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Mr. Speaker, this is an Agreement which will have
enormous beneficial consequences for Sri Lanka. It is an
Agreement that we are signing with the Shanghai Co-
operation Organization. Russia is a member; China is a
member. The Ambassadors of Russia and China will join
me when | sign this Agreement on behalf of the

Government of Sri Lanka in a couple of hours' time. It is
a very far-reaching Agreement. It encompasses the whole
range of co-operation with regard to security matters, the
economy, exchange of technology, co-operation in the
field of health with particular reference to infectious
diseases and cultural programmes. A whole range of
activities are envisaged by the provisions of this
Agreement which the Government of Sri Lanka will sign
very shortly.

I would like to say a word, Mr. Speaker, about Russia
because Russia is a key member of this Organization. His
Excellency President Mahinda Rajapaksa paid an official
visit to Moscow a few months ago. | accompanied him
on that visit. On that occasion, the President of the
Russian Federation, President Dmitry Medvedev, had a
one-hour discussion with President Rajapaksa. That is
unusual, Mr. Speaker. It was not merely a ceremonial
discussion; it was a substantive discussion, in the course
of which the Russian Federation pledged herself to close
and far-reaching co-operation with the Government of Sri
Lanka.

Mr. Speaker, there is a particular aspect of that visit
which is exceedingly satisfying. Within one month of
that visit by President Rajapaksa to Moscow, 12 large
companies of Russia, which had discussions with me on
that occasion in Moscow, sent their representatives to
Colombo to explore ways and means of those companies
coming directly into Sri Lanka and making very
substantial investments in the Sri Lankan economy. The
activities engaged in by these companies are of particular
relevance and significance for Sri Lanka. These activities
include, Mr. Speaker, the tourism sector and pre-
fabricated housing, which we are particularly interested in
for government officials. This is low-cost housing,
particularly in the urban areas. Russian companies are
prepared to come here for fish processing. After nearly
12 years, we are now able to exploit the abundant
resources of the northern seas of Sri Lanka. There are
also Russian companies which are committed to
investments here in the energy sector. These Russian
companies sent their representatives here within one
month of the President's visit to Moscow, and we are now
engaged in discussions with the Russian Ambassador in
Colombo with regard to implementation of some of the
ideas that these Russian companies have.

Then, Mr. Speaker, | need also to inform this House
about another event which will take place towards the end
of next week, which will also have beneficial
consequences for Sri Lanka’s economy. His Excellency
President Mahinda Rajapaksa will be visiting Tehran in
order to take over the leadership of the G-15 group in
Tehran. This will take place within the next ten days. On
that occasion in Iran, His Excellency the President will
have a series of bilateral meetings. One of those meetings
will be with President Lula of Brazil. One of the
challenges that we face at this moment, Mr. Speaker, is to
expand our markets. We are not giving up our traditional
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friends. But, it makes sense, situated as we are with
regard to the Sri Lankan economy, at the present time to
consolidate traditional relationships and at the same time
to make an assiduous search for new markets.

In South America, Brazil is a rapidly developing
economy. Brazil has particularly an energetic
Ambassador in Sri Lanka and the bilateral meeting which
will take place within the next ten days between President
Rajapaksa of Sri Lanka and President Lula of Brazil will
be the precursor to a whole range of very beneficial
developments with regard to the economy of Sri Lanka at
this moment.

Mr. Speaker, you are aware that little as we are, this
little Island produces 80 per cent of the world’s cinnamon
and it is cinnamon of the highest quality. Sri Lanka’s
markets with regard to cinnamon consists largely of
Spanish and Portuguese-speaking countries; Brazil,
Venezuela, Mexico, Argentina, Peru and so on. We now
propose to strengthen these markets, and the bilateral
meeting that will take place in Teheran very shortly, will
lay the foundation for these developments.

I would also like to pay tribute to the Government of
Australia for a very timely initiative on their part at this
time. In Thimphu, | had discussions with the
representative of the Government of Australia, and on the
Government’s behalf 1 expressed appreciation of
something that Australia had done. The Government of
Australia has announced a three-month freeze with regard
to applications for political asylum from Sri Lanka. The
Government of Australia, Mr. Speaker, has adopted the
view that things are moving ahead in Sri Lanka. The
Government of Australia, their representative, in the
discussions they had with me, expressed satisfaction with
the progress which had been achieved by the Government
of Sri Lanka with regard to the resettlement of internally
displaced persons. We started with a figure of 297,000
and it is now down to about 53,000. Of that 53,000, about
20,000 people keep moving out of these camps. Although
their names are in the books, they are at liberty to visit
their relatives, to go out and come in as they wish.
Having regard to the magnitude of this task and the fact
that we have to cope with this unexpectedly, the
Government of Australia was of the view that they must
give Sri Lanka a chance. What they are seeing is
encouraging. Therefore, they proposed to review this
situation during the next three months and within that
period they will not be entertaining applications for
political asylum from Sri Lanka. | told the Government of
Australia that we find this exceedingly encouraging and
we hope that other governments will adopt a similar
approach to this matter.

Mr. Speaker, | said earlier that we are not forsaking or
abandoning traditional markets. We are therefore, taking

seriously our relationship with the European Commission.
The Government of Sri Lanka at this moment is engaged
in a series of discussions with the European Commission
with regard to the GSP Plus concession. On the 15" and
the 16" of March, four senior officials were sent to
Brussels to discuss matters pertaining to the GSP Plus
concessions.  That delegation consisted of Dr. P.B.
Jayasundara, Secretary to the Ministry of Finance; Mr.
Romesh Jayasinghe, Secretary to the Ministry of External
Affairs; Mr. Suhada Gamlath, Secretary to the Ministry of
Justice and Law Reforms and the Hon. Mohan Peiris,
President’s Counsel, Attorney-General of Sri Lanka.
Those discussions were very fruitful. The Government
has every reason to be satisfied with this start that was
made on that occasion. There was a meeting of myriad.
We were able to identify the issues that need to be
addressed and the trajectory for future discussions in
order to reduce the areas of divergence between the
European Commission and the Government of Sri Lanka.
Mr. Speaker, in a few days time, on the 20™ and the 21%
of this month, these officials will visit Brussels for a
second round of talks and our expectation is that these
talks will move forward. The Government of Sri Lanka
derives satisfaction from our initiatives during the last
few days.

