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(@) @)s18mev, ereir? () acog evned.
asked the Minister of Trade, Marketing Development, * wm;?wfd O 002 O¢ GFHO
Co-operatives and Consumer Services: :“” LA DAUSSILILL Gt
nnex tabled :
(@) Will he inform this House of — o
Year Retail Price (Rs.)
(i) the total consumption of rice in the country as of Raw Stream (Red) Nadu Samba
today;
1988 9.14 9.04 12.41
(i) the quantity locally produced and quantity iggg ﬁgé %gi ig-gg
imported separately; 1091 1551 15.01 1875
iii) the retail price of rice over the last 20 years; 1992 17.31 16.65 2022
( ) P y 1993  17.38 17.13 22.22
(iv) whether any subsidy is given to reduce the igg‘s‘ g-gg g-gg ig-gg gi-gi
burden on the consumer; and 199 2293 2384 21.05 26.12
v) if he amount that h n given f ? 1997 2473 25.95 22.67 27.97
(v) ifso, the amount that has been given as of today 1998 2441 2521 2251 2853
(b) Will he state separately as at today, all the taxes 1999 2910 30.10 27.64 31.68
i d on rice, if imported or locally produced 2000 27.26 29.85 2.1 29.12
Impose , p yp ' 2001 27.85 29.44 27.37 32.75
until it reaches the consumer? 2002 34.24 36.73 30.07 36.40
2003  29.13 32.42 2851 34.56
(c) If not, why? 2004 3744 39.69 35.07 40.64
2005 3357 38.72 32.77 41.93
O0 AT oD Owm (edege, o@D Year  Month Rice
80802, 8882S 1 88endBw eedDr g ims®o) Red R White R Sarb Nad
(LomessTLOl @ LbGID &HEMTOUTSET - UTSHHHLD, FhHenSLILIHESH6D edraw te raw amba adu
el B S), ol HDeydgimm, HIsTCMUTT CFeneussT JeHLOFFIT) 2006 January g?gg 2(7)88 40.00 23(5)8
(The Hon. Bandula Gunawardane - Minister of Trade, February 27.00 27.00 39.00 29.50
marketing Development, Co-operatives and Consumer Services) March 28.00 27.50
. May 30.00 29.00 34.80 29.30
(@ () 2007 ©6ew0 gqoof o gnp woE> wod 29.30 34.00 30.00
s8ewdunras, June 31.00 29.50 30.00 28.00
) - 0®Zn @Y 1,027,390 28.00 26.00 33.00 29.00
@ - 00 ey 411,380 July 32.50 26.50 32.50
533@ _ @@@ﬁf ©53 659.930 August 28.00 26.50 32.50 26.90
’ 25.50 31.00
BocdOs - o0 o0 1,370 September  26.00 3250 29.00
October 31.50 31.00 35.00 31.00
(ii) 2007 &8s guwrst ¢ amyd, November ~ 31.50 31.00 35.00 31.00
@qb(%@ DHensy ﬁaq@@ December 31.50 31.00 35.00 33.50
CD y@orenws - 00 000zy 1,942,034 32.50 38.00
OBISBYS DD 2007  January 34.00 34.00 37.50
38.00
CA g -o0gs ezt 97,062 March 37.00 31.00 37.00 34.00
35.50 28.00 33.00
(i) ¥ EwEOS ¢ @. 3R sWwIon™ WSS. 30.00
28.00
(iv) zx>. April 34.00 29.00 35.00
May 31.50 38.50 32.00
30.00 32.00 33.00

(V) 202 (3) (V) g030 &1 e . 34.00
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Year Month Rice
Red Raw  White Raw Samba Nadu
July 37.00 39.00 34.00
36.00 38.00
August 35.00
September  37.00 36.00 39.00 36.00
39.50 37.00 51.00 38.00
37.50
October 39.00 42,00 58.00 39.50
45.00 49.50
November 39.00 42.00 58.00 49.50
49.00 45,00 62.00 52.00
49.00 61.00 54.00
50.00 53.00
49.50 52.00
December 49.50 52.00
2008  January 52.00 52.00 54.50
54.50 53.00 57.00
59.50 57.00
65.00 65.00
February 63.00 57.00
62.00 55.00
58.00 52.00
March 57.00 50.50 72.00 59.50
60.00 62.50 67.50 59.75
64.50 73.00 61.50
75.00 64.50
Avpril 61.50 63.00 76.00 65.00
62.00 73.00 79.00 63.00
58.00 55.00 76.00 65.00
65.00 65.00 88.00
61.00 55.00 70.00
June 65.00 64.00
July 61.00 62.00 69.50 58.00
August 55.00 56.00 70.00 61.00
September  56.00 54.25 57.00
October 53.00 50.00 69.50 57.00
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asked the Minister of Trade, Marketing Development,
Co-operatives and Consumer Services, :

(@ Will he inform this House—

(i) the total consumption of dhal in the country as of
today;

(if) the quantity locally produced and quantity

imported separately;
(iii)
(iv)

the retail price of dhal over the last 20 years;

whether any subsidy is given to reduce the
burden of the consumer; and

v)

(b) Will he state separately as at today, all the taxes
imposed on dhal, if imported or locally produced,
until it reaches the consumer?

if so, the amount that has been given as of today?

(c) If not, why?
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Annex tabled :
* Kg.
Year Retail Price (Rs.)
1 1989 32.85
2 1990 52.91
3 1991 53.80
4 1992 57.01
5 1993 55.55
6 1994 35.09
7 1995 42.32
8 1996 49.57
9 1997 50.00
10 1998 50.19
11 1999 51.06
12 2000 53.47
13 2001 58.40
14 2002 57.16
15 2003 59.44
16 2004 70.24
17 2005 77.26
Year Month  Retail Price  Year  Month Retail Price
(Rs) (Rs)
2006  January 60.00 2008  January 136.00
55.50 February 144.00
February 57.00 155.00
March 65.00 May 190.00
April 65.50 188.00
June 68.00 199.00
August 67.00 June 210.00
64.50 207.00
September  58.75 August 209.00
74.50 September 206.00
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Year Month Retail Price Year Month Retail Price
(Rs.) (Rs.))

October 70.00 205.00

November  70.00 October 203.00

December  69.00 199.00

2007  January 7200
February 76.00

March 75.00

April 78.00

July 99.00
October 106.00
November 110.00
2008  January 119.00
125.00
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(@) @)s1Cmev, syeir?
asked the Minister of Trade, Marketing Development,
Co-operatives and Consumer Services:

(a) Will he inform this House—

(i) the total consumption of sugar in the country as
of today;

(ii) the quantity locally produced and quantity
imported separately;

(iii) the retail price of sugar over the last 20 years;

(iv) whether any subsidy is given to reduce the
burden of the consumer; and

(v) if so, the amount that has been given as of
today?

(b) Will he state separately as at today, all the taxes
imposed on sugar, if imported or locally produced,
until it reaches the consumer?

(c) If not, why?
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Annex tabled :
Year Retail Price (Rs.)
1 1989 24.75
2 1990 28.59
3 1991 2425
4 1992 24.80
5 1993 26.40
6 1994 29.07
7 1995 31.34
8 1996 32.67
9 1997 30.96
10 1998 29.95
11 1999 26.40
12 2000 30.03
13 2001 3645
14 2002 3422
15 2003 3351
16 2004 37.09
17 2005 4144
Year Month Retail Price (Rs.)
2006 January 44.00
48.50
February 51.00
52.00

53.00
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Year Month Retail Price (Rs.)

March 58.00
56.00

54.00

April 58.50
57.50

June 56.50
August 59.75
September 57.00
55.00

59.00

October 62.00
59.00

November 62.00
59.00

December 58.00
2007 January 55.00
February 54.00
March 53.00
52.00

April 52.00
51.00

50.00

49.00

June 49.00
July 48.00
September 49.00
October 49.50
November 48.50
48.00

47.50
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MINISTER OF ENVIORNMENT AND NATURAL RESOURCES :
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asked the Minister of Environment and Natural Resources:

(@ Will he inform this House—

(i) whether an official residence has been provided
for the Minister of Environment and Natural
Resources (Cabinet);

(i) if so, whether it is a property owned by the
State; and

(iii) if it is not owned by the State, the basis on
which it has been allocated?

(b) Will he submit to this House separately—

(i) if an official residence has been allocated,
whether it has been repaired or upgraded during
the years 2005, 2006 and 2007;

(it) if it has been repaired, the amount of money
spent in each year for that purpose;

(iii) whether furniture or any other equipment for
the use of the aforesaid official residence, has
been purchased at Government expense during
the years 2005, 2006 and 2007; and

(iv) if so, the amount spent on them?

(c) Will he state —

(i) separately, the number of units of electricity
and water that have been used at this official
residence during each month of the years 2005,
2006 and 2007; and

(ii) the amount of money spent by the relevant
Ministry for electricity and water used at the
above mentioned official residence in each
month of the aforesaid years?

(d) If not, why?
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asked the Minister of Livestock Development, :
(a) Will he inform this House,—

(i) whether an official residence has been provided
for the Minister of Livestock Development
(Cabinet);

(if) if so, whether it is a property owned by the
State; and

(iii) if it is not owned by the State, the basis on
which it has been allocated?

(b) Will he submit to this House separately—

(i) if an official residence has been allocated,
whether it has been repaired or upgraded
during the years 2005, 2006 and 2007;

(ii) if it has been repaired, the amount of money
spent in each year for that purpose;

(iii) whether furniture or any other equipment for
the use of the aforesaid official residence, has
been purchased at Government expense during
the years 2005, 2006 and 2007; and

(iv) if so, the amount spent on them?

(c) Will he state—

(i) separately, the number of units of electricity
and water that have been used at this official
residence during each month of the years 2005,
2006 and 2007; and

(if) the amount of money spent by the relevant
Ministry for electricity and water used at the
above mentioned official residence in each
month of the aforesaid years?

(d) If not, why?



921

2:8Ee®sInd 922

@0 8. 8. SF¥NED OHm0
(wrenryflg £. AN, rHBTISS)
(The Hon. C. B. Ratnayake)

(8) )
(ii)
(iii)

(@) )
(ii)

(iii)
@iv)

(g0
(i)

0.
Ctss e @CBEeB.
@€ 050D,

®0.

2005 D8 s3ewo aEH O18wo BBe® Suwe® - Byd.
2006 &8s esewo e O8wr BBe® Bwe® - Bym.
2007 &8 sseem aes D180 BBe® Bwe® - St
3,26,458.5628.

®0.

2005 D8zw t36®r IBWIE CBIWMSED Do Had WITIE)
8¢ g Bwe® - oy,

2006 D8zw 6w WIBWIE CBWSEH o Hard WITHE)
¢ 8 Dawe® - oy 23,725.65

2007 D&mw wcwo mBWIE CEWIT B Har) WIEFE)
¢ g Bwe® - o1 86, 239.84

@ 19er® gow 018 efoo .

#&w® g 028 ¢foo .
O e® ewnn® »cS.

*seneduns On DA o¢ 4 8HE:
FLITLTL_SB6D) 0B LILIL L (3)060TLILIH6N .
Annexes tabled :

#8ew® 1

@G @ B BDets BB 01 S 8:8ewiBn S vewm

Obes

2005

2006

2007

@sescs ¢ e vy S S
[2o7%)
VendE 1262
©50D®8 1455
@ ®a8 1528
825008 1500 382
©BACDB 1540 369
[Otel) 2145 273
2edd 2145 308
o8 1699 283
&8 1380 206
48 2102 244
aeodudn 1482 245
318 O 1224 233
BendE 1324 188
©20D® 1300 255
@ ®a8 1647 206
25003 2205 390
BB 2128 326
[Ofefo) 2168 399
a0y 2582 339
[Slt%) 1853 378
&8 2272 360
48 1674 277
aendedn 1878 370
eS8 ®Y 1930 141
BendE 1699 290
©20008 1454 87
@ @8 1581 190

@0nm — 1. 2005 d8sed dFendal, 02 @a8 W 0w @8 Seswsy 8

SE ©aedn) O @@ B85Y SO Bs ¢Oy ¢ G@inen wden BOYE

O @. (OO W W0 8Eren HBE ®EDTm W GoBw ¥ WOy
80505 8@ @B D8N ¢@am10:0es.)

¢ Qw2
O3 @ AE Boes B¢8 Scun v e SGos woedn

Obecs @rescs 8¢S aoednd  SC @ocdnd

2005 ATenddE 21,284.20
©50OIY 24,270.80
@B @8 25,937.33

2006 S8 25,548.63 18,772.60
@8BS 26.456.90 18,144.70
oiler) 37,089.57 13,507.90
aedc 37,509.78 15,198.40
o8 29,586.05 13,990.90
4B 23,849.85 10,271.80
48 36,428.32 12.107.20
gondedn 33,468.17 12,155.50
eSO 26.478,34 11,575.90
AenIdE 29,998.02 14,355.00
©NOY 29,274.08 20,267.38
@ ®a8 37,180.92 16,444.00

2007 S5008 50,578.10 32,090.00
@8BS 48,435.84 26,567.00
oo} 49,312.32 32,509.75
a0y 59,296.80 28,639.63
o8 42,493.20 31,257.00
&8 51,709.44 29,354.88
48 38,166.24 22,588.50
aeodudn 4242192 30,108.25
ERIeRe] 43,805.28 11,356.50
enIdE 38,248.08 23,845.25
©5NOIY 32,791.20 7,055.00
@ @8 35,513.04 15,683.13

@0 8. 8. 8. dendd sB5en Owvmo

(orenryfl@ it 1F. 67. rewTaly LGS TeuT)

(The Hon. R. P. A. Ranaweera Pathirana)

OO0 ¢ OBNOB, VIN®ed B8 IE 0eWdE Bwo ¢
OO W OBB. Eoymded sEEOES e¢ry Bwud © o®
guwsIes’ [ B3O

@0 8. 8. NG OHm0
(wresryflE &. 1. réprwss)
(The Hon. C. B. Rathnayake)
B8¢B B¢ GiBwE 15,653.138.

©d pb. B. &. Sends sB5e Swmm

(oreryfl@ it 1F. 67. gewraly Lgd revwT)

(The Hon. R. P. A. Ranaweera Pathirana)

®3O HOBROA, ® ©® SloraTe) 18309,
DYuTeded sFensy dHmO0  wvm o &
BedsTesy dmmm 9008.

®©35; 68 WS EI5NB2 OV

(oreryLfl@ rall &mesTTHTWSS)

(The Hon. Ravi Karunanayake)

OO DOIBNIDROB, & o OB end; yEmW Drewss
@®w gwsIesy. [P BEO]

@0 8. 8. 8. dendd sB5en Owvmo

(orenryfl@ it 1F. 67. rewTaly LGS TeuT)

(The Hon. R. P. A. Ranaweera Pathirana)

Emm emdmO qleds’ ®dd8 WmOm gwdd ©d
DONEHROB, 0BsE 308 ocfer’. a8 Baslesd,
edndsied dmm 180005 a8 »0 eom, 6i8eE 60m
OB E 0@ROBIEO 0¢f BB, [0 BIO]



923 2008 @2%»0®28 13 924

@0 8. 8. SF¥HED OHm0
(wresryllg &. 19, réprwsEs)
(The Hon. C. B. Rathnayake)
BE AECTDO OO D DBNBHROA,

®5; 08 WG ea250w2 Wm0

(oreTfl@ rafl &HewTTHTWSS)

(The Hon. Ravi Karunanayake)

@¢ O and; EFH®G OO DSHNEDROB, ac “Eomodes’”
s¥moed Beadmd, ¢ SByded Bdw Es G8sE
27,500 e0dmdiw Bwo. 0® 0 OG0 1530 yE»WO
goed gusiesy, iBeE 27,500 g 8800 eedmnts
5® - [Pt BBO]

@6 BOE 88 ¢ BEOr Owmo
(wrewrylE Blsd APlure & Asveur)
(The Hon. Nimal Siripala de Silva)

O DDNEDROB, I 0® eD1ed ¢8w ¥n ydm W
©@5»0eDE&. [P B3O

®©F 8 WS €maw2 Bz
(omressryLll@ Tall & HedTTHTWdS)
(The Hon. Ravi Karunanayake)
OO DDNBNBDROB, @ and YED® g 9OC B

@6 BOE 88 ¢ BEOr Owmo

(wrewryWlE Blsd APlure & Asveur)

(The Hon. Nimal Siripala de Silva)

asy 0D  euddo 100 B8  swd. o

DONEDHROB, 0® Hed g»OEs YE» gYBIm QB
@BIHO B, [ BIO]

®5; 08 G €925032 D0

(oressrLll@ Tall & HewTTHTILdS)

(The Hon. Ravi Karunanayake)

& Ded® #OBOGHIO 8 & WOMDw Bwo Beadmo.
e®m v, nde Bwr Besisy dvy. Jbed eEdd®D
Gi8s@ 1,000827 8 018 mostersy 53B0 @800 Ted 8
8 WO wmde B Beamd. Io @g¥nme yde
BosIv.

2DO5B 2 S)

(FUTBTWST Sj6uTHeT)

(Mr. Speaker)

& BEDeO @B ymrws O &B.

@6 HOE BB ¢ B2 @m0
(wressrylg Blosd APlurey $ HAsveur)
(The Hon. Nimal Siripala de Silva)

eIm0 B eOBNE R OO e B WD SO
208Be®@5ned 0D e¢siy I Wr.

2DO5B2S)

(FUTBTWST Sj6uTHeT)

(Mr. Speaker)

& B8 @@B8n® ymnww ®Omd.

