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PRINCIPAL

ANNOUNCEMENTS:
Privilege : Use of privileged communications of
Parliament in Court

QUESTION BY PRIVATE NOTICE:
Extension of Age Limit for Open Competitive
Examination for Recruitment to Sri Lanka
Accountants’ Service

LEAVE OF ABSENCE:
Hon. Mahinda Samarasinghe

CRISIS IN MALABE PRIVATE MEDICAL
COLLEGE:
Statement by Minister of Higher Education

VALUE ADDED TAX (AMENDMENT) BILL:
Read a Second, and the Third Time, and passed as
amended

INLAND REVENUE (AMENDMENT) BILL:
Read a Second, and the Third Time, and passed as
amended

CONTENTS

NATION BUILDING TAX (AMENDMENT) BILL:
Read a Second, and the Third Time, and passed as
amended

PORTS AND AIRPORTS DEVELOPMENT LEVY
(AMENDMENT) BILL:
Read a Second, and the Third Time, and passed as
amended

ECONOMIC SERVICE CHARGE (AMENDMENT)
BILL:
Read a Second, and the Third Time, and passed as
amended

FINANCE BILL:
Read a Second, and the Third Time, and passed as
amended

ADJOURNMENT MOTION:
Legal Recognition to Alternative Systems of
Treatment
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YIS [LOTHTLILEG FLOSD THEDLIFNE] H6MVSDLD BG5S 6.
The Parliament met at 9.30 a.m., MR. SPEAKER [THE HON.
CHAMAL RAJAPAKSA] in the Chair.
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PRIVILEGE : USE OF PRIVILEGED COMMUNICATIONS OF
PARLIAMENT IN COURT
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(Mr. Speaker)
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(The Hon. Dinesh Gunawardena - Minister of Water Supply

and Drainage and Chief Government Whip)
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Question put, and agreed to.
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(The Hon. Dinesh Gunawardena)
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Question put, and agreed to.
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Question put, and agreed to.
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CONSULTATIVE COMMITTEE REPORTS WCazndmRSa
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(Mr. Speaker)
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(The Hon. Gamini Wijith Wijayamuni De Zoysa - Deputy

Minister of Education)
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(The Hon. Dinesh Gunawardena)
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(The Hon. Gitanjana Gunawardena - Deputy Minister of
Finance and Planning)
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(The Hon. Vasudeva Nanayakkara - Minister of National
Languages and Social Integration)
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(The Hon. Vidura Wickramanayaka)
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(Mr. Speaker)
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(LomeTLLl@ VAN TE 67.6TF.6TLD. Sy6VV6UIT)

(The Hon. Alhaj A.H.M. Azwer)

Hon. Speaker, | present a petition received from
Mr. W.M.S.B. Weerasekara of Beligaslanda, Okandapola,
Polgahawela.

988ex MO ¢ cone® Pwem cow® BEI¢ mom
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Petitions ordered to be referred to the Committee on Public
Petitions.
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EXTENSION OF AGE LIMIT FOR OPEN COMPETITIVE

EXAMINATION FOR RECRUITMENT
TO SRI LANKA ACCOUNTANTS' SERVICE
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(The Hon. Anura Dissanayake)
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(The Hon. (Dr.) Sarath Amunugama - Minister of
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(The Hon. Dinesh Gunawardena )
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(The Hon. S.B. Dissanayake - Minister of Higher Education)
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(omressrLll@ rall & HeTTHTIWdS)
(The Hon. Ravi Karunanayake)
Are you referring to exports?
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(The Hon. (Dr.) Sarath Amunugama)
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(The Hon. Lakshman Kiriella)
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(The Hon. (Dr.) Sarath Amunugama)
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(The Hon. Lakshman Kiriella)
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(The Hon. (Dr.) Sarath Amunugama)
These are amendments.
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(The Hon. Lakshman Kiriella)

No, no, they are not amendments.