Yesterday, this House by an overwhelming majority
endorsed the Government’s proposal that the Emergency
Regulations under which we have been governed for as
long a period as four years and eight months should be
significantly scaled down. We do not believe that
Emergency should be resorted to in perpetuity. At the
same time we make no apology, Mr. Speaker, for the
residue of Emergency Regulations which the Government
has chosen to retain. 1 do not think that any rational
person in this country would challenge the proposition
that the military action against the LTTE could have been
successful without the support of these Emergency
Regulations. They were absolutely indispensable at that
time. However, as circumstances change, as the ground
situation is transformed, the Government is under a duty
to keep the situation under constant review and to make
changes which are opportune at any particular moment.
This is the matter of balancing different interests. Dean
Roscoe Pound, one of the most distinguished Deans of the
Harvard Law School, once said that social engineering is
involved in these decisions. You have to balance
competing interests and arrive at an equilibrium. So, we
now believe, Mr. Speaker, that the vast majority of
Emergency Regulations can be swept away and what is
retained is absolutely essential to ensure that the
Government continues to have the strength to combat
very vicious propaganda that is being engaged in against
the Government by groups that are friendly with the
LTTE. We are all aware of what is happening -

@S WS BwggBw Owm
(orenryLil@ & m gwi@tw)
(The Hon. Karu Jayasuriya)

Hon. Minister, can you give me just one minute?
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®5 ®¥e 8. . B8ed ®vmo
(orevsryLil@ Guordifwi of.6160. 1Fifls1v)
(The Hon. (Prof.) G.L. Peiris)

Yes, of course.

@G S BweaBs Owmmn

(oreryfl@ & Lw @)

(The Hon. Karu Jayasuriya)

Can you tell us when the state of Emergency will be
done away totally?

®©0; @008 8. . 83ed Dwmo

(orevsryLfl@ Guomdiflwi of.6160. Fiflsiv)

(The Hon. (Prof.) G.L. Peiris)

With respect, | think the Hon. Karu Jayasuriya is
asking a very unfair question. | do not have a crystal ball
to gaze at. How can | possibly anticipate the events for
the future? Would it not be an act of irresponsibility on
my part to commit the Government to a time frame with
regard to the total abolition of the Emergency Regulations
when situations are unpredictable? All | can say is that it
is not the wish of the Government to keep the Emergency
for one moment longer than is necessary. There was no
compulsion on the Government of Sri Lanka to take the
action that was taken yesterday. We took that action
because of the honest conviction that these Regulations
are no longer necessary and we take great pride in
restoring the body of ordinary law in this country.
However, | would like to tell the Hon. Karu Jayasuriya, |
am sure he is aware of it, right now as we debate in this
Chamber, there is a campaign in many Western countries
for certain groups to elect Members to a Provisional
Transnational Government in Exile. That is a very
dangerous development. We are now instructing our
Ambassadors and High Commissioners in the relevant
capitals to engage vigorously with those governments, to
bring to the notice of those governments the dangers
inherent in this course of action. | would like to
emphasize, Mr. Speaker, that the risk is wherefore not
over. The military action is over. There is no military
threat to Sri Lanka, but these groups are transferring their
attention from the field of battle to the field of
diplomacy. They are engaging with the governments of
the world, the corridors of power, multilateral
institutions; the whole complexion of their campaign is
undergoing a significant change. The Government of Sri
Lanka therefore must demonstrate the resilience to be
able to deal with that threat. It is a different kind of
threat. It is not the threat that we had while the military
action was going on. But, it is a threat, the Hon. Karu
Jayasuriya would, | am sure appreciate, which is as
inimical to the interests of this country as the military
action that was engaged in by the Liberation Tigers of
Tamil Eelam some months ago. Therefore, Mr. Speaker,
no foreign government has told us, “Abolish this
immediately.” That is unreasonable. You cannot go from
hundred to zero. You cannot go from one end of the
spectrum to the other. Nobody is proposing such a
practical course of action. All the messages that | received
during the last 72 hours indicate that there is very

substantial appreciation of the initiative by the
Government of Sri Lanka to scale down these Emergency
Regulations as much as possible and we are proud that
our President has been able to take that decision.

Then, Mr. Speaker, | would also like to tell you about
the Reconciliation Commission which we are going to
establish. That is going to happen. His Excellency
President Mahinda Rajapaksa has made that decision. Sri
Lanka has gone through a period of great pain and
anguish.  Countries in similar post-conflict situations
have taken action to reconcile the different groups of the
community when all the pain is over. It is a period of
healing and we have to put in place the institutions that
will buttress and fortify that healing process. There is
no need, Mr. Speaker, to reinvent the wheel. We can
certainly benefit from the experience of other nations.
But, we must have the creativity to adapt those solutions
to suit the circumstances of Sri Lanka at this time. Mr.
Speaker, we have drawn inspiration from the experience
of the Chilcot Committee in the United Kingdom which
had to deal with some residual problems after the defeat
of the IRA. When this was happening, | was a
distinguished fellow of All Souls College in the
University of Oxford and | had frequent discussions with
the late Lord Diplock who had a great deal to do with the
establishment of what were called, “Diplock Courts”.
So we have looked at the Chilcot Committee. We have
also taken a close look at the Truth and Reconciliation
Commission of South Africa in which Desmond Tutu,
Nobel laureate played such a magnificent role. It is a
wish of President Mahinda Rajapaksa to reach out to all
sections of our community, to heal the wounds of the war
and in a spirit of amity and brotherhood to take the nation
forward. We have almost finalized the Terms of
Reference of the Commission.  We are now in the
process of finalizing the personnel of that Commission
and we will be appointing that Commission very shortly.
That is a very salutary development. It is something that is
necessary to heal the wounds of this nation.

®G @8I5T @00 Pwmo

(omevsryLll@ Cegmesr ST GIHIS)

(The Hon. John Amaratunga)

Mr. Speaker, is the Hon. Minister moving the
Regulations in the Gazette or is it a statement on foreign
affairs or external affairs?

G ®8i 8. . 8Bed Dwmo
(orevrydlg Currdflwir gf.e16v. LFifleM)
(The Hon. (Prof.) G.L. Peiris)

I have moved the Regulations. | do not think that
there is any need to debate the taxes on these ten
commaodities.

