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The Parliament met at 9.30 a.m. MR. SPEAKER [ THE HON. W. J. M.
LOKUBANDARA] in the Chair.
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APPOINTMENT OF MR. DHAMMIKA KITULGODA AS ACTING
SECRETARY-GENERAL OF PARLIAMENT
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(Mr. Speaker)
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(The Hon. Dinesh Gunawardena - Minister of Urban
Development and Sacred Area Development and Chief
Government Whip)
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(The Hon. Dinesh Gunawardena)
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(The Hon. (Prof.) Thissa Vitharana - Minister of Science and
Technology)
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(The Hon. Dew Gunasekera - Minister of Constitutional
Affairs and National Integration)
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(The Hon. Nimal Siripala de Silva - Minister of Healthcare
and Nutrition and Leader of the House of Parliament)
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(Mr. Speaker)
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(The Hon. M. Joseph Michael Perera)
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(The Hon. Rauff Hakeem)

Mr. Speaker, | also wish to speak on the same issue.
The issue relating to the Seventeenth Amendment to the
Constitution and non-appointment of members to the
independent Commissions has also been entertained by
the Supreme Court. But that is no bar for the Select
Committee to Look into the Operation of the Seventeenth
Amendment to the Constitution to function. Since we
have come to some conclusion the report of the Select
Committee, anyway, has to be submitted to Parliament.
Then even the Supreme Court will be possessed of what
Parliament has already done. So much of valuable work
has gone into it. But, yet the report has not been
submitted. If the Chairman of the Seclect Committee
could respond —
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(Mr. Speaker)
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(The Hon. Rauff Hakeem)

May | say this Mr. Speaker? Now, you yourself have
also been cited as a respondent in the case before the
Supreme Court. So in your submission you may have to
say what is happening in Parliament.

DAIBNBDRS

(FUTBTWST S6uiTaHerT)

(Mr. Speaker)

g 033 985 ) ogddhdmoenrd wmds e,
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(womessrLyfl @ Payls anseib)

(The Hon. Rauff Hakeem)

You see, you will also be called upon to say as to
what is happening to the Select Committee because these
are matters pertinent to the case also.

DIBNBD RS

(FUTBTWST SjeuTHeT)

(Mr. Speaker)
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(wrenryfl@ eyl anéaip)

(The Hon. Rauff Hakeem)

Why do not you summon it? We are prepared to come.
Summon it.
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(The Hon. Bimal Rathnayake)
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(The Hon. Bimal Rathnayake)
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This is as relevant as what we have been discussing in
the morning. Now | will come to a matter that is more
relevant in that case. Last Sitting week | spoke about the
Mid-Year Fiscal Position Report that had been tabled in
Parliament. Hon. Speaker. According to Sections 12 (a),
12(b), 12(c), and 12(d), of the Fiscal Management
Responsibility) Act, No. 3 of 2003, it is very clearly
stated that there is a requirement or display of cash flows
et cetera, why money in being used and how shortages are
going to be looked after. Unfortunately, the Secretary to
the Treasury Through The Deputy Minister of Finace has
tabled in Parliament a document which is irrelevant,
concealing and misleading.

So, one of the first things we would like to do is to
have a clear position . After all, the Secretary to the
Treasury today has been indicted by the Supreme Court.
Parliament has been misled by a statement that we, lon
Parliament, have wanted it legislated. So, Mr. Speaker.
The first point that we need to raise is with regard to the
Secretary. The Supreme Court has passed strictures on
this Secretary and it has been proved that on 21 instances
he has acted completely of his own volition. Next one is,
whether such a person who is still in service would be
brought before the Committee on High Posts. Next one.
Mr. Speaker. That is relevant as matters like The Select
Committee to look into the Operation of the Seventeenth
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Amendment to the Constitution have been discussed is the
issue of the Committee on High Posts. Mr. Jaliya
Wickramasuriya who is supposed to be the Ambassador
to the -
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asked the Prime Minister, Minister of Internal
Administration, and Deputy Minister of Defence, Public
Security, Law and Order :

(a) Will he inform this House—

(i) the amount of money collected by way of Cess
from 30" June, 2002 to 30"™June 2007 for
various activities;

(i) the specific activity and the amount; and

(iii) the percentage of Cess collected from tourism,
fisheries, coconut, tea, rubber and prawns?

(b) Will he state—

(i) the date that the money collected through Cess
has been sent to each sector related Ministry;
and

(ii) the amount that has been sent accordingly, for
the last 05 years on per year basis?

(c) If not, why?
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asked the Minister of Irrigation and Water
Management and Minister of Ports and Aviation, :

(a) Will he inform this House,—

(i) whether a second international airport is being
constructed; and

(if) if so, whether the environmental impact
assessment report, cost benefit analysis report
and feasibility report have been submitted after
approval?

(b) Will he table the above three reports in this House?

(c) Will he submit to this House,—

(i) the compensation figure agreed to be paid to
the people who have to be relocated; and

(if) the total number of people and a list of all the
names along with the amounts to be paid?

(d) Will he state,—

(i) the date on which the foundation stone was laid
along with the date to be completed;

(ii) the airlines agreed to fly into this airport; and

(iii) whether the International Air Transport
Association (IATA) has agreed and approved
it?

(e) Will he also state,—

(i) whether this airport is going to be owned by the
Government;

(if) the amount to be spent and who is going to
finance it; and

(iii) the terms and conditions of the loan?

(f If not, why?
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asked the Minister of Power and Energy :

(@) Is he aware that—

(i)

(i)

an employee who retires from the service of the
Ceylon Electricity Board should have made
240 months continuous contributions to the
Employees’ Provident Fund, if he is to be
entitled to the pension rights;

persons in the age range of 40-45 too have
been recruited to serve in the Ceylon
Electricity Board;

(iii) they cannot complete a period of service of 240

months;

(iv) there are less than 50 persons who suffer

v)

without the pension, despite having made the
relevant contributions to the Employees’
Provident Fund from the salary; and

even though they have sought relief with a
view to obtaining pensions such relief has not
yet been granted?
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(b) Will he admit the facts that—

(i)

(i)

six officers who retired at the age of 60 and
continued to serve on contract basis, have
become entitled to the pension with the
contract period too being added to - service;
and

a pension is paid to a person after a period of
more than a year in which contributions to the
Employees’ Provident Fund have not been
made, being added to his service?

(c) Will he take steps to grant pensions to these
persons who were recruited to very specific
positions requiring the completion of service,
considering their age being less than 45 years?

(d) If not, why?
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asked the Minister of Re-settlement and Disaster Relief
Services :

@ Is he aware that—
(i) Mr. H.G. Chandradasa who resides at No.107/A2,
Weera Uditha Mawatha, Hedigama, Piliyandala

at present, was a resident in Pasgoda Divisional
Secretary’s Division in Matara;

(ii) his house was destroyed due to floods and
landslides in the year 2003;
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(iii) a sum of Rs. 15,000/- was provided by the
Divisional Secretary of Pasgoda for the aforesaid
damage; and

(iv) the balance sum of Rs. 85,000/- has to be
provided to him?

(b) Will he admit that—

(i) the District Secretary of Matara has informed the
Divisional Secretary of Kesbewa that the balance
amount should be provided;

(ii) steps should be taken by the National Disaster
Relief Services Centre to take the necessary
measures;

(iii) even though, Mr. Chandradasa has come forward
to obtain the money on several occasions, no
solution has been given?

(©) Will he inform this House the steps that will be
taken to provide the aforesaid balance?

(d) If not, why?
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asked the Minister of Local Government and Provincial
Councils :

(a) Is he aware that a feasibility study and detailed
engineering plans that are required to develop
2400 km of provincial roads in the year 2008,
under the loans given by Asian Development
Bank, are being prepared?
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(b) Will he inform this House, —

(i) if they are being prepared, the names of the
aforesaid roads;

(if) whether monetary allocations have been
made for each of the aforesaid roads;

(iii) the manner in which the relevant Ministry
intervenes in the allocation of money; and

(iv) if any widening of roads is to be done,
whether money will be used to acquire lands?

(c) If not why?
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asked the Prime Minister, Minister of Internal
Administration, and Deputy Minister of Defence, Public
Security, Law and Order :

(a) Is he aware that—

(i) an open competitive examination was held in
the year 2002 for the recruitment of Audit
Superintendents of the Class Il Grade Il in the
Auditor - General’s Department; and

(i) Mr. Viraj Kahagalla of Maduru Oya Junction’
Manampitiya has passed the above - mentioned
competitive examination?

(b) Will he submit to this House—

(i) the reasons for granting appointments to only
four persons, who have passed the aforesaid
competitive examination in the year 2007 and
holding a competitive examination again for
the remaining 15 vacancies; and

(ii) the reason as to why Mr. Viraj Kahagalla who
had fulfilled all the qualifications and also
passed the competitive examination was not
granted with the relevant appointment?

(c) Will he take necessary action to grant the aforesaid
appointment to Mr. Kahagalla?

(d) If not, why?
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OPEN COMPETITIVE EXAMINATION FOR RECRUITMENT OF SUPERINTENDENTS OF
AUDIT CLASS Il GRADE Il OF THE SRI LANKA AUDIT SERVICE - 2002

Bwovw /ufl ene /| EXAMINATION
S/N NAME ADDRESS

01 DIAS, K. L. I.R.P. K. “SAMAYA” MANAMPITIYA,
MEETIYAGODA.

NO. 117, REMUNA, ANGURUWA
-TOTA.

02. CALDERA, H. M. S.

INDEX NO. SUB

0003064 61 49 52 84 58 88

0008768 73 61 62 7 45 69 417

SUB SUB SUB SUB SUB TOTAL MEDIUM
01 02 03 04 05 06

432 SINHALA

SINHALA
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S/N NAME

03. FERNANDO, B. O.D.

04. SAMUDRIKA,
G.W.N.

05. ABEYWICKRAMA,
R. D.

06. KUMARA,P.H.R.P.

07. ABEYSINGHE, A.

A.S.S.

08. HEMANTHA

208Ee®xInd

ADDRESS INDEX NO. SUB

01

NO. 136/75B, SANGABO MAWATHA, 0016688 61
DIGGALA, PANADURA.

NO. 55/60B, PATIMA ROAD,
NAGODA, KANDANA.

0016771 63

NO. 308/A, BATAPOTA, THALANGAMA 0004325 64
SOUTH, BATTARAMULLA.

“NISANSALA”, IRIKONDA GALAHI 0000220 57
-TIGODA, THIHAGODA, MATARA.
NO. 92, DIYAGAMA, 0007735 74

KIRIWATHTHUDUWA.

NO. 69/11B, WICKRAMASINGHAPURA 0017297 56

KUMARA,A.B. I.  BATTARAMULLA.
09. RATHNAWEERA, S. NO. 40/1, THUMBAGODA, 0000306 58
BALANGODA.
10. BANDARA, I. M. C. C/O, TISSA STORES, TAMMITA 0014673 62
-GAMA, MAHO.
11. PRATHIRAJA, L. S. “PUBUDU”, PRABODHAGAMA 0015934 76
POONEWA.
12. EDIRISINGHE, E. K. A50, SHANTHI, MADOLA, 0017678 62
K.S. AVISSAWELLA.
13. PUSHPAKUMARA, NO. 230, SIYAMBALAWA 0000035 74
P.A.T. BOPE, PADUKKA.
14. DAYANGANI M, G. “SAMPATHA” METARAMBA, 0002565 58
N. UNAWATUNA, GALLE.
15. KUMARI, W.G. N.P. NO. 445, KANDY ROAD, 0016873 57
KADAWATHA.
16. PERERA, P.P. M. NO. 254, UDAYA MAWATHA, 0016688 64
HEIYANTUDUWA.
17. WEERARATNE, N. KARANA, PAHALALANDA , 0010866 69
N. AMPARA.
18. KARUNARATNE, NO. 263, ALAWATTEGAMA, 0008360 57
A.H.G. GALLALLAGAMA, KANDY.
19. HASSAN, K. V. A. M. NO. 14 GRANGE TERRACE OFF 0021520 60
BADULLA ROAD, BANDARAWELA.
arfews G. PAUL ANTONY
enas@wriiLi Deputy Commissioner of Examination
Signature NETS
Department of Examination
Pelawatta
Battaramulla.
2w / flsg)/ Date 2006.10.13
@B FWD A. 8. om0 (BOE)
Garemeu @evdasn  10/1/2/342 1. u. &, (QunICUMIEsT)
FILE No. D. C. X. (Results)

Bewdds 8o em®wded (§BOE @a0d) Bme e¢elnedsInd, s1edsn, dTHIYEE

SuB

55

54

55

63

58

48

60

60

41

53

60

59

58

68

49

60

73
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SUB SUB SUB SUB TOTAL MEDIUM
03 04 05 06
62 87 57 79 416 SINHALA
84 73 43 97 414  SINHALA
69 71 56 92 407 SINHALA
53 82 45 70 406 SINHALA
51 65 54 71 405 SINHALA
87 67 46 96 404 SINHALA
62 73 46 75 403 SINHALA
62 61 58 69 403 SINHALA
53 83 40 84 402 SINHALA
92 64 41 88 400 SINHALA
66 59 48 91 398 SINHALA
62 80 40 78 397 SINHALA
63 59 45 88 396 SINHALA
73 a7 55 86 393 SINHALA
73 66 40 95 392 SINHALA
72 52 59 86 391 SINHALA
75 65 50 68 391 TAMIL

ANURA EDIRISINGHE

Commissioner General of Examinations
National Evaluation & Testing Service
P. 0. Box 07
Palawatta - Battaramulla
So® @008 B350
uifl_ena ,enenTTenT BTigsLD
Commissioner General of Examinations

Nrglls ufl eng syenentwreri (QupGUDMIE Hewer) Gevkienals LFL e HenenTdhaerid, QLOVAIGS, LidST(LPV6V.
Deputy Commissioner of Examinations (Results Branch) Department of Examinations, Pelawatta, Battaramulla.
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DINBDR s

(FUTBTWST Hj6uTSH6T)

(Mr. Speaker)

g@s gom 9-0371/°08-(1), ©0; 6-85 acBwred @wmo.

