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MESSAGE FROM THE PRESIDENT:

Public Security Proclamation

ANNOUNCEMENTS:

Joint Annual General Meeting of the Commonwealth Parliamentary
Association, Inter Parliamentary Union and SAARC Parliamentari-
ans Association

REPORT OF THE SELECT COMMITTEE TO INVESTIGATE THE
OPERATIONS AND IMPACT OF NON-GOVERNMENTAL OR-
GANIZATIONS

ORAL ANSWERS TO QUESTIONS
PERSONAL EXPLANATION BY HON. P. ARIYANETHRAN

CRISIS SITUATION ON THE UNITARY AND SOVEREIGNTY OF
SRI LANKA

PROBLEMS FACED BY SRI LANKAN EXPATRIATES DUE TO
WORLD ECONOMIC CRISIS
NATION BUILDING TAX BILL:

Read the First time
APPROPRIATION BILL, 2009 - [TWENTY THIRD ALLOTTED

DAY]

Considered in Committee — [Heads 102, 296, 237-252, 323, 324
(Finance and Planning)] Read the Third time and passed as
amended

LOCAL TREASURY BILLS ORDINANCE:

Resolution

CONTENTS

EXCISE ORDINANCE:
Order

SRI LANKA ACCOUNTING AND AUDITING STANDARDS ACT:
Order

EXCISE (SPECIAL PROVISIONS) ACT:
Order

SPECIAL COMMODITY LEVY ACT:
Order

IMPORT AND EXPORT (CONTROL) ACT:
Regulations

CUSTOMS ORDINANCE:
Resolution

IMPORT AND EXPORT (CONTROL) ACT:
Regulations

CUSTOMS ORDINANCE:
Resolution

APPROPRIATION ACT:
Resolutions

DETERMINATION UNDER THE CONSTITUTION:
Salary of the Elections Commissioner
Salary of the Auditor-General

Allowance of the Chairman and Members of the Judicial Service
Commission
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The Parliament met at 9.30 a.m. MR. SPEAKER [ THE HON. W.J. M.
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(The Hon. Nimal Siripala de Silva - Minister of Healthcare

and Nutrition and Leader of the House of Parliament)
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asked the Prime Minister, Minister of Internal
Administration, and Deputy Minister of Defense, Public
Security, Law and Order :

(&) Will he inform this House,—

(i) the number of commissions appointed by His
Excellency the President or the Government
from 1% January 2006 to date;

(ii) the purpose and the present position of those
commissions;

(iii) the cost incurred in running these commissions
to-date on per commission basis; and

(iv) the names of the persons who are heading these
commissions?

(b) What action will be taken on the interim reports
submitted by the aforesaid Commissions?

(c) If not, why?
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() @)e1@mev, syeir?

asked
Resources :

the Minister of Fisheries and Aquatic

(&) Will he inform this House,—

(i) whether an official residence has been provided
for the Deputy Minister of Fisheries;

(ii) if so, whether it is a property owned by the
State; and

(iii) if it is not owned by the State, the basis on
which it has been allocated?

(b) Will he submit to this House separately,—

(i) if an official residence has been allocated,
whether it has been repaired or upgraded
during the years 2005, 2006 and 2007;

(it) if it has been repaired, the amount of money
spent in each year for that purpose;

(iii) whether furniture or any other equipment for
the use of the aforesaid official residence, has
been purchased at Government expense during
the years 2005, 2006 and 2007; and

(iv) if so, the amount spent on them?

(c) Will he state,—

(i) separately, the number of units of electricity
and water that have been used at this official
residence during each month of the years 2005,
2006 and 2007; and

(if) the amount of money spent by the relevant
Ministry for electricity and water used at the
above mentioned official residence in each
month of the aforesaid years?

(d) If not, why?
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() @)esr@msv, ey6dr?

asked the Minister of Social Services and Social
Welfare :
(a) Will he inform this House,—

(i) whether an official residence has been
provided for the Deputy Minister of Social
Services and Social Welfare;

(i)  if so, whether it is a property owned by the
State; and

(iii)  if it is not owned by the State, the basis on
which it has been allocated?

(b)  Will he submit to this House separately,—
(i) if an official residence has been allocated,
whether it has been repaired or upgraded

during the years 2005, 2006 and 2007;

(it)  if it has been repaired, the amount of money
spent in each year for that purpose;

(iii)  whether furniture or any other equipment for
the use of the aforesaid official residence, has
been purchased at Government expense
during the years 2005, 2006 and 2007; and

(iv)  if so, the amount spent on them?
(c)  Will he state,—

(i) separately, the number of units of electricity
and water that have been used at this official
residence during each month of the years
2005, 2006 and 2007; and

(i)  the amount of money spent by the relevant
Ministry for electricity and water used at the
above mentioned official residence in each
month of the aforesaid years?

(d) If not, why?

o0 Lertd endilm Onmo

(wressryflg SCevreiy @smrouisHerr)

(The Hon. Dinesh Gunawardena)

0T ®OBNEDROB, w8 ©EdD W B QWD
3 OBR® 00NEOST & OB yEHWd 8RS @cmrd.



3417

[0t Boted @endERD @wmn]

(@) () @0
(i) ow.
(i) = se>® o» o & Bed.

@) o
(i) a@oe ovved.
(iil) e evned.
(iv) goe ovned.

(@) (i) &c v B¢ 3G ¢ anodd Bug cod® wew

Pam0 &8s 100,000/-m o0dE =E
200 @y CEd. (0.88.0.0E. am
10/2007 axyD)

(i) ov»m (i) e;® @cg ez0ed.
(2r) @cog ev0ed.

@G 8. 8. 8. 680 8BS Owmo

(omessryLll@ oy 1F. 67. TewTaly LG revr)

(The Hon. R. P. A. Ranaweera Pathirana)

O DONEDROB, @ & c¥ndewsy 5800 o)
0. 86 cImOersy ;3OO © DI V1. A
G, 9@ 000 osimdie Bwey @® c’nded
810 8E00 el Beadm 9D, @d c¥nied e® mdens
8Eacd wewm doad vy I8 @8 BDed, gencaden
BBwd ¢FBS ¢ BuEo. 5t @® ¢’mde 9mes
&5(2{)1%@8.

DINBDR s

(FUTBTWST Hj6uTSH6T)

(Mr. Speaker)

&, J ¢@B8n®. 00, 0® #@Bn®o.

@0 8. 8. 8. dendd vB5en Ovmo

(orenr i@ . 1F. 67. rewstaly L% TevT)

(The Hon. R. P. A. Ranaweera Pathirana)

& ¢OBn® s Bemds;, e® OB g
BusTesy o8 BeEig A7 BwsIess?

06 ®s53F0dew
(oreryLllg o mutiflesri spheui)
(An hon. Member)

O 20 OHDEeS.

od 8. 8. 8. Sends sBce dwmn

(orewryflg . LF. 6. gewraly LGS revr)

(The Hon. R. P. A. Ranaweera Pathirana)

Om IO OBAReE eIy FOBOS ©®. e®n®
oo Dnsiesy By 1.

81000 : ¥53eB® %O eEADS :
E81530 Bwoes@-8mG 05

QuelQeurgien Hymio eurdasreni L 1qwed: @) enL 1
ugley
ELECTORAL REGISTER OF PENIWERALUWA VILLAGE : DUAL
REGISTRATION

0602/°08

7. o6 ©8& Swudn® evedd ®nm
(orenryflg sriflef gueallsrw QuryT)
(The Hon. Gamini Jayawickrama Perera)

Coess 88e0Es W HOed®n WOWD GRIBRSIe®sT @l
ydme - (3):

208E0®sInd

3418

(g) 1574 com sog CIVE o© BENS Dewe® s1éwedsddD
0008 2004 &xic 88 m@eFamed way §B» gom
430/76/01 8 88 msfemencd cyc Busin o530c
O g0 s wIEHmusT Kwan@BEm g 430/176
Be, o B g 430/1290 & 88 gedBw
Rusledied ocwemdonm @wm nd SPed
©0@o8mwsy 430/243 8§ ¢, way YBw» gom 430/232 8
88:8 Bymdd odnwcied 0d® S8 @vmr @y
§B» aom 430/165 8 ¢, wav §Bm g=m 930/217 &
B8 godded Sosid Buw ©o-m Svm wan YB®
aom 430/63/01 8 ¢, C850 Buwoes@Bes B qus DO S5
eslomde?

() (1) 20857 9® ylocewmO @duE ecm®, Briew
230598 BB S O

(i) 9® oneds’ odawenm vt BBsemO owd
godemewrnO B® etwdidenes 05 A0,

O BEwTeormnde?
(@) () @® w@ITVewsY @O ¢
Bebanmws 8¢ mee;

(i) SeSemede DOBOYH BRI wernevs Bede;

(i) Ootd vepenD BedH®, B8 BEWBSIO SecBd
0B G &0 Bwo D8 mOedc;

5 &HEOEO

@55 97 @O w5 IO emEe?

(77) oznded O, 928edd e®® DORD @n BEWBHIO
080 Bmw BFwi@ben OO0 dn® gdas WOED
BOBIemE?

(9) endeE »d, S @s3c?

CuTg Blieurs, 2 6B L 616606 JewLwdFenrd Csl L aflerr

(@) 1574 oyib @evss, Lamev evliLe Sy 2 GHCWTHSST
tflells QuelGeuraisn drrwggls 2004  9yib ) evrig.657
surdameri L iqwedlsd Ulrgw Guyuilplureri @)evdsib
430/76/01 @)ev suds@ Hm. Cgsrar Casr o Ljsv
Niflwpbs  reiteusy o arefll i GOLU Y BISSH6THT
Ulrsw @uuilmlureri @evssin 430/176  @evib, Ulrsio
Guywlphureri @edsasn 430/129 @6 eufs@n H.
9CudAnis  WpFlweTCrerGs Geamallrser o srafll L
GODU missHeuisst 4301243 b @VdsESSlWID,
Ulrsw Guuilgliureri @evssi 430/232 @6 eudls @i
Fw.  plyewseril senflseorCs LNGnw repds Ursw
G@uuilmiureri  @evdasid  430/165 @en,  Urgw
Guyuwlmplureri @edasn 9301217 @6 sufs@o .
owdAnis YréfeorGs FHGerag UMlw wymis Ulrsw
Guywlmplureri @evss 430/63/01  @evid @riewii
UBle)6Temaui &6l 6TeiTLIENS Sjeui o Mleumym?

() () Qs e 2Cr pUGSS FTeaw® FhsiiLsiseflsd
uT&HH6%e (LY ULOTU|6TaT6S6TLIENS U|LD,

(i) @ser srTrewiors @@m A rfwsd & AsEnd@
Ivevgl Caulurerhs @ TCsmID Iybd Cnifl[H6 et
LIs®S LD

(Ui eyHMISEETeTeumTyT?