@5 08IsT g®0n-® Bwm
(omessryLll@ G mesr ST GIBIS)
(The Hon. John Amaratunga)

There are three Regulations that are in the Order
Paper.
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®©30 ®on¥e 8. . B8ed ®vmo
(oressryfl@ Guordifwi o8.6160. 1Fifls1v)
(The Hon. (Prof.) G.L. Peiris)

Yes.

@0 @8ist g@0ne® Owm

(oreryfl@ Ceomesr 9T GIBIS)

(The Hon. John Amaratunga)

I mean, first of all, to enlighten the House you will
have to give an explanation as to what those two
notifications are.

We are completely in the dark because | see in one
gazette, there are some dangerous chemicals that you are
trying to release on licences.

®0 ®9¥e 8. . B8ed ®vmo
(orevsryfl@ Guordifwi of.6160. 1Fifls1v)
(The Hon. (Prof.) G.L. Peiris)

No, no.

@0 @8dst g@0ne® Owm

(oreryfl@ Ceamesr BT GIBIS)

(The Hon. John Amaratunga)

We would like to know something on that. Hillary
Clinton and all that is very good. We are very happy
that you have been congratulated but that is not the point.
The important thing is the subject of the day.
[Interruption.] We know that you are quite
knowledgeable.  All that is conceded but then, this is
something that we are interested in and we would like to
know. [Interruption.] There are some gazettes referring
to food prices, there are some gazettes referring to
chemicals and there are imports of scrap metal. All that
is there. So give us some explanation as to what are you
trying to do with this gazette notification?

®©3 ®9¥e 8. . B8ed ®vmo

(oressryfl@ Guordifwi o8.6160. 1Fifls1v)

(The Hon. (Prof.) G.L. Peiris)

Mr. Speaker, in most Parliaments in the world the
Opposition would welcome the opportunity to take a look
at the Government’s plans for the future; where we stand
today; what is the state of the economy; what is the state
of our external relations and how does the Government -
after all it is a new government - propose to deal with
these matters? | say without fear of contradiction that
most legislatures - | would say all legislatures in the
world - the Opposition would welcome the opportunity to
be given information with regard to these matters. It is
very strange and indeed bizarre, Mr. Speaker for the Chief

Opposition  Whip to get up and say, “ We are not
interested in these matters. We do not want to know
about that™.

@0 @8ist g@0n® Owm
(oreryyfl@ Ceamesr BT GIBIS)
(The Hon. John Amaratunga)

We are interested in the subject of the day. First of all,
give a clean explanation on the three gazettes. After that
you can talk about your knowledge - [Interruption.] |
know that you are quite knowledgeable.

®©5 ®0¥e 8. 8. BBed ®wmo
(oressryLil@ Cuumrdiflwi of.6160. Fiflsiv)
(The Hon. (Prof.) G.L. Peiris)

Mr. Speaker, | have already said that this is a process
which we have resorted to without interruption for the last
several years. That is, from time to time we have been
adjusting these rates. [Interruption.] Mr. Speaker -

@0 aBC veslerrA Bwm
(omessrLil @ gresfled ambgicTCleETS )
(The Hon. Sunil Handunnetti)

Sir, | rise to a point of Order.
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Hon. Minister, we have a problem on one set of
Regulations with regard to chemicals and we have asked
the Government either to tell us in full today what those
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chemicals are or to leave that aside. We can send it to the
Consultative Committee. That issue -[Interruption.] I am
sorry but we have already informed the Government of
that issue. That is the one that has been troubling us. |
know, privately also the Hon. Ravi Karunanayake did
inform. On Monday night, I think he met the Leader of
the House. This is one issue that is troubling us. 1 know
that he informed. The Gazette No. is 1627/1. What you
are putting down here is something that has been
prohibited and why do you not - [Interruption.] We did
inform the Leader of the House that we want an
explanation on that on Monday night when we all met
him at a social function. Otherwise, leave it aside. We
will put it to the Consultative Committee and take up the
others. [Interruption.] This is the issue that the Chief
Opposition Whip has taken up. It is nothing else.

®©6; ®0a8s 8. O, B8 ®vmo
(wrewryflg Cuurdfwi of.6160. LFifs1v)
(The Hon. (Prof.) G.L. Peiris)

No, no. We are not - [Interruption.]

@0 6BE Bp®8» Owmo
(oreryLll@ remilev ailésslrodnis)
(The Hon. Ranil Wickremasinghe)

The Hon. Ravi Karunanayake explained that to you.

®G ®98e 8. . B8t ®vmo
(wrenryflg Gurrdfwi of.e16v. 1Fiflsiv)
(The Hon. (Prof.) G.L. Peiris)

No, no.
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Gazette No. is, 1627/1, In Column 1, the H.S. Heading is
28.11 and under the Heading Text it is stated:

"Other inorganic acid and other Inorganic oxygen compounds of
Non-metals."

In Column Il under H.S. Code, 2811.19.10 it is
stated. Can you tell us why this has been included?
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What is the problem? - [Interruption.]
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(The Hon. (Alhaj) A.H.M. Azwer)

Mr. Speaker, according to the Business of the House,
you have already recognized the Leader of the
Opposition. He is holding the Floor without speaking.
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That is pointless. - [Interruption.] Pointless!
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But, according to the Standing Orders, he must be
given, whatever said, the freedom of speech; the freedom
of speech must be honoured by the Speaker. It is very
clear. A student of Erskine May , J.A. Pettifer, says when
the Speaker calls a Member to speak, he must be allowed
to speak. But, what is happening today is, a gang of
rabble-rousers ced sos¥es @8 0@m wwdsd »osim
©»eo.
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" Every regulation made by the Minister shall be brought before
Parliament within a period of one month from the date of the
publication of that regulation under subsection (3), or, if no meeting is
held within that period, at the first meeting after the expiry of that
period, by a motion that such regulation shall be approved.."
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Mr. Speaker, you must also look into the fact that this
was gazetted in November, 2009. Then, the whole
process was brought to a halt by the Parliament being
dissolved. All that is over. This is a new Parliament.
There should be a new gazette and it should be presented
as a result - [Interruption.] Yes. Look at the result over
the dissolution of Parliament on legislation. It has to be
introduced a new. The Leader of the House has put many
Acts back for the passage in Parliament. That you can do.
But, for this, a new gazette should be brought in. What
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you have not gone into is the impact of dissolution -
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(The Hon. Dinesh Gunawardena- Minister of Water Supply
and Drainage and Chief Government Whip)

