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The Parliament met at 9.30 a. m. MR. SPEAKER [ THE HON. W.J. M.
LOKUBANDARA] in the Chair.
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asked the Minister of Religious Affairs and Moral
Upliftment,—(1)

(@) Is he aware that an initial investigation report
was issued in the year 2006 regarding various
acts of corruption with connection to public
property managed by the Department of Public
Trustee, including the sale of Regidalewatta,
Kahapola, Piliyandala as well as the improper
dealings with the Samarakoon property?

(b) Will he inform this House of the steps taken
regarding the persons against whom allegations
were leveled and the irregularities that have

taken place according to the aforesaid report
which has been referred to the Secretary to the
Ministry of Religious Affairs?

(c) If not, why?
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(@) BrCme, greir?
asked the Minister of Lands and Land Development, :
(@) Is he aware that,—

(i) the land named “Regidalewatta” in Piliyandala
had been given to Ceylinco Developers
Company for a Millennium City Housing
Project which was to be implemented as a
project approved by the Board of Investment;



145 2008 ©2%0:©35 07 146

(ii) a public protest emerged claiming that it was
illegal to sell the aforesaid land for the
aforesaid project and it would also cause
damage to the environment; and

(iii) the aforesaid housing project has been

cancelled accordingly?
(b) Will he inform this House,—

(i) the manner in which this land has been dealt
with, after cancelling the housing project;

(ii) the total extent of the land; and
(iii)  the current plans regarding the land?

(c) Ifnot, why?
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(%) @eGpa, reir?

asked the Minister of Water Supply and Drainage, :
(@) Will he inform this House,—

(i) whether an official residence has been
provided for the Minister of Water Supply and
Drainage (Cabinet);

(ii) if so, whether it is a property owned by the
State; and

(iii) if it is not owned by the State, the basis on
which it has been allocated?

(b) Will he submit to this House separately,—

(i) if an official residence has been allocated,
whether it has been repaired or upgraded
during the years 2005, 2006 and 2007;

(it) if it has been repaired, the amount of money
spent in each year for that purpose;

(iii) whether furniture or any other equipment for
the use of the aforesaid official residence, has
been purchased at Government expense during
the years 2005, 2006 and 2007; and

(iv) if so, the amount spent on them?

(c) Will he state,—

(i) separately, the number of units of electricity
and water that have been used at this official
residence during each month of the years 2005,
2006 and 2007; and

(if) the amount of money spent by the relevant
Ministry for electricity and water used at the
above mentioned official residence in each
month of the aforesaid years?

(d) If not, why?
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@HCD, ereT?

asked the Minister of Supplementary Plantation Crops
Development,:

@

(b)

(©

(d)

Will he inform this House,—

(i) the plantation crops that are regarded as the
supplementary plantation crops by the
relevant Ministry;

(ii) out of the aforesaid crops, the crops that are
exported for the generation of foreign
exchange;

(iii) the districts identified as areas where these
crops are cultivated; and

(iv) separately, the number of hectares in which
the relevant crops are cultivated in each of the
aforesaid districts?

Will he submit to this House separately, the amount
of money allocated for each district for the year 2008
to expand the cultivation of each of the above
mentioned crops that are exported?

Will he state the steps taken by now to expand the
cultivation of the varieties of crops which have been
identified as crops that can generate substantial
foreign exchange?

If not, why?
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(%)  @)eTGme, ereir?

asked the Minister of Public Administration and Home
Affairs,— (1)

(@) Is he aware that,—

(i) the places where the 54 houses that were
completely destroyed by the floods of 2003

were situated in Nagoda Divisional
Secretariat Division in Galle have been
identified as unsafe places by the

Government officials; and

(ii) the Ministry of Lands has recommended that
those people be provided with plots of lands
from the estate that was taken over by the
state in Thalgaswala, Nagoda?

(b)  Will he admit that,—

(i) the funds required to provide them with
outstanding compensation have been
provided to Nagoda Divisional Secretariat
by the Ministry of Disaster Relief Services
in accordance with Parliamentary
Consultative Committee resolution N0.860
and 1433; and

(ii) the aforesaid outstanding compensation
monies have been reverted to the Treasury
by the Divisional Secretary of Nagoda on
31° December, 2007?

(c) Will he state,—

(i) the time span within which steps will be
taken to provide the relevant recommended
lands as lands have not yet been provided by

the Divisional Secretary to the group of
people whose houses were destroyed, despite
the repeated requests made by the people’s
representatives and the relevant land
recipients; and

(ii) the steps that will be taken against the
officials who delay the provision of
recommended lands?

(d) If not, why?
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(@) @eCne, ei?

asked the Minister of Indigenous Medicine, :
(a) Will he submit to this House,—

(i) separately, the number of the Ayurvedic, Siddha
and Yunani doctors who are affiliated to the
indigenous medical system and who serve under
the Ministry of Indigenous Medicine (including
Provincial Health Service) and the hospitals
where they serve;

(ii) the number of vacancies that exists for doctors at
those hospitals at present;

(iii) the number of unemployed doctors who have
graduated from Wickramarachchi Medical
College at Gampaha, Indigenous Medical
College at Borella and the Indigenous Medical
College at Jaffna, by now;

(iv) the number of doctors who have passed out as
diploma holders from Wickramarachchi Medical
College of Gampaha; and

(v) as all those who pass out from Indigenous
Medical Colleges at present are graduates,
whether a special programme will be formulated
to provide employment to all of the aforesaid
diploma holders?

(b) Will he state the period of time within which
necessary action will be taken to provide
employment to all the indigenous doctors who
have already obtained their degrees during the year
2008?

(c) If not, why?
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(@) @erCmsv, eyeor?

asked the Minister of Irrigation and Water
Management and Minister of Ports and Aviation,:

(a) Will he inform this House,—

(i) separately, the total number of tanks that
belong to the categories of minor irrigations
and major irrigations in the Chillaw Divisional
Secretary’s Division;

(i)  separately, the extent of reservations of the
aforesaid tanks;

(iii)  the year in which the surveys have been carried
out for the last time for the purpose of
identifying the aforesaid reservations;

(iv)  whether there are occupants in the aforesaid
reservations;

(v)  if there are occupants, whether they occupy the
aforesaid reservations on any legal basis; and

(vi) the relevant year, the basis and the duration of
their occupation?

(b)  Will he submit to this House,—

(i) separately, the names and addresses of the
persons occupying the aforesaid reservations in
respect of minor irrigations and major irrigations;

(i)  whether alternative lands have been identified
for the distribution to the aforesaid occupants
of the reservations of tanks;

(iii) if so, the locations of those lands; and

(iv) if alternative lands have not been identified, the
date on which action will be taken to grant them?

(c) If not, why?
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(@) @srCmsv, eysor?

asked the Minister of Irrigation and Water Management
and Minister of Ports and Aviation,—(1) :

(a) Will he inform this House,—

(i) separately, the total number of tanks that
belong to the categories of minor irrigations
and major irrigations in the Pallama Divisional
Secretary’s Division;

(if) separately, the extent of reservations of the
aforesaid tanks;

(iii) the year in which the surveys have been carried
out for the last time for the purpose of
identifying the aforesaid reservations;

(iv) whether there are occupants in the aforesaid
reservations;

(v) if there are occupants, whether they occupy the
aforesaid reservations on any legal basis; and

(vi) the relevant year, the basis and the duration of
their occupation?

(b) Will he submit to this House,—

(i) separately, the names and addresses of the
persons occupying the aforesaid reservations in
respect of minor irrigations and major
irrigations;

(if) whether alternative lands have been identified
for the distribution to the aforesaid occupants
of the reservations of tanks;

(iii) if so, the locations of those lands; and

(iv) if alternative lands have not been identified, the
date on which action will be taken to grant
them?

(c) If not, why?
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(i) @ar gssmsaley  GUQUlBGLILMTSERSE UPKIS
WTHMIG &HTessilgher @)enisrenriiuLl (HeTereTeur,

(iii))  opsueurpruflesr, Heuall_Biser wrevey,

(iv) wrpmissresiaer
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STETLIENS Ui @)FFewLidh@ Mlailiumrym?
(@) @s1Gmev, eyevr?

asked the Minister of Irrigation and Water Management
and Minister of Ports and Aviation :

(a) Will he inform this House,—

(i) separately, the total number of tanks that
belong to the categories of minor irrigations
and major irrigations in the Mundalama
Divisional Secretariat Division;

(if) separately, the extent of reservations of the
aforesaid tanks;

(iii) the year in which the surveys have been carried
out for the last time for the purpose of
identifying the aforesaid reservations;

(iv) whether there are occupants in the aforesaid
reservations;

(v) if there are occupants, whether they occupy the
aforesaid reservations on any legal basis; and

(vi) the relevant year, the basis and the duration of
their occupation?

(b) Will he submit to this House,—

(i) separately, the names and addresses of the
persons occupying the aforesaid reservations in
respect of minor irrigations and major
irrigations;

(if) whether alternative lands have been identified
for the distribution to the aforesaid occupants
of the reservations of tanks;

(iii) if so, the locations of those lands; and

(iv) if alternative lands have not been identified, the
date on which action will be taken to grant
them?

(c) If not, why?
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(The Hon. Dinesh Gunawardena)
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(Mr. Speaker)
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(The Hon. Dinesh Gunawardena)
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Question ordered to stand down.
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CEYLON ELECTRICITY BOARD : PROFIT AND LIABILITY

0072/°08
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(orenTyll@ rall &HewTTHTILSS)
(The Hon. Ravi Karunanayake)
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To asked the Minister of Power and Energy:

(@) Will he inform this House as at 25" April 1994 and
as of today—

(i) the profit of the Ceylon Electricity Board
(CEB); and

(ii) the total liability of the Ceylon Electricity
Board?

(b) Will he state,—

(i)  whether there has been a major improvement or
augmentation of power in the power sector
from 1994 to-date; and

(i) if so, what they are and corroborative
evidence?

(¢) Will he also state,—

(i) the amount that the consumer was being
charged as at 25" April 1994 and as of today
separately; and

(i) the per capita debt as at 25" April, 1994 to date
due to the Ceylon Electricity Board (CEB)?

(d) If not, why?
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(i) E» ydoc e 30,602,192,871 113,708,957,989
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(a7) @eog @v0ED.

Annex C(i)

C.E.B. TARIFF- EFECTIVE FROM 01- 02 - 1994

DOMESTIC - First 60 units (first block)
61 - 180 units (Second block)
Above 180 units (third block)

@ Rs. 1.70 per unit
@ Rs. 4.40 per unit
@ Rs. 5.25 per unit

MONTHLY- Fixed charge - Rs. 8.50 for consumption upto 60 units/

month

Rs. 17.00 for consumption over 60 units/month

RELIGIOUS & CHARITABLE INSTITUTIONS :-

First 150 units
Above 150 units

@ Rs. 1.35 per units
@ Rs. 5.50 per units

Fixed charge for a month is Rs. 17.00

OTHER CATEGORIES : General Industrial  Industrial
purpose (Time of Day)
Supply at 400/230 V
Contact demand less than
50 kVA
Unit charge 5.30 4.00 3.00 (off peak)
(Rs./Unit) + +
8.35( peak 6 pm)
to 9 p.m.
Fixed charge
(upto 10 10 kVA) Rs 43.00 43.00 43.00
or or or
Fixed charge
(above 10 kVA) Rs. 205.00 205.00 205.00
Supply at 400/230V
Contact demand
50kVA and above
Demand charge (Rs/kVA  256.00 222.00 102.00
+ + +
Unit charge (Rs./Unit) 5.20 3.80 3.60 (off-peak
+
+ + 8.40 (peak 6p.m.
to 9 p.m.
+
Fixed charge (Rs.) 408.00 408.00 408.00
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HT Supply at 11 kV 33kV

And 132kV

Demand charge (Rs./kVA) 239.00
+

Unit charge (Rs./Unit)

Fixed charge (Rs.)