@ 68 g8l wms

(wrebryfl@ resdls SjgiaianTGr)

(The Hon. Ranjith Aluvihare)

OO DONEDHROB, @ OO yEHI® g0,

©0 Lold @endiRnm Owmn

(wrenryfl@ HCBesrey @ 6vreuiser)

(The Hon. Dinesh Gunawardena)

O DONEDROB, BHEO ©@-DEXD ¥ DL
0w @ n® eOMEDST OO ydmweO B8 2® wewo
©283820 IEES PC R BI5HDo.

galmw O Emmé pfber 5880 Hewiw mdzn G&.

aflssrmemsy LWEIDTI5 BTGB FLOFLILIGSS B L ememuil L1
o’ gy

Question ordered to stand down.

2QBNBZHD O

(euTpTWsT SjeuissiT)

(Mr. Speaker)

ydm gom 13-0526/°08-(1), ©6 @S Eeoznwm @wmo.

@G a0 Besaznwm Bvmn

(el @ ST Slevrpridd)

(The Hon. Anura Dissanayaka)

O DOIBNIDROB, © O® yBBIG GHHDo.

©0 Lol @endiRnm Owmn

(wrenryfl@ HCBesrey @ 6vreuiser)

(The Hon. Dinesh Gunawardena)

O DONEDROB, OO BDE® @-DEDD H eSS
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Question ordered to stand down.
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2QIBNBZHD O

(euTBTWST SjeuissiT)

(Mr. Speaker)

ydm aom 14-0528/°08-(1), ©6 amd Eeoznwm Owmo.

@G a0 Besaznwm Bvm

(el @ ST SlevrpTdd)

(The Hon. Anura Dissanayaka)

O DOIBNIDROB, ©1 O® yBBIG GO,

06 Letd ediin dwm

(wrevryiflg HBevreis @ swrouigeor)

(The Hon. Dinesh Gunawardena)

GO DHANIBNBHHOB, O 2BHE® e3.DE5DD) W @SSy
0Ed) @R OMEDST IO ydmed B8 2® wewo
s ¢ ®E R B3I,

@G g0 Beznwm Bvm

(wrewTyl@ e Sevmhruds)

(The Hon. Anura Dissanayaka)

®0 DOIZNEDROB, 9EED MEB O DEB. e
5B, ecma.

2QIBNBZHD O
(euTBTWST SjeuissiT)
(Mr. Speaker)

IO ®O=F Byeog.

@5 a0 Besaznwm Bvm
(el @ ST SlevrpTidd)
(The Hon. Anura Dissanayaka)
&, DO B ©FT.

2QIBNBZHD O

(euTBTWST SjeuissiT)

(Mr. Speaker)

3RO Y& 5B He20® O @DRD @& S HBIB HOOTY.

06 Lortd edlin dwm
(wresryifl@ $Cevreis @ swrouigeor)
(The Hon. Dinesh Gunawardena)
&8, s 18 e®ime?

g Oz Emndé pfBos BEOO Bewlw o> G&.

aflorrsmwey wDHEWIWG BTGB FLOFLIAGHS i 1 ewemulli_Li
oL gy.

Question ordered to stand down.

B G @0EemI® GBI :
esedOBmienw
f° WmIST QredlGlsrid Blmieussid © Hevflwimi

LOUILDIT 85856V
SRI LANKA TELECOM : PRIVATIZATION

0530/°08

15. ®3 @S ez Dwma
(oresrfl@ SsT SewTbriss)
(The Hon. Anura Dissanayake)
39O RD, FHBBIHS BBeED DB WY Coess

OB, VL Go0mBd, BBw o w®w B8EIe Bewdes
3@ Dees gy yame - (1) :

(@) 1) & e0Bem® GpuwntIw 0O THB WO
cded mOS DEsedc;
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(i) evedoBmoens BBe® ¢nOOMB BB ¢ Bwo
833w mOede;

(i) eOBIAE DD C1AED 1O, e BTRE @e8uny o
C¢ 6808 0 B ©ensy 05T 0050 mOedt;

(iv) goe 05008 endd 05 Ci1eed DS 8cr@Rsc;
@535y DB @O® DD ¢BIVBIEBE?

() euado@mienn BBe® w@IN® eVEH e ¥ O
O gem ey 508 @B e yreww ®o
gBamwesy wOedc wsim On® e®® 5w
cstosiemnde?

() § om0 eO0EeI® GunmIw eBdHOEMOTmE OB ¢
O&ved 80 e® ¢l O O DEBw wewr GO &
&8 @ yOren 005 eDBTO ems®ent WBIB) O®d
wewsy mosiemnde?

(a7) evndeE »O, S Oxe?

Ulrgy ewwdFmd 2 6Ters BlieuTds eDFFHD LTSHSTIL,
QUITgIWGSST UTHSTUL, FLL (P RUWBIGL LIrdl ewwdsFm

wreTealsnrds CsL L aflerT :

(o () ehs oyewrged wsf ewmsT GCred@sTd Bmisued

Seflwmi wwordssiul L g,
(i) sellwri wwwrsgHlearmGurg eTudmriu’ L HeoL
GwD Wi,
Gaeirailly
Fillggs  BneuaTBissT WHMID

(i) Gaerallliugglrio GasmrliuL g (BHbrev
LSS TBIG TS
allemevall LITBIS6T WTeneal,

(iv) goubsiu’ L sbusilssr, erster  ojiqliLen_uilsy
Qs ifley G 1L er,

STETLNS Ui @)FFemuds@GHs Qg Mailliumymr?

(@) seflwri vwlu®BsgHSaTDCUTE  Sbuest  LIBIGS6TD
ITEFTBISHSSIHGLD PIGUTH BMIUTSSNGHD PUILIHL &
sUul L uBIGSefleT Sjerald afsupd WTeNa 6TETLINS
I @)FFemuds@d Clgflalliuryr,

(@) wf ewsisr GQredsrd Blmieustd Seflwri wwiordhsL
ul L ey eflBhg @)Dewmeusns peubleuT(h 6 (HL (LD
STFTBISSSIS G SewL_SGI6Ter  LBISIOTULD  sTeuauem
Qusitueng GleusuGouprs Sjeui GmliLHeuryr?

() @)er@mev, syeir?

asked the Prime Minister, Minister of Internal
Administration, and Deputy Minister of Defence, Public
Security, Law and Order :

(&) Will he inform this House—

(i) the year in which Sri Lanka Telecom was
privatized;

(ii) the procedure followed in the process of
privatization;

(iii) separately, the companies that submitted
tenders and their bids, if tenders were called;
and

(iv) the basis on which the relevant company was
selected?

208Ee®xInd
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(b) Will he inform this House of the amounts of shares
that have been vested in the government and each
of the institutions and their percentages, in the
privatization of the shares of the company?

(c) Will he state separately the dividends the
government has received for each year, from the
year in which the Sri Lanka Telecom was
privatized up to now?

(d) If not, why?

@0 Lovd @endSDm @wm

(wrenryfl@ HGesrey @ 6T seor)

(The Hon. Dinesh Gunawardena)
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MINISTRY OF PUBLIC ADMINISTRATION AND HOME
AFFAIRS : RECRUITMENT

0405/'08

10. o6 e eaBcm Owm (0d ¢dc Hembed
Sz edROO)

(wravryiflg phsar Gawglas -
2resr._Gs - FTiuTs)

(The Hon. Nandana Gunathilake on behalf of The Hon.
Achala Jagodage )
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Drewsy eI and;
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(a) esndeE 8, & ©xsie?
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(o)) 2007 <yib yeriged Cuhuly Hewwdsfler emwddmne
VG| BT & (PSTET BleWEWTEBOTHBIGET,  In L (HdHSTLI
QTBIGET  VVgG  Couml  BImuaTBISERSG LSBT
" Gy G it HeTeTST 6TETLIENS Ssuil (B)FFenLidh G,

@O Qeurym?

(=) () ACwaflld, Cubuy paCears pniuersdHed
U Caiiy GeFinutiu’ (srereuiseaflssr sTevsrentsenss
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i @ FFewud@ @GnlieuryT?
(@) @erCmev, eyevr?

asked the Minister of Public Administration and Home
Affairs, :

(@) Will he inform this House whether a new batch
of employees has been recruited, for his Ministry
or departments, corporations or other institutions
that come under it in the year 20077

(b) Will he submit to this House, —

(i) separately, the number that has been recruited
for each institution if such a batch has been
recruited;
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[oct 53¢ @eBem @wnmo]

(if) separately, the number that has been recruited
for each post; and

(iii) separately, the number that has been
confirmed in service and the number of
graduates out of aforesaid batch of
employees?

(c) If not why?

@0 Le’d endiRm Onm

(wrenryfl@ HBesrey @ 6vreuiser)

(The Hon. Dinesh Gunawardena)
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asked the Minister of Irrigation and Water
Management and Minister of Ports and Aviation,:

(@) Will he inform this House whether a new batch of
employees has been recruited, for the Ministry
of Ports and Aviation or Departments,
Corporations or other institutions that come
under it in the year 2007?
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(b) Will he submit to this House—

(i) separately, the number that has been recruited
for each institution if such a batch has been
recruited;

(ii) separately, the number that has been recruited
for each post; and

(iii) separately, the number that has been confirmed
in service and the number of graduates out of
the aforesaid batch of employees?

(c) If not, why?

@0 EosTd endbisy Owm

(wrewrLll@ HCesrey @ 6vTouTSH60T)

(The Hon. Dinesh Gunawardena)

OO DAOBNEDDOB, ©GT DaB@a8® ®o BE WHED NS e
3@ ©Y D6 ¥ QDY eEd ¢@ImBEn® EONEDST
08 yE»WO BERS @ wwinn™ mSHs.

* w5800 0@ On DI c¢ 8ET ¢
FLTLT LGB0 sweusssLii L aflswr .
Answer tabled

(a) @o.
()
0 (6] (ii) (iii)
Pemned N DeHrowr O I PO  HI0 WO &8s
72 DeDrows ¢ 7%= 23°22508
83022908 302508 &30
DG © 09 OxoeaB eswzns - 01 0D 04
ORI ECIY 189® wvmd - 01
@@50:0 g0 W@z ®
0 G OBO esmac-01
Beq® wwmd - 01
Bwgor - 02
8B 8w @dDxs03
& oo D0 262 9 §e® 01 acstm SV 12
2828w
8/es. oo 01 Bwgor 01 - -
20D 306D (aBx® ver® Om)
@Oy emnec 127 :19w® 02 acss 06 12
0 @O5Y e
B10®
85 oy 05 w9200 o5y y s 50D. 01
o@D e8m8w BEs - 01
85F 9dsY @edd
BES - 02
8o wwowm - 01
8 cowst sy 587 @9e® 03 acsm 236 53
©@0® (159
[CXdckata)
§e38 quo)
88z om0 220 §e® 04 acs» 160 09
©@10®

(&) o> e d.

2446
Annex - 01
PARTICULARS OF RECRUITMENT IN YEAR - 2007
S/No. Designation  No. of No.of No.of Noof Remarks
Recruit  Confir confir Gradua
Ment med med tes
InYear- Emplo Emplo
2007 yees yees
01. Security/ 32 32 -
Guard
Gr. 1l
02. Asst. Cook 02 02 -
03. Management 02 02 02
Trainees
04. Engineer 02 02 02
(Marine)
Ex. Gr. Il
05. Engineer 06 06 06
(Mechanical)
Ex. Gr. Il
06. Training Officer 01 01 01
(Curriculam
Development)
Ex. Gr. Il
07. Master of 01 01
Tugs Gr. |
08. Pilot 02 02
Ex. Gr. |
09. Law Officer 01 01 01
Ex. Gr. 1l
10. Asst. Naviga 01 01 -
Tion Dredging
Master Gr. |
11. Video Editor 01 01 -
12. E.C.G./Xray 01 01 -
Machine
Operator
13 Sea Traffic 03 03 -
Co-ordinater
14. Draftsmen 02 02 -
15. Motor Vehicle 27 27 -
Drivers
16. Labour (Non 178 262 12
Skied)
Total 262 262 12
Annex - 01
S/no. Designation Strength
01. Accountant 1
02. Accounts Assistant Cum Cashier 1
03. Aeronautical Information Services Assistant |1 5
04. Caretaker 1
05. Deputy Head of Finance 1
06. Driver 15
07.  Junior Technical Officer (Civil) 1
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S/no. Designation Strength S/no. Designation Strength
08.  Junior Technical Officer (Electronics) 13 Senior Security Assistant 4
09.  Junior Technical Officer (Meacanical) 8 Sn. Security Supervisor Documents Check 5
10.  Management Assistant Gr. I 1 Sales Accounts Assistant 1
11.  Machanical Engineer Gr. | 1 Technical Support Officer (NDC) 1
12. Nurse 1 Trainee Junior First Officer 2
13.  Office Coordinator 1 Workshop Manager 1
14. Office Services Assistant Cl. 11 Seg A 1
15. Plant Operator (Sewage Treatment Plant) 4
16.  Podu Karya Sewake CI. Il Seg. B 7 Annex - 04
17. Project Co-ordinator (On Contract) 2 -
18.  Project Manager-Landing (On Contract) 1 No. Recruited

19. Safety Manager/Actg. Deputy Head of Security Services 1

20. Sentryman 45
21. Store-Keeper Gr. 11 2
22. Supervisor Terminal 1
23.  Terminal Superintendent 1
24. Trainee Air Traffic Controller 5
25. Trainee Management Assistant 7

Total 127

Annex - 03

No. OF STAFF RECRUITED FOR EACH POSITION FOR

THE PERIOD 01/01/2007 TO 31/12/2007

Job Title No.
Admin Officer 1
Aircraft Technician 28
Airport Service Agent (Pax) 71
Airport Service Agent (Ramp) 13