@6 HOE B8 ¢ B2 @m0

(wressrylg Blosd APlurey $ HAsveur)

(The Hon. Nimal Siripala de Silva)

e @dm & 0sim O Wm™Om OROEO Qb
@¢BIBY DT

DO1NBDR s

(FUTBTWST Hj6uTSH6T)

(Mr. Speaker)

& BERCO ®@Bn®r 1w mEede ymaws oY) am.

Bedn dBwi DR ¥ WS

2@ | BE B
Qeuaflbmre (5 CeusmevaumiiiLy oamd@GailiiL) HmIb
BVGBTTIbLeNS YeMWFFT : 2 &35CuirasLyien sudliifl_1b
MINISTER OF FOREIGN EMPLOYMENT PROMOTION AND
WELFARE : OFFICIAL RESIDENCE

0230/°08

6. ©0 @8, 8. &. &80 sBGen Owmo
(omessryLll@ i LS. 67. TewTaly LG revr)
(The Hon. R. P. A. Ranaweera Pathirana)

Bedn dBws yObR® wo el DB De®sT &y
y@dme (1) :

(@) 1) Bedn dBws udEX®» w1 @YwRD (BEPHO)
4@ eI BE Bowws G & Bede;
(i) Vo nd, dw ds wr edugnHic;
(i) Cesw e ©BNVED B WOS BV WO S o &
Bede;
@YD) O @O w®DD IO eE?

() (1)) B Bowd e & Beod »®, dw 2005, 2006 e» 2007

088 ne e Bw mO evd D18EYe WO Bede;

(i) ecTFOBw weg O gun O Ou DBedE Divwe
Gee o eng;

(ili) own Boowed yewlbme wews 2005, 2006 e 2007
08y ne ool Bwedsy vaw WIeId) ewd edmn
comoe 8¢ & eom Beodc;

(iv) oedm® & wey D1 mOD ¢ e omsdend;

@5i) 00 00 Danewsy On® 08O ©wwD @E8un
BOsIemEe?

(g0 (1) e®® B Bosses wewo 2005, 2006 e 2007 D82DE &z
o @ nE ©wB® WS B BeBw W B T
5©rgw 00T 05T DREWEY EWIBO TS,

(i) & escwn aeog a@re O gun O O DSsved
5% 928 O ©otsws BE D1 WO B Yo e end;

@I O® eHsy WOBTenBe?

(22) oevrded5® & Onie?

Qeuaflpri_(h GeusmsveuriitiLy 2ad@ailiy wHmID BHLBSTTIDL|HS
I ewwdFamnrs Csl L allerm :

(o) () Qeuafipri(y Geusweveuriiliy esms@ailiy wHMID
BVBRTTIOLINS (JHEFTEM6U) Y WWFFBHSE 2SI
all(hglGwrssTmy

Guirs ey uLpBISLILIL (siTeTsT

STEITLIGNSUJLD,
(i) =,Cwesleh, S|HI HTEFTHIS 2 L HLOWIT 6THTLINSW|LD,

(i) oyrorhis 2 Lew GwmeQuweslley, 6Ths ojigLiLenL
uileb gysuail®F supBIsliLL H6TarEH6TLNSILD

Sjaui @FFemuuiled omleiliiuimym?



925 208Ee®sInd 926

[0ct @b. 8. 8. 6680 sBSes wmo]

(<) () 2 68Cwrsyie al@HWTeTH supBISLILIL 19 LI
Lilesr, g1 2005, 2006 wmmiid 2007 <y <y, evor(Hs6aflsw
SmSSOuL B Vg  Cubu@SsL ULl (HeTersT
STEITLIENSUJLD,

(i) FwsSsriugmiier GumLig eubleurh oy 65TigepILD
Qevall_Liul_Bsrer QgTend 6T66UaTG aGTLIENSU|LD,

(i) Guhuy eolGFuilst uTeuswerssTs 2005, 2006
wpmid 2007 g0 yeamGsefley Hyrernss GFaalsy

Svevg  Ceumy

Qs rereuese) CFNULILIL (HTOTST 6TETLIENS LD,

(iv)  <,Gwesflev,

GlausiTLeG WD

SHETLITL_B13561T D _ LIS [T 6WThI % 61T

QFevall_tiul_(Hsrar  GsTena  sTeueusT

Ijeui QeusuGeaumrs @)FaFewuiuiled Fwitiiliurym?

@) () Cupuy 2 $HCwrsyie al@slsEsrs 2005, 2006
wpmip 2007 i yawBseflsv
ul@esrer  llestETrd  wHOID BT
sTeTewlhemas ClausiGaumras 6T6u66aTGle6TLIENS U|LD,

uweTURSSL
9|60 &6 6dT

(i) GupLiy euGeurm <eTQaID PeuGeuT(H LTSHLPLD
S| T FIT 615 &) 60T 6V GFsvallL i’ 1 QzTews
6761666 6ITLIEN G | LD

et PN Geurym?
(")  @)er@mev, eyedr?

asked the Minister of Foreign Employment Promotion
and Welfare :

(@ Will he inform this House—

(i) whether an official residence has been provided
for the Minister of Foreign Employment
Promotion and Welfare (Cabinet);

(if)  if so, whether it is a property owned by the State;
and

(iii) if it is not owned by the State, the basis on which
it has been allocated?

(b)  Will he submit to this House separately—

(i) if an official residence has been allocated,
whether it has been repaired or upgraded during
the years 2005, 2006 and 2007;

(i) if it has been repaired, the amount of money
spent in each year for that purpose;

(iii) whether furniture or any other equipment for the
use of the aforesaid official residence, has been
purchased at Government expense during the
years 2005, 2006 and 2007; and

(iv) if so, the amount spent on them?

(¢) WIill he state—

(i) separately, the number of units of electricity and
water that have been used at this official
residence during each month of the years 2005,
2006 and 2007; and

(if) the amount of money spent by the relevant
Ministry for electricity and water used at the
above mentioned official residence in each
month of the aforesaid years?

(d) If not, why?
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(@) @#Cmev, seir?

asked the Minister of Public Administration and Home
Affairs,—(1)

(@ Will he inform this House of—

(i) the number of Executive Officers who perform
their duties in Tamil language at the Hanwella
Divisional Secretariat;

(i) the designations of the aforesaid officers;

(iii) the number of Non-Executive Officers who
perform their duties in Tamil language at the
Hanwella Divisional Secretariat; and

(iv) the designations of the aforesaid officers?
(b) Will he state—

(i) the number of other employees who perform
their duties in Tamil language at the Hanwella
Divisional Secretariat; and

(ii) the nature of the services of the aforesaid
employees?

(c) If not, why?
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2008 : STATEMENT BY MINISTER OF
PARLIAMENTARY AFFAIRS
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(The Hon. M.H. Mohamed - Minister of Parliamentary
Affairs)

Mr. Speaker, | wish to refer to the headline “Pay hike
for President, Prime Minister and MPs” published in the
“Daily Mirror” of 13"™ November, 2008, that is today,
which ascribes to me false allegations.

The reporter concerned attempted to meet me and
discuss the matter several times. When he finally met me,
he brought several gazette notifications and papers
dealing with the salaries of personnel of the Ministry of
Justice. | told him that | have nothing to do with the
salaries of personnel of the Ministry of Justice.

It is a deliberate and diabolical lie, characteristic of
irresponsible journalissm to ascribe to me the so-called
quotation, “I will discuss the matter with my secretary and
instruct her to take necessary action”.

In response to his pestering for information about
salaries of the Ministry of Justice, | told him that if he was
so interested, he could discuss matters with my Secretary.
At no time did | discuss salary increases with him. The
headline and the article are a deliberate distortion of his
talk with me. I never discussed salary increases with him.

This type of journalism is deliberately directed
towards raising animosity between people during difficult
times. | request that this be referred to the Select
Committee dealing with matters of this nature.

Thank you.
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(The Hon. Ravi Karunanayake)

Mr. Speaker, | wish to seek permission from the
House at this moment to refer to a matter that has been
taken up by the Supreme Court. As you know, Mr.
Themiya Hurulle, represented by Mr. Shibly Aziz, and Mr
Nihal Sri Amarasekere went to court.
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(Mr. Speaker)
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(The Hon. Ravi Karunanayake)

@0, BB®s wdmwexl. The Supreme Court made a
judgment on the Appropriation Bill, 2009. The Supreme
Court determined that Sections 2(1) and 6(1) of the
Appropriation Bill, 2009 should be struck off owing to the
fact that the expenditure does not go under the
Consolidated Fund nor does it go under a specific Head.
Sir, when His Excellency the President, who is also the
Minister of Finance and Planning, spoke in this House,
there was no reference to such a thing. Only the Minister,
the Hon. Nimal Siripala de Silva made reference to it and
said that due care will be taken. The most important thing
is that the Budget report has not been presented; the actual
position has not been given as to where the surplus funds
have gone and the expenditures under the different Heads.
So, at this moment, we are debating in Parliament
something which contravenes the judgment of the
Supreme Court. We would like to know in this House,
Sir, as to what remedial action has been taken.
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Question put, and agreed to.

Bill accordingly read the First time, and ordered to be printed.

The Bill stood referred, under Standing Order No. 47(5), to the
Minister of Religious Affairs for report.
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Order read for resuming Adjourned Debate on Question - [ 06th
November ]

"That the Bill be now read a Second time".- [ His Excellency
Mahinda Rajapaksa]

Question again proposed.
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“When the stock exchange withers and when the economy slows
down, it is not the end of the road. It is up to industry to reinvent itself,
to review both itself and the market and readjust its production and
technology to acquire a competitive edge. That is where technology
becomes a critical tool. Says Prakash Parthasarathy, an M.S. in
Production Technology, ‘Today, we have a host of technologies to
choose from in any field. Some of these technologies are production
oriented, others are more competitive. You can choose either to enhance
your economy of scale in production, or opt to adopt a technology that
can cut costs without compromising on quality. Obviously, you cannot
be labour intensive at this juncture. So the best solution will be to raise
productivity levels without having to retrench staff, and technology
offers such solutions.'

He says the current scenario offers a host of opportunities that big,
medium and small industries can utilize to refashion their approach and
survive. ‘It is not as though all sectors of the economy are going
downhill. Power and Infrastructure for instance are sectors that will
throw up excellent opportunities. Similarly, energy-saving devices and
technology can come in handy. A whole lot of power-intensive
industries are trying their best to cut energy consumption and costs, as
they are becoming increasingly costly and account for 12 to 15 per cent
of the production cost. Industry must not only go in for green energy,
but also learn to reduce consumption.™
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Whereupon MR. SPEAKER left the Chair, and MR. DEPUTY
SPEAKER [THE HON. PIYANKARA JAYARATNE] took the Chair.
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IMPORTS (JANUARY - DECEMBER 2007)

COUNTRY UNIT QUANTITY VALUE (Rs.)
SNGAPOR Kg 237 51863
THAILND Kg 22076310 2867376093
TURKEY Kg 20000 2572996
U.ARB.E Kg 2913988 307588967
YEMEN Kg 257336 25684156
Total 3,217,673,489
D3055903 =---= Shark fins .
INDILA Kg 13450 1980234
MALDIVE Kg 2678 1577911
YEMEN 11170 3660773
Total 7,218,918
03055904 -—-= Fisli maws
S.KOREA Kg 67 . 51878
Total 51,878
03055509 -— Other
CHINA Kg 27170 3157257
INDLA - - 402997
INDIA Kg 6671042 726225351
INDNSLA Kg 5636822 584022726
IRAN Kg 9790 989484
ISRAEL Kg 16861 1733057
ALY Kg 18 19402
JAPAN Kg 15820 1739618
MALDIVE - 38248
MALDIVE Kg 691704 74610183
MALYSLA Kg 30750 3480743
OMAMN Kg ' 114710 11610892
PAKISTN Kg 7078382 718403031
S.KOREA T . Kg 35 59495
THAILND Kg 370667 40872858
U.ARB.E Kg -~ 1507625 154616564
YEMEN Kg 503030 54963235
Total 2,376,945,141
030569 - Other
JAPAN Kg 45 27316
SNGAPOR Kg 10 24544
Total 51,860
D306 Crustaceans, whether in shell or not, live, fresh,
030613 . — Shrimps and prawns
MALYSIA Kg 2 8695
U.ARB.E Kg 20190 24305327
Total 24,314,022
03062301 —- Dried Prawns
INDLA Kg 67936 8572121
INDMNSLA Kg 18982 2444824
THALND Kg 750 102504
. Total g 11,119,449
03062309 —= Other(Shrimps and prawns)
CHINA Kg 100 55340
HG KONG Kg 5 4548
. INDLA Kg 46236 5348008
INDMNSIA Kg BE72 1128959
JAPAN Kg 545 524563
U.ARBE Kg 12204 1304826
) Total . 8,366,254
03062901 —flours, meals and pellets of cr £it £
JAPAN Kg L] 12401
‘Total 12,401
0307 Molluscs, whether in shell or not, live, fresh, oj
03072109 -Scallops, including queen Scallops; Other
SNGAPOR o5 246819
. Total 246,819
030729 — Other
AUSTRAL ] Kg 218 . 535909
GERMANY Kg 15 51165
SNGAPOR 877 421831
. Total 1,008,905
030739 =~ Other
JAPAN T OKg 130 - 390575
SMNGAPOR Kg 1380 158281
Total = . 248,856
03074109 = Curtle fish & squid; Other
INDLA Kg . B6B B9399
S.KOREA Kg ’ 26100 2072561
. TAIWAN - Kg 27067 3567357
Total 5,729,317
030749 — Other .
15 10915

HG KONG Kg
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Annex - |

UNIT QUANTITY VALUE (Rs.)

COUNTRY

INDIA Kg 4425 546663

JAPAN Kg~ 166 66323
Total 623,901

030759 - Octopus:Other :

INDILA Kg 14580 1498105

JAPAN Kg T 235 282637

SNGAPOR Kg 5 136356
Total 1,917,098

03076009 - Snails other than sea snails: Other

TAIWAN 27690 4306596
Total 4,306,596

03079901 —=— Other:Beche-de-mer

HG KONG Kg 750 168771

INDNSTA Kg 500 278067

MALDIVE Kg 37014 11323156

MALYSIA Kg 2895 1003579

SNGAPOR Kg 4320 1287506

SU.ARAB Kg 435 256160

TAIWAN Kg 200 163722
‘Total 14,480,961

0307990% = Crther:Other aquatic invertebrates

CHINA Kg 100 30989
Total 39,989

ey: edible

04 Datry produce; birds eggs; natura
0401 mm" =d nor containing

040110 - Of A Fat content, by weight, not sxceeding 1%

AUSTRAL Kg 15200 2722744
JAPAN Kg 22780 18121156
SNGAPOR Kg 7750 1523231
U.ARB.E Kg 3555 863695
U.KING. Kg 6066 6931258
Total 30,162,084
040120 - Of A fat content, by weight, exceeding 1% but
AUSTRAL Kg 7150 1121327
NEWZELD Kg 9900 1877752
SNGAPOR Kg 1266 280873
U.ARB.E Kg 100 SB567
U.KING. Kg 376 691368
Total 4,029,887
040130 - Of A fat by weight, not | ding 6%
GERMANY Kg 15 : 2113
INDLA Kg 14700 3307947
MALYSLA Kg 27 44541
NEWZELD Kg 22836 3345025
SNGAPOR Kg B40 112583
U.KING. Kg 987 673541
“Total 7,485,750
0402 < Hiid ‘creani, concenrated or .containing adde .
040210 2 f5¢ gs_nr“c;l'hzr fonms,of a fat cont
AUSTRAL ¥ 778350 283758955
DENMARK Kg 1 2048
INDLA Kg 206000 F0425616
INDNSLA Kg 5367 2841426
ITALY Kg 2352 1507273
NETHLDS Kg 553803 204583436
NEWZELD Kg 2960600 1086939556
SWITZLD Kg 1704 217625
Total 1,650,275,935
040221 - Sontaini J sugar er &
AUSTRAL Kg 4459000 1571041691
CHINA Kg - © 51000 17253634
INDILA Kg 600 33288
INDNS1A Kg 166988 . 84502874
MALYSIA Kg . 1921727 603231216
N.CALED Kg 358350 | 86946391
NEWZELD Kg 45305065 14049405586
SNGAPOR Kg 17492 4475313
SWITZLD Kg : 5600 794661
U.S.A. Kg 16584 23112930
Total 16,440,797,584
040229 . _ e P
AUSTRAL Kg 244750 57419143
CHINA Kg ) 1000 335598
DENMARK 7152 2867290
GERMANY - 5000
INDIA | 32305 14081941
MALYSLA Kg . 16500 2721249
NEWZELD Kg 4536625 1124137008
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COUNTRY