Qeinuciu’ L

@) () @& Osriurs

allFrrenent G w1 g,

pewMLILIT(H&6T

(i) elerrewenwruflesr Gurg Qurmily eumiips 2 G35

CUITEHSSTEH6T WL WITETLD STERTLILIL L TTS6TT,



3419

(ili) osueuTm SewLwrerd SrewrliLl g GrLleT  Sjeum
HEhdb@G oTSlrres  CumesTeTariiLl L UpSSTHMI
BLAIIGSHNSEHET  WITEHI

STETLIENS (Ui B)FFemuds@ mlaliiumyr?
(") @erGmev, sTdliaETeVSSleL Gy Qurmyriy eumiibs
2 §3ICWITHSSTHEHS G THITS RUSSTDHMI HL 6D
CumamsiTer ojeui BL_aulgdbens sTRLILITTT?

(20) @)er@msv, ereir?

asked the Minister of Public Administration and Home

Affairs :

(a) Is he aware that Mr. Tennegedara Upul Priyantha
Ranwala and the members of his family, Mr.
Abeysinghe Mudiyanselage Seneviratne and the
Members of his family, Mr. Nipunachchari
Ganithayalage Prema Ranjith and Mr. Jayasinghe
Arachchige Dinesh Priya Suranga who are
residents of the Peniweraluwa village of the
Pahala Labbala Grama Niladhari Division bearing
No0.1574 residing respectively at Premises No.
430/76/01, Premises No0.430/129, Premises
N0.430/232 and Premises N0.930/217 have
obtained dual registration by also registering at
Premises No0.430/176, Premises No0.430/243,
Premises No0.430/165 and Premises N0.430/63/01
respectively in the Electoral Register 2004?

(b) Will he admit that,—

(i) this will enable the same person to cast his vote
twice; and

(if) an injustice is caused to several political parties
or a candidate due to this reason?

(c) Will he inform this House,—

(i) whether an investigation has been carried out
on complaints made in this regard;

(if) whether the officers responsible have been
identified at the investigation; and

(iii) if they have been identified, the disciplinary
action taken against them?

(d) If action has not been taken against them, will he
take measures to initiate disciplinary action
against the officers responsible in the future?

(e) If not, why?
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(@) @srCGmsv, s76dT?

asked  the Minister
Resources,— :
(@) Will he inform this House,—

(i) of the number of fishermen who saved their
lives from the cyclonic condition that rocked
the Southwestern and Western coastal belt on
22" July and got hospitalized:;

of Fisheries and Aquatic

(if) of their names and addresses;

(iii) whether compensation has been paid to the
family members of those fishermen who
died;

(iv) if so, when;

(v) the persons to whom compensation was paid,;
and

(vi) the amount so paid?

(b) Will he state,—

(i) whether there is a mechanism in place to warn
the fishermen of the bad weather conditions in
the sea; and

(ii) whether such prior-warning had been made to
the fishermen?

(c) If not, why?
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(a) Will he inform this House,—

(i) of the current Assets and Liabilities of the
National Insurance Trust Fund;
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(ii) as to when the National Insurance Trust Fund
was established;

(iii) of the name of the founder Chairman of the
said Trust; and

(iv) the name of the present Chairman?

(b) Will he state the position held by the aforesaid
Chairman and the relevant Department to which
he was attached, prior to becoming the Chairman
of the National Insurance Trust Fund?

(c) If not, why?
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Resources :

the Minister of Fisheries and Aquatic

(a) Is he aware that various laws have been imposed for
the fishermen in the Eastern Province in carrying out
their fishing activities?

(b) Will he inform this House of the scope of such laws
and the restrictions?

(c) Will he admit the facts that,—

(i) the fishermen are greatly inconvenienced as a
result of the said laws and restrictions; and

(ii) while national security should be ensured, steps
must also be taken to allow fishermen to engage
in their livelihood as well?

(d) If not, why?
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(20)  @er@mev, eyeir?

asked the Minister of Education, :
(a) Is he aware that,—

(i)  the number of year 5 scholarship grantees per
year is 10,000; and

(it)  the income limit of the family should be less
than Rs. 24,000/- per annum to obtain
scholarship entitlements?

(b) Will he admit that,—
(i) this income limit is not practical; and
(if) a family cannot survive at all with an income of
Rs. 2000/- a month?

(c) Will he inform this House,—

(i) whether action will be taken to alter this
income limit; and

(if) the amount received by a student who is
entitled for the scholarship grant?

(d)  Will he admit the necessity for increasing the
number of scholarship grantees and the
scholarship grant?

(e) If not, why?
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() @)es1@msv, eyedr?

asked the Minister of Transport:
(@) Will he inform this House, :

(i) whether an agreement has been signed between
the Department of Railways and a company
called ‘India Rights’;

(ii) if so, when; and

(iii) who the signatories were?
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(b) Will he submit to this House the understanding
reached by the two parties in terms of the
agreement?

(c) Will he state,—

(i) whether the Department of Railways has
signed agreements with foreign countries or
establishments from the 2006 up to now; and

(ii) if so, what they are?

(d) If not, why?
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File Description Name of Date

No. Contractor Agreement
Signed

01. SRS/F.6455 15 Nos. DMuu Hubei Machinery  24.02.2006

02. SRS/F.6459

03. SRS/F.6456

04. SRS/F.6547

05. SRS/F.6515

06. SRS/F.6517

07. SRS/F.6636

100 Nos. Passenger China National

Carriages

One Number
Multiple Tie
Tamper

Re-engining of
02 Nos. M 5 Class
Locos

24000 Nos. Low
Friction Brake
Blocks

12000 Nos. High
Friction Brake
Blocks

Replacing the
Train Controller’s
Interface System

Imp. & Exp. Corp.

China & CSR Sifang
Locomotives, China
24.02.2006
Machinery Imp. &
Exp.Corp, China
Plasser & Theurer
Export Von
Bahnbaumaschinen
GMBH,

Zeppelin Power
Systems Germany

10.04.2007

20.12.2007

Rane Brake Linings 02.08.2007
Ltd, India

Rane Brake Linings 02.08.2007
Ltd, India

M/s. Ingenioerfir-  26.09.2008
maet H. Mortensen

of Denmark
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File Description Name of Date
No. Contractor Agreement
Signed
08. SRS/F6648/ Supply of 20 Nos. M/s. RITES Ltd.  21.07.2008
DMUU Diesel Multiple of India
Units
09. SRS/F.6648/ 03 Nos. New 2300 M/s. RITES Ltd. 21.07.2008
LOCO hp Diesel Electric of India
Locomotives
10. SRS/F.6648/ Human Resource M/s. RITES Ltd.  21.07.2008
HRD Development and of India
Training (600
Personnel)
11. SRS/F.6648/ Supply, Install M/s. RITES Ltd.  21.07.2008
M &P and Commission  of India
Machinery and
Plants
12. SRS/F.6648/ Maintenance of M/s. RITES Ltd.  21.07.2008
MTC HLS DMA, ALT of India
And GLE -
13. SRS/F.6648/ Upgrading of M/s. IRCON 21.07.2008
TRACK COL-MTR International Ltd.
Rail line of India
14. SRS/F.6434 4,000Nos. Welding M/s. Oberoi 18.09.2007
Protions and Thermic Pvt. Ltd.
Welding of 4,000 of India
Nos. Rail Joints
15. SRS/F.6524 3,000 Pairs of Fish M/s. Jekay Interna- 14.09.2007
Pleats and 50,000 tional Track Pvt. Ltd.
Nos. Fish Bolts &
Nuts.
16. SRS/F.6524 6,000 Pairs of Fish M/s. Jekay Interna- 14.09.2007
Pleats and 25,000 tional Track Pvt. Ltd.
Nos. Fish Bolts &
Nuts.
17. SRS/F.6563 300,000 Nos. M/s. Chaina 21.04.2008
Elastic Rail Clips  National Autornotive
Industry Guizhou
Import & Export Co.
Ltd. Of China
18. SRS/F.6593 Tools and M/s. Robel 25.09.2008
Equipment Bahnbaunashinen
Gmbh of Germany
19. SRS/F.6609 50,000 Nos. Broad M/s. Rahee Track October

Gauge Steel Sleepers Technologies Private

Ltd. of India
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(20) @)er@mev, syeir?

asked the Minister of Healthcare and Nutrition:

(@) Will he submit to this House—

(i) the number of members of the staff of the
Karandeniya MOH office in Galle at present;

(ii) the number of members of the staff that should
be there in relation to the population of the
aforesaid area;
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(iii) separately, the difference between the staff that
should be there and the present staff; and

(iv) whether payments including traveling expenses
have been paid to the staff without arrears?

(b) Will he state—

(i) the number of Gramodaya Health Centres
situated in the area of the Karandeniya MOH
office;

(if) whether the facilities such as water, electricity,
weighing machines and seating facilities for the
mothers who come to these centres have been
provided; and

(iii) whether necessary toilet facilities have been
provided under the aided latrine scheme?

(c) Will he inform this House—

(i) whether the aforesaid office has vehicles;

(if) the amount of fuel allocated monthly for the
aforesaid vehicles; and

(iii) whether that amount is sufficient for traveling
related to official work?

(d) Will he state—

(i) whether Public Health Inspectors and Family
Health Officers have been given the motor
cycles entitled to them; and

(it) if not, the time period within which the
aforesaid motor cycles will be given?

(e) If not, why?
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asked the Minister of Healthcare and Nutrition:

(@) Will he submit to this House—

(i) the number of members of the staff of the
Ambalangoda MOH office in Galle at present;

(ii) the number of members of the staff that should
be there in relation to the population of the
aforesaid area;

(iii) separately, the difference between the staff that
should be there and the present staff; and

(iv) whether payments including traveling expenses
have been paid to the staff without arrears?

(b) Will he state—

(i) the number of Gramodaya Health Centres
situated in the area of the Ambalangoda MOH
office;

(ii) whether the facilities such as water, electricity,
weighing machines and seating facilities for the
mothers who come to these centres have been
provided; and

(iii) whether necessary toilet facilities have been
provided under the aided latrine scheme?
(c) Will he inform this House—
(i) whether the aforesaid office has vehicles;

(ii) the amount of fuel allocated monthly for the
aforesaid vehicles; and

(iii) whether that amount is sufficient for traveling
related to official work?
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(d) Will he state—
(i) whether Public Health Inspectors and Family

(i)

Health Officers have been given the motor
cycles entitled to them; and

if not, the time period within which the
aforesaid motor cycles will be given?

