derived by the person during the year of assessment from the
business";
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" the following amounts received or derived by the person during the
year of assessment from the investment shall be included :- ";
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"(c) the purchase of livestock or poultry to be”;
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“calculating an entity's income, other than a financial institution from
conducting";
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" an investment asset shall not be reduced by any loss on the";
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"(5)The Commissioner-General may specify any other forms of
financing that relates to interest substitutes.";
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"or a charitable institution and the requirements of subsection (3) are met-";
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" (b) the associate or the charitable institution shall be treated as incurring";
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" (a)in the case of a transfer to an associate-

(i) the associate in relation to the individual is the indi-
vidual's child by marriage or adoption, spouse, parent, grandparent,
grandchild, sibling, aunt, uncle, nephew, niece or first cousin;
and

(ii) the asset is an interest in land or a building situated in Sri
Lanka; or

(b) in the case of a transfer to a charitable institution, the transfer
occurs by way of gift.";
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“ Payment of tax 50. The manner and the procedure relating to the
on gains from payment of tax on the gain from realization of an asset
realization of an may be specified by the Commissioner General";

asset.
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"paragraph (b) of subsection (3).";
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"Act on or before the thirtieth day succeeding the date of making such
remittances.";
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“Insur- "67. (1) In the case of a person engaged in the
ance Busi- business of life insurance, whether mutual or
ness. proprietary, the gains and profits from the business on which

tax is payable shall be ascertained by taking the aggregate of -

(a) the surplus distributed to share holders from
the life insurance policy holders fund as certified by
the Appointed Actuary functioning within the
Regulation of the Insurance Industry Act,
No. 43 of 2000; and

(b) the investment income of the share holder fund less
any expenses incurred in the production of such
income,

subject to the deductions claimable under section 19 in
arriving at the income from the business.

(2) For the purpose of subsection (1), the
surplus distributed to a life insurance policy holder who
shares the profits of a person engaged in the business of life
insurance ina given year, as provided in the Regu-
lation of Insurance Industry Act, No. 43 of 2000, shall be
deemed as gains and profits of that person from the business
and subject to tax accordingly.";
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"(3) The profits of a non-resident company whether mutual";
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"(4) Where the Commissioner-General is satisfied that by";
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“Division II: Double Taxation Agreements And Mutual Administrative

9.9

Assistance Agreements’;
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"or accruing from, or any loss incurred by any person in Sri Lanka en-
gaged in any international";
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“be a person for the ascertainment of income, gains or profits arising in or
derived from or any loss incurred in Sri Lanka from such";
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" person, either one is non-resident, other";
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"enterprises and other person and, by which";
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"between such enterprises and other person";
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"course of his audit that the income, gain or profits or the loss";
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"Pricing Officer may in writing addressed to the person referred
to in subsection (1) require him to prove";
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“A person, who is dissatisfied”;
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"provisions of section 135, assess the amount of income, gain or
profits and issue assessment in accordance with the final";
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" () Such person or partner of a partnership who is aggrieved by such
assessment made based on the final order, may within thirty days of the
notice of assessment make an appeal to the Commissioner-General
under Chapter XIII.";
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"or accruing from, or any loss incurred in by any person in Sri Lanka
engaged in any transaction, other";
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"in the course of his audit, the income, gains or profits or the loss
referred to in subsection (1),";
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"to the person, referred to in";
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"(h) A person, who is";
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"(k) if such person who is";
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"profits by which the total income, gain or profits of the associated
enterprises is increased after the computation of income, gain or
proits" ;

“@eeatdnw BEon ¢gnw” wm y@dmw B®wm 85T, wwr w@®nm Bw.

e 9o B5YWs ¢RI ©wWdEEN BE BB weerddHWE ;| @G Bouer 74
OB 8hed 24 OB 08w 90 w0 & 0DmD0 swm ¢ledn @m0 gede B0, —

"(a) "a person"-";
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“eoenddmw BEnm gnw”’ v yadme S®wnm 8%, v w®®n Sw.

§eE o B5YWs ¢RI ©wWdEEN BE BB weerddHWE | @G Bouwen §0
OB 89ed 6 OB 0838wl eEiIBOR 0w iedn emde &ed® BIOD,—

"(2) The National Gem and Jewellery Authority established by the
National Gem and Jewellery Authority Act, No. 50 of 1993 shall
withhold tax at the rate provided in paragraph 10 of the First
Schedule, from the sale price of any gem sold at an auction conducted by it,
from the sum payable to the seller of such gem and at the time of such
sum is paid to the seller.";

“@eeatdnyn BEon gna” wm ydmw 8@y 8T, wwr weem Bw.
e o BB ¢RI ewlEsN BE BT eerddmwd | @G Boues 80
OB 89eD 12 918 088w 90 w3 & eOmDO s ¢ledny 000 gred® BB, —
"(c) interest paid to a financial institution on the ordinary loans and advances
provided by it";
“@oendVmw BEOD gnw”’ v yadme 8wy 8%, v 8®8n Sw.
§eE o By gRIEN® ©wWdHEN BE BB eerddHWE | @G Bouwen 80
OB 89ed 14 OB ww 15 918 o€ 908 w0 & 0dmDO sum ¢ eds) @m0 Goed®
BBOO,—

" (d) interest or discount paid to any person on Security or
Treasury Bond under the Registered Stocks and Securities Ordi-
nance (Chapter 420) or Treasury Bill under the Local
Treasury Bills Ordinance (Chapter 417): or

(e) payments or allocations that are exempt amounts under section 9."
“eoenddmw BEnm gnw”’ v ydme S®um 8%, v ®8n Sw.

