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The Parliament met at 1.00 p.m., MR. DEPUTY SPEAKER [THE
HON. CHANDIMA WEERAKKODY] in the Chair.
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(The Hon. Dinesh Gunawardena - Minister of Water Supply
and Drainage and Chief Government Whip)
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Petitions ordered to be referred to the Committee on Public
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asked the Minister of Education:
(@  Will he state-

(i) the number of principals in the Sri Lanka
Principals’ Service; and

(ii) the number of principals who have been
appointed as acting principals and are currently
serving in schools due to the shortage of
principals in the Principals’ Service?

(o)  Will he admit that-

(i) according to the Principals’ Service Minute, the
cadre of the Principals’ Service should be
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©

(d

(i)

(iii)

counted on first of June and first of January
every year ;

the promotions in the Principals’ Service have
not been granted on due dates during the period
of nearly past 15 years ; and

the Principals’ Service Minute can be
implemented  without appointing acting
principals, if the cadre of the Principals’ Service
is counted as mentioned in (b)(i) and vacancies
are filled in the proper manner ?

Will he state whether action will be taken in accordance
with the Principals' Service Minute in the future?

If not, why?
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(The Hon. Gamini Wijith Wijayamuni De Zoysa - Deputy
Minister of Education)
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@FCp, seir?

asked the Minister of Education:
Will he state-

@)

(b)

©

@)

(i)

(iii)

(iv)

the steps that have been taken by the
government to promote information technology
and computer education in schools in the Matara
District;

the amount of money that has been allocated for
the aforesaid purpose from the year 2005 up to
now;

the number of schools where there are computer
centres in Matara District; and

the names and addresses of those schools?

Will he inform this House-

(i)

(i)

(iii)

(iv)

whether plans have been drawn to start new
computer centres at schools in the Matara
District in the coming year;

if so, the names and addresses of the schools in
which computer centres will be started under the
above mentioned plans;

of the amount of money that has been allocated
for the aforesaid purpose; and

of the dates on which the aforesaid computer
centres are due to be started ?

If not, why?
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asked the Minister of Education :
(@  Will he inform this House-

(i) the total number of students who have passed the
year 5 scholarship examination and receive the
grants at present ;

(if)  the amount of money paid monthly as grants to
each student who is entitled to grants ; and

(iii)  the number of months in a year for which the
grants are paid and the number of years for
which the grants are paid to each student?

(b)  Will he state-

(i) whether a definite date in a month has been fixed
for the payment of grants ;

(if)  if so, the date fixed for the payment ; and

(iii)  the date and the periods of time that were fixed
for each month of the year 2010 for the purpose
of paying grants?

()  Will he admit that-

(i) grants have not been paid properly according to
the fixed periods of time in the year 2010; and

(i) as a result, a situation under which the students
of low income families who receive grants
cannot pursue their educational activities
properly has arisen?

(d)  If not, why?
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(@) @Cmev, reir?

asked the Minister of Education :
(@  Isheaware that-

(i) 68 teachers served in the Tri/Pulmude Muslim
Maha Vidyalaya in year 2010;

(if) 30 teachers of this school were transferred under
the Teacher Transfer Policy of transferring
teachers who have served in the same school for
eight years;

(iii)  seven teachers on transfers have been posted to
this school; and

(iv) even though this school, which has a student
population of over 1500, requires 72 teachers,
only 42 teachers teach there at present ?

(b)  Will he inform this house whether steps will be taken to
remedy the teacher shortage prevailing in the Tri/
Pulmude Muslim Maha Vidyalaya ?

()  Ifnot,why?
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@)

@) @meb, erein?

asked the Minister of Ports and Highways :

@)
@)

(i)

(iii)
(iv)

(b)
(i)

(i)

(iii)

(iv)
©

Will he inform this House-

whether it has been planned to commence the
activities of the project to widen the Nupe-
Godagama Road, which is the Matara access
point of the Matara-Colombo Expressway;

the date of commencement and the proposed
date of completion of the project to widen the
aforesaid road;

the total estimated amount for that; and

out of that amount, the money allocated for the
payment of compensation to parties who will
lose their properties as a result of the
implementation of the above project ?

Will he sate -

the country or institution that provide loans or
aid for the implementation of this project;

the total amount of money received as loans or
aid for the project;

if it is a loan, the period of time within which it
has to be paid back; and

the rate of interest charged on it ?

If not, why ?
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asked the Minister of Mass Media and Information :
(@  Will he state -

(i) whether the Deputy Editor of the "Dinamina"
newspaper, Mr. Ranjith Padmasiri was

interdicted on 29" October, 2010 and
(if)  if so, the charges against him ?