Airport Service Assistant
Aircraft Interior Serviceman
Accounts Receivable Assistant

Airport Service Manager (Equip & Transport)

Application Support Executive
Cargo agent

Cadet Pilot

Captain

Crew Scheduling Assistant
Customer Service Consultant
Customer Service Agent (Ticketing)
Driver

Executive Secretary

Flown Accounting Assistant

First Officer

Flight Steward

Flight dispatch Officer

Flight Operations Quality Assistant
Flight Operations Training Officer
Flight Stewardess

Head of Human Resources

Junior First Officer

Legal Affairs Manager

Licensed Aircraft Engineer - 1
Manager Honkong

Marketing Executive

Ramp Serviceman

Reservation Services Agent
Revenue Controal Assistant

Sales Co-ordinator

Secretary

Security Assistant

Security Investigation Supervisor
Security Officer

Senior Accounts Supervisor (Treasury)
Senior Aircraft utility Maintenance Assistant
Senior Airport Service Assistant
Senior Airport Service Supervisor
Senior Finance Assistant

N

N

PR RPRPRPOWRRRPRRPRPRPORRPRPRPNRPRRPOO0CORMRNORUIRPRORRERAO®

Baggage Svcs. Coordinator

Ramp Svcs. Executive

Station Officers

Snr. Station Officers

Trainee Station Assistants

Station Assistants

Office Helpers

Country Manager (SIN)

Executive Secretary

Drivers

Admin. Assistants

Country Manager UAE

Aircraft Maintenance Executives
Technical Records Officer

Aircraft Technicians

Trainee Aircraft Technicians

Duty Engineer

Shift Leaders

Manager Aircraft Engineering
Manager Quality Engineering

Stores Executive

Stores Officer

Stores Helper

Head of Finance

Finance Manager

Accounts Executive

IT Executives

Logistics Executive

Cashier

Accounts Assistants

IT Assistants

Head of Flight Operations

Snr. Manager Flight Operations
Manager Flight Control

Flight Operations Executive

Flight Operations Executive/Secretary
Flight Dispatchers

Flight Operations Records Officer
Aircraft Performance Officer
Manager Human Resources & Admin.
Snr. Inflight Support Svcs. Supervisor
Snr. Inflight Support Svcs. Assistant
Cabin Crew

Infilght Services Assistant

Inflight Support Svcs. Assistant

Head of Commercial

Snr. Manager Corporate Planning
Agents Admin & Training Manager
Revenue & Planning Manager

Snr. Executives Yield Management.Res. Svcs.
Snr. Executive Cargo

Sales Exceutives

Res. Ticketing Supervisor

Yield Management.Res. Svcs. Supervisor
Reservations/Ticketing Officer

Yield Management/Res. Tktg. Officers
Secretary

Reservations.Ticketing Agents
Receptionist/Res. Ticketing Agents
Yield Management/Res. Svcs. Agents

RO RPNRPPRPRPONWRRPRPRPORPRORPRRPRPREPRPRORPRRPRPEPRLPNNRPREPNRPRRPREPRPREPRPREPRNRRPRPORNRPORRPRNOR,O®ORRE
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No. Recruited

Agents Admin. & Monitoring Agent
Cargo Assistant

Sales Assistant

Manager Commercial India
Reservations Executive India
Country Manager India

Security Manager

Security Supervisor

Station Security Officer

Security Assistant

NP R RPRRR R R R

Total 220
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Hon. Speaker, the point was, not with regard to the
person being summoned. But, the Members of the
Committee on High Posts were not informed that such a
thing was happening.
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That is not the question you asked.
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That is the question | asked. You did not allow it to be
asked.
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You raised the question as to how the Committee sat.
The Committee has every right to sit. Even during
prorogation, the Committee has every right to sit.
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Hon. Minister, you have to include spouses in the
Table of Precedence in the future.
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(Mr. Speaker)
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Hon. Minister, have you finished?
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(The Hon. Rohitha Bogollagama)

You carry on.
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First you finish and then | will say what | have got
to say.
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| have finished. | was just waiting to hear what the
other Hon. Members have got to say.
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We are going by the Table of Precedence that has
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I am tabling* the Table of Precedence of the
Democratic Socialist Republic of Sri Lanka - 1996 for
the purpose of record.
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PRESIDENTIAL SECRETARIAT

October 18, 2007

Mrs. S. K. Weeratunga
Addi. Secretary (Home Affairs)
Ministry of Public Administration & Home Affairs

Mr. M. M. Jafeer
Chief of Protocol
Ministry of Foreign Affairs

Table of Precedence

A meeting has been scheduled to be held on October 22, 2007 at
3.00 p.m. at the Presidential Secretariat to discuss matters relating to
necessary amendments to the Table of Precedence. A list of the matters
to be discussed at the meeting is attached herewith.

I shall thank you to be present at this meeting.

M. D. W. Ariyawansa
Addi. Secretary to the President

Sgd. Lalith Weeratunga
Secretary to the President

TABLE OF PRECEDENCE OF THE DEMOCRATIC SOCIALIST

~No b wN

10

11
12

13
14
15

16
17

18
19

20

REPUBLIC OF SRI LANKA - 1996

President of the Democratic Solialist Republic of Sri Lanka
Prime Minister

Speaker

Chief Justice

Cabinet Ministers

Leader of the Opposition

Deputy Ministers

Deputy Speaker
Deputy Chairman of Committees
Chief Government Whip (if not otherwise placed)

(THEY WERE ORIGINALLY JUST ABOVE MPP. IN
PARLIAMENT THEY ENJOY THE SAME STATUS AS DY.
MINISTERS)

Governors of Provinces
Chief Ministers of Provinces

(a) Ambassadors and High Commissioners accredited to Sri
Lanka

(b) Ministers  Plenipotentiary and Envoys
Accredited to Sri Lanka
(Precedence inter se in each category according to the date
of presentation of Letter of Credence)

Extraordinary

Attorney - General

(a) Supreme Court Judges

(b) President of the Court of Appeal

Judges of the court of Appeal

Members of Parliament

(a) Chairman of Provincial Councils and Provincial Ministers
(b) Leaders of Opposition of Provincial councils

Governor of the Central Bank

Secretary to the President

Secretary to the Cabinet of Ministers
Secretary to the Prime Minister
(a) Secretaries to the Ministers, Advisers to the President

Deputy Secretary to the Treasury
Chairman of the Public Service Commission

21

22

23

24

25

2468

Auditor General

Chairman of the university Grants Commission
Secretary General of Parliament
Commissioner of Elections

Parliamentary Commissioner for Administration
(Ombudsman) Chairman of the Commission to Investigate
Allegations of Bribery or Corruption

Additional Secretaries to the President

(Precedence inter se shall be in the order of the dates of
their original substantive appointments to post in this
category and where two or more appointments have been
made on the same day, according to the alphabetical order
of their names)

(b) (i) Additional Secretary to the Hon. Prime Minister
Secretaries to Cabinet Sub-Committees
Members of the Commission to Invetigate Allegations
Of Bribery and Corruption

(i) Commander of the Army
Commander of the Navy
Commander of the Air Force
Inspector - General of Police

(iii) Chef Secretaries, Additional Secretaries of Ministries
and Director-General of Ministry of Foreign Affairs

(iv) Press Secretary to the President and the Private Secre-
tary to the President
(c) Members of the Public Service Commission

(d) District Secretaries, Government Agents and Secretaries of
Provincial Ministries

(a) Solicitor General
(b) High Court Judges

(a) Charge d” Affairs on pied of Embassies and Legations

(b) Charge d’ Affairs and interim of Embassies and Acting
High commissioners

(Precedence inter se according to the dates of their
assumption of acting functions)

(c) Charge d” Affairs ad interim of Legations

(a) Heads of the Large Government Departments and other
State Officers of similar rank (i.e. Heads of Departments
and other State Officers of the Salary Scale Rs. 79,200 -
108,000 p.a. and Officers in Grade | and Il of the Sri Lanka
Overseas Service while serving in Sri Lanka)

(b) Heads of large State Corporations (i.e. Heads of Stae
Corporations receiving

(a) Heads of Large Government Departments and other State
officers of similar rank (i.e. Heads of Departments and
other State Officers of the salary scale Rs. 79,200 -
108,000 p.a. and Officers in Grade | and Il of the Sri Lanka
Overseas Service while serving in Sri Lanka)

(b) Heads of largs State Corporations (i.e. Head of State
Corporations receiving a salary of Rs. 120,000 p.a. or
month.

(a) Heads of other Government Departments, other State
Officers on the salary scale Rs. 72,000 - 108,000 p.a. and
officers in Grade Il of the Sri lanka Overseas Service
while serving in Sri Lanka)

(b) Heads of other State Corporations””
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(The Hon. M. Joseph Michael Perera)
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(The Hon. Rohitha Bogollagama)
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(orenTfl@ rafl &HenTTHTWSS)

(The Hon. Ravi Karunanayake)

Hon. Speaker, it was at the last moment that the
mistake was rectified - just before the Summit
commenced.

I would also like to mention to the Hon. Minister of
Foreign Affairs that when the Hon. Leader of the
Opposition and | were on an official trip to the United
Kingdom, the Sri Lankan Embassy in the UK had been
instructed by the Foreign Ministry not to accord
diplomatic status to the Hon. Leader of the Opposition.
That is the situation. | brought up this matter in this House
on an earlier occasion too. You did not have the courtesy
even to respond to that. | mentioned this fact to support
what the Hon. Joseph Michael Perera just stated.

®©F 6558 eTemEEIO® Bwmn

(resoryfl@ Crranls CurElETesvraLo)

(The Hon. Rohitha Bogollagama)

Hon. Ravi Karunanayake, can you tell me the name of
the person who told you that no diplomatic status would
be accorded to the Hon. Leader of the Opposition?

®C; 08 G €925032 D0

(omressrLll@ Tall & HewTTHTILdS)

(The Hon. Ravi Karunanayake)

Yes. There was no High Commissioner at that time.
We were on an official trip to pay a visit to Lord
Malloch - Brown. The First Secretary who came to the
airport told us that instructions had come from the
Foreign Ministry in Colombo not to accord diplomatic
status to the Hon. Leader of the Opposition.

®©5; 05I8n edfemEEIv® Bwvm

(oreryflg Crranls CUrEsTsveLTSL)

(The Hon. Rohitha Bogollagama)

If we did not allow that officer of the embassy to come
to the Airport, how did he come?

208Ee®xInd
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®C; 08 G €925032 D0

(omressrLll@ Tall & HewTTHTILdS)

(The Hon. Ravi Karunanayake)

Well, that was exactly what was told. He said, | was
told to pick up the Leader of the Opposition from the
Airport and after that- [Interruption.]

®©0 6538 edTemEE0® Bwmo

(woreryflg Crranls CUT@ETLEVTSLD)

(The Hon. Rohitha Bogollagama)

Did he come on his own without the approval of the
Foreign Ministry? This is the normal practice. No one has
to sanction the Hon. Leader of the Opposition's visits
like that of any other Ministers'. When such a visit is
notified to the Foreign Ministry the relevant Missions are
informed of his arrival and the normal courtesies are
extended. There is nothing more than that.

®©5; 08 G226 B0

(orenTfl@ rafl &HenTTHTWdS)

(The Hon. Ravi Karunanayake)

Hon. Minister, | am telling you what went on. The
First Secretary of the embassy did mention that. Accept
that such mistakes are made by the Ministry. This was
specifically mentioned in this House earlier as well.

®©5; 0578 edfemEEIO® Bwvm
(oreryflg Crranls CurEsTsLeLTSL)
(The Hon. Rohitha Bogollagama)

Never. | deny those allegations.

®C; 08 G €925032 D0
(omressrLll@ Tall & HeTTHTILdS)
(The Hon. Ravi Karunanayake)

You deny everything.

®©F 6558 eTemEEIO® Bwmn

(wrenryflg Crranls GUTEETTSL)

(The Hon. Rohitha Bogollagama)

I deny that such a thing has happened. We maintain
the highest type of protocol. - [Interruption.]

®©5; 68 WS 5B W™

(oreryfl@ rall & HewTTHTWSS)

(The Hon. Ravi Karunanayake)

We mentioned the other day how even the Leader of
the House has said an untruth before this House on the
11" of July, 2008.
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(Mr. Speaker)
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Presented by the Hon. Kumara Welgama, Minister of Industrial
Development; to be read a Second time upon

Tuesday, 19th August, 2008 and to be printed.
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Question put, and agreed to.

Bill accordingly read the First time, and ordered to be printed.

The Bill stood referred, under Standing Order No. 47(5), to the Minister
of Social Services and Social Welfare for report.
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(The Hon. Rohitha Bogollagama - Minister of Foreign
Affairs)

Venerable Presiding Member, | would like to join the
Debate on a very important piece of legislation that has
been submitted to this House, by my Colleague, the Hon.
Minister of Environmental and Natural Resources. |
must compliment the Hon. Patali Champika Ranawaka
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for having brought in this far-reaching legislation. This is
vital in the context of Sri Lanka’s future, both
domestically and regionally. This has a international
dimension too.

Today, we are looking at this Bill which is to provide
for the prevention, control and reduction of pollution in
the territorial waters of Sri Lanka or any other Maritime
Zone and for matters connected therewith or incidental
thereto. Now, the Foreign Ministry has become a very
important contributor towards the process where we are
contemplating to bring in far-reaching legislative
measures as incorporated in Clause 7 of this Bill. | may
quote Clause 7(a) of the Marine Pollution Prevention
Bill. It says:

“7. The Authority may exercise all or any of the following powers:-

(a) to effectively safeguard and preserve the territorial waters of Sri
Lanka

or any other maritime zone from pollution arising out of any ship
based

activity or shore based maritime related activity; ”

Now, this is a very important piece of legislation
whereby we look at additional areas that may come
within the authority, jurisdiction of Sri Lanka as a
sovereign State. We have at present the area that we are
now terming as “Delimitation of the Continental Margin
of Sri Lanka.” The Hon. Patali Champika Ranawaka went
on to mention the additional area that comes from the sea
to island states like that of Sri Lanka where we have
access to eight times the current land area of Sri Lanka in
terms of the continental shelf or the abating sea-shores or
the waters. Here is where | would like to explain to this
House the current progress Sri Lanka has made in
relation to the Delimitation of the Continental Margin of
Sri Lanka.