(e) If not, why?
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asked the Minister of Healthcare and Nutrition:

(@) Will he submit to this House—

(i) the number of members of the staff of the
Gonapinuwala MOH office in Galle at present;

(ii) the number of members of the staff that should
be there in relation to the population of the
aforesaid area;

(iii) separately, the difference between the staff that
should be there and the present staff; and

(iv) whether payments including traveling expenses
have been paid to the staff without arrears?

(b) Will he state—

(i) the number of Gramodaya Health Centres
situated in the area of the Gonapinuwala MOH
office;

(ii) whether the facilities such as water, electricity,
weighing machines and seating facilities for the
mothers who come to these centres have been
provided; and

(iii) whether necessary toilet facilities have been
provided under the aided latrine scheme?

(c) Will he inform this House—
(i) whether the aforesaid office has vehicles;

(ii) the amount of fuel allocated monthly for the
aforesaid vehicles; and

(iii) whether that amount is sufficient for traveling
related to official work?

(d) Will he state—

(i) whether Public Health Inspectors and Family
Health Officers have been given the motor
cycles entitled to them; and

(ii) if not, the time period within which the
aforesaid motor cycles will be given?

(e) If not, why?
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(The Hon. R. Sampanthan)

Sir, may | be heard with regard to the matter raised by
the Hon. Member belonging to my Party? We make this
statement on the Floor of this House, Sir, because you are
the custodian of the rights and privileges of the Members
of Parliament. The Member of Parliament has
complained that his freedom of movement had been
restrained other than by a judicial order. Action has been
taken to prevent the Member of Parliament from
travelling abroad to receive medical treatment on the basis
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of an action not supported by the law; there was no
judicial order preventing the Member of Parliament from
so moving; there was no order made in terms of some law
of this country preventing the Member of Parliament from
so moving and consequently, the prevention of movement
of the Member of Parliament has been in contravention of
the law of this country. In fact, | am informed that a
couple of days ago an application had been made to the
Magistrate's Court in Colombo and the magistrate had
instructed that notice be issued on the respondents and the
Attorney-General be consulted. The magistrate had
refused to impound the passport of any person on the
basis of a mere application. Thereafter, it appears to be
that some authority in the TID or the CID has taken it
upon himself to communicate a directive to the authorities
of the airport and thereby prevent the Member of
Parliament from moving. Now this action by this
authority, whoever he may be, is in contravention of the
law, is in violation of the law, is in flagrant violation of
the rights and privileges of the Hon. Members of this
House and it is your duty, your responsibility as the
Speaker of this House, to ensure that if there has been
such violation, if there has been some such flagrant
violation, that violation is removed and that the Member
of the Parliament is permitted to move as he desires. If it
is not restrained by court, if it is not restrained in terms of
some legal provision of any law in this country, the
Member cannot be prevented from moving and therefore,
Sir, it is my duty to request you, as the Speaker of this
House, as the custodian of the rights and privileges of the
Members of Parliament, to communicate  to the
immigration authorities that unless there is a judicial
order or an order legally made by some authority with
power vested by law to make such an order, that a
movement of the Member of Parliament should not be
restricted, should not be restrained. That is your duty, |
submit, Sir.

This is not the first time our Members have been
restrained in this way. Last year during the Budget
Debate, our Members were prevented from coming to this
House. This, Sir, constitutes a serious violation of the
fundamental rights of Members of Parliament who belong
to the Tamil community and this is a matter which is
intolerable, which you must not tolerate and | call upon
you, as the Speaker of this House, to give your mind to
this matter and issue a direction to the immigration
authorities that this matter be immediately remedied and
that this restriction be removed and that Member of
Parliament be permitted to travel. | also request you to
refer the matter to the Committee on Privileges to look
into it and consider what action they should take against
the person concerned, beyond whatever action you
immediately take.

I implore you, Mr. Speaker, to act in such a manner
that the rights of the Members of this House are
protected. Otherwise, this Parliament and you yourself
will become a subject matter of ridicule.

Thank you.
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(Mr. Speaker)

Thank you. | will look into that matter.
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The Determination of the Supreme Court on the
Appropriation Bill, 2009 states, | quote :

"An examination of the subjects in respect of which and the amounts
of such transfers reveal that the then Secretary to the Treasury has been
operating a "Budget" of his own."
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Whereupon MR. SPEAKER left the Chair, and MR. DEPUTY
CHAIRMAN OF COMMITTEES [THE HON. RAMALINGAM
CHANDRASEKAR] took the Chair.
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External Assets & Month of Imports

Year Gross Official Total External
Assets Assets
(us Months (Us Months
dollars of dollars of

Mn.) Imports Mn.) Imports
1950 190.4 9.3 237.6 11.8
1951 216.4 8.2 254.4 9.6
1952 163.8 5.6 184.0 6.3
1953 114.3 4.0 134.8 4.7
1954 170.8 7.1 197.4 8.2
1955 210.9 8.2 258.2 10.0
1956 232.9 8.4 265.4 9.7
1957 200.1 6.5 223.2 7.2
1958 172.7 5.8 196.5 6.6
1959 133.1 3.9 154.3 45

1960 90.3 2.6 114.0 2.2



3485 0880053 3486
Year Gross Official Total External Country Exchange rate app/(dep)
Assets Assets From end 2007 to 30 Oct.
(uUs Months (us Months 2008
dollars of dollars of
Mn.) Imports Mn.) Imports Euro - Euro 11.84
Indonesia - Rupiah -11.85
Sweden - Swedish Krona -14.65
132; lg?? gg 1(1)(153 gg Philippines - Philippine Peso -15.40
1963 75'0 2'3 97'1 3'0 Canada - Canadalan - Dollar -18.86
1964 511 15 735 21 India - Indian Rupes . -19.82
United Kingdom - Pound Sterling -20.54
1965 72.9 2.2 92.1 2.7 s
1966 42.9 12 66.5 19 Ken_ya - Kenye_in Shilling -20.62
1967 555 16 757 29 Pakistan - Pakistan Rupee -24.52
' ' ' ' Korea - Won -28.08
1968 51.8 1.6 76.1 2.4 . .
1969 40.0 11 63.3 17 Australia - Australian Dollar -28.29
1970 423 13 676 21 South Africa - Rand -30.46
1971 504 17 836 27 New Zealand - New Zealand Dollar -30.97
1972 60.6 2.0 108.5 3.6
1973 82.3 2.4 126.1 3.7
1974 739 13 1328 23 Qeoszntie Ozifn®
1975 56.9 0.9 106.1 1.7 (swvewwgThign o milillert ojeurssr)
1976 94.0 1.8 158.8 3.0 (The Presiding Member)
1977 278.4 4.6 358.1 5.9 eNe® &nBaE. Sewd 0o gBE weslemB
1978 3973 46 482.2 5.6 o355 0.
1979 516.1 4.3 624.9 5.2
1980 2455 14 375.9 2.2
1981 3347 2.1 448.8 2.9 (g0, 11.29]
1982 358.8 2.2 526.9 3.2
1983 316.0 2.0 521.0 33 o6 aBE vesiemr A Vwm
1984 5222 32 720.8 45 (orenriy@ saflsd anjbsisTOaTsE)
1985 4612 2.7 672.0 3.9 (The Hon. Sunil Handunnetti)
1986 362.9 22 606.9 37 GRow0Gi® ©0; BB Dwrie, e®® gw Dl IO
1987 299.5 1.7 600.7 35 DedSeD ad 2 o ) 2 ad
1988 2775 15 570.0 3.1 w0 §0ERED §owD IHod § -gw D1 0ed §OwD
1989 2914 16 5846 32 emed & GeE w0 »O 8O ¢@IBRS DD
1990 435.0 1.9 856.7 3.8 Woen 988u WO IO o & wng O  ©d
1991 718.4 28 1,156.0 4.6 300857 Dwrles, 88 0® gw Ow BDrcw PodY WE Do 8O
1992 936.4 3.2 1,439.9 4.9 Beses w300, oo BYWA e 0380 0® gw D@
1993 1,674.7 5.0 2,123.6 6.4 8E0ed 988u 0y Seddmw, omd »oy Seddmae
1994 2,022.0 5.1 2,674.4 7.2 30w ¢D® OB el gl Bus O» Busim Aoy, god
1995 2,063.0 4.7 2,901.9 6.6 Seddmw 90 W EED 0 B BYeed, a0l Ced
¢
1996 1,937.0 4.3 2,717.0 6.0 B0 58 AT ® ® = & God
1997 2,029.0 4.1 3,132.0 6.4 eIB  HOOm B @, ©9 ovowmoen §o ©
1998  1,984.0 4.0 2,907.0 5.9 smmded 80 »ndwe, Sedsvews’ ocim @iSm
1999  1,639.0 3.3 2,582.0 5.2 abcor BEOremw 0D Bedm D080 amned &
2000 1,049.0 17 2,131.2 35 2838m adPew gl AEBBID) JOOBT emenI®e, & $b3m
2001  1,338.0 2.7 2,238.0 4.5 28gcs ¢ud DrBorwm B8wd ewie OBIB) HOD BT EEEWIDE
2002 1,700.0 33 2,495.0 4.9 Bos) oy 8. & B8ERed a8 of6i® oxvn Ay, &S
2003  2,329.0 4.2 3,218.0 5.8 @ G
2004 21958 33 34300 5o & BB ocwrs 0® gw D10d8 eFo® ennm By1.
2005 2,735.0 3.7 4,200.5 5.7
2006 2,836.8 3.3 4,005.4 47 cuieman P800 ond 8¢ oomn, ecim ilSHm
2007  3,508.2 3.7 4,956.4 53 a8xcw B ocIm edoge omeg onE 8c a8 Hewn. oCIm

Source : Central Bank of Sri Lanka

Table 1
Appreciation/Depreciation of currencies against US dollar
Per cent
Country Exchange rate app/(dep)
From end 2007 to 30 Oct.
2008
Japan - Yen 13.69
China - Yuan Renminbi 6.83
Hong Kong - Hong Kong Dollar 0.62
Bangladesh - Taka -0.44
Sri Lanka - Sri Lanka Rupee -0.65
Taiwan - New Taiwan Dollar -1.57
Singapore - Singapore Dollar -1.97
Thailand - Baht -3.20
Malaysia - Malaysian Ringgit -7.11
Denmark - Danish Krone -10.47
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(The Hon. Dew Gunasekara -Minister of Constitutional
Affairs and National Integration)

Mr. Deputy Chairman, | take this opportunity to spell
out my views and some observations on three main
matters within the short time at my disposal.