(b)  Will he inform this House whether the charge against
Mr. Ranjith Padmasiri was the publication of a news
item titled "President appeals to Supreme Court to
dismiss Fonseka's petition without trial" ?

(c)  Will he state as to what action has been taken with
regard to his interdiction by now ?

(d)  If not, why ?
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asked the Minister of Ports and Highways:
(@  Will he inform this House -

(i) the total extent of land acquired for the purpose
of widening the Nupe-Godagama Road which is
the Matara access point of the Matara-Colombo
Expressway;

(if)  separately, the number of permanent residences
and places of business that will be lost owing to
the widening of the aforesaid road; and

(iii)  separately, the names and addresses of those
who will lose lands and other properties along
with the amount of compensation agreed to be
paid to each person ?

(b)  Will he inform this House-

(i) separately the amount of money paid in respect
of a perch of land in the Urban Council and
Pradeshiya Sabha limits, at the payment of
compensation;
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(if)  separately the amount of money paid in respect
of a perch of land that will be lost in waste-lands
and marshy lands, at the payment of
compensation; and

(iii)  whether the amount paid as compensation in
respect of lands and properties that will be lost is
sufficient in comparison to the prices of the
properties in the current market ?

()  Ifnot,why?
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asked the Minister of Transport:
(@  Will he state -

(i) the date on which the vehicle emission testing
was started by the government ;

(i) separately, the number of vehicles tested from
the aforesaid date upto December 2010 and the
income received through that, on annual basis;

(iii)  separately, the places established for vehicle
emission testing within each district of the
island; and

(iv) separately, the number of vehicles withdrawn
from running in Sri Lanka after vehicle emission
testing, in terms of each type of vehicle ?

(b)  If not, why
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asked the Minister of Culture and the Arts:

@)

(b)

©

(d

Will he state the total amount of money spent by the
Ministry of Culture and the Arts on the ‘Deyata kirula’
exhibition in 2011?

Will he state-

(i) separately, the expenditure borne by each
institution and department of the Ministry on that
exhibition;

(if)  the functions carried out by those institutions and
departments; and

(iii)  separately, the amount of money spent on each

of those functions?

Will he state the Head of Expenditure of the Ministry
out of which funds were allocated from the last Budget
for the above mentioned expenses?

If not, why?
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(7)) GG, sreir?

asked the Minister of Coconut Development and
Janatha Estate Development:

(@  Will he state the total amount of money spent by the
Ministry of Coconut Development and Janatha Estate
Development on the "Deyata Kirula" Exhibition in
2011?

(b)  Will he state-

(i) separately, the expenditure borne by each
institution and department of the Ministry on that
exhibition;

(if)  the functions carried out by those institutions and
departments; and

(iii)  separately, the amount of money spent on each
of those functions?

(c)  Will he state the Head of Expenditure of the Ministry
out of which funds were allocated from the last Budget
for the above mentioned expenses?

(d)  If not, why?
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(The Hon. A.P. Jagath Pushpakumara - Minister of Coconut
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(The Hon. R. Sampanthan)

Mr. Deputy Speaker, | raise as a matter of urgent
public importance, the question relating to the number of

Members of Parliament entitled to be elected to the Jaffna
Electoral District.

The total number of Members of Parliament elected to
the territory covered by the present Jaffna Electoral
District in 1977 under the first-past-the-post system was
11. The total number of Members of Parliament elected
to the Jaffna Electoral District under the proportional
representation system at the last General Election was
nine. It would appear that this number is to further
decline and become six.

This reduction is attributed to the decline in the total
number of voters currently registered within the Jaffna
Electoral District.

It cannot be denied that this decline has not been
caused voluntarily. It has been due to various
circumstances that were the result of the war that
prevailed for around three decades and the violent and
abnormal situation that prevailed within the Jaffna
Electoral District throughout that period. As a
consequence of the war, the Jaffna Peninsula, the main
population base of the Jaffna Electoral District, was
depopulated almost entirely around 1995 and 1996, from
which it has not yet fully recovered. People were also
compelled to move to areas outside the Jaffna Electoral
District as a result of aerial bombing, artillery and rocket
launcher fire, combat between the Sri Lankan - almost
entirely Sinhala - armed forces and Tamil rebels, as it
became utterly unsafe for them to remain in their original
residences within the Jaffna Electoral District. Extreme
difficulties in regard to food, medical attention, safe
shelter, livelihood opportunities and scarcity of other
essentials also compelled people to vacate and move out
of their original residences within the Jaffna Electoral
District.

In the situation prevalent, registration of voters has
not been as regular and methodical as at normal times;
many voters were not in possession of their National
Identity Cards, and consequently their names have been
omitted from the voters’ registers. People’s attention was
more focused on other matters of urgent and immediate
concern, such as ensuring their personal safety rather
than registering themselves as voters.