“DortBe weenaddmimderss, s emyd®sen emns Daewsy BIw Wnw’,
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" 85. (1) Subject to subsection (3), a person shall";

“@oendmw BEOD gnw”’ v yadme S®wmy B8, v w®8n Sw.
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®B) Y@ DB Y, et @B Bes.

86 OB DwxIBw e 87 D1 DI e @@ Scs.
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890D 17 1B ed€ed 80 24 018 0d€w ¢30r &1 0d€ (F 0d€ eem ¢ ameid) 9oy
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"(ii) a charitable institution:"
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" (2) A withholdee shall be"
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8Jed 28 OB ed€ed 80 30 OB od€w ¢l @B ed€ 90 W & e wwn
S e0 @m0 Gedn BIOD,—

“(1) For the purposes of this Act, there shall be appointed a Commissioner
General of Inland Revenue, such number of Deputy Commissioner-
Generals of Inland Revenue, Senior Commissioners of Inland Revenue,
Senior Deputy Commissioners of Inland Revenue, Deputy Commissioners
of Inland Revenue and Assistant Commissioners of Inland Revenue”

“@oealdnyn BEon gna” wm ydmw B®wnmy 85T, wwr weenm Bw.
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“woonldnye BEwn gnae” wm yamw B®wm 85, wwr w®em Bew.
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018 8ged 11 18 e 12 918 ed€ 9 w06 & 005D sum ¢2edn 00t ged®
BBO0,—

"(3) The Commissioner-General or an officer of the Department au-
thorised by the";
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" 98. (1) The Commissioner-General may delegate to a tax official of
the Department a power or duty conferred or imposed on him by this
Act.";
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" duty to a specific individual tax official within the Department.";
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" to tax officials as the Commissioner-General may";
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@008 ged® BB, —

"(6) A tax official exercising or performing or discharging any power,
duty or function conferred or imposed on or assigned to the Commissioner
General by any provision of this Act, shall be deemed for all purposes
to be authorised to exercise, perform or discharge that power, duty or function
until the contrary is proved.

(7) A Commissioner and Senior Deputy Commissioner may exer-
cise any power conferred on any Deputy Commissioner or
Asistant Commissioner by any provision of this Act";

“@oendmyn BEO® gnw”’ v y@dme Bwmy BT, tw 8d®®n Se.
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"(4) The Commissioner General or any tax official specially
authorised by him in that behalf, shall administer the Fund";
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"(a) the employees of the Department and";
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90 S & @DMOO B cSeDL) @m0 Gred® BEOD,—

" (e) the Attorney-General for the purpose of any criminal proceedings
or civil proceedings where actions are instituted by the State or actions
filed against the State or where the opinion or advice of the Attorney-
General has been sought in writing by the Department of Inland
Revenue;";
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“Every person who reaches the age of 18 years, within one year, shall
register with the Commissioner-General on or before 31st day of
March of the following year.”
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" TIN number on returns and correspondence with the";
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" shall have effect from the date specified in the notice of withdrawal.";
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“eoenddmw BEnm gnw” v yadme S®wnm 8%, v ®8n Sw.
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" authorised officer";
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90 WS & @DMOD BB SO @EOB Gred® RO, —

"(1) For the purpose of this Act, the Assistant Commissioner may require from
the tax payer or the Commissioner may require from any other person, by
giving reasonable notice in writing:";

“eoenddmw BEnm gnw” v y@dme S®um 8T, v w®8n Sw.
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018 8900 20 018 088w 901 30 & 00mDO s ¢edny 000t gred® B, —

"the Commissioner may require any bank:";
2
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"(a) to furnish to the Commissioner details of";
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"(b) to permit the Commissioner or Assistant Commissioner to inspect
the records of the bank with";
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"of a bank before the Commissioner to give";
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"the giving of evidence to the Commissioner or Assistant Commissioner

b |

in";
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"(4) The Commissioner or Assistant Commissioner";

“eoenddmw BEnm gnw” v yadme S®wm 8T, v ®8n Sw.
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"this Act shall furnish to the Assistant Commissioner in";
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" (3) An Assistant Commissioner shall not be bound by a";
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" tax payer and the Assistant Commissioner may determine a";
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" available to the Assistant Commissioner."
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"(6) An Assistant Commissioner may, by notice in writing,";
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"returns for a tax period as the Assistant Commissioner requires,";
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"for a tax period as required under this Act, the Assistant Commis-
sioner may, based on such evidence as may be available";
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"(2) The Assistant Commissioner shall serve a taxpayer";
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" period shall not be a self-assessment return.";
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" 134. (1) Subject to subsection (2), the Assistant Com-
missioner may, based on such evidence as may be available";
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" taxpayer for a tax period.";
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" (4) The Assistant Commissioner shall serve a taxpayer";
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" (5) The Assistant Commissioner may specify in a notice";
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"135. (1) Subject to this section, the Assistant Commissioner may
amend a tax assessment (referred to in this";
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"(2) Subject to subsection (3), the Assistant Commissioner";
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"(b) in any other case within thirty months of:”;
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“the Assistant Commissioner served notice of ”’;
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"(3) Subject to subsection (4), where the Assistant Commis-
sioner has served a notice of an amended assessment on a
taxpayer under subsection (1), the Assistant Commissioner";
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“Assistant Commissioner served notice of the";
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"(b) one year after the Assistant Commissioner has served";

“eoeaddmyne BEOD g’ v yame By BT, e wdOH Se.