The United Nations Convention on the Law the
Sea requires States Parties to submit geological and
scientific data and other material pertaining to the
establishment of the outer limit of the continental shelf
beyond 200 nautical miles to the UN Commission on the
Limits of the Continental Shelf, which is termed as
CLCS. National submissions containing in such data and
other material were initially required to be submitted to
the CLCS - the definition of which | have already given -
by 13" May, 2009.

The Cabinet of Ministers approved the setting up and
the commencement of functioning of the project on the
Delimitation of the Outer Edge of the Continental Margin
of Sri Lanka which is called the "DEOCOM" in October
2003, with the objective of acquiring, processing and
interpreting the requisite geophysical data for its national
submission to the Commission on the Limits of the
Continental Shelf.

As | have indicated, the submissions and the
application proper has to be deposited by 13" May, 2009
and | am happy to state in this august Assembly that the
work is currently underway and we are very much within
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the time. Most of the work has now been completed and
data has now been collected in order to submit the
requisite application.

The first two phases of the project concerning the
collation of data relating to Sri Lanka’s continental
margin, which is being done as the Desktop Study Phase,
and the acquisition of seismic data have been completed.
Seismic survey of the adjacent sea bed was commissioned
on the 14™ of July, 2007 and completed on the 5" of
October, 2007. Venerable Presiding Member, that phase
has now been completed within the time limit that was
allocated for the first phase.

The project has now entered the final and the crucial
phase which relates to the processing and analyzing of
seismic data and the preparation of Sri Lanka’s
submission, both legal and technical, to the CLCS. In this
regard, a committee has been appointed to report on the
DEOCOM project and to assist the Presidential
Secretariat to supervise the submission of data and other
material by Sri Lanka to the UNCLCS. The CMBC
functioned as an apex body which superseded the existing
committees including the High Level Task Force jointly
headed by the Secretary to the Ministry of Foreign
Affairs and the Secretary to the Ministry of Fisheries
and Aquatic Resources. However, since October 2007, the
process has been in the concentration and finalization
phase of the seismic data.

Notwithstanding the withdrawal of the Norwegian
Petroleum Directorate, NPD, in March 2008, the
Norwegian Embassy has assured the Ministry of Foreign
Affairs that funds are available for Sri Lanka for the
acquisition of necessary hardware and software for the
processing and the interpreting of the already acquired
seismic data, provided a proposal with regard to the
national submission of Sri Lanka is submitted to the
Norwegian authorities at the earliest. The proposal
initially submitted by the DEOCOM project was
withdrawn by the CMBC and a new proposal was to be
submitted to the Norwegian Embassy by the CMBC. This
has not been done by the CMBC to date because we have
got various other alternatives that we have looked at.

There has also been a proposal coming from one of the
Co-chairs of the CMBC, Dr. Hiran Jayewardene, to bring
in the Southampton Oceanographic Institute and the
Commonwealth Secretariat in the United Kingdom for
processing and analyzing data. However, since there is no
assurance at this stage that this could be accomplished, we
are of the view that we should make every effort - this is
the course the Government is following - to utilize
available local resources with Norwegian assistance to
complete the technical part of our national submission for
the following reasons: one, it is important to build up our
own resources and expertise and two, the Norwegian
Embassy has assured that the funds are already available
for this purpose.
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Initially, the time line for submission of national
claims by the relevant States Parties was scheduled for
the13" of May, 2009. However, as a result of the
extensive discussions held at the States Parties meeting on
the United Nations Convention on the Law of the Sea in
New York in June, 2008, the following decision was
taken to overcome the difficulties faced by many States,
particularly developing States, in meeting the time line. |
will quote the outcome of the said meeting. It states,

“(a) It is understood that the time period referred to Article 4 of Annex
11 to the Convention and the decision contained in SPLOS 72 paragraph
(@) may be satisfied by submitting to the Secretary General a
communication containing preliminary information indicative of the
outer limits of the Continental Shelf beyond 200 nautical miles and a
description of the status of preparation and intended date of making a
submission, in accordance with the requirements of Article 76 of the
Convention and the Rules of Procedure and Scientific and Technical
Guidelines of the Commission.”

(b) Pending the receipt of the submission, in accordance with the
requirements of Article 76 of the Convention and the Rules of Procedure
and Scientific and Technical Guidelines of the Commission, preliminary
information provided pursuant to paragraph (a) above, shall not be
considered by the Commission.”

Accordingly, the May, 2009 time line will not apply to
States Parties that will not be able to complete their final
submission to the CLCS by May, 2009, provided such
preliminary communication is sent to the Secretary-
General by a State Party before the aforesaid date.

Sri Lanka, | am happy to state, will however make
every endeavour to prepare and finalize its national
submission to the CLCS at least in time, that is much
before May, 2009 in order to avoid joining the tail end of
the queue. The reason why we say that is, because there
are 192 parties or more that may try to seek benefits from
the delimitation process of the continental shelf margin
and we want to be ahead of many a State that may also be
seeking to make their applications. It is in that context
that today our Ministry has been empowered as the sole
authority of getting the submission ready in time, which
responsibility will be discharged to the satisfaction of this
House and in line with the priorities that we have set in
terms of the development of the continental shelf of Sri
Lanka.

Stating that, I would now like to get more on to the
factual position of the benefits that a State stands to enjoy
by getting additional jurisdiction both over economic and
other purposes when the continental delimitation process
is decided on. We are looking at a country that is poised
in the Twenty First Century to make headway with its
economic agenda. Today, Sri Lanka has got graduated
into a visibly high profile country within the international
community. At present, we also Chair the SAARC which
represents 23 per cent of the total world population and
we are also a part of a region that is thriving on its
pursuits; both political and economic. It is an area which
we term as the “powerhouse” of the world because the
driving economies associated with SAARC are today
becoming a world attraction for investments and
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economic growth. In that context, Sri Lanka has a major
role to play. Sri Lanka cannot act in isolation. Sri Lanka
has to join its strength with the synergies that are found
within the SAARC region and also we should get
graduated into a very important destination for economic
activities.

Today, our economic activities are largely confined to
the shores that we have currently defined in terms of our
landmarks. We have not found what lies in the seas
surrounding us because there has been only our traditional
area of pursuit: the fisheries sector and the fisheries sector
only. We have not sufficiently concentrated on even
promoting tourism associated sectors within the waters
surrounding us. We have not concentrated on the deposits
that are lying beneath the seas which are our territorial
waters. We have not looked at the additional benefits we
could generate from the energies we can find in the water
base of the country. So, this is a new dimension to Sri
Lanka’s profile, Sri Lanka’s activities, Sri Lanka’s
future and Sri Lanka’s security. Sri Lanka’s security lies
both in economic empowerment and the political strength;
Sri Lanka’s strength lies in our people, which is 20
million today and is growing annually and is getting
empowered with their pursuits.

We are happy that we have got the fundamentals in
place. We have got a good literacy rate which is over 94
per cent. We have got a good health index where the life
expectancy is at 75 years, which is comparable with that
of the most developed countries in the world. We have
got child welfare schemes; we have got free education,
free healthcare facilities and we have got a social net to
secure the well-being of our society. But, at the same
time, the per capita income is still low and it is not
enough. The income level with which our people could
harness the best of their lives is still limited; we have to
improve it. We also have to look at how best we could
ignite the strengths within our people. We have seen the
potential of Sri Lankan skills; we have seen our human
resources associated with our society; we have seen the
ground-related resources and the need for greater
enhancement; we have seen that the industrial products of
Sri Lanka need greater value addition. These are areas
that our Government headed by His Excellency Mahinda
Rajapaksa is concentrating on.

Today, as | said earlier, | am happy that there is
another dimension to Sri Lanka’s profile. A sea territory
eight times the size of Sri Lanka’s ground area or the
land area is getting added and that is what we term as a
very important juncture in Sri Lanka's future. In that
regard, the continental shelf that we are discussing and the
margin  associated therewith need to be given high
priority by our Government. The President has decided
that that responsibility should lie with the Ministry of
Foreign Affairs, for which we have now brought the
Secretary to the Ministry of Foreign Affairs to chair a
Committee in order to see that the facilitation and the
immediate processing of this application takes place. A
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joint committee was set up along with the Ministry of
Environment and Natural Resources and the Ministry of
Fisheries and Aquatic Resources and other agencies
associated with the Government headed by the Secretary
to the Ministry of Foreign Affairs and the Secretary to
the Ministry of Fisheries and Aquatic Resources in order
to assess the initial phase. That Committee is being co-
chaired by Dr. Hiran Jayewardene and Mr. Chris Pinto.
We are trying to put it into high gear because we have
now come to the final phase where the data collected
will get processed into the application state. | must assure
this House that everything will be done in order to meet
the time frame which is set for May, 2009. But much
before that, we will be processing and submitting this
application to the authorities that matter, namely the UN
Commission on the Limits of the Continental Shelf.

I must associate myself with the Hon. Minister of
Environment and Natural Resources. He has brought in a
very timely piece of legislation that includes areas for the
future. The additional sea area or the oceanic area that
comes within our territorial waters and adjacent to that
will also become a base for maritime related activities for
Sri Lanka to pursue.

With these words | would like to thank the Hon.
Minister of Environment and Natural Resources for a very
timely move of bringing this legislation and for matters
connected therewith so that we could always look at Sri
Lanka’s future associated with the highest level in the
international  affairs in terms of our pursuit on
economy and political affairs. 1 also must welcome the
contribution that has come from the Minister of Fisheries
and Aquatic Resources through the joint Committee that
has been setup and I will continue to associate with my
Colleagues in the pursuance of its application in time.

Thank you.
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(The Hon. A. H. M. Fowzie - Minister of Petroleum and
Petroleum Resources Development)

Mr. Presiding Member, as a one-time Minister of
Environment and Natural Resources and as the Minister
in charge of the subject of Petroleum and Petroleum
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Resources Development, | am thankful to you for the
opportunity given to me to speak a few words on the
Marine Pollution Prevention Bill which seeks to set up a
Marine Environment Protection Authority.

It has been proposed to embody necessary provisions
in the proposed Bill to establish a Marine Environmental
Council too. The envisaged law is supposed to provide
more authority in dealing with the protection of marine
environment. My Ministry is also being looked upon as a
body that may have to take the major share of blame
particularly when it comes to oil spilling into the sea. |
know that there is a potential risk of oil spilling due to the
large number of ships passing through our maritime
waters. Ships that are transporting over two million tons
of crude oil per year to our country pose a grave risk of
accidental oil spilling and the consequences can be
devastating. Nearly 350 vessels a day queuing down at
Hambantota is yet another imminent threat of
catastrophic oil spilling which may occur at any time
without any forewarning.

There is an International Qil Pollution Compensation
Fund established in 1992 to cover the payment of
compensation to the people, business or organization who
suffer losses due to pollution caused by persistent heavy
oil, crude oil and fuel oil from oil tankers. Sri Lanka is a
member of this international body and its last meeting
held in London in June last year was attended by Sri
Lanka. Ninety Eight states are members of this body and
it is financed by contributions paid by any person of the
member states of the Fund who have received in
excess of 150,000 tons of crude oil or heavy fuel oil in
ports or terminal installations by sea in the relevant
calendar year.

Chances of further risk are increased by increasing
number of ships call on our ports for bunkering,
accidental discharges and deliberate dumping of oil.
Feeder streams that carry industrial wastes and chemical
rejects from factories flow into the sea through rivers
have also been contributing to land-based marine
pollution activity.

I know that the existing Marine Pollution Prevention
Act and the mechanism are rather obsolete and
inadequate in handling marine pollution prevention.
Stricter regulation and stringent measures, therefore,
become very vital in this circumstance. | am happy that
the new law seeks to strengthen powers and functions of
the Marine Pollution Prevention Authority and
incorporate offences hitherto not covered by the existing
law.

I note that one of the new areas included in the
proposed Bill is petroleum exploration. While | agree
with the envisaged law, | wish to state that adequate care
has been taken by my Ministry to incorporate necessary
precautionary provisions in the Petroleum Resources
Agreement for oil exploration in order to ensure marine
pollution prevention.
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The Petroleum Resources Agreement requires that the
contractor shall, prior to conduct any drilling activity,
prepare and submit for review and approval by the PRDS,
a contingency plan dealing with any oil spilling, fire,
accident and emergency, designed to achieve rapid and
emergency response. The contractor is also bound by the
Agreement to implement immediately such contingency
plan in the event of such an emergency. The oil exploring
company is also required to remove all installations
erected to carry out petroleum exploration or gas
exploration and perform site restoration in accordance
with modern oil field or gas field and petroleum industry
practices using the modern technologies.

Article 14 of the Petroleum Resources Agreement
covers a comprehensive area of environment protection
including prevention of marine pollution.

I would, however, wish to extend my fullest support
and co-operation for the implementation of the new law
by subjecting oil exploration activities to conform to the
new law.

Thank you.
[g.w0. 1.25]
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(The Hon. T. B. Ekanayake - Minister of Highways)
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Queion put.

MR. SPEAKER ., having collected the Voices, declared that the
“Ayes* had it.
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(The Hon. M. K. Shivajilingam)

Sir, we are calling for a Division.
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The Parliament divided (under Standing Order No. 43): Ayes 23; Noes
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Bill accordingly read a Second time.
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Resolved:

"That the Bill be referred to a Committee of the whole Parliament." -
[ The Hon. Nimal Siripala de Silva]
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Considered in Committee. [MR. SPEAKER in the Chair.]

