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The Parliament met at 1.00 p.m., MR .DEPUTY SPEAKER [THE
HON. CHANDIMA WEERAKKODYT in the Chair.
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MEETING OF COMMITTEE ON PARLIAMENTARY BUSINESS

Bewrdehs mOiznemn®

(Nrgld FuThTST j6euidsT)

(The Deputy Speaker)
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AUDITOR-GENERAL'S REPORT
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(Nrdld FuTBTST Sj6uiTasr)

(The Deputy Speaker)
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(The Hon. Nimal Siripala de Silva - Minister of Irrigation
and Water Resources Management and Leader of the House
of Parliament)
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Question put, and agreed to.
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Ordered that the Report be printed.
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(The Hon. Dinesh Gunawardena - Minister of Water Supply

and Drainage and Chief Government Whip)
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Question put, and agreed to.
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Ordered to lie upon the Table.
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(The Hon. Johnston Fernando - Minister of Co-operatives

and Internal Trade)
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Question put, and agreed to.
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(The Hon. Neomal Perera - Deputy Minister of External
Affairs)
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(The Hon.Wasantha Aluwihare)
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(The Hon.V.K. Indika)

®0T Bewdss DOnemROB, 8wm BeHs’ eund® oy
P® 88wxID8.

(1) ocHeEe, »ieq nde, »Tends® Bow w«m
BBmewud ©-8 DAED.O8. mCiemiw wmensy
ClH evn®;

(2) B8wD®, PvE W S, HIEBIw Wed el wm
B8mew8 ©e-8 83eun w@cBw»w Dwmensy C1aH%
eunTe®;

3) »OITemD, BBeddyd, 9nct B, evn. 6/1 wem
E8m»ew8 688 B0 s8d@BEm Dvmens’ G
oot

4)  ocEe, P0uIBE, ©8.8. onIde ©bn, evx. 1/16
wm G8mewrd ©8d OAED.E. Yddew Svmersy
Cle euwn®; wy

(5) ©Bwd®, 5106 AT, O8rie dodbed Dl wns
EBmewud ©8:8 0nl.8. WY Lvmens’ Ciae
@unTes®.

988 Do ¢ ecos® Pwdm cow® 8¢ widwm
36000 e788a3 g3 &8 Bewlw mom &

FLOTLINGSLIIL L 10695 HMONLI GCILITSILODS HUPRYSHSHF FTL L &
HL1_ewemuil_ i’ 1 gy.

Petitions ordered to be referred to the Committee on Public
Petitions.
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asked the Minister of Health:

@)

(b)

©

@0, CBY Zwvznem Owm

Will he state-

(i)

(ii)

the number of tenders called from January
2011 up to now for the purchase of drugs
required for Government hospitals; and

the names of institutions which have
submitted tenders for the supply of drugs?

Will he inform this House-

(D)

whether there is a shortage of essential
drugs at Government hospitals situated
throughout the island at present;

(i) of the reasons for a drug shortage in
Government hospitals;

(iii)  of the types of drugs which are in short
supply;

(iv) whether action will be taken to overcome
this situation promptly and supply drugs
without any shortage to Government
hospitals; and

(v) if so, the programme to be adopted in this
regard?

If not, why?

(oo Bewrdss

8@ ®0)
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(The Hon. Lalith Dissanayake - Deputy Minister of Health)
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Nafnes of Institutions Submitted Tenders for the Supply of Drugs From January 2011
2012 2011
A Baur & Co, -Colombo 1|4 Baur & Co - Colombso
Abbott - India 2 |abben Laboratonies - USA
Abbott Labaratones - Pakistan 3 |abbatt Logistics-Metherands
Ablott Labs, LISA 4| abbont- India
ABC Pharma, Colombo 5]ABC Pnarma - Colombo
Actitn - nchia . BlAagiti international, India
Agio Pharmaceubcals - Indua 7 | Agio Pharmaceulicals-India T T
Agog Phanmma - India “8laL.cHim A SRL-Italy
Pun Medicare, Malaysia 9|alcon Pharmaceuticals, Switzerland
Akbar Pharmaceuticals - Colomba ~ 10| Alice Pharma | India
Alembic Pharmaceuticals-India 11 akem  India
Alice Pharma - India 12 |amso Phama | India
Adkem Laboratories-lndia 13|Angio French, India
Advita Pharma, India 14|Arora Pharmaceuticals- India
AMM Life Science India 15| Asence Pharma-India
Amso Pharma - india 16 |Associated Lab-Colombo
Anabytical Instruments - Colombo 17 |astra Zeneca, Switzeriand
E—avnd Remedies - India 18 |Atco Laboratones-Pakistan
Asence Pharma - India 19| Atlantic Labs. Thailand
Astra fenaca, Sweden 20]Atoz Pharma _ India
Arco Laboratories-Pakistan 21|Aventis Pharma , India
Atoz Pharma, India 22| Axon Drugs, India
Aventis Pharma, Indsa 23 |B D Hindustries-India
Axon Drugs, India 24 |Bafna Pharmaceuticals-India
B.Braun Medical-Malaysia 25 |Baxter , Singapore
B D H Industries-India 26 |Bayer. Germany
Bafna Pharma, India 27 |BDH Industries, India
Baxter Healthcere, Singapore 28|Belco Pharma-india
Bayer Schenng. Germany 29 |Bharat Biotech - India
Beloco Pharma. India 30|8harat Serum, India
Biochem Pharmaceutical-india 31 |Bischem Pnarmaceutical-india
Biodeal Labs, India 32 |Bochnnger Inglhain - India
Cadila Healthcare-India 33 |Cadila Healthcare-India
Cadila Pharmaceuticals - India 34 |Cadila Phrammaceuticals-india
-'?—t_.assm Rasearch - lndia 35|Cantaur Pharma, Indis
16 |Celon Laboratories-india 36 |Cassel Reserch, India
i 7 |Centaur Pharmaceuticals - India 37 |Celon Laboratories - India
18 |Central Drugs & Phama-lndia 38 |Central Drugs - India
19| Cipia Ltd-India 39|Chandra Bhagat Pharma, India
MO Ciron Drugs-india 40{cIC. Colomba
11| Citrus Biosys - India 41 |Cipla Lid - India
12 | Claris Life Sciences-india 42| Ciron Drugs . India
I3 |Cosme Phamna - India 43| Claris Life Science-Indis
I4 | CSL Biotherapies-Hong Kong 44]CSL Botherapics | Hongkong
IS | Elysium Pharma, India 45| Duxen Pharmaceuticals-India
16 |[Emar Pharma, Dehraala A6 | Elysium Pharmaceuticals-india
V7 |Emcure Pharma, india 47 |Emar Pharma-Dehiwala
LB |[Emerchemie, Colombo A48 |Emarchemie - Colombo
19 |Esses Pharmacy-Colombo 49| Embic Ltd., India
¥ | Eure Med Labs . Philippine 50|Emecure Pharma, India
11 |[Famicare, India 51|Emerchemi . Colombo
32 |Fresenius Kabi Asia-HHong 52 |Euromed. Philippine
33 |[Fresenius Kabi-India S3|Farcare india
»4 | Galentic Pharma. India 54 |Ferozsons Labs, Pakistan




18 |Molecular Products- UK

98

‘9| Mabigasim Industries - Pakistan

99

10| Naprod Lifescience. India

100

11 |Nawakethan Resarch, india

101

12 |NCPC International - China

102

13 |Meon Laboratories - India

103

i} {Mestor Pharma- India

104

15 |Nimna Lid., India

105

6 |MNovaris, Switzerand

106

17 |Movartis Pharma, Switzerand

107

18 |Mowvo Mordisk, Denmark

108

19 | Oboi Laboratories-lndia

1011 2012 48 21 1012
e
E 2012 2011
S i."jaq:ha Labs, India 55|Fredun Pharma , India
46| Gamma Pharmaceutical Colombo 56 |Galentic Phaima . India =
7 |George Sieuart, Colombo 57| Galpha Laboratones-india
8 |Getwell Pharmaceuticals - India 58 |George Steuant-Colembo
9 |Getz Pharma - Pakistan 59| Getwell Pharma, India
0|Giand Pharma - ndia _ 60|Getz Phama - Pakistan
1 jGlaxo Wellcome . Moratuwa '61|Glana Pramma, India
2 |Glenmark Pharmaceuticals - India b2 |Glaxs Wellcome, Maoratuwa
3 |[Hameln Parma - Germany = 63 |Glenmark Pharmaceuticals-India
4|Hanse! Pharmaceuticals - Pakistan “ 64 |Govemmaent Pharma  Thailand
5|Harcourts. - Dehiwala 65|Govt. Pharma, Thailand
‘B |Harsen Laboratonies- India 66 [Halewood Chemical, UK
-7 |Hemas Phamaceuticals-Colombo b7 |Hamein Parma, Germany
B|Hoe Phamaceuticals - Malaysia 68 |Harcourts, Dehiwala
9 |icconol Petrolium - India 69|Harson Labs | India
O|inga Laboratories ndia 70|Hemas Pharmaceuticals-Colombo
1 jintas Biopharma-lndia 71|Hoe Pharmaceuticals | Malaysia
2 |inter Pharm - Colombo 72 |Incepta Pharmaceuticals - Bagladesh
f"-yson Pharma . Bangladesh 73|IND Swift, India
413 A United Exports - India 74 |Indian immunclogicals, India
5|Johnson & Johnson, india 75 |Ings Laboratories-india
6 |Kamataka Antibictics-India 76| interpharm . Colombo
?!Kﬂrh Dirugs, India 77 |Jayson Pharma , Bangladesh
8 |Kopran Ltd-India 78|Jiangsu, China.
BILahurata Pharma, India 79|Kalbe International-Singapore
O|Leben Laboratories-india B0|Kkandelwal, India
1 |Lenstech Innovations-Battaramulla 81|Kamataka Antibiotics - India
2 |Leo Pharmaceuticats-Denmark 82 |Kopran Lid | India
-3 |M_J Biopharm - India B3 |Laborate Pharmaceuticals-india
4 |M.S.J Industries - Colombo 84 |Leben Laboratories-India
5 [Macleods Pharmaceuticals - India 85|Leo Pharma - Denmark
6 |Madras Pharma, India B6|Lyka BDR | India
7 |Makcur Labs, India 87|M.J. Biopharma, India
B |Marck Biosciences-India B8|M.5.J Industries - Colombo
~"“arcue Laboratories India 89|Mac Mohan , India
Ly Marksans Pharma - India 90|Mackieods. india
1 |Masters Pharmaceuticals - UK 91 |Madras Parma, Colombs
2 |MBL Pharma - Pakistan 92 |Madras Pharma, India
I IMEDIBIOS LAB INDILA 93 |Makecur Laboratories-India
4 |Medicarmean Biotec. India 94 |Masters Pharmaceuticals-U K
'S |Merck Export - Germany 95 |Medicamen | India
6 |Midascare Pharmaceuticals-India 96 [Medipack - Pakistan
7 [Miracalus Pharma-india 97 [Medopharma, India

Merck Bio Science-India

Merck Sharp-Netherlands

Micra Labs-India

Miracalus Pharma-india

Maprod Lifesciences-India

NCPC Imermational Corp, China

Meon Laboratories-India

Nester, India

Mirma Lid-India

Naorvartis | India

Nowartis, Switzerland

109

Orchid Healthcare, India
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P Jayanetti & Co. Colombg

Panacea Biotec, India

PC Phama - Colombo

Petiah Phamacy, Colombo

Pharma Asscciates-Colombo

Phillip Chapper UK

Pwramal Healthcare | India

Poonam Pharma ., India

Popular Pharmaceuticals-Bangladesh

PT Otsuka | Indonesia

RED Internalional-Sri Lanka

Ranbaxy Laboratonies-india

Randwin Exim, India

Reliance Life science, India

Fenata Ltd-Bangladesh

RPG Life Sciance, India

5.J. Enterprise, Colombao

‘Samarth Life Science | India

Sanoh Pastura - France

Sanofi Syntholabo-India

Sante Pharma_ Pakistan

Searle. Pakistan

Serum Institute - India

Shandong Jewim - china

Shantha Biotechnics-India

Shenyang Sunshine | china

Shree Ganesh |, India

Simaxo Chemical, India

Sisih Project, Colombo

5J & Fazul-Pakistan

Sguare Pharma, Bangiadesh

Star Drugs-India

Sun Pharmaceuticals - India

Swiss Biogenics-Colombo

Thai MNakom Patana, Thailand

Toprak, Turkey

Tozai Boeki, Jagan

Troikaa Pharma, India

Unicel - Colombe

Unijules , India

Unique Pharma, India

United Bictech , India

USW Ltd. India

1013 2:5Ee0xsInd
[061 GBS Swoznwm @wmo)
-
2012
| Opth Prharma- Pakistan 110
Cwchid Healthcare, India 111
P.C Pharma - Colombo B 112
NP Jayaneththi & Sons-Ratmalana 113
Panacea Biotec_ India 114
|Pharma Associates-Colombo 115
1| Piramal healthcare-india 16
"|Plizer Enterprises - Belgium
EIF"m'lam Pharma - Incha . 11?
IR & D Intertraders - Colombo 118
)|Ranbaxy Laboratores-india ™ 119
.|Randwin Exim - India 120
! |Reliance Lifescience, India 121
}|Remedies - India 122
I 5. K Age Exports - India 123
3| 5 M Pharmaceuticals-Malaysia 124
3| Samarth Life Science-India 125
T|Sanofi Pasteur SA - France 126
B ~anofi Synthelabo - India 127
fisante, Pakistan 128
)| Serum Institute, India 129
L|Seare- Pakistan 130
2 |Shandong Jewsm - china 131
}|Shantha Biotechnics-India 132
1|Shenyng Sunshine. China
3| Shree Ganesh-india 133
3| Square Pharmaceuticals-Bangladesh 134
7 |somaxe Chemicals 135
8|stamon Labs, India 136
9|Star Drugs, India 137
D|Sun Pharmaceuticals-India 138
1 |Swiss Biogenics- Colombo 139
2 | Swiss Exports, India 140
3 |synmedic Labs, India 141
4 | Thai Makom, Thailand 142
- - oprak Mansullemmn, Turkey 143
6| Toment, India 144
7 | Tozai Boeki Lid., Japan 145
B|Troikaa, India 146
9 Umedica Laboratones - India 147
O Unicure Remedies. India 148
1 |Unijules Life Science- India 149
2 |Unilab Chemicals - India
3 Unique Pharmaceutical-india 150
4 |United Biotech - India 151
S |USV Ltd-India 152
/6 |V_H.B Medi Science-India 153