A large number of these people took up residence in
other parts of the country, have resided with host families
in other districts in the North, some have gone to India
and some others have gone to other parts of the world.
These people have the desire and also the right to return
to their original places of residence and be registered as
voters within the Jaffna Electoral District. Many of them
are unable to do so on account of the existence of a large
number of High Security Zones, Restricted Areas
controlled by the military and the people being denied the
right to resettle in such areas; the excessive presence of
the military even in civilian residential areas, several
civilian properties are being occupied by the armed
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forces, a suspension of the rule of law and the imposition
of a State of Emergency rendering civilian life vulnerable
and unsafe, the presence of para-military groups with the
blessings of the Government who violate the law brazenly
and the overweening culture of impunity still prevails.

A situation of normalcy is yet to return to the Jaffna
Electoral District that would enable the displaced people
to return to their original places of residence with
confidence in regard to their safety and security. The
people are also being compelled and are also being
compulsorily kept out of their places of habitat and
residence by the continued existence of High Security
Zones and Restricted Areas.

The vast majority of voters within the Jaffna Electoral
District are Tamils. A substantial reduction of their
representation in Parliament is tantamount not merely to a
denial of their franchise but also to an erosion of their
sovereignty.

The Tamil people in the North and East of Sri Lanka
have consistently urged paradigm changes in the structure
of governance as the only means to achieve genuine
reconciliation between the different peoples and ensure
that the country does not return to the path of violence
with all its evil consequences.

Reduction of the representation of the Jaffna Electoral
District would in reality mean, the reduction of effective
Tamil representation in Parliament and the denial of equal
treatment and political justice to the Tamil people.

The abnormal situation that has prevailed and is yet
prevalent within the Jaffna Electoral District, should not
be ignored and disregarded. Legal provisions pertaining
to representation in Parliament meant to be applicable in
normal situations should not be applied to situations
which are abnormal and in which people are prevented
from returning to their residence and being registered as
voters. Such a step would in fact distort the true objective
of the said legal provisions intended to guarantee the right
to equality in representation in Parliament. This
constitutes a perversion which will result in grave
injustice to an already deprived and disenchanted people.

It is within the part of the State to preserve the status
quo ante, until a situation of normalcy returns to the
Jaffna Electoral District and a decision is arrived at in
regard to representation from the Jaffna Electoral District
to Parliament in normal times.

The Sri Lankan State has thus far disrespected and
disregarded the democratic verdicts of the Tamil people.
A hasty determination in regard to representation to
Parliament from the Jaffna Electoral District can only be
interpreted as a deliberate move on the part of the Sri
Lankan State to further emasculate the democratic and
political freedom of the Tamil people.

Before | conclude, Mr. Deputy Speaker, | may just
refer to this one stark and significant fact. The first
Parliament after Independence in 1947 had 101 Members:
95 elected and six nominated. Out of those 95 Members,
a total of seven Tamil Members were elected from the
constituencies comprising the Jaffna Electoral District.
The said total of 95 Members in the Sri Lankan
Parliament were elected by the people. Sixty four years
later, from 1947 to 2011, the representation for the same
territory comprising the Jaffna Electoral District is to be
reduced from seven to six. After 64 years, the
representation in this House from the Jaffna District,
which was seven in 1947 will come down to six in 2011.
This is a graphic demonstration of how the political
strength of the Tamil people is being diluted, and unless
reversed, will raise serious questions in regard to this
country’s political future.

In the circumstances above defined, Mr. Deputy
Speaker, we call upon the Government to take necessary
steps to preserve the status quo ante and to prevent a
grave injustice.

I thank you.
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(The Hon. D.M. Jayaratne - Prime Minister, Minister of
Buddha Sasana and Religious Affairs)
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(The Hon. Piyankara Jayaratne - Minister of Civil Aviation)
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CASIMI FOUNDATION (INCORPORATION) BILL
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(The Hon. M.S. Thowfeek)

I move,

"That leave be granted to introduce a Bill to incorporate the Casimi
Foundation."
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Question put, and agreed to.

Bill accordingly read the First time, and ordered to be printed.

The Bill stood referred, under Standing Order No. 47(5), to the
Minister of Social Welfare for report.
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(The Hon. (Dr.) Sarath Amunugama - Minister of
International Monetary Co-operation )
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“A candid assessment of the Indian economy - The challenge in the
case of the Centre is the rising crude oil bill”
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“In the short-term, the challenge in the case of the Centre..”
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“In the short-term, the challenge in the case of the Centre is the
rising crude oil bill, which creates an upward pressure on the subsidy
bill, while lower taxes on crude and diesel are impacting revenues. In
the case of State governments, the deteriorating finances of the
electricity utilities are creating substantial liabilities.”
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Order, please! The Hon. Deputy Chairman of
Committees will now take the Chair.
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Whereupon MR. DEPUTY SPEAKER left the Chair, and
MR. DEPUTY CHAIRMAN OF COMMITTEES [THE HON.
MURUGESU CHANDRAKUMAR] took the Chair.
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“Oil exploration off Mannar basin has commenced. Cairn India
which has been awarded rights to drill in block M2 will three oil wells
over the next few months.”