The late Hon. Anura Bandaranaike, as Speaker, gave a
Ruling on an Impeachment Motion against the Chief
Justice, which you did not sign.
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Itis not an Impeachment -
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(The Hon. Dinesh Gunawardena)

You were one of the Members who did not sign that.
That was a special issue in relation to the Chief Justice
because the Parliament has powers to inquire into the
conduct of the Chief Justice and the Supreme Court. It is
totally different.
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Hon. Member, let me finish.
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"20. (4) Every regulation made by the Minister shall be brought
before Parliament within a period of one month from the date of the
publication of that regulation under subsection (3), or, if no meeting is
held within that period, at the first meeting after the expiry of that
period, by a motion that such regulation shall be approved.”
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Budget deficit expands 15.75% year-on-year in January

At 1.15 percent of GDP, deficit could meet interim target of 4.5
percent of GDP

By Devan Daniel

Sri Lanka’s budget deficit for the month of January 2010 reached
1.15 percent of GDP, expanding 15.75 percent to Rs. 63.2 billion from
Rs. 54 billion in January 2009, as total expenditure increased by 10.48
percent while total revenues grew 5.45 percent on better tax collections
which increased 7.92 percent.

According to latest datea released by the Central Bank, tax revenue
in January amounted to Rs. 46.3 billion compared to Rs. 42.9 billion in
January 2009. Total revenue during the month increased 5.45 percent to
Rs. 48.3 billion from Rs. 45.8 billion in the corresponding period last
year.

Total expenditure increased 10.48 percent to Rs. 111.7 billion from
Rs. 101.1 billion year-on-year:Recurrent expenditure increased 7.88
percent to Rs. 94.4 billion from Rs. 87.5 billion. Capital expenditure
including long term investments on infrastructure development
amounted increased 27.2 percent to Rs.17.3 billion from Rs. 13.6 billion.

The overall budget deficit in January 2010 amounted to Rs. 63.2
billion which was 15.75 percent higher than in January 2009.

The deficit in January amounted to about 1.15 percent of GDP and
seems to be on track to achieving Treasury estimates, a shade over 25
percent of total estimated deficit for the first four months of 2010.
According to the interim budget, the estimated budget deficit for the first
four months of the year is Rs. 245.2 billion or 4.5 percent of GDP.

The estimated GDP for 2010 is about Rs. 5,448.8 billion and the
deficit for January is divided by the GDP estimate for the entire year and
economist avoid dividing GDP into 12 (to gauge the GDP value for a
single month) because fiscal seasonality results in an uneven spread of
revenues and expenditure throughout the year.

According to the Treasury’s Pre-election Budgetary Position report,
the deficit for the entire year is estimated at 7.5 percent, reaching Rs.
414.7 billion but it could be a challenge with the Central Bank warning
against reckless spending if the government was to successfully meet
priority expenses without expanding the deficit further as it could put
considerable pressure on the economy.

In 2009, the estimated deficit was 7 percent of GDP but the
government overshot this target reaching 9.7 percent of GDP, in a year
the Central Bank described as the most difficult in Sri Lanka’s economic
history.

If 2009 was a bad year due to external pressures caused by the
global financial crisis, the Central Bank also warned the government in
2008 that fiscal consolidation and reforms to public institutions would be
important steps to be taken going into 2009.

During the latter part of 2009 the Central Bank again warned that
the fiscal position of the government looked precarious and is it turned
out, that was exactly how it was when the year ended.

While acknowledging the need for government spending it
infrastructure development, rehabilitation of once war-torn areas, public
welfare and poverty alleviation, the Central Bank continues to warn the
government against recklessness and inefficiency which could
jeopardize the macro-economic gains having low inflation and low
interest rates and threaten welfare and poverty alleviation programmes.

The IMF has delayed the third tranche of the US$ 2.6 billion
standby facility programme until the government shows it was
committed to fiscal consolidation through its policies when the next
budget is presented and approved by parliament.
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Sitting accordingly suspended till 1.00 p.m. and then resumed, MR.
DEPUTY CHAIRMAN OF COMMITTEES [THE HON.
CHANDRAKUMAR MURUGESU] in the Chair.
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Parliament counted, and a Quorum not being present, the Division
Bells were ordered to be rung.

Later, a Quorum being present -

Beweles 002 eswisBn®s
(ewssseflsr Lrgls sailFrari ojeuissr)
(Mr. Deputy Chairman of Committees)

Hon. Deputy Minister, you carry on and please wind
up quickly.
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said and that is what | continue to say. There needs to be
a certain expansion of money. There needs to be a certain
amount of money that will ensure that the economy will
carry on without friction. However, - [Interruption.]
Exactly. It is the same principle. Inflation is always and
everywhere a monetary phenomenon. This is what Milton

Friedman said a long time back. But, it is the truth.
When you print more money than that is required, what
happens is, prices go up. So, now what has happened,
Hon. Member, is that the Central Bank has actually
stopped printing money beyond the necessary requirement
and that is the reason why inflation has come down. That
is precisely why | said that | hope the Central Bank will
have this monetary discipline into the future. It is good
that inflation has come down. Inflation is the greatest
enemy of the society. What happens to the money that
people have in their pockets? It becomes worthless. Now
you need Rs. 2,000 to buy what we used to buy with Rs.
1,000.

Also let me tell you, Mr. Deputy Chairman of
Committees, that during the period of the previous
Government - April, 2004 to March, 2010 - inflation
increased by 97 per cent. If you look at the Colombo
Consumer Price Index and compare the two figures for
those two periods, you will see that inflation has increased
by 97 per cent. You get the same figure if you cumulate
inflation year over year. That is why | say, that inflation
is the greatest enemy of society and it hurts the poor more
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(Mr. Deputy Chairman of Committees)

Hon. Member, you have two more minutes.
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(The Hon. (Dr.) Harsha De Silva)
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(Mr. Deputy Chairman of Committees)

Hon. Member, you have got one more minute.
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(The Hon. Sajin De Vass Gunawardena)
Give me three more minutes, please.
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(Mr. Deputy Chairman of Committees)

I can give you only two more minutes.