Wenus Remedies - India

T |Wins Bioproducts - India

154

Wins B, India

B |vital Healthcare-India

155

Wallzce Pharmaceuticals-India

YAl vieeek, India

156

O Walace Pharmaceuticals-India

Waxgils - India

157

11 [Wockhardt Ltd - India

Win Medicare-India

158

22 |¥ S P Industries - Malaysia

¥.5.P Industries-Malaysia

159

Zee Labs | India
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Out of stock Essential items as at 23-05-2012
ltemNo [SRN0  |iTEM
1(010808  |Erytrvomycin Tablet 250mg
2{020212 Frusemide Injection 20mg in 2ml Ampoule
3(020806  Asenolod Tablet 50 mg
4020864 |Carvediol ablet§ 25mg
5|021218 - |Methyidopa Tablet 250 mg
B{021519 Enatapni maleafk Tablet Smyg
71022256 Ditiazem fablet 30mg
8[022515  |Dopamine Injection 200mg in Sml Amipauie
9022701 Metaramingl Injection 10mg in 1ml Ampouls
10(022963 Clopidogrel lablet 75mg
11|030518 Chiorpromazine hydrochioride Tablet 50mg
12|030542 Fluphenazin decanoate Injection 25mg in 1ml Ampoule
130307710 |Rispendone tablet 2mg
14|032586 Phenabarbitone Injection 200mg in 1ml Ampoule
15{040042 Folic acid Tablet 5mg
16[041200  |Calcium laciate Tabiet 300mg
170041218 [agnesium suiphate 40% in Z5m Injecton Ampoute
18|041501 Alfacalcidol Capsule 250ng
19(041632  [Vitamn C Tablet 100mg
20/045181  [Caloum carbonate Tabiet 1 25
21[050021  [Ephedine siphate Inecson 30mg in 1ml Ampoue
22[065458  [Human immunogiobuin mecton for IV use 5g-6g va
23[070607 Mt Tablet 500mg
24[on155  |Preanisolone Tabietsmg
25(075089 Biphasec Isophane Insulin injection ( Human ) 30% Solubla70% Isaghane
26080733 Famafidine Tablet 20mg
27(090013 Chigramphenicol Eye Drops 0.5% ,5mi Vial
231[!'31255 Tropscamide Eye Drops 1% 5ml Vial
29(091289 Atropine sulphate Eye Drops 1% in 5mi Vial
30{100012  |Chloramphenicol Ear Drops 5% 15ml Vil
3111029 |Methorsalen Tablet 10mg
3/120012  [Busuiphan Tabiet2mg
33(120070 Meiphalan Tablet 2mg
34[120525  |Fluorouracil Injection 250mg in 10mi vial
35(120533  |Folinic acid Tablet 15mg
36(121000  |Asparaginase Injaction 10,000 Unit Vial
371121042 Procarbazing Capsule 50mg
38|125070  [Fikgrasbm Injection 300meg in 1ml for paediatncs
39[125an1 Letrozole Tablet 2 5mg
40|140038 Ibuprofen Tablet 200mg
41[140054  ibuprofen Syrup 100mg/Smi,100m Boltle
421140508 Pencilaming Capsule 250mg
43{161505 Prakdaxime chioride Injection 1g in 20ml Ampoule
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asked the Minister of Transport:

@
(i)

(ii)

(iii)

(b)

(i)

(ii)

(iii)

(iv)

(v)
©

Will he state-

the number of institutions that submitted
applications for the tender to print motor
vehicle registration certificates, in response
to the advertisement published by the
Department of Motor Traffic;

the bids submitted by each of the
institutions that applied for the tender,
separately; and

the name of the institution that had
submitted the lowest bid?

Will he inform this House -

the names and addresses of the members of
the above-mentioned tender board and the
posts held by them;

the institution that has been awarded the
tender by now;

the names and addresses of the members of
the board of directors of that institution;

the reasons for awarding the tender to the
aforesaid institution; and

the valid period of that tender ?

If not, why?
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asked the Minister of Transport:
Will he state-

@)

(b)

©

(@)

(i)
(ii)

(iii)

(iv)

the objectives of the project for testing
vehicle emissions;

the procedure followed in conducting the
aforesaid test;

separately on the basis of each type of
vehicles, the number of vehicles subjected
to emission test in the year 2011 and the
amount charged from a single vehicle; and

the total income earned from vehicle
emission tests in the year 2011 ?

Will he inform this House-

(i)

(ii)

(iii)

(iv)

v)

separately of the function performed by
private agents and public institutions in
relation to the project for testing vehicle
emissions;

whether the private agents who conduct the
aforesaid test were selected through an
accepted tender procedure;

of the methodology adopted to make
payments to the aforesaid agents, from the
total income received;

whether proper follow-up mechanism is
implemented to look into the management
weaknesses and corrupt practices of the
aforesaid agents; and

if so, of the incidents reported up to now
and the steps taken regarding them?

Will he state whether main objectives of the
aforesaid project have been achieved?

If not, why ?
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(@) @erCmev, srsir?

asked the Minister of Education :

(@ s he aware that-

(iy the Mo/Si/Kongaspitiya Primary School
situated in the Siyambalanduwa Divisional
Secretary's Division in the Monaragala
District is a difficult school which is
situated 12 kilometres away from the main
road;

(i) classes of this school are conducted in
temporary huts built with iron sheets as is
has not been provided with building
facilities; and

(iii) the above-mentioned situation poses a
threat to the lives of the students and the
teachers?
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(b)  Will he inform this House-

(i) the persons who will take the responsibility
if any harm is caused to the lives of teachers
or students of this school under the
aforesaid circumstances;

(if)  whether action will be taken to fulfil the
need for building facilities that exists at Mo/
Si/Kongaspitiya Primary School and
remedy the unfavourable situation
prevailing there;

(iiiy if so, whether provisions have been
allocated for this purpose;

(iv) the amount of money that has been
allocated; and

(v) of the date on which the construction work
of the school buildings will be commenced?

()  If not, why?
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Minister of Education)
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asked the Minister of Co-operatives and Internal

Trade:

(@  Will he admit that-

(i)

(ii)

(b)
(i)

(ii)

(iii)

a large scale paddy store belonging to the
Paddy Marketing Board built at the 1%
Milepost area on the Kotabowa Road
belonging to the Bibila Medagama
Divisional Secretary's Division of the
Monaragala District has remained closed
for about 20 years, without being put to any
use; and

the said store can be rehabilitated again and
used for paddy storage?

Will he inform this House-

whether provisions have been allocated for
that purpose;

if not, whether action will be taken to
commence any other industry there; and

if so, the date for same?

(c) Ifnot, why?
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asked the Minister of Public Administration and Home
Affairs:

(@  Will he state-

(i) the number of retired public servants who
draw pensions at present; and

(i) the insurance schemes implemented by the
government which are beneficial to them?

(b)  Will he inform this House-

(i) of the insurance scheme introduced by the
Government in terms of the promise made

in the "Mahinda Chintana 2010" which
read as “An insurance scheme with a value

of Rs. 10,000 a year for drugs and other
Medical expenses for retired public servants
will be introduced”;

(if)  the number of retired public servants who
are entitled to receive benefits under that
scheme;

(iii)  the number of retired public servants who
have received such benefits by now;

(iv) the amount of money paid as benefits so far;
and

(iv) if not, the date on which the provision of
benefits under that insurance scheme will
be commenced?

(c) Ifnot, why?
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asked the Minister of Finance and Planning:

(@  Will he inform this House, based on the recent
census and statistics -

(i) the number of villages in the country;

Table4: Number of villages by Province - 2011

“Westem

1
N . ) 2 ®208 i Central 5359
(i) the number of families who live on an 3 cam Gode Southern 5461
H H . 4 ende L Nerthern 3307
average in a village; _ o 5 eeninBo dpie Eastern 2286
(iii)  the number of Grama Niladari Divisions 3 fed &uLngi:@,ﬁ North-westemn 5661
- . - . ot S AL &S0, North-central 3262
and Grama Niladari posts in the country; 8 ee j— v 3806
and 8 o20080 sliysapaut Sabaragamuwa 3683
. L. . . R Total 36807
(iv) the number of Divisional Secretaries in the Note: Number of GN Divisions - 14022
country ? Number of Divisional Secretariats - 330

(b)  Will he state-

(i) the number of villages per each Province,
District, Electorate, Divisional Secretary's

Source:MRCB(Master Register of Census Blocks)-Department of Census and Statistics

Table: Number of villages by District - 2011

Division and Grama Niladari Division o " Colombo

Separate|y; 12 olss SHUT Gampaha 1565
.. A L. 13 DOE SEREFID Kalutara 2351
(ii) the total population per district; and 2 eeeeo sgiﬂ Kandy 2628
. - . . 22 o g3 nen Matale 1342
(iif)  as to when the next official census is going 2 gecso saiGgatu Nowara Eliyz 1180
to take place? 31 ode el Galle 2420
32 Smd wIEEmD Matara 1661
(c) If not, why? 33 obodemo siuni@pren.  Hambantota 1380
41 [=1=T ] wnplLmamD Jaffna 1249
00 (8998m) e afeae® Sums (Hassind §eu 2 cdae loskarj Mannar 0%
18 43 EB5E ausyafiur Vavuniya 432
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T 19 EDEMTLIL| EDLOFFIT) 51 ®otesd Lol Ay Batficaloa 947
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wene®usus On nad» ¢ 8En0: 91 otlmec Bysdeyf Ratnapura 2101
* LTI S3)60 ewaudsLi L aflawr 92 mode Tsnsnna Kegalle 1582
* Answer tabled: Toda) 36807

Source:MRCB(Master Register of Census Blocks)-Department of Census and Statistics
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Table'3 Number of villages by DS Division - 2011
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G=m Qurer Kotapola

(e men Mulatiyana
Sgsmeiu Adtwsraliya
SAET A0 Akuressa
=T Walipitiya
ek Malimbada
mabuym gus Kamburupitiya
andiom Hakmana

e ST et Kirinda Puhulwella
fardsr. Thihagoda
Gausiimin Weligama
EOESD @I Matara Four Gravets
Gzaigmn Devinuwara
Sdasia Dickowella

&l Gaum Sooryawewa
gty Lunugamvehera
Seinamnyma Thissamaharama
FERT L T Hambantota
subusnar@gnC e Ambalantota
el g Weeraketiya
E sl Katuwana
ROSTO{LP B Walasmulla
glacm Okewela
Gl Beliatia

FounT Tangalle
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Jafina
Jafina
Jaffna
Jafina
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eoBa poo{mB0d)  Famib Wngb{llmalshNMIﬂuthKﬂﬂhJ
meEamnl 1 ] ] Karainagar
Ofcel 0050 (Enel cselsmmd Tofy (50 Vallkamam West (Chankanai)

ogmell BSoioafE et QEealegy Vallkamam South -West (Sandilipay

Ofiedd apd asisnod ok Vallkamam North

OEeel oo (88 cuslanes Cghen (m Valikamam South (Uiduwil)

ofmed menadd aslsnod Spds (3 Vallkamam East (Kopay)

oamclf Bialnoe awgrid Ggerliod: Vadamaradchi South-west

e0ecll miacafc wwgnlf Spss  Vadamaradehi East

EEEeTT eaciemBs an g A andgp (uVadamaradchi Norih (Pointpedo)

sncte PR EEeBel Caduogn’ 8l (Frauss Thenmaradehi (Chavakachcher)
- .. Naii

Eome W e Jafina

eSS coEnietpmE) Sk Qafie (e Island South (Velanai)
B CEfEEy Dedft

Belmo® BEcD Rt BS Mannar Town
B SDSS wirfang o Manthai Wes!