Firstly, | take the Government revenue. | must thank
the Ministry of  Finance and Planning for their
performance in raising the tax, the revenue base. Since
the opening of the economy, our revenue as a percentage
of GDP, dwindled from 24 per cent in 1977 to 13 per
cent by 2004, after 27 years. It went up to 16.3 per cent
for the first time in 2006. However, it had declined to
15.8 per cent in 2007 obviously due to the concessions
granted on essential imports in order to counter the rising
cost of living. Our target is 19 per cent by 2010. But, this
is not realizable unless we streamline our tax policy, tax
administration and tax laws. We cannot relax on this
effort. In spite of many measures, Mr. Deputy Chairman,
taken with regard to tax administration, there is a massive
tax evasion in the country both extensive and intensive.
"Extensive" means, new tax payers. "Intensive" means
evasion within the existing files. The Department of
Inland Revenue has to contribute its share in raising the
revenue with more efficiency and speed.

After the VAT fraud, the image of the Department of
Inland Revenue has been tarnished. The lost prestige has
to be restored. It is a herculean task for the new
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Commissioner-General, whom | know is capable of
handling it. There is a Select Committee examining the
deficiencies of this Department and we are trying our
best to help him in the accomplishment of his task.

Mr. Deputy Chairman, secondly, | wish to touch on
black money, the informal economy in our country. This,
again is connected to the tax evasion. At one time, there
was a conception in our country that black money
operates under closed economies. But, now it has been
proved beyond doubt the world over that there is a
massive black economy operating under the liberalized
economy and that is being done more sophisticatedly. In
the recent exposures through Sakwithi, Danduwam and
Marana Daduwam, et cetera we are able to discover
where black money goes and how the unauthorized
micro-finance institutions have flourished in our country.
In addition to the loss of revenue, they are a threat to the
internal financial system. The surplus generated in the
rural areas in the recent past through the increase of
paddy production found its way to those unauthorized
micro-finance  institutions.  Sir, | believe that the
Department of Inland Revenue and the Bank Supervision
Department of the Central Bank were well aware of the
existence of these unauthorized micro-finance
institutions. They cannot be unaware when the whole
country was well aware of it. In my own understanding,
there are no specific regularity requirements to counter
these. The Central Bank should, in my view, have
adequate powers to act swiftly and to bring those
unauthorized micro-finance institutions to book. They
should come to Parliament if they need adequate powers
and they cannot just look on until the poor people are
fleeced.  Sir, all those who resort to bribery and
corruption today, invest their ill-gotten money in these
unauthorized micro-finance institutions. 1 do not know
whether there is co-ordination between the Commission
to Investigate Allegations of Bribery or Corruption and
the Department of Inland Revenue. If not, there
should be.

Thirdly, more importantly, |1 would like to touch upon
the ongoing financial crisis which we are facing today.
A number of Members in the Opposition touched upon
this but, | think we have not had sufficient, adequate
discussion in Parliament. Parliaments world over are
discussing the ongoing global financial crisis but, I think
we have devoted less time to discuss this question.

Sir, in the era of globalization, no country is spared the
pain of a major financial crisis even if it had originated
elsewhere because the currency movements are quick to
latch on to economic fundamentals, including growth
rates and inflation. The housing market collapsed in the
United States and the consequent credit crunch and the
liquidity squeeze have caused the export of their crisis to
all parts of the world and today we are gradually feeling
the pinch of it. The turbulence in the financial market
was the end result.

208E0®sInd
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Sir, | have been telling this House repeatedly to be on
the vigilance on the huge financial capital movements
around the world making enormous profits through
speculative capital and capital gains. In 2007, the
circulation of speculative capital in the world was in the
region of US Dollars 3.2 trillion per day and 68 per cent
of this turnover comes from the hedge funds, where there
is world over accumulated black money. It is a finance-
driven globalization. In a US Dollars 60 trillion world
GDP, the Sri Lankan GDP which is just only about US
Dollars 22 billion is a drop in the mighty ocean of the
world GDP, but yet we are vulnerable to the fluctuations
in the international financial market. So many lessons are
there to be drawn from the current global financial crisis.
We will have to look at the crisis through the prisms of
political economy in order to gain an insight into the real
nature of the crisis, the dimension of the crisis and
innovativeness of the crisis, and not from the point of
view of economic theories so much.

The intricacies of these new financial instruments will
have to be studied. The theory of supply and demand in
its traditional form does not operate today. So many
formidable factors are influencing the financial markets.
The Central Banks and the Central Governments cannot
simply tackle these situations. That is what has happened
to the present crisis. In the United States the Central
Government has failed to tackle it. It is so as in the case
of all other developed countries. Sir, today, the Central
Banks, the world over play a secondary role because of
the financial markets operate on their own unbridled.

Investment tools in the financial markets are on the
increase. Earlier those tools were only through stock or
bonds. Today, there are new tools. Hedges are also new
tools. We have been discussing about hedges. The whole
matter is before the Supreme Court and still sub judice.
Therefore, |1 do not want to touch upon it. | hope we
will get an opportunity to debate the issue in this House.
These are the new participants. They need the financial
markets today. Central Banks cannot bridle them; Central
Governments cannot bridle them. This is a peculiar
feature. You do not find such a situation in the entire
world economic history. These are new features that are
springing up. It is high time that we have a financial
engineering exercise by the Central Bank and the
Treasury. The Finance Intelligence Unit in the Central
Bank has to be vigilant, alert and study in depth as to what
is happening the world over. When accidents occur like
what happened in the United States, the whole world
suffers. Therefore, it is necessary that we give urgent
attention to these trends and its development.

When accidents occur as in the case of the subprime
mortgage crises, the whole world suffers and thereby we
are suffering. Therefore, Sir, skillful financial engineering
is needed for the Central Bank and the Treasury in the
context of new developments and new trends in our
financial market. That is why there is a demand for
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reforms to the international financial system in which Sri
Lanka should actively participate and support. There is
already an initiative on the part of BRIC. Brazil, Russia,
India and China have got together and formulated a policy
because the American economy is no longer in a position
to give advice. Therefore, new economies are emerging.
I think we must actively support the BRIC which
accounts to US Dollars 14 trillion in the GDP, beating the
United States of America and the European Union.
Therefore we, as an Asian country, have to reorient our
economic policies, economic relations and foreign
policies to suit the new developments.

Thank you.

Bewader eswsBn®
(Nrdls sallFreri Heuismer)
(The Deputy Chairman)
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Whereupon MR. DEPUTY CHAIRMAN OF COMMITTEES left
the Chair, and MR. DEPUTY SPEAKER [THE HON. PIYANKARA
JAYARATNE] took the Chair.
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(The Hon. Dayasiri Jayasekara)

There is no point of Order in that. - [@2s 838]
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This was what the late Mr. G.G. Ponnambalam said.
I will read it out. Bear with me, Madam, Presiding
Member. | quote:
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“May | also say this? | am talking quite seriously. If God forbid -
he reflects the attitude ....”

“He” means the then Member for Dambadeniya, the
late Mr. R.G. Senanayake. Madam, bear with me for a
moment.

“....he reflects the attitude of mind of the majority of good
Sinhalese people, for whom | have the greatest admiration - I still want
to hold the light of unity bright - if, as | understand him, the Opposition
are of the same way of thinking, and if the people of this country are
going to increasingly adopt that line of thinking, then my good Friend,
Member for Dambadeniya - | say this in all seriousness and in all
sincerity - it will not be federalism, it will not be regional councils, it
will not be district councils, but you and we will have to part. | am not
saying this as an idle threat. ”

This was said by late Mr. G.G. Ponnambalam. Can |
have one more minute, Madam? It further states, I quote:

“l am sorry the hon. Member ....”
"He" means the late Mr. R.G. Senanayake.

“l am sorry the hon. Member who quoted me has run away. | did
say in 1952, in opposing the federalists, and | say now, | do not believe
in federalism, | do not believe in separatism, | do not believe in divisive
politics; but if eventually, everything having being tried and having
failed, a dissident movement of complete separation has got to be made,
I shall not hesitate to lead it, and | repeatedly tell you here today, do not
force usto it. ”

This is what the late Mr. G.G. Ponnambalam, the
Tamil Leader who co-operated with the Sinhala
leadership since the advent of Independence had to say on
the Floor of the then House of Representatives as far back
as the 13™ of June, 1968. G5 5. 2f. GursraTibLD

sauirssi - the same late Mr. G.G. Ponnambalam was one

of the three leaders of the Tamil United Liberation Front.
At the convention held in 1976, the Tamil United
Liberation Front adopted the goal of the establishment of
a separate and sovereign Tamil Eelam.

Madam, the time is running out. I wish the
Government would take serious note of the sentiments the
Tamil National Alliance seeks to submit on behalf of the
people it represents. Time is running out. | would leave
it at that.

Thank you.

[a.0. 1.22]
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(The Hon. (Dr.) Sarath Amunugama - Minister of Enterprise
Development and Investment Promotion)

Madam Chairperson, we are now coming to a close of
the Debate on the Budget for the year 2009.

I think all will agree, just as my good Friend, the Hon.
Wimal Weerawansa mentioned a few minutes ago, that
we are having this Debate or engaged in this Debate in
extraordinary times. In our own country, we are about to
see the end of a terrorist war. Globally, however, we are
beginning to see the effects of a global economic
meltdown, which has not been seen in the western world
for several decades, if not longer. There is no doubt that
the nature of this global meltdown is going to affect all of
us whether we belong to the developed world or whether
we are middle-income countries or even the least-
developed countries. Today, there is a virtual freezing of
inter-bank transactions. A strong negative feedback loop
from the financial sector to the real sector has clogged the
flow of credit. The world output growth is on a steep
downward trend. Compared with the 5 per cent growth in
2007, the prediction for 2008 is 3.9 per cent and for 2009,
it is 3 per cent. Even if we take the emerging markets, the
growth of 6.9 per cent in 2008 is likely to shrink to 6 per
cent in 2009.

Madam Chairperson, in the context of such a global
downturn, there may be some truth in the Opposition's
claim that some of the figures that we are discussing may
not be exactly correct.  Actually all budgets are
projections. The Government hopes to get a certain
amount of income; it hopes to make certain expenditures,
but the real life situation, both globally and locally,
sometimes tends to distort those figures. Nobody claims
that those figures are set in concrete, but within that, we
can examine the trends, the projections, how we think the
local economy will move forward.