M~

UNIT . QUANTITY VALUE (Rs.) COUNTRY UNIT QUANTITY VALUE(Rs.)
THAILND Kg 190 6302 SNGAPOR Kg 656 458755
Total 1,201,573,531 U.ARB.E Kg 210 414195
040291 <ot containing added suger or other_swegfeni Total 87,113,165
U.KING. Kg 13000 5022474 040630 @eﬁm cheese, ngt_ggg_tggi‘pnwdmd
Total 5,022,474 AUSTRAL g e 20907 T 7333811
04029901 -—- Swestened condensed milk EGYPT Kg 16328 6470058
CANADA Kg Yo samanrnery 1200 INDIA Kg 26937 10859901
GERMANY Kg 12 18895 NEWZELD Kg 29288 10971746
Total 20,095 U.ARBE Kg 86 151171
04029909 - Other US.A. Kg 402201 210649005
JAPAN - 6000 Total 246,435,692
MALYSIA . 3102 040640 - Blue-veined cheess 7/
MALYSIA Kg 413905 19822736 SNGAPOR 41 45138
SNGAPOR Xg 1268 114942 U.ARB.E Kg 150 237676
“U.ARBE Kg 2880 710216 Total . 282,814
US.A. Kg 16 55730 040690 OB EREESE mmncd
Total 20,712,726 AUSTRAL - 3471
0403 _Buttesmilk, cusdled milk and cream, yogust, Kep._..y AUSTRAL Ke 266814 146841029
040310 - Yogurt AUSTRIA Kg 424409 190818315
AUSTRAL Kg 7 2439 GERMANY - 124
SNGAPOR Kg 9 18 GERMANY Kg 43355 21848729
Total 3,187 INDIA Kg 10810 7417964
040390 - Other NEWZELD Kg 4752 1541015
AUSTRAL Kg 1275 457230 SNGAPOR Kg 17295 3425597
SNGAPOR Keg 35488 1697989 SWITZLD Kg 369 361776
THAILND Kg 583 35025 U.ARBE Kg 3435 1462579
U.ARB.E Ke 8340 2686807 UXING. Kg 600 221163
U.KING. Kg 6 12761 Total 373,941,762
Total 4,889,812 0408 Birds' eggs, not in shell and egg yolks, fresh, dr
0404 Whey, whether or not d or containi 040891 - Qther:Dried
040410 - Whey, whether or ot cocentrated or containin CHINA Kg 40 40483
AUSTRAL Xg 202400 31855678 INDIA Kg 134640 68621375
CANADA Xg 790825 98558310 Total 68,661,858
CHINA Ke 38000 3838333 040899 - Other:Other
FRANCE Kg 192000 28636272 JAPAN Kg 72 36421
NEWZELD Kg 19600 4427292 Total 36,421
SNGAPOR Kg 20006 2506369 0409 Natural honey.
TURKEY Xg 66000 11262510 040900 - Natural honey
U.KING. Kg 12000 4154499 AUSTRAL Kg 22670 8312511
“Total 185,239,263 CHINA Kg 2238 451040
040490 - Other FRANCE Kg 50 . 146896
AUSTRAL Kg 554 395294 GERMANY - 114
INDIA - 255 GERMANY Kg 6 546
Total 395,549 INDIA Kg 8501 1651470
0405 gButtes and other fats and oils derived from milk; — —w~— PAKISTN Kg 1000 281892
040510 - Butter ' - . SNGAPOR Kg 6279 584668
AUSTRAL Kg 117000 22788658 THAILND Keg 81 4323
NEWZELD Kg 677485 195606323 UARR.E Kg s SR
SNGAPOR Kg 93090 9827520 Total o 14,435,746
U.ARBE Kg 41855 14073867 05 Products of animal origin, not elslfwherg specifie
Total 242,296,368 0502 Pigs' hogs'or boars'bristles and hair; badger bair
040520 ‘DRmLspreads__) 050210 - Pigs , hogs or boars’ bristles and hair and wast
AUSTRAL Kg 15100 604753 CHINA Xg 45960 51167492
SNGAPOR Kg 288 443706 INDIA Kg 500 437031
Total 1,048,459 UXING. Kg 4975 8727616
040550 - Other : Total 60,332,139
AUSTRAL Kg 86800 3430680 050290 - " - Other
HG KONG Kg 13955 1865320 CHINA Xg 370 493718
INDLA - 362582 GERMANY Kg 146 24624245
INDIA Kg 8469 | 1432361 JAPAN Xg 904028 38794339
MALYSIA Kg 14040 1991015 UKING. Kg 15 5123505
NEWZELD Kg 3360 921086 _ Total 69,035,807
SNGAPOR Kg 13643 748622 0504 * Guis,bladders and stomachs of animals (other th
U.ARB.E Tor Kg 6250 m.sg?;:: 050400 -Guts bladders and stomachs of animals (O.Than
e m—— ~——y ! AUSTRAL Kg - 7500 6198295
0406 and curd, ——— _ Total 6,198,295
. 040610 - Fresh cheese,including whey cheess, and curd 0505 Skins and other parts of birds, with their featber
SANADA Kg 69 5000 050510 - Feathers of a kind used for stuffing; down
CHINA . Ke. 95 8029 INDIA Ke 30 53449
U.ARB.E _ - 1500 US.A. = 31456
U.ARB.E _ Kg 22 68680 US.A Kg . 414 10724806
Wl - 33,209 Total 10,809,711
040620 - - Grated or powdered cheese, of all kinds 050590 " . Other
AUSTRAL Kg 57102 46952193
BELGIUM Kg 5000 236990
INDILA Kg 20016 7931293 CANADA Kg 40 13410
. NETHLDS Kg 10000 6876866 CHINA Kg 286 2378474
NEWZELD Xg 62430 24479863 FINLAND Kg - 1 133144

Y
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COUNTRY UNIT QUANTITY VALUE (Rs.)
NETHLDS M2 212 1502332
SNGAPOR M2 737 2268243
SU.ARAB M2 201 5368193
SU.ARAB - 970274
THAILND M2 25 6586
UARBE . 24076
UKING - 3748
USA. M2 122 6213
Total 46,559,991
58 Special woven fabrics; tufied textile fabrics;lace
5801 Woven pile fabrics and chenille fabrics, other tha
580110 Of Wool or fine animal hair
GERMANY Kg 9 48975
HG KONG Kg 4 18170
NDIA Kg 15 141234
SNGAPOR Kg 3 23791
TAIWAN Kg 138 50050
Total 282,220
580121 Uncut weft pile fabrics
CHINA Kg 104 148798
HG KONG Kg 899 1514825
MALYSIA Kg 562 1209554
U.ARBE Ke 30 13225
Kg 130 3837081
Total 6,723,483
580122 Cut Corduroy
CHINA JKg 422799 249453869
CZECHR Kg 10609 10420725
FRANCE Kg 9109 15533235
GERMANY Kg 7801 12863818
HG KONG Kg 958704 755310857
HG KONG - 27344
INDIA Kg 4215 2850819
JAPAN Kg 104 310816
PAKISTN Kg 1200 969427
SXKOREA Kg 745 1229909
TAIWAN Kg 41472 31004230
TURKEY Kg 2679 4422704
US.A. Kg 1550 1258449
Total 1,085,696,202
580123 - Other weft pile fabrics
HG KONG Kg 3903 7585102
SKOREA Kg 56 41823
U.KING. Kg 100 271338
US.A. Kg 360 547189
Total 8,445,452
580125 - Warp pile fabrics, cut
HG KONG Kg 375 444165
US.A. Kg 28 100980
Total 545,145
580126 ~ Chennile fabrics
CHINA Kg 7876 2040088
Total 2,040,088
580131 - Uncut weft pile fabrics
CHINA Kg 27326 20808935
HG KONG Kg' 363 262249
- Total 21,071,184
$580132 - Cut corduroy .
_CHINA Kg 25524 17852066
CZECH.R Kg 130 289771
HG KONG Ke 232115 312083119
SNGAPOR Kg 3974 24249771
TAIWAN Kg 2300 1624849
Total 356,099,576
i 580133 - Other weft pile fabrics
CHINA Kg 37492 14613504
Total 14,613,504
580535 - Warp pile fabrics, oot
BELGTUM Xz 36 195975
- CHINA Kg 4GB 458{33
- VITALY Kg 72 372625
: N . Total
580136 - Chenile fabrics A
CHINA Kg - 280 177605
N 58019 Total 177,605
- Of other textile materials
A CHINA . = ) 209
CHINA Kg 150572 40878601

968
Annex - 11]
COUNTRY UNIT -QUANTITY VALUE (Rs.)
HG KONG Kg 59222 42247524
INDIA Kg 4834 1459663
JAPAN Kg 11850 2961995
MALYSIA Kg 72 20395
S.KOREA Kg 116 335999
SNGAPOR Keg 526 29119
TAIWAN Kg 248 186026
U.ARBE Kg 4860 1358105
Total 89,477,636
5802 Terry towelling and similar woven terry fabrics,
580211 Unbleached
HG KONG Kg 498 304428
INDIA Kg 132 6840
PAKISTN Kg 24182 2032431
U.ARB.E Kg 22224 1167507
Total 3,511,206
580219 Other
BANGLA Kg 184975 46525537
CHINA Kg 2801 1209433
HG KONG Kg 227 149658
INDIA Kg 20478 9478429
PAKISTN Kg 663984 188515661
S.KOREA Kg 277 522435
THAILND Kg 41 50054
Us.A Kg 175 2688
Total 246,453,895
580220 Temy towelling
CHINA Kg 1703 1029301
HG KONG Kg 3049 2110832
INDIA Kg 72036 5871213
PAKISTN - 801022
PAKISTN Kg 112116 6999624
S.KOREA Kg 5 668
UARBE Kg 40462 3574141
Total 20,386,801
5803 Gauze other than narrow fabrics of heading 58.0
580300
CHINA Kg 169 74877
FRANCE Kg 120 12537
GERMANY Kg 28 224635
HG KONG Kg 78 301539
INDIA Kg 390 10126
S.KOREA Kg 655 983970
Total 1,607,684
580310 Of Cotton
GERMANY Kg 1 23440
Total 23,440
580390 Of Other textile materials
ITALY Kg 13 456
S.KOREA Kg 635 1066408
U.KING. Kg 1 18381
Total 1,085,245
5804 Tulles and other net fabrics, not including woven
580410 -Tulles and other net fabrics
AUSTRAL Kg 1077 2058972
AUSTRIA Kg 3 36614
BELGIUM Kg 35577 1828672
CANADA Kg 69 65392
CHINA - 4908
CHINA Kg 208450 93927903
DENMARK Kg 35316 1484001
EGYPT Kg 754 2051997
FRANCE Kg 7316 6374141
GERMANY Kg 1490 1112432
HG KONG s 48277
HG KONG Kg 259316 248579753
TNDIA Kg 157575 81076324
INDNSIA Kg 7573 6677200
ISRAEL Kg kil 92033
ITALY - 1399
ITALY Kg 9459 14130596
JAPAN Kg 7535 20963227
MALYSIA Kg 6069 11088313
MOROCCO Kg 136 535830
MN.KOREA Kg 4883 2189114
NETHLDS Kg 225756 17877525
PAKISTHN Kg 150 71929
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COUNTRY UNIT QUANTITY VALUE (Rs.) COUNTRY UNIT QUANTITY m
PHILPIN Ke 61743 71177739 SWITZLD Kz 5470 112223655
QATAR Kg 4498 4772458 TAIWAN Ke 4799 20223119,
S.KOREA Kg 239365 174233537 TAIWAN - 135286
S.KOREA - 2349 THAILND Ke 144309 488092205
SNGAPOR Ke 65 574012 TOKELAU Ke 679 5622765
SPAIN Kg 26001 11082721 TURKEY Kg ‘4845 27988757
SWEDEN Ke 3205 116229 U.ARB.E Ke 4382 767761
SWITZLD Ke 499 4897570 U.KING. - 3360
TAIWAN - 4221 U.KING. Ke 8492 95010847
TAIWAN Kg 441851 390525578 US.A. = 1242
THAILND Kg 148084 78726841 U.S.A. Kg 17383 123534472
TURKEY Kg 7426 27243297 VIETNAM Xg 154 1644793
U.ARBE Kg 9449 1617956 Total 3,586,188,601
U.KING. - 567 580430 Hand made lace
U KING. Kg 96541 20453082 BELRUS Ke 278 25990
U.S.A. Kg 37744 37135617 CHINA - 419
VIETNAM Kg 1592 1505321 CHINA Kg 1512 5889265

Total 1,336,345,737 FRANCE Kg 2 36717
580421 - Of man made fibres GERMANY Kg 124 2177878
AUSTRAL Kg 10 264488 HG KONG Kg 211 1576526
AUSTRIA Kg 100 2414784 INDIA Kg 1994 176522
CHINA Kg 145382 115936601 INDNSIA Kg 3812 101322
COLOMB Kg 27 265302 SNGAPOR Kg 13 5000
FRANCE Kg 151 3194658 TAIWAN Kg 20 130185
FRANCE i 40503 THAILND Kg 1140 2674159
GERMANY Kg 3 18338 U.ARB.E Kg 2294 192898
HG KONG Kg 14529 69928008 U.KING. Kg 27 579579
HG KONG i 33152 Total 13,576,260
INDIA 4 Kg 2 18273 5805 Hand-woven tapestries of the type gobelins, flan
INDNSIA Kg 221 1178827 : -
ITALY Kg 21835 172346980 éﬁion A Hand Woven tapestries of tt_\e type subehn.;,;t]);:;
ELALY - o CHINA Kg 1661 250374
e i Ke ! 20497 HG KONG Kg 91 91352
PAKISTN Kg 1403 522187 INDIA Kg o 24263
S.KOREA Kg 9398 30190701 S KOREA Ks 500 108123
S.KOREA - 81256 THAILND Kg 70 38198
S.YEMEN Kg 64 468079 Total 545,341
SNGAPOR Kg 37 351750 5806 Marrow woven fabric, other than goods of headi
SPAIN Kg 12 527446 } ) .
SWITZLD Kg 50 638779 580610 Woven pile fabrics (including terry towelling an
TAIWAN Kg 198497 204834565 CHINA Ke 1443 339513
TAIWAN " 25459 FRANCE - 15255
THAILND Kg 23003 60837330 FRANCE Kg 9571 62859643
TURKEY Kg 10576 32995662 HG KONG - 14872
U.ARBE Kg £93 2815810 HG KONG Kg 8261 10990335
U.KING. Ke 2845 25726387 INDIA - 10000
U.KING. - 20206 INDIA Xg 912 1691504
US.A. Kg 1485 8439713 ITALY Kg 7 170708

Total 734,140,983 JAPAN Kg 7380 1403874
580429 - Of other textile materials MALYSIA Kg 49 95873
AUSTRAL Kg 169 1210809 MALYSIA - 503
AUSTRIA Kg 631 12187689 PHILPIN Ke 64 120662
CHINA Kg 215466 172750881 S.KOREA . 5737
COLOMB Kg 12461 77202703 S.XOREA Ke 307 B34149
COS.RIC Kg 58 938870 SNGAPOR Kg 21 25166
EGYPT Kg 118 308903 TAIWAN = 3238
FRANCE - 59560 TAITWAN I'Cg 5439 3706824
FRANCE Ks 78573 675531856 THAILND Kg 2563 427490
GERMANY Keg 16933 168700121 U.KING. Kg 315 1378407
HG KONG - 88562 US.A. Kg 1 27224
HG KONG Kg 173015 592599153 Total . 84,140,979
INDIA Kg 19154 15010831 580620 Other woven fabrics containing by weight 5% or
INDNSIA Kg 14909 4164509 AUSTRAL Kg 248 1456344
ITALY Kg 51078 692870261 AUSTRAL - 1307
JAPAN Kg 2034 26394251 AUSTRIA Kg 2374 16713985
JAPAN . 25 BELGIUM Kg 1192 1839403
MALYSIA Kg 5 60037 CANADA Kg 357 487285
NAMIBIA Kg 9 55481 CHINA " 2443
NETHLDS Kg 6 24427 CHINA Kg 64440 81638115
PAKISTN Kg 3736 519465 FRANCE . 317648
PHILPIN Ke 1615 2972919 FRANCE Kg 2072 13468833
POLAND Kg 7 64161 GERMANY Kg 801 2492613
S KOREA ~ 1421 GERMANY - 1173
S8.XOREA Kg 18356 70916319 HG KONG - 40487
SNGAPOR Xg 1510 1008261 - HG KONG Kg 579901 985584952
SPAIN Kg 721 3592744 DNDIA Kg 171915 200239666
SWEDEN Kg 559 9213072 INDNSIA s s