Ge 99 BHYDWB @RISR @wWdBZN WE B oeRIVHWE | @G 8owsen’ 125
OB 8Yed 16 OB ed€s 90 mC & 00500 sum ¢edn @D gred® B8O, —

“applies, the Assistant Commissioner is restricted to amending";
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"(5) Where the Assistant Commissioner has made an amended or";
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“(b) the amount of tax assessed and the basis upon which the amended or additional
assessment has been made”;
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"remain payable based on the original due date.";
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"(1) Subject to the right of the Assistant Commissioner to
issue a new or revised assessment under section";
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"(b) received an extension pursuant to section 151 and";
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"(3) The lien imposed under this section shall not be valid against
the interest of a person who is a purchaser from the taxpayer,
a holder of a security interest granted by the taxpayer, or other lien
holder specified in regulations, if the interest arises —

(a) before the person had actual knowledge of the lien; or

(b) before notice of the lien has been duly registered by the Reg-

istrar of the High Court and the Registrar of Lands, whichever
occurs first.";

“@oealdnyn BEon gnw” wm ydmw 8@y 8T, wwr weenm Bw.
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"(13) Notwithstanding anything contained in this Act authorizing
the Commissioner-General to sell a property for the recovery of
tax, the conveyance or assignment executed to give effect to the
sale shall not affect any interest, or right of the Republic of
Sri Lanka in the property.";
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"167. (1) Where the Commissioner-General is of opinion that

any person who is a defaulter is about to or likely to leave
Sri Lanka without paying-

(a) tax that is payable by that person; or

(b) tax that is payable by a company in which that person is a
controlling member,



(35) M. No. 195

which has become default as assessed upon him or otherwise, he
may issue a certificate containing particulars of such tax and the
name of such person to a Magistrate, who shall on receipt there-
of issue a direction to the Controller General of Immigration and
Emigration to take such measures as may be necessary to prevent
such person from leaving Sri Lanka without paying the tax or
furnishing security to the satisfaction of the Commissioner-
General, for payment thereof.

(2) At the time of issue of the certificate to the Magistrate, the
Commissioner-General shall issue to such person a notification there-
of by registered post. However, the non-receipt of any such notifica-
tion by such person shall not invalidate proceedings under this sec-
tion.

(3) Where the Commissioner-General has reasonable grounds to
believe that the departure from Sri Lanka of any person who is a
defaulter referred to in subsection (1) is imminent and that sufficient
time is not available to act in terms of subsection (1), the Com-
missioner-General may issue a departure prohibition order, in
writing, to the Controller General of Immigration and Emigration
stating-

(i) the name and address of the person;

(i1) the amount of tax that is or will become payable by the
person or by the company in which the person is a con-
trolling member,

and the Controller General of Immigration and Emigration shall take
such measures as may be necessary to prevent such person from leav-
ing Sri Lanka without paying the tax or furnishing security to the
satisfaction of the Commissioner-General, for payment thereof.

Provided however that the Commissioner General shall, as
soon as may be practicable and in any event within seventy two
hours of issuing such departure prohibition Order, make an
application to the Magistrate to have the Order confirmed. Such
departure prohibition Order shall be treated as revoked where
no application has been made to the Magistrate within the
aforementioned time period.

(4) The production of a certificate signed by the Commis-
sioner-General or a Deputy Commissioner, stating that the
tax has been paid or that security has been furnished to for the pay-
ment of the tax, or payment of the tax to a police officer in charge of
a police station, shall be sufficient authority for allowing
such person to leave Sri Lanka. Any police officer to whom the
amount of any tax has been paid shall forthwith pay such
amount to the Commissioner-General.".;
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“@oenddmyne BEO® gnw”’ v yadmen Bwsy BT, twr wd®®n Se.
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"(5) An asset Preservation Order shall be valid for ninety";
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" by the Commissioner-General under subsection (5).";
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" Act or any other law and is in addition to interest levied
under Chapter XV and to a criminal sanction imposed
under Chapter XVIIL";

“woonldnye BEwn gne” wm yamw B®wm 85, i w@®m Bw.
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" made, prepared, given, filed, submitted or furnished";
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"with the requirements, of section 76 or 77 in relation to";
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" (b) the offence has been compounded by the Court with the
consent of the Commissioner-General;";
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890D 12 9B 0d€wd eidBO® suwn ¢iseds) @m0 gied® RBEOD,—

" ‘Assistant Commissioner’ includes a Deputy Commissioner appointed
under this Act";

“eoenddmw BEnm grnw” v yadme S®wm 8T, v ®8n Sw.
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OB 8ed 14 OB 08w 9 w06 & 0DmD0 swm ¢fedn @m0 gede B0, —

" tax official employed in";
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" Sri Lanka, of any of the following categories";
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8eC 0 B0 GO0 ©wWIEEN ME BOH BeerIMGH | @& BOwen 173
018 8Yed 28 018 0wl 9aBD ewn ¢iseds) @m0 gied® RBEO,—

" General of Inland Revenue appointed under section 97 and
includes a Deputy Commissioner-General, Senior Commissioner,
Commissioner or Senior Deputy Commissioner who is specially
authorised by the Commissioner-General either generally or for
some specific purpose, to act on behalf of the Commissioner-
General.";

“@oonddmw BEwn ynw” wm ydme S®wsy 8w, tr wd®®n Sw.