It further states, | quote:

“Cairn India had contracted a deepwater rig from Japan Drilling to
embark on the three-well exploration drilling campaign in its frontier
deepwater block in the Mannar basin."
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No, I do not think.
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Hon. Minister, now please, wind up .
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Like he said, the Opposition can have its say. We are having our
say and we are also having our way in this matter because our
way is to do it the right way. So, if the Government is going to
do it the right way, then we are not only having our say but are
also having our way.
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Mr. Deputy Chairman of Committees, today, we are
debating an Order under the Strategic Development
Projects Act. What | am saying is that however much the
Hon. Minister gets up and shouts here, he has not done his
duty. He has not brought to this House the Gazette
Notification on the Strategic Development Project called
the "CATIC Skyline Hotel and Shopping Complex
Development Project" for which he says that he sold 10
acres of a prime property in Sri Lanka which is owned,
not by him but by us, the people of this country, for US
Dollars 136 million.
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Mr. Deputy Chairman of Committees, today, we are
debating an Order under the Strategic Development
Projects Act. What | am saying is that however much the
Hon. Minister gets up and shouts here, he has not done his
duty. He has not brought to this House the Gazette
Notification on the Strategic Development Project called
the "CATIC Skyline Hotel and Shopping Complex
Development Project" for which he says that he sold 10
acres of a prime property in Sri Lanka which is owned,
not by him but by us, the people of this country, for US
Dollars 136 million.
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“2.1 As approved by the Cabinet of Ministers, which decision has
been already communicated to the Party of the Second Part,....”

Who is the Party of the Second Part? That is, China
National Aero-Technology Import & Export Corporation
or CATIC.

RPTTRT the Government will transfer 10 acres of land to the party of
the Second Part, depicted in red in the Plan at Annex II, for a total
consideration of US$ 136 Million,...”
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“(a) an Advance Payment of US$ 50 Million........ on or before
the 28™ of February....”

On or before the 28" of February, US Dollars 50
million advance ©= = eesds @z BwE BuemDr. Sgwd
el BusTens’? gvd e@sIm 0®ewn® Bwrdo:

“(b) A Bank Guarantee to pay the balance US$ 86 Mn on or before
21 April 2011 will be given on or before 28" February 2011.”
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“Parties agree in general that time will be of the essence, in
particular the timeframes stipulated in Item 2 hereof,....”

& Buslesy @ Buy mD0D.

“...relating to the transfer of land. Hence this MOU shall stand
terminated automatically....”

Do you understand that? It will stand terminated
automatically.

“....in the event the Developer does not make the payment in
accordance with the time periods set out in Clause 2....”

Ben® O 0d Bowdds OB, VNS BHOD
Dmened | BBEC. INGIDE W ONRED BN
esnedd, Smenxsi® o, because this Agreement is
automatically terminated.
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Bewades 02 ewinBn®r

(Busseflsr rdls sallFreri ojeuissr)

(Mr. Deputy Chairman of Committees)

Order, please! Hon. Member, you have two more
minutes.
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(The Hon. (Dr.) Harsha De Silva)
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@G 8w 08B ¢ BSDr Owmn
(oreryLll@ HseTBlS) anias 5 Asveur)
(The Hon. (Dr.) Harsha De Silva)
Sir, | rise to a point of Order.

Bewades 02 ewinBn®r

(Bwsseflsr Urdls sallFrert ojeuissr)

(Mr. Deputy Chairman of Committees)

Order, please! There is a point of Order being raised
by the Hon. (Dr.) Harsha De Silva.

@G @86 w8 ¢ BSOr Owmn

(oreryLll@ seuTBlS) anias & HAsveur)

(The Hon. (Dr.) Harsha De Silva)

Sir, he should first learn to respect the rest of the
Members.

Gosmed ges 868 g o 8]
[ydalrnaers 51 1 sworiiyg ysmmiL Barang]
[Expunged on the order of the Chair.]

By 0@z sy Sir, please ask him to withdraw those
words.