ITALY Kg 315560 1137616097
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COU'NTRY UNIT QUANTITY VALUE (Rs.) COUNTRY UNIT QUANTITY VALUE (Rs.)
ALY - 9668 MYANMAR Kg s 285020
JAPAN Kg 1454 3612936 NETHLDS Kg 480 726918
MALYSIA Kg 13051 12322007 PAKISTN Kg 214 79242
MALYSIA - 774 PERU Kg ' 1 105401
MAURITN Kg 102 239598 RUMANIA Kg 21540 45724525
MEXICO Kg 484 2264304 S.AFRCA Kg 560 1159539
MOROCCO Kg 66 265807 S.KOREA Kg 38515 20255793
NEPAL Kg 3 42547 S.KOREA - 221056
PAKISTN Kg 204 799105 SNGAPOR Kg 9536 7369251
PHILPIN Kg 11160 33624176 TAIWAN Kg 55973 39705696
S.KOREA Kg 33717 6361977 TAIWAN - 4015
S.KOREA - 237472 THAILND Kg 12956 18339059
SNGAPOR Kg 9564 6626665 U.ARB.E Kg 215 606260
SNGAPOR - 2630 U.KING. - 3121
SPAIN Kg 20 117541 U.KING. Kg 21086 78000182
SWITZLD Kg 2627 15566996 US.A. . 28615
TAIWAN Kg 73494 49408139 U.S.A. Kg 8781 23105244
TAIWAN - 7243 VIETNAM Kg 13445 5580252
THAILND Kg 5571 8970739 Total 833,992,686
TURKEY Kg 100 440185 580639 - Of other textile materials
U.ARBE Kg 300 21359 AUSTRAL Kg 216 B17770
UXING. - 41602 BANGLA Keg 2504 2626228
UKING. Kg 20029 114295414 BELGIUM Kg 225 1384141
US.A - 16655 BELGIUM - 11933
US.A. Kg 1825 6922440 CANADA Kg 3199 21227584
VIETNAM Kg 2154 4244664 CHINA Xg 388219 185272954
Total 2,729,055,057 CHINA B 5120
580631 - Of cotton CZECH.R Kg 9 93536
AUSTRAL " Kg 106 356277 FRANCE Kg 1059 11162115
CANADA Kg 777 6603964 GERMANY Kg 693 2196617
CHINA ' - 4970 GERMANY . 50742
CHINA Kg 80912 91967745 HG KONG = 117243
FRANCE Kg 1000 10058400 HG KONG Kg 136046 303875655
GERMANY - 1486 INDIA Kg 5156 5824763
GERMANY Kg 38777 124881690 INDNSIA Kg 17 245933
HG KONG Kg 118613 340481706 ITALY Kg 1993 5176159
HG KONG - 163939 JAPAN = 98359
INDIA N 2723 JAPAN Kg 1331 6028557
INDIA Kg 32939 17410970 MALYSIA Kg 1183 1253040
INDNSILA Kg 13580 41142635 - MOROCCO Kg 1 5454
ITALY Kg 2960 6042517 N.KOREA Kg 3s 30045
ITALY - 34566 NETHLDS Kg 288 119119
JAPAN Kg 20 500008 NORWAY Kg 1017 3955972
MALYSIA - 1063 PAKISTN Kg 114 707176
MALYSIA Kg 1026 1135037 PHILPIN Kg 43 234464
NETHLDS Kg : 27 47110 S.KOREA . B 4766
PAKISTN Kg 7892 6246771 S.KOREA Kg 26690 27185775
S.KOREA - 2700 SNGAPOR Kg 9329 14789095
S.KOREA Kg 982 2286579 SNGAPOR . 2972
SNGAPOR » 3227 SPAIN Kg 10 69701
SNGAPOR Kg 412 1185705 SWEDEN Kg 1 14920
TAIWAN Kg 4806 7204944 SWITZLD Kg 1 1145
TAIWAN = 796 TAIWAN - 2709
THAILND Kg 646 4992326 TATWAN Kg 51285 58233781
U.ARB.E Kg 3015 927175 THAILND . 1100
UKING. : 799 THAILND Kg 1723 3614710
U.KING. Kg 178 490434 U.ARB.E Kg 1150 224196
UsA. Kg 340 1227375 UKING. = 58040
VIETNAM Kg 18 113603 UKING. Kg 27105 90728981
Total 665,519,644 US.A. . 2441106
580632 — Of man-made fibres US.A. Kg 7180 19323365
AUSTRIA Kg 560 3632843 VIETNAM Kg 21238 8733707
CHINA ) 3989 Total 777,950,748
CHINA Kg ’ 83557 139744652 580640 Fabrics consisting of warp without weft assembl
FRANCE Kg 1815 16034802 AUSTRAL Kg 38 276801
FRANCE it 20423 BELGIUM Kg 1827 4169314
GERMANY Kg 1397 4073882 CHINA - 24550
gg*‘é‘gﬂNY - 30329 CHINA Kg 20603 15073192
HG NG - 116823 FRANCE Kg . 1760 2561340
mDﬁPNG Kg 97442 238683592 GERMANY Kg 8 26528
IND; Kg 5182 5604985 GERMANY - 1325
l'rul:'\s:m Kg 770 1026978 HG KONG - 54173
TALY . 17553 HG KONG Kg : 29971 56309248
APAN Kg 32046 167358326 INDIA : Kg 2277 5086165
. Kg 1313 5434065 - INDIA - 2045
- 26595 INDNSILA Kg 5895 654264
5587 10328826 ITALY Kg 422 1171459

Kg 2% . 554834 ITALY : - 5133
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IMPORTS (JANUARY -DECEMBER 2007) VALUE
11—1‘! [R!)

COUNTRY UNIT Q
UANTITY VALUE
(Rs.) C UNIT QUANT
TAPAN OUNTRY
Kg a7 939262 N 2131 o
MALYSIA Xg 421 TURKEY 2099 95452
MYANMAR Kg " 939440 TURKEY Kg ;8 16 7638413
NETETLS Xg 2 453041 U.ARB.E Ky . 20907
S'ETHLDS 19;213 U.ARB.E _ 1598865 |
ATAR X - 12374 31486475
g 2900 UKING. 8 8
:_KOR_EA : 2081171 UKING. Kg ;:44 5764562
KOREA Kg %20 10981 82 U5 A Kg ' 48267
SNGAPOR ~ 2293 U.S.A. 104 223250}
SNGAPOR Kg 566 149 VIETNAM Kg 1,914,452,293
SWEDEN K 821796 tal
TAIWAN 8 432 526551 sors0 " other 4 1569934
TAIWAN K N 9003 K 263227]
B 13652 AFGNSTN 14 215 i
THATL] 16803354 96
UARBE K 252 313014 AUSTRIA o 22 7218
U.KING. Ke 166 448935 e Py 23 517195
U.KING Ke 4750 2467511 BELGILM e 253 4097051
USA. K i 64930 PN Ke 9562 8777
USA. g 5287 7135235 an::ND s . 21487
VIETNAM - 144281 FRAN 182
VIETNAM Ke 570 1539849 plaios Ci ,EI , Ke - 41042
Total - 12384 GERMAN‘; Kg 2 23693
5807 Label . 129,419,545 H " . 61548647
els, badges and similar articles of textile mat G- KONG 10541 2750
530710 Wav HG KONG Kg - -
AUSTRAL . INDIA 0099 9866865
AUSTRAL . 65 617142 INDIA Ke Hs2 71163
AUSTRIA Xe - 280639 INDNSIA Kg 70 1osaar
BANGLA K, ! 6243 ISRAEL Kg . 49339
BELGIUM = 1627 4687795 ITALY 256 025117
BRUNEI Ke i; 102949 ITALY Kg L —
gANADA Kg it 54050 JAPAN - 66 1326325
ANADA 423116 JAPAN Ke 157 o2
CHINA - 34727 NETHLDS g 4
- 144 K 1838820
= - -
Kg 1 o % AKISTN X 7% 1490396
F‘RA.Ng]EE . 60 357;;‘: gﬁc?mg Kz 9;:3 333615
GERMANY - 16888 SWEDEN Kg 1461 ‘2’;:3;
GERMANY K - 119154 TAIWAN Kg -
g 15
e o R T & i
X .
HG KONG 8 246956 1280759140 THAILND (31 1137853
INDIA Ke s2861 1773609 TURKEY Kg 24558 Eerd
INDIA 861 89152910 U.ARBE Kg - 3331:::
TNDNSIA Kg —— 2'1";1044 UKING. « 486 471366
TRELAND 4011 U.KING. g - ol o
ITALY - 2362 U.S.A. 5582
ITALY K ) 365146 US.A. Kg 153,190,585
JAPAN 4 15024 140162588 Total . . or® Gﬂt.] rimUmMLDEs in th
JAPAN Xg 11477 161567 5808 Braids in the pieces:
Kg 137 AUSTRAL 8 -
prsvsi e e e
MAURITN i 8029 12200060 R e 12 6191537
MAUR 8 193 454719 der - p 2562 28158
MID L i 4 3194 GE B " 1422351
Moﬁgé = 24 68029 Ha KOH® 320 76442846
NETHILDS Ke 145 471148 e b 5007 575384
NORWAY " "7 A NEA xe 472 7657
mmsﬁf =4 45 509533} g PO i 1 325531
PAKISTN - 1434 SNGAPOR ot » 38851
PHILPIN :ﬁ oo 3044905 iﬂﬁg xe 39 84740
oA s e vwe L, s
K Total
S.AFRCA . 3 64643 580850 Other 1 52892
S.KOREA 4 25780 AUSTRAL K 154 14851
S KOREA Ke 8562 15887303 BEERUS Xg - 1766
gNGAPOR Kg 8283 137416 CHINA 47626 20757486
sscmpog 26006156 CHDNA Kg 7 2‘.; ‘15:52
AIN " 16241 FRAN 27
SWEDEN 2: 611 4662655 GERMC,;ENV lli: l? 144339
SWITZLD 29 267231 HG KONG 27693 81028189
TATWAN, Ks 5 Joss1 HG KONG b 7% sisisez
TAIWAN 3 . 149062 o s 2724] 1197§
ks Kg 33771 85023719 mfm xe 4 202010
ND Kg 2323 30175 ITALY Ke 22 132026
15233600 JAPAN Xg
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QUANTITY VALUE (Rs.)

P Kg 662 1173964
; %{f& Kg 53 111527
."S.Kom Kg 21 876659
e Kg 12 418947
; Kg 654 3938647
STAIWAT Kg 24 77254
oy Kg . 752 62554
: Eggz Kg 2308 15020345
UKING. i 42886
OSA - 10411
US.A. Kg 38 611137
AM Kg 1 10731
oo “Total 133,244,882
- 5809 Woven fabrics of metal thread and woven fabric
580900 Woven fabrics of metal thread and woven fabric
'CHINA Kg 60 202801
. HG KONG Kg 36 100874
 INDIA Kg 357 79984
" S.KOREA Kg 348 741187
SNGAPOR Kg 17 43284
TAIWAN Xg 143 239652
TURKEY Kg 446 181925
‘U.ARBE Kg 580 40652
 USA. Kg 22 82041
Total 1,712,400
5810 Embroidery in the piece, in strips or in motifs.
581010 Embroidery without visible grounds
CHINA Kg 2514 2137941
FRANCE Kg 2 72998
HG KONG - 32688
HG KONG Kg 832 1509524
ITALY Xg 719 25593308
MALYSIA Kg 94 38142
SXKOREA Kg . 313 2029968
SWITZLD Kg 514 15178553
SWITZLD . 137919
TAIWAN . Kg 1723 176533)
TATWAN - 1937
THAILND Kg 2444 7194387
T US.A. Xg 68 13882
Total 55,706,578
581091 - Of cotton
AUSTRIA Kg 2 26553
CHINA Kg 10517 4564217
HG KONG . - 57928
HG KONG Kg 1508 21684094
INDIA - Kg 891 2407069
TSWW'ITZLDAN Kg 8 47167
- 251
TAIWAN Kg 213 2444043
THAILND Kg 888 1217081
UARB.E Kg 19 1624
USA Kg 3736 5291919
Total 37,741,946
581092 "~ Of man made fibres
. AUSTRIA - Kg 887 13378718
CHINA Kg 6430 3956477
_ mgﬁG Kg 83 1105933
’ - 1219
~ HGKONG Kg 4270 12033654
* INDIA Kg 20250 985187
ITALY - 12791 .
o ;Tﬁ.LY, . : Kg ' 1336 57156620
: sggﬂsm Kg 1190 105315
OREA Kg 46 692050
-~ SNGAPOR Kg 1122 66449
;L SWIIZLD Kg 2399 62738745
- TATWAN Xg 2520 - 17677112
: Kg 14837 87328294
Kg 156 * 3648489
Kg 337 967982
: Xg 3 1489488
Total " 263,344,523
- Of other textile materials
e - 34635
‘Kg 22472 14526392
_ - 237556
Kg 6471 22779756

IMPORTS (JANUARY - DECEMBER 2007)
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UKING. " o

COUNTRY =~ UNIT QUANTITY VALUE (Rs.)
INDIA - 2402
INDLA Kg 3528 2782452
INDNSIA Kg 27860 18404872
ITALY Kg 115 5634758
SXKOREA - 9693
S.KOREA Kg 484 1113646
SWITZLD Kg 338 8603334
TAIWAN Kg 313 638308
THAILND Kg 10686 22431891
TURKEY Kg 21 50068
U.ARB.E Eg 621 484278
UKING. Kg 21 29179
US.A. Kg 4 18275
VIETNAM Kg 105 4152668
Total 101,934,163
5811 Quilted textile products in the piece,composed of
581100 Quilted textle products in the piece, compased o
CHINA Kg 153786 91265803
HG KONG Kg 316156 40344416
INDLA Kg 1682 2407171}
'~ S.KOREA Kg 7595 12935933
SNGAPOR Kg 4475 2652682
TAIWAN Kg 14672 20358782
U.ARB.E Kg 9625 11133538
. UXKING. - 4692
U.KING. Kg 3931 27525593
US.A. Kg 425 122404
Total . 208,751,014
59 Impregnated, coated, covered or laminated textl
5901 Textile fabrics coated with gum or amylaceacus
590110 Textile fabrics coated with gum or amylaceous s
CHINA Kg 6524 301448
GERMANY Kg 2015 4918888
INDIA Kg 20 435
NETHLDS Kg 3960 8365872
PAKISTN Kg 25530 3450107
QATAR Kg 16900 2384675
SKOREA Kg 1000 1946802
SNGAPOR . Kg 33000 4833153
THAILND Kg 19684 1075201
Total 27,276,581
550190 Other
AUSTRAL Kg 17233 26526396
CHINA Kg 95896 23679217
FRANCE Kg 24 75835
GERMANY Kg 12 . 36938
HG KONG Kg 16205 12584947
INDLA Kg 10956 5656085
NETHLDS Kg 18 65927
S.KOREA Kg 10183 8060832
SNGAPOR - 8703
SNGAPOR Kg 22741 9422334
TATWAN Kg 37628 5767489
TAIWAN - 174593
THAILND - 12068
THAILND Kg 99 3018
U.ARB.E Kg 9 786
UXING. Kg 85 124431
US.A. - 32412
: Total 92,232,011
5902 . Tyre cord fabrics of high tenacity yam of nylon o
590210 Of Nylon or other polyesters
AUSTRAL . Kg 108810 592790007
CHINA . Xg 1242775 552180166
FRANCE Kg 9067 54652502
GERMANY Xg 22 B284
HG KONG Kg - 1BO 384582
INDIA Kg 34850 21583780
ITALY Kg . 1947 528059
MARS.I Kg 116207 46404407
SNGAPOR Kg 1075427 423000157
SU.ARAB - Kg 177 5951
SWITZLD Kg 3 27937
TAIWAN Kg 214608 110207371
THAILND Kg 32315 13512751
U.ARB.E Kg 799219 351856817
9723
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(The Hon. (Prof) W.A. Wiswa Warnapala- Minister of
Higher Education)

Mr. Deputy Chairman of Committees, | would like to
begin by congratulating His Excellency the President for
introducing a very realistic and a development-oriented
Budget under very difficult circumstances when both
local and international factors affected the economy, for
that matter, all economies all over the world. There was a
major energy crisis, there was a food crisis of
international dimension and there was the international
financial crisis, which in fact, was the worst in the history
of this world. It was the worst financial crisis to be
experienced by the developed as well as the developing
world. It was the greatest economic crisis which has been
experienced by the world since the Great Depression of
1929. The crisis was not confined to a few developed
countries or for that matter, to a couple of developed
economies; it became a global process, a global crisis. |
would like to focus the attention of this House to certain
salient aspects, to certain salient features of the global
financial crisis. It was a crisis within the capitalist
system, it was a crisis within the process of global
capitalism. In the history of capitalism, which then was
not global in character and its orientation, there were
similar downturns in the past. The first important crisis
was in 1870 which the countries were able to overcome
with certain management techniques. The next important
phase was in 1929; | am referring to the Great Depression
which was also known as the Great Crash.  The all-
powerful centre of finance in the United States, the Wall
Street, collapsed and the levels of debt rose to astonishing
heights. Europe could not pay its international bills with
gold. Gold was the anchor of the then financial system in
the world; it was tied to gold. Banks panicked and the
depositors hoarded cash because of which the banks in
both Europe and the United States fell. Their vaults
became empty; there was no cash in the banks. The
United States fell into depression and Britain left the gold
standard.  John Steinbeck, referring to this Great
Depression, which was then known as the Great Crash,
said the following. | quote:

“The Bank is something more than men, | tell you. It’s the monster.
Men made it, but they can’t control it.”

Today again they have failed to control it. The world
economy was recovered, and Managed Capitalism came
into being. The post-war construction, based on the
Marshall Plan in Europe, forced the State to have a close
control of the capitalist economy. State intervention was
recommended. The financial system was brought under

very tight regulations and funds were directed towards the
development industry. The most important policy
prescription of the period was that the Government
stimulated demand by lowering interest rates and
enlarging their deficits. A bit of deficit financing, Mr.
Deputy Chairman, is necessary to stimulate growth and
development. Inflation was controlled and there was a
long boom in Europe and in the US where there was
mass consumerism. In the '70s and '80s, both Margaret
Thatcher and Ronald Reagan brought changes to remove
controls and regulations of the past 40 years. They
wanted to open up the economy. Union power was
curbed. Margaret Thatcher, known as the "lron Lady",
controlled the British trade unions and state-owned
enterprises were privatized; the so-called Privatization
Revolution came on the scene. Thatcher and Reagan made
sweeping changes to accelerate development and
marketization. Tax rates were lowered and financial
regulations were dismantled. That process of change was
called “Democratic Capitalism” and countries in the
world began to adopt it. Now they are talking about
Creative Capitalism.

It is in this historical context that we need to look at
the international financial crisis of the present time. It
began with the collapse of the American housing market -
two mortgage giants in the United States, Freddie Mac
and Fannie Mae, collapsed. Federal Housing Finance
Agency was asked to intervene. They intervened to help
the two giants to lend mortgages at lower rates of interests
and thereby support the housing market. US Secretary to
the Treasury, Paulson said, | quote:

“Fannie Mae and Freddie Mac are so large and so interwoven in our
financial system that a failure of either of them would cause great
turmoil in the financial markets here at home and around the globe.”