@0 8857 ¢ Datd QEBDER Owmn

(orenrLLll@ Fedleir % sumeiv @G 6wTeuiTGH6wr)

(The Hon. Sajin De Vass Gunawardena)

Thank you, Hon. Deputy Chairman of Committees.
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Hon. Minister, you have one more minute.

@G g0 BueBmzsy woeso Bwmo

(wrenryflg mr UNwsiager wriiir)

(The Hon. Anura Priyadharshana Yapa)

eahewd 80 e “Him se »Emwesy n8m »oT®
e meg aged pblm 018 BEedg @t0domB Bwco
BostmB. ¢f 00 PO Busimy @88, a8 9m®
e9c §88m P00 @BImw Bwo. & &S 0O 18
0 0B85 Im 000 PES®WO wOITY WO BwE
Dot} @8 @@y WO Beadmd. Jed yBOE OO
OB O5Yesy 0De® I MEWE. eNeddedded 8¢l
DEDCE 90 PWOBLY G0d®» OmDo. T ey KBm
sBw ¢ 0 ¢ BYen DvosaBen. o dw DvisaBed
OB Bwwd vom 0 9008, 98s Bug mEised; De®
8o DanE BBumO owm @iCenm. 9¥E emIOeE



365 2010 ;8 06 366

BB dEomsed D8 gdwsy. OBy @®@wedd 150
BB 08m0w g0 5. »OIBTEmO Dhed D g
30wy WEI® HORBTEmD DS W FEn BHDOODED e
eB® - bunkering- 8w ¢s0 8o Dunewsd mOBIHO
yOOE Om. eEEd Dow Bedm YOremwd dDih e
Qoo 8 BBeds] emegd Doed JHNE® FuDEB®,
88 FBDEBD® ©80y8emews’® BEHE WO W
9578wed yA guvmemns B8EAC god »ITOG ORI
B OO ged P¥OOsT Oms.  988edd qed  enE
BBuweed 08m0 O BBe®sT @m0 gdas WO
83uwe me oG G 0oIHH0 Hyodsy D ©® SRwO
30@s OB §E® BwE @¢w® -Ow e ¥ 80D @bn
ROD- g @dwsy WS Beadmda.

O Bewdss m0m wpinBn®A, ©0 30 Déd 88ed m
DOTO 2NE ©@DEID BeadmdDiw Bwr ® BmsTesy my®:.
OB ©we®xs, ¢0 v @iSm yBuBeRs ged
2E8me 0Pevwdr 0® IO eVE® HIFOLWO con OB
PO O WIBsY, VIN®IO BBy 008 ed DO»
BOFen gdwsy O,

[e. ©o. 2.57]

@0 gCuwod S.00.08. 2Dl Swvmn
(orenTLll@ (SVaDTE) 67.6Td.6T1D. SjsV6uIT)
(The Hon. (Alhaj) A.H.M. Azwer)

Bismillahir Rahmanir Raheem.

Mr. Deputy Chairman of Committees, after an absence
of six years, 1 am very happy to be able to enter this
Chamber and enjoy the lights of it. | like this place and
would continue to love this place, particularly with a lot
of fair Members who have also entered this august
Assembly representing their respective electorates.

Sir, | speak in this Parliament at a time when people
are afraid to see the light at the end of the tunnel at
Sirikotha, the headquarters of the party which I served for
49 odd years, in which if | remained for a few months -
the Hon. S.B. Dissanayake knows it well - | would have
been given a gold medal for 50 years of uninterrupted
services. That was not to be, very unfortunate for them,
but not for me. 1t is in this context, Sir, that | rise in this
House to pay my eternal tribute to His Excellency
Mahinda Rajapaksa for spotting me somewhere, may be
because of my talent, my ability or may be because he
realized the importance for it, and nominated me to this
House.

As a Muslim, | believe, Sir, all the blessings are
showered on us by our Creator, Allahu ta'ala. | would
like to quote Surat An-Nahl, Ayat 18:

"FA-INTHA UDDOO  NIHMATHALLAHI LA
THUHZUHA - INNALLAHA LA GHA FOORUR
RAHEEM"

“If ye would count up

The favours of Allah,

Never would ye be able

To number them: for Allah

Is Oft-Forgiving, Most Merciful.”

5 — PL 004841 - (2010/05)

So, | have come here once again to help steer this
country towards development, as the President had
envisaged. During the election campaign, | always
carried these two books - "@Fzve Extmzn, acs’ § Gowdn"

- "worllEs SApgsmear  CGTwVCHEISG, LSUWICHTT (VBN
suerwrer srlismavey " - Which is my political guidance and

philosophy. In the first "Mahinda Chintana", what did the
President promise to the people of this country? ea¢®
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(Mr. Deputy Chairman of Committees)

Hon. Azwer, you have only one more minute.
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(The Hon. Rohana Dissanayake - Deputy Minister of
Transport)
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(Mr. Deputy Chairman of Committees)

Will an Hon. Member propose
A.H.M. Azwer to take the Chair?

the Hon. (Alhaj)

®©0; @08 8. . 88ed Dwmo

(wrevsryfl@ Currdiflwi of.6160. 1TifleNv)

(The Hon. (Prof.) G.L. Peiris)

| propose that the Hon. (Alhaj) A.H.M. Azwer do
now take the Chair.
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Question put, and agreed to.
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Whereupon MR. DEPUTY CHAIRMAN OF COMMITTEES left the
Chair, and THE HON. (ALHAJ) A.H.M. AZWER took the Chair.
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(The Hon. Rohana Dissanayake)
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Sir, it is our bounden duty to work in unity and with
integrity to attain sustainable development and through
that to console the people who are suffering from poverty.
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"The IMF lent to the Government of Sri Lanka 2.6 billion US
Dollars and in return, the Government of Sri Lanka agreed to conditions
that have been imposed by the IMF on the 16th of June 2009.

The Budget of 2010 was supposed to reflect some of these
requirements. However, owing to the Presidential Election, the budget
was not submitted and substituted with a VVote on Account.

Now, the IMF has stopped providing the agreed loan facility.

The Government has increased the prices of flour, bread, gas, milk
powder in the last couple of days.