Average Price for 1994—3.76 Rs/ Kwh.

ELECTRICITY BOARD

Effective from 15th March ,2008

Tariff category

Domestic Purpose

for those who confume
Up to 30 units per month
in excess of 30 and up to
60 units per month

in excess of 60 and up to
90 units per months

in excess of 90 and up to
120 units per month

in excess of 120 and up to
180 units per month

in excess of 180 and up to
240 units per month

in excess of 240 and up to
360 units per month

in excess of 360 and up to
600 units per month
above 600 units

Religious Purpose

For those who consume —
Up to 30 units per month
in excess of 30 and up to
60 units per month

in excess of 60 and up to
90 units per months

in excess of 90 and up to
120 units per month

in excess of 120 and up to
180 units per month

in excess of 180 and up to
240 units per month

in excess of 240 and up to
360 units per month

in excess of 360 and up to
600 units per month
above 600 units

LECO
L-1
L-2

General purpose
GP-1
GP-2
GP-3

Industrial purpose

1-1

1-2

1-3

1-2(T D) peak
Off - peak

1-3(T D) peak
Off - peak

196.00

+ +

208Ee®sInd

94.00

5.00 3.65 3.40 (off-peak
+
+ + 8.00 (peak
6 p.m.to9p.m.
+
408.00 408.00 408.00
Annex C. (i) - 2
Unit charge Fixed Demmand
Charge Charge
(Rs/kWh)  (Rs/month) (Rs/kVA)
3.00 60.00
4.00 90.00
5.50 90.00
10.00 90.00
11.00 90.00
15.00 90.00
18.00 90.00
21.00 90.00
25.00 3000.00
2.50 60.00
3.00 90.00
4.50 90.00
9.00 90.00
10.00 90.00
14.00 90.00
15.00 90.00
20.00 90.00
22.00 3000.00
12.00 675.00
8.50 650.00
15.00 240.00
13.80 3000.00 750.00
13.60 3000.00 675.00
10.00 240.00
8.10 3000.00 675.00
8.00 3000.00 650.00
22.00 3000.00 650.00
7.50
20.00 3000.00 650.00
7.10

176
Hotel purpose
H -1 (GP) 15.00 240.00
H- 2 (GP) 13.80 3000.00 675.00
H-2 8.10 3000.00 650.00
H-3 8.00 3000.00 650.00
H-2 (1-TD) peak 22.00 3000.00 650.00
Off peak 7.50
H -3 (1-TD) peak 20.00 3000.00 650.00
Off —peak 7.10
Standby Tariff
1-2(ST) 8.10 3000.00 675.00
1-3(ST) 8.00 3000.00 650.00
Street Lights 19.00
3 part Time of Day Tariff
Industrial Hotel purpose
1- 2(TD3) Peak (18.30 hrs -
22.30hrs) 23.00 3000.00 650.00
day (04.30hrs-18.30hrs) 7.30
off peak (rest of the time) 5.30
1-3 (TD3) peak (18.30hrs. -
22.30hrs) 21.00 3000.00 650.00
day (04.30hrs —18.30 hrs 6.90
Off-peak (rest of the time) 5.00

Fuel Adjustment Charge—30%

A Fuel Adjustment Charge of 30% charged on all units consumed by all
consumers

Except for domestic consumers consuming less than 90 units per month
& all RPconsumers

Average Price without Fuel Adjustment Charge—11.62 Rs/kwh
Average Price with Fuel Adjustment Charge—14.50 Rs/kwh

®©5; 08 WG ea250w2 Wm0

(oreTLfl@ rafl &HeTTHTWSS)

(The Hon. Ravi Karunanayake)

o0 mOsnemn®A, a (ii)d total liability o= Bwe?
[@a0 B8] Hon. Minister, | am asking a question: the
total liability as per a (ii).

®C DAED. 8. 8. esemnBoTD Ovm0

(renryflg sy, 1o. Ggg. QFGarallyder)

(The Hon. W. D. J. Senewiratne)

I am not going to answer it in detail for the reason that
| tabled the Answer. The Answer is running into about six
pages.

®©5; 68 WS 5B W™

(orenryfl@ rall &@mewTTHTWSS)

(The Hon. Ravi Karunanayake)

I am only asking the answer for a (ii): the total liblility.
That isaone - line question.

®G DAED. 8. o8, etsemnBoD Dm0
(wrenryflg sy, 1o. Ggg. QFGarallyger)
(The Hon. W. D. J. Senewiratne)

That is also a very detailed reply.
®©F 8 WS €paB2 D0

(oreiTLfl@ Tall & HewTTHTIISS)
(The Hon. Ravi Karunanayake)

Liability is liability.
®©G DAED. 8. e8. esemnBoTs DHm0

(wrenryflg sy, 1o, Ggg. QFbarallrger)
(The Hon. W. D. J. Senewiratne)

I think the understanding is to table Answer during the
second round.
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®©F; 8 WS €maB2 D0

(omrevsrLll@ Tall & HedTTHTWdE)

(The Hon. Ravi Karunanayake)

No, It is not so. Hon. Speaker, we have decided that if
the relevant Member is here, supplementary question can
be asked by him.— [Interruption]. So, what is the
purpose?

DOB5NBDR B

(FUTBTWST B)6uTSHeT)

(Mr. Speaker)

B0 Bdmwu Bedmbd, e¢ O DOedd and; ydm
gHBIB) YOOI Bwr. B0 EBTOE 856 Beadmo.

®C; 08 G €925032 D0
(omressrLll@ Tall & HeTTHTIWdS)
(The Hon. Ravi Karunanayake)
& OB BuE @¢v Om enci.

D OBNBD RS

(FUTBTWST Sj6uTsHsiT)

(Mr. Speaker)

B ecun A Bedmdo ¢?

®0; DBED. 8. od. esemBoD Dvmo

(wrewnryfl@ Lilsryy,. 1. Cgy. QFGarailrdenr)

(The Hon. W. D. J. Senewiratne)

O ®ONwemROR, B8End Beadm»s. What is your
question, Hon. Member?

®C; 08 G €925032 D0

(omrevsrLll@ Tall & HeTTHTILdS)

(The Hon. Ravi Karunanayake)

What is the total liability of the Ceylon Electricity
Board?

D OBNBD RS

(FUTBTWST Sj6uTsHsiT)

(Mr. Speaker)
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(wressryfl@ Liflsityy,. 1o, G, QFClamailyger)

(The Hon. W. D. J. Senewiratne)
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RECONSTRUCTION AND DEVELOPMENT AGENCY : MONEY
ALLOCATED

0074/°08
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(orerLfl@ rafl & HewTTHTWSS)
(The Hon. Ravi Karunanayake)
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(a) ovndesEn® dOnve?

Urgw ewwsFm 2 6Tend  Blieurs eWwFFHD UTSHISTLIL,

(O EAEES ) umrgI&mriLy, FLL_(pLd SP(LDMIG LD

LlrglwenwiFmurareusnyd Casl L allssrm :

(o) (i) 2005, 2006 <10 Gy eETHSHaND urey CFevayd H L b

Q6T TS, 66T L_smioliy LHmIb EMENGET:
Yyauisens@ (RADA)  uewib  @gissliul Lgsr
STEITLIEN S U|LD,

(i) @pbsriuewrio RADA aflh@ Casfw aurey CQFeveaydbsll L
Blew T %6 eLpEVLD wrHns
Q@I (H6TETST 6T6TLIGHSHUJLD,

SHEWVLIL|

(i)  <oQuwefled, GLILITSES TS WU)D SlHHewwiu)b
e FemLSEGS CgNallliuryr?

(=) () 1 oot G Camevigmien IAQT. 2 T
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Sl L6t 6T6ITM all_wsens S| TFTHBISLD
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(i) @i Qeuefliiuen L wirsGeu O TEFTBISSSTEV
2 Bl L. @B ‘usp  GemsTewerwsvsveur”
GTEITLIEN S 1| LD

e @)FFewLdGdh G Heuryr?

(@) @eCmev, ereir ?
asked the Prime Minister, Minister of Internal

Administration and Deputy Minister of Defence, Public
Security, Law and Order:

(&) Will he inform this House,—

(i) whether money had been allocated for
Reconstruction and Development Agency
(RADA) in 2005, and 2006 through the
Budget;

(if) whether the money had been transferred to
RADA through the National Budget
Department Head; and

(iii) if so, the amount and the date?

(b) Will he state,—

(i) whether, the Government has looked into that
the houses had been built from the monies
given through B&K Holdings Limited,;
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(ii) if they could not follow up, what the reason
was to give it to them; and

(iii) whether this is not a ‘daylight robbery’ openly
pursued by the Government?

(c) If not, why?

o6 Ber’d eaddim Ownm

(wrerflg FBevrag @ swrouigerr)

(The Hon. Dinesh Gunawardena)
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asked the Minister of Finance and Planning,:

(a) Will he submit to this House separately,—

(i) the number of vehicles that are used for
propaganda activities of the Development
Lotteries Board;

(if) out of those vehicles, the vehicles that belong
to the Development Lotteries Board;

(iii) the makes and the registration numbers of the
aforesaid vehicles;

(iv) the vehicles that have been obtained for this
institution on the basis of monthly rent; and

(v) the makes, registration numbers and the
monthly rentals of the aforesaid vehicles?

(b) Will he state,—

(i) the names of the persons who use these
vehicles;

(ii) the amount of money spent monthly on fuel for
the aforesaid vehicles;

(iii) the names of the owners of the vehicles that
have been obtained on the basis of rent; and

(iv) the relationship that exists between the owner
of these vehicles and the Chairman of the
Development Lotteries Board?

(c) If not, why?
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(@) BlsrCev, ereir?

asked the Minister of Finance and Planning:
(a) Will he inform this House,—

(i) whether any tender procedure has been
followed in purchasing televisions, Road
Master motor cycles and three wheelers
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awarded as major prizes of the instant lotteries
of the Development Lotteries Board since the
year 2005 up to now;

(if) if a tender procedure has been followed, the
institutions from which tenders were called and
the quotations submitted by them;

(iii) the institutions for which tenders were
awarded; and

(iv) the names of the officials who were in the
relevant tender board?

(b) Will he submit to this House the decisions taken at
the meetings of the tender board?

(c) If not, why?
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Sendil Trading Co (Pvt.) Ltd. 11,000.00
Abans (Pvt.) Ltd. i 10,493.00
ii. 16,493.00
Thompson Electricals 7,000.00
Shakthi Marketing 9,000.00
Galaxy Telecom (Pvt.) Ltd. 15,000.00
Jeewa Enterprises i 12,347.00
li. 13,999.00
iil. 11,500.00
Main Power Electronics 12,990.00
Jaya Trading Company 8,000.00
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Abans Ltd. i. 10,408.00
i 12,325.00
Sendil Trading (Pvt.) Ltd. 12,500.00
Jeewa Enterprises i 14,650.00
il 14,250.00
iii. 13,900.00
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Tender for the purchase of Promotional Television Sets for Lottery
Winners

Minutes of the Departmental Tender Board held on 24th July 2007,
for the purchase of promotional Television Sets for Lottery
Winners, at the office of Development Lotteries Board.

Present were Mr. Sarana Gunawardana — Chairman, DPC
Mr. Ranjith Thenuwara — Member, DPC
Miss Deepa Liyanage — Member, DPC

The Departmental Procurement Committee having gone through the
recommendations of the Technical Evaluation Committee of its meeting
held on 23rd July 2007, approved the Bid of Galaxy Telecom (Pvt.) Ltd.
For the supply of 1975 Television Sets at Rs. 10,950.00+VAT per set.



187 B elelcloa 1) 188

Tender for the purchase of Promotional Television Sets for Lottery
Winners

Minutes of the Technical Evaluation Committee held on 23rd July
2007, for the purchase of promotional Television Sets for Lottery
Winners, at the office of Development Lotteries Board.