180 13 onz Oozf o2 emgsend omwidews widwd Hiuw
@2 ol Bewlo o G&.

lyv ouressslaimps 1394w surssw suswr FL L apagslsor
LGHMITS 3) 1555 Coreont(H6)oearss g1 1 swemull L 1 gj.

Clauses 1 to 13 ordered to stand part of the Bill.
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aurgsd 14.- (SLsvari G CurenaGursTedns
STUSSHEID 6T LiewsT|aE@mLb)
CLAUSE 14. - (Establishment of the Marine Environmental Council and
its function)
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(The Hon. Nimal Siripala de Silva)
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Amendment put, and agreed to.
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Clause 14, as amended, ordered to stand part of the Bill.
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Clauses 15 to 34 ordered to stand part of the Bill.
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35 0 DsIBw6.- (DOR® BEIRBO)

aurgs 35.- (QurpiiiyenLe»wufleT susnrwenp)
CLAUSE 35. - (Limitation of liability)
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(The Hon. Nimal Siripala de Silva)
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Amendments put, and agreed to.
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Clause 35, as amended, ordered to stand part of the Bill.
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36 O DesIB®.- (¢BD8w Srfsen)

eurgsid 36.- (LLrwé sriyms)
CLAUSE 36. - (Compulsory Insurance)
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(The Hon. Nimal Siripala de Silva)
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Amendment put, and agreed to.
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Clause 36, as amended, ordered to stand part of the Bill.
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Clauses 37 to 61 ordered to stand part of the Bill.
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62 O DosIBe.- (80 Bosens)

aurgsLd 62.- (Qummer GarLev)
CLAUSE 62. - (Interpretation)

a6 BBE BB ¢ B Owmo
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(The Hon. Nimal Siripala de Silva)
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Amendment put, and agreed to.

62 O OB, t-ewlSmamidensy, sms emiO@send
e 0 Owd BFw gz Wi Bewlw o &

62941D surFSHL) FNGEHSUILIL L UTEY FL L CPVEBIOT LISGHMITSE
Blwss CouennBolosrds si1_snemulli i’ 1 gj.

Clause 62, as amended, ordered to stand part of the Bill.
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Enacting Clause and Title ordered to stand part of the Bill. Bill
reported with Amendments.
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(The Hon. Nimal Siripala de Silva)
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Question put, and agreed to.

Bill, as amended accordingly read the Third time, and passed.
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FOREST ORDINANCE : REGULATIONS
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(The Hon. Nimal Siripala de Silva)
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Question put, and agreed to.
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(Mr. Speaker)
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ADJOURNMENT
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Question proposed.
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COMPREHENSIVE ECONOMIC PARTNERSHIP
AGREEMENT
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(The Hon. Wimal Weerawansa)

OO DN OB, 008 »HE IO ©wIBBND
928us BBOO gDENd HO BEICD ©® wrng edmdo:

"8 om0 W @sIewd gmo grfes’ IO wewr WOGH OB
Bedn dudBEe 28Sm wwewsdBm 8530 owdsy '8’ B80ye &
Com0ed 28Sme emecH 9mn WBWC RO B B3O oy Om
IO ¢, OB g 000 ewdh bdmwe dedvews’ @O By
emedn MO ¢, dOBE odBw DrdwILmw ICOT ¢BCOO
B0 BT ¢, BO ev6 § Co20d wY 9uIewid BB gfes »IB @¢
95Yg oo Bewd edge B0y O8s § Cowed wdSmwd B B
Bodnm 20800 Dih & 8)0n D08 @B ewedn @B 9D ¢,

OB grig-Gomn DdBEem P88 wwewdBm BDued anfesy
©0HD) 005 eO. ¢FHBHJ 8w FeFEDD AE WS B3."

OO WOIBNEDROB, 88 WYS ¢, By Bw o
BP0 OB edm M ©idedew nEd § o JYwen,
938wy Cswry 'Ben’ wm em »8sY werTdm BB
gntesy mIO0 BuE »OED WEm® »0 By 0. Sevd®
eDEO® SBm Bewd eucfen »3wdn, e® Jed ewy
edneyd® dEedon ©n MmOy Bedddmdsy wiEBIEO
adeom - & B0y® gsfust WO BueE WOWH WO
@0 Axlens - 96 »E OO pedfd Budd o @0 ged
s 08T g OO CrFew. BEH OO »HO gd
83 Boemw 005 S 0® BEIeD Bedm 1@ OnwemO®
OB @I & Doed © 0® BEICD wi@d »FTDw@ D%
OBO ©cH MCHW R OB PeBHD BEBN BE DO,
& BEAcd a8 god dnBwe vg oIy m@B8. & Bwo OB
e ©® Bcw YBAIEpwm SDicem 0DmDw  Bws
DREECTND On 9¢ v WOy oL WOBIBY §Bd
005y D). Yev® 029ed8 MO - GBy® aws’ B
gDwsl edE »® ©® 0m e Bedlesy - gsd
Beadriery sddy @de s8eamwt wewr mOgy ST
O WOBID Bwr BLR SO0 Bwudn «® dunw DegOsin
@z0ed&.

2008 gendedn 05

2524

OO DB ®ROB, 88 ¢¥mdo, B8O wET § om0 e
938wd gmd Bewd odge BOy® gvfes’ me 0. &
Bewed odge 8O0 anfwsl meog Com0ed @b8mwd
Somsy gmo dmwe BIRcws, SmEH Credmdie Bwes
BoOms Om 9ceomnd. 0 o® B8RO ¢® ¢® On ug
DO, IED Om BE WO DB e ¢ EBIOBY
WO @28 WO, Bewdd edge BOue®sy § @m0
D08 B¢ 0D Bedmrdis Bwr. DT OO DDNEDHROSB,
©® 00 nd @8 cvwnr »SwD, 0O WSWO oy B8O,
Bu® s@ecidnes ®0 oy o0 Bewd odge Bdu®
OBsT § o0 goder WOy 9CH® wimwrs WOBIH
505 @D Bedmdg? o yBIce @i o8O
wote? den® EIHO guwsnc? 95I8wd Jemzy CEab
By Do8wd w5iesicrnTOmO § Comd ER Bedmd
50 BBs® @ owd HBwx, Soms’ 9 BOMO v edsin
5e0sIe? ©® wrNd Daewsy yam BuwEEo® B0 8E€nd;
Cleadm gmnded BOSamwe & o dee v13ed e® Buw
0 ¢¢Bw 8¢ WS . Den® BOSam@H, gy SoO &g
oS OB eCImed HWHd O» edge g WO
e & hod ® IBwem 1.720 & svrovmeBst gD
9538w ®OW »OF ©® Jed HESme eWwedd @mo
BoendOmd DR @8 @B omedm guiced® BOx®mo
wsisy 0® »mOgn 8g 0085 Bedsles’. a8 csimd, ©d;
DONEHROA, 19870 BB 9538w o Eow0d gnd
gufws’ ey »® 80yuee duemd wendBw WO
0@ Vewsy On g 85y¥® Yev® BPMHO® odreHm
Drews’ On ey 8Bu®.

2DBNBDS

(surpTwsT HjeuiTsHsT)

(Mr. Speaker)

WO @m0 Bud O3,  HS ewd 90 OBFOsews
@® @dEGed Geowmw wewy ©d cROFer »BIE
BBsensy Dnsieded »® ewdBsn »05ID.

o6 Bertd eaddinm Onm

(wrenryllg HBeweq G swrouiger)

(The Hon. Dinesh Gunawardena)
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Question put, and agreed to.
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Whereupon MR. SPEAKER left the Chair, and THE HON. (VEN.)
UDAWATTE NANDA THERO took the Chair.
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Thank you, Ven. Presiding Member, for giving me
this opportunity to speak on CEPA which, | think, is a
very important matter and | appreciate the Motion moved
by Hon. Wimal Weerawansa and the reflections made by
Dr. Sarath Amunugama on that.
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I am rather perplexed as to the origin of it and the
defence of it, because as former Minister of Commerce
and Consumer Affairs, | must say CEPA is a very
important matter and | would not like to take this Debate
lightly. We certainly like to reflect on some matters
which have led to this Debate. | agree with Hon. Wimal
Weerawansa that the Government was trying to
surreptitiously sign the CEPA.  When matters of
importance like this and as a matter of fact- ec® oved
0 BOIBVO D e¢wmn e DD WOBIB
20es8. o eiww 8D O 2. w8, ©® ed
DB ¢l VTED B ECWBO 0® Bdce wEW CH
200 e ecuwd. =@z | think, these are matters that
need to be debated in depth.

Hon. G. L. Peiris, as the Minister of Export
Development and International Trade, has a very difficult
task of balancing certain matters with a very
heterogeneous alliance of a government, an introverted
government, which has to now defend certain external
trade relations. As you know, Prof. G. L. Peiris and I,
when we were in Government together, resurrected an
economy that was dead, which had a negative growth and
we brought it to a level where the international world
accepted Sri Lanka as a very important trading partner.

Now, the matter under discussion today is certainly an
extension of the SAPTA to SAFTA, to the Free Trade
Agreement and then, going onto CEPA. We certainly are
not saying that this should be opposed. But, the manner
and the way in which it has been brought in to be signed
is very very surreptitious. That is what needs to be looked
at. Hon. Minister, we would like to know, first of all,
before you bring in new agreements into the country,
external agreements like this, they need to be vibrantly
debated in Parliament and the entire Chambers - the
businessmen have to be given an opportunity to see what
is coming in. The same thing happened when this
Government signed the ACSA agreement with the United
States of America on acquisition and cross servicing. It
was stealthily brought in. We did not know for what it
was signed. Subsequently, when there was a Debate only
everything was highlighted.

CEPA is not something on which you have to get into
a debate or you have got to sign stealthily. You can be
very open. | was the Minister of Commerce and
Consumer Affairs. | must say that we initiated the CEPA
as the Indians wanted it because we were having a TIFA
and moving on to a Free Trade Agreement with the
United States of America. The Hon. (Prof.) G. L. Peiris is
very well aware of that. When the Indians saw that we
were heading towards a Free Trade Agreement with the
United States of America they thought that this was the
best launching pact to go into America by having a
Comprehensive Economic Partnership Agreement with
Sri Lanka. When the governments changed and when the
Free Trade Agreement reduced its value to TIFA and they
brought it down to almost to just a talk shop, then only the
problems started to react in Sri Lanka. Obviously the
CEPA is meant for expansion of markets. It is an export



2541
[0S 68 mSemoznwm vnn]

diversification process. But before doing that you must
ensure that our people are able to compete with a giant
like India as the Hon. (Dr.) Sarath Amunugama
mentioned. Your intentions are very pure. But you are
not leading the investors in this country to fight with
mega India and put us in an even playing field. You
mentioned that you are looking at India as a huge trading
partner and | wonder as to whether you yourself and the
Hon. (Prof.) G. L. Peiris himself are doing something
which is against the Government’s intention, because they
are looking introverted.

When we left office we had the US Free Trade
Agreement in place; talks over the European Union Free
Trade Agreement were in process; Free Trade Agreement
with Pakistan was there; Free Trade Agreement with
Malaysia was there and then you had the Bangladesh Free
Trade Agreement too. All those were in motion, because
we believe that little Sri Lanka must be integrated into a
bigger world. But we have to do that with the
concurrence and with the belief of the investors in this
country that they can compete with the rest of the world.
That is why we got hammered. Even at that time the Hon.
Wimal Weerawansa of the JVP had a different thinking.
That may be different. But they hammered us for the Free
Trade Agreement.

When | went to represent Sri Lanka at the WTO
meeting in Cancun what was told? They said that | was a
Tamil politician going around and selling the sole
sovereignty of Sri Lanka to the world. But, today the
world has realized that the steps we took then were in the
right direction. This is always the case. The United
National Party reads the writing on the wall ten to fifteen
years early. The laggards hit the United national Party.
The damage is done and then we have got to come and
compound that damage. That is what the Hon. Dr. Sarath
Amunugama so aptly stated in a very professional manner
that, this should have been done ten years ago. That is
what the United National Party did. But, even then we
always had discussions with the Chambers - we did not
have the officials.
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BOD, 00m wi 8GO 9uwns O a8 aus mOGw
B,

So, on that particular basis, certainly, market
expansion is necessary; export diversification is
necessary. India and we are best of friends. We do not

say one thing in the morning and another in the evening.
We are a party that is consistent. Our Leader and our
Party have been maintaining a very consistent policy with
India. Unfortunately, that has been shaken to such an
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extent that today India looks as if they are being cheated.
India basically acted upfront. The Secretary to the
Ministry of Commerce and Industry of India came to Sri
Lanka and said, “We will give in to certain concessions
that you want. But ensure that we sign this before the
SAARC Summit or at least during the SAARC Summit.”
Is that not correct, Hon. (Prof.) G.L. Peiris? So, if that is
the case, | am asking you, officially did the Cabinet give
you approval to go ahead with CEPA discussions? If that
is not the case, why did the Secretary to the Ministry of
Commerce and Industry of India come here and approved
certain matters? Then, you said, “Yes, we are ready to go
ahead with CEPA.” | do not find fault with you at all on
that. Obviously, you would have got the concurrence.
Then, if that is the case, when everything was over, why
did the Cabinet two weeks ago say, “We are sorry. We do
not know what is going on”? Why did the Minister of

Ports and Aviation, the Hon. Chamal Rajapaksa, say,

“Why have we given too much into the shipping
industry?” Why did the Minister of Fisheries and Aquatic
Resources say, “We have not been consulted”? Then, the
Hon. Wimal Weerawansa who formed a new political
party opposed it. The JHU jumped and opposed it again.
These are parties that are giving you absolute support.

So, when this type of political parties oppose it, India
may be looking at it and thinking, “Sri Lanka is whacking
us again." The issue on the Thirteenth Amendment to the
Constitution was one such instance. They were taken to
the cleaners then and again they have been taken to the
cleaners by saying, "Let us do everything and go ahead"
and at the last moment the Cabinet saying, "We do not
know what the hell is going on."