For example, this morning my good Friend, the Hon.
Sunil Handunnetti, made some observations regarding
taxes and the likely impact on various other local
consumer products. He looked at the taxes and said that if
you add this tax to the present values, then invariably we
are going to have higher prices in items like milk foods,
sugar and wheat flour in the year 2009. This will not be
so because one of the consequences of the economic
downturn is the falling demand for commodities,
particularly agricultural commodities. We can say with a
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fair degree of confidence that in the coming year, just as
much as oil prices are coming down and will come down,
wheat prices will also come down. Wheat prices have
now come down by 50 per cent according to what is
called the Kansas City Board of Trade which sets the
international benchmarks for wheat. So, it is coming
down by 50 per cent. Fertilizer is coming down by large
amounts. What about milk foods? My Colleague, the
Hon. Bandula Gunawardane has already reduced the
prices of milk foods and | am sure, as we go along, may
be sometime in the next couple of months, we will be able
to reduce that further. Wheat flour has come down. Milk
foods have come down. Sugar prices will come down.
Oil prices will come down. So that these taxes must be
analysed in terms of a global scenario. | am pretty sure
and | am quite willing to take a bet with my good Friend,
the Hon. Sunil Handunnetti that he will be wrong. We
will be able to, in the next few months, reduce commaodity
prices. So, the taxes are not going to push the consumer
prices to that extent. In fact, what | would expect is a
tumbling down of the market prices.

So, this is one way in understanding how the global
economic scenario works. In this case, the reduction of
demand for many of these consumer items is one example
of how it will affect us. The reverse is also possible just
as much as the big consumer societies which is
concentrated largely in the United States and the
European Union where they are struck by this economic
downturn - some even call it a meltdown. The United
States is today officially in recession. When they take
various criteria for economic recession, they say that you
can now say that the United States is in a state of
recession. So, in that scenario even our exports will get
affected to some extent. Our garment exports will be
affected. Sometimes, our agricultural products,
agricultural commaodities like tea and rubber will certainly
be affected. They are being affected now. So, it is quite
possible that some of the statistics that are debated in this
House could also be affected. In this whole discussion,
there was a lot of emphasis on, "Is this figure correct? Is
there a zero missing here? Are their double digits here?"
Those | would like to submit to you, Madam Chairperson,
is not very relevant when we are discussing a budget in
such extraordinary times.

Then, what is relevant, what is most important when
we evaluate a budget at a time like this, | would submit, is
to find out the key aspects. Are we on a growth path? Is
our GDP growing? Do all these proposals - the collection
of taxes, the borrowing of money, the budgetary gap, the
ability to pay - subsumed or get subsumed under this
common and basic legend, the basic objective being, can
we sustain the growth path that we have been engaged in
and which we have been pursuing for the last three or four
years? | am happy to say that our economy is growing at
the rate of 6 per cent, 6.5 per cent, 7 per cent, consistently,
and that is the surest way of ensuring even further growth.
It is only when a country is investing in growth that you
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can provide those basic social services. It is only then
that we can find the money for health, the money for
education, the money for Samurdhi. All these things have
to be earned through our economy and that can be done
only by an expanding economy which is based on growth.
We have set ourselves the target of a 6.5 per cent growth
which maybe, to some extent, questioned now because of
the global downturn but we have to use all our budgetary
strategies, our economic strategies and our political
strategies, in a way that we can sustain this 6 per cent
growth or 6.5 per cent growth in our economy. That is our
target. Now, when we look at that target, we have to
decide as to how we are going to finance this 6.5 per
cent growth. No amount of grandiose lecturing in this
House or grandiose publicity will give us that 6.5 per cent
growth. There are basic economic techniques by which
we can go on that growth path. Basically all other
techniques, technologies, all get subsumed under one
word “investment”. We have to invest money. Otherwise,
there will be no growth. My good Friend, the Hon. Ravi
Karunanayake, knows that well. Words or rhetoric,
empty promises - none of these will propel an economy.
We have to find the money and that money comes in a
complicated situation if you look at the nuts and bolts of
our economy.

We have a large public sector. Twelve lakhs of people
people are paid at the end of every month from the Public
Exchequer. Six lakhs of pensioners are paid every month
through the Public Exchequer. Roughly, we can say that
one out of every ten Sri Lankans is a Government servant.
I think that is a world record. Now, there are two
approaches. As a Government, we were committed to
retaining the public sector enhancing better governance,
better performance and not sending them home. What did
our good Friends opposite do? As a matter of policy they
said, “We are sending them home; first year we are
sending 100,000 home; next year we are sending 300,000
home”. That was one of the techniques they proposed and
wrote into their budgets and in fact made monetary
allocations  for voluntary retirement schemes in the
budget itself so that they could give effect to that policy.

Now, this is where we have a problem. | know my
Friend, the Hon. Ravi Karunanayake, is one who is
fighting for this within his own party. If it is simply
cutting the public sector, if it is simply cutting the
subsidies, if it is simply cutting everything that the poor
people of this country want, then of course anyone can
have a balanced budget. That is not a very big problem.
What you need is an adding machine, a foot-ruler and a
pair of scissors and then you can be the best Finance
Minister. The IMF or anybody in the world will say that
he is a brilliant Finance Minister; he has balanced the
Budget. But, what will happen to the country?

the Hon.
something

What is that document my good Friend,
Ranjith Siyambalapitiya was referring to,
about your vision statement?
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(The Hon. (Dr.) Sarath Amunugama)

No, not 8mces qw . What is that Ananda
Atukorale’s vision?

®©5; 68 WS 5B W™
(oreryfl@ rafl & mewTTHTWSS)
(The Hon. Ravi Karunanayake)

An alternative budget.

@G 8w 30 ¢S eRO® Bwm
(orenTfl@ HOTHIF Frd O|LpeRIsLD)
(The Hon. (Dr.) Sarath Amunugama)

No. What you had when you all were in power?

@G OIGOSew
(orevsryLll@ 2_mitiflei spheu)
(An Hon. Member)

“Regaining Sri Lanka”.

@07 @Dole 850 gwmo® dvm
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(The Hon. (Dr.) Sarath Amunugama)

Yes, “Regaining Sri Lanka”. That is Ananda
Atukorale's vision for the UNP. That is the fact of the
matter. You know very well who it is - your economic
pundit. That was adopted by the UNP. | mean, anybody
can do it. If you cut off all the subsidies, if you shrink the
Public Service, if you do not invest in the future, if you
cut down your investment in education and social welfare,
then of course you can regain Sri Lanka before you say
"Jack Robinson". That is not difficult. But, that is not
acceptable as the Hon. Wimal Weerawansa said that in a
live democratic society, in a genuine democratic society,
people want benefits; they want a return for putting a
government in power; they want to see their lives
improving; they want social justice. Then, | am afraid,
Madam Chairperson, | do not think we can do that by
“Regaining Sri Lanka” in the way our Friends opposite
are anticipating and | am glad to say that the prospective
Finance Minister and the think-tank of the UNP, my good
Friend, the Hon. Ravi Karunanayake, has rebelled against
that thinking because he is a Member of Parliament. He is
not seated in an air-conditioned room with an adding
machine cutting and chopping figures, because every
weekend people come to visit him. They come to his
office. They make demands. They want Samurdhi. That
is the flesh and blood of a politician’s life. So, naturally
you have to respond to that. | see my honourable Friend
in the Opposition nodding.

Growth is important and we are to have a balance.
Politics and budgeting is all about getting the correct
balance. You may have an argument that it is not the
correct balance. We can say, it is the correct balance.
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That is a legitimate debate. But, we cannot have a serious
debate on the grounds of looking at the figures and
saying, you can cut these; you can cut these; you can cut
these and then you can have a balanced budget. That is
not the debate. So, | want to emphasize that the key
element of this Budget is sustained growth. If we are to
have sustained growth, it stands to reason that you have to
invest in that growth; you have to find the money for that
growth and it is the nature of our economy that we cannot
domestically produce that amount of money that is needed
for growth. If you are willing to lead a substandard life -
they are saying that only ministers do not like to lead a
substandard life - then, of course, with what we get
domestically we can live like that. If you want to skip
meals, if you want to get salary cuts, if you do not want a
bus service, if you want to walk to your work place, of
course, you can depend on your national savings, what
you generate locally, local taxes alone and do that. But,
nobody wants that. We are not in politics to give that.
We are in politics to go beyond that stage and get growth
in the country. For that, we have to borrow. Though
there was a big song and dance about borrowing, | want to
tell you what this great -

w506 O5IFnSa
(Bewevemip HTHIGLD 2 ML Sj6uiTger)

(The Presiding Member)
Hon. Minister, please wind up your speech.

@G 8w 30 ¢BeRO® Bwm
(1oreTifl@ SOTHIS FTE S)epeIsHiv)
(The Hon. (Dr.) Sarath Amunugama)

I have been given 40 minutes. | have just started.

Goe506:8 O5IFnSa
(semevenid sTHIGLD 2 mliileri Sjeuisser)

(The Presiding Member)
No, Hon. Minister, you have been given 17 minutes.

DO @Y 80 §YwmO® Bvm
(orenTfl@ HOTHIF Frd O|LpeRIsLD)
(The Hon. (Dr.) Sarath Amunugama)

I have been given 40 minutes. Please check it.

w506 O5IFnSa

(semevenio sTHIGLD 2 Ml ileri Sjeuisser)

(The Presiding Member)

You have been given 17 minutes. We have one more
speaker, the Hon. A.D. Susil Premajayantha. He has got
10 minutes.

@G 8w 30 ¢S eRO® Bwm

(1orerifl@ SOTHIH FTE S)epeIgHiv)

(The Hon. (Dr.) Sarath Amunugama)

Well, in a non-controversial way | am trying to
develop an argument. Anyway, | will take five more
minutes and stop.

So, | will not go into the details of what | have
brought, except to say that America, the West, the world
is in debt to the tune of 1400 per cent of GDP. The
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American debt alone is about US Dollars 600 trillion. So,
this debt is relative and | want to say that the Sri Lankan
debt ratio has been coming down. It is now something
around 85 per cent of GDP. It has come down from 120
per cent of GDP in the past. As a result of investing this
money, there is an expansion of our economy, of our
wealth and the ratio of debt to GDP comes down. That is
quite normal. That is the answer to this and much of our
debt is on concessionary terms.

The answer that | want to give to my Friends from the
JVP is that most of it is project aid. We are not using that
money as establishment costs. We are using this money
for projects. | want to read out to you the names of some
of these projects and ask you whether they are not
worthwhile. Look at the investments we have made. We
have done the Southern Highway, the Southern Transport
Development Project, the Road Network Improvement
Project, the National Highways Development Project, the
Outer Circular Highway for Colombo, the reconstruction
of the Mannar Bridge and Causeway, the Batticaloa-
Trincomalee Road and the Padeniya-Anuradhapura Road.
Then, what about the developments in the power sector?
There is the Norochcholai Coal-power Plant, the Upper
Kotmale Hydropower Plant, the Kerawalapitiya
Transmission Line Project which we are opening
tomorrow. Then what about Uma Oya Hydropower
Project? All these projects are funded with advantages
and concessionary terms from countries that have recently
been lending very generously to us such as Iran, India,
China and Japan. They are mega donors and they are
giving these funds on very concessionary terms. So, the
question is not whether we are taking loans. There is a
question, I accept. We must use them properly and make
sure that the money we borrow is used for the particular
project which we have promised to implement, implement
it properly and make it useful for the generations to come.