Present were Mr. B. R. M. G. Rathnayaka - Chairman
Mr. Sunil Jayarathna — Member
Mrs. I. T. K. lllangamudali — Member

Departmental Procurement Committee decision to call Bids from same
Bidders of the previous Bidding were presented to the TEC.
Development Lotteries Board has accordingly called bids from all the
Bidders who have participated in the previous Bidding.

. Galaxy Telecom (Pvt) Ltd

. Sendil Trading (Pvt) Ltd

. Abans Limited

. Thompson Electrical

. Jaya Trading

. Shakthi Marketing

. Jeeva Enterprises

. Main Power Electroinics (Pvt) Ltd

O~NOOTA WN B

Out of all the Bidders, following six Companies have submitted their
Bids.

Company Option Price Rs.

1. Main Power Electronic (Pvt.) Ltd. | 12,200.00
I 10,990.00

1 9,900.00

v 7,990.00

2. Thompson Electrical | 8,750.00
3. Abans Ltd. | 10,408.00
I 12,325.00

4. Galaxy Telecom | 10,950.00
5. Sendil Trading (Pvt.) Ltd. | 12,500.00
6. Jeewa Enterprises | 14,650.00
I 14,250.00

1 13,900.00

Bids of following companies were not considered for the evaluation, as
they have not submitted their Bid Security.

Main Power Electronics (Pvt.) Ltd.
Thompson Electronics

The Bid of Abans Ltd. Carries a condition that they need the full
payment at the confirmation of the order, due to which the Bid was
rejected.

Bids of following companies were responsive.

Galaxy Telecom (Pvt.) Ltd.
Sendil Trading (Pvt.) Ltd.
Jeewa Enterprises

Bid of Galaxy Telecom is the lowest out of responsive Bids.

Hence TEC recommended the Bid of Galaxy Telecom (Pvt.) Ltd. At Rs..
10,950.00+VAT per TV set to be purchased.
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Tender for the purchase of promotional prize items for Lottery
Winners

Minutes of the Departmental Tender Board held on 11th June 2007,
for the purchase of promotional prize items for lottery winners, at
the office of Development Lotteries Board.

Present were : Mr. Sarana Gunawardana
Mr. Ranjith Thenuwara
Miss Deepa Liyanage

Departmental Tender Board considered the submissions made by the
Technical Evaluation Committee and approved the Technical Evaluation
Committee recommendations subject to following conditions.

1. Samples to be undertaken by Development Lotteries Board.
2. Payments to be made in terms of National Procurement Agency
guidelines and directions of Department of Inland Revenue.

(Sgd.) Sarana Gunawardana
Chairman - DTB

(Sgd.)Ranjith Thenuwara
Member -DTB

(Sgd.) Deepa Liyanage
Member - DTB

Minutes of the Technical Evaluation committee of Department
Tender Board held on 30th May 2007 for purchase of prize Items for
lottery winners, at the office of Development Lotteries Board.

Present were : 1. Mr. B. R. M. G. Rathnayake — Chairman TEC
2. MrSunil Jayarathna — Member TEC
3. Mr. I. T.K. llangamudali ~— Member TEC

TEC meenting was called for, by the instructions given by the DTB in
addition to the meeting held on 18th May 2007, for the evaluation of
samples and the Bid Bond submitted by Jeewa Enterprises.

The Bind Bond of the Jeewa Enterprisers was not according to the
format and the conditions of the Tender Document, and as per the
instructions given by the Tender Board Jeewa Enterprises has been
asked to get a conformation from their Bank whether they confirm their
agreement to the conditions stated in the format of the Bid Bond.

The letter sent by the Bank of Jeewa Enterprises was submitted to the
TEC. However the TEC noticed that the letter does not cover required
conditions and they have stated two more conditions to be incorporated
in the format of the Bid Bond.

Therefore TEC is in the view that the letter sent by Jeewa Enterpirse’s
Bank does not fulfill the purpose expected by the TEC and did not
consider the tender of Jeewa Enterprises for the Evaluation.

However two sample Bicycles submitted by Jeewa Enterprisers & Sendil
Trading company were Inspected by the TEC and quality of the sample
submitted by Sendil Trading Company is superior to the sample
submitted by Jeewa Enterprisers. Additionally, Sendil Trading Company
sample has a Dynamo and a lamp compared to the sample of Jeewa
Enterprises. Hence, TEC having considered the facts stated above stick
to the Recommendation given in the pervious minutes.

(Sgd.) B. R. M. G. Rathnayake
Chairman - TEC

(Sgd.)Sunil Jayaratna
Member -TEC

(Sgd.) I. T. K. Illangamudali
Member - TEC
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Tender for the purchase of promotional prize items for Lottery
Winners

Minutes of the Departmental Tender Board held on 21st May 2007,
for the purchase of promotional prize items for lottery winners, at
the office of Development Lotteries Board.

Present were : Mr. Sarana Gunawardana
Mr. Ranjith Thenuwara
Miss Deepa Liyanage

Departmental Tender Board considered the submissions made by the
Technical Evaluation Committee and requested further clarifications
review the Bid Bond submitted by the Tenderers. Samples to be
checked from the respective bidders and make the final
recommendation.

(Sgd.) Sarana Gunawardana
Chairman - DTB

(Sgd.)Ranjith Thenuwara
Member -DTB

(Sgd.) Deepa Liyanage
Member - DTB

Minutes of the Technical Evaluation Committee of Departmental
Tender Board held on 18th May, 2007 for supply of prize Items for
lottery winners, at the office of Development Lotteries Board.

Present were : 1. Mr. B. R. M. G. Rathnayake — Chairman TEC
2. Mr. Sunil Jayarathna — Member TEC
3. Mrs. I. T. K. llangamudali  — Member TEC

Tender notice has been published on 11th April, 2007 and tender has
been closed on 24th April, 2007 and opened in the presence of a
committee appointed by the Chairman DLB, on 24th April, 2007 and the
representatives of Tenderers have agreed that the tender has been
opened up to their satisfaction.

Eight companies have submitted their renders, as per the attached list.

Tenders of following companies were not considered for the evaluation
as they have not submitted their Bid Bond.

1. Thompson Electrical

2. Shakthi Marketing

3. Jaya Trading

4. Main power Electronic (Pvt.) Ltd.

Tenders of Jeewa Enterprises and Abans Ltd. Were not considered for
evaluation due to following reasons.

The Tender submitted by Jeewa Etnerprises has a Bank guarantee but it
is not as required by the conditions and the format given in the tender
document.

The Tender of Abans Ltd. Carries a condition, requesting payment in
advance at the time of confirmation of the order.
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Push Bicycle

The Tenderer of Sendil Trading Company Rs. 8,500.00 it is the only
responsive tender for supply of Push Bicycle and TEC recommends this
tender at RS. 8,500.00 for the purchase 300 nos. Push Bicycles.

Sewing Machines

The Tenderer of Sendil Trading Company Rs. 12,000.00 however it is
the only responsive tender for supply of Sewing Machines and TEC
recommends this tender at Rs. 12,000.00 for the purchase 300 nos.
Sewing Machines.

Rice Cookers

The Tenderer of Sendil Trading Company is Rs. 2,925.00, however it
is the only responsive tender for supply of Rice Cookers and TEC
recommends this tender at Rs. 2,925.00 for purchase 200 nos. Rice
Cookers.

Gas Cookers

The Tenderer of Sendil Trading Company is Rs. 3,000.00 however it
is the only responsive tender for supply of Gas Cookers and TEC
recommends this tender at Rs. 3,000.00 for purchase 400 nos. Gas
Cookers.

Electric Kettle

The Tender of Galaxy Telecom is Rs. 2,500.00 the lowest tender out
of the responsive tenderers, and TEC recommends this tender at Rs.
2,500.00 for purchase 100 nos. Electric kettles.

Pedestal Fans

The Tenderer of Sendil Trading Company is Rs. 3,000.00 the lowest
tender out of the responsive Tenderers, and TEC recommends this
tender at Rs. 3,000.00 for purchase 300 nos. Pedestal Fans.

Televisions

The Tenderer of Sendil Trading Company is Rs. 11,000.00 the lowest
tender out of the responsive Tenderers, and TEC recommends this
tender at Rs. 11,000.00 for purchase 800 nos. Televisions.

Electric Irons

The Tender of Galaxy Telecom is Rs. 1,950.00 the lowest tender and
Sendil Trading Company is Rs. 2,000.00 the second lowest tenderer
out of the responsive Tenderers. Having inspected the sample Irons
submitted by both companies, the quality of Sendil Trading
Company sample is good. TEC recommends this tender at Rs.
2,000.00 for purchase 400 nos. Electric Irons, it is worth more than
value difference Rs. 50.00.

(Sgd.)

B.R. M. G. Rathnayake (Sgd.)Sunil Jayarathna  T. K. lllangamudali

Tender for Promotional Electrical items for lottery winners

Company’s Name items & Amounts quoted

1 2 3 4 5

Bycicles Sewing  Rice Gas Cookers Electric

Machines Cookers Kettles

Galaxi Telecom 2,500.00
(Pvt) Ltd.

Sendil Trading 8,500.00 12,000.00 2,925.00 3,000.000 3,000.000
(Pvt) Ltd.

Abans Ltd. 2,487.00 3,213.00 1,299.00

2,947.00 3,433.00

Thomption 5,500.00 8,000.00 1,700.00 1,600.00 1,500.00

Electricals

Chairman TEC Member TEC Member TEC
6 7 8
Pedestal ~ Televisions Electric
Fans Irons
4,000.00 15,000.00 1,950.00
3,000.00 11,000.00 2,000.00
3,346.00 10,493.00 1,135.00 Require payment in advance
16,493.00 Not considered for evaluation
2,250.00 7,000.00 650.00 No Bank guarantee submittted

Not considered for evaluation
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Company’s Name items & Amounts quoted
1 2 3 4 5
Bycicles Sewing  Rice Gas Cookers Electric
Machines Cookers Kettles

Shakthi Marketing7,500.00 9,500.00 2,500.00 2,500.00 2,500.00

Jeeva Enterprises 6,900.00 28,000.00 3,842.00 3,376.00 2,716.00
3100.00

Main Power 2,590.00 2,590.00

Electronics

Jaya Trading 6,000.00 8,500.00 1,900.00 2,250.00 1,750.00
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6 7 8
Pedestal ~ Televisions Electric
Fans Irons

3,000.00 9,000.00 1,550.00 No Bank guarantee
Submitted Marketing
Not considered for

evaluation
3,441.00 12,347.00 675.00 Bank guarantee does not com-
13,999.00 ply Not considered for evalua
11,500.00 tion
2,590.00 12,990.00 940.00 No Bank guarantee submitted

Not considered for evaluation

2,750.00 8,000.00 1,100.00 No Bank guarantee submitted
Not considered for evaluation
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asked the Prime Minister, Minister of Internal Admini-
stration and Deputy Minister of Defence, Public Security,
Law and Order (1):

(a) Is he aware that parents of war heroes are disre-
garded when entitlements are granted to immediate
relatives of families of war heroes who were killed
in the war?

(b) Will he admit that—

(i) all allowances and entitlements are granted only
to the wife and children who are the closest rela-
tives, when a married war hero is killed; and

(ii) as a result of the above-mentioned situation, the
parents who brought him up with immense diffi-
culties since his Childhood are destitute?

(c) Will he take necessary steps to grant an allowance
for the sustenance of the parents of the departed war
hero?

(d) If not, why?



193 2008 @2%0®a& 07

@5 Letd endiRnm Ownm

(oresoryLll@ HCesrey @ 6wreuTHeor)

(The Hon. Dinesh Gunawardena)

OO DOIBNBDROB, @GR, GYBTIHS 8TBED
3@ n®0 Y G WIBBD, OWEL) POWWD, BBw o
000 88de Bowlds q@imsn® OMeds’ @ ®®
5@ O BERJ ewnn™ m5x .