GeC o SIS @RISR @wILBN WE B BoeRIVDGHE | @ BOsesy 176
018 8BYed 12 918 0d€wd gaBo® sum qiedny 00 grednr B0, —

I3

employee" means an individual engaged in employment;";

“ereerddmyn BEOD @rmw” v yEmw B85y 85T, wwe sd®®n Sw.

8eC 0 B0 ¢RI @wWIBELN WE HO oG : @G BOwses 176
OB 8BYed 17 018 0d€w 9o md & Dm0 svm ¢iseds) @m0l gied@ BB, —

“employee, and includes in the case of an entity specified in
Column I hereunder, the person specified in the corresponding
entry in Column II:

Column I Column II

A company or a body of|Director, Secretary, Manager or other principal
persons whether corporate [officer of such company or body of
or unincorporate persons

A partnership The precedent partner or any active partner
resident in Sri Lanka, and in the case of a
partnership of which no active partner is resident
in Sri Lanka, the agent of such partnership in

Sri Lanka
A trust The trustee or trustees of the trust
A non-resident person The agent or attorney of such person in Sri Lanka

A Government Institution |Accountant or Director of Finance or
Administrative  Officer or Head of the
Department or Institution,or Secretary to
the Ministry or Chairman of Commission or
Committee or any other person who
pays remuneration"

“@oonddmw BEwn ynw” wm yeme S®wsy G, tr wd@®n Sw.
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export" includes specified undertaking;";

wn

“@oendmw BEnm gnw”’ v yadme S®wmy B8, v w®8n Sw.
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OB 8900 30 OB 08w 9aBo® sun ¢ ieds el tedr B, —

“generally accepted accounting principles’ means-

(i) those adopted, from time to time, by the Institute of Charted
Accountants (Sri Lanka); and

(i))the International Financial Reporting Standards;";

“eoenddmw BEnm gnw” v y@dme S®um 8%, v w®8n Sw.
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‘interest’ includes —

(a) apayment, including a discount or premium, made under
a debt obligation that is not a repayment of capital; and

(b) aswap or other payment functionally equivalent to interest;";

“@eealdnyw BEon gnw” wm y@dmw B®wm 85T, wwr w@®nm Bw.
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"

does not include an approved charity;";
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90 WS & @DMOO B cSeDL) @m0 Gred® RO, —

"(a) the person who conducts business solely in Sri Lanka other than an
individual who is engaged in providing professional services
individually or in partnership being an individual who is
professionally qualified;";

“eoenddmw BEnm gnw” v yadme S®um 8T, v w®8n Sw.
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" ‘specified undertaking’ means an undertaking which is engaged in-

(a) entrepot trade involving import, minor processing and re-export;

(b) offshore business where goods can be procured from one
country or manufactured in one country and shipped to
another country without bringing the same into Sri Lanka;
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(¢) providing front end services to clients abroad,

(d) headquarters operations of leading buyers for management of financial
supply chain and billing operations;

(e) logistic services such as bonded warehouse or multi-country
consolidation in Sri Lanka;

(f) transshipment operations;
(g) freight forwarding;

(h) supply of services to any exporter of goods or services or to any
foreign principal of such exporter directly, being services which could
be treated as essentially related to the manufacture of such goods or
provision of such services exported by such exporter either
directly or through any export trading house, including any service
provided by an agent of a ship operator to such agent's foreign
principal, and the payment for such services are made by such exporter
or foreign principal to such person in Sri Lanka in foreign
currency;

(i) production or manufacture, and supply to an exporter of non-
traditional goods; and

(j) the performance of any service of ship repair, ship breaking repair and
refurbishment of marine cargo containers, provision of
computer software, computer programmes, computer systems or
recording computer data, or such other services as may be
specified by the Minister by notice published in the Gazette, for
payment in foreign currency ; ”;
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“(k)sale for foreign currency, of any gem or jewellery, being a sale
made in Sri Lanka by any person authorized by the Central
Bank of Sri Lanka to accept payment for such sale in foreign
currency;"
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"(b) Deputy Commissioners General, Senior Commissioners,
Commissioners, Senior Deputy Commissioners, Deput
b
Commissioners and Assistant Commissioners";
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8900 9 OB 0d€w 901 wJ & 0O B Ieds @I Ged® BIOD,—

" (d) in any case not covered by paragraphs (a) to (c),";

“eoenddmw BEnm gnw”’ v yadme S®wm 8T, v w®®n Sw.

“DosiBe soeal@mmdewrsy, sy emYgd®sersy emOunl Daewsy Bow e,
@5 YE»® SOw 8, 3o 1@ Ses.
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198 (8 dozIBes

e 02 5583 gL ©wdBEN WE WeIVWR ;| @G Bover 191 OB
8900 22 0B 0d€wv 90 6 & 0DmDO wHm ¢edn @m0 ged® BB, —

"promissory notes, bills of exchange and bonds.";

“@eeatdnw BEon gnw” wm y@dmw B®wnmy 25T, wwr we®m Bw.

Ge@ 0 By @@ WV WE B woeRIIHWE : @G 8oseny 192
OB BYed 8§ OB ed€ed 80 10 018 o€ (J 0d€ ecem ¢ anesio) odf BB, —

“@eeatdnye BEon gnw” wm y@dmw B®wum 85T, wwr we®nm Bw.