So, Madam Chairperson, since you are not giving me
time —

Yot 0Gt) @GS

(Bewevewio sTHRIGL 2 MILLNTT Sj6uiTser)
(The Presiding Member)

I gave you four minutes extra.

@0 Y 8i e HwO® Bvmn

(1oreTifl @ SOTHIE FTS S| 1peIsio)

(The Hon. (Dr.) Sarath Amunugama)

Okay. I think I must wind up my speech now. But, I
want to say that as far as this Budget is concerned, our
objective is clear. We are going for 6 per cent growth and
we are getting it by national savings, by taxation and so
on which | have tried to show. The commaodity downturn
in the world will not impinge on the cost of living of this
country as evidenced by the fact that our inflation has
come down. Next month it will be 18 per cent. It has
come down from 26 per cent. By the end of 2009, we are
hoping to go into a single digit inflation. So, there is a
strategy, there is an objective.
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I am glad that my good Friend, the Hon. John
Senewiratne is present here. He has done a wonderful job
in the power sector. He has completely transformed the
power sector. Take for example, the Norochcholai Coal-
power Plant. Tomorrow he is opening the Kerawalapitiya
Power Plant. Then, what about the Uma Oya
Hydropower Project? | am told that they have just signed
the Agreement. Then, take the Upper Kotmale
Hydropower Project. The other day he showed the video
of that to the Cabinet. So, things are happening.

Lastly, I want to make an appeal to this House. When
it comes to national economic growth in parameters, let
us agree. We can have differences of opinion in
interpretation, figures and so on. But, | want to make this
appeal. | know that there are very responsible Members
in the Opposition, not all, but, there are some. So, |
would like to appeal to them to co-operate in making
2009 a growth year for Sri Lanka.

Thank you, Madam.

Grwszndie) OEnBw

(semevenio sTHIGD 2 milifleri ojeuiser)
(The Presiding Member)

Thank you.
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(pewevewLd HTHRIGL 2 MILLNETT B)6uTseT)
(The Presiding Member)
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(The Hon. A. D. Susil Premajayantha)
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“....the very limited knowledge of hedging in Sri Lanka, even
amongst the members of the Study Group, the Standard Chartered Bank
Consortium should have deeply understood the clearly stated objectives
behind the hedging as recommended by the Governor of the Central
Bank and the Study Group and  devised hedges in keeping with the
stated requirements i.e. to maintain stability in a volatile global oil
market and on a Zero Cost Collar basis, not the one sided variant that
was sold to CPC.”

Thank you.

Gowszndied Bx¥Endw
(semevewio sTRIGD 2 mlifleri ojeuissir)
(The Presiding Member)
eDem® &nBa.
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(omessrLll@ rall &mHesTTHITWd:S)

(The Hon. Ravi Karunanayake)

Thank you very much, Madam, for giving me this
opportunity to speak at the culmination of another
Budget.

As you know, this Budget has been presented at a time
when the economy is at an absolutely low ebb, in chaos;
devaluation is taking place, the world is in a financial
meltdown and through that process, all we can basically
say is that we are in deep trouble.

Gowszndied Bx¥Endw

(semevewio sTRIGD 2 mlifleri ojeuissir)

(The Presiding Member)

Order, please! The Hon. Deputy Speaker will now
take the Chair.

RO Wy BGo@ dsonls Cwn/dw Geswmewsy 9O Hew,
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YsHTrFaG sl YsVCa, LITHIFE FUTBIUWET Y6 6T
BEWCVEWLD 655 1TTT 61T

Whereupon THE HON. (MRS.) NIRUPAMA RAJAPAKSA left the
Chair, and MR. DEPUTY SPEAKER took the Chair.

®3G; 68 WS emIzNGD DHm
(orevryll@ rall &mewTTHTWSS)
(The Hon. Ravi Karunanayake)

I was on my feet, Sir, when you came in.

The problem is not whether you have good budgets or
bad budgets. The problem you have is of a fundamental
nature, as to how it is carried forward. That is the main
problem with this Budget. It is fundamentally flawed.
There is no idea as to where this economy is heading.
There is no commitment from the Government. They
only want the people to suffer on the glorification and
wishful thinking of the 110 Ministers.

Hon. Chairman, I think it is my bounden duty -
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Sir, I rise to a point of Order.

®©35; 68 WS emIzNGD DHm
(orevryll@ rall &meTTHTWSS)
(The Hon. Ravi Karunanayake)

Point of Order Bwsies’, e@mz=le point &=?

@G 8w OEBsT B0 Owmo

(oreryfl@ sevrplg Guiallesr fAsveu)

(The Hon. (Dr.) Mervyn Silva)

@0 ©BBROB, @ v om» Beamd. 1962
n®siness jungle ¢ jinglee, CCe esfons oy

IOV ON)
(saflFmeri ojeuiaeir)

(The Chairman)
&z point of Order 2= ez»ed8. A1 S SBID.

®G; 68 WS emIzNG® DHm
(orewryll@ rall &mewTTHTIWSS)
(The Hon. Ravi Karunanayake)
0800 BBEE 8@ 0im 008 a8Eed®sInedsy

[Gcrwmed gy 858 9O mozn c&.]
[y &BnFend; s L_swertitg ysmmLLL (Berendy]
[Expunged on the order of the Chair.]

Ded v 8ecsTesy 538 Bwd 0.

eER O BHHOJ ®¥ed Bedm (BHmE OB
30E0Eed @80 Betm »OOE. @ VWO OO
asiBO0 ¢8Sma W& D1edm OB BEedg »OB com
wsles’ Buem O ecsemmd. omd, Labour GSP Bwes
28 qumdr. ged 8.9C. 83l ¢@8n® 0Om» 9simd.
153 IR g VIO IO 6B 0TeMEEO® wdsis
wemHdo, BBV 0@0emd) WOBIH wemds. o@mwmale 8.9,
88 08B 0dsIesI? An® BvrTBewsy D& mOHo.
IR 008w vvmDn. gomm P BBEEr B»Oow®
ovmdh. w8 ¢8 Busler’. e@m 0@y BV ¢? god
0B O BOD, WS DO BEednrsERmoenns
DO O BoE. ddned o® Labour GSP &=
DHOFOE0. ged Jed B8EE 98 euEE® moxles’. Im
8maB meo. Privy Council 90 w50 Bwo ¢0®Bn®d



3543

eusIdsisy wigd. @ Councile? ©® ced dzyn O
o5, gomyd SO g w3 BwE BOD. ¢ soD
P, O 8. OC. 88 ¢ OBnOB. Ined cmen av
sFens’ 95im 8o ¢8@e® HOEROA, VIR S
0, o™ wESme DE0m 2DdHed god &Sma
@0 OB BbedawcBmiemewns’ dus sfim sews
C & Beam svewdns O mOnIm. ©in ¢fewme®
OB BODr hed ¢ESmen O euEE® WIH
O®. @ o@D D Bedsier’ Bw ICHT®. Y&
WO DO® e 00D BN WHOBO GoeBe)0 0@
0 Bedsies’? 808 OO Brd) mIGHE @@ S
Bearser’? 95300 Bwmd, Im 50O Bws. S
e®ecd ecwr WosTes’ W, BBO BosmWEWd©
280 PERC @wmmw Duzim wemd. o® wlemm® 9dd
Pe20® gsIBRO0 gnd; D¥es’ wd wrvisBn®A, Blood Bank
o=@ Job Bank o8 &568. 00m »08 edsfes’. ©®
B8w0 enEE® WO dn. @D 0® ed ESmwes
OV esEE® »Om .

00y ¢8wo® BN Gu addided BOD, -8
On®ed cndEs nO8 0® Bwslesi- 2001 & ¢e@3mn
ethes BBwux 878; 2005 ¢0@8mm ethcd 8Bunm 2888;
2006 2 ae®8mom ethcd 88wnm 6048; 2007 & are®dmon
@aEY BBunm 7348 Bwr. 2o Bedm ¢¥n amd Im 9.
288 § 008mmm 0thed BBwm 734s @e®8mn
etaed 8Bwem 509 B8EcE Bedstesy ©OEem®
PIDDHOEO. OwSedE O OO Bw, DweeEd OO,
e@FeOE WO »OB e Beaslest. Bwe afdided
31008207 0thcEd B8um 509 ¢®® Bw 0® gpcided
00808 RBY® ewew 8 0O Bedmdr. FOBROAH,
@® Jed #E8mw wries) emerdc? @® Hw HOB HDed
©8® DOOBE Gud 0® wISmw VST GDOBE Bwo.
BEDCT ®HE OB BOD red 0@ wESWme »BIB
.. MDD eedsiE 8@ 0®m RET eom Wi
L. YD BT e®eW eDGD WO . @O»
€0 ©BID) DB Bws) Om SDHHO eI,

@® ¢DEOE Buxy S0 RHIB). 8010 ®EDsTHG e
o5y 910 Bedmdr. e® Jed eugdlE O @l Do
Beadmrydn. 88 & B8E0 “5ymdd e¢iesy mywi. d5IH
s OB Bemdn, -0@mdr Bemdie ©O csiensy
O e »E O B eOmE. 0® wdITDO
38w 80widm e OB MG DB BN
GO »eBROO® LRI o Bwr 0@ gddedd Bwsim
OB8. gl eumWD Gee® B e DO Bedmo.
@De® Dros ocws Om Gi8wel anw O D
®OTHB O 0® OxIn weses’d. "Sri Lanka export earnings
dropped by 9.4 per cent in September", states the Central
Bank. § c-=0ed exports 880 gdmws i Bwe @Lded
@0 & Cw ®» WD BOD. @ ged LorTd
Q@S FOBARS BDD, " e®imed BOe®IBwd
B aud BOYRBOS wriesy oyw" Bwr. e®en® Bwy
ae. ¢ 0D Busteny? g¢ & Com O Fed Buemd,
"00d w&3mwe W OEdsim AL Om.  yedand
D" Bwr. & 0® Jed uEE.

Hon Minister, you know from the Stock Exchange that
Rs. 90 billion was invested by foreigners in this country.
Now, it has dropped to Rs. 19.3 billion. There is an
outflight because they know that this Government is not
adhering to its commitments. Then, the weaker Indian
Rupee has ensured Sri Lankan exports to turn into Indian
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imports and now we have a double problem. While
cheaper imports are coming in from India to Sri Lanka, no
exports are going to India. | am only referring to India.
Exports out of India is becoming more dearer than Sri
Lankan exports.