*esw0 @@ On B ¢ 8EnJ.
FUTLTL_G&I60 sweudsssi’ L aflsor .
Answer tabled:

() GG OYed ec@Busy emnEm »3OH 8B ez0ed.

(i) en@wm. 88co BB o 75,000/-m Oz Geocss
@¢@Busied 8m qewd® ndw 6. 2,000/-0 g8 »®
61.50,000/-2 @¢@:8wsY 00n 00y CAEB.

(ii) acg ezved.

(7)) ®D. gom @®/07/2081/305/082 wo 2007.11.29 SonB g@ims
e Boem BBw 985 8w Bw, andicys’, dwm Je
B605ed D1B¥cRD 00n 0vdy CA® D198 v 2ONOEDY
25%=3, 2007.11.21 RZo»x @2 8w Bws gncicesy
Cedoried 0¢@8wsl 0dn end® Wmoxm CAB.

(&) age ez0ed.

2OIZNB DS

(FUTBTWST Sj6uTser)

(Mr. Speaker)

©2em® &EHABE.
O 00 Bwd®. Cotss qocas® wo Yo g
8BwoeREB3w @wnmn.

Swudsm vy emd®un, 2009 ec¢
6061 CoBf

OO G @BNOB, VIO B0 30 Beadnmo.

Bedesm vy emydsm, 2009
P&15EL_(HF F1Lcpsvid, 2009
APPROPRIATION BILL, 2009

o 2@ c¢ Oigw DGO 8OOy e Howlww HwdOm
C&. 80 epg gama [0208,038 06]

"B ewg@®om ¢ @¢ O O Hwdw gy o [¢Pocy OPx¢
sl O8]

gamw & ewlgd mozm &

REBIWUGHLILIL L QNUTHLD 166G GCIBTLBIGFMIBTET B L_W6NT
UTASBLILIL L &) FOLBSLILL L oflsrr - [peutbi 06]
B)LiGlimapsy B revsre_irih
wlA@wrs"” [Cuss wanlbs rrgousag]

leaTIr LEST(BILD STBIGHMILDLILILIL L .

Order read for resuming Adjourned Debate on Question - [6th
November]

"That the Bill be now read a Second time".- [His Excellency
Mahinda Rajapaksa] Question again proposed.
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It is generally known that a Budget has an indicative
planning or a directive planning or a demand
management planning or an action-oriented planning.
Hon. Speaker, the Government yesterday did not give
any indication of the planning towards the future. They

certainly gave directives - they gave directives on the
basis that they intend to do certain things, but they
would not do what we say.
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meg. On this particular basis, Sir, no Government is
poor. Itis bad governance that leads to a country's
poverty. Too little taxes in the short run and not enough
proposals for the long run are  something very
conspicuous in this Budget.
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Hon. Speaker, if you look at the contents of the
judgment, you would be rest assured that what we have
been saying during the last three to four years has come
to pass. Even though we prayed for this type of relief last
year, | think at that particular moment it was not seen and
the intentions of our argument was seen as inimical then.
Subsequently, after last year’s action, it has been proven
beyond doubt and even the Supreme Court Judges
including the Chief Justice has said in the judgment that
the petitioners in their submissions urged under Article
148 of the Constitution that this House has full control
over public finance. | am happy that it has been restored
to its lost glory because after all, if we, the Members of
this House, do not know that there was expenditure
incurred on Mihin Air, Lanka Puthra Bank et cetera and
monies have been allocated for cars, there is no point of
public finance being under our control, under Article
148. But now the lost prestige has been restored.

Hon. Speaker, in the judgment it is stated, | quote:

“One important check on the exercise of executive power is that
finance required for such exercise remains within the full control of
Parliament - the legislature. There are three vital components of  such
control in terms of the Constitution viz:

(i) control of the sources of finance, i.e. imposition of taxes, ...."

"(ii) control by way of allocation ....."

“(iii)control by way of continuous .... "

Hon. Speaker, in order to save time, |1 would like to go
to page six of the Supreme Court Determination. In page
6, line 28 states, I quote :

“These facts have been kept away from the public domain by the
statutory device in clause 2 (1) of excluding expenditure under any other
law. The staggering debt service payments of Rs.722 Billion for the
financial year 2009 reflect an accumulation of public debt over the past
years that has resulted from irresponsible and reckless handling of public
finance by the Treasury and a failure on the part of Parliament to
exercise full control of public finance as mandated by Article 148 of the
Constitution.”

On disclosure of this, Rs.738 billion would amount to
be inconsistent under Article 148 of the Constitution and
as aresult, the Judges have said that in order to pass this
you need a two-thirds majority.

Referring to Clause 6 (1) of the Bill, Sir, they state
the following. | quote:

“This clause permits the Secretary to the Treasury, the Deputy
Secretary to the Treasury or the Director General of National Budget
Department to transfer any money allocated under the “Development
Activities” Program appearing under Head “Department of the National
Budget” as specified in the 1% schedule to any other Program under any
other Head in the schedule.”

The Supreme Court has decided that such action
needs to be taken. So, they have resolved that Clauses 2
(1) and 6 (1) are deemed invalid, and needs to be passed
with a two-thirds majority, if the Bill is to be passed.

So, Hon. Speaker, you would see that this is the result
of the mad financial management that we have been
referring to-date. Under Public Debt, there is about Rs.

30 billion at this moment and we would like to know
whether it has been transferred to the Consolidated Fund.
As a matter of fact, it was raised in Parliament yesterday
afternoon, but there was no clear indication whether
things have been rectified or not. These should have been
answered as a matter of courtesy during the Budget
Speech. The Supreme Court judgment was given well
before the Budget Speech was delivered. Hon. Speaker,
there is no Minister of Finance here, yet | hope that this
would be rectified. As a matter of fact it should have
been done yesterday.

Furthermore, in the same spirit, what has happened to
the PERC which was legislated by Parliament? This
particular institution played a pivotal role in the public
finance of this country. Now what has happened to it?
At the beginning of this year, owing to the exposition that
came through the COPE, suddenly the dynamic person
who was heading the PERC, Mr. Arumugam, was
removed unceremoniously - as a matter of fact he was
my lecturer as well - and he was sent to the Ministry of
Finance and Planning and he was treated so badly to the
extent that he could not survive even in the Ministry of
Finance and Planning and ended up as a lecturer in
SLIDA. He had written to Dr. P.B. Jayasundara, the then
Secretary to the Ministry of Finance and Planning,
stating, “This is not the way we have to repeal the PERC
as there are over 28 institutions that are under probe.
There are certain documentation that needs to be
protected and there are public finances that the PERC
needs to contribute. Please ensure that this goes on until
such time that these files are closed”.

Hon. Speaker, the reason for bringing this up is
because we determine the expenditure incurred this year,
the revenue that has accrued in the past year and the
deficits that are going to come in and the total impact of
the economy without taking into consideration these
undisclosed monies. So, when you have the PERC which
has undisclosed accounts that are running into billions,
how would you be able to give the true position?

The Questions that | asked this morning was in no
personal animosity or acrimony towards the Chief
Government Whip. We ask Questions on behalf of the
country and for the betterment of its citizens. We, as the
Opposition, have a principal responsibility to ask
Questions for public probity. Now, if you are unable to
disclose this information, these books that have been
given to us is meaningless and it is useless participating
in this Budget Debate. So, I think the spirit must change.
Look at the revival that has taken place in the USA. Look
at the way Barack Obama took over the Presidency from
George Bush. Look at the way McCain responded. That
is the system that has been prevailing. Here, if the
Opposition gets up, they say itis anti-Government or if
a suggestion is made, they say it is inimical to the
existence of the Government. That is, hoodwinking
the people. There must be a degree of acceptability.
Look at the character-assassination made on the Leader
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of the Opposition. Day in, day out it takes place. Look
at the security provided to the Leader of the Opposition.
According to the order of precedence, he is the third or
fourth citizen in this country. He is not given a
bullet-proof vehicle which he is entitled to. Remember,
when he was the Prime Minister, he gave the Hon.
Lakshman Kadirgamar 32 vehicles and an official
residence. Nothing about it is mentioned. There is no
courtesy in this system.

I refer to the Budget Speech made yesterday just to
show the politicization in the process. His Excellency the
President comes here rightfully and presents the Budget,
whether it is accepted or not is a different thing. Under
"Public Servants Welfare" he says that he intends giving
"X" amount of benefits and Rs. 1,000 per month to
public servants. Under "Pension”, he says, "We were
able to restore pensions of retired public servants”. Six
lines below that, he brings in the same thing that the
United National Party then offered, which means that if
one retires prematurely, he or she will be entitled to a
higher element of incentives. On the one hand, he
scolds the UNP, and on the other, he brings in the same
condition which was then introduced on the requirement
of public servants. Then, this Government takes us to
task saying it is we who stymied the public servant.
This is disgraceful thinking as if you are addressing
nursery children in this country. The entire country saw
the hypocrisy. | do not want to demean myself to that
low level because UNP is the party that brought
Independence to this country. If there has been any
degree of development, Hon. Speaker, | am sure you will
agree that 95 per cent of that has been done by us. We
want to maintain the decorum, the style and the manner
that is needed to carry this country forward. But, we are
very concerned; the reason being that we have to inherit
an economy that needs to be managed into the future.
Today, expenditure has risen to an uncontrollable extent.
Thanks to the Supreme Court. It has now been reduced
to a certain degree. But there is a lot which can be
exposed during the course of my speech in order to
show how we have got to walk towards a better financial
management. So, Hon. Speaker, at this particular
moment, all we can see is that the Government is now
resorting to borrowing in the normal way. They want to
expend but they do not have the revenue, so they have to
borrow. They come in with promises but they do not
have the ability, so they have to borrow. They borrow
economic theories from Nivard Cabraal. You can see
what a mess he is making of this. If you take Consumer
Affairs, they do not have the ability. So they take the
Hon. Bandula Gunawardane in. When he is on this side,
he says one thing and when he is on that side, he says
another thing. Then, take Foreign Affairs. They do not
have resourceful persons. The Hon. Rohitha
Bogollagama went there and sees what has
happened. One week after his visit, a Special Envoy was
appointed;  he goes to India. The Foreign Minister
answers one question here and another from there.

Then, look at the international trade relationship.
There is no potential, no ability. You took the Hon.
(Prof.) G.L.Peiris in. And, what does he do? The Labour
GSP that we got from 2001 to 2004 is owing to the
sagacity of my Leader. He was a part of the
negotiations. What we got unconditionally, he twists and
says that there were conditions when there were
absolutely no conditions. If tomorrow this Government
falls, which I hope for the sake of the country, it does;
then the United National Party will replace it and be
able to get the Labour GSP in a jiffy. What is needed is
just practical thinking. Who wants to stymie the media?
Who wants to breach human rights in this country? Is that
a necessity that needs to be even questioned and
investigated? The necessity goes further in that, the
Government does not understand that there were certain
conditions that had to be complied with. So, when they
signed the application, within one week the Cabinet says,
"We are sorry, we are not interested in complying with
such requirements.” So, this is the disability in the ability
of this Government. There are 110 Ministers.

This is the reason why we are looking at the war.
What has been done by the yet heroic armed forces,
they cannot carry on in a proper way. They take the
Hon. Keheliya Rambukwella in to do that. The very
people who helped the Government - we may have
differences in our thinking with the JVP - the JVP played
a pivotal role and even the President had the
graciousness to say they had the support of the JVP.
What has happened now? Where are the people like
Wimal Weerawansa who then said, ecdm edege omeg
BE D8 00 00 6® Jeds B D& WD O,
e@imO¢ RO BDD. ¥ & @d¢w emede? sy
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Now yesterday’s “Daily News” under the headline
states, “Priority for Development, CoL” The Hon.
Ranjith Siyambalapitiya, Minister of State Revenue and
Finance and Deputy Minister of Finance and Planning
states in the same newspaper, “People’s welfare,
long term development”. If you take the headline,
“Priority for Development, CoL"”, where on earth do you
find this?
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Then “The Nation” newspaper states, “Mahinda to
deliver a realistic Budget”. So, it means that up to now
he has been delivering unrealistic Budgets. This is a
newspaper that is under their own family and it states,
“Mahinda to deliver a realistic Budget.”