L1 wh Madhu

el ¥ presmioma Manaddan

] sl Musalai

B8 smd LTSI Vavuniya North
EfEcy oEn gl Gagns Vawvuniya South
=S cusyLIT Vavuniya
engeifonl GarisadGr gdeem Vengalacheddikulam
i Gianens Thunukkai

B meonSc wifes SgdE Manthai East

== e Ui amguimin Puthukudiyiruppu
B0 el EaC e Oddusuddan
By Sfemefgs S FeniHN Maritimepattu
ebfapladd uidsmeci it Pachchilaipalli
[ ] S TRUENED Kandavalai
wanyFF Karachchi
yzafl Poonakary

gt mmos goeayl BEgD Eravur Town
BBl soo wenpene L Manmunal North
[ wasigpenar B Manmunal West

[0 ) ETESTEFG Kattankudy

m3Bodend waigpearupp (spe Manmunal Patiu (Araipattal)
Beigend B3 wasiypenan  GigaBiog. Manmunal South-West
asloBl edig GumgFagiumhigy Porativu Pattu

Beifend goun oo (wesgpes Guppd -Manmunal South & Eruvil Patiu

o Serrfmedris Geflugssaing  Dehiattakandiya
DEoogs LS eTe Padiyathalawa
] PR Mahaoya

-] u &g Uhana

aglec EAbLTD Ampara

el alref periganGrust] Mavithanveli
oucaget siscn g Samanthurai

L Kalmunai
=ﬂﬁiﬂtki STk g Sainthamarathu
S ) snaeg e Karaitheavuy
L i Eizai Ninthavur
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] " gea Damana
EcaceaBel Bmitsral Thirukkowil
oy G giien Pothunil
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Trincomales
Trincomalea
Trincomales
.
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;Wmﬁ
Trincomales
Trincomakea
Trincomales
Trincomales
Trincomales
Kurunegala
Kurunegala
Kurunegala
Kurunegata

Kurunegala

Puttalam
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Padawi Sri Pura
Kuchchaveli
Gomarankadawala
Marawewsa

Trincomalee Town and Gravats

Thambalagamuwa
Kanthale
Kinniya

Muttur

Seruvila

Verugal! Echchilampattai
Giribawa
Galgamuwa
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ocBe Ligeaiha Padaviya 52
7 Anuradhapura 8 (== s =R S Hebithigollewa o5
™ Anuradhapura ] S OEF Ot 7 i L T Medawachchiya 17
7 Anuradhapura 12 Lo wpmeaisod Fu Mahavilachchiya 134
T Anuradhapura 15 BUnd QOOcE oo megsd wES ueE Nuwaragam Palatha Central 188
T Anuradhapura 18 By [t T Rambewsa 195
71 Anuradhapura 21 oodomde S o sgme L SeHaethus  Kahatagasdigiliva 159
71 Anuradhapura 24 sevecnEacemien GameysyrGurdaemen  Horowpothana 276
™ Anuradhapura 27 R S Galenbindunuwewa 163
71 Anuradhapura 30 L R F ey Mihinthale 144
T Anuradhapurs 33 Bl Boy ppug st dlypdam U agam Pal 45
T Anuradhapura 35 enBEnsm P EE 51
g | Anuradhapura 39 S P S G-Mggp Mochchiyagama 179
71 Anuradhapura a2 [ ) T Rajanganaya 40
T Anuradhapura 45 [ o) i B Thambuttegama 66
T Anuradhapura 48 D T Thalawa 127
T Anuradhapura 51 (B! Sy e Thirappane 100
T Anursdhapura 54 RSN (= Hakirawa 149
T Anuradhapura 57 NS wEsEat sy Palugaswewa 40
71 Anuradhapura 60 e oo Budsom s Ipalogama 113
T Anuradhapura 63 ey S Galnewa ar
k| Anuradhapura 65 [ [Tt F R Palagaila 104
T2 Faolonnarrwa 3 egatemn N =T Hingurakgoda 133
72 Polonnanrwa & e Se8Sa Gangifisiu Medirigiriya 114
72 Polonnanswsa 4] - aEbETUT Lankapura 49
T2 Polonnanrsa 10 S, G S B Welkanda 45
T2 Polonnanmsa 12 - oo = Dimbulagaila T8
T2 Polonnanumwa 15 Sadenmyn SarsEnfeu Thamankaduwa 124
T2 Polonnamnunwa 18 U iy Elahera a8
a1 Badulla 3 [ ) Lo RS, ST Mahiyanganaya 147
81 Badulla L] SemBoos, i e g, Rideemaliyadda 170
81 Badulia S L s gmatlaen Meegahakivula a7
a1 Badulia 12 L] mEmCey wpu, Kandaketliya 110
a1 Badulla 15 e L GirTran g Soranathota 103
a1 Badulla 18 [ = Laaniarag Passara 125
81 Badulla 19 e S 0 Lunugala BS
B1 Badulla 21 [ = [EF A Badulla -
a1 Badulla 24 L e T T Hali-Ela 2231
&1 Badulta 27 £85 ocanme T run— Paranagama 122
81 Badullta 3o T Casiure Welimada 26T
a1 Badulia a3 o ol [T W =T Bandarawala a2
a1 Badulla 36 - - - VDR Ella 107
B1 Badulla 38 e Swingd senen Haputale a1
B1 Badulla 42 dcBsdo EnShERLPaIEmen Halduwmmulla 182
a8z Moneragala 3 -2 5 By Bibile 124
82 Moneragala <] Eete RO Madulla 131
a2 Moneragaila ] B GanEmen Medagama 123
az Moneragala 12 Bomaeine T PG Shyambalanduwwa 195
B2 Moneragala 15 O TE [ —. Moneragala 122
az Moneragala 18 Sneamo i siesubuyy Badalkumbura 182
82 Moneragala 21 gt QascieoasTis Wellawaya 148
B2 Moneragala 24 e ey Buttala 150
a2 Moneragata 27 TR ] En Katharagama 24
a2 Moneragala 30 gy S oeaTn Thanamalvila 75
az Moneragala a3 ‘S G Sevanagala 71
a1 Ratnapura 3 oo Ean i aanefudsmn Eheliyagoda 79
91 Ratnapura 3] Do i Kuruwvita 104
a1 Ratnapura L] BSauda =TT iriella 39
a1 Ratnapura 12 (= - B sdanyr Ratnapura 132
a1 Ratnapura 15 phoiac b g Iimbulpe 231
a1 Ratnapura 18 Gy ) LMTENE T Balangoda 251
a1 Ratnapura 21 Ememoen PRI Cpanayaka 124
91 Ratnapura 24 eEiErhe S Hae Palmadulla 138
o1 Ratnapura 27 guEco acorun g™ Elapatha T4
91 Ratnapura 30 rams TS Ayagama aT
a1 Ratnapura a2 e onaT e Halawana 141
a1 Ratnapura 38 BB Falfer Mivithigala 58
91 Ratnapura 38 eeetien DT Hahawaltta G
91 Ratnapura 42 DS Cas sGam Godakawela 177
a Ratnapura 45 EcSececiy GeuelsGamsn Welgepola 143
0] Rainapura 48 rBEADe T R T Embilipitiya 100
a1 Ratnapura 51 ST e L e e Kolonna 119
a2 Kegalle 3 = = EEE ¥ E 0] Rambukkana 209
92 Kegalle -] enttdle LT ST e Mawanella 172
82 Kegalle a ‘erOEroen Bl ST Aranayaka 159
az Kegalle 12 ek [N Kegalle 148
a2 Kegalle 15 afogn SefEra Galigamuwa 162
a2 Kegalle 18 Ex ey LEEE =T Warakapola 194
a2 Kegalle 21 e Bt se Rurwanwella 115
a2 Kegalle 27 oEoaiemi e Gl Yatiyvanthota 131
92 Fagalle 30 . SBRE [=EX T B Dehiovita 107
a2 Kegalle 33 & Oxficncnyg Gpgefuine: Deraniyagala a5

Source:MRCE(Master Register of Census Blocks)-Department of Census and Siatistics:
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Table;’t Number of villages by Polling Division - 2011
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Colombo North
Colombo Central
Borella
Colombo East
Colombo West
Dehiwala
Rathmalana
Wattala
ﬁhegambn
Katana
Divulapitiya
Mirigama
Minuwangoda
Aftanagalla
Gampaha
Ja-Ela
Mahara
Dompe
Biyagama
Kelaniya
Kollonnawa
Kotte
Kaduwela
Avissawella
Homagama
Maharagama
Kesbewa
Moratuwa
Panadura
Bandaragama
Horana
Bulathsinhala
Mathugama
Kalutara
Beruwala
Agalawatta
Dambulla
Laggala
Matale
Rattota
Glagedara
Harispattuwa
Pathadumbara
Udadumbara
Theldeniya
Kundasale
Hewaheta
Senkadagala
Kandy

 Yatinuwara

Udunuwara

Gampola
MNawalapitiya
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273
178
180
74
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152
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Kothmale
Hanguranketha
Walapane
Balapitiya
Ambalangoda
Karandeniya
Bentara-Elpitiya
Hiniduma
Baddegama
Rathgama
Galle
Akmeemana
Habaraduwa
Deniyaya
Hakmana
Akuressa
Kamburupitiya
Devinuwara
Matara
Weligama
Mulkirigala
Beliatia
Tangalle
Thissamaharama
Kayts
Vaddukoddai
Kankesanthurai
Manipay
Kopay
Udupiddy

Point Pedro
Chavakachcheri
Nallur

Jaffna
Killinochchi
Mannar
MullativuMullativu
Vavuniya
Seruvila
Trincomalee
Muththur
Kalkudah
Baticaloa
Paddiruppu
Ampara
Sammanthurai
Kalmunai
Pothuvil
Puttalam
Anamaduwa
Chilaw
Mattandiya
Wennappuwa
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Nikaweratiya
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248
313
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136
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21
382
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353
165
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293
229
328
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3
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232
487
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168
120
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408
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111 S3aig Sfwimen Hiriyala 345
112 Bdcemig aurfumGLrso Wariyapola 306
113 ofoclatd L1 sulsTOE G Pduwasnuwara 343
114 DT iiveaaifiws Bingiriya 233
115 odoBeey E(FEbEuTe Katugampola 208
116 o&=Sda @efumICgw Kuliyapitiya 294
17 ez do FHEUGgsRw Dambadeniya 267
118 exdonety Gl s s s Polgahawela 300
119 TS 559 S 6050 Kurunegala 188
120 SaoD Lo GU: BB S Mawathagama 267
121 ecDsiodeeie CET_ESaiarhs wodangaslanda 323
122 S 080 LU & Medawachchiya 406
123 s Demmin GEmrauGungsmst Horowpothana 552
124 aeesSo goodo spTEyne Spds Anuradhapura East 256
125 080 quodzo smorsyne Guome Anuradhapura West 531
126 oeEs &sui Gleusy Kalawewa 310
127 BSdoed il om0 Mihinthale 290
128 -5l G alyre Kekirawa 289
129 BedesiSn WsnGanfhur Minneriya 219
130 0 el e Guoglflalfiusw Medirigiriya 163
131 eoe gElasus Glun sossmgEsn U Polonnaruwa 247
132 BEComn oIS soem Mahiyanganaya 317
133 Boss ailwggssu Viyaluwa 310
134 edod umbaE Passara 210
135 acda ugisnan Badulla 44
136 =EgiE qored - aen Hali - Ela 228
137 8 acdEmE DMAIT USRS Uva Paranagama 122
138 ®Een GsueSior Welimada 267
138 asEiindeSg UL Ty Gsus) Eandarawela 189
140 wooed amli g ssnsn Haputale 273
144 2%e AT Bibile 378
142 eSadime GuorsmrSena) Monaragala 499
143 Exgdiote Gleusitemsumu wellavaya 468
144 cEms [FEANE AT Dedigama 185
145 oE08S Eaflani e Galigamuwa 180
146 moadn BxsTene Kegalle 144
147 Ofefenen DL s Rambukkana 209
148 Eegdm s Gsnsies Mawanelle 176
149 SOFEMEED SATHTILS Aranayaka 158
150 olcdemd ungr TGS Yayiyantota 183
151 Lot 3. T TGy Ruwanwella 157
152 e Odfiaong GErailursss Deraniyagala 160
153 aiEcemD appaflurGs. Eheliyagoda 138
154 cdego Eoygeyy Rathnapura 153
155 egeide Gushn{Feu Pelmadulla 2m
156 OEeamiD Lo EIGUETL Balangoda 482
157 SeiEnem M sum ene Rakwana 444
158 &58cg Pealgms Nivithigala 194
159 oS ES0GUT Kalawana 270
160 smeesia GEmGisumsTen Kolonna 219

36809

Source:MRCB(Master Register of Census Blocks)-Department of Census and Statistics
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Estimated mid year population by sex and district — 2011 *
By sex and district ("000)

District Total Male _ Female
Sri Lanka 10,357 | 10512 20,869 |
| Colombo 1,321 1,263 2584
Gampaha 1,070 | 1,121 | 2,191
Kalutara 566 | 578 . 1,144
K‘d.l'l;j f o |
Kandy 706 741 1,447
Matale 251 253 504
Nuwaraeliya 382 | ) 386 768
Galle 533 | 563 1,096
Matara 411 436 847 |
Hambantota 288 | 288 576
~ |
Jaffne I '

. .m “ - 292 i 325 617
Kilinochchi 81 | 79 | 160
_Mg.nnur ' 55 | ' 50 105
| Vavuniya o 86 | . 91 177
,T\dulaitivu 70| ' 74 | 144 |
[ Baticaloa 265 | 285 550
Ampara 321 | 333 " 654
Trincomalee 189T 191 - 380
Kurunegala 781 | 796 1,577
Puttalam 392 | 397 789 |
Anuradhapﬁra 429 ] 411 840
Polonnaruwa | - 217! 198 415
Badulla 446 | 451 897
Mona}agaia 227 | 218 445

- 4 1
Ratnapura 575 | 5& 1,139
| Kegalle 403 | 420 823

"dBB8m s 1000" OxsozsaBes 1 DeBECHO

Source - Registrar General Department

sevall gemwiFamrs Csl L aflerr:
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%edBw oCH® emIwatsw
"@)rewrL_TibBlewsvrs LiTL Fremsvgsst 1000
&H(HESSIL_L 1D ‘uepTL_rraw UlrGss GFwesoreri Lifley
"THE 1000 SECONDARY-SCHOOL" PROJECT : BANDARAGAMA
DIVISIONAL SECRETARY'S DIVISION

191711

3. 06 @85 B. evedch ®wvm
(orewryflg oedls 1F. Qurym)
(The Hon. Ajith P. Perera)
21052 @@ImBRBe®sT g1y yam @ - (3):

(2) (1) 0O PedBes eFmO® emOwed g
30eC g8y "dOB@m woesE 1000" DsozsarBes

836 @I OB A esE O,
(i) 2/0:80 ec®f @w By "dBABm wowd
1000" &xs02288cs es€w0 @30 @O Bede;
@535y O eO® e ¢BIDBTeEH?
(0) ovnded 5, &Jxie?

(<) ()

(ii)

ussrLmrsw LrGse Gawevreri Liflailsy o sirear
UrLFTenevsaflsy  "@rewTLmbpleweoss LT
gremevgser 1000" smll L ga1sars  Gsifley
UITL_&FT6»60H6T

QEiiwiiul_[Herer WITen6u

GTEITLIENS U LD;
s/ Qeuall L g
"@IeRTLTID  BleweVLl  LITL FTEn6VS6T

so3H L sApsad Ol

UL (6T T 6T6ITLIENS ILJ LD

warailgslureowid
1000"

OFiwr

(e @)dFFewLuflsd HyMlaltiurym?