While you are talking about a CEPA with India, you
are also talking about a CEPA with Pakistan. The Hon.
Ranil Wickremasinghe and | had the opportunity of
meeting the Prime Minister of Pakistan. Quite rightly, the
Hon. (Prof) G.L. Peiris, the Minister of Export
Development and International Trade, has initiated this.
We feel that the SAFTA is a very important agreement.
As a matter of fact, when | was the Minister of Commerce
and Consumer Affairs, | spoke with Mr. Maran, along
with the Hon. (Prof.) G.L. Peiris ably assisting me at that
moment. Then, also Mr. Chaudhary Ahmad Mukhtar,
Minister of Commerce of Pakistan, the Minister of
Commerce and Industry of Bangladesh and Mr. Arun
Jaitley, the subsequent Minister of Commerce and
Industry after Mr. Maran passed away. He was saying,
“Let we, the SAFTA, get together and challenge the rest
of Asia and take the world on. Let not India and Sri
Lanka compete.” But, we were hammered out of shape,
saying we were selling the sovereignty of Sri Lanka to
India. No, we always allowed the Chambers to take the
decision. We were politicians who were businessmen.
We knew how the businesses were going on. But that is
not what is in existence now. You have officials who do
not understand business. You are making India compete
with us. The Hon. Wimal Weerawansa quite aptly
mentioned that ged ¢dQ@me Bwwd 338. 938wied dw
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(Prof.) G.L. Peiris think of this?

Hon. Minister, | would like to table* an article that
appeared in the print edition of Times Online dated 05"
August, 2008, which states, | quote:

“CEPA signing to be delayed, Minister G.L. Peiris”

One week ago you said, “We are ready to sign CEPA
with India. Let us go ahead with it.” Did the Cabinet
give you approval? If not, why?

On the basis of your saying that we need to expand
markets, what have you done with the WTO agreement
that is on? What have you done with TIFA? What have
you done with the European Labour GSP Plus Plus? Why
are you losing markets? You are trying to go into new
markets. Why do you not protect the existing markets?
Remember, just the signing of an agreement does not
mean that you have access to the Indian market. They
will look at whether paratariffs are coming in; whether the
Constitution is being upheld. You are not doing that. The
Seventeenth Amendment is not being adhered to.

Then you have to ensure that you have an even
playing field because you are basically telling the Indians
that they have to come on certain conditions but then the
Sri Lankans cannot go on reverse course to India on the
same conditions - | mean on non tariff barriers. So when
you do those types of things you are not protecting the
interest and the ability of our Sri Lankan investors who
are going to compete with the Indians. In India, the
critical mass is so great that internally their markets are
much bigger than what Sri Lankans can capture. So for
us, yes, itis a huge opportunity.

As for India, they do not care whether Sri Lanka exists
or not. That is why we then moved from SAPTA to
SAFTA and then to the Indo-Lanka Free Trade
Agreement and then to CEPA. We wanted to get
something for Sri Lanka. But, we made our businessmen
go and make that decision; we made our Chambers make
that decision. But, Hon. (Prof.) G.L. Peiris, you have not
allowed that to happen this time. | am tabling* another
article that appeared in the online edition of "Sunday
LAKBIMA news" of 20.07.2008 and | want it included in
Hansard, Venerable Presiding Member, so that people
would realize how we have debated this issue.

* DO pOenmed 8g 2 go.
* o_enrullaoflpysluilsy i Gerengy.
* Produced at end of speech.

8- PL003142 - (2008/08)

2008 gendedn 05

2544

It states, | quote :
“'India said “CEPA or interference?"

* PACT SHELVED OR PUT-OFF
* HEAVY PRESSURE FROM JHU ETC...,”

This has been mentioned by the Indians. They are
astonished. On the very day the Cabinet said, “We are
sorry.  This is going to be delayed, postponed,
adulterated.." et cetera, the Indians were horrified as to
what type of a Government they have been dealing with;
the Government that they have assisted and bailed out
very many times. Why had the Secretary to the Ministry
of Commerce and Industry of India got to come here, give
his approval and then be told, "Sorry, we have not got
Cabinet ratification"? Hon. Minister, we are not dealing
with a family or a town or a village or a province. This is
Sri Lanka dealing with India. So, you must give an
acceptable explanation to this House as to why the
Cabinet said no to you when you had discussed this
matter. | am sure, with your erudite knowledge, you
would have got the approval . Then who torpedoed this
at the last moment? Why has Sri Lanka been put into an
embarrassing situation when India is our closest of
friends?

When the SAFTA was signed during former President
Chandrika Bandaranaike Kumaratunga's time, you moved
away allowing Sri Lanka to be exploited. You had a 1:10
export ratio when it was signed. When we left, it was
1:3. We allowed our exports to go to India. It is right that
Vanaspathi is one of the items. It is right that copper is
another such item, but that was being handled by your
Foreign Minister. That was not our area. We developed
product diversification. We had textiles, tea, fisheries, all
that were sent there - unthinkable items. Even though
Jayalalitha was protecting India from non-tariff barriers,
we fought the system. At this particular moment we
must not be blind to what is being done. As | said, the
Indian officials are doing what is good for them and if
our officials are also doing what is good for India, then
who is looking after Sri Lanka’s interests? That is what
we have got to look at.
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An article in the "Daily Mirror" online edition of
Saturday, July 19, 2008 states, | quote :

“CEPA to expand on Indo-Lanka trade ties”

The Chambers are very unhappy with what is going
on. Hon. Minister, | told you about this unofficially when
I met you. Mr. Micky Wickremasinghe of Munchee, one
of the first people to go across the shores, across the Palk
Strait to India and invest there, was saying that they were
having insurmountable problems. They were being taxed
when going from one province to another. They were
being looked at as if they were coming to attack the
Indian industry; but he weathered the storm. He is one of
the biggest manufacturers there, but that is not available
for the rest.

Now, look at MAS. At one of the meetings of the
Chambers, you have spoken very eloquently, but one fact
that you lost sight of was, during our Free Trade
Agreement discussions, we were able to open up for six
million pieces to be sent duty-free to India. But, there

* gedmemoged 53 g.
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was not even 250,000 pieces exported because you cannot
compete with India on that basis. But, look at what has
happened. You have MAS, one of the biggest groups
operating here, and Brandix, another leading group here,
going and investing in Ahamadabad. So, if that is the
case, when you say, "We have the entire textile industry
opened up", what does that mean? Nothing. So, Hon.
Minister, in that case, what is the export diversification that
we have been permitted to do? If Vanaspathi is being
stopped, if copper is being stopped, if ceramic is being
stopped, if the fisheries industry is being attacked, if the
textile industry is being relocated in India, what are we
opening it up for?

But remember, during our tenure of office - | say this,
because being in business like the Hon. (Dr.) Sarath
Amunugama, we had hands-on experience and we knew
what was going on - we ensured that it was stopped and we
were able to go to the Indians and say, “Sorry, we cannot
give in to these types of things”. That is the difference. |
guess everybody cannot be a businessman and | do not
expect the Hon. (Prof.) G.L. Peiris to be one; but his erudite
knowledge can be utilized to see through the process.

Why was it that 19 meetings held on CEPA were
inactive, absolutely passive and then the last five became
very active? Because, the Indians saw that there was a
necessity to capture. While opening up the markets - we have
absolutely no problem - this must be looked at from the point
of view -
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I was mentioning about Brandix, MAS, Munchee et
cetera.
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Then you look at the service sector and the Chambers.
The accountants have said, "We are opposed to this”. The
banking sector has said, “We are opposed to this”. The
lawyers, whom you aptly represent, are saying, "You are
not giving us equal standards. Our Bar standards are very
much higher than theirs." So, when we try to integrate, we
will never get anything coming from them.

Then, advertising. Your daughter will vouch for that
more than anybody else, Hon. (Dr.) Sarath Amunugama.
So, when you talk, look at the -
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(The Hon. (Dr.) Sarath Amunugama)

They will go to India.
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(The Hon. Ravi Karunanayake)

Your daughter has captured the Sri Lankan market.
So, why should she go to India? We appreciate that. |
know that the father is not helping the daughter, but the
daughter is helping the father. Do not allow us to lose our
market share.

So, all what we want to say is, ensure that the inherent
talent of the Sri Lankan is not lost. Our strength is that we
are able to compete with anybody in the world. But,
ensure that we have an even playing field.

Inflation must be brought down. | was absolutely
stunned when His Excellency the President said, "Let us
have a common currency"”. How can you have a common
currency when you suddenly say, today we are increasing
taxes by 20 per cent, we are having paratariffs at 25 per
cent? You are not bothered about inflation. The Central
Bank prints money everyday; borrows from the Bank of
Ceylon and commercial banks. So, how can you do this?
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So, on that particular basis, all what we want to say is,
remember, even if you open up the markets, the
Constitution must be upheld. If India basically says that
you are flouting the Constitution of this country, they can
stop any agreement that is in place. Today, the
Seventeenth Amendment is not being implemented.

So, Hon. Minister, these are the matters that have got
to be looked at. You cannot take it up excluding these
factors. You cannot say, "Do, what | say, but do not do
what | do." That is what Sri Lanka is telling the rest of
the world.
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You had the SAARC. We know that SAARC is a
wonderful regional grouping of the poorest of countries.
It is a talk shop. That is what Dr. Manmohan Singh
mentioned: we have been talking, doing nothing. Tell me
one important move that had been made at the SAARC.
It is well and good; you had your carnivals. Now it is
time to pay for it. There is a 2 per cent environment tax
coming in.

Today, this is basically what is happening. Today,
people are losing confidence in the economy. That is why
the Government says, let us open up the economy. That
will create a short-term livelihood for the exporters and a
long-term interest for the Indians to come and acquire our
economy. Then, what are you going to say?

So, all what we want to say is, let us ensure that we do
what is good for Sri Lanka and let the Indians do what is
good for India. There should be a meeting point
somewhere. That is why we are not opposing CEPA. But,
make it public. Let us see what is in the CEPA document.

While you are talking about CEPA, also protect the
European Labour GSP Plus Plus. You had the European
legislators coming here and saying, “we are sorry. You
are not going to get that.” The Hon. (Prof.) G.L. Peiris
owes a duty to inform this House as to whether the
Labour GSP is on record or not; whether you are going to
get it or not. MAS and Brandix have left Sri Lanka and
gone to India because they would lose the Labour GSP
before too long. So, please ensure, before you look at
new markets, that you protect our existing markets.

With that, all we can say is, let us work together.
Never colourize the economy. That is why we once again
say, keep foreign affairs and international trade apart. Let
us work together for the common good of Sri Lanka.

Thank you.
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CEPA signing to be delayed, Minister G. L. Peiris
2008-07-24 17:49:53

The Government has no intention of signing the Comprehensive Economic
Partnership Agreement (CE with India against the wishes of the industrialists,
companies and others in the country, Minister of Expo Development and
International Trade G. L. Peiris said today.

“There will be a fuller, broader discussing before the signing of the agreement,
“Minister Peiris told reporters at a press briefing.

He said that negotiations on the agreement had begun in August 2004 and even
though there had been a great deal of discussions, strong opposition has emerged
during the past two weeks from the chambers commerce, industrialists and others
and the government wants to give more time for a even border discussion before
finalizing matters.
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[0S 68 mSremvowm @vmn]
India said “CEPA or interference”?

*PACT SHELVED OR PUT-OFF
* HEAVY PRESSURE FROM JHU ETC....,

Mystery and talk of intrigue surrounds the CEPA (Comprehensive
Economic Partnership) agreement signed during the forthcoming
SAARC summit.

The Government has now decided to postpone the signing or to call
it off. What’s definite is that the signing of CEPA during SAARC.
Reports are that the Government’s coalition partners were angered
trying to use CEPA as a bargaining chip to ensure Indian non-
interference in the Government’s forward Wanni.”

The army commander announced this week that his troops are
poised now to march into Killinochchi heartland.

Other sources said that though the Government agreed to CEPA, a
free trade agreement with India, it has on this agreement due to pressure
from the coalition partner, particularly the JHU, Earlier nationalists st
Amarasekera of the “Jathi Hithaishee Viyaparaya” said CEPA was a
secret agreement being foisted where Sri Lanka stands to lose badly due
to unfavourable terms of trade. The Government trotted out a CEPA
will not be signed as “cabinet approval has not been obtained.”

However, CEPA was negotiated and about to be signed after the
Government definitely decided to go ah this abrupt turnaround, sources
say, was due to immense political pressure and the perception that Sri
into India in order to secure certain conditions such as “non interference
on the war front.” Earlier this month a powerful Indian delegation of
three VVIP officials was in Colombo sparking specu were here to stop
the army’s march towards the Wanni.
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“India and Sri Lanka are going to sign the Comprehensive
Economic Partnership Agreement (CEPA) at the time SAARC Summit
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(The Presiding Member)

©en® HRBB 0o OEROSA.
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Bewd ®c; @b.

©0 b, wdusxsTesy Owme

(orerLil@ oy, FLoLIbSE6T)

(The Hon. R. Sampanthan)

Thank you Venerable Presiding Member. We are
discussing today an Adjournment Motion pertaining to the
contemplated Comprehensive Economic Partnership
Agreement between Sri Lanka and India. 1 believe, Sir,
there was some expectation that this Agreement would
have been signed when the Prime Minister of India visited
Sri Lanka a few days ago in connection with the SAARC
Summit that was held in this country. But that did not
happen. | believe Sir, it did not happen on account of
some of the strident voices that were raised in this country
against this Agreement.

Some sections of people in this country Sir, | think,
suffer from grave xenophobia. They are against any
involvement with anything foreign and when it is with
India, the xenophobia becomes "Indo-phobia”. It is even
more virulent than normally.  This is a strange
phenomenon, but it is quiet prevalent amongst certain
sections of society in this country. | think that is the
foundation of this Motion that has been moved in this
House today.