@0 (§028i) 830 88 mH® Swmn
(oredTL i@ STHIS FTd S)epepidHiv)
(The Hon. (Dr.) Sarath Amunugama)
Of course, they are amendments.

@G CHER ABayCe Dvmo
(orenTLyfl@ svFagLosit sliflsTsvsv)
(The Hon. Lakshman Kiriella)
Import and Export -

@G (g0a8w) &30 ¢8emO® Ovmn
(1T il HOTHIS FTdH S)1pepisHio)

(The Hon. (Dr.) Sarath Amunugama)
woremmoco - | will give you the details.
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(The Hon. Lakshman Kiriella)

@0 s EH® 8OySmersI® ¢8sT WS evm.
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(The Hon. (Dr.) Sarath Amunugama)
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(orenryfl@ rafl &mesTTHTWSS)

(The Hon. Ravi Karunanayake)

Hon. Minsiter, you referred to "Comfort Zone".
"Comfort Zone" for one or two or is it for the country at
large? Just tell us what this "Comfort Zone™ is.

@06 (o8w) 30 38 eRmO® Swvmn
(orenTfl@ HOTHF Frd O|LpsIsLD)
(The Hon. (Dr.) Sarath Amunugama)
Wait, | am coming to that.
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(oressrLll@ Tall & HenTTHTIds)

(The Hon. Ravi Karunanayake)

Because we are not in any comfort zone at the
moment. We are in deep trouble.

@G (§08w) 30 88eRO® Ovmn

(1oreT il HOTHIS FTd S)1pepisHio)

(The Hon. (Dr.) Sarath Amunugama)

You are not in any comfort zone. Definitely you have
no comfort zone, now you are on a hard rock. My dear
Friend, we do not have to exchange words. | am going to
give you hard facts and figures. So listen!
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You are not giving any relief.
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"Concessionary Income Tax Rates - Reduction of
income tax rates on profits and income from research and
development to a maximum rate of 16 per cent for a
person”. So that remains but we have reduced the rate. -
[Interruption.]

The Hon. Leader of the Opposition raised this. So, leet
me explain. Today we are discussing six Bills. Regarding
the Finance Bill, there are so many things: we have
simplified the charges payable on registration of vehicles;
increase of luxury, semi-luxury and dual-purpose motor
vehicle taxes; exemption of the application of levy on
rooms of Five-Star Hotels for airline crew. So, this does
not entail a total elimination of the Finance Act. We are
bringing in amendments.

For certain cases like this which we explained at the
Consultative Committee, we are giving that discretion
under that Act. Earlier every time we had to give a
concession, we had to come here and ask for a total
amendment. So, let me come to this.

o8 B8wd ¢ ©® wym ocsiery Bece &8
BesIm®. ¢zd dcsis tax exemptions. Value Added Tax
demzd - [ B3] D, 8D BwsIm. Value Added Tax
domsy, »TTeLEE Oy Dn e®xm  e®
BednOcEO a8 wswmen &8 Beadmd. D e@i»yac?
"Importation of machines and equipment required for the
improvement of film theatres with digital technology;
machinery for the manufacture of pharmaceuticals,
machinery for the manufacture of biomass briquettes and
palletes; manufacture of such products - greenhouses,
polytunnels, and materials like that; supply of power
generation machinery and equipment; importation of
fabrics for the use of domestic consumption subject to an
all- inclusive tax of Rs.75 at importation".

So, these are all considered decisions, where in some
sectors, certainly we give tax exemptions. Of course, we
give tax exemptions. Even under the BOI Act, we give

tax exemptions. - [Interruption.]. You must understand
the philosophy behind this. That is in selected sectors in
what are called our thrust areas. | am very sorry, we are
using language like, "thrust areas", "comfort zones" and
all that. | hope you will understand. So, whatever that
maybe, in selected areas, we are going to give
concessions. What is wrong with that? We have to

compete with many other countries which are giving
concessions like that.