So, Hon. Speaker, all we have got to say is, 8w
ggoided aw D1ed BPen owedsly Hws®m Hew 5O
Somsy g0 BesImO yodsy, e® ggcided gn Diewsy ¢®
B8ed yhewers CEdmdg mnde Bem Om. Sw®
g9oided BOD, "O0" O Bwwd 15 80 8wwd 5 ¢xdo @i
DO B, enE BE 8OITTVews! erv® BDDr. »HGS
onE 8C 28 Jends af) w0 Beastery Bwwd 5 dmda.
Bw agoided ¢of av D16 eedisis I ®w3wd wiswrs
®OIey N8 pedQdF 0@ 0® m Wmoert? O
sdedd, Environment Conservation Levy Act &z introduce
DOBYDow BOD. HYS e BN YHCWWE CA ©¢5r 0w
Bwo S5ym000 eoxtind. Sm c@eed svw. Milkand dairy
products, VAT demzi exempt momds Bwe e agdided
B,  odBw Bsocmrwxd Oy BB Bdwocmdre O
DOTHO DB, 0O Heo Iw  "OQ" dewsy  guvsS
DOSTHO drnw BOD. & Bdwmemw & Jeawog? Do
gBcwend C@en 0, Em 0® gddddy eom WwsImO
godsy »® OO Bedmds. Em» YHoed Y.
Omem0  Social Responsibility Levy &z from 1 per cent
to 1.5 per cent increase momdow o BDDo, in support of
further strengthening the National Action Plan for children.
& e8wm ¢SO0 e@mdic meg! 8EE B8Bwm nwIws
BmC Omn W0 omn. »HYF BE yBcwesd & ¢5 Oz
Bod . ¢f omes’ 8gf O egdhmwd @853 Om
e’ »OTID) BOBH ©esim N8 PHBYOW. OS¢ ey
S sew 53 BB 801008 ecriy 98 el B
agoided v  ecmde BDD pedldn. I 0O
Bedmae?

oy Bw g e eCImewrs’ J¥ed eEdmwesy O
BOed e®ex»®&: "Public servants will get a cost-of-living
allowance of Rs. 2,500 from January 2008 and to Rs. 2, 875
from July 2008 in addition to their monthly salary.”
e®emsy G8wuE vslnE 8md CreRmIDw Bwr eesIn.
B qoided & BBwO @ ®mOnemrn®A? 2007
d8sed aw Ow eCamews’ Buy Jor 80 Businm yoo=d.
®0 Busim yoosy 2006 gw D1 eCamre 1. ®0 BwsIn
3o0sy nTustedcied ved Om gw O eCIBDD
O, 0 BHO yOOB, vHO OB gw D1wd. gBO0
ey e 8@ Bednmy ewmedisly Hwin®m mInimy 98 B
Bodry ©8s3¢ D¥mmy gw O1w nE>Y, 8800 w® SRwm
glcwes ceadmde? & BB g8 o0 gdudded?
Bosies) 0®@m S5m000 emgs DHE ¢@in8m asic®sy
880 05 B Bwo.

20 ;e ©8 agusim  w@B8. o
DONBDROB, ©® gw D1 eFamw @88y W WD
®E0 sdel gw D16 eFamed |l D5 emds nEX »OB
3w OB ewWIvsn BOB8emG WO 9e8sr meg. gw O
ewdssn »nEEadn Omd 0® wed 9e8ur mer. Bw wied
g D1 0wldsn soEmde 928ux mer. gl vwmes’ &
ewidENOEE wn€v eSO By

@® ¢0ednede ¢8 Bwe® eFanw et ACY. dod B
©800%0 BNBNNCWEHE e¢mDw B gw Ded 44 O
ewddsnd «@den O DmDO @5 ©ewId  BWNBNDCEH
8ERcd BO. g0 n¥FOwE Bedm o »ESIne
BOITVEWST ©eWIC BHBNNCBEH ¢ BOD. IO
Brsie 6 Bedmrds, Gi8weE 2,5000 Bews emenid Gi8wec

1,0000 ecs¥m. T & wnsnihde o® Bwe® eCamed
28 001 Bedmdig? eden Bewmdr GBeE BBwm
53,525m Bwc@ ¢Ouimy yodsy Bwm qcnem. »HE
©00%0 ©BWBNW0W BOITTD & Bwe® Bwed® ewldrNedsy
BE 0dTO 98B8ur mJ vyer.

& 200830 #E® HEQITHW D1eOBID WwHYDrw BwmHo.
@oddss vHE ged gunsInd WOYROEO HBE ovsiesy
o B, ¢8 S B8 0O yRFeds mosiensy mw:.
O BB Bedr #@B Bwuwrrds, §ew HOFOTIBIG B
ewd ©»d gBB0B®O® ydmer Bwow ovd  FOR®
DO WYSOT #BE 0w Wi B, gom
sFens’ @edid Bemds Geddm »HEC HEE onm
BeEr. @E® »80Ined  «mmoss »Swd I
emdes? Labour GSP demzs? 88wx 21,000 eecm
@m0, "ged JO0 @ BE vvsim den. gud dv B §ed
B0  @8Smer Bedmn" BwEr Comed g mD
DO, 00 OGO BEQTHWO OB @ Hoevsy
& vm6 A 0¢TIH® BODD, a8 ¢xitIds ©ce @Y Srwed
31 & ¢ O 80 & wymwe v O. o® SBwum
21,000 cFs vmdm mdew Bohesied IB@DEO wayd
DCHIZIDn. e0m HOB gevn gBownw. Bewd edeoge »EIB
wmEse IR Oy 1977 pedied gesy dy ocend
esle  ©0T ®ONEWROR. a8 ¥ #B ®»F ecmn.
imemsl €08 ¢8E & e mew, OFws SHBm
ofend 865dAD #x¥ce eIy & emEETIO aBBwen
Beadmrydn. &5 & emdesied & dBdwwr goe B3O
Bueed 83w gl DOoROW 0r0edde? & i8eE S8Bwum
21,000 ¢ y@rmw crRead mEm® J guved dBw 5B
edm. & dBwr 538 O gdEdHede e@imd; edsiesy?
80 g0 & wecw e¢y BYBNNC NE WOBID 80T OBIHO.
98y & G8BwuE BBwm 21,000 aw 9100 gmesd ®IE
Beadmroe? uyr.

g Ded® gw Oiw 928sy WmOm om0 Je
poeadBmwda  -practicality- o «® B88wBsl desim
30as8. BB 0d® WPeowlBm ©O0e®s erNedd Bwe®
Bedsler? Bum Om odems’ eusidmd. Be gfdided
BV Bwe® » 3w G BweE IBwm 434:, -618wE ewdd
43,400- Bwe® w6 Beadmdr Ded® Em o® ggoided
G8uE dBwm 2857 -68eE omId 2008x3- »O8 & =0
Bodxlerd. o® Bwe® g& 0wmes IO» »FTO@O
30O 0053 WS B OB gud BRE YEWH.

& D0d® 08 Jed Bw addided ®ow® Gi8rE IBem
750 -618wE emdd 75,000z Dnewsy gEne®sin m»E0
a0 HYPewdBm DRewsy @cw® ¢BBme WOBIBY HOOSY
D Beastery 6i8weE emdd 67,5008. 98=Y 9B8 i8weE
emI3 7,500 em08 gmndewsic G 0¥ yodnsy Dxvesy?
Em wFeoy WO osim B8 @dEdm, 988 afcided
#63® 080 GBwsE emIS 87,500 -6i8uE IBwm
875x- cfeieme mOsTm yovsy Beee Bomds. @AY
OB gdEdm Buww 8057 vsies’ i8eE 38wx 34457 -
Gi8e@ emdd 34,40053- 5O, e@B @cwe® BB oL
eI 8O A 0T 18 O O G Bw1E eI 10,00087
@5»ed8¢ Buww 80 oxien’? dmemO 85T OBIzN Bes
emEBI® §8uE 0mId 44,4008 020008e? Bwm® 8850
©® od 9ET®ODES Bow af) MO, BB O& BOEd
BB, 8wc® HBwimndd @e8ur weg B §en® ¢8 e®
DD wOBTes) e@imds w@dDewste? & Bw 0Om
godsy, god 2osld @@mdddm @ OBR®  cedd
208Ee®@sIned yEMOEO c¥nd e¢sies’ ssfen)? e®ime,
cIB0 ¢slersns §0 edms. O end ©yd IO cnd
@iz @18 edmn. & yam @8 gusieonts & wd®asiewsy
G 06 evw€¢dy HOTmB. 9By dFw KHBm
see dnews’ ged @aPeW Aeadmbd, ode GID



203 208Ee®xInd 204

[0S 68 mSremznwm @vmn]

o¥s0e efn gmudews? gmue mOx¥m. The capital
expenditure for the year 2008 was Rs. 432 billion and
with the 30 per cent inflation, there should be at least
an allocation of Rs. 480 billion for the next year. But
that has not been made. They have allocated
only Rs. 434 billion. That is only a two billion rupees
increase over the last year. So, that means either there is
no capital expenditure or they only pay lip service
and not expend that in the actual way. When you look
at the Supreme Court judgment, the total Budget deficit
is not Rs. 344 billion, it is Rs. 844 billion. If you add on
Rs. 95 billion which is due to unrealistic revenue targets
and also add on an expenditure of Rs. 100 billion
for understating of expenditure to that, you are going to
have a deficit of Rs.1,039 billion.
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Hon. Speaker, if you look at what | have just
highlighted, the budget deficit, you would also see - @®
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“According to Sri Lanka’s own real effective exchange rate(REER)
index,"
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Produced at end of speech.
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"Sri Lanka’s own real effective exchange rate”, o090
25)0® Bumoo.

"the rupee was overvalued by about 18 per cent in June, hurting the
island's exporters but helping foreign hedge funds."
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responsible. We must ensure that they do not ruin the
economy any further.

Thank you, Hon. Speaker.
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Makeover Needed

01 Nov, 2008 07:05:29

Sri Lanka bad budgets, hot borrowings, dollar peg has endangered
economy: IMF

Nov 01, 2008 (LBO) - Sri Lanka has to change its ways to protect it
self from the negative effects of bad budgets, foreign borrowings, and a
de facto dollar peg of the rupee, the International Monetary Fund has
said.

The IMF’s executive directors, in an annual assessment of the
island, said the economy and the national currency were threatened by
foreign hot money brought into finance the budget deficit, which could
reverse at any time.

* WO gOened sg I & o.
2_swguflssfimslullsd Sy Gereng.
Produced at end of speech.

“Directors noted the risks of public debt distress arising from the
increasing reliance on dollar - denominated, short-term commercial
debt,” the IMF said in a statement after its annual ‘Article IV’
consultations.

“Directors took note of the staff’s assessment that the real effective
exchange rate of the rupee is overvalued, and that the de facto peg risks
contributing to external instability by attracting speculative inflows that
could reverse quickly.”

Hedge funds that financed Sri Lanka budget deficits in 2007 and
early 2008 to the tune of 600 million dollars are already pulling out, and
the country’s reserves have fallen to 2.6 billion dollars from 3.4 billion
dollars two months earlier.

According to Sri Lanka’s own real effective exchange rate (REER)
index, the rupee was overvalued by about 18 per cent in June, hurting
the island’s exporters but helping foreign hedge funds’

On Thursday Sri Lanka tried to float the rupee but the exercise
failed and a new peg had been established at 110 rupees to the US dollar
instead of the previous 108, and the central bank is still losing foreign
reserves steadily.