(%) BHTCPeD, eysir?

asked the Minister of Education:

@)

wil
(i)

| he inform this House-

of the names of schools that have been
selected for "The 1000 secondary-school”
project, out of the schools situated in the
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Bandaragama Divisional Secretary's
Division ; and
(i) whether Ka/Wevita Maithree Maha

Vidyalaya has been selected for “The 1000
secondary- school” project?

(c) Ifnot, why?

@0 08 B8 B ¢ ewBe Onm

(orevsryLll@ sridlesh) afledls allmw el g CFTiiFT)

(The Hon. Gamini Wijith Wijayamuni De Zoysa)

©0T Bewdds BDON®ROB, s GBS

0DneDsY ® 08 yEn®O BERGS wwinn* mcnds.

*osened®sw On nd» c¢ 8E»0:
¥ FLTLSL_S8)60 sweudsLLL L aflspL
*Answer tabled:

(a) (i) - 080 0e®f meddgs & Besecs

© 0. O8s¥e Owo BeCEe, geIYEE

"e5008 0@ oW wewo CEBBm e "
20850 BBe® & v
o8& @8ws wew w3-08Lme BBV ewddn
0@ - 2012 esa50:8

@ | @0diese | O | ©nf e

&3¢ .0C. 2012 98w efcr | @

DeBECHO DeRNCHO 080 003 8o
5003180 Owo 8owE
Besce (veos!
SBEA.) .
©8xve ©wo
Be10Ee,
20eIYECE (v’
S8 RA.)

BEcBw BEcBxs @Rem) BEonn | 8»c
@0 Bemce (verd | Bve
seEh.) &
odDo8n ©wo
Beoce (sgas
S8 EA.)

(i) emIch com a>.

(1)  acog ened.

e egE widn BB : 0538
ST &GmmbHS UHEMTeL LiTeuensst : BL_L_FF{H
USE OF SUBSTANDARD PETROL : COMPENSATION

2250/°12

. 007 odfs g@cne wm (0 Bes gFDZNED
®unm edmDO)

(wreryflg  Geomesr  owrgitis - wrewrylllE Sl
OISSBTUISS FTTLTS)

(The Hon. John Amaratunga on behalf of the Hon.
Attanayake)

ABE o »EDTD 8@ eesy g1y yEm@ - (1) :

(2) (i) DE e39C ©vwiBmn BB o¥nedsy vwiB §
Do 8BEAC ¥ @B  ®hE w0010
[SY AL IO =T

208Be®sInd 1070

(i) a0 5 BEE 928ut BBO wew e & By
C BOD 8529 BB D0 0RO gdessy we
2w mOedc;

(il) e esyE D6 ey ¥ § Dwns
e3¢0 I8 e®d® G200 WE Evw WO

(iv) ©® D5 80 0538 eedy gdesy WS B Dsvy
23002500 @2IBO T,

V) & ewen D1s g 8D Yo omsdend;

(Vi) 20 oo I8 erd® wewr 988 & @B
Do) 69002500 EIBOLE;

(vi)) & wewo D1 e B sy A aB OO Y
OB e,

@535y O eO® ©wwdd ¢BIDsTemHe?

(a) (1) e 0s9E WwIBnw eWREDsT VB § D
BC OBIE eed® ©ww DE eBIE EOBIO®
0@V wsT ewiws MEOO v mE Hydoc
©8Yed 8@EnBsIed 5O, HHHRT 8Y e
e geu®® moedc;

(i) @G o we DERBwo WYTBIE;
(i) ©® Fyudoc ®BY Dobmd By mS Bede;
(iv) den®, d0 &nw moebe;
@535 O @O 5D ¢V eHEE?
(a) ovndeLm®, s Oxe?

QuOBmredws ma5eSTHlvH6T emwdFanrds Csil L

aflesr:

(@) () o158 @owphs CQuUHCDTD LWSTURSSL
ul L swiouflermed Cras8D@ 2 giTemrmesr
QUTEHETBISHET ClSTLTLITSHS dlewl_ds1GlLDmIsiTar
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Ui @)dFFewLid@ Mlalliiuimyr?

@)Cpe, sreir?

asked the Minister of Petroleum Industries:

@)

(b)

©

Will he inform this House of -

(i) the number of complaints received with
regard to damages caused to vehicles owing
to the use of substandard petrol;

(if) the period specified for the submission of
such complaints and the date on which the
acceptance of such complaints ended;

(iii) the date on which the payment of
compensation for the vehicles that were
damaged owing to the use of substandard
petrol, commenced,;

(iv) the number of vehicles for which payment

of compensation has been completed by
now;

(v) the total amount of money spent for the

purpose;

(vi) the number of wvehicles for which
compensation is yet to be paid; and

(vii) the estimated cost to be incurred for that

purpose ?
Will he inform this House-

(i) of the names, designations and other
relevant qualifications of the members of
the three member committee appointed to
enquire into the payment of compensation
for the vehicles damaged owing to the use
of substandard petrol and the importation of
substandard petrol;

(if)  the person in authority who appointed them;

(iiiy whether the aforesaid three member
committee has released its report; and

if so, the date on which it was released?

(iv)

If not, why ?
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(The Deputy Speaker)
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(oreryflg oeds 1F. QuCrym)

(The Hon. Ajith P. Perera)
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(The Hon. Dilan Perera - Minister of Foreign Employment

Promotion and Welfare)
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Question ordered to stand down.
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@) GsrCmev, sreir?

asked the Minister of State Resources and Enterprise

Development:

(@  Will he inform this House-

(i)

(ii)

of the date on which the Embilipitiya Paper
Mill was closed down for the last time;

of the number of permanent and casual
employees employed in that institute at the
time of closure;
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(iii)

(iv)
V)

(vi)

(vii)
(viii)

2012 &8 21

whether salaries are still paid for the
employees of the aforesaid factory that was
closed down;

the total amount of money spent for this
purpose per month;

the financial allocations received from the
treasury from the date of closure to
September 2011 for the purpose of payment
of salaries to the employees;

the total value of the money in arrears with
the compensation, provident fund dues and
the gratuities that should be paid for the
employees;

whether steps will be taken to pay them;
and

if so, the course of action to be taken in that
regard ?

(b)  Will he state-

(i)

(ii)

the total amount owed to the Ceylon
Electricity Board by the Embilipitiya Paper
Mill; and

the course of action to be taken to settle that
outstanding amount?

(c) Ifnot, why?

@0 80 MBS QWO Bwmo (ks ed®wsxs ®o
D10 830505y Bewdss @imsn®)
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(The Hon. Sarath Kumara Gunaratne - Deputy Minister of

State Resources and Enterprise Development)
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(vii)
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TRANSACTIONS MADE THROUGH EMPLOYEES' PROVIDENT
FUND AND EMPLOYEES' TRUST FUND

®0 OB8E Spe8.w ©wm

NEHHS)

(orevsryLll@ Tewflev allGardlnis - T8lTdbsL & WHeveur)

(The Hon. Ranil Wickremasinghe - Leader of the

Opposition)

Mr. Deputy Speaker, the monies of the Employees'
Provident Fund and Employees' Trust Fund belong to the
members. The EPF has over 13 million contributing and
non-contributing members while ETF has 2.3 million
accounts. The Government agencies which have custody
of these Funds play only a fiduciary role, managing the
Funds in the best interest of the members including
investment in Treasury Bills and shares.

(861dD  eobeped

Recently, the media carried news items alleging fraud
and market manipulations in share transactions. This
includes a push-and-dump strategy in which speculators
pushed up the value of shares and then dumped them on
these two Funds resulting in a loss for the Funds and a
gain for a ring of speculators. These reports state that the
loss in respect of five companies is alleged to be in the
range of over Rs. 4 billion. This has caused consternation
among the members, trade unions as well as employers,
who contributed on behalf of their employees. It has also
impacted on the financial market. Now, there are media
reports that this issue will also be taken up at the
International Labour Organization in Geneva.

The Standard and Poor’s Banking Industry Country
Risk Assessment has stated, | quote:

“Our economic risk score of '8' for Sri Lanka reflects a 'very
high risk' assessment of economic resilience and credit risk in
the economy, and a ‘high risk' assessment of economic
imbalances, as our criteria define those terms.”

| see today the Central Bank has given a reply, so |
think the House must go into both these and also look at
the Standard and Poor’s Analysis system. The Report has
also stated, | quote:

“....we see a potential conflict of interest in the central bank's
role. In addition to policy formulation and supervision of banks,
the monetary board of the central bank also oversees Employees'
Provident Fund investments.The fund is a large investor in Sri
Lankan banking stocks."

This is a very important issue regarding the conflict of
interest. The Central Bank has not made its views known.

It has been done by the Monetary Board. There is a
statement by something called the Employees' Provident
Fund. But, under the Employees' Provident Fund Act,
there is no separate board for it like the EPF. Either the
Commissioner of Labour or the Monetary Board has to
issue a statement. Who issued this? Who is the official?
Which cap he puts on, | do not know.

We, in Parliament have a duty of oversight over these
funds and safeguarding the rights of members. We have
also to inquire into the findings of the Standard and
Poor’s Report in regard to the EPF because monies of the
EPF and ETF are in this. What is the truth? Is it what the
Central Bank says, what the Standard and Poor’s says or
is there something in between? Under Article 148 of the
Constitution, the Cabinet of Ministers and individual
Ministers are responsible to this House, both in regard to
the Government as a whole as well as subjects and
various functions coming under the individual ministries.
Section 9 of the Employees’ Trust Fund Act states, |
quote:

“The Board may utilize any money in the Fund for the purpose
of securing shares for employees...... with the approval of the
Cabinet of Ministers..”

So, this specifically brings in the Cabinet of
Ministers.

However, full details of the investments made by
these Funds are not available to Parliament or its
Members. In view of the media reports by the financial
agencies and the reaction of financial and trade union
sectors, it is imperative that the Parliament takes action to
fulfil its obligations. Otherwise, we may be found fault
with for not exercising proper oversight in regard to these
Funds. Inactivity on the part of this House will not be
excused after the NSB scandal. We finally have the
oversight functions on this, Sir, and with so many reports
coming in, with the S and P Report and the possibilities
coming in Geneva, we should not be found fault with.

Therefore, this House requires details of all the
transactions of the two Funds, to make a considered
decision regarding the truth, or otherwise of these
allegations and further action, if any, to secure the Funds.
The Government has an obligation to this House to make
available all the information required by the House to
make its own determination on this matter. Not only the
Ministers but even the officials have a duty to keep the
House informed of all the information required and give
truthful answers. Article 4(a) of the Constitution has
vested this House with the powers to ensure compliance.

So, once we have all the details before us, then this
House can decide whether any further action is required.
If so, what is it? Is it an Adjournment Debate or some
other Debate or is it a Select Committee? But, without
it, none of us can exercise the obligations we have as
Members of the House.
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These two Funds and the Central Bank come under the
Ministry of Finance. In these circumstances, | request
this Government to inform the House of the present
position of the investments made by the Funds by tabling
a detailed statement in the following format*, of all EPF
and ETF shares purchased from 1st January, 2010 to 30th
April, 2012, inclusive of both days, certified by the
Secretary to the Ministry of Finance and Planning who is
the Chief Accounting Officer of the Ministry under which
the EPF and ETF operate, because the way this is going
and the way news items are published, the possibility is
being taken elsewhere. If we do not act immediately, we
will be found fault with.

*Format referred to above:

DETAILS OF ALL EPF SHARES PURCHASED FROM
01 JANUARY 2010 TO 30 APRIL 2012

Name of| Date Pur- |Quantity| Total | Total
Shares Pur- | chased value of | value of
chased | Price each each

share on | share as
date of | at01
purchase| May
2012

Therefore | brought this to the attention of the
Government because this is a function of the House that
we have to exercise and we should do it with proper
regard to what has taken place.

Thank you.

Bewrdes mOnemn®

(Nrdlé surprusi Sjeuirder)

(The Deputy Speaker)

Hon. Sarath Amunugama, you may speak now.
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(The Hon. (Dr.) Sarath Amunugama - Minister of

International Monetary Co-operation )

Mr. Deputy Speaker, | wish to give a comprehensive
reply to the matters raised by the Hon. Leader of the
Opposition. 1 will advert to all the matters raised by him
and also present in this House, the details and the
statistics that he has asked for.

FireuGss BBl

The EPF has authority to make investments in the
stock market. Section 5 (1)(¢) of the Employees’
Provident Fund Act states that "the Monetary Board may
invest the monies of the Fund in such securities as the
Monetary Board may consider fit and may sell such
securities". The EPF has also consistently maintained that
all its investments have been made in line with the

guidelines issued from time to time by the Monetary
Board. Further, in response to recent allegations, the EPF
once again issued a Press Release on 6" June 2012, where
it reiterated that it has followed investment policy
guidelines.

The EPF investing team and the Department is
completely independent of the Bank Supervision
Department. In the same way, the EPF is independent of
the Public Debt Department as well. As is well known,
about 93 per cent of the EPF funds are invested in
Government securities which are issued by the Public
Debt Department, while only a very small fraction of EPF
funds have been invested in banking shares quoted in the
Stock Exchange. In both instances, the EPF maintains
integrity, and is not privy to any information that can
have a material bearing on a bank’s share price.
Accordingly, there have been no instances of conflict of
interest or insider trading that has occurred at any time.

The Monetary Board has provided overall guidelines
for investment, and within such guidelines, the
Investment Committee is permitted to take collective
decisions in relation to the choice of its investments.

It has been explained on several occasions that the
EPF has invested around 93 per cent of its funds in
Government securities, and only around 6 per cent in the
stock market. The balance 1 per cent has been invested in
corporate debentures and short-term  Government
securities. The investments in the stock market are made
with a long-term focus to generate profit and enhance the
Fund’s capital base over the longer term. In such an
exercise, the EPF considers, inter alia, the intrinsic value
of shares of companies and their longer term outlook, the
possible enhancement of share value in the medium to
long-term, the company’s governing structures, future
plans, the quantity of shares available of such companies,
the viability and growth potential of the relevant industry
and the possible impact of the growing economy on the
company.