For example, after this | am going for a discussion
with the Vietnamese trade delegation. We are going to
discuss what concessions we can give them and what
concessions they can give us. This is a more complex
world. Long years in the Opposition have dulled your
minds. You are not aware of what is happening all over
the world. If you can tell us that these are not important
areas for such tax exemptions, then | can understand, but
you have no criticisms on that.
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It is from January.
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(The Hon. Ravi Karunanayake)

E® e¢tery ond HB3w »HO® Oifw ewcd or. D@
ACY Dedn MmOYn OB -8D QwmeEmS G OBRSO-
Oed ¢ivn @ I WO md or’. BsT o®
20353Vesn@ @8 »G mdsfesy. Your Cabinet does not
act in unison. Your left hand does not know what the
right hand is doing. The Hon. Wimal Weerawansa does
not know what the Minister of Finance is doing. The
Minister of External Affairs does not know what the Hon.
Mahinda Samarasinghe is doing. This Finance Bill
terminates the Withholding Tax on the Registration of
Motor Vehicles. @z &9 ewoe $0:8. But, what is more
important is this: How does Part IV of the Finance Bill
exempt certain enterprises from the provisions of
Customs Ordinance, Exchange Control Ordinance and
Import and Export (Control) Act, if such activities are
carried on?

Hon. Vasudeva Nanayakkara, the Inland Revenue
Act, No. 4 of 1963, the Customs Ordinance (Chapter
235), the Exchange Control Act (Chapter 423), the
Companies Ordinance (Chapter 145), the Merchant
Shipping Act, No. 52 of 1971, the Finance Act, No. 65 of
1961 and the Air Navigation Act (Chapter 365) are all
encompassed in Schedule B of Section 17 of Greater
Colombo Economic Commission Law, No. 4 of 1978.

ae @i »IF0e @8, 0@m 8¢ Oxfery el
2®20:0w38, WE8® 305V GPrRBB o Bed
©00me B 03, B.3. sweysIes OB 83m w0805
g@msewed BOl 920 ©® Died Doywoe ecsts ©@8
DD

°®m UO®® ouedthld, 8.8.8wesicdl gmc Beadm
@B eDBTD yOOs’. wilSw w-O8D OB DR
B0 @O @ B ovemm. 00m, IO enE
CHERHIDY WOB O WOYSTBHE ¢Bieny B Bem
oGy @8 0 gdddhed l8us @mOmd. OB
2@ BsY @057 e ¢LIDBRBO ¢BIBY WeBTesy
@8? & 2ed® g eI, BOI sew- [Interruption.] |
am trying to come to that point. Exemptions that you are
going to grant are being taken from one Ministry and put
on to the other Ministry. The Ministry of Economic
Development has the powers. | am just going to read out
what the Minister has said about the BOI incentives:
"Significantly, when you sign an agreement with the
BOI, the specific incentives granted to an eligible
company may include tax holidays or preferential tax
rates, exemption from customs duty and foreign exchange
controls".  What you are trying to do is to arrogate
powers from the Ministry of Economic Development and
bring that under the powers and the controls of the
Finance Ministry. There is no necessity of doing so
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unless you want to redefine the actual running of the
Ministry of Economic Development. So, that is what we
are questioning at this particular moment.

Then, you go even further. You specify it under the
Section 17 of the Greater Colombo Economic
Commission Law. Tell me what you are going to give
them more than what they have at the moment. The only
perfidious act that seems to be taking place is taking it
away from the Ministry of Economic Development. Is
that the purpose of amending this particular Bill? Why is
there a sense of urgency? It already exists in the line
ministry which controls and markets. Now, what you are
trying to do is, to make the BOI which is under the
Ministry of Economic Development subservient to the
Ministry of Finance in order to get the approval. Hon.
Vasudeva Nanayakkara, imagine you are the relevant
Minister. You have to go to the Finance Ministry to get
approval for something under your own ministry. This is
why it goes even further. You can amend certain things
completely but complete eradication of those basically
leads to a lot of problems. Where is this country heading
to?