06 8.8, a8E ogoLswsin Bwm

(wreoryfl@ or. 1. &As LNBrwgywihs)

(The Hon. A.D. Susil Premajayantha)

O] Bewdss m0m @wisBn®d, 9980 0 @wed®
OO D@ ¢BIvN. OO B BOD Gde wds ¢ B8FD
OIBn® BuEr. dend BDed. [ BBO] Please sit
down. | have given you the due respect. - [Interruption.]
Then, it is alright.
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(The Hon. (Dr.) Harsha De Silva)
Thank you.
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(The Hon. (Dr.) Harsha De Silva)
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(The Hon. A.D. Susil Premajayantha)
98I e3. OCH BYe s HE O D HBY emJ.

@6 @53FOSew
(oreryflg 2 miiiferi g meurr)
(An Hon. Member)
oC »O8 88s¥es.

@6 B Buwoznwm Swmn
(oreryLfl@ ewellg HFTHTwss)
(The Hon. Lalith Dissanayake)
G B egdH emewic?

@0 ©53FOsews

(omevsryLll@ 2_mitiflesri spheu)

(An Hon. Member)

20EDRSICOBT FHBID. (D RSO

Bewedss 0 eswiesBn®r
(ewssseflsr Nrsls sailFrari euissr)
(Mr. Deputy Chairman of Committees)
Order, please!
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(The Hon. Lalith Dissanayake)
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Bewadss m0m ewinBn®r

(ewsssefler Lrgls sailFrari ojeuissr)

(Mr. Deputy Chairman of Committees)

Order, please ! Hon. Minister, you carry on. You have
only three more minutes.

@6 8.8, a8 E ogoLswsin Bwm

(wrewryfl@ or. 1. &As LNBrwgyuihs)

(The Hon. A.D. Susil Premajayantha)

O Bewdds m0m ©wisBnd®s, & OEn® @ryde
OCH @y oo oI dxen’? Bwics. Im gwsim
R Bensy esnedd. dn On®ied sved NG®BICOsY
aosizy Qo [ BEO] S  »Pruieded
00®ROe0ST gHsIm. OO & BERCD vegydiden Byt

GO0 Bewd®s m0m 0B8R B, @@ A Bewes ecsiesy
& B0 PV 0wcd® wecweB. oomz’ enE ©¥Iw
oo, e®emsY ®18 eI OF e IHEEO eLiwiE
DGO mosTesy Hum I oden Beamdr. Bwwd 50z
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Bewdss m0m ©wsdnds, odenr woiey Im» »3wd
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B w3 Beso @ gm0 5101 8ED Bwmdo-

@6 eGwd &.90.08. qedod @wm
(omessTL)fl@ HVADTE 67.6TF.6TLD. SjeV6uIT)
(The Hon. Alhaj A.H.M. Azwer)

®od mEewsy 8508 v ©BIB).

Bewades 02 ewinBn®r

(swssaisr Urdls sailFreri Hjsuider)

(Mr. Deputy Chairman of Committees)

Hon. Minister, you are given five more minutes.

06 8.8. u8E 0goLswusin Pwme

(wreryfl@ 1. 1. &Fev NCToWwHs)

(The Hon. A.D. Susil Premajayantha)

@O0 Bewd®s m0m ©sBnes, o® 8acd yof
53D B8 vg mOE BedmrD. [31d BB

@5 8w 08B ¢ BSD? Owmn
(wrerLyfl@ HLTHIFH aniag & Hsveur)
(The Hon. (Dr.) Harsha De Silva)
Sir, | rise to a point of Order.

Bewedes 102 eswinBn®r
(swssaiar Nrds sailsreri ojsuider)
(Mr. Deputy Chairman of Committees)
What is your point or Order?

00 9.8, 838E egoLusin Bwm

(wrenyfl@ or. 1. HAs0 LNICrweyuihs)

(The Hon. A.D. Susil Premajayantha)

You have enough speakers. Why do you not ask them
to point it out?

@0 8w & ¢ BSDr vz

(wresrfl@ HOTHIH aniag & Fsveur)

(The Hon. (Dr.) Harsha De Silva)

The Minister says that there is a royalty of 10 per
cent. It is not here.

@0 4.8, 38E egf@swsin Ovm
(wresryfl@ o7 13. HA LNCrgwHs)
(The Hon. A.D. Susil Premajayantha)
There are a lot of speakers. Let them answer.

Bewrdes mom swisn®o
(Gwdsafler Urdls sallFreri ojeuiger)
(Mr. Deputy Chairman of Committees)
That is not a point or Order.

o0 8.8. 8E 0gf@Lwsin wm

(wresryfl@ 6. 1. #As LNCrwgwbs)

(The Hon. A.D. Susil Premajayantha)

In the “Financial Review” supplement of the “The
Island” newspaper dated 8" of August, 2011 &880
0®en® Bwum)Do:

“According to a Petroleum Resources Agreement signed between
Cairn and the Government of Sri Lanka, if commercially viable deposits
of hydro carbons are found, based on the investment multiple, the shares
in profits will begin from 12.5 per cent to Sri Lanka and increase to 60
per cent within five years of commencement of oil extraction, Sri
Lanka’s share could reach significant proportions towards later stages of
the lifetime of an oil rig, according to official reports."