An atmosphere of hostility is built up; all sorts of
harsh things were stated with or without substance,
without adequate reason, without being able to
substantiate the strength of these arguments with any
irrefutable material and by this hostility that is built up,
further progress is eroded, ended and the whole project
comes to a stop - is terminated. This has been a part of
the culture of this country in regard to many matters. This
has been one of the reasons, | think, why this country is
today in this terrible mess, that is; in regard to the
economy, in regard to the national question, in regard to
discipline, in regard to law and order, in regard to human
rights and so on. Very strangely Sir, some of us are very
strongly persisting with this attitude.

Almost every country in the world, from whichever
region, wants to have Economic Partnership Agreements
with India. That is the reality. Sir, I have seen several
reports in the media recently that many countries in
Europe like France, Italy and even other countries want
to have Economic Partnership Agreements with India in
one sector or the other. Several Asian countries - take
Singapore, take Japan, take even China - want to have
Economic Partnership Agreements with India. In fact,
one might see that there is sometimes competition
amongst these countries to arrive at a partnership
agreement with India in the economic sphere. Why is it,
Sir? It is on account of the irrefutable fact that India
today is a tremendous economic powerhouse. India is
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making vast strides in economic progress in all sectors. In
some sectors - for instance Information Technology - it is,
perhaps numero uno - number one - in the whole world.

India’s population is one billion. | heard the JVP
Member, the Hon. Bimal Ratnayake, saying that a large
number of people there are poor. But, | think, India’s
economic progress is such that today that number is
considerably diminishing. | think, today India has a
middle class population of about - definitely more than
300 million - almost 400 million people, who are very
affluent, who enjoy a lifestyle comparable with affluent
societies in many Western countries. It provides a
tremendous market. That, | think, is the reason why many
countries the world over want to sign Economic
Partnership Agreements with India, on account of the
tremendous market that India has and on account of the
tremendous progress it has made in the economic sphere,
in the field of science and technology, in the field of
industry and in the field of Information Technology,
though some persons here may not agree. | think, world
over it is accepted that India today is a very, very vibrant
economy steadily moving forward and probably will be,
before long, one of the most powerful economies in the
world. But we, Reverend Sir, living so closeby and having
all the opportunities to be able to forge alliances with
India and utilize all the potential that is available in India
for our benefit are not prepared to do it on account of this
very very narrow mindset, thoroughly nihilistic approach
that we have towards anything that is foreign and
particularly even more so virulent when it comes to India.

I want to read to this House Reverend Sir an
advertisement published by the Damro Company in every
newspaper in this country during the time of the SAARC
Conference. | have seen several branches of this
Company in various parts of Chennai during my recent
visits there.

This is what the advertisement of Damro Company
says. | quote,

“Thank you India

When we crossed the ocean from Sri Lanka and set foot on Indian
Shore, little did we imagine the kind of welcome and acceptance that we
would find in India. Today, Damro is a household name in India for
home & office furniture that offers the best in price and quality. Our
remarkable success in India would not have been possible but for the
Government of India’s cooperation and assistance.

We, at Damro, take this historic moment as an opportunity to
render our heartfelt thanks to the Indian Government which allowed us
to do business across India and make a success out of it. We also thank
the Indian Public for choosing our products.”

This is what the Damro Company says. That is
because they had the courage to face the challenge to take
the opportunity and go across to India and do well. | have
not the slightest doubt, Reverend Sir, that there are
several other companies in Sri Lanka which are quite
capable of doing as well as Damro Company has done or
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even better. But there are some people in this country
who do not want that type of interaction with any foreign
country, any foreign power and certainly not with India.

| want to raise this question on the Floor of the
House, Reverend Sir. What section of the people in this
country do these persons represent; who come here and
make a big noise and raise objections of this nature and
build-up hostility against many a project that can be
useful to this country, that can take this country forward?
So, | think, this is something that we should be very
careful about and I think, this type of negative attitude
must not be encouraged. It must be nipped in the bud. 1
think, if the Government takes the view that the
Comprehensive Economic Partnership Agreement is
something that will benefit this country, then the
Government must go across and without hesitation enter
into the Comprehensive Economic Partnership Agreement
with India because after all India is a country that is
progressing so much today in the world, which
everybody in the world acknowledges, whether it be the
United States of America, whether it be Japan, whether it
be Russia or whether it be ASEAN countries or
European countries. Even China acknowledges that. So |
do not think we should miss the opportunity.

Before | conclude, Reverend Sir, | want to just read a
few paragraphs from an interview that Dr. Manmohan
Singh, the Prime Minister of India gave the "Himal South
Asian" newspaper recently, which was reproduced in the
“Daily Mirror” newspaper of 2" August, 2008. It states, |
quote :

“India has always been aware that it cannot prosper and progress
without its neighbouring countries also prospering, and progressing, in
equal measure.”

That is if India is to progress, neighbouring countries
must also prosper and progress in equal measure.
Otherwise India cannot progress by itself.

It further states, I quote :

“It is because of this that under India’s chairmanship of SAARC, we
focused on strengthening connectivity in our region- physical, economic
and of the mind.....

..... As the largest country in SAARC, India will contribute to

regional prosperity in a non-reciprocal asymmetric manner. "
What the Prime Minister is saying is that, as the
largest country in the SAARC region, India is even

prepared to contribute in an asymmetric way and without
any consideration of reciprocity. In other words, India is
prepared to contribute to the progress of other smaller
countries in the SAARC region in a much bigger way
than it can benefit from those countries or through those
countries. Now this is something which our people do not
appreciate.

After all if there is something of concern to you
which you think needs to be addressed, which you think
is having an adverse impact on your people, that is a
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matter you can negotiate. That is a matter which can be
settled through negotiations. That is not a matter which
cannot be resolved. But what our people would rather
prefer is that you keep India out; you keep the agreement
out because that is their mindset - an attitude of total
hostility towards India and really for that matter towards
anything that comes from outside. They want to probably
go back to the stone age and live in the stone age. They do
not want to live in the modern world interacting with
countries that are modern, that are progressing, that are
developing because they have peace, they have stability.
Some of the forces in this country do not like these
developments and want to live in the past.

There was another question asked from the Prime
Minister of India. It states, | quote :

“The development of Sri Lanka-India economic links is held out as
an example for other bilateral relationships in Southasia. What is so
significant about this relationship?”

The Prime Minister’s answer was, | quote:

“Since the entry into force of the India-Sri Lanka Free Trade
Agreement in March 2000, our trade has grown rapidly. Sri Lanka is
our largest trade partner in the SAARC region, and the total volume of
our trade stands at almost USD 3.3 billion in 2007. India is the third
largest destination of Sri Lankan exports while India is the fourth largest
investor in Sri Lanka. We have close to 120 airline flights per week and
tourist arrivals from India are the largest. It is my hope that the
conclusion of the Comprehensive Economic Partnership Agreement will
further boost trade in goods and services, investment and economic
cooperation. | hope we can extrapolate this win-win economic
relationship throughout the region.”

It is an opportunity, Reverend Sir, which will give this
country so many advantages. It will create more
opportunity for employment. Many of our young people
will find opportunities of employment. It will create
opportunities for the people to develop skills and even
invest in India as Damro has done quite successfully.
These are opportunities, which | do not think should be
missed. | do not think the Government should take too
seriously these objections that have been raised by certain
people who have a very very narrow mindset.

@0 O3, & wasimn ®wmo
(omessryLl@ etedt. Lnf® STHST)
(The Hon. N. Sri Kantha)
Perverted mindset.

©0 b, wduxsTesy Owme

(orerLil@ 9. FLoLIbE6T)

(The Hon. R. Sampanthan)

My Friend says, “Perverted mindset” - perverse
mindset. | think the Comprehensive Economic
Partnership Agreement between India and Sri Lanka is
something that is going to be mutually beneficial and as
per the statement of Prime Minister Dr. Manmohan Singh,
whose honour and integrity | think is beyond question,
India is prepared to be even quite liberal and not insist
upon reciprocity and is prepared to make decisions on the
basis of asymmetry to Sri Lanka’s advantage. | do not
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think we should lose the opportunity. | think, we should
go forward and ensure that this country is not deprived of
that glorious opportunity.

I thank you, Reverend Sir.

@0 Oadx 8. OC. 88ed Bwm (gsmr0 683-080 0o
BmssIne eDge mOER e@imsn®o)

(wrewsryflg (Currdifur) of.stev. Ffe - rHmLg) Lialmss),
FrauBHF QUTHSHdH HEIUVHET S EDLDFFIT)

(The Hon. (Prof.) G.L. Peiris -
Development and International Trade)

Venerable Sir, | am glad to have this opportunity of
responding to some of the issues that have been raised by
speakers on the Opposition side with regard to a matter
which is of undoubted importance to the economy of our
country.

Minister of Export

The first point that | would like to make is that if we
want to get at the truth, if we want to make an objective
and dispassionate assessment, we have to consider matters
rationally and not emotionally.

One conspicuous characteristic of the debate which has
occurred on this matter during the last couple of weeks is
that every issue has been clouded and tarnished by
emotion. There has been no clear thinking. We have
used highly emotive imagery in order to whip up
prejudices. That is the enemy of reason.

I would like to give you some examples. | read in the
media that some people have characterized this proposed
agreement as a marriage between an ogre and a damsel,
that is a marriage between a devil and a helpless young
girl. It was also said in that media briefing that if this is
signed, it is irrevocable.

No power on earth can make any change at any time in
the future; it is carved in stone. That is an absolute
falsehood. This agreement is not carved in stone; no
agreement is carved in stone. Indeed in this particular
case, this specific intention is the opposite and this was
articulated publicly at a seminar in which both the
Commerce Secretary of India and | took part, we
categorically said that every six months this will come up
for review.

Nobody can formulate a perfect agreement; any
agreement will have infirmities and deficiencies. So,
with empirical experience, as we go along we have to
identify what the weaknesses are and take measures to
address those weaknesses. That was provided for. So
what was said to the public was simply untrue and it
was intended to give the public a wrong picture and on the
basis of a totally distorted and erroneous foundation to
whip up irrational feelings.

Then, Venerable Presiding Member, let us take another
example. It was said that doctors, lawyers, accountants,
architects, engineers and quantity surveyors are going to
be out of jobs because droves of Indians, thousands of
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them are going to descend on this Island and grab the
work that is being done by these professionals. Nothing
could be further from the truth, Venerable Presiding
Member. It is an absolute falsehood.

This proposed agreement does not apply in any manner
whatsoever to doctors, lawyers, accountants, architects,
engineers or quantity surveyors. But, they all have got
excited; people have got them excited on the basis of
untrue, false information.

It was also said that this was suddenly sprung on the
public - it was a bolt from the blue; there has been no
discussion; no consultation. | have here 62 pages
containing minutes of meetings which have been held
since August, 2004. There are names of people who
participated from Government departments, Ministries,
professional organizations and from business
organizations. It occupies 62 pages. | cannot see how
broader a consultation can take place. The charge that
there has been no consultation is, therefore, absolutely
untrue.

It was said that with the glaring experience of the Free
Trade Agreement between India and Sri Lanka staring us
in the face, it was exceedingly foolish and irresponsible
to enter into an agreement of this nature. Here again, |
come back to my fundamental point that if we are
interested really in serving this country, in doing what is
best for the people of this country, we have to speak the
truth; we have to ascertain the truth; we have to be
rational and not emotional. There has to be a cerebral
approach to matters which impinge crucially upon the
heart of Sri Lanka’s economy. Personal insults have
nothing to do with it.

Then, if we look at the Free Trade Agreement, what
was the history of it? The present Foreign Secretary of
India, His Excellency Shiv Shankar Menon, who was at
that time India’s High Commissioner in Sri Lanka was
negotiating this agreement  with the Sri Lankan
Government. At that time, | was Deputy Minister of
Finance in the administration of President Chandrika
Bandaranaike Kumaratunga. So, | knew what happened
at that time. There was a great deal of fear,
apprehension. That is natural; that is part of human
nature. It is the fear of the unknown. | would say, at that
time, that since India has a population that is 50 times
larger than ours and an economy that is 30 times larger
than ours, there was naturally this legitimate apprehension
that we would be swamped by India.

But what is the empirical experience of the actual
functioning of the Free Trade Agreement for the last ten
years? It was entered into in the year 1998, but it came
into operation only in the year 2000. Now it is not a
question of taking anybody’s word; it is a question of
examining facts dispassionately, carefully and
unemotionally. What are the facts? These are the facts.
When the Free Trade Agreement with India was entered
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into ten years ago, India was the 16" largest export
destination of Sri Lanka. That is, there were 15 other
countries that were taking in more exports from Sri
Lanka. Today, India is the third largest exporter of goods
that are manufacturing in Sri Lanka. Look at the
magnitude of the change which has taken place. Is that
bad for Sri Lanka or is it good for Sri Lanka?

Then, consider, Venerable Presiding Member, the
import-export ratio. These are objective criteria. These
have nothing to do with people’s prejudices or hatreds or
pet aversions. These are facts which can be established
objectively. The import-export ratio is one such criteria.
In 1998, the import-export ratio between Sri Lanka and
India was 11:1. We were importing 11; we were
exporting one. Today what is the ratio? It is 3:1. We are
importing three from India and we are exporting one from
Sri Lanka. So, the chasm, the gulf has narrowed down
very considerably. These are facts, Venerable Presiding
Member. This is not mere assertion on my part.

Of course, any agreement will do some harm to
somebody. There has been no agreement in the world,
not from the dawn of history, which has been
unreservedly good for everybody. But, how does a
nation, how does a sovereign Parliament assess the utility
and the pragmatic value of an international agreement?
Obviously, it has to be done on balance. If you take it on
balance, what is greater - the pluses or the minuses? It
was asked whether we are in the Lok Sabha or in the
Parliament of Sri Lanka. It does not matter, the facts are
the same. One deals with facts; one speaks the truth and
one does not dress up the truth to suit a particular
constituency or a particular political objective. If you
take this on balance - has the Free Trade Agreement been
good or bad for us? - I do not think that on an objective
appraisal of the Agreement, anybody can rationally
conclude that it has been detrimental to the interests of
this country.

| also need to say this. It does not matter insulting
people here. One does not come into politics if one minds
that. But what is unfair would be attacks on officials.
That is wrong.  Officials are not here to defend
themselves and that is contrary to the best traditions of
parliamentary debate. There was no hurry on the part of
officials; no official was pressurized.