Look at what that they are going to give. This leads to
complete exemption of taxes like port levies, customs
duties, free port and everything. Now, they are going to
bestow this right on the Sri Lanka Ports Authority and
the Finance Ministry.

Six or seven months ago, there was a statement uttered
that a nudist colony was going to be formed in Kalutara.
Nobody objected to that; nobody rejected the claim that
we made in Parliament. Now, imagine if the Sri Lanka
Ports Authority says, "Okay, you can have a nudist
colony in Waskaduwa, Kalutara, a gambling den and a
casino”, on the same basis, there would be prostitution
also. Who is going to correct this type of things?

Then, the next issue is with the arms and ammunitions
trade. Under entrepot trade, there are five trades which
have been prohibited. One is arms and ammunitions
trading; one is narcotics trading.
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e®mde, 0@ @mdxtexs? Why are you giving a carte
blanche? Bring a separate Act to Parliament; come before
Parliament and say, “Yes, this company needs to get this
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Now, | have asked a specific question. Please tell us
what is this blind carte blanche exemptions that you are
giving? Has it been arrogated from the Ministry of
Economic Development and taken on by the Ministry of
Finance and Planning, and where does this trickle down?
Is it for a nudist colony? Is it for money laundering?
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(The Hon. Vasudeva Nanayakkara)

To whom have carte blanche exceptions been given?
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(The Hon. Ravi Karunanayake)
That is what we are asking.
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(The Hon. Vasudeva Nanayakkara)
There is nothing specific.
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(The Hon. Ravi Karunanayake)

Yes, there is nothing specific. You are giving the
exemptions to a particular person, the Chairman of the Sri
Lanka Ports Authority -
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Who can grant that?
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(The Hon. Ravi Karunanayake)

He can grant it. If it comes under the SEMA, which |
think -
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(The Hon. Vasudeva Nanayakkara)
There is no particular -
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(The Hon. Ravi Karunanayake)

That is right. Now, | must say that | salute the SEMA
Bill. We might have differences but certainly that has
specific advantages that can go after blue-chip companies,
flag-chip companies et cetera to make a comfort zone like
the Hon. (Dr.) Sarath Amunugama said; all those are
good. This also should have been in the same way. You
can time-target or you can bring in more stringent laws to
the existing laws. Today, you are basically trying to give
the Sri Lanka Customs a regulation which is under the
BOI. For 30 years, you ran the BOI because you need it;
Sri Lanka is not the only girl on the beach.

There are many countries that welcome investment.
Remember, Myanmar is the greatest threat that we have
now because it is an ASEAN country; it is within
ASEAN. It is not like Sri Lanka, which one of our former
Presidents tried to bring Sri Lanka into ASEAN when we
are not located in that area. But here, Myanmar is there.
They will be a direct threat to us. So, we have got to
ensure that we relocate, reposition ourselves to compete
and take on Myanmar. Now, the Hon. (Dr.) Sarath
Amunugama was happy to go and see the Minister of
Trade of Vietnam rather than listen to the Opposition
today, giving constructive criticism like what you are
doing and be able to contribute to the well-being of the
Debate that is on today.
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(omessr A& ouTHCHeu HTewTTWSSTT)
(The Hon. Vasudeva Nanayakkara)
All that will be conveyed.
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(The Hon. Ravi Karunanayake)

All that will be conveyed but nothing will be done
because you have a such a bad brief. How can we defend
this? All what we should do is to ensure that we also
contribute constructively.Our key speakers today are the
Hon. Kabir Hashim, the Hon. (Dr.) Harsha De Silva, the
Hon. Ranil Wickremasinghe, the Leader of the
Opposition, the Hon. Lakshman Kiriella, and the Hon.