Further, as is practised by many large long-term funds
all over the world, the EPF maintains its equity portfolio
as a pool of investments, which comprises a varied
collection of stocks representing key sectors, including
banking and finance, diversified holdings, oil-based
enterprises, healthcare, land and property,
telecommunications, plantations, power and energy,
tourism and leisure, trading and manufacturing.

In the case of equity investments, it must be noted that
the performance of different companies and the market
values of the shares of companies within the portfolio at
different times, depend on global, economic, political,
financial sector-specific and company-specific factors. In
that background, companies as well as the entire share
market does not perform uniformly, nor does the market
prices of shares continue to rise at all times.
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Accordingly, there may be times during which the
value of certain stocks could be lower than the cost, but
such situations are almost always reversed when external
factors change for the better, over time. Therefore, it is in
that background that the diversification of EPF equity
portfolio has been done, so that the fund value will yield
above-average results, over the longer term. To support
this investment decision-making process of the EPF, a
team of professional and well-qualified staff assess and
recommend the investment opportunities from the point
of view of the several aspects enumerated above, and
thereafter such recommended investments are approved
by the high-level Investment Committee, and finally
ratified by the Monetary Board. Therefore, a dynamic and
diligent process is followed, so as to ensure that the
investments are made with care, so as to safeguard the
Fund and ensure its profitability, stability and growth.

In each of the decisions to invest in the shares of a
company, the Investment Committee has been guided by
extensive research which has indicated that these shares
have potential for long-term growth and enhancement in
value. Such research is available at the EPF for perusal by
any authorized person, including the auditors.

What is currently experienced in the Colombo Stock
Exchange is a bearish trend in the market, where prices of
all shares are trading at considerably lower rates than
those that prevailed several months ago. This is not an
unusual phenomenon today, where almost all stock
markets the world over are experiencing downturns.

It should also be stated that the pragmatic policies of
the EPF has resulted in the EPF recording substantial
gains, and the EPF has realized Rs. 2,504 million as
capital gains and dividends in 2011, and realized over Rs.
1,559 million as capital gains and dividends, so far in
2012. In fact, at the time when CSE's ASPI reached a
peak in the latter part of 2010 and early 2011, the EPF
equity portfolio taken together recorded a huge unrealized
capital gain of Rs. 19 billion. Nevertheless, even in the
face of such gains, the EPF was of the view that it would
be more advisable to retain such stocks in its portfolio
over the longer period, considering the probable gains that
such portfolio could generate in the longer term, when the
country's economy grows substantially over the next four
to five years.

The EPF categorically rejects the statement allegedly
made by some Members of Parliament as reported in
several newspapers on 15th May 2012, where the EPF has
been accused of fraudulent transactions in the stock
market. Such statements read in conjunction with several
past statements of a similar nature seems to be designed
to systematically discredit the EPF and discourage its
investment activities.

It is clear that an attempt is being made to attack the
EPF taking advantage of the temporary bearish

environment of the stock market, where almost all
investors are experiencing a downward trend in their
investment valuations, and where some investors are
compelled to take losses particularly due to calls on their
margin accounts.

However, as is quite normal in all stock exchanges in
the world, the large-scale institutional investors have the
capacity and the ability to hold onto their portfolios
without having to dispose of their investments during a
downward trend in the market, and in Sri Lanka where
the EPF is clearly one of the largest institutional
investors, it will also act in a similar manner. Hence,
there is clearly no risk of the EPF incurring any real loss
during this bearish phase of the stock market.

In these circumstances, the EPF wishes to reiterate its
position that its portfolio of stocks has intrinsic value and
therefore would hold onto certain stocks where the
market values may have temporarily reduced below cost
because such stocks have potential to yield satisfactory
dividends, and also make substantial gains when the
ASPI moves up in due course. The EPF also wishes to
emphatically state that no fraudulent stock market
transactions have been made by the EPF and that all
transactions have been carried out with utmost care,
diligence and professionalism.

Further, all EPF transactions including its investments
are audited by the EPF’s internal auditor which is a
reputed audit firm, while in terms of Section 6 (1) of the
Employees’ Provident Fund Act, No. 15 of 1958, the
annual financial statements of the Funds are audited by
the Auditor-General. In that context, the financial
statements for the year 2010 have been audited by the
Auditor-General and the Annual Report of EPF for 2010
together with the Auditor-General’s Report has already
been published. In such an Annual Report, information
on stock market investments, comprising of the
investment portfolio and trading portfolio, have been
published where the names of companies, value of shares
and year-end market values have been disclosed as is
required by the accounting standards. At the same time,
the financial statements for the year 2011 have been
submitted for audit to the Auditor-General by February,
2012 and the EPF has published such unaudited income
statements and the balance sheet in the newspapers in
early May, 2012 for the information of its stakeholders.

The EPF also wishes to state that as a result of its
prudent investments and sound management, it has been
able to declare an impressive rate of return of 12.5 per
cent in 2010 and 11.5 per cent in 2011. Such rates of
return are substantially above the interest rates applicable
to normal deposits in the financial market during the
respective periods. Further, the EPF is confident that its
sound investment decisions will prove to be pragmatic,
sensible and profitable over the longer time frame.

In all instances where direct answers were given, the
information requested regarding stock market operations,
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has been with regard to individual stock market
transactions which are sensitive and where disclosing
such information would be detrimental to the Fund’s
investment strategy. The management information and
investment analysis prepared by the EPF for its own
research and its future investment strategies are its
confidential and valuable intellectual property, and
disclosure of such information would enable competitive
investors to benefit by the strategies implemented by the
EPF’s investment team. Hence, the disclosure of such
information has been considered detrimental to its own
operations and consequently to the members of the EPF.

The purchase of the shares of companies is made by
the EPF with a long-term view to generate profit in the
future, considering the intrinsic value of shares of such
companies and its long-term future outlook.

At the same time, in certain other instances, the EPF
may not purchase shares of certain companies, which may
not be due to an inherent weakness of the company, but
due to EPF’s own investment strategy at a given point of
time. However, these different investment strategies of
the EPF may be misinterpreted by outsiders, without in-
depth knowledge, who may only look at the buying and
selling of shares by the EPF without understanding or
appreciating the underlying rationale of the particular
investment decision at that particular time.

Information on stock market investments of the Fund
are published in the Annual Reports of the EPF, where the
names of companies, value of shares and year-end market
values are made available for the information of the
general public. This is the type of information that is
disclosed by all fund managers, both nationally and
internationally, and there would be a huge damage caused
to the EPF and the Colombo Stock Exchange if this
normal disclosure principle, which is common to all
funds, is departed from by the EPF.

When day-to-day transaction details of the EPF
investments are made available, different individuals may
also interpret the information in various ways and as a
result, they may also attempt to tarnish the image of the
Fund and the Central Bank in particular and the
Government in general. Some people may also attempt to
use such information to discredit the Central Bank and the
Government to support their own ends, political or
otherwise. The fact that such Parliamentarians have been
silent when the stock market was making gains, when the
EPF had made unrealized gains of over Rs. 19 billion at a
particular time, is clear evidence of this debacle and their
true intentions. In this regard, the Opposition Members
have singled out a few share investments where the values
have come down and are basing their argument on such
reduction in value. However, it must be appreciated that
the EPF is not a “hedge” fund where investments are
made mainly for short-term gains, but a Fund that makes
investments with the intention of realizing long-term
gains.

In an era where interest rates are likely to decline in
the medium to long-term, the EPF has taken the view that
returns from investments in government securities and
debt instruments only would not provide sufficiently high
returns across such a long-term time horizon. Therefore,
the need to diversify the EPF investment portfolio has
been considered important while maintaining the overall
safety and stability of the Fund.

In that background, over the recent past, the EPF has
made several investments in various listed corporates
through the Colombo Stock Exchange and also in
selected, unlisted corporates on the basis of, inter alia,
intrinsic value of the company, its growth prospects, the
possible enhancement of share value in the medium to
long-term, its governing structures, its viability and
prospects of the industry, the quantity of shares available,
the future plans, the impact of the growing economy on
the company et cetera.

Such shares in various corporates have been gradually
accumulated over the past several months in a methodical
and professional manner. Other than in the case of a
comparatively fewer transactions within the smaller
trading portfolio, which has also yielded capital gains of
several hundred million rupees, the larger portion of the
share acquisitions over the recent past has been made
with the intention of holding over the medium to longer
period. That is why even at the height of the bullish trend
of the share market when the ASPI reached its peak in the
latter part of 2010 and early 2011 resulting in significant
unrealized gains in the EPF long-term portfolio of over
Rs. 19 billion, the EPF Investment Committee took the
view that it would be best to hold those stocks in its
portfolio over the longer period since it was considered
likely that the gains in the longer time frame would be
substantially higher than the unrealized gains that were
recorded at the last peak of the market.

In this background, the current concerted effort to
highlight the decreases in values of certain selected stocks
in the wide portfolio of the EPF during the period of a
temporary slump of the market, is obviously an
endeavour carried out by certain persons who are
attempting to discredit the EPF to further their own
agendas.

I will now turn to the ETF. | wish to inform that under
Section 8 (d) of the Employees' Trust Fund Act, No. 46 of
1980, the ETF Board is empowered to conduct day-to-day
investments including share operations. Under Section 9
of the same Act, Cabinet approval is obtained only if the
ETF Board acquires a controlling interest of an enterprise.

As at 18th June, 2012, the total investment portfolio is
Rs. 140 billion, out of which Rs. 130.6 billion, that is,
92.95 per cent, is invested in State sector investments,
whilst Rs. 8.3 billion, only 5.88 per cent, is invested in
shares. Further, | wish to inform you that according to a
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Board decision, the ETF can invest only up to a maximum
of 6 per cent of its investment portfolio in shares.

Now, | want to take some time to inform you of our
position regarding the Standard and Poor’s assessment of
the Sri Lankan banking system. | would also like to draw
your attention to a contrary view that has been taken by
the IMF, for example. After the recent review, the IMF
held a press conference and this is what the Head of the
review mission Dr. John Nelmes said about our banking
system, who had been quoted by the "Daily Mirror" of
20th June, 2012 in an article. | quote:

“ "There is a small issue in terms of non-performing loans in the
banking system but this is really a very small issue. Overall, the
banking system remains sound, solid and well capitalized with a
strong liquidity position.

To date, there has been a very small increase in NPLs.
However, these are natural movements that you can expect to
see in this macroeconomic environment,' ”

So, that is the approach of the IMF vis-a-vis the
analysis regarding our local banks. | would like to put on
record what we think of the Standard and the Poor’s
assessment. With regard to the statement by Standard and
Poor’s issued a few days ago on the Sri Lankan banking
system, it is our view that this statement is factually
incorrect, illogically analysed and is highly contradictory.

Quite contrary to the rationale for the statement, the
Sri Lankan banking system is sound and resilient with the
performance of the banking sector improving over the
past few years. As indicated in the table given in the
response of the Central Bank to the Standard and Poor's
assessment - | will give you the table later - the key
financial soundness indicators of the banking sector,
which account for 55 per cent of financial system assets,
were maintained at healthy levels.

The Key Financial Indicators display a conspicuous
improvement in the gross non-performing advances -
NPA - ratio from 5.2 per cent in 2007 to 3.8 per cent in
2011 with absolute volumes of NPA indicating only a
relatively lower growth of 25 per cent in comparison to
the overall credit growth of 69 per cent during that period.
This evidence is contrary to the comment in the Standard
and Poor’s assessment on the existence of a "weak
payment culture".

The capital base of the banking sector has increased
nearly two-fold since 2007 with the introduction of the
Basel capital standards and enhanced minimum capital
requirement for banks. Profitability of the banking sector,
which has continuously increased, has further reinforced
the level of capital. These factors have contributed to the
improvement in capital adequacy ratios despite the
significant growth in assets.

It is pertinent to note that the core capital ratio and
total capital ratio of 5 and 10 per cent respectively,
imposed by the Central Bank are more stringent than the
international standards.

Liquidity of the banking system has been well
managed with the statutory liquid assets ratio being
maintained well above the limit of 20 per cent. The
growth in deposits and significant representation of retail
deposits, further support liquidity risk mitigation.

Concentration of credit exposure is regulated by the
Central Bank with directions on maximum amount of
accommodation, lending to related parties and banks
being advised to impose sector-wise exposure limits. Any
concentrations to certain entities have been permitted by
the Monetary Board in consideration of national priorities
and/or national interest and the ability of the banks to
withstand any potential risk arising from such exposure.
Mandatory lending of at least 10 per cent of the advances
portfolio to the agriculture sector was introduced with the
intention of enhancing the food sustainability of the
country.

Despite the global financial distresses, the Sri Lankan
banking industry stands resilient and the regulations in
force are of international standards. Licensed banks are
required to comply with the requirements of the Banking
Act and directions are issued on fundamentals such as
capital adequacy, liquidity, related party exposure,
ownership of share capital, classification of loans and
advances, income recognition and provisioning, risk
management in foreign exchange business, integrated risk
management, off-shore banking transactions and
assessment of suitability of bank directors and the key
management. The compliance of banks with these
regulations is monitored strictly on an on-going basis and
corrective action has been initiated, where necessary.

A mandatory direction on corporate governance
encompassing all aspects of good governance and
transparency is already in place. All these prudential
regulations are given effect in line with the Basel Core
Principles of effective bank supervision issued by the
Bank for International Settlement, Basel and in text and
action, they are more stringent than those in many
countries in the region as well as globally. Additionally,
the mandatory requirement for banks to obtain
certifications from external auditors on their compliance
with corporate governance directions and internal
controls on financial reporting, which are required to be
published along with the audited financial statements
provides an independent assessment for the general
public on each bank’s level of internal controls,
transparency and governance.