That is what the US Secretary to the Treasury said.
This shows the magnitude of the crisis which the US
experienced in the last few months. It was in this grim
scenario that the US started to bail out these major
mortgage companies and the US Government, in the form
of state intervention injected US Dollars 700 billion into
the system. Britain planned a similar strategy to protect
their banks; G7 Finance Ministers came out with a
similar rescue plan. The global financial market was
collapsing and the emerging economies began to bear the
brunt. It was inevitable in the context of globalization.
Mr. Deputy Chairman, what do we mean by
globalization?  Globalization means, by and large,
expansion of business from developed to the emerging
economies. In the given global context, business is all
about competing with everyone from everywhere for
everything.  That is the nature of the process of
globalization. There are 62 big companies from Brazil,
Russia, China and India and they are emerging market
companies. In this context, | would like to quote Dr. C.
Rangarajan, the former Governor of the Reserve Bank of
India. This is what he says in "The Hindu" of
08.11.2008 in respect of India:

“The crisis is no longer confined to the developed world. The heat
is being felt by the developing world, including India.
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The impact on India can be both direct and indirect. The direct
impact comes from exposure to the ‘toxic’ or ‘distressed” assets by
Indian banks and other financial institutions.

Indian banks, in general, have very little exposure to the asset
markets of the developed world. Indian banks have very few branches
abroad. The indirect impact will be through trade and capital flows.”

Now, that was the nature of the impact of the crisis on
India. The flight of foreign capital began and confidence
in capital flows disappeared. Emerging economies in the
world accounted for nearly three-quarter of the global
growth, and this is enormous in terms of development; it
can make a major contribution. Collapse of an economy
would lead to social unrest. All countries experienced a
deficit of more than 5 per cent of the GDP. The slow
flow of capital to emerging economies would affect their
economies. It would affect us as well. The curios
paradox, Mr. Deputy Chairman, in the given context of
this global crisis, is the need for State intervention.

My good Friend, the Hon. Bimal Ratnayake referred
to Nicolas Sarkozy. This is what Nicolas Sarkozy, the
President of France says: “Self-regulation is finished. No
country can indulge in self-regulation any more. Laissez-
faire is finished”. This is what President Sarkozy said
referring to the nature of the crisis; referring to the
magnitude of the crisis. All these things meant that a
larger role of the state is necessary. Hon. K.N. Choksy, if
you want to bail out the economy, State intervention is
fundamental and necessary.

It was in this grim economic scenario that the
Government has introduced this Budget, which in my
view, contains a number of development-oriented
proposals. The Budget is some kind of an economic
development plan for a particular year; it is also a
financial plan for a year. Budget-making is a special kind
of exercise. It is not easy to frame a Budget. His
Excellency the President in presenting the Budget and the
Budgetary Proposals incorporated in the Budget, referred
to the need to establish both peace and stability in the
country. He, in fact stated that we have reached a
decisive juncture in our journey towards peace and
development. Peace and development cannot be achieved
without defeating terrorism in this country. At the same
time, the need for a negotiated political settlement has
been stressed.

Sri Lanka, despite all constraints, both local and
international, has been successful in maintaining an
annual growth rate of 6.8 per cent compared to 7.7 per
cent in 2006. Unemployment rate has been reduced to 6
per cent. Poverty rate has been reduced from 22.7 per
cent in 2002 to 15.6 per cent in 2006. These are no mean
achievements for a small country like that of ours, Mr.
Deputy Chairman. We have achieved all these while the
international economic environment remained hostile.
The Budget deficit has been reduced to 7.7 per cent, and
the annual rate of inflation is 13.7 per cent in 2006. It
increased because of the higher food prices. All of us, all
countries, both developed and undeveloped, experienced a
major food crisis a couple of months back.

It is in this context that we need to look at the
agricultural development of this country. In the 21°
Century, agriculture is the fundamental instrument for
sustainable development and poverty reduction. Nearly
880 million people, Mr. Deputy Chairman, depend on
agriculture for their livelihood and they earn less than a
dollar a day. Therefore, the development of agriculture is
vitally necessary to realize the Millennium Development
Goals. The importance of agriculture has been recognized
in the Budget, it has been given a place in the Budget,
and several incentives have been provided to increase
agricultural production. Agriculture can produce faster
economic growth, bring about a reduction in poverty and
guarantee a sustainable environment.  Agricultural
production is important for the food security of a state
because it is a source of income for the majority of the
rural poor in a country. Sri Lanka has a land area of 16
million acres out of which Mr. Deputy Chairman of
Committees, three million acres have been devoted to the
cultivation of the four main crops, tea, rubber, coconut
and paddy. The cultivated area is nearly 30 per cent of
the total land area. There are various differentiations
within the agricultural sector. There are 3.3 million
smallholdings in the country; ours is largely a
smallholding rural economy. There are 3.3 million
smallholdings in the country out of which 1.5 million are
in the category of less than 40 perches of land. They are
home-gardens which needs to be developed to grow more
food, people need to be encouraged to grow more food in
their own home gardens. The rest is 1.8 million which is
more than 40 perches of land. | mean, this is the picture
relating to our land resources. Such smallholdings need
to be developed to grow more food. According to the
present policy of the Government this has been targeted.
This is a targeted group with a "Grow More Food"
campaign of the Minister of Agriculture, the Hon.
Maithripala Sirirsena. In order to promote agricultural
production, several measures have been introduced to
discourage the consumption of wheat flour. Measures
have been proposed to maximize the production of local
food grains like kurakkan and things of that sort.
Incentives have been provided to encourage dairy
production and milking cows are to be imported about
which proposal my Friend, the Hon. Bimal Rathayake
took a very critical view. Rupees 900 million have been
allocated for the milk subsidy to small children. That
also will encourage production of milk. The imposition
of Cess on various items would provide incentives to
local farmers, fruits and vegetable growers primarily.

Agricultural research is vital at this stage for the
development of the country. Universities have been
encouraged to undertake agricultural research. Research
and development in agriculture - R & D in agriculture, has
tripled in China and India in the last 20 years. India and
China have spent more money on agricultural research,
on both research and development. This Budget has
allocated Rs.300 million for scientific research and
agriculture is included. | welcome that. The universities
need to be provided with more research funds in order to
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undertake development-oriented research for the country.
It is only through agricultural development that a
dynamic rural sector can be created in this country. The
Budget has formulated the right strategy, Mr. Deputy
Chairman. As Adam Smith, one of the world’s leading
economist said, “Wealth can be created by human toil”.
Wealth is created by human toil. People must learn to
work to increase production. We can create wealth only
by working hard and this is very true of agriculture and
industry.

I would like to focus your attention, Sir, on the need
to develop a knowledge economy. Today, knowledge is a
key factor in development. Today all developing
economies are knowledge-based. They are moving in the
direction of a global knowledge society. In this context of
globalization, knowledge has become the most important
factor. For that matter, knowledge is capital today. The
Budget, taking into consideration the ideas embodied in
the “Mahinda Chintana” which is a realistic package of
social and economic development policies has
emphasized the need to construct a knowledge economy
in the country. Universities outside Colombo, the
provincial universities in particular, are to be provided
with additional funding; Rs. 950 million has been
allocated to develop these universities, primarily their
infrastructure.
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Special attention has been paid to the need for staff
development in these universities. According to the
University Grants Commission, Rs. 15,276 million is to
be spent on the construction and it covers construction of
11 new hostels. An additional Rs. 100 million has been
allocated for the 50 year-celebration of both Universities
of Kelaniya and Sri Jayewardenepura. With the
assistance of the World Bank, we have undertaken, Mr.
Deputy Chairman, a programme to improve the quality
and relevance of undergraduate education in the
universities. The aim is to produce a quality graduate who
could obtain employment in a rapidly-changing society.
Learning environment at the universities is to be
improved. Intellectual and research culture of the
universities are to be restored; we need to restore the
intellectual culture and the learning culture of the
universities. Post-graduate studies are to be expanded and
a post-graduate research culture needs to be restored in
this country, so that the post graduates can have an impact
on the learning environment of a given university. Then
the external degree programmes are to be revised in order
to produce a quality graduate.

With a view to establishing a knowledge economy,
Mr. Deputy Chairman, several new proposals have been
proposed. The tax payable by a Sri Lankan professional
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or a company earning foreign exchange has been confined
to 20 per cent. This is a major tax concession to
professionals in the country. Such concessions will help
Sri Lanka to become an international hub, providing
professional services of international standard. The
National Research Council is to be provided with Rs. 300
million to promote scientific research. Rural village
needs to be linked to the global community for which 500
e-villages are to be developed. The “Mahinda Chintana”
gave preference to the concept of “Universities for all”.
In other words, “Mahinda Chintana” wanted to expand
the country’s university education in such a way so as to
see that all aspirants to higher education get an
opportunity to enjoy higher educational opportunities.
This means that the access which now remains limited to
20,000 students, has to be expanded. This needs to be
expanded. The concept of the university township has
been proposed and with this the facilities of the
universities could be expanded and developed with a view
to addressing the various needs of the campus
community. o5, Bewdss 0m wwsBnOB, 80 »O
DD By @53?
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“At the same time, our knowledge should also be utilized for
services which are internationally acclaimed. Therefore, income tax
concessions available to professionals for services rendered either in or
outside Sri Lanka should be further expanded to serve such economies.”
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@G S5 HR® wmo
(omessryLll @ pey Lt amdain)
(The Hon. Rauff Hakeem)

Bismillahir Rahmanir Raheem

Venerable Presiding Member, | would say this Budget
is the most disingenuous, deceptive and a dishonest
attempt at hoodwinking the people of this country.
Having had a look at the proposals and the way in which
the Government is attempting to raise the necessary funds
to meet the enormous deficit of Rs. 339 billion, we must
concede that this Budget is basically a budget which has
been designed to continue the war effort that this
Government has begun in 2006. Year by year the military
expenditure is increasing and in what type of global
scenario are we attempting to bridge this enormous deficit
of Rs. 339 billion? It is at a time when we are faced with
the worst economic recession ever since the Great
Depression? At a time such as this, we must bear in mind
that the common methods of meeting the deficit is
threefold. One is to sell your national assets. The other is
to go in for domestic borrowing. The next ultimate
objective would be to go in for foreign borrowing.

Why | call this a very disingenuous Budget is for the
reason that against all prudent advice, this administration
embarked on a short-term borrowing for a long-term
development. The prudence of this type of borrowing
was challenged by many financial experts, but the
Government paid scant disregard to all those warnings
and went in for short-term commercial borrowing which
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I would say, even a normal petti kade mudalali would
think twice before going in to borrow for long-term
investment at a short-term commercial rate such as we
have been borrowing in the recent past. Now, if we are
going to fund it by domestic borrowing, the interest rates
will inevitably go up and it is expected that the interest
rates would go up to about 25 per cent which is an
increase of 3 to 4 per cent. And, if you are to go in for
foreign borrowing because of the threat of interest rates
going up, that tool will be quite difficult given the current
global economic meltdown.

Today, | browsed through the internet and found in the
website of Bloomberg an article by a very reputed
international rating agency, “Standard and Poor’s”,
where there is an alarming reference to Sri Lanka. It
states, | quote:

“Sri Lanka .... most at risk of a credit-rating downgrade as the
global economy heads into a recession and funds become scarcer, said
Standard & Poor’s.”

It further goes on to state, | quote:

“Foreign investors are exiting Asia’s emerging markets as they seek
less-risky returns amid the worst financial crisis since the Great
Depression. That’s making it more difficult for the nations in the region
to pay for imports and is shrinking their foreign reserves.”

It is common knowledge that the Central Bank had
been dipping into our foreign reserves in order to keep our
exchange rates somewhat stable. Within the last three to
four months, we have spent almost US Dollars 500
million of our reserves. It is said that almost 33 per cent
of our foreign reserves have been utilized in order to keep
our exchange rates somewhat stable. If it is to be realistic,
our dollar rate today should be in the region of Rs. 130 to
Rs. 140. On top of it, today our export markets are
facing the recession and therefore tea and rubber prices
are plummeting. Ultimately, the Government is now
giving it a different garb in the guise of asking people to
increase domestic production saying that they are going in
for import substitution. In fact, they are trying to cover
up their folly of mismanaging the economy from the very
outset.

Today information regarding the battlefront is heavily
controlled and that is a fact that everybody admits. It is
said that the first casualty in the war is truth and the
manner how casualty figures are being massaged in order
to keep this euphoria of imminent victory alive among the
people has resulted in the masses by and large being
prepared to put up with any burden in the expectation that
they are going to succeed in the war. But what we see is
that the goalpost is being shifted everyday. The capture
of Kilinochchi is now being diverted to the capture of
Pooneryn and subsequently it might be shifted to
elsewhere. But whatever it may be, if the common man is
to put up with all these burdens, there must be some
sense of sharing the sacrifices. Is the Government
prepared to share? Are the rulers, those who hold
portfolios prepared to give up some of their perks and
privileges?
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This morning during Question time, it was revealed
that the State is paying Rs. 27,000 to the Chief Justice as
Rent Allowance whereas most of the Ministers who are
not provided with an official residence are being given a
flat amount of Rs. 100,000 as Rent Allowance. | must
with all humility say that | was also a Minister for 11
months very unfortunately in this Government, but my
conscience did not permit me to take this Rs. 100,000
Rent Allowance since | have a residence in Colombo.
I would have been happy if you had provided me with a
bungalow. But that is a different matter. [Interruption.]
That is right. Can you point out a single Minister who
does not have a house in Colombo? What is happening
today -

oG DAEBD. 8. o8. ewemBiTm Pwmn (BB
e §gPimsn®»)

(oresryllg Lifeiryy,. 9. G, QFLarairser - sTousy), Fdg
O|EHLOFFIT)

(The Hon. W. D. J. Senewiratne - Minister of Power and
Energy)

The Government is obliged to give this Rs. 100,000 to
each Minister so that they can rent out a house.

@5 SYS B Oz

(oreryLll@ mayl amdsdid)

(The Hon. Rauff Hakeem)

The question is, "Are you prepared to sacrifice?" You
are asking the people to sacrifice. [Interruption.]
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I will get on to my speech in English because
otherwise | might lose track. Look at the colossal
amount, which in my opinion are the most grotesque
blunders, that the Government is making. For instance, |
think today there is an Adjournment Motion on the issue
of the Ceylon Petroleum Corporation hedging oil.
Finally, it has resulted in the Ceylon Petroleum
Corporation having to pay, according to its Chairman, a
hedge loss of US Dollars 27 million last month and he
says that it might hit US Dollars 10 million monthly if
this goes on in this fashion. Hedging to meet with rising
oil prices could have been commercially adopted by a
local company, but for the Government to go in for this
and for the Central Bank to have advised and the Cabinet
to have approved, in my opinion, is a big mistake finally
ending up paying. Now, the common man has to bear all
these losses. If it is not for this enormous blunder, today
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you could have reduced the fuel prices furthermore. This
is in addition to Rs. 58 billion that various Government
agencies owe the Ceylon Petroleum Corporation. | am
glad that the Hon. John Senewiratne is here. The Ceylon
Electricity Board under his own Ministry owes the largest
amount to the Ceylon Petroleum Corporation. It is not a
small amount. Rupees 43.5 billion - [Interruption.] No,
no. | have little time. | do not want to -

®©6 DAED. 8. od. eesenHBED Vwnmn

(oreryflg Liflsrw,. 4. G. QFQerallyseur)

(The Hon. W. D. J. Senewiratne)

The cost of diesel is high and we have to provide
electricity at a very low rate. So, as a result there was a
loss [Interruption.]

@G 69F B Bwmn

(omessryLll@ Pyt amdain)

(The Hon. Rauff Hakeem)

Whatever your reason may be, you owe Rs. 43.5
billion to the Ceylon Petroleum Corporation and now the
Government has gone with its avowed programme of not
going in for any divestiture of Government assets and
Government corporations. Now this is all covered in the
garb of patriotism: saving the nation, protecting the
nation; patriotism is the last refuge of the scoundrel, they
say. | am not trying to belittle patriotic sentiments. You
must be patriotic towards your country, but at what cost?
When the rulers are enjoying everything, the common
man is burdened with untold hardship. Everyday
consumer prices are going up. But then, there is no effort
to reduce any of the heavy expenditure that Ministers and
ministries are engaging in. They are very happily
travelling abroad with their families and the Government
has to bear the expenditure.

Now, look at the wasteful expenditure on Mihin Air -
six billion rupees on a private airline, a budget airline,
which is running into heavy losses. Today, the airline
industry in India is merging with each other in order to
survive. In a large market like India, various domestic
airlines cannot survive and at a time like this you are
going and dumping six billion rupees. Now there are
various important ministries which have hardly any
allocation. ~ The Hon. Mahinda Wijesekara is there - |
have held this Ministry. If this six billion rupees had
been given to him, he would have done some productive
work in the postal sector. But this is totally being wasted
on a fruitless exercise just to keep the egos of certain
people massaged. If we have at least some change in
policy in trying to meet the deficit, we could appreciate.
But what is happening is that there is no other option but
to go in for foreign borrowing. But, is foreign borrowing
going to be available in this climate? Now we are faced
with, as | told you, a downgrade of credit rate which is an
imminent threat for Sri Lanka. Funding difficulties are
the biggest threat to Sri Lanka’s rating. Standard &
Poor's says that it rates Sri Lanka’s long-term foreign
currency debt at B plus with a negative outlook. Sri
Lanka is facing funding concerns with rising short-term
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commercial debt while expectations of efforts to bring
down fiscal deficits have proved incorrect. | do not know
at this stage whether they will go to the IMF but they will
definitely need to think of their funding sources and plans
to increase overseas borrowing next year to fund the
shortfall even as the IMF said, “Reliance on foreign debt
to finance expenditure should destabilize the nation’s
economy.”