- [Interruption.] - Wait, wait. - [Interruption.] No, no.
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It states, | quote:

“Hence, Mannar basin being a virgin field, Sri Lanka would need to
pay more attention on marketing and attracting good investors.

More than fiscal incentives, maintaining credibility, transparency
and accountability will be crucial in attracting reputed investors.

A well-structured institutional arrangement should exist for policy
formulation, management, regulation, and supervision of oil

exploration, development and production”.
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(Mr. Deputy Chairman of Committees)

Order, please! Hon. Minister, please wind up now.
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(The Hon. M.A. Sumanthiran)

Thank you, Mr. Deputy Chairman of Committees, for
giving me this opportunity to partake in this Debate with
regard to the Order that has been placed before this House
under the Strategic Development Projects Act, No. 14 of
2008.

The proposition of the Government seems to be that
nothing is shrouded in secrecy, the tax exemptions that
are sought to be granted are laid before this House and
therefore there is transparency with regard to the
beneficiaries and in this case the oil exploration
companies that have been given the task to perform oil
exploration in the Mannar Basin and that there is a clear
disclosure to this Parliament and to the public as to the
strategic importance of these projects and in inviting
these contractors to come and invest in oil exploration
projects.

This Act, that is, the Strategic Development Projects
Act, only enables the Minister to make orders with regard
to exemption from applicability of certain taxation
provisions. Once a project has been identified as a
strategic development project, then Cabinet approval is
given and then the Hon. Minister can place before this
House his proposals with regard to these exemptions.
But, these Acts do not say anything with regard to the
choice of the contractor, as to how bids are to be
received, as to how the tenders are to be evaluated and
how the prospective bidders are chosen. The other
provisions of law that apply to projects with regard to the
choice of contractors will apply, but unfortunately in this
instance, with regard to the Mannar Basin, the choice of
contractors who have been granted these different blocks
that have been given for oil exploration, as | said before,
has been shrouded in secrecy. There have been no bids;
there have been no tenders called. Initially the TGS-
NOPEC was given the task of doing a survey at their own
cost and then to sell that data to prospective oil
exploration companies to recover their investment.

Bewrdes m0m eswresBn®o

(swssefsr UNrdls sallereari ojeuigsr)

(Mr. Deputy Chairman of Committees)

Order, please! Will an Hon. Member propose the
Hon. Alhaj A.H.M. Azwer to take the Chair?

@0 tyedih 8. suetds Pudde (28G8e®sin »OYn
2@ nBw®)

(wrevryflg (Fmws) «C8uwsr of. mwlser -
OIVIUCBET HHLOFFIT)

(The Hon. (Mrs.) Sumedha G. Jayasena - Minister of
Parliamentary Affairs)

| propose that the Hon. Alhaj A.H.M. Azwer do now
take the Chair.

LITJT@RLOGSTM

g S8z 8o, s @8 Sas.
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Question put, and agreed to.
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Whereupon MR. DEPUTY CHAIRMAN OF COMMITTEES left
the Chair, and THE HON. ALHAJ A.H.M. AZWER took the Chair.
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(The Presiding Member)
Hon. Member, now you can proceed.
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(oreorLyLll@ 6Tib.67. SFrLoBFTeiT)

(The Hon. M.A. Sumanthiran)

Thank you, Sir. And, then, any further profit was to be
shared with the Government of Sri Lanka. This
Agreement with the TGS-NOPEC was signed in the year
2002. But, that was not what happened. Although the
contract provides that subsequent to selling the data to
prospective oil exploration companies, any further profit
was to be shared with the Government of Sri Lanka, that
was not honoured. They did the survey, sold the data to
two oil exploration companies at a cost of US Dollars two
million each and then, in a strange twist of events, the
then Minister of Petroleum and Petroleum Resources
Development decided to buy that data back from the
TGS-NOPEC for a sum of US Dollars 10 million. So, the
country lost US Dollars 10 million for nothing even
though in 2002 under the previous regime, a careful
contract had been signed whereby any further profits by
the TGS-NOPEC was to be shared with Sri Lanka. But,
for some reason, that did not come to pass. Even for Sri
Lanka to obtain that data from the TGS-NOPEC, a sum of
US Dollars 10 million had to be paid and not only that,
that data is not used as of date and the Government is
spending further sums annually to store that data in Perth,
Australia because they cannot keep it here. There is no
facility in Sri Lanka to store that data. So, having bought
that data from the TGS-NOPEC for such a sum as high as
US Dollars 10 million, to date we are paying further
sums to store it in Australia.