IMF said the dollar peg had encouraged hot money to come in. The
IMF urged Sri Lanka to break the peg saying “exchange rate flexibility”
would help discourage the flows of de-stabilizing capital.

But Sri Lanka also needed “a comprehensive policy package that
would underpin confidence in the currency.”

“Directors expressed concern that the combined build-up of
macroeconomic imbalances, balance sheet  vulnerabilities, high
inflation, and external financing pressures poses serious risks to
economic stability,” the IMF said.

“Amid increased international risk aversion, raising external finance
will become increasingly challenging, and Sri Lanka’s external accounts
are vulnerable to a reduction in international investor risk appetite.”

IMF said Sri Lanka’s recent growth has been “impressive” and
welcomed central bank attempts to tighten monetary policy and bring
down inflation. The government was also cutting down energy subsidies
and helping the national budget.

But Sri Lanka needed an economic policy makeover, starting with
budgets.

“This would need to involve a front - loaded fiscal consolidation,
complemented by monetary tightening, steps toward greater exchange
rate flexibility, and a further strengthening of financial supervision and
regulation,” IMF said.

Most independent analysts had identified Sri Lanka’s budgets as the
single most de-stabilizing factor, which often overrides central bank
monetary policy (fiscal dominance) and causes high inflation and
balance of payments crises.

Sri Lanka’s budgets improved after a balance of payments and
economic crisis in 2000/2001, but fiscal and economic policy reversed
in 2004 as the island jettisoned and IMF - backed reform package.

Four years later Sri Lanka’s balance of payments is under pressure
again. The IMF no longer has an office in Sri Lanka.

Meanwhile the IMF said a 100 percent margin on car import letters
of credit should be removed.

But a day earlier, Sri Lanka had already doubled the margin to 200
percent, and revived a raft of additional trade restrictions that were
imposed during the 2000/2001 economic crisis.
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SRI LANKA — OUTSTANDING GOVERNMENT DEBT
(1948 — 2008)

Year Total Total Total Total Debt Interest Per capita
Domestic debt foreign debt debt Debtas a % of repayment payment Debt
(Rs. Million) (Rs. Million) (Rs. Million) of GDP (Rs. Million) (Rs. Million) (Rs. Cnt.)
1948 392 125 517 72.96
1950 515 125 640 84.84
1955 889 205 1094 127.27
1960 1,937 294 2230 36.4 225.34
1965 3,697 439 4185 51.8 374.87
1970 6,295 1578 7873 57.6 629.14
1975 10,859 10,593 14,564 54.8 1,079.13
1976 12,691 14,583 17,659 58.5 1,287.38
1977 14,392 15,840 24,985 68.6 1,792.07
1978 16,368 14,583 30,951 725 2,181.18
1979 19,634 15.840 35,474 67.7 2,451.22
1980 29,070 22,276 51,346 77.2 3,481.79
1981 35,518 29,172 64,690 76.1 4,357.11
1982 45,267 35,267 80,534 81.2 5,299.68
1983 51,769 46,688 98,457 81.0 6,386.26
1984 51,652 53,681 105,333 68.5 6,750.82
1985 62,611 67,673 130,284 80.2 8,223.96
1986 69,499 86,208 155,707 86.8 9,655.05
1987 78,997 111,812 190,809 97.0 11,653.88
1988 98,596 125,657 224,253 101.0 13,510.03
1989 117,562 156,298 273,860 108.7 16,276.97
1990 133,896 176,883 310,779 96.6 19,104.87
1991 152,119 214,579 366.698 98.5 39,855 22,073 22,294.38
1992 170,020 235,539 405,559 95.4 52,018 25,940 24,385.73
1993 213,685 270,224 483,909 96.9 57,493 30,203 28,718.64
1994 249,119 301,812 550,931 95.1 6,213 43,542 32,238.93
1995 289,410 346,286 635,696 95.2 77,663 41,117 36,787.86
1996 356,703 359,685 716,388 93.3 81,263 48,023 40,959.86
1997 387,740 376,331 764,331 85.8 83,729 55,246 43,162.98
1998 463,426 461,273 924,699 90.8 114,866 54,898 51,558.35
1999 543,465 507,866 1,051,331 95.1 103,885 62,123 57,740.06
2000 676,660 542,040 1,216,700 96.9 175,726 71,200 65,993.39
2001 815,965 636,741 1,452,706 103.2 179,072 94,307 77,552.10
2002 943,386 721,956 1,670,342 105.4 284,338 116,515 87,880.36
2003 1,019,969 843,882 1,863,851 105.9 219,508 125,126 96,813.37
2004 1,143,389 996,138 1,139,526 105.5 180,781 119,782 1,09,933.72
2005 1,265,721 956,620 2,222,341 93.9 224,707 120,159 1,12,992.73
2006* 1,475,520 1,131,074 2,606,594 91.5 293,525 150,278 1,31,076.84
2007* 3,081,290 1,53,280.59
2008* 3,789,290 1,89,464.50

*Provisional (+ estimate 708,000mn) (Source: Annual Report — 2006, Central Bank of Sri Lanka)
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Statement tabled.

Table 1

Appreciation / Depreciation of currencies against US dollar

Per cent
Country Exchange rate app/ (dep)
from end 2007 to 30 Oct.
2008
Japan — Yen 13.69
China — Yuan Renminbi 6.83
Hong Kong — Hong Kong Dollar 0.62
Bangladesh — Taka -0.44
Sri Lanka — Sri Lankan Rupee -0.65
Taiwan — New Taiwan Dollar -1.57
Singapore — Singapore Dollar -1.97
Thailand — Baht -3.20
Malaysia — Malayasian Ringgit -7.11
Denmark — Danish Krone -10.47
Euro — Euro -11.84
Indonesia — Rupiah -11.85
Sweden — Swedish Krona -14.65
Philippines — Philippine Peso -15.40
Canada — Canadian Dollar -18.86
India — Indian Rupee -19.82
United Kingdom — Pound Sterling -20.54
Kenya — Kenyan Shilling -20.62
Pakistan — Pakistan Rupee -24.52
Korea — Won -28.08
Australia — Australian Dollar -28.29
South Africa — Rand -30.46
New Zealand — New Zealand Dollar -30.97
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Year Taxes Annual Import Bill ~ Percentage
USD USD
2002 302.9 694 44%
2003 300.2 731 41%
2004 169.3 1,061 14%
2005 150.3 1,400 11%
2006 235.0 1,766 13%
2007 293.52 2,000 14.6%
2008 (up to June 151.70 1,535 9.8%
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SUMMERY OF TRADE STATISTICS
IMPORTS - 2007

CHAPTER CIF VALUE (Rs.)
Live Animals. 198,805,463
Meat and Edible Meat Offal. 257,547,910
Fish and Crustaceans, Molluscs and other Acquatic  8,205,758,828
Invertebrates.
Dairy Produce; Birds Eggs; Natural Honey; 20,595,894,729
Edible Products of Animal Orgin not elsewhere
Specified or included.
Products of Animal Origin, not elsewhere 214,677,903
Specified or included.
Live Tree & Other Plants; Bulbs, Roots & the Like; 68,295,025

Cut Flowers & Ornamental foliage.

Edible Vegetables & Certain Roots & Tubers. 18,699,832,117
Edible Fruit & Nuts peel of Citrus fruit or Melons.  1,555,878,816
. Coffee, Tea, Mate & Spices. 8,185,424,643
Cereals. 29,237,804,626
Products of the milling industry; Malt; Starches;  1,098,665,407
Inulin; Wheat gluten.
. Oil seeds & Oleaginous Fruits; Miscellaneous 987,736,173
Grains, Seeds and Fruit; Industrial or Medicinal
Plants; Straw and fodder.
Lac; Gums, Resins & Other Vegetable saps & 192,494,047
Extracts.
Vegetable plaiting Materials; VVegetable products 661,778,351

Not elsewhere specified or Included.

Animal or Vegetable fats & Qils & Their cleavage 20,957,585,971
Products; Prepared edible fats; Animal or

Vegetable waxes.

Preparations of Meat, of Fish or of Crustaceans,  3,890,034,205
Molluscs or other Aquatic Invertebrates.
. Sugars & Sugar confectionery. 17,057,361,428
. Cocoa & Cocoa preparations. 457,591,406
Preparations of cereals, Flour, Starch or Milk; 3,547,093,870

Pastrycooks’ products.
Preaparations of Vegetables, Fruit, Nuts or Other
Parts of Plants.

1,051,117,828

Miscellaneous edible preparations. 2,032,145,204
Beverages, Spirits & Vinegar. 2,230,668,182
Residues & Waste from the Food industries 6,777,982,529
Prepared Animal fodder.

. Tobacco & Manufactured Tobacco substitutes. 4,841,877,211

. Salt; Sulphur; Earths & Stone; Plastering 25,895,994,194
Materials, Lime & Cement.

. Ores, Slag & Ash. 213,462,293

Mineral fuels, Mineral Oils & Products of Their 296,804,187,741
Distillation; Bituminous substances; Mineral
Waxes.

Inorganic chemicals; Organic or Inorganic 9,184,935,216
Compounds of Precious metals, of Rare-Earth

Metals, of Radioactive elements or of Isotopes.

Organic chemicals. 8,921,240,766
Pharmaceutical products. 17,243,627,057
Fertilisers. 21,421,686,573

Tanning or Dyeing extracts; Tannins & Their 9,229,113,764
Derivatives; Dyes, Pigments & Other colouring
Matter; Paints and Varnishes; Putty and other
Mast.

Essential Oils Resinoids; Perfumery, Cosmetic
or Toilet Preparations.

Soap, Organic supface active Agents, Washing
Preparations, Lubricating preparations, Artificaial
Waxes. Prepared waxes, Polishing or Scouring.
Albuminoidal substances; Modified starches;
Glues; Enzymes.

Explosives; Pyrotechnic products; Matches;
Pyrophoric alloys; Certain combustible
Preparations.

3,598,028,223

2,730,329,610

2,130,832,614

143,515,328

48.

49.
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52.

53.

54.

56.
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67.

. Ceramic products
. Glass and Glassware
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CHAPTER CIF VALUE (Rs.)
Photogrphic or Cinematographic Goods. 1,878,364,843
Miscellaneous chemical products. 10,503,424,233
Plastics & Articles thereof. 45,149,391,402
Rubber & Atrticles thereof. 16,096,546,665
Raw hides & Skins (other than furskins) & 1,611,396,174
Leather.

. Atrticles of leather, Saddlery & Harness Travel 655,622,283
Goods, Handbags & Similar containers; Articles
of Animal gut (other than silk worm gut).
Furskins & Atrtifical fur; Manufactures thereof. 14,021,131
Wood & Articles of wood; Wood charcoal. 5,795,916,791
. Cork & Articles of cork. 4,709,930
Manufactures of straw, of esparto or of other 28,202,283

Plaiting materials; basketware & wicker work.

Pulp of wood or of other fibrous cellulosic material; 118,694,078
Recovered (waste & SCRAP) Paper or Paper board

Paper & Paperboard,; articles of paper pulp, of ~ 31,886,123,291
Paper or of paperboard

Printed Books,Newspapers, pictures & other 3,453,433,211

Products of the printing industry; Manuscripts,

Typescripts and plans.

Silk 844,994,082
. Wool, Fine or coarse Animal hair; Horsehair, 1,556,366,259

Yarn & woven fabric.

Cotton 58,228,206.585

Other vegetable Textile Fibries; Paper Yarn & 2,207,032,380

Woven Fabrics of paper yarn

Man-Made Filaments. 10,679,964,073

Man-Made Staple Fibres. 29,927,407,287

Wadding, Felt & Nonwovens; special Yarns; 3,046,698,743

Twine, Cordage, Ropes & Cables & Avrticles

thereof.