The prudence of going in for a short-term commercial
borrowing for long-term investment was questioned at
the very outset. The Government totally pooh-poohed the
idea and did not listen to the advice and today finally, we
are faced with the threat of our credit rating being
downgraded.
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(The Presiding Member)
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(The Presiding Member)

Okay. | am sorry.

@G 69 RS Oz

(orevryLfl@ maylt andsaid)

(The Hon. Rauff Hakeem)

How many minutes more have | got?

OISt e RO a5 TS0
(semevensTHRIGL 2 DL SjeuiTdsr)
(The Presiding Member)

You have got eight more minutes.

@G 69F R Bwmn

(omessryLll@ Pyl amdain)

(The Hon. Rauff Hakeem)

Right. So, it is totally out of your own doing that you
have plunged this country into an economic crisis.

So, the question today is, when you ask people to
make sacrifices, with all these patriotic sentiments being
brought to the fore, are you prepared to make similar
sacrifices? When you are not prepared to forego any of
your comforts, you ask the common man to bear all these
burdens. This is very unfair and therefore, | would say
that the only alternative to get away from this mess would
be ultimately to go in for a viable political solution. You
know, having talked very tough regarding foreign
intervention on matters of human rights, issues of
devolution in this country, no outsider should lecture to us
as to how we should solve our problem. Finally, we have
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caved in to pressure and today, in many Tamil
newspapers there is the report about the Tamil Nadu State
Assembly having passed a Resolution calling on New
Delhi to bring pressure on the Government to go in for a
ceasefire. They have passed it unanimously and | would
like to quote “The Hindu” newspaper which has become
the darling of the President because Mr. N. Ram, the
Editor was called in by the President to be an interlocutor
when he ran into difficulties. Of course, he is a friend of
Sri Lanka. He has advised many governments in Sri
Lanka on various issues at the Indian Centre.

®3 ®reed eed. edrNBcth ®vmo
(oressryLll@ wrewsu Car. Csesrrglrmegm)
(The Hon. Mavai S. Senathirajah)

Yes, he has advised Sri Lanka also.

@0 @b, ©dsxsiesy Owmo
(oredrLfl@ opi. FiDLIBHS60T)
(The Hon. R. Sampanthan)

A friend of late Mr. J.R. Jayewardene.

@G 58S B Bwmmn

(ressryLll@ eyl am&aiD)

(The Hon. Rauff Hakeem)

Yes, he had been an honorary adviser to many Sri
Lankan Governments and at different times of turmoil, he
would undertake a visit to Colombo and meet with
important personalities. Mr. Ram, in an editorial, soon
after he had the privilege of interviewing the President,
induced the President into agreeing to solve the Sri
Lankan problem within an undivided Sri Lanka little
realizing that that ultimately connotes a federal solution.

@0 @b, ©dsxsiesy Owmo
(oredrLyfl@ oyi. FiDLIHS60T)
(The Hon. R. Sampanthan)

That is in the interview also.

@G 685 B Swmn

(oresryfl@ mawl amé& D)

(The Hon. Rauff Hakeem)

In the interview it was quite apparent that these things
could be deciphered when you read between the lines.

@0 @b, ©dsxsiesy Owmo
(oredrLyfl@ opi. FiDLIBS60T)
(The Hon. R. Sampanthan)

The President had used that word.

@G 655 B Swmmn

(oreryfl@ mawl améE D)

(The Hon. Rauff Hakeem)

So, here in an editorial, on the same day when he
carried the interview, he said this.

| quote:
“With the two countries reaching an agreement on ensuring the

protection of Indian fishermen entering Sri Lankan waters, and Sri
Lanka promising to guard against civilian casualties in the war against
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the LTTE, Mr. Karunanidhi quite rightly shifted the focus from the issue
of forcing a ceasefire in the war between the Sri Lankan armed forces
and the LTTE to extending humanitarian aid to the Tamil civilian
population affected by the conflict.”

So, what he virtually said was that the Centre was able
to shift the focus away from the pressure to call for a
ceasefire by getting Mr. Karunanidhi to agree regarding
humanitarian aid to the victims of war as well as the Sri
Lankan State to resolve the fishing crisis through the
agreement that was reached when the Hon. Basil
Rajapaksa visited Delhi. Now what has happened is that
the entire Tamil Nadu Legislative Assembly has passed a
resolution calling for a ceasefire. Ultimately, we have
conceded a role for Tamil Nadu in our affairs.

Amidst all this, there is this attitude to the North-East
problem as if when the East is separated from the North,
the issues of a Muslim dimension and the problems of the
Muslims would be solved. | must say that is the worst
fallacy. Today, the Muslims are realizing that in the
divided East they face the same problems, the same
security threat and the same issues pertaining to their
livelihood.

Today, the Government is talking about a duty of
almost Rs. 25 a kilo on paddy imports in order to protect
the local farmer. But, after having freed the East from the
terrorists, as they say, the situation has not enabled the
Muslims to go and cultivate the several thousands of acres
of land belonging to them. What about Vanni? Vast
stacks of land have been emancipated from the LTTE.
How many thousands of acres could be cultivated? Even
during peace times it was not possible because there were
issues of demining and that which had to be settled with
those who have encroached on those lands. So, those
matters have been totally overlooked. A simplistic
approach cannot be adopted to solve this problem,
forgetting that there is a Muslim dimension to the North-
East problem.

Therefore, simply by saying that the TNA should
attend the All Party Conference and everything will be
hunky-dory, it is not going to happen. The Hon. (Prof.)
Tissa Vitharana was here for a short while. | wish he was
here. | was to ask him as to what the President meant by
"solving the problem within an undivided Sri Lanka". A
sudden terminology has emerged after the visit to Delhi.
This terminology never existed in the vocabulary of the
UPFA until this particular interview was given to “ The
Hindu” newspaper.

Therefore, do not forget that a political solution is the
only way out and this war against terrorism, as they say,
will not bring in the expected results. The issue of
separatism cannot be defeated until and unless you are
prepared to devolve power. Now they are talking about
demilitarization, democratization and development.
Devolution, the last limb, which the President speaks of in
his interview, -
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(The Presiding Member)
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@G 655 HRO Bwmo

(oreryLil@ mey Lt amdsdain)

(The Hon. Rauff Hakeem)

I am winding up, Venerable Presiding Member.

In that interview, Mr. N. Ram is asking a pointed
question as to whether there is sequencing in these four
limbs - demilitarization, democratization, development
and devolution. Devolution is the last limb. The answer
that the President gave, as Mr. Sampanthan says, is that
demilitarization is the first priority. But the biggest power
in the world, the Americans, the USA and the combined
power of NATO cannot do it in Afghanistan. They finally
said that now they have to go and talk to the Talibans in
order to solve the problem. Therefore, we need to, sooner
or later, enter into a dialogue. But when entering into a
dialogue, you will have to take into consideration the fact
that there is a Muslim dimension and that Muslim
dimension will have to be addressed along with the issue
of the Tamils in order to find a lasting solution in this
country.

Thank you.
[e.00. 1.52]
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(oressrLyfl@ Gs. stedr. QFTsHed)

(The Hon. K. N. Choksy)

Venerable Presiding Member, it gives me much
pleasure to address this House whilst you occupy the
Chair.

Sir, | intend discussing the main or salient features of
the Budget. Having presented three Budgets as Minister
of Finance, | am conscious of the fact that the preparation
of a Budget in a developing nation, which is subject to
adverse international fiscal trends such as the prices of oil
and flour, presents tight-rope walking for its Finance
Minister. And, yet we cannot allow ourselves to be
swamped. The challenges have to be faced and met as
best as we could. Let us therefore examine the main
features of the Budget to see whether these are correctly
positioned.

Firstly, | observe that the Budget refers to almost
every sector of the economy. But, it presents no clear
overall plan or strategy of economic development.
A “home-grown” policy interspersed with basic
international requirements is well and good. But it must
lay down a clear path along which development could be
channelled. This is wholly missing in the Budget.

Secondly, certain sensitive issues present in our
economy and which have got aggravated from year to
year have not been addressed in this Budget. They are,
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rising inflation which presently stands at 22 per cent, the
high cost of living, the increase in interest rates and
the sharp decline of the rupee as against the other
international currencies.

The Rupee presently stands at Rs.109.50 against the
US Dollar. This is indeed a very high figure for a
developing country.

The above are unfavourable tendencies in any
economy, and particularly in a country such as ours,
which imports almost 70 per cent of its requirements.
Cumulatively, these features will drain our national
wealth and retard economic progress.

The question arises as to how the Government intends
arresting each of the above features. The Parliament and
the country at large must be told this through the Budget.
But the Budget remains silent.

The Fiscal Management Responsibility Act which was
enacted by the UNP in 2003 sets the parameters for the
development of the economy. Every government is called
upon to meet these targets. The Act stipulates that the
Budget deficit at the end of 2006 should not exceed 5 per
cent of GDP. But, our deficit is still 6.5 per cent.

The Minister of Finance has pointed out, not without
justification, that the sudden and sharp increase in world
oil prices earlier in the year adversely affected the
country’s economic indices. Timely planning and action
could have considerably reduced this. The increase in
world oil prices also took place during the regime led by
the UNP. But with planning, we immediately introduced
an automatic price adjustment mechanism, whereby we
increased the cost of fuel to the consumer when world
prices went up, and gave the consumer the benefit of
reduced prices when costs decreased. This formula
reduced the burden both on the State and on the
consumer. Former President Chandrika Kumaratunga
however abandoned this beneficial scheme when the
People’s Alliance formed the Government in 2004. It has
since not been replaced by the Government resulting in
the adverse results on the revenue referred to by the
Minister. It has also placed adverse burdens on the
people both in regard to the cost of transport and
particularly the cost of living.

The Budget also refers to the fertilizer subsidy costs
and Samurdhi payments. None can grudge governmental
assistance to the needy, but is this alone adequate in the
long run? Should not parallel steps be taken to
systematically reduce poverty and make the people more
self-dependent?  Take for example our rural youth.
Schemes should be put in place to train them to be more
self-reliant and self-productive. The demand for services
such as of motor mechanics, electricians, repairs to and
maintenance of agricultural and electronic equipment,
have considerably increased in the rural areas. Why not
commence training schemes to enable rural youth to
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qualify in these capacities? At the end of the period of
training, they could be provided with the capital to
purchase the basic tools of their trade. In this manner,
they enter the stream of productivity and self-reliance.
The continuous granting of subsidies and doles will not
end or reduce poverty. On the other hand, training people
to earn a livelihood of their own will progressively reduce
poverty and their dependence on the State. We must
introduce innovative measures to expand the economy
and the revenue it generates. The current position is that
of an economy that is contracting and not expanding.

The Fiscal Management (Responsibility) Act fixes the
ceiling of governmental borrowings. It stipulates that at
the end of the financial year commencing on 1st January,
2006, the total liabilities of the Government, including
its external debts at the current exchange rates, should
not exceed eighty five per cent of the estimated Gross
Domestic Product for that financial year. The
Government has commenced external borrowings in US
Dollars. The danger with which this is beset is that the
Rupee has depreciated considerably as against the US
Dollar. When the United National Front relinquished
office in April 2004, the Dollar stood at Rs. 94.00 Today,
it has spiralled to Rs. 109.50. If this trend of the reducing
value of our currency continues, the Government’s debt
will increase to an unaffordable level when it comes to
repayment of such borrowings. This is another reason
why | said earlier, the Government will have to introduce
measures to increase revenue by providing incentives for
growth of private sector productivity. But the present
Budget provides none. The country is faced with a
situation where the Government’s outgoings far exceed
the revenue generated, leading to a greater reduction of
the national wealth.

Venerable Sir, looking back over the past 60 years of
political independence, it cannot be said that the country’s
economy and productivity or the quality of the people’s
lives, particularly in the rural areas, has substantially
improved. To my mind, the growth of the economy and
the end to the ongoing war in the North are matters that
have to be handled on a national basis, by cooperation and
coordination between the major political parties. Our
present system of political parties competing for power
and the party system we follow in Parliament are not
beneficial to our nation. This system is known as the
adversary system and has led to nothing but destructive
criticism between the Government and the Opposition.
We might well think along the lines of establishing an
“Economic Council” representative of all parties in
Parliament. This might be worthwhile of consideration so
that the economic development of the country becomes
the responsibility both of the Government and of the
Opposition, Parliament as a whole, and in this situation
there is a greater opportunity, a greater chance for the
development of our economy and for the increase in the
quality of the lives of the people, particularly people who,
in the rural areas, have contributed considerably to the
economy of the country by maintaining the agriculture,
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which is the base of our economy, at a high level. The
Government and the Opposition might consider together
whether greater steps can be taken forward to improve the
quality of their lives. Unless this is done, we cannot
expect the country moving to the era of a developed
nation from what it is presently, a developing nation.

| thank you, Venerable Sir.
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Yes, please Hon. Deputy Minister.
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oD »wYS wOsImy 8 BenB. We were not able to
guarantee their safety from the terrorists.
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(The Hon. (Dr.) Jayalath Jayawardana)

Very good. Now, can you guarantee?
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(The Hon. Hussain Ahamed Bhaila )

Now, we are clearing that area. So, we are allowing
them to -
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(The Hon. (Dr.) Jayalath Jayawardana)

Now, can you guarantee their safety?
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(The Hon. Hussain Ahamed Bhaila )

Yes.
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Are you saying it with responsibility?
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That is why we allow them to -
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(The Deputy Speaker)
The Hon. A.H.M. Fowzie will now speak.
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(The Hon. A. H. M. Fowzie - Minister of Petroleum and
Petroleum Resources Development)

Mr. Deputy Speaker, I am very happy to follow the
Hon. (Dr.) Jayalath Jayawardana, who very liberally and
arbitrarily criticized the Government and the Budget.

I am not going to reply to him or the charges,
allegations and criticisms made by the other Members of
the Opposition, because | know that they simply refuse to
understand whatever valid reasons are given by us to the
criticisms they make. But, there is one matter that
I would like to reply to and that is with regard to the
allegation he has made about Catholics not being able
go to the Madu Church.
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%0 830505 gRImBH®0)

(rewsryflg LG ymi
pasrewwSgHaud wHmid Uilallhéd HeoLFFT)

(The Hon. Milroy Fernando - Minister of Public Estate
Management and Development)
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(The Hon. A. H. M. Fowzie)

Mr. Deputy Speaker, | will not go into detail because
already the Hon. Milroy Fernando has replied to the
allegations that the Hon. (Dr.) Jayalath Jayawardana has
made.

I wish to congratulate His Excellency the President
Mahinda Rajapaksa for presenting a very realistic and
people-friendly Budget during a period when the world is
experiencing a financial crisis. The United States of
America, the economic giant, which has been helping the
poor and underdeveloped countries crashed financially
and most of the powerful countries also crashed. Some
countries declared bankruptcy.

Some of our Leaders in the Opposition should learn a
lesson from the President-elect of the USA, Barack
Obama. When the USA faced an economic crisis,
President Bush wanted to bail out US Dollars 700 billion
to contain the situation facing the USA banks. What did
Obama do? Did he say that it was your problem and
happily stay out of the issue to make a political gain out
of this situation? No. Then, what did he do? He
suspended his political campaign temporarily and came
down to Washington to sign the bond. He did not want to
capitalize on the situation and criticize the Bush
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Administration. His first priority was the country and the
people, and not his personal victory. He wanted to help
the country and its people to overcome the crisis. This is
how our leaders must act before our country could face a
similar situation in the future. We must all get together
and ensure that a similar situation does not arise. The
Opposition should come forward to support these valid
proposals and not criticize for the sake of criticizing in
order to gain some political advantage.

More important than the Budget Proposals to which
I will come next, is the President’s forceful endeavour to
instil confidence into a nation of multiethnic composition
which deserves the appreciation of all those who love

peace. He demonstrated his conviction by speaking in
Tamil as well. He said, “l am aware of all the
expectations of  Sinhalese, Tamils, Muslims, Malays

and Burghers being children of one Mother Lanka. These
expectations can be made a reality. | possess that
confidence. 1 will certainly fulfil that. Let us love
challenges. Let us march together towards a better future
for Mother Lanka.” This is an important message clearly
and loudly stated by His Excellency the President. | wish
to applaud him for these concluding remarks giving
confidence to the people of this country. He has been
very successful in boldly facing up to the challenges of
the time and standing up as President of the people of Sri
Lanka.

All of us must appreciate that in Budget-preparing ,
one should take into consideration the impact of today’s
global economic crisis and the food crisis and carefully
craft into it stringent protective measures against such
impacts. His Excellency the President Mahinda
Rajapaksa should be lauded for taking care to include
elements of protectionism and ensuring that everybody
gets something. He, in his endeavour to build a self-
reliant economy, has laid a strong foundation for an
economy that can withstand any global recession and
other economic upheavals. All these have been achieved
while providing necessary allocations for  various
development programmes, welfare programmes as well
as relief measures to the people. This has been done
despite extremely trying circumstances and adversities
created by forces beyond our control posing many
challenges. On the one hand, the Government has been
compelled to continue to battle with the armed groups in
the North, while on the other, is seeking a just and
honourable solution to the baffling ethnic problem of the
country.

As a result of this, a high expenditure on security
becomes inevitable and as you see, the defence
expenditure has reached an all-time high record of
Rs.200 billion.

There are economic imperatives such as defence,
education, health and infrastructure improvements which
demand substantial allocation in the Budget. There is no
way to reduce this expenditure unless you impose a cut on
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the relevant service to the people. However, we must be
satisfied that His Excellency the President has made the
required allocations to the imperatives and for the
development programmes of the country. Rupees 29,935
million has been allocated for "Gama Neguma", a
consolidated development programme to improve rural
roads, electricity schemes, drinking water schemes and
self-employment projects and to upgrade the living
standards of the people. These imperatives did not
prevent him from providing relief to the people who
suffer from the impacts of the high cost of living.