Hon. Minister, your people are capable people. In your
Government of 110 Ministers, are you not discussing the
impact of the Government? After all, look at the latest
statement of the HSBC. Your Government borrowed
money from them last time. When we told, "Do not do
this" and when the Hon. Leader of the United National
Party said, "We will ensure that these types of
borrowings are not allowed to be carried forward”, you
all laughed. What is happening today? Today you are
paying 8 1/2 per cent interest when it can be brought
down to 3 per cent. Now, that is being traded on the
secondary market at 22 per cent. So, that shows the
weakness of the economy of Sri Lanka. Look at the
ratings that have been given by HSBC. The rating of
Pakistan and Sri Lanka is "3C". That is the rating we have
got. While India is "2B" China is "2". So our economy is
heading towards disaster. You must understand that when
you ruin the economy, we, the UNP has to put it right.
You must ensure that it is handed over in a condition that
it can be resurrected. That is the problem we are faced
with.

So, Mr. Chairman, recently there was a debenture
issue of the Bank of Ceylon. That is something which
climaxes, because within one month you were trying to
get public funds. You were unable to get that. You only
got Rs. 670 million. But what happened? The BoC debt
debenture issue was oversubscribed. Who has subscribed
to that? Two billion rupees from the Army Welfare Fund,
one billion rupees from the Bank of Ceylon Pension Fund
and only Rs. 677 million from public funds. So, Hon.
Prime Minister, your Government is in trouble. We are
basically trying to ensure that the economy is protected.
After all, what you ruined, we have been resurrecting like
we did in 2001. We brought fundamentals into play, we
brought a negative growth into a positive growth and at
the end of the day you used that and managed to go on a
little longer. Owing to the fact that you will lose the
Executive Presidency you dissolved our government.
When our Leader went overseas and brought Rs. 45,000
million into the development of this country, you were
worried. Today, you cannot get a red cent. There is a US
Dollar 300 million syndicated loan from the Standard
Chartered Bank. Not a guy is putting a dollar into that.
That is the stark reality. At this moment, the ICICI
Bank has withheld the US Dollars 25 million loan being
given to the Government. Why? They are worried as to
whether this Government is going to be bankrupt. The
Commercial Bank - [Interruption.] Listen, Hon.
Aluthgamage, it is more wiser to listen than to shout.

Listen, like the other Colleague from the Kandy
District, the Hon. (Dr.) Sarath Amunugama. On this
particular basis, the Commercial Bank has posted Rs. 1.2
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billion as possible write-off owing to the hedging factor. (allomari oot sr)
(The Chairman)

Now, the Government that was hedging is trying to fudge
us. No fudging is permitted.

We have presented a No-Confidence Motion against
your Government because you have lied to yourself. You
come to this House and say that nobody knew it. Then,
when we went before the court regarding the hedging
factor, the court quite rightly gave the judgment on behalf
of the people of this country. Then, the Hon. A.H.M.
Fowzie comes to this House and says, “Do not blame only
me. | am part of it. The entire Cabinet gave approval for
it”. Then, what about Nivard Cabraal? He is the architect
of this. He basically hides behind and tries to put these
forward, thinking that he can get exonerated. We will
ensure that every single person who is behind this national
treacherous act is exposed and justice prevails. These
people are not expected to play folly according to the
fantasies of their voyage of discoveries. You all knew
what you were going into. When you were getting US
Dollars 27 million, nobody questioned as to why you
were getting that US Dollars 27 million. But, when you
are going to fork out as of this moment, Hon. Chairman -
[Interruption.] Well, if you have got some jokers in this
House, my strong advice is to put them out or bring
another court order to make them say, "l am sorry, | will
not make any noise in this House". | do not want to waste
time. But, all we want to say is that hedging has impacted
the national economy to the tune of Rs. 110 billion.

Today, thanks to the Supreme Court; we have managed
to put a stop to this. But, what has happened now. The
Standard Chartered Bank, the Citibank and the HSBC are
not opening LCs anymore. They say, “Okay, you are
going to hide behind this. We will not give you money
owing to the fact that your country is ill-equipped”. In the
circumstances you have two options: either you have got
to strengthen your currency or you have got to bring more
dollars into this country. So, at a time when we have got
to speak at the winding up of this final debate, all we can
say is -

06 @8xsie SHFBEH Svm
(wrehrfl@ wanlbs rdardles)
(The Hon. Mahinda Ratnatilaka)

Sir, | rise to a point of Order.

8208839
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(The Chairman)

Point of Order &z e®imzfe?
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(wreTifl@ wanhs rHaTles)

(The Hon. Mahinda Ratnatilaka)
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Bosim." Baeo.

Sz point of Order o= ex0edE.
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(wreTyfl@ rall &HeTTBTiidds)
(The Hon. Ravi Karunanayake)

Every impact of 1 per cent has - [Interruption.]
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Question, "That the sum of Rs. 1,049,815,000 for Head 102,
Programme 01, Recurrent Expenditure, be inserted in the Schedule” put
and agreed to.

Head 102, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01. - Operational Activities - Capital Expenditure,
Rs. 23,125,000

Question, "That the sum of Rs. 23,125,000 for Head 102,
Programme 01, Capital Expenditure, be inserted in the Schedule " put
and agreed to.

Head 102, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

Programme 02. - Development Activities - Capital Expenditure,
Rs. 776,000,000

Question, "That the sum of Rs. 776,000,000 for Head 102,
Programme 02, Capital Expenditure, be inserted in the Schedule™ put
and agreed to.

Head 102, Programme 02, Recurrent Expenditure, ordered to stand

part of the Schedule.

HEAD 296- DEPARTMENT OF IMPORT AND EXPORT CONTROL

Programme 01. - Operational Activities - Recurrent Expenditure,
Rs. 35,460,000

Question, "That the sum of Rs. 35,460,000 for Head 296,
Programme 01, Recurrent Expenditure, be inserted in the Schedule " put
and agreed to.

Head 296, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01. - Operational Activities - Capital Expenditure,
Rs. 1,650,000

Question, "That the sum of Rs. 1,650,000 for Head 296, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 296, Programme 01, Capital Expenditure, ordered to stand part
of the Schedule.

HEAD 237. - DEPARTMENT OF NATIONAL PLANNING

Programme 01. - Operational Activities - Recurrent Expenditure,
Rs. 75,175,000

Question, "That the sum of Rs. 75,175,000 for Head 237,
Programme 01, Recurrent Expenditure, be inserted in the Schedule” put
and agreed to.

Head 237, Programme 01, Capital Expenditure, ordered to stand part
of the Schedule.
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Programme 01. - Operational Activities - Capital Expenditure,
Rs. 101,829,000

Question, "That the sum of Rs.101,829,000 for Head 237,
Programme 01, Capitalt Expenditure, be inserted in the Schedule" put
and agreed to.

Head 237, Programme 01, Capital Expenditure, ordered to stand part
of the Schedule.

HEAD 238. - DEPARTMENT OF FISCAL POLICY

Programme 01. - Operational Activities - Recurrent Expenditure,
Rs.2,138,767,000

Question, “That the sum of Rs.2,138,767,000 for Head 238,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 238, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01. - Operational Activities - Capital Expenditure,
Rs. 3,175,000

Question, "That the sum of Rs.3,175,000 for Head 238, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 238, Programme 01, Capital Expenditure, ordered to stand part
of the Schedule.

HEAD 239. - DEPARTMENT OF EXTERNAL RESOURCES

Programme 01. - Operational Activities - Recurrent Expenditure,
Rs.154,505,000

Question, "That the sum of Rs154,505,000 for Head 239,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 239, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01. - Operational Activities - Capital Expenditure,
Rs. 17,650,000

Question, "That the sum of Rs.17,650,000 for Head 239, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 239, Programme 01, Capital Expenditure, ordered to stand part
of the Schedule.

HEAD 240. - DEPARTMENT OF NATIONAL BUDGET

Programme 01. - Operational Activities - Recurrent Expenditure,
Rs.61,092,000

Question, "That the sum of Rs.61,092,000 for Head 240, Programme
01, Recurrent Expenditure, be inserted in the Schedule" put and agreed
to.

Head 240, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01. - Operational Activities - Capital Expenditure,
Rs. 44,800,000

Question, "That the sum of Rs.44,800,000 for Head 240, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 240, Programme 01, Capital Expenditure, ordered to stand part
of the Schedule.

02 O DRwOHD.- 8308 ODeeOHD - YOS Bwsed,
St 490,00,00,000

Bl&pFASSI L 10 02 - gllallhgHlF QFwpHurBssr - Bsssr(BeuHEh
Qgevey emum 490,00,00,000

Programme 02. - Development Activities - Recurrent Expenditure,
Rs. 4,900,000,000
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Question, "That the increased sum of Rs. 21,725,000,000 for Head
340, Programme 02, Recurrent Expenditure, be inserted in the
Schedule" put and agreed to.

Head 240, Programme 02, Recurrent Expenditure, as ordered to
stand part of the Schedule.
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Question, “That the increased sum of Rs. 28,947,500,000 for Head
240, Programme 02, Capital Expenditure, be inserted in the Schedule”
put and agreed to.

Head 240, Programme 02, Capital Expenditure, as amended ordered
to stand part of the Schedule.
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HEAD 241.—- DEPARTMENT OF PUBLIC ENTERPRISES

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.34,595,000

Question, "That the sum of Rs.34,595,000 for Head 241,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 241, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.7,200,000

Question, "That the sum of Rs.7,200,000 for Head 241, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 241, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 242.- DEPARTMENT OF MANAGEMENT SERVICES

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.26,731,000

Question, "That the sum of Rs.26,731,000 for Head 242,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 242, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.1,796,000

Question, "That the sum of Rs.1,796,000 for Head 242, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 242, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 243.— DEPARTMENT OF DEVELOPMENT FINANCE

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.601,615,000

Question, "That the sum of Rs.601,615,000 for Head 243,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 243, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.400,000

Question, "That the sum of Rs.400,000 for Head 243, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 243, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

Programme 02.— Development Activities - Capital Expenditure,
Rs.2,200,000,000

Question, "That the sum of Rs.2,200,000,000 for Head 243,
Programme 02, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 243, Programme 02, Capital Expenditure, ordered to stand
part of the Schedule.
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HEAD 244.— DEPARTMENT OF TRADE, TARIFF AND
INVESTMENT POLICY

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.620,219,000

Question, "That the sum of Rs.620,219,000 for Head 244,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 244, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.320,000

Question, "That the sum of Rs.320,000 for Head 244, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 244, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 245.—- DEPARTMENT OF PUBLIC FINANCE

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.64,728,000

Question, "That the sum of Rs.64,728,000 for Head 245,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 245, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.2,850,000

Question, "That the sum of Rs.2,850,000 for Head 245, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 245, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 246.—- DEPARTMENT OF INLAND REVENUE

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.1,448,840,000

Question, "That the sum of Rs.1,448,840,000 for Head 246,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 246, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.670,700,000

Question, "That the sum of Rs.670,700,000 for Head 246,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 246, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 247.— SRI LANKA CUSTOMS

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.1,618,450,000

Question, "That the sum of Rs.1,618,450,000 for Head 247,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 247, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.
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Programme 01.— Operational Activities - Capital Expenditure,
Rs.1,550,000,000

Question, "That the sum of Rs.1,550,000,000 for Head 247,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 247, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 248.—- DEPARTMENT OF EXCISE

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.355,722,000

Question, "That the sum of Rs.355,722,000 for Head 248,
Programme 01, Recurrent Expenditure, be inserted in the Schedule™ put
and agreed to.