The IMF is calling upon the Government to carry out reforms and
submit the Budget if they are to continue with the lending. Please
advice the present status and how can we alleviate the hardships
imposed on the people.”
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“IMF concerned on Lanka’s weak fiscal position.”
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“IMF concerned on Lanka’s weak fiscal position.”
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The “Daily Mirror” of Thursday, 6th May, 2010 states, |
quote:

“The International Monetary Fund (IMF) on Wednesday said Sri
Lanka's weak fiscal position is a concern for medium-term
macroeconomic stability and fiscal reforms in the 2010 budget will be
key to its $2.6 billion loan.”
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The heading states: "Reforms key to get reactivate IMF loan”
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Mr. Presiding Member,
heading, | quote:

it goes on to state under that

“What we looking for is the budget and meaningful steps towards
reducing the deficit, and also doing it in an economically sensible way,
raising revenue in a sustainable way, introducing sensible tax reforms
and cutting inefficient expenditures.”
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(The Hon. Vasudeva Nanayakkara)

O OBIBR®, D¢ ¢, VO BHO B VIVOOE OB
8®¢? Is it due to fluctuation of prices or taxes?

O 08 WG €H50Ez DHmn

(omessrLll@ rail &mHesTTHITLds)

(The Hon. Ravi Karunanayake)

GRow0Gi® ©F OBFTEYROB, ©C; Dogged®d 5BNGE T
OEn® avm yA®WO B0 e¢mImHO ool dxiesy Ig
B B85y BwuEB. 8O 8¢ w-oaldmwe mIE Bedriess
D¢ Y @muW ¢ Be®n. FTH® Bwcieed G8wecE nuvya-

GCotszn0:e) BsIF @

(semevensTHRIGL 2 DL Sjouider)

(The Presiding Member)

Order, please! Hon. Member, you have already taken
16 minutes.

OC 08 WC1€05NB% DNm

(orenTyll@ rall &HewTTHTILSS)

(The Hon. Ravi Karunanayake)

Sir, we have 30 minutes. We will share it equally.
The Hon. John Amaratunga will speak for -
[Interruption.]

GCotszn0:e) BsIF @

(semevensTHRIGL 2 DL Sjouider)

(The Presiding Member)

You have given five minutes to the Hon. Sunil
Handunnetti also.

O 08 WS €HI50BEz DHmn

(omessrLll@ rail &hHessTTHITLds)

(The Hon. Ravi Karunanayake)

Sir, 1 like that. You are also doing a timekeeper’s job
from the Chair. That is nice to see.

GCotszn0:e) BsIF @
(semevensTHRIGL 2 DL Sjouider)
(The Presiding Member)

| cannot help it.

O3S 08 WS €RIBNB DHEN

(oreryfl@ rall &mewTTHTWSS)

(The Hon. Ravi Karunanayake)

We have half an hour and we will have that allotted
equally.
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(peveveSTHIGD 2 MmirifleTi o6uidser)

(The Presiding Member)

Hon. Member, the clock never stays; it ticks.

®6] 68 WS eHITNWGZ OHm
(orenryfl@ rafl &HesTTHTILSS)
(The Hon. Ravi Karunanayake)

I know that. But, since we have put you there, we can
get a little discount for that, you know.
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(The Hon. Vasudeva Nanayakkara)
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(oreryfl@ rall &mesTTHTWSS)

(The Hon. Ravi Karunanayake)
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[y sBlrrFands &L 1_swearLiLiy ysmmLLIL (Hareng]
[Expunged on the order of the Chair.]
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[Expunged on the order of the Chair.]

a5y eI 8Eed®xined.
BosTesy. sy ® -

0O 9nIm B OO

Greszndie) OIEnSo

(sewovensTHRIGL 2 NILLNETT S)6uTd6iT)

(The Presiding Member)

od; @38n®s, You cannot refer to the conduct of an
Hon. Member. You have to withdraw that.

®©C; 68 S eHzNGZ DHmo

(omressrLll@ Tall & HewTTHTILd)

(The Hon. Ravi Karunanayake)

I did not refer to any Hon. Member. 1 only insinuated
the creator of the loss.

G806 O5IE 0@

(BwevemSTHIGLD 2 Mmiliilesi j6uidser)

(The Presiding Member)

No, no, you referred to him. By all means, you
referred to the conduct of an Hon. Member who is here.

®C; 08 €N E 2 ™)
(orenTLfl@ Toll &HewTTHTIISS)
(The Hon. Ravi Karunanayake)

| did not.

@G e&d5T g®dn® Bwm
(omevsry L@ Cegmedr S|LOTGIBIS)
(The Hon. John Amaratunga)

He did not mention any name.

§oe5205:8) @IES0

(BewevemSTHIGLD 2 MmiliilesTi Sj6uider)
(The Presiding Member)

It is not necessary. | cannot allow that.

®6; 68 WS eHaBNG2 DN

(orenTfl@ rafl & HenTTHTWdS)

(The Hon. Ravi Karunanayake)

I think you have not been having a hearing problem
over the last couple of years. So, ensure that -
[Interruption.]

Ge5006:8) O5IE 0@

(pwevemSTHIGLD 2 Mmiliilesi j6uidser)

(The Presiding Member)

Then, it refers to all the Hon.
[Interruption.] No, no. It will be expunged.

Members. -

®C; 08 €@z ™o
(omressrLll@ Tall & HewTTHTILd)
(The Hon. Ravi Karunanayake)
What is the name | mentioned?

Gos06t) B5IEn®a

(semvenSTHRIGL 2 DIINesTi SjouiTdsr)

(The Presiding Member)

You said a Member of Parliament who is here.

®©C; 68 S eHNGZ DHmo
(revsrLll@ Tall & HewTTHTILd)
(The Hon. Ravi Karunanayake)

Obviously, there are 225 Members. - [Interruption.]

@0 @&35T @@ ® Owmo
(omrevsrL0l@ Cggmesr LT GIBIS)
(The Hon. John Amaratunga)

All of us are Members.
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(The Presiding Member)

It can even be you. - [Interruption.]
expunged.