Thereafter, two blocks were decided to be offered to
two foreign States, not companies, but to two foreign
States. Now, this is again in violation of the rules and
laws. As | said earlier, there must be a tender procedure.
That is the general rule. The Strategic Development
Projects Act does not exempt any particular lease
procedures from that general rule and these two blocks
were given to two competing States in the region,
perhaps to keep a balance: one to India and the other to
China. Nothing whatsoever was gained from the
nomination or gifts to these two States and until
December, 2007 no exploration was done. The Petroleum
Resources Development Secretariat then started putting
out roadshows for marketing these other blocks to foreign
companies and several million rupees were spent on those
roadshows. These were held in London, in Houston and
in Kuala Lumpur.

A formal bid notice was issued and the bids were
closed on 31* January, 2008. Although what was told was
that there were several bids, in fact, that was kept in the
dark, no guidelines were issued and only three bids were
received. That is very strange because in the public realm,
the Minister was quoted that 200 oil companies were

interested. But, in fact bids were received only from
three companies. This is the background in which these
different blocks in the Mannar Basin are being awarded
to companies for the purpose of oil exploration and today
we are debating the exemption from tax to those
companies.

So, as | said, Sir, at the outset, | am not challenging
the fact that in inviting foreign companies to perform an
operation such as oil exploration, that you have to attract
them with good tax structures and that these exemptions
are necessary. | am placing before this House this
question as to how these three companies or one out of
these three came to be chosen. | am placing before this
House the question as to how two States were gifted
different blocks ostensibly for oil exploration because no
oil exploration has been done there and we really do not
know what they are doing from those strategic positions.
So, these are the questions that we raise when this Order
made by the Minister in terms of the Strategic
Development Projects Act, No. 14 of 2008 is placed
before this House. | wish some answers are given at this
Debate itself with regard to these serious questions that
are being raised.

There were other concerns raised by some other
speakers this afternoon with regard to a sale of land and
the desirability vis-a-vis a sale and a lease. Before | sit
down, | want to raise a somewhat different issue but
again with regard to land. Now, here we are discussing
the Mannar Basin for oil exploration. That is in the
Northern Province, in the District of Mannar. Now, we
have been confronted with the Circular No. 2011/04
issued by the Lands Commissioner General's Department,
which makes a distinction between lands that are situated
in the North and East of the country and the rest of the
country. We all know that the Northern and the Eastern
Provinces although are said to be equal to the other
provinces, are not as equal as the other provinces, and
this is yet another reminder of the inequality that is made
part of the system. Now, in terms of this Circular,
alienation of all State lands is suspended forthwith. There
is a totally different set of rules that are being brought in,
the justification being that since people have been
displaced and are coming back, there maybe different
land claims and to resolve those claims, a new system is
being put into place. But, this has been done in a totally
arbitrary manner. Committees have been established with
regard to checking titles, resolving disputes of land
ownership and in those committees, you find military
personnel being appointed. | can understand such a
situation when there is some kind of conflict raging. The
Government’s claim is that the conflict or the violence or
the fighting has been brought to an end - and which is
true - more than two years ago. After the conclusion of
that war, if there are disputes with regard to land
ownership - and there will be - particularly, when people
have been displaced and come back to reclaim their land,
systems must be established. But, those are civilian
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functions. Those are not functions that the military
personnel need to get involved in and we take serious
exception to this Circular that has come about, which is
only applicable to the Northern and the Eastern Provinces,
not to the other provinces; the entirety of the Northern
Province and the entirety of the Eastern Province where
military officers are being given the power to determine
or resolve civil disputes with regard to land. We know
that for both these provinces, the Governors who have
been appointed are retired military personnel. The
Government which continuously says that civil
administration is being restored and assures and reassures
us of that, continues in this vein and now, a further
reversal is this new circular that has been issued. | urge
the Government to withdraw this Circular. There have
been studies by the United Nations bodies - the United
Nations High Commissioner for Refugees - in 2002 and
2003 during the time of the Ceasefire Agreement, when
detailed provisions were suggested as to how one can
determine or resolve such disputes and | urge the
Government to look at those provisions without resorting
to military means all over again with regard to potential
civil disputes.

I am bringing this to the notice of the Government
with the hope that some sense will prevail. | see only two
Cabinet Ministers in the House, the Hon. Minister
(Senior) is resting. [Interruption.] Nevertheless, | hope
the message will be taken. | hope the Hon. Minister
(Senior) who is very conversant with land issues,
particularly in the Ampara District, will take this message
to the Government. His district is also affected being part
of the Eastern Province.