A price reduction of Rs.30 per litre on diesel, Rs.15
per litre on petrol and Rs.20 per litre on kerosene has been
effected and this is bound to benefit the people to a very
large extent. | hope the benefit of this price reduction
would be passed on to the travelling public by the
transport sectors. Also, a monthly discount of Rs.30 on
electricity for consumption of less than 90 units and a
discount of Rs.20 on water for consumption of less than
15 units would benefit a large number of ordinary
households.

It is true that the people are still confronted with the
ever-increasing cost of living. But the Budget has spelled
out several reliefs to cushion the impact of the high cost
of living. Reduction of VAT from 15 to 12 per cent,
increase of the Cost of Living Allowance to public
servants by Rs.1,000 and to pensioners by Rs.560 are
bound to give some relief.

One of the reasons for the high cost of living has been
our dependence on imported items of food and goods for
our living. Despite increased food production since 2006,
our country still spends about US Dollars 800 million to
import food items. This amounts to 73 per cent of the
export revenue earned by Sri Lanka on export of
plantation crops. This money could have been saved and
our food security can be guaranteed by giving incentives
to our farmers.

The imposition of a cess on import of food items will
encourage the local producers and the Government’s
programme like “Api Wawamu Rata Nagamu” which was
launched under the "Mahinda Chintana” could boost the
food production. As promised in the "Mahinda
Chintana", action has been taken by the Budget to heed to
the request of local producers and industrialists to
encourage local production towards building a strong
economy. This has been done by imposing a cess on
selected items of imported food and goods in order to
place a discouraging effect on its use.

We can be satisfied that the main focus of this Budget
has been on strengthening the national economy against
any possible impact of the global economic crisis as well
as the food crisis, while at the same time, making the
country move forward to the status of a developed
country. |1 am proud that His Excellency the President
came to this House to deliver the Budget Speech in a
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locally- manufactured car using locally manufactured
ethanol. It augurs well for the country. It is an indicator
of the correct policy of the Government and its sincere
commitment to achieve the goals of development.
Already, work relating to several mega projects, such as
the expansion of the Sapugaskanda Oil Refinery,
Hambantota Port, Weerawila Airport, Norochcholai Coal
Power Project, Upper-Kotmale Hydropower Project,
Moragahakanda and Kalu-Ganga Reservoirs Projects, the
Colombo-Katunayake Expressway and the Southern
Express Highway, is under progress. Road development
projects which were ignored for several decades have
been undertaken under "Maga Neguma" and many
village roads have already been concreted.

Once the modernization project of the Sapugaskanda
Oil Refinery is completed , we will have the capacity to
refine our total requirement of oil. These are projects that
should have been launched by past governments.
Unfortunately, they have failed and no one visualized
today’s situation in their foresight. It would be a grave
mistake and a lapse on our part if we also leave it for the
next generation or for the next government or for any
other government in the future. The future generation is
sure to curse us for this lapse. We must somehow find the
necessary money. One of the ways is to impose taxes
without pushing the people into hardship. Another way is
through grants and loans from our friendly countries.
Within the last three years we were successful in
increasing foreign aid up to US Dollars 1,000 million
towards development activities.

We must be grateful to the President of Iran for the
gracious offer and help given to Sri Lanka to supply oil
on a credit basis for four months free of interest and for
another three months on minimal interest. Which country
will give us such benefits? This is all due to the fruitful
friendship built between the President of Iran and our
President.

I am shocked to hear the Hon. John Amaratunga
making an allegation that we have signed the contract
with Iran to buy oil at US Dollars 137 a barrel when the
market price is US Dollars 67 a barrel and that somebody
is getting a commission. The Agreement entered into
with Iran is only to get credit facilities and not to buy oil.
Fuel is purchased at the prevailing market price. We are
no fools to buy oil at US Dollars 137 a barrel when the
market price is US Dollars 67. Hon. Deputy Speaker,
| table* before this House the relevant invoice relating to
the purchase of oil at US Dollars 67 a barrel.

With regard to the allegation that somebody is getting
a commission, | am afraid that the Hon. Member may
have spoken with his own experience for which, I do not
want to say anything. As far as the Government and the
authorities in the Petroleum Corporation are concerned,

¥ getmmaced 28 g,
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Placed in the Library.
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there is no such thing. The Agreement concerning Iran is
a Government-to-Government arrangement and there is
an absolute transparency in all transactions. Our refinery
can mainly refine the Iranian crude oil and therefore, we
are buying from Iran at the market price plus the premium
of about US Dollar 0.50 to US Dollar 1.2 per barrel.

Hon. Deputy Speaker, | know the Opposition has been
very critical, saying all kinds of things about the
Government raising loans.  However, they should
appreciate that all loans raised have been for investment
that would generate assets manifold the amount of loan.

This is a Budget that satisfies all sectors and
objectively in line with the "Mahinda Chintana" which
means total concern for the welfare of the masses. It lays
the foundation for the implementation of programmes
towards building a new Sri Lanka with rapid socio-
economic development. It is a good beginning to reshape
the economic policy of the country and to boost the
growth. That is the mandate that the people gave
President Mahinda Rajapaksa and reiterated at subsequent
elections.

The incentives given in the Budget to agriculture,
dairy farming and national industries are sure to give a
boost to the economy of the nation.

The fertilizer given to the farmer has been 96 per cent
subsidized. What costs Rs. 6,000 for a 50 kilogram bag
of fertilizer has been continued to be sold at Rs. 350.

Bewdtn mOznemn®o
(Nrdld FuTBTWST Sj6uiTdHer)
(The Deputy Speaker)
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(The Hon. A. H. M. Fowzie)

®C; Bewdeds mOsnemneR, nd 8BIRdE ecsinm.

The rural economy will make improvement, freeing
the people from poverty and strengthen the national
economy to be able to withstand the fluctuation of prices
in the world market of essential consumer items .

In this context, | most earnestly appeal to the Members
of the Opposition to extend their support to pass the
Budget considering it as their national duty to help the
country face the challenges of terrorism and the
impediments to economic development.

In conclusion, Mr. Speaker, | wish to say that no better
Budget than this can be produced by anyone, under the
prevailing political as well as the economic
circumstances.

Thank you, Sir.
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It being 5.00 p.m., Business was interrupted, and the Debate stood
adjourned.

Debate to be resumed on Friday, 14th November, 2008.

YV 6T

Bewedss mOznemn®s

(Nrgdlé Furprusi Sjeuissr)

(The Deputy Speaker)
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ADJOURNMENT
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(The Hon. A. D. Susil Premajayantha)
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CONSUMERS NOT BENEFITING FROM
REDUCTION OF OIL PRICES

®6; 68 WS emIzNGm DHm

(oreryfl@ rall mewTTHTWSS)

(The Hon. Ravi Karunanayake)

Mr. Deputy Speaker, | thank you for giving me this
opportunity to move the following Adjournment Motion
on the hedging of oil prices in Sri Lanka:

| move,

“ The prices of crude oil has been falling dramatically in the last two
months in the world market.

However, this benefit is not passed over to the Sri Lankan
consumers. This is a Government which came into power stating that
even if the world prices go up they will not increase prices. They have
told untruth to the people.

Such a situation has arisen owing to the fact that the Government
has incompetently handled the macroeconomy of the country and the
finances of the people coupled and ably assisted with the following
facts:

A) Hedging the oil prices without professional knowledge and not
capping on the downward pricing trend even though there is a
cap on the rise. Furthermore, getting a bad name by not paying
Standard Chartered Bank and the Citibank.

B) High interest cost for debts that are outstanding towards the
Ceylon Petroleum Corporation which is around Rs. 57,000
million as at October 2008.
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C) High duties and taxes for petrol to cross subsidy for kerosene
oil, furnace oil and diesel.

D) Owing to lack of funds, borrowing from Iran and carrying an
unbearable debt owing to high financial costs.

E) Special levy of Rs. 72 per litre on petrol and Rs. 17 per litre on
diesel being imposed.

Therefore, please table the Cabinet approved Hedging Agreement
and how much outstanding and due to Iran as at today. Also advise
whether such debts are taken into the country’s total debt and if so, how
much it is against GDP.

Furthermore, also advise the total debtors with names and a
statement with all the taxes from the point of import to selling, coupled
with production costs, with selling margins for petrol, diesel, furnace oil
and kerosene oil.”

The 62™ Budget was presented by the President of
this country. He came to this House and said that he
intends reducing the burden of the people and with much
expectation it was only a hoax when he reduced Rs. 15 on
petrol. Mr. Deputy Speaker, by reducing Rs.15 from Rs.
157, he did a clerical job in this Parliament. It is not the
job of a President to come to this House and reduce
petrol price. Did he come here, Hon. Minister, to increase
the petrol price? But, my Adjournment Motion is a little
more in depth than that. Today, there is a bungling of
the entire economy of this country.  Petrol is a very
important commaodity in the day-to-day life of the people.
Maybe, owing to the ill-advice and amiable and generous
disposition of the Hon. Fowzie, it seems that he is
wrapped up with others coaxing him to do certain things.
I know that the  Chairman of the Ceylon Petroleum
Corporation also displays ability and | must say that he
has co-operated on many instances in giving information
which | appreciate. But, the two of them have a good
brief but a bad case to defend. That is the problem. You
have a Government that has 110 Ministers and you are
utilizing the petrol profits to beef-up the general revenue
of your Government. That is the sadness of it.

Hon. Minister, | would like you to table the Hedging
Contract later and | would also like if you can present
the Debtors' Statement as of today and also the cost
calculation from the time crude oil is brought to the port
and until it is sold because it will reveal many things.
And in the process, | am sure you will answer the other
three questions which are there. The total debt that is
owed to Iran? Now, | am made to understand through the
process that almost 90 per cent of our oil is purchased
from Iran. That is not the best of source to get your oil.
But, owing to the precarious situation that your
Government is faced with, you will run after any guy who
will give you a day's credit rather than being able to buy
spot-oil at a discounted price. Now, this is the problem
that we are faced with, Hon. Minister.

Let us see the impact of it on the country. | will
basically at this particular moment, start off with a
statement uttered by the the Hon. Ranjith

Siyambalapitiya, Minister of State Revenue and Finance
and Deputy Minister of Finance and Planning. He states
in an interview published in the "lrudina" of 9th
November, 2008, | quote:
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He is giving a despicable answer. He further states, |
quote:

" 8E0® By BBID e0edd 9EEed. duvwuved ©0sY
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You came into power with acolytes like the
breakaways of the JVP who said that even if the world oil
prices go up, they will not increase the prices. Now, the
prices have come down and we are asking the same jokers
as to why the prices have not been reduced? Now you are
faced with the embarrassing situation of defending the
Government and giving us an acceptable answer as to
how you are going to dabble with these types of
things. So, on that basis | would basically like to say that
it is not only the ministers or the elite society who use
petrol, but the innocent trishaw drivers, the fishing folk
who go for fishing in the night and the people who do
self-employment. The CEB is also bent on certain
activities brought about due to the fuel adjustment factor
and everybody is basically caught up with the petrol price.

On the same score, | would like to state in this house
the prices prevailing in the neighbouring countries as of
today. In China, petrol is sold at Rs. 95 a litre; in
Indonesia it is Rs. 70 a litre; in Pakistan it is Rs. 100 a
litre; in Thailand it is Rs. 82 a litre; in Vietnam it is Rs. 85
a litre; in Malaysia it is Rs. 71 a litre and in Maldives,
which is landlocked and has to come in barges and
sometimes go from Sri Lanka, it is Rs. 89 a litre. Mr.
Deputy Speaker, | gave these figures in order to show the
huge gap that is there in comparison to the countries that
we are competing with and in Sri Lanka it is Rs. 142 a
litre.

Now, remember every person does not use fuel in this
country. Whether it is petrol, diesel, kerosene oil or
furnace oil, only about 52 percent of the population use it.
So, 48 per cent do not use any fuel and they have to pay
for the sins of others.  Likewise, only 48 per cent of
people use electricity. So, sometimes when there is a fuel
adjustment factor and you have been lending fuel to CEB
and when they default, you are basically making
somebody to pay for the sin of others. Now, if somebody
goes to Supreme Court and says, “My fundamental rights
are infringed for the simple reason that | never use
electricity, | never use petrol but I have got to carry the
burden of somebody else”, then you are in trouble.

Now, Hon. Minister, 1 am particularly intrigued at
certain statements that have been uttered by your officials.
They say that the debt factor is one of the contributory
factors in the pricing. Who determines that? Is it the
Minister, the Chairman or the officials? But you have
been kept in the dark and the others are taking decisions
on your behalf. You are an efficient Minister; you are an
amiable Minister but | do not understand as to why you
have sometimes got to take advice from others.
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So, giving that credit to you, let me look at the debit
side as well. If that is the case, who gave authority to
give credit to these people? Now, you say Rs. 42 billion
is due from the CEB to the Petroleum Corporation.
Then, you say from the armed forces. Now you vote
funds to the armed forces from Parliament - Rs. 177
billion - to pay for those petrol bills. Are you saying that
the armed forces while basically getting Rs. 177 billion
for the war also owes another Rupees seven billion which
means, Rs. 184 billion. Tell the truth to this House
because the Government is basically showing rhetorically
through the media everyday that capturing of areas is
going on. There must be a dividend that has to be
received for this type of activity. So, if you are basically
saying Rupees seven billion is due, then you have got to
add that to the defence expenditure of this country. You
have the Police Department that owes Rupees one billion.
Then you say about Mihin Air. What a calamity is this!
You have voted Rs. 3,200 million and it is run aground; it
is bad debts. Then you have Rs. 800 million that is due
and this House is going to spend another Rs. 6,000
million for Mihin Air. Remember all 225 Members in
this House, for DCB only get Rs. 1.1 billion. You spend
Rs. 6,000 million for Mihin Air. Remember, in this
House we have basically voted for the armed forces who
are in active areas, Rs. 2.5 billion but you spend Rs. 6,000
million or Rs. 6 billion for Mihin Air. Sometimes the
Ministries have only Rs. 100 million but you spend Rs.
6,000 million for Mihin Air. What a colossal waste! For
whose advantage are these types of things being done?

Hon. Minister, the reason why | am moved this
Adjournment Motion is to tell you that this country is
facing this situation today due to the ill-advised decisions
taken on hedging. We have seen the prices go up which |
agree is in a manner that was not expected, but now the
prices are coming down. Hon. Deputy Speaker, you
could see the drastic drop of crude oil prices from US
Dollars 147 a barrel to US Dollars 56 at this moment
when we are speaking. On that score, obviously
somewhere around May, you would see the trend
analysis going up due to hedging. You buy 1.2 million
barrels of crude oil and about 1.5 million litres of refined
oil per month. We have seen the trend of it and we are
made to understand that 50 per cent or one third of it
seems to be hedged - [Interruption.] Okay. One third of
it is being hedged. On that score, you have locked in US
Dollars 136 per barrel till May, 2009. Who has advised
you? Has the Cabinet approved this? On the upward
trend, you have kept a profit of US Dollars 1.5 million,
but on the downward trend you have not capped it. Why
have you not been given that advice? We have got to
carry that sin now. When the price of petrol comes down,
you have to buy twice the quantity. All these are not
known to us, but communicated to us. That is why we
wanted a Cabinet decision in this regard. | know that you
may not be involved in it but it may be thrust upon you.
But unfortunately you have to carry that bad brief, Hon.
Minister.
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Leave that aside. If they are saying that Rs. 57 billion
is outstanding, then there is another presumptuous
statement made that there is an opportunity loss of Rs. 23
billion. You make a profit of Rs. 22 billion through
refining and you lose Rs. 23 billion by reducing oil prices.
So, you have a loss of Rs. 1.2 billion. But you are
calculating Rs.23 billion as a national profit. How on
earth is this type of calculation going to help? | am only
taking the case of petrol, Hon. Minister. You refine 40
million litres of petrol per month; you have 70 million
litres of kerosene, 145 million litres of diesel and 88
million litres of furnace oil. None of those are at a loss at
this moment.

Now, with regard to petrol, | table* a document in
which the taxes imposed on petrol are stated.

Those are: VAT 05 per cent, PAL 03 per cent from CIF,
Excise Duty, Custom Import Duty, Surcharge 15 per cent
CID, SRL 1.5 per cent, 01 per cent T.T. on imports and
01 per cent Dealers T.T. So, the total tax on petrol is
Rs.71.61. For diesel it is Rs.16.12.  So, at the rate of
Rs.72, if a litre of petrol is multiplied by 40 million litres
and then again multiplied by 12 months, you get a profit
of Rs.34,560 million. That is unconscionable. Beyond
that, if you deduct Rs.72 from Rs.142, you get Rs.70.
Today, the price of a barrel of petrol is US Dollars 56
which when divided by 159 litres to a barrel comes to a
rate of Rs.38. If you deduct Rs.38 from Rs.70 you get a
profit of Rs.32. Rupees 32 multiplied by 40 million litres
into 12 months brings you another profit amounting to
Rs.15 billion. Hon. Minister, black-marketeering is done
by your entities. It is the Petroleum Corporation and the
Ceylon Electricity Board. Rupees 50 billion profit on
petrol only is nothing but it is 5 per cent of the total
revenue of 2009. Is this conscionably possible to be
done? You have the President coming to this House.
Last year he came and said, “I will ensure that the VAT is
reduced from 15 per cent to 5 per cent because | do not
want to burden the people.” This time what did he do?
When he can reduce the price of a litre of petrol by Rs.70
he comes and reduces it by only Rs. 15. Who is held
responsible for that? Who is held accountable for that?
It is owing to the fact that you are mismanaging the
economy. Now, you could see the price that you have got
to pay owing to hedging, mismanagement and ill-advice.
When you have profitable contracts, you go to the
Standard Chartered Bank and the Citibank; when it is
making losses like in Mihin Air you go to the Bank of
Ceylon, and when you have a problem with paddy millers
you go to the People’s Bank. But when it is making
profits you go to the foreign banks. Have the foreign
banks given you the risk analysis of the downward trend?
If so, has the Cabinet taken that decision? If not, who is
held responsible? That is what | want to know from the
Cabinet Paper. | will take it up tomorrow owing to lack
of time.