It will be

®3 08 WS €maBNGB DHmo
(oreryll@ rall &menTTHTWSS)
(The Hon. Ravi Karunanayake)

Do you think that this House needs not talk about that
Rs. 4,500 million loss? - [Interruption. ] Yes, you are
wasting my time. - [Interruption. ]
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(pewevewGTHIGLD 2 MiLifeTi Sjeuiger)

(The Presiding Member)

Hon. Dayasiri Jayasekara, will you please return to
your seat? You are roaming around the House.

®T 08 WS eHI5NGE DD
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(The Hon. Ravi Karunanayake)
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That is called "Good governance."
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The conditions which you have just agreed to, show
that the balance of payments is what is required. That is
why | told that Rs. 100 borrowed does not mean a 100-
rupee asset.
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No, leave out the conditions.
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| told that specifically. | did not know that you were
going to use this as an example.
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You look at the Monetary Board Report. It says that in
December, 2009, we had US Dollars 5 billion. -
[Interruption.]
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What is the net liability? It is US Dollars 4.3 billion. -
[Interruption.]
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You must know that the net liability was there even
when our reserves were only US Dollars 1,369 million.
Now with the net liability, we have our surplus and
official reserves standing at US Dollars five billion. You
never wanted to mention that.
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Then, why do you not ask the IMF to go to hell?
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We are not talking in terms of “Go to hell.” -
[Interruption.] We are living in a world which we know.
We are prepared to talk to anybody; negotiate with
anybody and have our purpose served ultimately. a8
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(The Hon. (Dr.) Sarath Amunugama - Deputy Minister of
Finance and Planning)
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It states, | quote:

“The external finance which suffered severely from third quarter of
2008 particularly due to sharp outflows of foreign investments in
Treasury Bills and Bonds, and a significant volatility in several reserve
currencies and a large trade deficit due to rising food, fertilizer and oil
prices confronted severe imbalance in 2008 and 2009.”
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(orewryll@ rall &mewTTHTWSS)

(The Hon. Ravi Karunanayake)

Hon. Minister, all we want to know is whether they
have said that it is conditioned upon a budget being
presented? When you said that the budget will come in
November, are you not going to rely on the IMF? That is
all what we ask. That is why we asked a very innocuous -
[Interruption.]

O 8w 0 ¢S eRn® Bwm

(wrehr @ sTEls) Frd SjepaIsHi)

(The Hon. (Dr.) Sarath Amunugama)

Hon. Member, | can understand your anxiety. But, the
fact of the matter is that these are matters which are
mutually discussed. They are not saying, “You must do
this, you must do that." Never! Even at the worst of times,
I must say, as my good Friend, the Hon. Vasudeva
Nanayakkara mentioned, they have never said like that.
They never talked about bringing a vote on account or a
budget. You know, the instrumentality of this -

Y5205 BBIF®
(BeweVewHTHRIGL 2 Il lesi Oj6uider)
(The Presiding Member)

Hon. Minister, your time is up.

@G 8w 30 a8 eRO® Owmo

(oresrLfl@ HOTHS Frd O|LpsRIsLD)

(The Hon. (Dr.) Sarath Amunugama)

I will take just one minute. The Hon. Chandrasiri
Gajadeera is giving me his time, because | want to give a
full answer.

G200 BBIF®
(BeweVewHTHRIGL 2 Il iesTi Oj6uider)
(The Presiding Member)

Do you intend to take his entire time?

@G 8w 0 a8 eRe® Owm

(oreiTfl@ STHIS FTd S)epeDIsi)

(The Hon. (Dr.) Sarath Amunugama)

Yes. So, the instrumentality is never discussed with
them. They never came and said that. Of course, we said
that whatever changes we want to make, whatever
progressive measures we want to make, for example
through the Taxation Commission, will be incorporated in
the budget. But, you have to think of the external
environment. We have had elections. We have had the
need to have an election for electing Members of
Parliament. A new Parliament has come. A new
Government is in power. We have to bring a new budget.
All these matters have to be considered. The pledges
made to the public have to be taken into account. The
global economic scenario has to be taken into account.
So, this is not a matter to be taken lightly. The IMF is
never telling us to take these matters lightly. Whether we
are to have a vote on account or whether we are to have a
budget, it is all a matter for the local host country to
decide.

The IMF, you know very well, has been disengaging
itself very much from trying to impose conditionalities.
In fact, the idea of conditionalities is a very old concept. |
can remember, when | was the Director of Information
and Dr. N.M. Perera presented his Budget, Madam
Sirimavo Bandaranaike came and told me - | was in the
Officials' Box here - “Why do you not explain to the UNP
that we are also partners in the World Bank. Please,
explain to the UNP that there is no menace in this”. At
that time also they were saying the same thing. Dr. N.M.
Perera even went to the IMF and borrowed from the IMF.
I can very well remember that he got up and thanked the
IMF. The officials had a lot of difficulty in persuading Dr.
N.M. Perera to get up and thank the IMF. But, he did it.
So we have to be- [Interruption.]

®5; 68 G ea50E% Dm0

(omesorLyfl@ rall & HewTTHTIWSs)

(The Hon. Ravi Karunanayake)

Hon. Minister, you may even extract the things which
the Hon. Vasudeva Nanayakkara - [Interruption.]
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@G 8w o a8aon® Swm

(wrewriflG sTHZ FTS 9j1peIsio)

(The Hon. (Dr.) Sarath Amunugama)

No, no. He is my Friend. We have been together in
this fight.

®C 08 WG €mIBNWD DHmo

(oreryfl@ rall &mewTTHTWSS)

(The Hon. Ravi Karunanayake)

A real time situation, both of you must do that
together.

@6 @l 8o 4B wmO® Swmn

(wrehrfl@ sorplsl Frd SjepaIsHi)

(The Hon. (Dr.) Sarath Amunugama)

I really appreciate what the Hon. Vasudeva Nanayakkara
says.

@5 Dogged D BTN S B0

(omessryLll@ ourTsHGoHeu HTEwTTWEHSTT)

(The Hon. Vasudeva Nanayakkara)

We are not going to be enslaved by any - [Interruption.]

@G 8w 0 ¢S Rn® Bwm

(wrehryfl@ sTEld) Frd SjepaIsHi)

(The Hon. (Dr.) Sarath Amunugama)

Exactly. He is quite right. [Interruption.] Sir, let us
not talk about that. This is not a dictionary office, Sir.
This is Parliament. We are not bothered about what
words we use from the dictionary. But, the point is,
please appreciate. This is something that this Parliament
must understand.  These financial institutions are
undergoing a severe change in attitude, in leadership, in
ownership and all that.