“DosiBe woealdmimdewrsy, sy emg®seny emdun Daewsy Boe gnw,
@B Y@ DO 8T, 6o OB Bes.
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8o o BB GPIBBHD @wWIELN WE eI | @-G8 Boses' 193 D18
8900 25 OB 0d€ed 80 31 OB 0d€w ¢dr &1 0d€ (F 0d€ eem ¢ aneid) 9oy
BBOO,—

“@oealdnyn BEon gnw” wm ydmw 8@y 85T, ww weenm Bw.

e 0 SIS OB 0w WE BO eIV | @& BOses 194
OB 8ged | OB ed88ed 80 31 018 ed€w ¢dld a8 o€ (J o€ eem ¢ ameiD)
90 BBOO,—

“@eealdnyn BEon gna” wm ydmw B®wnmy 8T, ww weem Bw.

e 0 BB PBHD ©wWIHEN WE BO eeatdmwE | @it Blwses 195
OB 8ed 1 OB ed€ed 80 7 01} 08w ¢wldh @B o€ (& o€ etm ¢ ameiD)
90 BEOO,—

“@oentdnyn BEon gna” wm ydmw 8@y 85T, wwr weenm Bw.

“DortBe wealdmmcewsy, v emPduens’ 9O mE YW, W YRS
By EE5Y, wtno @O Ses.

201 £18 DosiBed 80 203 0128 DunsIBw ¢ twa @@ Ss.
204 9B DosIBw

8o o @05 @B EwWIELN WE 9eRINGH | @-G8 Blwses 197 018
890D 18 OB 0d€wd B0 suwn ¢iseds) @m0 gred® REOD,—

" (4) The cost of an investment asset held by a person as at, September
30, 2017 is equal to the market value of the asset at that time.";

“@eeatdnyw BEon gnw” wm y@dmw B®wnm 85T, wwr we®m Bw.
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" uplift of 5 percent. A person shall not be required to pay tax by";

“eoenddmw BEnm grnw” v ydme S®unm 8T, v w®8n Sw.

“DosiBe soeal@mmdewrsy, 857 emg®sers emun Daewrsy Bae e,
©B) Y@ DO Y, et @O Bes.

8&POB coeEame

8o o BB GPIBBHD @wWIELN WE eI | @G Boses' 198 D18
8900 5 OB 088w 90 6 & eDmOO wn ¢Iedn em0w ged® B0, —

"income of a resident or non-resident individual for a year of";

“eoenddmw BEnm gnw”’ v y@dme S®um 8%, v ®8n Sw.

e o BEBYS 2PBHD ©wWIHEEN WE BO eeaddmwE | @&t Blwses 198
OB 8hed 8§ OB 0d€w 90 0 & 0DmDO swm ¢edn @md ged® B8O, —

“Not exceeding Rs.| 4% of the amount in excess of Rs. 07}
600,000

“@oendmw BEOD gnw”’ v yadme S®wsy 8%, 5w 8®8n Sw.

e o BN ¢RI BRD @wWIBZN WE BOB el VW | @& BOse 200
OB 89ed 16 OB ed€ed 80 35 OB 0d€ (& o€ ecm ¢ anesD) 905 S wwn
SO eIV &ed® B, —

" (4) The type of income referred to in subparagraph (2) (c) shall be in-
come from a business consisting of betting and gaming, liquor or tobacco.

2. Tax rate for partnerships.

Where a partnership's taxable income includes gains from the realisation
of investment assets, those gains shall be taxed to the partnership at the
rate of 10%.

3. Tax rates for trusts.

(1) Subject to the provisions of subparagraph (2), the taxable
income of a trust for a year of assessment to which subsection (1) of
section 57 applies shall be taxed at the rate of [24%].

(2) Where a trust's taxable income includes gains from the
realisation of investment assets, then —

(a) those gains, shall be taxed to the trust at the rate of 10%; and

(b) only the remainder of the trust's taxable income shall be
taxed at the rate referred to in subparagraph (1).

(3) Where a trust's taxable income (not otherwise covered by this
paragraph) includes gains from the realisation of investment assets,
those gains shall be taxed to the trust at the rate of 10%.";

“@eeatdnye BEon gna” wm ydmw B®wnmy 8T, wwr weenm Bw.
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§eE ©0 B0 ¢ ©wIEEN WE HOH eerddHWHE : 9t Bouwen 201
018 89ed 4 018 od€w 9o mJ & @000 twn ¢iseds) @m0 Gied® BEOD,—

" (b) in the case of a company predominantly conducting a business of";

“@eeatdnye 8Eon gnw” wm y@dmw B®wum 85T, wwr w@®m Bw.

e o BN GRIBRD @wWIBZN WE HOB el W | @& BOse 201
OB BYed 6 OB 0d€w 90 md & 00500 swm (edsy el gred® BEOD,—

"(c) in the case of a company predominantly conducting an agricultural";

“@eealdnyn BEon gnw” wm ydmw 8@y 85T, ww weenm Bw.

§eE ©0 B0 ¢RI ©wILEN WE HOH eerddBWHE : 9t Bouwen 201
018 890D 10 918 ed€w 9o 3 & @DmD0 v cseds) @m0 ied® BEO,—

" (excluding such income which is merely incidental to another
business) — 40%";

“@oendmw BEOD gnw”’ v yadme S®wmy 8%, v 8®8n Sw.
e o BN GRIBRD @wWIBZN WE BOB el W | @& BOse 201
OB 8ed 11 OB 08w 90 06 & 0DmD0 swn ¢Eledn @m0 gede B0, —
" (e) in the case of a company predominantly providing educational";
“eoenddmw BEnm gnw”’ v y@dme S®um 8T, v ®8n Sw.
e 0 BP0 g0 ©wILBEN WE HOH teerddBWHE | 9§ Bouer 201
OB 890D 13 D18 088w 90 mF & eOmOO sum ¢ledny @m0 gred® B, —
" (f) in the case of a company predominantly engaged in an undertaking";
“@eealdnyn BEon gna” wm ydmw B®wmy 85T, ww weenm Bw.