Head 248, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.71,500,000

Question, "That the sum of Rs.71,500,000 for Head 248,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 248 Programme 01, Capital Expenditure, ordered to stand part
of the Schedule.

HEAD 249.—- DEPARTMENT OF TREASURY OPERATIONS

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.5,227,665,000

Question, "That the sum of Rs.5,227,665,000 for Head 249,
Programme 01, Recurrent Expenditure, be inserted in the Schedule™ put
and agreed to.

Head 249, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.1,236,650,000

Question, "That the sum of Rs.1,236,650,000 for Head 249,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 249, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

Programme 02.— Development Activities - Capital Expenditure,
Rs.14,466,800,000

Question, "That the sum of Rs.14,466,800,000 for Head 249,
Programme 02, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 249, Programme 02, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 250.- DEPARTMENT OF STATE ACCOUNTS

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.25,605,000

Question, "That the sum of Rs.25,605,000 for Head 250,
Programme 01, Recurrent Expenditure, be inserted in the Schedule™ put
and agreed to.

Head 250, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.
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Programme 01.— Operational Activities - Capital Expenditure,
Rs.1,850,000
Question, "That the sum of Rs.1,850,000 for Head 250, Programme
01, Capital Expenditure, be inserted in the Schedule” put and agreed to.

Head 250, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 251.—- DEPARTMENT OF VALUATION

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.174,800,000

Question, "That the sum of Rs.174,800,000 for Head 251,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 251, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.48,850,000

Question, "That the sum of Rs.48,850,000 for Head 251,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 251, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 252.- DEPARTMENT OF CENSUS AND STATISTICS

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.520,500,000

Question, "That the sum of Rs.520,500,000 for Head 252,
Programme 01, Recurrent Expenditure, be inserted in the Schedule™ put
and agreed to.

Head 252, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.334,800,000

Question, "That the sum of Rs.334,800,000 for Head 252,
Programme 01, Capital Expenditure, be inserted in the Schedule" put
and agreed to.

Head 252, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.

HEAD 323.- DEPARTMENT OF LEGAL AFFAIRS

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.4,611,000

Question, "That the sum of Rs.4,611,000 for Head 323, Programme
01, Recurrent Expenditure, be inserted in the Schedule" put and agreed
to.

Head 323, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.1,050,000

Question, "That the sum of Rs.1,050,000 for Head 323, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 323, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.
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HEAD 324.- DEPARTMENT OF MANAGEMENT AUDIT

Programme 01.— Operational Activities - Recurrent Expenditure,
Rs.21,560,000

Question, "That the sum of Rs.21,560,000 for Head 234,
Programme 01, Recurrent Expenditure, be inserted in the Schedule" put
and agreed to.

Head 324, Programme 01, Recurrent Expenditure, ordered to stand
part of the Schedule.

Programme 01.— Operational Activities - Capital Expenditure,
Rs.1,400,000

Question, "That the sum of Rs.1,400,000 for Head 324, Programme
01, Capital Expenditure, be inserted in the Schedule" put and agreed to.

Head 324, Programme 01, Capital Expenditure, ordered to stand
part of the Schedule.
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Second Schedule, as amended, ordered to stand part of the Bill.

D3 DD C¢ 2 O DoxIBws - (2009
8¢ D8ww sews Bedesn)

RéFlmeaussiiu L aurssid 2.- (Blglwres® 2009 @)marer

Bl 95168 6)
POSTPONED CLAUSE 2.-(Appropriation for financial year, 2009)

OO I ¢ toeRIDD.
ClFuwiiin’ 1 glms%mIseT,
Amendments made:

“2009 Bebum soyf emP@ses 2 DosiBed 1 0 co DorBed
(1 & 89ed) 6 edBed ¢edn “wBur 08D (e® smeny
“2009 §e@ D8zw” vmeEdsY wm DO PO IO & DRV “WrBws
eN&BD ww 00 DomiBed (4) O» cvdosiBed BIBWHOED
@O0, 0® vmend “2009 §¢@ d¥sw’ wmeds’, v DO ewle®n!
8.0al0Bw Oe ¥R @. [0S0 O 83 Bndsnwm Swmn]

(20@m®@, aquusIind  ©8Es  g@iun® @ Cads
poFem, ©vum POF®D, BBs © ©wOs B¢ Bowdds

2008 e¢ew®a8 08

3576

2@ Red @8 wealddmed aBypwe dned 2009 dwudssm oy
omyOun 8¢ ogddlmoms B8s5Y ©bBe@sind 0dn ¢m® & aB
6.0l HRCH BORW).

08 DOBeLO |1 Om wy 2 9 cwvdosIBOE (1 89ed 10 ewwn 11
ed8 O ww 2 8ed 1 wn 2 0d8 O@) ¢Fedn “cil8ed ap gdcwd
©10157 0dd vo B vd cale WO e wm DO 9O emO &
D00 “Ci8uE dmBw eccwd ecBc swerid ewdd g5 WHJ WY
910 ¢wen 6o 005 0wdedst OB co DosiBw wenldon Bw ¢r @.
[00 63588 Brm@s0em @nmo]

(290@059®, qoBIHd  ©8E® LR WY  CoXs
poFem, Ovsm POFWO, BBs © wOs B¢ Boewdss
20 Bned 000 w-ealdmed gBye dned pait)ed Bwe® wewe
2009 26sw edmedsy edsY ®mom c¢ i8weE 98,063,44,60,000 = g
e GiBa @ 102,215,94,60,000% ¢80 018 BCOK).

2009 Bebsrn smx emPPuernt 2 O» dosiBed (1)(aw) cw
vosiBed (1 8ged 16, 17 e 18 0d8 0¢) cuedn “ci8ecE ay vod
ol 08w en SemId vl ce 88 g0 wun wm DO Qdn
@00 & 0050 “Gi8ud oIS ey wBS (vum wm DO ewie®s’
OB o DosIBe w-ealdme B @ @. [0 IHEE Srn®mwm
®wmo]

(20@5®@, aquusIind  ©8Es g@iun® @ Cads
@oWem, OWEr GoF®wd, BBwe w0 wde 88dc Boewlsxs
3O BRed 000 w-ealdmed gBge dned 2009 & peafied wmae
oBe® cuded B890 8sE  84,991,40,28,000 80 oBwelE
84,000,00,00,000z ¢z00 a8y BEOG).

2009 Besbsmy vmy ewmg@ues 2 05 dosiBed (2 89ed) 8 on
0dEwd eBIBO ©® sum HedD ¢ DOBIBW HACH BE WD) ©.

“(4) 2009 5008 ®es 1 O Emewsy @d®y &, 2009 e¢w®a8 31
O Emews’ gdwst D5 0w E B0 wew, BBs OBz Emadd
30GeCEO O A0 B @y DO IC® @B ¢ J¥ed G EnedInon
Bwe®, oi8ul widm nviwd ¢d8w v v oIS gpus’ ce
» g0 ¢vus 0. Bwuc® Bbs wy OB Bwe® wew ACH @ G BB,
0® vmen 0dn cueCamed BEDHD (WD @B Posd De
gne.” [06 oFHEB Sn@mnwm Oumo]

(290@59®, quBIHd  ©8E® IR WY  CoEs
poFem, Ovsm POF®O, BBs © s B¢ Boewdss
2@ sned 000 wrenddmed aBywe dmed 2009 Bwbsn wmn
omgOun 8¢ ogdddmoems B8xY bBe@sInd 0dn ¢y® & B
6.0l HRCH BOLG).

o »O» @¢ 2 O» Ooride, e-ealSmimidessy, om
eBYOBenE @0t w0 Jwd BHIw @9wl Beowlo mom &

REBWUGHLILIL L 2D UTFHLD  BGSFLIIL L UTEY — FL L
APVS BT LIGH WIS (3) 555 CorswstH)ooerrds Hi 1 swemuli i’ 1 gy.

Postponed Clause 2, as amended, ordered to stand part of the Bill.
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Postponed Clause 6, as amended, ordered to stand part of the Bill.
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Postponed Clause 7 to 10 ordered to stand part of the Bill.
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Question that the Schedule be read a Second time, put, and agreed
to.

Question that the Schedule be added to the Bill, put and agreed to.

New Schedule ordered to stand part of the Bill
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Enacting Clause and Title ordered to stand part of the Bill.

Bill reported with Amendments
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The Parliament divided under Standing Order No. 43 : Ayes 126 :
Noes 84.
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Bill as amended, accordingly read the Third time and passed.
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use this House to criticize the Auditor-General in this
manner. The Auditor-General holds the highest office in
relation to auditing the accounts of  ministries and
departments and all other public enterprises.
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because of the fact that the Constitutional Council has not
been appointed. But, now we are seeing a far more serious
issue about which there has been no reply from the
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this serious charge has not been replied to in any way by any
Member? | do not think the Hon. Ministers know what to
say about this. | do not blame them.
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Can | say again for your reference that the conduct of the
President has not come into this. Unless you want us to call
this the "Basil Rajapaksa’s Government", there is no other
way that we can refer to it. -
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But, there is no reference to the conduct of the President.
If you want, | can bring and present to you in this House, the
meaning of the “Conduct of the President” or the “Conduct
of a Member of Parliament”. There is a reference here. For
instance, there is a stadium being built near Homagama. Can
we not refer to that in a Motion as the “Mahinda Rajapaksa
Stadium”? That is how they have named it; not we. But, if
you want —
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“It is resolved that the manner in which the Hedging Agreement was
entered into demonstrates the inability of the Government of President
Mahinda Rajapaksa ...”

DYDIBNBZHDS)

(FUTBTWST By6uTSH6T)

(Mr. Speaker)

a5y I w0ybeamewns’ BedsImy eDE0 wmds 053.

@0 0BE SnO8-» Owm
(omevsrL0l@ Tewilev allddlridlnis)
(The Hon. Ranil Wickremasinghe)
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“Whereas the said Hedging Agreement had been entered into on the
specific advice and a subsequent presentation by the Governor of the
Central Bank ...” -
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Hon. Speaker, | will submit to you a note tomorrow on
what the "Conduct of the President” means. Take your
decision after that. [Interruption.]
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