What are the basic functions of the IMF? That is to
maintain a certain degree of discipline in the global
economy. The IMF is there to monitor if countries start
crashing left, right and centre because then it begins to
affect the other countries as well. In this globalized
world, one of their main functions is what is called,
"surveillance" - global economic surveillance. They have
to be constantly studying. When you go for IMF
meetings, the very first day the top IMF economists come
and give you what is called, "The state of the global
economy”. It is a whole-day presentation with facts and
figures. 1 can say as a former participant, that long before
the American economy crashed, Hon. Vasudeva
Nanayakkara, the IMF economists said, that this housing
business is going to crash. It is going to lead to further
complications in the global economy. Of course, they
may not have measured the total strength of the debacle. |
think, like the American Government and like western
governments, they could not understand the depth of this
collapse. But, they were the first to point out in the global
report that they were heading towards a collapse because
of this debt situation particularly in the housing sector.
Ultimately, there was a big crash in the American
economy and that led to further crashes in the other
countries that are related to the American economy.

So, | want to say very sincerely on behalf of the
Government that there is no question of being subservient
to the IMF. We are having talks with them. One thing
that His Excellency President Mahinda Rajapaksa has
clearly told the negotiating team is, “You cannot concede
things which are not earlier discussed and which form the
bedrock of our policy”. We have discussed like that. The
exchange rate, the interest rate and all these have been
mutually discussed. So, please let us not give what |
would call a "hysterical picture” of the global and
domestic economic situation. - [Interruption.]

Now you accept what | say. So, | want to thank you
for raising this issue because let us not take this debate
outside. | want to give the authoritative position, that there
is no question of giving into conditionality. These are all
mutually discussed and there is absolutely no case of
giving into conditionality.

@0 @8I5T gROR® Owmo

(omevsrLL0l@ CegTesr ST GIKIS)

(The Hon. John Amaratunga)

Why are you not presenting Budget? After an election
that is customary and that is where your policy is
presented.

@G 8w 0 ¢S eRO® Bwmo

(wrehrfl@ sTElE F1dH Sj1peIsio)

(The Hon. (Dr.) Sarath Amunugama)

Hon. Amaratunga, [Interruption.] No, no. That is a
different matter. That has nothing to do with what the
Hon. Ravi Karunanayake raised. That is an internal
matter. We have to decide. | can give you a straight
answer. We have just had an Election; we have a new
Government. We have a manifesto and according to that
various new policies have to be converted into various
economic and other actions.

®©35; 68 WS EI5NB2 OV

(oreryfl@ rall &mesTTHTWSS)

(The Hon. Ravi Karunanayake)

But, the Country Manager, Mr. Koshy Mathai has said
that the third tranche depended on the Budget being
presented. That is why we raised this issue, because
subsequently there have been three or four price increases.
I do not know whether it is relevant or not.

@0 8w o ¢8Ro® Swm

(1oreT il SOTHE FTS S| 1peIsLo)

(The Hon. (Dr.) Sarath Amunugama)

Mr. Mathai may have said that, but during this year
and at the end of last year, the procedures were
determined largely by external factors such as elections;
such as formation of a Government; such as a new
manifesto and the need to present a budget which is in
keeping with what we pledged the people of this country.
Is that not so, Hon. Nanayakkara? So, we have to be
patient and we have to be realistic. We cannot bring a
budget that was formulated for last year. | will give you
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some facts. We had to change the date of the Election.
With regard to the Presidential Election, the dates were
brought forward. So, naturally with that, various other
economic and social policy matters had to be adjusted.
Then, soon after that we went to the Parliamentary Election
on the due date. That is why we have the new Government.

Gotsn0ied BsIE @0

(sewevepsTHRIGL ° MILNeTT SjeuTder)

(The Presiding Member)

Hon. Minister you have only one more minute. We
have to adjourn the House.

@5 8w 0 ¢S ao® Swm

(omessrLll@ SOTBIF Frd O LPenIsHL)

(The Hon. (Dr.) Sarath Amunugama)

So, please believe me when | say the following things.
The first is, we are not subject to any conditionality as
far as the IMF is concerned. These are all mutually
discussed and mutually agreed.

Secondly, the changes from a vote on account to a
possible budget, to a vote on account again and another
budget, is determined by extraneous factors such as
elections and the change of the calendar. That is the
reason. The third reason | want to mention is that, we will
be bringing in a fully-fledged budget proposal at the
proper time which will incorporate all the promises made
to the public. Lastly, | want to say that we do not have to
hide anything. As far as we are concerned, we are a
perfectly transparent Government. Now, everything
I mentioned to you is based on documentation which is

freely available. In fact, | want to tell you that the Sri
Lanka Central Bank has a website which gives all these
data. It is www. cbsl.government.lk. So, please check
these facts.

Goeszndie) OIEnEs

(semevenHTHRIGL 2 DILiLNeTi S)ouiTasr)

(The Presiding Member)

With that note you can conclude, Hon. Deputy
Minister.

@0 Y Bi e HwO® Svm
(1oreTifl @ SOTHIE FTS S| 1peIsLo)
(The Hon. (Dr.) Sarath Amunugama)

So that is what | want to say. Those are the four points.
I am glad you raised this matter and | am also glad that |
got the opportunity to answer it.

Thank you.

T 00O & . 4.30 Hewst Gesewrnced Oxgn®r S8z
LD 0220988 8:6E0®298 & »d» &
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Bapdagr g. wo. 9.30 O o & Hod w.
y1Grapsss, Li.u. 4.30 wenflurslal Gy  Hewevewsmsi@
2y gyeui seir
afleorr  aflGs5HICVCILI  LITTTEGLOTS NS
REBWUSE T . YF6vTLiy, Lrgrepwsimn 2010
Gw 07,Clsusiralisaslpsmw  1p.cr.9.30 wswllassor
REBWUSEHLILIL LG/
It being 4.30 p.m., MR. PRESIDING MEMBER adjourned
Parliament without Question put.
Adjourned accordingly until 9.30 a.m on  Friday,
07th May, 2010.
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