John Amaratunga. We all came here today though we
have many other things to do because we want to show
how important the finance of this country is.
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Hon. Vasudeva Nanayakkara, tell us - [Interruption.]
I have given seven points on the same score.
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(The Hon. Vasudeva Nanayakkara)
Avre they on the carte blanche?
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(The Hon. Ravi Karunanayake)

Yes, on the carte blanche. As | told you, you are
basically giving the right to a person like the Chairman of
the Sri Lanka Ports Authority. So, this specific one also
should be laid down in a thing like SEMA, as a specific
Act. Then, you can say “Yes, pick on this one. We have a
fantastic company there”. Now, we do not fault Shangri-
La for coming; we salute them for coming. But, what we
say is that the way it was done, is wrong. Why should
they be exempted from 11 billion when the innocent
people are paying for bread, kerosene oil and even a box
of matches that went up by Rs. 5? That is why we fought.
Remember, we are not an Opposition that opposes
everything. We are the ones who help the Government
most. It is easy to say what you are saying. Ensure that
you implement the recommendations of the LLRC. These
are your Government's proposals. These are not
America’s proposals. So, on that score, you are bringing
Bills into Parliament which are surfeit - some areas are
arrogating powers to another Ministry. This is what is
redundant; this is what is superfluous; this is what is
unwanted; this is waste of time because you do not know
what you are basically trying to achieve.

Now, you are talking of a US Dollar one billion trade
deficit. Now, let me also touch on the subject of BOI.
One of the main things is, | must say, the Minister has
appointed a good Chairman who is looking after the
work. He is a very competent person even though he is a
bureaucrat. In that section, there are four people. They are
good people but they do not have powers to market.
Former people like Mr. A.M.C. Kulasekara, Mr. Tuli
Cooray, had the knowledge to convince and get a
foreigner come in to the country and invest. That is not
there anymore. Today your junior officers are being sent
overseas. How can they go on roadshows and do these
type of things? Then on the one side, you basically try to
lure foreign investment and on other, your Government
basically did not allow the Foreign Minister of Sweden to
come. They closed down the Embassy. Then, you
basically fought the European Union and lost the Labour
GSP. You did not allow the Canadian Opposition Leader
to come. But, you had a team that came here; look at the
impact that they have created on the country.

What they said was that there is no law and order in
this country. They basically said that internationally, you
are not obliged to follow certain things. But, they faulted
you all for not doing basic things that are in the
Constitution. This was stated by the three Canadian MPs
who came to the country recently. Likewise, you
basically told an untruth to India. The External Affairs
Minister of India, S.M. Krishna says that you all said
"Thirteen Plus". You had to waste 20 minutes in Geneva
answering his call and ensuring that you put the record
straight as to what he discussed with the President, on
which you were stony silent when he was here. You
basically had to go to Geneva to answer what was there,
and because of that, India today has turned against us -
not as | guess - certainly they will be there with us.
Unfortunately, you all marketed yourself very poorly in
Geneva. The Hon. Mahinda Samarasinghe goes and tells
one thing, "Yes we are going to implement LLRC". But,
you are basically telling the rest of the world, "No, we are
not bound by that" and today the answers are there.
Unfortunately, this may be out of context, but you are
pushing foreign investments away from this country. That
is why you told us to come today - which is not a
Parliament day - to ensure that we support and give our
constructive criticism to you all in order to ensure that
these Bills are passed. When you are doing that, the very
foreign investors who are coming to this country are not
going to come here just for the sake of coming to Sri
Lanka. They are coming to make money; they are coming
to see whether there is an environment conducive to
them; they are trying to see whether there are laws that
are coherent, consistent and implemented to the letter.
You do not have law and order that existed earlier
because the Seventeenth Amendment has been taken off.
These are matters that were discussed in Geneva. So, you
are wasting time bringing in legislation -
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