§eE ©0 B0 ¢RI @wILEN WE HOH teerddBWHE : 9t Bouwen 201
018 89ed 15 018 088w 90 w30 & 00mOO s ¢edn 000t gredn® B, —

" (g) in the case of a company predominantly providing information";

“@eealdnyn BEon gna” wm yamw B®wnmy 85T, wwr weem Bw.

§eE ©0 B0 ¢ ©wILEN WE HOH teerddBWHE : 9§t Bouwen 201
018 89ed 28 D18 088w 90 w0 & 00mOO sum ¢ledny 000t gred® B, —

" Board as being in "Class A" or "Class B";";

“@oendmw BEOD gnw”’ v yadme S®wmy 8%, v w®8n Sw.

8o 92 BB RIHBH @WIBZN WE WoeRIADBH : @& Bouerw 201 18
8900 35 0B 08€w aaBOR sun Ieds em0® Ged® BIOD,—

" (iii) ‘predominantly’ means 80% or more, calculated based on gross
income.";
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“@eeatdnyw BEon gnw” wm y@dmw B®wm 85T, wwr w@®m Bw.

e o BN GRS @wWIBZN WE BOB el VW | @& BOse 202
OB 8hed 9 OB ed€w 90 6 & 0DmD0 swm ¢iisedn emd ged® B8O, —

" income of a unit trust or mutual fund to which section 59 applies for";

“@eeatdnyw BEon gnw” wm y@dmw B®wm 85T, wwr w@®m Bw.

e o O GRIBRS EwWIBHN WE BV woerddmwE : @G Boser 203
OB 8hed 20 OB 08w 9 6 & 0DmD0 swm ¢ledn @m0 ¢ed® BB, —

" profits under section 62 shall be [ 14%]”;

“@eeatdne BEon gnw” wm y@dmw B®wnm 85T, wwr we®nm Bw.

Ge@ 92 B3 @@ ©wdBEN WE WeRIVWHW | @G 8oseny 203 OB
890D 32 018 ed€ed 80 34 OB i€ (& 0d€ eem ¢ amend) 90 WS & eDmOO
B8OB BB eIV Ged® BIOD,—

(1) in the case of interest or discount paid to a resident person (other than to an
individual who is a senior citizen in relation to a bank depositaccount) - 5%;"

“@eeatdnn BEon gnae” wm ydmw B®wm 85T, ww weem Bw.

Ge@ 90 By @@ ©wdHuEN WE BoeRITVDDWGHE ;| @G 8ouer 204 OB
89ed 14 0B 0d€w 90 w0 & 005D e ¢12edn @208 Ged® BBV, —

" (3) The rate of tax to be withheld from payments to which section 84 (2)
applies - 2.5%";

“@eealdnyn BEon gna” wm y@mw 8@y 8T, wwr weenm Bw.

“sePiB creCITIB BerldmmIdewrsy, 8 emY®sen emdnn Drewsy
B @gw”’, o yamw 88wum @85, wwo weenm Bw.

@B creCEame

e 9o By @I ©wWdEEN WE BeRIVDWGH : @Gt Bower 205 OB
8Jed 5 018 ed€ed 80 45 OB 0d€w ¢ B 03€ (& 03€ eem ¢ aneIo) o)
W0 9D BedD em0 gedr B, —

"1. (1) A person who invests in Sri Lanka (other than the expansion of
an existing business) during a year of assessment shall be granted
enhanced capital allowances computed in accordance with this paragraph,
in addition to the capital allowances computed under the Fourth Schedule.

(2) A capital allowance of 100% of the expenses incurred by a person on
depreciable assets other than intangible assets during a year of
assessment shall be granted to that person for that year if the total expenses
incurred by that person during that year on depreciable assets (other than
intangible assets) that are used in a part of Sri Lanka other than the Northern
Province exceeds USD 3 million but does not exceed USD 100 million.

(3) A capital allowance of 150% of the expenses incurred by a person on
depreciable assets other than intangible assets during a year of
assessment shall be granted to that person for that year if the total expenses
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incurred by that person during that year on depreciable assets (other than
intangible assets) that are used in a part of Sri Lanka other than the Northern
Province exceeds USD 100 million.

(4) A capital allowance of 200% of the expenses incurred by a person on
depreciable assets other than intangible assets during a year of
assessment shall be granted to that person for that year where the total
expenses incurred by that person during that year on depreciable assets
(other than intangible assets) that are used in the Northern Province
exceeds USD 3 million.