Carpets & other textile floor coverings 399,529,544

Special woven Fabrics; Tufted Textile Fabrixs; 15,720,112,899
Lace; Tapestries; Trimmings; Embroidery.
Impregnated, Coated, Covered or Laminated
Textile Fabrics; Textile Articles of a kind
Suitable for industrial use.

Knitted or crocheted fabrics.

Articles of apparel & Clothing Accessories,
Knitted or crocheted.

Articles of Apparel & Clothing Accessories,
Not knitted or crocheted.

Other made up textile articles; sets; warm
Clothing & worn Textile Articles; Rags.
Footware, Gaiters & the Like; Parts of such Articles 909,180,551

7,855,051,299
51,346,096.494
5.036,950,701
3,798,113,191

668,851,536

Headgear & parts thereof. 219,647,992
Umbrellas, sun umbrellas, walking —sticks, seat 207,941,197
Sticks, whips, riding-crops & parts thereof.

Prepared feathers & down & articles made of 107,954,296

Fea thers or of down; artifical flowers; articles of
Human hair.

. Articles of stone, Plaster, cement, Asbestos, Mica 1,686,295,941

Or similar materials

4,388,307,112
3,570,272,658
Natural or cultured pearls, precious or semi - 31,394,409,129
Precious stones, precious metals, metal clad with

Precious metal and articles thereof; Imitation

Iron & steel 36,926,717,866
. Atrticles of Iron or Steel 19,983,510.010
Copper & Articles Thereof 10,7,44,193,541
Nickle & Articles Thereof 27,283,902
. Aluminium & Articles Thereof 5,796,848,728
Lead & Articles Thereof 1,620,229,910
. Zinc & Atrticles Thereof 980,150,662
. Tin & Articles Thereof 21,890,240
. Other Base metals; Cermets; Articles thereof 40,895,214

. Tools, Implements, cutlery, spoons & forks of base2,766,321,186

Metal; parts thereof of base metal
Miscellaneous articles of base metal
nuclear reactors, boilers, machinery &
Mechanical, Appliances; parts thereof

5,317,091,910
91,555,821,527
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CHAPTER CIF VALUE (Rs.)
85. Electrical machinery & Equipment & Parts 82,780,924,220
Thereof; sound recorders & reproducers,
Television image and sound recorders and
reproducers, and
86. Railway or Tramway locomotives, rolling 2,350,984,815

Stock & parts thereof railway or tramway
Track fixtures and fittings and parts thereof;
Mechanical

87. Vehicles other than Railway or Tramway rolling 71,380,374,006
Stock, & parts & accessories thereof

88. Aircraft, spacercraft & parts thereof

89. Ships, Boats and Floating Structures

90. Optical, Photographic, Cinamatographic,
Measuring, Checking, precision, Medical or
Surgical Instruments and Apparatus; parts and
Accessories

2,270,888,330
308,694,085
10,755,162,753

91. Clocks & Watches & parts Therof 343,627,761

92. Musical instruments; Parts & accessories of such 217,917,981
Articles

93. Arms & Ammuniton; Parts & Accessories 11,437,549
Thereof

94. Furniture; Beddging matteresses, Mattress ,
Matteress supports, cushions & Similar Stuffed
Furnishings; Lamps & Lighting fitings, not
elsewhere specified

95. Toys, Games & Sports requisites; Parts &
accessories thereof

3,781,309,632

1,198,731,763

96. Miscellaneous Manufactured Articels 7,023,572,380
97. Works of art, Collectors’ pieces & antiques 5,282,695
99. Petroleum products 880,921,192
Grand Total 1,260,607,019,283
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(The Hon. Mahinda Wijesekara - Minister of Special
Projects and Minister of Posts and Telecommunication)
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Chair.
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Under the caption “No medicine to Mullaitivu
hospital : Officials”, “Daily Mirror” of 6™ November,
2008 states, | quote:

“Essential supplies including medicine and vaccinations have not
been supplied to the Mullaitivu Hospital for months, authorities said.
Acting Deputy Director of Health Mullaitivu district, Dr.Osmund
Charles told the BBC Sandeshaya that only Paracetamol and vitamins
were left with the hospital.

“We did not receive children’s medicine even last time. Malarial
patients are found everyday but we do not have medicine to treat them,”
he said. Dr. Charles added the hospital had not received any medicine
for the last four months and the patients with snake bites also cannot be
treated due to lack of anti-venom.

There is also a huge shortage of fuel for ambulances and electricity
in the region,....”
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(The Presiding Member)

Hon. Member, you have only one more minute.

o0 edd ef®dsIgst ®wm

(orewryfl@ #G8reig LNBr&FbBrer)
(The Hon. Suresh Premachandran)
I am concluding my speech, Sir.
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(wreryflg  Grradls Gur@srevevrsw -
CUEVHET SWLOFFIT)

(The Hon. Rohitha Bogollagama - Minister of Foreign
Affairs)

Venerable Presiding Member, it is indeed an
opportunity for me to make my speech immediately after
the Hon. Suresh Premachandran, Member of Parliament,
whose speech came out more like one that he should have
made on the day we debated the extension of the state
Emergency in this House. But, in view of some of the
very strong statements made during his speech - though |
propose to concentrate more on the very far-reaching

QeueflBmi_ g

aspects of the Budget that has been presented for the year
2009 by our President - | do hope to respond to the Hon.
Member in the course of my speech.

I would like to invite the House to look at the Budget
for 2009 not merely as an account with estimates of
expenditure and revenue measures presented to the House
for its approval because it is far beyond that. Today, we
are discussing a Budget which reflects a continuing
process of Sri Lanka’s economic agenda as envisaged in
the "Mahinda Chintana" and since the inception of the
administration of our monetory policy, that has continued
for the last three consecutive years. We have got an
Action Plan contained in the "Mahinda Chintana™ which
we presented to the people of this country at the time of
the Presidential Election in 2005, explaining how we are
going to deliver the expectations of our people and cater
to the aspirations of all the people of Sri Lanka. That is
the structured approach through which the Budget for
2009 has been presented by our President. This Budget
has several elements that correctly address the
contemporary issues of a given economy. That is
something that we all have to recognize without any
divide in this House; that the fundamental needs of our
people have been well catered to in this Budget. | do not
want to repeat what my Colleagues on the Government
side, the Hon. Ranjith Siyambalapitiya and the Hon.
Bandula Gunawardane, Ministers, stated in the House this
morning. | would like to look at the picture in terms of
our responsibilities in governing the country and in
guiding the economy of Sri Lanka. Now what has
happened to the world economy? It is very unfortunate to
note that the Hon. Ravi Karunanayake - | do not doubt
that he knows his economic principles as much as he has a
knowledge of the economy - failed to admit that the
downturn in the global economy or the financial crisis that
has now registered in the West has its effect on all the
countries in the world. That is a fundamental fact when
there is a recession. That is why once again we have to
see whether we were prophetic in 2005, at the time we
promulgated the "Mahinda Chintana", in saying that there
has to be a guided economy in Sri Lanka. We strongly
advocated the non-privatization of State institutions.
That is contained in the "Mahinda Chintana". We strongly
advocated that State-owned financial institutions shall
remain with the State whilst encouragement is given to
the private sector to find opportunities in order to invest
and generate wealth.

Now, see what has happened in the West? The very
core or the centre of economic management lies in the
strength of the financial institutions. Now the world over,
financial institutions have collapsed to the extent that
today people in the United Kingdom are not putting their
earned savings or their monies in the banks fearing that
banks will collapse and they will lose even the little they
have in hand. They are now buying more domestic safes
to keep their money safely at home. To that extent, the
world economy has taken a turn which was never seen
during the last 60 years. The last recession was in 1929.
That is how the liberalized economies have failed to cater
to the people’s needs.
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We have been very guarded and cautious whilst
facilitating economic growth. | am happy to announce
here that we have been consistently able to achieve a 6.5
per cent growth in terms of our GDP on an annual basis.
How have we been able to register such a growth in a
country which is affected severely by terrorism? That is
why our President has well positioned this Budget
targetting democracy and a guided economy. Then, if we
take the investments targeted in the Budget, the defence
expenditure that represents only about 2.5 per cent of
GDP of Sri Lanka, which is a very valued investment for
the sake of safeguarding Sri Lanka’s sovereignty, its
territorial integrity and assuring safety of its people and
national security, is currently being disputed by my good
Friend, the Hon. Suresh Premachandran. Why is that?
Are we to throw away the lifeline? Is that what the Hon.
Suresh Premachandran wants from the Government, to
facilitate the agenda of the LTTE? pedmdoces 65 w3,
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This is the greatest challenge we have to face. When |
started my speech, | said that the crisis that has emerged
in the West has its effect on everybody including us.
What can we learn from the past? We will speak during
the next seven days, during the Second Reading of the
Budget. The Government benches as much as the
Opposition benches will be joining in to speak about
the micro or macro-development associated with the
economic agenda that was unleashed in the House
yesterday by our President. | would like to take some

time to get back to the fundamental principles that
safeguarded our economy and allowed what we have been
enjoying during the last three years. They have today
reflected on our economy, making it resilient to the
economic downturn and the financial crisis that has
emerged right across the globe.

I must cite here John Maynard Keynes, who was a
major capitalist economist and who believed that the core
responsibilities of capitalism was to be able to cater to the
needs of a society. But, he became wise in 1929 when the
world recession took its toll on the people. At that time,
how did he position his argument? His argument was
against a liberalized economy, but to be guarded against
social elements. In that regard, |1 would like to refer to
what became a realistic and more meaningful approach
in the 1930s that ultimately addressed the issues
contributing to an ultra-capitalist development in the West
and that ultimately resulted in a total collapse. The
Keynes theory speaks of being guarded and major
investments being made by the State in the key areas of an
economy. John Maynard Keynes, who was a defender of
the capitalist system, advocated that State investment in
the economy would lead to achieving full employment in
order to repair the damage to the capitalist system.

It is in that context that what we safeguarded during
the last three years, retaining within the ambit of the State,
has come to pay dividend with the State being
responsible for infrastructure development in the key
areas of Sri Lanka. That is how we have been able to
look at, with very strong foreign policy perspectives and
relationships built under the leadership of His Excellency
President Mahinda Rajapaksa with new areas of
assistance and support to augment the Sri Lankan
economy. Then, at one time, when we were turning to the
East, some pundits in Sri Lanka asked, "Why do you not
look at the West?" As the Foreign Minister, | have had
several issues raised even in this House: why do we not
seek assistance from the West, from Germany? Why do
we not get enough from the UK? Why do we not look at
other European Union countries in order to initiate
assistance programmes? While we sought all these, we
also looked at other areas. Japan enhanced their economic
contribution to Sri Lanka by over 25 per cent in the year
2007 and today, we have registered US Dollars 400
million in terms of annual assistance from Japan. Now
we have assistance coming from China in a most
substantial manner; we have assistance coming from
India; we have assistance coming from Iran. Hitherto,
these were not favourite countries when considering Sri
Lanka’s dependency.

But, our President had the foresight. He saw it
coming before anyone else. We were dependent only on
the traditional aid giving countries and even the little that
flowed in, cannot be expected today because they have
lost almost everything there. Their banking systems have
collapsed. Looking towards a fourth year under President
Rajapaksa, we are now trying to make the economy
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resilient with proper economic fundamentals. Our banks
are functioning; our capital ratios have gone up; our
people can use their credit cards without any restriction;
our mobile phone usage is increasing; and our
development activities on roads are getting further
enhanced. Mega development projects that were never
seen since the time of President Jayewardene have now
been started after a lapse of 25 years, a quarter of a
century, in this country. The Norachcholai Power Plant,
the Hambantota Port Development Project, the Uma-Oya
project, the Upper Kotmale Hydro-Power Scheme, the
Moragahakanda Irrigation Scheme and the road
network are getting into gear with additional input of
infrastructure, intervention and support by the State.