Further, anti-Money Laundering procedures and
Know Your Customer requirements are also in place with
respect to all banking transactions. Sri Lanka possesses a
well-developed payments and settlement system to
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facilitate banking transactions, which is subject to the
provisions of the Payments and Settlements Act.

Thus, the views of Standard and Poor’s that "the risk
management practices are evolving" and that “the banking
regulations in Sri Lanka are somewhat weaker than
international standards™ and specifically "governance and
transparency are weak by global standards” are totally
baseless. Importantly, this statement of Standard and
Poor’s is self-contradictory with their contentment on key
regulations for Sri Lankan banks.

The Central Bank has a continuous supervision
process which is an uninterrupted monitoring of banks to
assess the trends of banks on an individual and a system-
wide basis. This process facilitates early identification of
any potential risks. Spot examinations of banks are
carried out on specific issues, as and when required, based
on triggers identified through the continuous supervision
process. Thus, the supervisory process is well equipped to
proactively detect any build up in risks.

Further, the affairs of banks are assessed through on-
site examinations which are conducted at least once in
two years. However, the Central Bank conducts follow up
examinations on a more frequent basis based on the risks
and significance of the examination findings. Measures
have already been initiated to increase the frequency of
conducting on-site examinations in the future.

Hence, Standard and Poor’s statement that the
frequency of on-site supervision may not be sufficient to
detect risk build ups in banks, is not justifiable. With a
view to further strengthening financial stability in the
country, the mandatory deposit insurance scheme was
introduced in 2010. This has helped ensure continued
depositor and investor-confidence in the financial system.
The deposit insurance fund amounted to Rs. 4.7 billion by
end 2011. The financial safety net mechanism afforded by
this is further strengthened and supplemented by access to
the "Lender-of-Last-Resort Facility" available through the
Central Bank.

There have been no banking failures in Sri Lanka
despite the global financial crisis. In December 2008, a
licensed bank faced a distress situation due to a crisis in a
credit card company within the Group and not due to a
failure of a finance company. The resolution framework
put in place by the Central Bank in late 2007, well before
the global financial crisis emanated, proved to be an
anchor to the overall financial system stability especially
when other countries, including ones with advanced
financial systems, were struggling to protect the financial
system’s stability at the cost of public funds.

In addition to banks, all licensed finance companies -
LFC - and specialized leasing companies - SLC - are also
closely monitored and regulated by the Central Bank.
LFCs and SLCs are subject to on-site examinations at
least once in every two years and weekly, monthly and
quarterly reports are obtained through a web-based data

reporting system. Apart from the regular supervisory
procedures, spot examinations are conducted when the
Central Bank identifies an issue.

Both LFCs and SLCs are also subject to appropriate
prudential regulations which include directions on capital
adequacy, liquidity, business transactions with related
parties, classification of loans and advances, income
recognition and provisioning, assessment of suitability of
directors and key management personnel and corporate
governance.

Further, the Finance Business Act, No. 42 of 2011 was
enacted recently, which provides for enhanced
supervisory and regulatory powers on LFCs and powers
to curb unauthorized financial businesses. All LFCs are
required to list with the Colombo Stock Exchange in
order to increase transparency of finances and corporate
governance.

So, on behalf of the Government, we wish to assure
the public that the Sri Lankan banking system is sound
and resilient and is not prone to high risk as indicated in
the statement of Standard and Poor’s.

So, that is our position in regard to the Question raised
by the Hon. Leader of the Opposition. | am grateful to
him for raising this matter so that we could give a very
comprehensive overview of what has happened. This will
go into Hansard. This will be in the public domain and we
are certainly very happy that you gave us the opportunity
to make these facts public. Also, as requested by you, |
am tabling* the Equity Investment Portfolio of the
Employees’ Provident Fund and the Summary of the
Investments of the ETF.

Thank you, Mr. Deputy Speaker.
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According to that, the issuance of the Budget Call
with guidelines and directions for budget preparation is
the first step. Then, comes the submission of Cabinet
Memorandum on Formulation of Budget, the submission
of budget requests to the Department of National Budget
by spending agencies - & Bwxdey, by ministries and
departments - reviewing of budget requests with spending
agencies, finalization of budget requests submitted by
spending agencies, the submission of Cabinet
Memorandum on the next year’s Appropriation Bill to the
Cabinet and then, the presentation of the Appropriation
Bill to Parliament - the First Reading. So, before the
presentation of the Appropriation Bill, we go through a
long process. Then follows the Budget Speech - the
Second Reading of the Budget - the Second Reading
Debate, the Committee Stage Debate, expenditure
authorization - issue of warrants by the Hon. Minister of
Finance and Planning - and the preparation of Cash-Flow
Statement for the year concered by the Treasury based on
the cash forecast and approved Budget Estimate.
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1. Monthly expenditure summaries are prepared and
sent to the State Accounts Department (SAD) of the
Treasury by each Ministry.

2. Direct Transactions by funding agencies and projects
are also reported monthly to the State Accounts
Department.

3. End of every month, SAD publishes expenditure
details under each and every Expenditure Head in the
Website.
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“If angels were to govern men, neither external nor internal

controls on government would be necessary. In framing a
government which is to be administered by men over men, the
great difficulty is this: You must first enable the government
to control the governed; and in the next place, oblige it to
control itself.”
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Bureaucrats will like to please the politicians with
their estimates, but the politicians have to have double
thoughts and study the estimates.
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(Mr. Deputy Chairman of Committees)

The next speaker is the Hon. M.A. Sumanthiran.
Before that, will an Hon. Member propose the Hon. Alhaj
A.H.M. Azwer to take the Chair?
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(The Hon. (Prof.) Tissa Vitarana - Minister of Scientific
Affairs)

| propose that the Hon. Alhaj A.H.M. Azwer do now

take the Chair.
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Question put, and agreed to.
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Whereupon MR. DEPUTY CHAIRMAN OF COMMITTEES left
the Chair, and THE HON. ALHAJ A.H.M. AZWER took the Chair.
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(semevensTHRIGL 2 MILILNETT Sjouider)

(The Presiding Member)

Order, please! | call upon the Hon. M.A. Sumanthiran
to start his speech.

[3.23 p.m.]
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(The Hon. M.A. Sumanthiran)

Thank you, Mr. Presiding Member. Before | stood up
to speak | was looking for a personality very close to the
back of the Government Benches and was relieved not to
see that person but now | see him only too well in a
prominent place in the House.,

| am happy today to participate in this Debate in
support of the Adjournment Motion moved by the Hon.
Thilanga Sumathipala. 1 am very much in support of the
suggestion that has been made that there must be a
Budget Committee established so that detailed Estimates
that are presented to us, year in and year out, can actually
be examined in the context of a committee meeting rather
than the Parliament meeting as a whole committee at the
Committee Stage. With just two years experience that |
have had, I am firmly convinced that the Committee
Stage Debates do not deliver anything.

The obligation to exercise full control over public
finance is an important function of Parliament. Perhaps,
next to its legislation making function, all Parliaments
around the world have been vested or most Parliaments
around the world have been vested with this very
important function. Even under a system of Executive
Presidency, our Constitution has continued to vest in
Parliament, the total control over public finance and even
the finances that are allocated to the Office of the
President. So, this is one area in which even though many
of its powers have been taken away by the Executive
Presidency, Parliament still retains - or at least, the theory
is that the Parliament retains control. | say "theory"
because, more and more, we have seen that control
reducing and Parliament becoming irrelevant in terms of
its actual control over public finance. One of the reasons
for that is that the Budget Proposals are presented in the
House and the main debate or the Second Reading Debate
takes place. Then, when we move into the Committee
Stage, there is hardly a difference between the Second
Reading Debate and the Committee Stage Discussion.
There is a difference but there is very little that you can

208E0®sInd
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actually figure out. As | said before, the detailed
estimates are seldom gone into. Only if someone raises an
issue, then to counter that, those figures are looked at. It
is a token cut that is proposed and all information that the
225 Members here are supposed to study and debate, are
never gone into. As we work in Committees in
Parliament, we have also had the experience: the
atmosphere is very different; there is less acrimony; there
is less consciousness of party divides and the subject
matter is taken up for discussion far more.

Hon. Presiding Member, you have been in the centre
of the storm with regard to insisting that Members speak
only on the subject matter even if you breach that all the
time when you speak, but that is an important issue. We
have had situations where the subject matter is something
but if anybody sat in the Gallery and listened, he would
not really know what the subject matter on paper was
because anything and everything is generally spoken to
the Galleries. That is not a healthy trend, | do agree with
you. It is not a healthy trend because one has to contain
himself or herself to the subject matter at hand and do
justice to the matter at hand.

The Budget Debates that go on for 26 days, as the
Mover has stated, is one that people of the country follow
with great interest. They are interested because increase/
decrease in prices, changes in cost of living, all those are
matters that drastically affect their lifestyle. And, little do
we realize that there is a very detailed examination by
most of our people on the contributions that are made in
Parliament with regard to Budget Proposals. Their
expectations are generally not met fully because of this
present system that we have, which is not efficient to say
the least.

We have a lot of issues that the Parliament must deal
with and it is dealt with most efficiently in Committees
than in the House. | can give various examples. There are
minute and very detailed matters which are generally
discussed at the Consultative Committees, COPE or PAC
but with regard to the Budget, there is hardly any
opportunity to go into detailed matters. That is not only
with regard to Budget, but also with regard to other
matters.

The Hon. Presiding Member will appreciate that
presently we have a situation of various developmental
programmes that are undertaken, particularly in the North
and the East. VVarious assistances are being given and are
being handed out to people. Our constant complaint in
this Parliament has been that the people's representatives
are not consulted with regard to this process as to who the
beneficiaries are of housing projects, as to who should be
the recipients of the distribution of bicycles. There was
one instance when | raised the issue about tractors.
Today, we have an issue in the Mannar District where the
Indian Government is offering boats to fishermen. The
recipients had been identified and were to receive those
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but at the last minute, that list was withdrawn and a
particular Minister concerned is now about to give those
boats to his supporters.

Now, these are all detailed matters with regard to
which there must be a system where in Committees, the
matter must be discussed. It is only in Committees that
such details as to who a better recipient is, can be
determined. It is also an opportunity for people's
representatives to participate. Even if the meetings are
held in Colombo, people's representatives should
participate in those detailed discussions, rather than leave
it entirely at the whims and fancies of persons who have
power in those areas and who disregard the elected
members’ wishes and their participation, their views in
conducting or getting on with developmental work.

So, I would like to endorse the Motion and would like
to thank the Hon. Member who has proposed it. | think
this is one Motion on which there will be consensus on
both sides of the House today. So, there is nothing that
should prevent us, nothing that should prevent the Hon.
Speaker, to take this on board and perhaps form a
committee to discuss further how this Budgetary
Estimation Committees or other committees can be
formed and, if necessary, amend the Standing Orders also
in that regard. That is, if it is necessary at all.

If we move in that direction, by November this year
itself when the Budget Proposals are to be placed, we will
have a new system in place and as has been said by many
people already, this is a trend that we see worldwide. We
can draw many lessons from other countries as to how
these things happen, that the wisdom there can be used
with attendant results - even bad experiences.

There have been many Parliamentary Delegations that
have visited many countries, even from this Parliament, in
the last two years. All those observations the Hon.
Members have gathered from their visits to other places:
how these committee systems work in other places, how it
does not work, all that can be pooled together and we can
have an efficient system to debate the Budget Proposals.

Thank you very much.

Srst0t) OB
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(The Presiding Member)

The next speaker is the Hon. (Prof.) Tissa Vitarana.
You have 15 minutes.

[3.36 p.m.]
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(The Hon. (Prof.) Tissa Vitarana)

Hon. Presiding Member, | am very happy to support
the Adjournment Motion which has been brought in by
the Hon. Thilanga Sumathipala, to set up a separate

Committee for Budgetary Proposals because | think it is a
vital need to discharge the responsibilities of this House
to the people of our country. We all know that besides
legislative functions, we have the task of approving the
Budget and based on that approval, to make sure that
what is being proposed by the various ministries is fully
implemented.

In this connection, | am happy to say that we, along
with the Speaker, went to China and the Hon. John
Amaratunga also was a part of our team. One of the
things that we learnt there was that they have an
Economic Affairs Committee at the highest level in their
Parliament. They have this set up and it meets regularly
round the year.

D0 @35T @®CR-® Owmo
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(The Hon. John Amaratunga)

There is a difference. There is no Opposition in that
set up.

@67 (B0Da8w) Bedes Smaden Owma
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(The Hon. (Prof.) Tissa Vitarana)

Whether there is an Opposition or not, they are going
ahead because they have a system that works. So, let us
learn from that experience. But, even countries which
have an Opposition have resorted to this type of thing.
So, | think that this Committee that is going to be set up
should not be something that only meets occasionally, it
should meet right through the year, where it gets an input
from the various planning authorities. But, here |1 must
say that this is a very weak area in our system. There is
no - shall we say - adequately-staffed Planning
Commission like there is in India, which is operating
right round the year. | visited the Planning Commission
in India, the Scientific Affairs Committee. They had
seven PhD holders who were heading various divisions
and this was a fully-fledged office with adequate staff
and which was getting in data right through the year and
then coming out with information which could be used
not only for planning purposes but also for monitoring
what was going on. So, | think we need to have a
Committee which will function in that way. If we can do
it to that extent, then we can effectively ensure that the
public funds are properly utilized in the way that is
approved by Cabinet and by Parliament.

We have had a brief experience of a Select Committee
which was put into operation before the last Budget. This
was headed by the Hon. Nimal Siripala de Silva and the
Opposition also participated in it. During that process - |
am giving my own experience - it performed an
extremely useful function.