(5) A capital allowance of 150% of the expenses incurred by a
person on assets of a state owned company during a year of assessment
shall be granted to that state owned company for that year if the total
expenses incurred by that person during that year on the assets of a state
owned company that are used in a part of Sri Lanka exceeds USD 250
million.";

“eoenddmw BEnm gnw” v ydme S®unm 8T, v w®®n Sw.

e o By GRIBRE @wWIBZN WE B weerdWHW : @& 8osen’ 206
OB 890D | 18 ed€ed 80 22 18 08w efor @B ol (& 0d€ eem ¢ amesD)
90} BB@O,—

“eoenddmw BEnm gnw”’ v yadme S®unm 8T, v w®8n Sw.

e o SIS OB ©wWILEBEN WE BO eIdHGHE | @& BOses 206
OB 890D 36 018 08w ww 37 OB o€ 901 0 & eDmOO sun IHedn emdn
&edn BEOO,—

"where a person has incurred more than USD 1000 million on depreciable
assets (other than intangible assets ) in Sri Lanka or entitled to enhanced
capital allowance under sub paragraph (5) of paragraph (1) in respect";

“eoenddmw BEnm gnw” v ydme S®unm 8T, v w®8n Sw.

e 0 SIS OB ©wWIHEBEN WE BO eI | @& BOsens 207
OB 890D 19 OB 08w 9aBoR wwn ¢ifednm emden ¢edn B0, —

(L3

state owned company’ means any company, where fifty per
centum or more of the shares are held by the Government and includes a
company or which forty per centum or more of the shares held by the
Government are acquired by a person for an amount not less than USD
250 million;

“eoenddmw BEnm grnw” v y@dme S®um 8T, v ®8n Sw.

e 0 SIS OB ©wWILBBEN WE BO eI | @& BOsens 207
OB 89ed 23 18 ed€ed 80 35 OB 0d€w ¢ @B o€ (& o€ ecm ¢ amesD)
90 BEOO,—

“eoenddmw BEnm gnw” v yadme S®wnm 8%, v w®8n Sw.
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BB00,—
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" more than USD 1000 million on depreciable assets (other than intangible
assets) in Sri Lanka or entitled to an enhanced capital allow-
ance under subparagraph (5) of paragraph 1, and that dividend is paid

out of profits";
“@oendmw BEOD gnw”’ v yadme S®wmy B8, v w®8n Sw.
e o By ¢RI @wWIBEN WE B weeRITHWS : @G Bowsen 208
OB 890D 12 eww 13 OB 0d€ 90 »F & edmOO suwn Weds eI Goed®

BBOO,—
" incurred more than USD 1000 million on depreciable assets

(other than intangible assets) in Sri Lanka or entitled to an en-
hanced capital allowance under subparagraph (5) of paragraph 1, and

that dividend is paid out of";
“eoenddmw BEnm grnw” v yadme S®unm 8%, v ®8n Sw.
©0; Cor¥d QDS Pwm ewldrN WE Woenrd VBB

“e® usmd emg@ses e¢dm cuvedamed 1 (4) edecod “muledds
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DB CBECEIG

e o YD1 GBI @wWIBEN WE B weerdWHW : @& 8osen 209
OB 89ed 11 018 ed€ed 80 13 OB 0d€w ¢fDr @8 0d€ (& 03€ ecm ¢ amesD)
90 WS & @DMOD B SO @EOB Gred® BEOD,—

"(iii) any University which is established or deemed to be estab-
lished under the Universities Act, No. 16 of 1978 or the Buddhist
and Pali University of Sri Lanka Act, No. 74 of 1981;

(iv) any government assisted private school other than that incorpo-
rated under the Companies Act, No. 7 of 2007 which is regis-
tered with the Ministry of Education and mandated to follow
the Circulars issued by the Government and the
Ministry of Education;

(v) any registered society within the meaning of the Co-operative
Societies Law No. 5 of 1972."

“@eeatdnw 8Eon gnw” wn y@dmw B®wum 85T, wwr we®m Bw.
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OB 89ed 31 018 ed€ed 80 36 OB 0d€w ¢ @B 0d€ (& 03€ ecm ¢ amesD)
905 B3 & 0OMD sun IHedn emde Gredr B0, —

"(e) any amount paid to an employee at the time of retirement from-

(i) any pension fund or the Employees Trust Fund estab-
lished by the Employees Trust Fund Act, No. 46 of 1980,
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as represents income derived by that fund, for any
period commencing on or after April 1, 1987, from
investments made by it; and

(il)) a provident fund approved by the Commissioner-General";"

“@oealdnyn BEon gna” wm ydmw B®wnsy 8T, ww weenm Bw.

e 0 By @ISR @wWIBZN WE B woerIVHWHE : @G 8owseny 210
018 890D 39 18 088w 90 w0 & 0OmOO s cedn 000 gredn® B, —

"(i) gain made on realization of an asset consisting";

“@eealdnn BEon gna” wm ydmw 8@y 85T, wwr we®nm Bw.

§eC 9 S0 @I ewldrn WE MO weerddMWE | 9§ BOuens
211 OB 8900 31 1B ed€ed 80 33 OB ed€w ¢ @B o€ (& ed€ e¢m ¢
#FREBDD) 90 WS & eOMOD vun WD e pedr BIOD,—

“(q) benefits received or derived by an employee of the government
of Sri Lanka from a road vehicle permit issued to that em-
ployee;

(r) the profits and income from any property donated by royal
or other grant before March 2, 1815, to any place of public wor-
ship administered by a charitable institution, in so far as such
profits and income are applied to the purposes for which such
grant was made;

(s) dividends from and gains on the realization of shares in a non-
resident company where derived by a resident company with
respect to a substantial participation in the non-resident company.
In this paragraph, "substantial participation" means-

i. holding 10 percent or more of the value of shares in
the company, excluding redeemable shares; together with

ii. control, either directly or indirectly, of 10 percent or
more of the voting power in the company;