If we did not go to Iran and get assistance to increase
the capacity of the Sapugaskanda Oil Refinery, from
where would we get funds for an additional 50,000 barrels
of petroleum products to be produced in Sri Lanka? For
45 years, since the construction of the Sapugaskanda oil
refinery, there was not a single aid line or assistance that
came in Sri Lanka's way for its expansion. How have we
been able to build that confidence to get over a US Dollar
one billion investment for the expansion
programme of the Sapugaskanda Qil Refinery, to get over
US Dollars 1,000 million in assistance from China over
the next three years for the development work in Sri
Lanka and to get over US Dollars 500 million for the
Uma-Oya Development Project from Iran? We get
continuous assistance from Japan, India and Saudi
Arabia. So, that is how we are looking at it.

The world markets are getting shrunk and there is no
sign of recovery in the world economy in the early part of
next year; it may go beyond that. What did Senator
Barack Obama, the President-elect of the United States of
America, say during his acceptance speech after his
victory? He said that the climb is going to be very steep
and all the expectations of the American people placed on
him may not get realized within the first year of his
office or in one term. That is leadership. You tell the
people where the expectations lie and how to manage
them. That shows how deep the crisis in the world is.
There are no solutions like these so-called "bogus
budgets" that get introduced on and off. 828 250 @
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It is very unfortunate that the Hon. Suresh
Premachandran was going to compare the situations in
Kosovo, Serbia and Georgia with that of Sri Lanka.
These are different situations. There is no comparison,
wherever in the world, to the fascist LTTE separatist
movement in Sri Lanka. That is why the American
Admiral Keating has made his comments recently about
our military efforts in countering terrorism. | quote what
Admiral Timothy Keating, Commander of US Pacific
Joint Command, told the foreign correspondents in New
York:

“We are hopeful that the LTTE (Liberation Tigers of Tamil Eelam)
would be a decreasingly important factor of much less reach than they
are and have been in the past.”

He also said, | quote:

“We are very pleased the Sri Lankan Navy has been able to wage an
increasingly effective campaign against the LTTE.”

He further goes on to say, | quote:

“l am confident the Sri Lankan military has very best intentions in
the world (to defeat LTTE). Surely they would like to have greater
capability and capacity, but the progress they are making is
commendable,”

This is how the prominent naval Admiral in the whole
world, whom | have met during my interactions, has come
out strongly not only in condemning the acts of the LTTE
but also endorsing the rightful action taken by the military
in Sri Lanka. Why is our military taking these actions?
That is, purely to safeguard the core
responsibilities of the Government towards the people.
That is to safeguard and protect the territorial integrity
and the sovereignty of Sri Lanka and to provide national
security to the country and its people.
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I think the Hon. Member did not understand what His
Excellency the President said in his Budget Speech. He
made it very clear that the country belongs to people of all
communities in Sri Lanka. He was very emphatic in
stating what we believe what is right for Sri Lanka. It is
very important for me to quote what the President said in
his Budget Speech. I quote:

“My dream is for an independent nation. A land filled with
greenery. A prosperous tomorrow and a virtuous mankind. | am aware of
all the expectations of Sinhalese, Tamils, Muslims, Malays and Burghers
being children of Mother Lanka. These expectations can be made a
reality.”

Now, this is our total aim for Sri Lanka. We are
conscious of the aspirations and expectations of all our
people, because they are our people and they are the
people of Sri Lanka. The Hon. Member was trying to
attribute certain statements to the Army Commander. |
totally denounce that. He was unable to quote that
statement from any printed document or any other source,
where the veracity of that statement can be educed before
this House. The Army Commander has stated the correct
position. He had never said that Sri Lanka belongs only to
the Sinhalese people. It is true that there had been some
misgivings in the press. He has corrected that and | must
state as the Foreign Minister of Sri Lanka that this
country belongs to everybody; to every son who is born to
Mother Lanka and the aim of our Government is to usher
in an era where all of us could live in harmony without
terrorism in Sri Lanka.

We are also conscious of the effects of this Budget on
the key areas of the economy. What are the key areas that
we are now trying to sustain? We are now attributing a
greater dependency on the local production. | am sure the
Hon. Wimal Weerawansa has been advocating that policy
and it is evident even in his speech during the Second
Reading Debate of the last Budget. Last year he spoke
just before me and | have his speech. In that speech
he said, "28 9Bewsi® 0® ded edBn Rdscr S e
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The purchasing power that lies with the world
economy is getting further shrunk. Then we must have an
alternate through which we import only the most
essential items from the world market but generate
whatever we can within Sri Lanka. That should be our
long-term objective for the protection of our economy.
These are the major perspectives within which this
Budget has been presented and are included in the
economic action plan for the year 2009 on a continuous
basis. We have been able to make the Budget Speech and
present the Budget Proposals that we are discussing today
based on this line of thinking.

We are further encouraged by the way we have looked
at our SME sector. How have we looked at the SME
sector and what are the contributions that have come from
the SME sector? As one who created the National
Enterprise Development Authority in the year 2005, | take
a lot of pride in the strength of our small and medium
scale enterprise sector which is contributing over 70 per
cent of the total GDP of our country. We have to spread
that to all parts of Sri Lanka.

That is why | say that the economic advancement lies
in the greater democratization of the country. Where
have we taken this democratization? We have taken this
to areas in the Eastern Province where there was no
democracy previously. Today for the first time in the
history of Sri Lanka, the Eastern Provincial Council is
administering the district and addressing the needs of all
our people; the Tamils, the Sinhalese and the Muslims
who are living in harmony. That is what was meant by
President Rajapakse’s vision to cater to the people. We
are providing more and more investment to that region
because that region was deprived of development for 25
years due to the scourge of terrorism that prevailed in
those areas. It is from that angle that we are looking at
greater opportunities to be given to the milk production
sector, the paddy sector, and the small growers in the tea
and rubber sectors. They are all part of the SME sector
development in Sri Lanka. There is a special
concentration on the Lankaputhra Bank which is an
amalgamation of the SME Bank which | created during
my period when | was in charge of that subject. Now,
today why did we create the SME sector to be a vibrant
sector? Because, we strongly believe in the
entrepreneurship of the small person and the people of Sri
Lanka. Today, we have been able to improve the
growth against our exports. Our resilience over the
world impact on our economy sliding down with the
world prices can get further adjusted if we have greater
security on our production bases. That is how we have
looked at the macroeconomic picture so that we can take
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the micro effects of that for the benefit of all our people,
20 million in number. That is how we have to look at an
action plan for the economy. We have not said that we
have a war to fight in the North, we have to fight
terrorism, therefore tighten your belt; no employment
opportunities, no salary increases, no overtime like we
said in 2002 in this very House in the United National
Party Budget. No such thing has ever been said by
President Mahinda Rajapaksa because he strongly
believes that what is meant for the people should be given
with greater enhancement. That is how we are looking at
the economy whilst managing it. Some of the prophets
of doom are silent today having analysed the benefits of
this Budget. That is the silence that prevails because we
have been able to present a Budget which is attractive and
at the same time meaningful, a Budget that has provisions
for development and at the same time countering
terrorism, a Budget that brings liberty to the people and
greater strength of democracy to all parts of Sri Lanka,
soon to the North, because we have been able to look at
the fundamental aspects in the last 36 months that we
have been in office. So, this is a very far-reaching Budget
in the opinion of everybody who strongly believes in the
need to sustain greater development in our country.

We are also very conscious about how the
Government’s social responsibility is working today.
When fuel prices were going up, the Government was
cushioning under the element of high price of fuel. But
today, when it is sliding down you have to recover,
recoup the loss whilst you pass the benefits on to the
consumer. That is how a consumer-oriented market is
being catered to. As the Hon. Bandula Gunawardane
said, merely because you impose a duty on the
importation of milk powder in order to develop the local
milk production, it does not mean that tomorrow they can
raise the prices. There is a regulatory mechanism through
which our Government is guiding the economy. It is a
mechanism of a good democratic economy, to pass the
benefits of economic development to the people and to
cushion the people against various adverse effects that
come from outside elements, outside world. This is how
we balance it. We have to always look at the
fundamentals of our economy to be sustained on a
continuous basis. We cannot just refer to 2006 and say
that we presented the Budget, these are the estimates and
these are things that approval is needed, and forget it in
2007. We must have the effects of 2006 being taken over
2007 and 2008 on a continuous basis so that every cent
that we put on capital investment and cushioning the
people will be on a sustainable manner. So, no one is
being taken unaware of what is happening, like how the
major economies have collapsed today. They cannot find
answers for the collapse. Some say it is due to overheated
economy, some say it is due to greater exposure to credit
and lack of recovery of debt. They say that today there is
a sea of debt in the world. & Bwestest Bme evs windwz
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Venerable Sir, special reference was made in the
Budget Speech - in fact, the Hon. Ravi Karunanayake and
the Hon. Suresh Premachandra also referred to it - about
Sri Lanka vis-a-vis the European Union and the GSP
concession that is now being discussed both in Sri Lanka
and in Europe. | would like to quote what the President
said yesterday in the Budget Speech. In Part I, on page
13, under para 29, he says:

“Hon. Speaker, the European Union has adopted a new trend,
wherein conditions are being attached to concessions granted by them
such as GSP+. It is unfair to engage in international trade and
investment within a framework through which political objectives are
tried to be achieved.”

Now, how could political objectives replace trade
concessions? That is an issue in regard to which we have
made our position very clear. The President further says,
I quote:

“We are a proud nation that is not second to any developed country
which respects fundamental rights, human rights, rights of women,
respect labour laws, laws preventing the use of child labour,
environmental laws, gender equality, election and civil rights.”

So, these are ingrained in our Constitution. There
are statutory provisions that we have made in order to
enhance the rights of all our people. In the context of
what we posses today, why should we compromise our
value judgment to the European Union? That is how we
have positioned ourselves. But we are all the time
engaged with the world at large including the European
Union. That is why we have proposed that a dialogue is
the mean through which we could address these issues
and we are pursuing our efforts towards that. This is how
we are looking at matters. But never will we compromise
our national interest, sovereignty and territorial integrity
of our country. That is something | would like to repeat.

In the context of these things, Venerable Sir, we are
looking at the development agenda for Sri Lanka. The
amber light comes on before the red appears. Similarly,
we are taking very proactive action. We are not a
Government that reacts merely because alarm bells are
rung by some interested quarters in the world. We have
got a very proactive approach when it comes to Sri
Lanka’s priorities, the interests of our people and that of
our nation. We address them in the most productive,
the most meaningful and the most capable manner. That
is how we are positioning our Government.

I listened to the speech of the Hon. Suresh
Premachandra. It is so unfortunate that he is not in the
House now, even to interrupt or to intervene when | am
referring to the LTTE and the type of lifeline the TNA
Members are trying to throw towards Prabhakaran; the
terrorist who wants people of all communities living in
Sri Lanka to sacrifice for his fascist terrorist agenda
which he imagines could be succeeded.

So, along with the challenges that we have both in
terms of democracy and restoration of democracy to all

parts of Sri Lanka, we also have the question of liberty.
These are very core issues that we are all committed to.
What did Senator Barack Obama say? He said that he
stands for democracy and liberty. We, in Sri Lanka stand
for democracy, liberty and security. Security in Sri Lanka
is being threatened. Therefore, we need to restore it.
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Whereupon THE HON. (VEN.) UDAWATTE NANDA THERO
left the Chair, and THE HON. GAYANTHA KARUNATILEKA took
the Chair.
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It being 5.00 p.m., Business was interrupted, and the Debate stood

adjourned.
Debate to be resumed on Saturday, 08th November, 2008.
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(The Hon. Ranjith Siyambalapitiya)
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Question put, and agreed to.
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Adjourned accordingly at 5.25 p.m. until 9.30
a.m. on Saturday, 08th November, 2008 pursuant to
the Resolution of the Parliament of 24th October,
2008.
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