* gatmmoced ©& ¢o.
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Now, you go to Iran and buy 90 per cent of light crude
oil from Iran. But you have much better oil that comes
from Saudi Arabia; you have much better oil that comes
from Malaysia. But you have forsaken them because of
the fact that you have been given a loan for seven months
which is interest free for the first four months and the for
next three months, you have to pay a very minimal
interest rate. But, that charge comes in from a premium
between US Dollars two to 20 cents. So, on that score,
Hon. Minister, how on earth is this country going to
survive? You have on one hand Rs. 3,460 billion as the
total debt and on the other, a debt of Rs. 1,381 billion due
from the foreign banks. You have not added to that the
loan taken to purchase oil, the debt on arms which are
brought into this country. So, our country is more
indebted than what is being actually shown.

Bewedss mSzncmn®d
(Nrdlé Furprusi Sjeuissr)
(The Deputy Speaker)
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(The Hon. Ravi Karunanayake)
Yes, Mr. Deputy Speaker?
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(The Deputy Speaker)
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(The Hon. Ravi Karunanayake)
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(The Deputy Speaker)
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(The Hon. Ravi Karunanayake)
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Bewdsn mOznemn®o
(LNrgld FuThTLST jeuidsT)
(The Deputy Speaker)
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(oressrLfl@ rafl &HenTTHTIWSS)

(The Hon. Ravi Karunanayake)

So, all I want to say is that you have US Dollars 1,100
million outstanding. Ensure that these are made known to
us because this country is heading into a death-trap owing
to hedging, debts being mismanaged and wrong
pricing. Nobody told you not to increase prices. If we,
the United National Party had been in power today and if
the price of a barrel of petrol was US Dollars 70, we
would have sold a litre of petrol at Rs. 85. We request the
Government to ensure that the oil price is reduced.
Otherwise, we have no other option but to go to the
Supreme Court and get this done. Today, the Supreme
Court is doing work for the Government. You must
ensure that everyone gets relief from the Supreme Court.
If you do not do so, we will go there and get this done.

So, Hon. Minister, please ensure that this is done
immediately without harassing and putting further burden
on the innocent people.

Thank you.

®C B85 Sedeednd ®vm

(resryfl@ Lwhs allCnGssr)

(The Hon. Jayantha Wijesekara)
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(The Hon. A. H. M. Fowzie)

Hon. Deputy Speaker, | have been very carefully
listening to my good Friend, the Hon. Ravi Karunanayake
and also to the Hon. Jayantha Wijesekara, Member for
the Trincomalee District.

I must say that certain facts the Hon. Ravi
Karunanayake stated just now are very important and
crucial and also | must thank him for giving me time to
submit the connected papers within the next week.
[Interruption.] Yes, what | want to tell the Hon. Ravi
Karunanayake is that we have gone into this hedging on a
request made by the Central Bank.

I wish to explain the situation in which the
Government decided to enter into the oil hedging
agreement. Towards the end of the year 2006, oil prices
started going up and created a huge pressure on our
foreign exchange reserves. The Central Bank at this time,
made a presentation to the Cabinet and advised the
Government to enter into a hedging agreement in order to
mitigate the impact of escalating oil prices which have a
huge bearing on the foreign exchange outflow of the
country. Accordingly, a Cabinet Paper was submitted and
the Cabinet had given approval for the Ceylon
Petroleum Corporation to enter into an oil hedging
agreement using zero cost collars.

As you know, you do not go to the Cabinet to get
approval for every hedging that is done. But permission
has been granted and in the interest of the country, we
have done our best.

We called for the Expression of Interest on oil
hedging from the international banks as well as the State
banks. It is not true to say that we did not give a chance
to the State banks. We wanted the State banks to get
involved in this business.

The local banks did not come forward but the
Standard Chartered Bank, the Citibank and Deutsche
Bank came forward. The Bank of Ceylon, the People’s
Bank and the Commercial Bank did not come till very
late. They have now got into this business. So, | am very
happy that they are also in the business. At the very
beginning, may be they did not have the mechanism to do
this or may be they were worried that they would lose
money and therefore did not want to come forward.

That is how we had to go to the international banks.
We studied their proposals and looked into them with a
view to securing the best terms for the country. Before
entering into the contract, the CPC had obtained
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professional advice and related training. In order to study
the mechanism and get the relevant experience, we
started oil hedging in a small way - | have been telling
this all the time in Parliament - and made a profit of US
Dollars one million in the year 2007. In the year 2008,
we gradually increased the quantity since oil prices were
escalating sharply, and all of you are aware that the price
went up to US Dollars 147 per barrel. Today it has
crashed down to US Dollars 55 per barrel and not 56. The
prediction at that time was that it will go up to US Dollars
200. Everybody was talking about it and the entire world
was panicking.

Sir, | will now read the details of hedge gains of the
relevant months. Up to 31* August, 2008, CPC had at a
hedge gain of US Dollars 24 million and the details are as
follows. March (2008) US Dollars 914 million, April -
US Dollars 475 million, May - US Dollars 588 million,
June - US Dollars 112 million, July - US Dollars 211
million, August - US Dollars 101 million. So, the total
gain was US Dollars 2,403 million. You must appreciate
that. We have done a good job of work. You will never
give us a bouquet for it. But, now you are giving us a
brickbat. 1 do not mind. But you must understand that
even reputed international researchers such as Goldman
Sachs and EIA have failed to forecast the unprecedented
downward trend in oil prices. Nobody expected that. | am
sure you also never expected that it will come down
below US Dollars 80 or anything like that.

®F 08 WS €mIBNGD BvmN
(orenT i@ rall & HewTTHTILSS)

(The Hon. Ravi Karunanayake)
When it is coming down you have not capped the loss.

@G &. 0. 68, =8B vma

(oresryfl@ er. 61&. 611D, QusTe)

(The Hon. A. H. M. Fowzie)

I will come to that and tell you why we did not do that.
The forecast WTI price in December is US Dollars 147
per barrel. Due to the global economic recession oil
prices crashed suddenly in the months of September,
October and November which nobody expected,
anticipated or thought of it. Unbearable high oil price has
created a huge pressure on our foreign exchange reserves
and the profitability of CPC, since we maintained the
most reasonable domestic fuel prices irrespective of the
actual cost price. We have hedged only 35 per cent of the
requirement and the balance 65 per cent is kept unhedged.

Since low oil prices are beneficial to the country and
to the corporation in the long run, the downward pricing
trend has not been capped, especially due to certain
reasons. | hope the Hon. Ravi Karunanayake will listen to
me now because | am going to explain why we did not
cap. It is because the more it comes down, the more the
country will benefit since Dollars are not sent outside the
country. What we were purchasing at US Dollars 147
will be purchased this month at US Dollars 55 or 52. That
will be the average price.

2008 @2%0®a8 13
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®F 08 WS €mIBNGD BvmN
(omessryLll@ rall &mHesTThITLd:S)
(The Hon. Ravi Karunanayake)

Is it the quantity?

@G . 90, 68, =8B vma

(oresryfl@ or. 61&. 611D, QuaTe)

(The Hon. A. H. M. Fowzie)

No, it is not the quantity. Even if it is the quantity, it
is 30 per cent, but 65 per cent is unhedged. So, all that
benefit comes to us. Sixty five per cent is a large amount.
So the dollars that will go out -

®C 08 WS €mIBNW v

(oreryfl@ rall &HewTTHTIWSS)

(The Hon. Ravi Karunanayake)

If you are saying that there is no impact, then reduce
the price immediately. Why are you not doing it?

@G &. 90, 88. v B Bwmo
(omressrfl@ 6. 6T&. 6TiD. GlaTend))
(The Hon. A. H. M. Fowzie)

No, you cannot do that.

®C 08 WG €mIBNWE DHmo

(oreryfl@ rall &mewTTHTIWSS)

(The Hon. Ravi Karunanayake)

Why? When it goes up, you increase it but when it
comes down, you do not reduce it.

@0 &. 99. 68, »HE vz
(orenTyfl@ 6r. 61&. 611D, GiemTend)
(The Hon. A. H. M. Fowzie)

The oil for which we placed the order last month came
this month. That is how we were able to give you a
reduction. This month we are purchasing oil at US
Dollars 67. The order that we placed this month will come
next month; the benefit comes the next month. But, next
month the price may be US Dollars 65 or 60 or something
like that. We do not know what the average is going to be.
But as it is, from January up to May this year, we have
lost Rs. 11 Dbillion. This is for the
information of my Friend, the Hon. Jayantha Wijesekara.
8e & wog B Bw g0 GBweE IBwm 118 @0
Peomo. S8 Dwed 8O 98 Swwwe ¢ g B O
e . GBLE 890 eI Qv dBY enE
B0 8w 8008 ge dFenw. o BwE 1100 Sxnewsin
R B enE B0dw @8 98w 8008 8Fer. &
®edd as 8uE 308 08 mog. & Gi8sE 30 018 mom
80 g0 »0s GBu@ 30 8. & wa)y o @&
@oed 80 w@dm@8 @ww ¢ O 9ued® Buw.
Gi8a@ 147 ¢300 BE v Bwr. o gD Gi8uE IBwm
108. 0® @em® =080 i8eE 3Cwm 215, dev® gi8ed
SBum 21 080 Beddd »nEionied BdD, ¢ 8
B Go® B WmErw Bwo. @B OO 0® IBY end
BC I& §e® OB wmeg . YT IBE enE 8¢ af
Peo® 5@ O SouFewes, Lm0y Bemds "enE e
&) WosIm), 98 WosIn" Bwr. gu 00 00» gadEsY
$06B® C ©BIHN Beo g0 & aBw g e. OO Beod
e® gws O eFImewrs’ ond B¢ af wmeg. dowd
BHO® onE B gt wII 8 eOmo.
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[0c 8. &D. ©8. ©)8 @wmn]

So, if the CPC wants to establish a bottom line capped,
then a portion of the protection of upward pricing
movement has to be sacrificed. | hope you are listening to
me, Hon. Ravi Karunanayake. The CPC always prefers
downward pricing trends, since 65 per cent of its
purchases has been unhedged. The CPC expected the
lowest price of oil to be US Dollars 85 per barrel. It was
permitted only to protect the upward pricing movements
by the Cabinet. Hence many hedge providers are not
comfortable to suggest capping downward price
movements. The CPC has not defaulted the banks;
neither the Standard Chartered Bank, the Commercial
Bank nor the Citibank. We have paid everything that we
had to pay.

The price of oil crashed during the month of October
and the monthly average prices dropped very badly
beyond expectation. This is an unpredictable and
unknown phenomena. In this situation, the CPC had to
pay hedge losses amounting to US Dollars nine million.
Hedge gains during the first nine months of this year have
helped the CPC to manage its operation at a somewhat
reasonable level despite the all-time high international oil
prices that prevailed during the period while maintaining
the most affordable domestic fuel prices.

®5; 08 WG ea250w2 Wm0

(oreTLfl@ rafl &HenTTHTIWSS)

(The Hon. Ravi Karunanayake)

Hon. Minister, why does the Government not
withdraw taxes that are put on LIOC, Rs.72 on petrol and
Rs. 17 on diesel? If that is done, immediately your
problem is solved. If you are conscious of the burden that
the people are undergoing -

@0 8. 9D, 8. »HB ®wmn
(orenryfl@ 61. 6T&. 611D GlLiemend)
(The Hon. A. H. M. Fowzie)

No. It is wrong to say that there is a tax of Rs. 72. It is
not so.

®©5; 68 WS 5B W™
(oreryfl@ rafl & HewTTHTWSS)
(The Hon. Ravi Karunanayake)
No, it is not. But, it has built up to that.

@0 &. 99, 8. vhiB vz
(omessryLll@ 67. 6T&. 6TiD. GlLiaTend))
(The Hon. A. H. M. Fowzie)

After the Budget, the tax has come down to Rs.56.

®F; 08 G256 Wm0
(oreTLfl@ rafl &HenTTHTIWSS)
(The Hon. Ravi Karunanayake)
No. | have got the rates.

@0 8. 0D, 68, »HE vz

(orenTyfl@ 61. 6T&. 611D, Gliemsnd)

(The Hon. A. H. M. Fowzie)

The latest one is Rs.56.63. - [Interruption.] I will give
you the breakdown now.

208Ee®sInd

1074

I am confident that the CPC will explore opportunities
during the period of low prices and manage their affairs
successfully in the year ahead. No doubt, hedging is a
tool that has been used in the risk management of an
organization and its mechanism is a complex subject to be
explained in this House. There are mainly two kinds of
hedging instruments. The first one involves a premium
which has to be paid upfront while the other is known as
Zero Cost Collar by which the CPC takes possession
based on a floor price and ceiling price.

I would like to set apart a separate date to invite the
Hon. Member and others who are interested in this matter
for a meeting. They can also bring their experts on this
subject because this is a very good proposal. | think the
Hon. Ravi Karunanayake who is a businessman will know
the benefit of hedging. What | was trying to do -

®C; 08 G €925032 D0

(mrevsrLll@ Tall & HewTTHTILd)

(The Hon. Ravi Karunanayake)

This is the Government’s core issue. Otherwise this
country will never be able to protect -

@0 &. 99, 8. o8 vz

(omressryLll@ 67. 6T&. 6TiD. GlLiamend))

(The Hon. A. H. M. Fowzie)

I had a discussion with His Excellency the President,
the Central Bank officials and the Secretary to the
Ministry of Finance and Planning along with my officials
on what we are going to do and we made a presentation.
My presentation, | wonder whether you will -
[Interruption.] 1 will tell you about it next time.

Let me speak a few words and present the correct
picture -

®©5; 68 WS 5B W™

(orerfl@ rafl &HewTTHTWSS)

(The Hon. Ravi Karunanayake)

Hon. Minister, | would like the debtors’ statement,
cost of production and all that to be tabled.

@0 8. 9D, 8. »HB ©wmn
(orenryfl@ 61. 6T&. 611D GlLiemend)
(The Hon. A. H. M. Fowzie)

I will give those to you.

®©5; 68 WS 5B W™
(orerfl@ rafl &mewTTHTWSS)
(The Hon. Ravi Karunanayake)
When are you going to give that?

@0 8. 0D, 8. »HE vz

(orenTyfl@ 6r. 6T&. 611D Gliemsnd)

(The Hon. A. H. M. Fowzie)

We are not going to hide anything from you. Do not
worry.
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®S OB S €GB w0
(orenryll@ rall &menTTHTWSS)
(The Hon. Ravi Karunanayake)

So, when are you going to give that?

@0 . 0. ©8. » 8 wmn
(orer L@ 6. e16. 6Tb. GLemenS])
(The Hon. A. H. M. Fowzie)

We are not making much profit in the way you are
saying. The taxes on a litre of petrol from 6™, November,
2008 are as follows.

Import Duty Rs.25.00
Excise Duty Rs.25.00
VAT (at 5%) Rs. 5.22
PAL (at 3%) Rs. 1.41
Total Rs.56.63

So, it is incorrect to say that there is a special levy of
Rs.72 per litre of petrol.

Also, it should be noted that the Government has
clearly mentioned that while reducing the fuel prices, the
revisions will be done to recoup the tax revenue forgone
in the high oil price scenario.

The taxes on diesel are as follows.

Excise Duty Rs. 2.50
Import Duty Rs.10.00
Rs.12.50
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Again the amount mentioned by the Hon. Member is
incorrect. The reduction in kerosene price by Rs.20 per
litre has resulted in a loss of Rs. 8.86 per litre. So,
presently the Government is cross subsidizing kerosene
from petrol.

Mr. Deputy Speaker, in conclusion I wish to appeal to
the Hon. Members to understand the sincerity of purpose
of the Government’s initiative on oil hedging with an
open mind and not to view it through coloured glasses.

I am sure the Opposition would have done no better in
the prevailing situation, if they were in power.

Thank you.

OwEE OO g.e. 5.30 Howsy Hewlehs wznwmpn® E&828
S5 02288 £:8B08xnd we 53 &
98500200 3O enmcd, 2008 @wenlds
24 &2 & ewr wO®OBw ¢7)O 2008 @2029,095 14
O Hzcagy g.e0. 9.30 O ena » Hedd .
LGlurasy, . 530 wesflwrslal Gor LIrslsF FumTprLsi
U6 et BT CVGUI LITTTEBLOTNSNS RSB VUGBTI
GYBTLIY, LTTTERWTDL, Yyserg 2008
RECrmLi 24945 Coglus B 1orenssnaslersis,
2008 ponsui 14, Glausirsligalpeow wp.cs. 9.30
LOGIITIUCHT $35,/sWUSFBLILIL L.
It being 530 p.m., MR. DEPUTY SPEAKER adjourned
Parliament without Question put.
Adjourned accordingly until 9.30 a.m. on
Friday, 14™ November, 2008, pursuant to the
Resolution of Parliament of 24th October, 2008.
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