(t) any amount derived by a person from the sale of any gem on
which tax has been deducted under subsection (2) of section 84.";

“@eeatdnye BEon gnw” wm y@dmw B®wum 85T, wwr we®nm Bw.
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"intangible asset has an indefinite useful life, 20";

“@eeatdnyn BEon gnae” wm ydmw B®wnsy 8T, wwr weenm Bw.
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8308 cBeEIB@
e 02 553 gL ©wdBEN WE WeRIVHWR ;| @G BOwver 216 OB
8900 34 0B 08€w aBOR sun (Ieds ©0® Ged® BIOD,—

“(e)in the case of a resident individual or partner of a partnership
with income earned in foreign currency in Sri Lanka, from any
service rendered in or outside Sri Lanka to any person outside
Sri Lanka, Rs.15,000,000 for each year of assessment, up to the
total of such income for the year.”

“@eealdnyn BEon gnw” wm ydmw B®wnmy 8T, wwr we®nm Bw.
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890D 4 018 od€ed 80 8 018 ed€w ¢dr e} 0d€ (& 0 e ¢ anesd) 9oy
B0 & 00D BB IEeDD eIV Gred® BB, —

" 1. (1) A person who invests in Sri Lanka (other than expansion
of existing business) on depreciable assets mentioned in subpara-
graph (4) during a year of assessment shall be granted enhanced
capital allowances computed in accordance with this paragraph, in
addition to the capital allowances computed under the Fourth
Schedule.";

“eoaddms BEnm gne” v y@mIw B0ws 85T, wwo OO Be.

Ge@ 0 By @ISR @wWIBZN WE B woerdIWHE | @G 8owseny 217
018 89ed 11 918 088w 901 6 & 0OmOO s ¢edny 000t gredn® B, —

"subparagraph (4) during a year of assessment shall be granted to that";

“@oendmw BEOD gnw”’ v yadme S®wmy 8%, v 8®8n Sw.

e o By G @wWIBEN WE B weeRdWHWH : @& 8owseny 217
OB Bhed 16 OB 08w 9 6 & 0DmD0 swm ¢fedn @m0 ¢ed® BB, —

"on depreciable assets mentioned in subparagraph (4) during a year of ’;

“eoenddmw BEnm grnw” v yadme S®um 8T, v w®8n Sw.

e 0 SIS OB ©wWIHEBEN WE BO eI | @& BOsenst 217
OB 89ed 21 O18 088w 90 mC & eOmOO sum ¢ledny @m0 gred® BB, —

"(a) Class 1 and Class 4 assets within the meaning of paragraph 1 of the";

“@oendmw BEOD gnw”’ v yadme S®wmy 8%, v 8®8n Sw.
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e o By ¢RI @wWIBZN WE B weeRdWHWE : @& 8owseny 217
OB 89ed 27 018 ed€ed 80 29 OB 0d€w ¢ @B o€ (& o€ ecm ¢ amesD)
90 WS & @DMOD BB SO @O Gred® RO, —

"(5) Depreciation allowances arising with respect to a particular
year of assessment shall be taken in that year and cannot be deferred
to a later year of assessment.";

“eeoaddme BEon gnw”’ vm y@dme S0wns 85T, ww w®®n Ba.

e 02 5@ gL ©wdBEN WE WeRIVWR ;| @G Bover 218 OB
8900 14 0B 08€w 9aBOR sun (eds 008 gede BIOD,—

" Life Insurance

4. The portion of the gains and profits of an insurer engaged in the
business of life insurance that is deemed as income of the life insur-
er under section 67(2) shall be taxed at the rate of fourteen percent for
three years of assessment after the commencement of the Act.";

Information Technology

5. (1) A company is entitled to an additional deduction when
calculating the company's income from business for a year of assessment
equal to 35% of the total amount deducted for the year under this
Act that represents payments made by the company which are to be in-
cluded in calculating the taxable income of its employees (other than as a
company director), where that company-

(a) conducts a business which predominately consists of provid-
ing information technology services within the
meaning of the First Schedule;

(b) has at least 50 employees during the whole of the year; and

(c) reports those employees in the statement that the
company, as a withholding agent, is required to file under
section 86.

(2) A company which is entitled for deduction under this para-
graph shall not be entitled to an enhanced capital allowance under para-
graph 1 of this Schedule.

(3) Notwithstanding anything in section 19 (1) where the de-
duction under this paragraph results in an unrelieved loss for a compa-
ny that unrelieved loss shall not be deducted in any succeeding year of
assessment.

Headquarters Relocation

6. Notwithstanding anything in the First Schedule, any institution,
established on or after October 1, 2017, by relocating in Sri
Lanka the headquarters or regional head offices of institutions in the inter-
national network, as specified by the Commissioner-General by No-
tice published in the Gazette shall be taxed at the rate of Zero percent
for three years of assessment after the commencement of this Act.
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Renewable Energy

7. Notwithstanding anything in the First Schedule, any person, who
has entered into a Standardized Power Purchase Agreement on or before
November 10, 2016 with the Ceylon Electricity Board to provide
electricity generated using renewable resources shall be taxed at the
rate of fourteen percent for the three years of assessment
after the commencement of this Act.

Research and Development

8. A person is entitled to an additional deduction when calculat-
ing the person's income from business for a year of assessment equal to
100% of the total amount of research and development expenses de-
ducted for the year under section 15, for three years of assess-
ment after the commencement of this Act."
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