We, as Senior Ministers, have been given a certain
mandate, which | will read out. Firstly, coordination of
activities in Ministries related to subject areas such as
science, research, technology, education, information
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technology, industry, skills development and engineering
services with the objective of scientific development in
Sri Lanka. Secondly, cooordination and review of
programmes implemented by relevant institutions aiming
to utilize scientific research and technology sectors for
national development. This is a very important function in
my view, especially in the context of a weak planning
mechanism. | am not finding fault here with those who
are in the planning mechanism. It is not their fault if they
are not adequately staffed and not provided with the
resources to perform their functions properly. But, in this
context, what has been given to us is an important task.
To implement this task, | submitted a proposal and when
it went up, | am sorry to say, it was not included in the
Budget Proposals. | do not know for what reason.
Thereafter, the situation was such that if | was to exercise
my mandate with the limited amount of funds that were
given to a Senior Minister, it was impossible to carry out
this task. Therefore, | worked out a project and in terms of
that project requested Rs. 60 million to be earmarked for
the setting up of a framework, which would also have a
backup of information technology to get up-to-date
information from all these ministries and institutions so
that it could be tied up with the national development
objectives. But, what happened? It was not included in the
Budget Proposals. Fortunately, this Select Committee was
there and | was able to bring it up there. The Select
Committee accepted that this was a necessity and they
advocated inclusion of this Rs. 60 million in the Budget
but if it cannot be included from the Consolidated Fund,
that the funds be made available for this purpose. But, |
am sorry to say that up to this moment - six months have
lapsed - | have not received even one cent of that money.
| was prepared to go ahead with this whole programme:
we had got everything ready; we had a task force, worked
out the details of what should be done but it was not
possible to implement this. So, when we took this matter
up at the Committee Stage Discussion of the Budget, this
was approved and when we took it up subsequently with
the Treasury, they said that the scheme of recruitment of
the people whom we require for this has to be approved
by the Salaries and Cadre Commission as well as by the
MSD before they could release any funds.

Now, Sir, the responsibility of the Treasury is not
micromanagement. Micromanagement is the task of the
concerned ministry. Macroeconomic management is what
they should be concerned with. Once Parliament has
agreed to release that amount of money, then it should be
given to us so that we can proceed with what Parliament
has mandated. So, I think even if we set up this type of a
Budget Committee, it should have powers to make sure
that what is approved by that Committee is implemented
in a timely fashion and effectively. So, | make this
suggestion to the House.

| agree with what the Hon. Leader of the Opposition
said that there should be a committee set up which will

look into these matters and work out as to how this whole
mechanism should be put into practice. | am very glad
that the Opposition is supportive of this very good
Motion which has been moved by the Hon. Thilanaga
Sumathipala. And, through this, | am sure, that we will be
able to make effective use of such a Committee
especially where a new set of ministers like the Senior
Ministers, who have a new function of co-ordinating,
monitoring and reviewing, is coming up. That also needs
to be put into effect. It needs to be provided for in the
Committee that will be set up.

I would like to state that we have to work out some
way in which - while we look at the national allocation of
funds - the division of funds among different sectors,
different ministries, could be done. Within each sector,
there has to be some process by which the needs of that
sector are adequately dealt with. For this purpose, there
maybe a system of subcommittees which will be set up in
terms of the whole Committee so that these
subcommittees can meet and look into particular sectoral
needs of individual ministries and institutions. So, if it is
done in that matter, | am sure that we will be able to work
out an effective system which will meet the needs of our
country.

Thank you.

G806 O5IEn®
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(The Presiding Member)

The Hon. Joseph Michael Perera, please. Twenty five
minutes has been allotted to you.

[4. ©o. 3.48]
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Statement tabled:

Supplimentary Estimates - 2009

2009.05.29 1|Plantation 450,000,000
2009.06.12 2|Transport 2,299,830,000
2009.06.12 3|Industrial Development 200,000,000
2009.06.23 4|Export Development 8,016,400,000
2009.06.23 5|Finance 350,000,000
2005.06.24 6|Finance 1,500,000,000
2009.07.07 7|Agriculture 2,500,000,000
2009.07.08 8|Finance 1,079,280,000
2009.07.16 9|Sports 50,000,000
2009.08.06 10|Power and Energy 2,400,000,000
2009.08.18 11|Agriculture 685,393,938
2009.08.18 12|Nation building 900,000,000
2009.09.08 13|Re-settlement 350,000,000
2009.09.24 14|Urban Dev. 1,715,000,000
2009.10.08 15|Nation building 7,877,500,000
2009.10.08 16|Defence 570,800,000
2009.10.08 17|Defence 19,681,000,000
2009.10.08 18| Defence 7,374,300,000
2009.10.08 19|Defence 2,950,000,000
2009.10.08 20|Defence 1,640,000,000
2009.10.08 21|Defence 1,630,500,000
2009.10.08 22|Water Supply 2,145,000,000
2009.10.09 23(Highway 408,000,000
2009.10.13 24(Finance 10,600,000
2009.11.03 25(Re-settlement 750,000,000
2009.11.17 26|Agriculture 50,000,000
2009.11.17 27|Transport 4,750,000,000
Total Supplimentary Estimates for 2009 72,333,603,938

Total Approved budget Estimate 2009 1,806,729,000,000

[4. 0. 4.23]
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(The Hon. Nimal Siripala de Silva - Minister of Irrigation

and Water Resources Management and Leader of the House

of Parliament)
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Page 3 of the document on Estimate Committee under the
heading “Achievements” states, | quote:

“Since its inception in April, 1950, the Committee has

presented 922 Reports covering almost all the Ministries/
Departments of the Government of India. Out of these
480 are the Original Reports and 442 are Reports on
Action Taken by the Government on earlier Reports of
the Committee. ”

GowonGied ©0; OEROB, 8x oevemm
9538000 0@y BO® yOE wmcwO Estimate Committee
O, ©en® mym® Budget Committee 9z &G006 m»BYO
Drews’ O MO BedmDe BwW(Eo.

owzni®d 00 OGneA, Sgwd  @e®3m
el -28EedTRD- g6 D16 WD BWIed FPdd»e
1974 506® gBnwd 2edm gnd, “xnlesB B8xsT D880
988us WOm CIB ©oRIE gw O Jed w-dELH
3By B5T0 amymcE 008s J¥ed wmw YOrme @O
ernem 8w B OB BEederw On udRTImE @im
a@Beemed CF 0N, cuemd wdmwes’ wyw Bewddn
058 OedEed wmDBDD HIBHW eV BO OO ewIBLY
OBsY 68050 W B3OS @R Wdm ©wIed 8w
0w ©d.

RIN®O cvem», Fe®3m IFes Emecs ed
CODE ¥r0RBn® 9e8ur »Om CI® gw 1w eCIBIG
0080 YBOFBORO ©mddd emmEe, Jded e
rmw WO exnws EwmEnm OB BEedex ©n In
B8O 00D BmHD Bw® DCw®. 005D eRNA oddE
OO wO® WD RPE IO EOHD. 0O wewr e §
BB vI¥FOe Oxed Congressional Budget and
Impoundment Control Act of 1974. Beds ©@&Ee®sIn
e 0857 0® »OYDO CH ©¢m ICHE ¥ BOnY
BYems O Bedmd. 0® gw D1 m0m wwd d8sY ge
O @0 v eWedd dods gdm® 0w HOH. Foo
DO gw OB o8O, Gots GwmHB), Cotss ew®, aBBme Y
Bewws? 00BTO Goess @vw WD) Go® @D.

GRow0nGi®) ©0; OG0B, eeoms’ eusiOmdl, ©®
06 DeN® B ® gcww @ ocImed S@ga
8Ee®NOE @8 B»O® (0O cuvewdd S eom
Bedmdie Bum Om.

g ©® RBasis =»»®AB8, European Parliament’s
Committee on Budgets Bwm o2 o, & Bestes? goddss
28Be@xned ® ed Budget Committee o=zl
Beadmd.

According to the European Parliament’s Committee
on Budgets, the 2012 European Voice states, | quote:

“Budgetary powers were among the first to be acquired by the
Parliament and have been further strengthened with the entry
into force of the Treaty of Lisbon. The European Parliament
now approves, on an equal footing with the Council,

all the expenditure contained in the annual budget of the
European Union.

With 43 members and the same number of substitute
members, the Committee on Budgets is mainly responsible
for drafting the Parliament’s position on the EU’s annual
budget (EUR 147.2 billion in commitments and EUR 129.1
billion in payments for the financial year 2012).

In addition to that, the Budgets Committee is also in charge
of preparing the negotiations of the Multiannual Financial
Framework (or financial perspective) which determines the
framework for the annual budgetary procedures for a period

of 7 years. Following the entry into force of the Treaty of
Lisbon, where it was once again reiterated that the EU Budget
has to be fully financed by own resources, the Budgets
Committee is now working on some important legislative

proposals aiming at reintroducing genuine revenue into the
EU public purse."
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"International Symposium on The Changing Role of
Parliament in the Budget Process" Bwco @dede §
000y ww Ong O.

The printed version of the above symposium states, |
quote:

"Budget Reforms and Parliament's Role in the Process:
Experiences in Turkey and Selected EU Member Countries"
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He states, | quote:

"A Committee for Budget and another for Budgetary Control:

The increasing complexity - and workload - as regards both the
establishment and the control of the budget for a modern
society makes it necessary for a parliament to have a specific
committee for the two different functions.
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Parliaments are free to organize the work as they find best and
the absence of a constitutional provision for the creation of a
specific control committee cannot be seen as a hindrance. On
the contrary, a Parliamentary initiative to create a separate
control committee would be a strong signal to the public
showing that Parliament cares about the use of public money. "

°® amd & B¢ ©w® ¢® v eusId® asd g9mo
8191880 ¢BIH0 Beanmn.

He further states, I quote:

"A parliamentary control committee should not be too big. The

Committee on Budgetary Control in the European Parliament
has 40 Members which some consider being a bit too many."

“Matters mainly depending on the committee's own
decisions"; "Focus"; "Accept the role"; "Relations with
the sector specific committees”, @® £red mrcem SoGwzs
88acd RPried gdmdw 0w O Bedmd,
GRow00d 00 O8n0R. & Ded® o® Committee
system &z 8Eded Sedwewst® P.D.T. Achary, Editor
in his “Practice and Procedure of Parliament” Bwz
gvmed o8dedcwm Eledm wdeods emdl
BBsws 08 BwdsImd o @B8.

In page 867 under the heading "Committee on
Estimates" states, | quote:

"The Lok Sabha, even though it discusses the estimates for a

sufficiently long period, nevertheless finds that it has neither the
time nor the flexibility to discuss the details and the technical
aspects of the estimates. The Lok Sabha has, therefore, set up a
Committee called the Committee on Estimates for this
purpose.”

It further states, | quote:

"It was in 1937 that an enquiry was first made in the Central

Assembly whether the Government had any proposal for the
setting up of an Estimates Committee on the lines of the Select
Committee on Estimates of the House of Commons."
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It goes on to state, | quote:

"In 1949, the Secretary of the Constituent Assembly

(Legislative), in a Memorandum on the reform of Parliamentary
Procedure in India, emphasized the need for subjecting the
estimates, presented to Parliament to a detailed examination.
Since sufficient parliamentary time could not obviously be
made available for examining in detail the estimates ...."
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It further states, | quote:

......... House endowed with necessary powers to examine both

the appropriation accounts and the estimates. The proposal was
'strongly supported' by Speaker Mavalankar. The Government
accepted this recommendation and the Minister of Finance
referred to it in his Budget speech on 28 February 1950."
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(The Presiding Member)

Order, please! Will an Hon. Member propose the
Hon. Hunais Farook to take the Chair?

@0 Lertd endidn Owm

(et yLll@ FHCesreiy @ 6wrouTHenr)

(The Hon. Dinesh Gunawardena)

| propose that the Hon. Hunais Farook do now take
the Chair.

g S®az &Y, wes ®®» Sa.
aflearir BFHLILIL(B) sTDmIsClBTeTamLILIL L.
Question put, and agreed to.
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Whereupon THE HON. ALHAJ A.H.M. AZWER left the Chair,
and THE HON. HUNAIS FAROOK took the Chair.
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(The Presiding Member)

Hon. Dr. Harsha De Silva, you have 10 minutes.

[6.07 p.m.]

@G (08w) w&e ¢ BID Owmn

(orenrfl@ (H0THIF) aniag & Hsvsur)

(The Hon. (Dr.) Harsha De Silva)

Sir, | think it is a very timely move by the Hon.
Thilanga Sumathipala to have brought in this
Adjournment Motion today to establish a Budget
Committee and hopefully expand the scope of that
Committee. | applaud the Hon. Member’s courage to
bring this type of Motion to this House. | hope that he
will get the necessary support to take this forward.

Beyond the Budget Committee, Sir, we need to look
at two other types of Committees: one is a Public Finance
Committee and the other one is a set of Oversight
Committees. As the Hon. Leader of the Opposition has
already stated, these two Committees have been proposed
previously. What is important here is this. | will just
read the first sentence: “There shall be a Committee to be
designated, ‘The Committee on Public Finance’
consisting of a Chairman and eleven Members nominated
by the Committee of Selection provided that the
Chairman shall be a Member of the Opposition”. So, that
is a crucial point. The proposal of the Hon. Sumathipala
does not have anything like that. But, it is important that
the Opposition also plays an equally important role in
implementing what is in the Constitution of this country.
Avrticle 148 of the Constitution specifically states, | quote:

“Parliament shall have full control over public finance”.
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It does not say that the ruling party shall have full
control over public finance. When it says "Parliament", it
means all 225 of us, save the Speaker. So, what the
framers of this Constitution really meant, Sir, is that both
sides of this House have equal opportunity to participate
in that process. It is true that the Government presents the
Budget. But, it is also true that the Opposition has equal
responsibility to ensure that the tax payers’ money is
spent in the most appropriate way.

Now, Sir, we debate here the Appropriation Bill for a
month but we do not debate at all how much loans we
take, how we take those loans and on what terms we
finance this expenditure. As a matter of fact, there is only
one sentence in the Appropriation Bill that gives a limit
on what the Treasury can borrow for that year. So, | think
if we create a Public Finance Committee and, like the
Hon. Leader of the Opposition along with some other
Members have previously proposed, a set of Oversight
Committees, nine Oversight Committees, to look into the
various aspects of Government, from internal
administration to environment and natural resources to
international relations. Therefore, it is the spirit in which
the framers of this Constitution envisaged that this House
will conduct the duties of managing the nation’s finances.