It is also very unfair and very untrue to say that the
Government of India put pressure on Sri Lanka to
conclude this agreement. | tell you frankly, Venerable
Presiding Member, that India does not care one jot or tittle
whether this is signed or not. The value of imports into
India in the near future will be US Dollars 250,000
million. Their population is one billion. India has a
middle class of 300 million. Everybody in the world is
competing to have access to that middle class and to
provide them with goods and services. The European
Union is bending over backwards to conclude an
agreement with New Delhi, as is the United States of
America. It does not matter to them whether we sign this
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agreement or not. India is not going to spend sleepless
nights. There was certainly no pressure exerted on me or
any other representative of the Government of Sri Lanka
to conclude this agreement.

On the contrary, one needs to speak the truth even if it
is unpopular and it does not matter that one is in the Lok
Sabha or here. The truth is this. The Indian Prime
Minister, Dr. Manmohan Singh, said very clearly in
Colombo and I quote him, “I want Sri Lanka to move at a
pace at which Sri Lanka is comfortable. | do not want to
hustle this country; | do not want to exert any pressure of
any kind.” So, he wanted us to decide for ourselves what
is best for this country and to act accordingly.

The other point that is worth making is that India, from
the beginning, conceded quite unequivocally - that there
cannot be uniformity, symmetry or reciprocity in this
situation because physically the two countries are so
unequal - unequal in size and unequal in economic
strength. Therefore, the Free Trade Agreement was also
structured very much on that premise. There were large
disparities. It was asymmetrical; it was certainly not
symmetrical.

These are the facts. India agreed to remove 114 items
from the negative list whilst Sri Lanka offered to remove
only 32 items from its negative list; 114 on one side and
32 on the other side. India offered commitments in 58
subsectors, whilst Sri Lanka offered only in 28 subsectors.
What can be more unequal than that? That is exactly
what they wanted. We did not have to fight for it. They
conceded that from the very beginning.

Also, the duty-free access granted to Sri Lanka under
the Free Trade Agreement constitutes the largest tariff
concessions extended to any developing country by India.
Except for around 429 sensitive tariff lines, all remaining
tariff lines spanning over 4,000 tariff lines were accorded
duty-free access from Sri Lanka into India. This is in
comparison to our negative list, which encompasses
around 1,200 tariff lines. We have blocked 1,200; they
have blocked only 429.

I would like to indicate very briefly, since time is
limited, what were the advantages that we were seeking to
obtain. Here, | want to say that nobody wants to thrust
this down anybody else’s throat. If it is not wanted, so be
it.  But, there was the honest conviction that this
agreement was going to serve the public of this country. |
want to tell you, Venerable Presiding Member, that we are
also not going to be quiet. We will also educate the
public, not in emotional language, but we will place the
facts before the public: this is what you were going to get;
this is what you are now being deprived of. You make up
your mind whether it is good for you or not. If you want
it, we will go ahead with it. If you do not want it,
certainly there is no compulsion, no duress and no
coercion of any kind whatsoever.
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These, very succinctly, are the advantages that were
contemplated. First and foremost, we were aiming at a
deepening and a broadening of market access into India.
This is what everybody is earnestly wishing for. Here, we
are being offered this on a platter and we are now having
very considerable hesitation in responding to that offer.
So, we wanted to broaden and deepen market access into
India.

The second advantage is the relaxation of the rules of
origin. You are aware, Venerable Presiding Member, that
in order to have access to the Indian market, we have to
comply with the rules of origin. That is, the material that
we use has to originate from this country and there has to
be value addition to the threshold of 35 per cent. Sri
Lanka is not an industrial country. We do not produce
many of the things that we need for this purpose. Yarn,
fabric, things of this kind, we do not produce. Bangladesh
has no problem in complying with these criteria because
they produce all of these within their country. We do not;
we have a problem.

The Comprehensive Economic Partnership Agreement,
as it was envisaged, was going to confer huge advantages
on Sri Lanka with regard to relaxation and flexibility in
respect of the rules of origin and value addition. When
the Free Trade Agreement was concluded between India
and Sri Lanka, we had access into the Indian market for
eight million pieces of garments. Garments today are Sri
Lanka’s largest export. It brought us US Dollars 3.2
billion last year. We were going to get access for eight
million pieces into India. But, we had to comply with the
rules relating to value addition and the rules of origin,
which we found difficult to do. Then, we negotiated with
the Government of India and they agreed in consequence
of a specific request which we made to them that out of
the eight million pieces, they would relax the rules of
origin in respect of six million pieces - six out of eight.
So, we can use fabric, yarn, raw material from other
sources. That, Venerable Presiding Member, is the
concept of regional cumulation. So, what we are left with
are only two million pieces. With regard to even that
residual two million pieces, they were prepared to move
up the preference margin from 50 per cent to 75 per cent.
That is a huge concession for Sri Lanka’s economy. It is
not a death blow; it is not a marriage between a devil and
a damsel. It was something that was genuinely beneficial
for industry and for prosperity in this country. None of
these benefits can now be enjoyed because they were to
be contemporaneous with the implementation of CEPA.
So, who was trying to do good? Who was trying to do
bad? Let us consider this, cutting through all the rhetoric,
the abuse and the emotion.

One of the other advantages of the proposed CEPA is
related to the removal of non-tariff measures. These are
very common in trade agreements among countries. It is
by no means unique to this particular experience. Non-
tariff measures relating to the selection of ports of entry,
rules relating to customs, clearance of goods, Certificates
of Conformity- these constitute a whole array of non-tariff
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measures. The proposed CEPA contained a variety of
provisions which conferred very considerable advantages
on us because these non-tariff measures, these non-tariff
barriers were going to be dismantled by India in the
interest of Sri Lanka. That was an integral feature of the
proposed CEPA.

Then, huge fears were whipped up in this country
about hundreds of thousands of people coming here. This
is completely false, Sir. Absolutely and unreservedly
false. CEPA had nothing to do with people coming in.
In the parlance of this kind of treaty there are several
modes; Mode 1, Mode 2, Mode 3 and Mode 4. Mode 1 is
electronic communication; fax, e-mail, things of that
kind. Mode 2 is consumption where our people go to
India to be educated or for medical treatment; that is
called consumption in a foreign country. Mode 3 is a
commercial presence; an Indian company opening a
branch here and doing business in this country. It is only
Mode 4 that relates to the movement of natural persons
across national frontiers.

The proposed Agreement has  nothing to do with
movement of people except in two areas. | will explain
what those two areas are. That is, Sir, one area is with
regard to computer related industries. There, if a
company invests US Dollars 100,000 and sets up a
business here, they can bring in 10 per cent of people
from India, of course those have to be very highly
qualified. They must have CCIE or MCAP qualifications.
Now, they come here, they open an office, 90 per cent of
their employees are Sri Lankans. So, Sri Lankans are also
getting employment, only 10 per cent are Indians with
very high qualifications.

Then, | came across material in a newspaper which is,
again, absolutely false, something about ship managers
coming from India to grab jobs from Sri Lankans -
untrue, totally untrue. Nothing of that sort is contained
in this proposed Agreement at all. What was
contemplated has reference to maintenance and repairs of
seagoing vessels. Now, Sir, how many of these critics are
aware that 70 per cent of the work that is being done in
Colombo in this field of ship building and repairs which
is bringing in foreign exchange and which is providing
employment for thousands of people in this country, is
coming from India. The Indian Navy has placed orders.
So, it is India that is providing that work. Now, the
problem has arisen that there is a genuine shortage of
skilled workers in particular areas like naval architects,
welders, ship repair managers -not managers of shipping
companies - repair engineers, automation engineers and
so on. So, if they are coming here, if they are placing
orders, if they are providing employment for our people,
if they are bringing in foreign exchange, then where there
are scarcities of personnel for particular types of
specialized work then, subject to restrictions people will
be allowed to come. What is wrong with that? Who
benefits? Our people are benefiting. Cut it all out, throw
it into the wastepaper basket by all means. Do it. Who
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will suffer? Will India suffer? They will place their
orders elsewhere. Can they not place their orders in
Dubai or Singapore? One has to be rational about this.
So, the people who claim to be ignited by patriotism and
who are prepared to condemn everybody else as traitors
should understand who are the traitors and who are the
people who really love their country and who are trying to
do a job of work in the interest of the country in the midst
of a tidal wave of abuse and vituperation.

Then, Sir, look again at the facts of the matter. We
shut everybody out. Who suffers? People who are
looking for employment in this country; the Sri Lankan
exchequer which is looking for foreign exchange to
support programmes like education, health, taking IT into
the rural schools, poverty alleviation. You are cutting off
all that. What is more, you are harming the local
consumer because there is no competition.

Why is Dialog bringing down their prices? Because
there is competition from Mobitel, Airtel, from all the
other companies. So, throw them all out. Then you
have a monopoly, does the consumer benefit from a
monopoly? Who, then, is talking sense and who is talking
nonsense?

We are very proud of the fact, Sir, that as a result of
these developments, investment is not today a one-way
street. Companies like MAS Holdings and Brandix are
investing massively into India and Minister Shri Kamal
Nath, my counterpart in the Government of India and his
Deputy Minister Shri Jairam Ramesh have publicly
acknowledged the value to the Indian economy of Sri
Lankan investments.

At one point when my Colleague, the Hon.(Dr.) Sarath
Amunugama was referring to Damro, the Hon. Wimal
Weerawansa asked him to give some other examples.
There are plenty of examples, Sir, of Sri Lankan
companies who have gone there and done well. Let us
not suffer from an inferiority complex. We cannot be
frogs in a well. We live in a global economy and it is a
fact of life, whether we like it or not. Whatever obsolete
anachronistic ideology we may subscribe to, the
inescapable truth today is that a small country in
proximity to a large country benefits from an economic
spillover from the large country. It is true of the
relationship between the United States and Canada on
one hand and Mexico, on the other. It is true of the
relationship between Australia and New Zealand.

Look at the Sri Lankan entrepreneurs who have made
good in India using their own talent, their capability and
their inherent potential. We are proud of that. Now, these
are among the companies that have performed
exceedingly well in the subcontinent of India: Damro
exports Pvt Ltd, Merbok MDF Lanka (Pvt) Ltd, CEAT-
Kelani International Tyres (Pvt) Ltd, ACL-Kelani
Magnet Wire (Pvt) Ltd, Dankotuwa Porcelain Ltd.,
Royal Ceramics Lanka Limited, Dip Products Lanka



2569
[0S @menEe &. C. BBed ®wma)

Limited, MAS Holdings, Brandix. The listis long. | do
not want to offend anybody whom | have not named but
all these companies have done this country proud
competing on their merits, not using a closed economy,
not using a monopoly situation but facing open
competition and achieving results which we, in this
country, can legitimately be proud of.

Just with a couple of other points, Venerable Sir, |
will conclude on this note. This country, if it is to prosper
cannot go backwards into the Stone Age. It must move
forward. It must face the future with fortitude and
confidence. We have every right to do so. Not just as a
politician but as a university professor, a dean, a vice-
chancellor who has provided education for  two
generations of Sri Lankan students within the university
system of this country, |1 know the creative ability of our
people. We must give full flowering and abundant scope
for expression of those talents. That is what we are trying
to do.

Sri Lanka today is relying on a whole range of bilateral
and multilateral initiatives. As for bilateral initiatives,
since 2000, we have had the Free Trade Agreement with
India.  Since 2005, we have had the Free Trade
Agreement with Pakistan. Side by side with those
bilateral initiatives we have multilateral initiatives
Venerable, Sir. There is SAFTA, the South Asia Free
Trade Agreement. There is BIMST-EC of which we are a
member. Then, perhaps, most exciting of all, there is the
Asia-Pacific Trade Agreement - APTA, the unique
feature of which is that both India and China, the
emerging giants are members. Sri Lanka is also a
member, so are Bangladesh, Korea and Laos. The
collective prosperity of these regions has a direct impact
on Sri Lanka. We need those economies. We are a small
country of nineteen and a half a million people. India
has 100,000 million people. It is almost a continent. We
need access for our goods into those markets. We need
connectivity.

The Hon. Sampanthan mentioned today that there are
100 flights between Sri Lanka and Indian capitals. That
is correct. Today, the largest number of tourists are not
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coming from Germany or the United Kingdom or Italy or
France. They are coming from India. So, that spillover is
going to make a difference. It is going to provide
employment for our people. It is going to enable us to
uplift economic conditions.

When we achieved Independence from the British in
1948 we were way ahead of everybody else in terms of
per capita income. What has happened today? Singapore
is at about US Dollars 33,000 and we are at US Dollars
1,630. The solution, therefore, Sir, is not to close our
doors because we are afraid of the world. That is
diffidence; that is insecurity. It is an attitude that is
unworthy of the Sri Lankan people. We are gifted; we are
talented. Our professionals, whether it be doctors,
engineers or legal academics, perform well all over the
world. | know students of mine today occupy chairs in
Canada, in Australia, in New Zealand, all over the world.
We have no reason to be diffident. Let us open our doors.
Let us let in the fresh air. There is no need to bolt our
doors because we are afraid, diffident and insecure.

However, that is for the people to decide. | accept that
premise unreservedly. There is no need for us and there is
no intention on our part to force anything on anybody.
So, let there be a proper debate, not abuse, not name
calling, not rudeness, not at all, let us engage in a proper
debate. Let us put the issues fairly and squarely before
the Chambers of Commerce and before the entrepreneurs
and the public of this country and let them decide in their
wisdom whether what is proposed to be done is to their
detriment or in their interest.

Thank you very much, Sir.
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Question put, and agreed to.
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Adjourned accordingly at 4.58 p.m. until 9.30
a.m. on Wednesday, 06th August, 2008.
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