So, Sir, in winding up, I hope the concerns that | have
raised with regard to the granting of the rights for oil
exploration, the choice of the companies, the decision to
gift blocks of lands to two States and also with regard to
the other concern that | have raised in respect of land
alienation and land dispute resolution in the Northern and
the Eastern Provinces, will be explained in this House,
Thank you very much.
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(The Presiding Member)

Order, please! The Hon. Deputy Chairman of
Committees will now take the Chair.
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Whereupon MR. ALHAJ A.H.M. AZWER left the Chair and MR.
DEPUTY CHAIRMAN OF COMMITTEES took the Chair.
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(Mr. Deputy Chairman of Committees)

Order, please! Hon. Member, you have only two
more minutes. We want to finish at 6.30 p.m. and the
Adjournment Motion.
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(The Hon. Basil Rohana Rajapaksa)
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Question put.

MR. DEPUTY CHAIRMAN OF COMMITTEES , having
collected the Voices, declared that the “Ayes* had it.

@07 )0 Besznwm Ownmo

(wressTyfl @ SBIT SOVTHTLISS)

(The Hon. Anura Dissanayake)
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8500 04 wzyedsf odceed.

umrgrepwsph 43 94 PlawsvssL L swertiuy IAESE). FriLrds
38; erglrrs 04

The Parliament divided under Standing Order No 43: Ayes 58 ;
Noes 04

Bewrdehs 00 ewresBn®o
(ewssaflsr Nrds sailFreri Hjauiaer)
(Mr. Deputy Chairman of Committees)
The Motion is passed.

| ask the permission of the House for extension of
time for the next item to be moved.
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(wressryfl@ 2 milifeiaer)
(Hon. Members)

Aye!
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STATE INDUSTRIAL CORPORATION ACT: ORDER

@G (e00e3) Godn ewdrnds Pwm
(wrewryfl@ eweugsliu HeTHS) Tredls CFesrmydeor)
(The Hon. (Dr.) Rajitha Senaratne)

Sir, I move,

"That the Order made by the Minister of Fisheries and Aquatic
Resources Development under subsection (1) of Section 2 of the State
Industrial Corporation Act, No. 49 of 1957, and published in the Gazette
Extraordinary No. 1712/21 of June 30th, 2011 amending the item (V) of
the Order made under Section 2 of the said Act, and published in the
Gazette Extraordinary No. 14186 of October, 01st, 1964, which was
presented on 19.07.2011, be approved.”

g S@wz Y, et 3@ Ses.
T (B SLILIL (B) 6TmHMYS CIBTETMLILIL 1.
Question put, and agreed to.
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(oreryflg Blwsd APlurey & HAsveur - FiliuTEsr, Bieuer
YPSTDLGEI6 BeHLOFF(HLD LITTTEHLOGTDF FenLi Q.pgjsi)m@Lb)

(The Hon. Nimal Siripala de Silva - Minister of Irrigation
and Water Resources Management and Leader of the House of
Parliament)
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Question proposed.

Bewades 02 ewinBn®r

(swssaisr Urdls sailFreri Hjsuider)

(Mr. Deputy Chairman of Committees)

Now, the Adjournment Motion is to be moved by the
Hon. Sajith Premadasa.
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PROBLEMS ENCOUNTERED BY EMPLOYEES OF
LANKA SALT LIMITED

@0 38 eg®cies Swm

(wrenryfl@ Fedlg LICTwgTe)

(The Hon. Sajith Premadasa)
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(ewdsailer Lrdls sallFreri euiser)

(Mr. Deputy Chairman of Committees)

Order, please! Will an Hon. Member propose the Hon.
Alhaj A.H.M. Azwer to take the Chair?

06 BOE 88w ¢ BT @wmo

(orewryflg Blwsv Arflursy s Asveur)

(The Hon. Nimal Siripala de Silva)

| propose that the Hon. Alhaj A.H.M. Azwer do now
take the Chair.

g S@wz 8, eser @B Ses.
T (B SLILIL (B) 6THMYS CIBTETMLILIL 1.
Question put, and agreed to.
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YU BT HDCVEMLD 6)35]5S5T T F6TT.

Whereupon MR. DEPUTY CHAIRMAN OF COMMITTEES left
the Chair, and THE HON. ALHAJ A.H.M. AZWER took the Chair.
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(The Presiding Member)

Hon. Sajith Premadasa, you may carry on.
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(The Presiding Member)
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(The Hon. Nimal Siripala de Silva - Minister of Irrigation
and Water Resources Management and Leader of the House of
Parliament)
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Question put, and agreed to.
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gLy LrgrEpwsim LA, 1. 7.17 weflseg, 2011 gasavi 11,
lwmrypsalpsow L. 1. 1.00 wenllsusnr psBlsweussLiLIL L F.

Adjourned accordingly at 7.17 p.m. until 1.00 p.m. on Thursday,
11th August, 2011.
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