Talking about the nation’s finances, in the last few
days we have been in a very harsh debate on the
Employees’ Provident Fund. | do not intend going into it
in detail. But, in the context of an Oversight Committee,
had we had an Oversight Committee, had we had a
Budget Committee, we would have been able to summon
these officials. Now, we are talking about the Public
Accounts Committee. That is bean counting - closing the
stable door after the horse has bolted. That is not what we
are proposing here. Sir, the Employees’ Provident Fund
has not come to the Public Accounts Committee for the
duration of this Government. For six years these people
have not come to the Public Accounts Committee.

So, Sir, how is it then possible for us as Members of
Parliament to have full control of public finance.

As a matter of fact, there is a clause in the 1958 Bill of
the Hon. T.B. llangaratne that if the EPF is unable to
make a minimum payment of two and a half per cent to
the members of the EPF that this House shall allocate
such funds from the Consolidated Fund and subsequently
those funds should be paid back. Therefore, it is very
clear that the EPF has to be managed in an appropriate
way and this House is responsible for that.

Now, we know that the day before yesterday an
international agency, the Standard and Poor's rating
agency, had issued a statement alleging that there are
conflicts of interest in the way the Employees Provident
Fund is managed. Those conflicts of interest have been
very specifically referred to by the then Attorney-General,
I believe in the early 2000s, and the logic for that is that

the Monetary Board, while regulating the commercial
banks, also regulates the EPF. Therefore, the conflicts of
interest can arise because it is the same regulatory agency
that is looking at both the commercial banks and the EPF.
That is why the Investment Policy created then very
specifically said, “No, the EPF should not be investing
in banks and financial institutions”. It said, “No, it
cannot”. It also said, among other things, that it can
invest only in what are called “blue-chip” equities,
meaning, companies of repute, meaning companies that
are at least listed on the main board of the stock
exchange; not those companies that are listed in the
secondary board. Now, what has happened is, in the
recent past, all those regulations, or shall | say, the
guidelines have been violated. The EPF has violated its
own investment guidelines and are now engaged in
buying and selling shares of stocks and also in the
process “nationalizing these private banks” because if
you look at the shareholding structure of most of the large
commercial banks today, you will find either the EPF or
the ETF and the Government-owned banks and insurance
companies control the largest number of shares
individually and collectively.  So, while there are
guidelines, these guidelines have been violated.

Now, the Hon. (Dr.) Sarath Amunugama read the
Government’s reply to the statement made by the Leader
of the Opposition -

Gos06:t) I n®a
(semevenSTHRIGL 2 DN SyouiTd6ir)
(The Presiding Member)

Hon Member, please wind up now.

@6 (8w) 08w ¢ BSD Owmn

(orerfl@ (S0THIF) aniag & Hsveur)

(The Hon. (Dr.) Harsha De Silva)

Sir, can you please give me three more minutes, |
will finish quickly.

Yesterday, the Central Bank issued a statement with
its usual allegations that the Opposition is trying to
destabilize this economy. Regularly, they say this. Then,
they say, "Based on the above, the EPF wishes to affirm
that there is no conflict of interest and that the EPF
believes that the statement by S & P seems to be based on
certain recent allegations that have obviously been
designed to achieve the objective of discrediting the
EPF". We have no intention of discrediting the EPF.

We are not here to do that. We are not bankrupt
politicians. That is not what we are saying. Sir, all what
we are saying is that if there are certain guidelines laid
down, those guidelines must be adhered to. In a situation
where we do not have any authority to question these
people before problems arise, and even afterwards when
we have no opportunity to summon them before the
Committee on Public Accounts for six years, how can
we, Sir, live by what we are supposed to live by,
according to the Constitution of this country?
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The Hon. (Dr.) Sarath Amunugama today said, “The
EPF investing team and the Department is completely
independent of the Bank Supervision Department”. So,
why he is saying that is because the Bank Supervision
Department is the department that regulates the banks and
the EPF Department is the department that invests in
those banks. Therefore, the point is being made that there
is complete independence between these two departments.
I do not have time to go into this but I am going to -

G 06t) O5IE 0
(semevensTHRIGL 2 MILILNETT Sjouider)
(The Presiding Member)
Hon. Member, please wind up now.

@07 (a8) w8y ¢ BSO Owmo

(oreryfl@ (HVTHF) aniag & Fsvsur)

(The Hon. (Dr.) Harsha De Silva)

Sir, I will wind up now. I will just make this point. We
can talk about this later in great detail. 1 am sure it will
become a point of debate. The Hon. Gitanjana
Gunawardena yesterday tabled a document on the dates of
the Investment Committee meetings and persons who
have attended for that in the year 2011. Of the people who
are in this Investment Committee for 2011, the first
person is the gentleman by the name of Mr. P.D.J.
Fernando. He left subsequently and joined a company
called Taprobane Holdings Limited, which is owned by a
gentleman by the name of Mr. Ajith Devasurendra who
has been in the news. Subsequently, the Deputy
Governor, Mr. B.D.W.A. Silva was appointed as the head
of the Investment Committee of the EPF. But, what we
found out was that he is the Deputy Governor in charge of
bank supervision.

Ssrn0it) OIFno
(sewevensTHIGL o MILLNETT S)ouTder)
(The Presiding Member)

Hon. Member, please wind up.

@0 (908) wis ¢ B Ovmo

(orenr i@ (HVTHF) aniag & Hsveur)

(The Hon. (Dr.) Harsha De Silva)

Sir, I am winding up. He is in charge of bank
supervision. He is the Deputy Governor in charge of bank
supervision. He is heading the Investment Committee of
the EPF. How can the Hon. (Dr.) Sarath Amunugama
come here and say that there is independence between the
Bank Supervision Department and the EPF? These
questions can be discussed later on. To wind up, Sir, once
again | commend the Motion brought by the Hon.
Thilanga Sumathipala. We would like to support that and
in addition to that, we would like to propose that the
Public Finance Committee and the 10 Oversight
Committees also be looked into that.

Thank you.

[6.21 p.m.]

@0 gCwod 5.09.08. atdD8 vz
(omressrLL0l@ SIVADTE 67.6TF.6TLD. ByeVV6UT)
(The Hon. Alhaj A.H.M. Azwer)

Bismillahir Rahmanir Raheem.

Mr. Presiding Member, when we are asked to discuss
certain structural alterations in our Parliamentary system,
| feel, Sir, that | have to perform a pleasant task and |
remind this House that the Executive President, who is
called upon to be present in this House once in three
months is a very significant and progressive piece of
constitutional provision in our Parliamentary system,
came to this House 42 years ago and first entered
Parliament on the 6™ of June, 1970. He has completed 42
years since he first entered Parliament and today, His
Excellency Mahinda Rajapaksa is hailed as one of the
great leaders in Asia. Significantly, today he is addressing
the Earth Summit in Rio de Janeiro, Brazil together with
all great leaders in the world. So, for little Sri Lanka, he
has been a beacon of light and has assumed almost the
leadership of Asia because he is the most senior leader in
this part of the world.

Sir, I should remind that he came to Parliament from
the Beliatta Electorate at the age of 24 as the youngest
Member of Parliament. He polled 23,103 votes with a
majority of 6,626. That is a percentage of 57 per cent. On
that occasion, he had a poster pasted in his Electorate,
with a kavi, which | quote:

“ewen B85 BmmDD W @87
BHBw 20 Srneemd 8& sum ©08xY
SwuBw Bwed 8wds amd &7
@08 Yy ©800 OB B »® vde 085"

That is how he registered his first entry after the great
victory and still, he is reigning victorious. This kavi was
quoted by Mr. C. Kuruppu, the Librarian of the
Parliament, in his article "&x»8s8n® @5380cwn eoce
esf 8 Oesc 428" published in the “Silumina” newspaper
of 27" May, 2012.

Now, Sir, the Hon. Thilanga Sumathipala, my dear
Friend and Colleague, has earned the goodwill of perhaps
both sides of this House and there is concensus -
[Interruption.] Yes, the Hon. Member is my "dear
Friend" outside the House and inside, he is my
"Honourable Colleague" and he has moved a very timely
Motion.

What does it call for, Sir? | would like to quote from
"Practice & Procedure of Parliament" by M.N. Kaul and
S.L. Shakdher and edited by P.D.T. Achary. What the
Hon. Member exactly envisages is given in that book
under Parliamentary Committees - Chapter XXX - of the
Lok Sabha. It states, | quote:

“ A. Committees in General
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Parliament transacts a great deal of its business through
Committees. These Committees are appointed to deal with
specific items of business requiring expert or detailed
consideration. The system of Parliamentary Committees is
particularly useful in dealing with matters which, on account of
their special or technical nature, are better considered in detail by
a small number of members rather than by the House itself.
Moreover, the system saves the time of the House for the
discussion of important matters and prevents Parliament from
getting lost in details and thereby losing on matters of policy and
broad principles.”

What a truth the Hon. Thilanga Sumathipala has
realized in Parliament today! This is the system that is
followed in the Lok Sabha, the greatest democracy in the
world!

Sir, Parliamentary practices and procedures are based
on traditions. This is what Erskine May, the authority on
Parliamentary procedure and practices, says in the
Introduction of his voluminous book, I quote:

“ 'The law, privileges, proceedings and usages of Parliament’ in a
nation with a long history and an unwritten constitution must be
discovered largely by observing its practice, rather than by consulting
fundamental texts and the decisions of a Supreme Court.”

The Great Britain has an unwritten Constitution and
up to this day, they have not faltered in their
Parliamentary system. It is the Mother Parliament. We are
following the same system which is called the
Westminster system. Erskine May further goes on to state
in its Introduction, I quote:

“The ‘law of Parliament’ includes those aspects of Parliamentary
activity that depend for their effectiveness on recognition by the courts,
and such law - although it may be unwritten - is only changed by way of
statute. But most Parliamentary procedure and usage derives from the
admitted right of each House to regulate its own proceedings,...”

That is, the House of Lords and the House of
Commons there. We had the Senate earlier. Now, we
have only one Chamber. Earlier, we had a bicameral
system; it is a unicameral system that we have today. So,
these practices and procedures are being adopted and
followed by democracies all over the world.

Sir, | have here a very important magazine called "The
Parliamentarian" which we receive regularly, and that
also mentions about the practices followed in various
Parliaments in the world including the Parliaments of
Tongo, Panama, Seychelles etc. It is very well edited by
the Commonwealth Secretariat, UK, and the Hon.
Members of this House also receive copies of it regularly.

Sir, now | must also add a word of caution. That is,
Parliament is Supreme. The whole power vests in
Parliament. We are the voice of the people. We derive the
power from the people's sovereignty. Of course, we say,
in our Islamic terminology, that we derive power from
God. But, in the Parliamentary system, it is from the
people.

When we try to shift or reshuffle it a little bit here and
there, there should not be any injuries caused to the
existing system because our Parliamentary system is
foolproof. It has been thought of very well and the
Standing Orders are very well drafted. We are very clear
on that. There are 142 numbers in our Standing Orders,
which have provisions for the various Committees like
the COPE, the Committee on Public Petitions, the
Committee on Public Accounts, the Consultative
Committees and so on.

Today, what has happened is that there is a freak
Opposition; the Opposition is in tatters. For a healthy
Parliamentary democracy, there must be a powerful
Opposition. Sir, | would recall the first Election in 1947.
Through manipulation, you can make the winning party
lose and the losing party win. Sir, take for example, the
1947 Election, It was a staggered election. It was held for
19 days: from 23rd, 25th, 26th, 27th, 28th, 30th of
August and 1st, 4th, 6th, 8th, 9th, 10th, 11th, 13th, 15th,
16th, 17th, 18th and 20th of September, 1947. For how
many days had it gone on?

Now, we have a foolproof system that we have the
election conducted in one day covering the entire Island.
That is the progress we have made through this. What
happened at the Election held in 1947? The United
National Party polled a total number of 751,432 votes,
securing 42 seats. Out of a total of 95 seats, six, of
course, was nominated under the Soulbury Constitution.

Sir, the most important thing is, the Opposition
received about 111,000 votes at that Election.

Go06:t) BB

(semevenSTHRIGL 2 DN SyouiTd6ir)

(The Presiding Member)

Hon. Member, it is almost 6.30 p.m. now.

00 aC®d £.60.68. 2308 Bwmn

(LomesrLyLfl@ HVADTE 67.6TF.6TLD. Sy6NV6uNT)

(The Hon. Alhaj A.H.M. Azwer)

Then, Sir, the tornado sent down by that fearful
speedster, the Hon. (Dr.) N.M. Perera, just missed by,
what we call in Cricket parlance, a "whisker", missing the
off stump of that clever batsman, the Hon. D.S.
Senanayake and lobbed into the gloves of the
wicketkeeper, Lord Soulbury. The ball flew within a
kissing distance, so to say. The Hon. Thilanga
Sumathipala knows that cricket parlance.

Today, we would say healthy Parliamentary traditions
could be built as a consensus has been reached in this
House between the Government and the Opposition. In
future, we can look forward to having great and healthy
traditions built through Parliament of Sri Lanka, which
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would be a lesson to most of the Parliamentary
democracies in the world.

As | began, Sir, may | again pay the tribute of the
entire House to His Excellency the President, who has
rendered a distinguished service since becoming a
Member of this House 42 years ago.

Thank you, Sir.

OEE @930 ¢. wa. 0.30 Hows Geoesz0;8) BxYgfn®:
O8 gatmw 0209888 8s8Ee@270 wd »d» &
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@. 2. 1.30 &2 o’ wc Sod e.
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It being 6.30 p.m., MR. PRESIDING MEMBER adjourned

Parliament without Question put.
Adjourned accordingly until 1.30 p.m. on Friday, 22nd June, 2012.
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