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The Parliament met at 9.30 a.m. MR. SPEAKER [ THE HON. W.J. M.
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(The Hon. Jeyaraj Fernandopulle - Minister of Highways
and Road Development and Chief Government Whip)
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(The Hon. Chamal Rajapaksa - Minister of Irrigation and
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(i) @eurasaflsr Fouerd WHMID CSTHLILINTE sTeuaIaTE,
sTeTLIENS Sjeum GV Qeurym?
(2=) @)e1@mev, syesr?
asked the Minister of Water Supply and Drainage:
(a) will he inform this House,-
(i) the number of vehicles obtained for the

Minister of Water Supply (non Cabinet) and
his personal staff ;

(if) the basis on which these vehicles have been
obtained;
(iii) out of them, the number of vehicles obtained

on hire or contract basis?
(b) Will he state in this House from which institutions
or individuals the said vehicles have been
obtained, along with their names and addresses?

(c) will he state separately in respect of each vehicle,-

(i) the types of such vehicles;

(if) the amount of money spent on those vehicles
and the amount of money allocated for fuel,
monthly and annually?

(d) Will he state,-

(i) if drivers had been recruited for these
vehicles, the basis on which they were
recruited,;

their salaries and allowances?

(ii)
(&) If not, why?

@0 @8whd yrusltyced Ovwm
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(The Hon. Jeyaraj Fernandopulle)

OO WOINBDHROB, BE ©wOBEm W BRBOHD

3@ ©05edsT @ IO yE»W BERT e¢mDo.

(1) 2»908m w08 v BE OB @RI VEWSY BDHOH W BE B¢HO OB CD OB FB.

(ii) Doz 02:8.
() (7 (¢)
7 7
Dwmed B @2V e3¢ws Saww¢®
G 0 pepmed H®  Dwmed @iz 258 @iz 2Em S0y Deds 0w ®@YIedf &1 o
EEmas O8was 128 B¢H® E@z3

O8. 0. vIOEYBesed, Besorsy 44,850 538,200 17,440 209,280 @@Bn@ed cvedwEm mbs ee¢dm DG o 412
@¥0e 890, OHVRLO mDE®D 8¢»H® 80 Bwe® 8000 1750
©zO0D. O» DEDI OB FB.
0. O, d5TOyBesed, Besosy 44,850 538,200 17,440 209,280 & 08065 0 BEoDHD ®8m 919 11,400 evaden

2300,
(S LISISkIN

(@) 51> e S.

Ogcews’ anyEn WO g, 805 Bwe® 8®rwd 1750



1243 25800 nd 1244
®0@8® Cp@ob))Sﬁg@o * DD asked the Minister of Highways and Road Development:

OBBEHFTNVSHET IEDLDEFIT & 6T S TEISHET (@) will he inform this House,-
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YoHaufasEpL6T Sjeui @)FFemud@Gd Fwiifiurym?

@) () SsusursarhisaisT suemnsEser wWremey,

(il) SjeuUTHEIEISGEHSETHSF QasvailL_LiL@id LIGwTLD
whmid  ahNEUTHERESTS @&ISSILL(HeTerT  LIewTLD
WISTHSD LHMID UHLTHELD TAINIOTE)

STOTLINS  PeUGlUT(h  UTHATHHSDGID  FDLEML WG TET

suensuiley QeusCouprs Sjeui GgMailliLmyr?

() (1) @eusurseThISERESTS FTrdlast o CFiiy GFiuL

Ul g hST®  @eutsmst ol Gy Qi
SlgLILenL wrg),

(i) @euraseflesr Fbuerd LHMID CHTHLILIETEY 6TEIGIETEY

(i) the number of vehicles obtained for the
Minister of Highways (hon Cabinet) and his
personal staff ;

(ii) the basis on which these vehicles have been
obtained;

(iii) out of them, the number of vehicles obtained
on hire or contract basis?

(b) Will he state in this House from which institutions
or individuals the said wvehicles have been
obtained, along with their names and addresses?

(c) will he state separately in respect of each vehicle,-

(i) the types of such vehicles;

(if) the amount of money spent on those vehicles
and the amount of the money allocated for
fuel, monthly and annually?

(d) Will he state,-

(i) if drivers had been recruited for these
vehicles, the basis on which they were
recruited ;

(ii) their salaries and allowances ?

(e) If notwhy ?
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asked the Minister of Industrial Development :
(a) will he inform this House,-

(i) the number of vehicles obtained for the
Minister of Textile Industry Development
(non Cabinet) and his personal staff ;

(if) the basis on which these vehicles have been
obtained,;

(iii) out of them, the number of vehicles obtained
on hire or contract basis?

(b) Will he state in this House from which institutions
or individuals the said vehicles have been
obtained, along with their names and addresses?

(c) will he state separately in respect of each vehicle,-

(i) the types of such vehicles;

(if) the amount of money spent on those vehicles
and the amount of money allocated for fuel,
monthly and annually?

(d) Will he state,-

(i) if drivers had been recruited for these
vehicles, the basis on which they were
recruited,;

(if) their salaries and allowances?

(e) If not, why?
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asked

the Prime Minister, Minister of Internal

Administration, and Deputy Minister of Defence, Public
Security, Law and Order : :

(@)

(b)

(©

(d)

(€)

Will he state in this House the total number of
Samurdhi beneficiaries that have been selected
from the Ambalangoda Divisional Secretary’s
Division in the Galle District at per the criteria
adopted in identifying the new Samurdhi
beneficiaries for the year 2007?

Will he state the difference between the number of
Samurdhi beneficiaries who had been receiving
Smaurdhi benefits as of December, 2006 and the
number of Samurchi beneficiaries in the year
20077

Will he state separately the total amount that had
been allocated by December, 2006 and the total
amount allocated for the year 2007 for the
Samurdhi  beneficiaries of this Divisional
Secretary’s Division?

Accordingly, if there is a decrease in the amounts
allocated for Samurdhi beneficiaries, will he admit
that it amounts to a pruning of Samurdhi benefits?

If not, why?
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@TCp, ereiT?

the Prime Minister, Minister of Internal

Administration, and Deputy Minister of Defence, Public
Security, Law and Order :

(@)

(b)

(©

(d)

(€

Will he state in this House the total number of
Samurdhi beneficiaries that have been selected
from the Welivitiya Divitura Divisional
Secretary’s Division in Galle District at per the
criteria adopted in identifying the new Samurdhi
beneficiaries for the year 2007?

Will he state the difference between the number of
Samurdhi beneficiaries who had been receiving
Smaurdhi benefits as of December, 2006 and the
number of Samurchi beneficiaries in the year
20077

Will he state separately the total amount that had
been allocated by December, 2006 and the total
amount allocated for the year 2007 for the
Samurdhi  beneficiaries of this Divisional
Secretary’s Division?

Accordingly, if there is a decrease in the amounts
allocated for Samurdhi beneficiaries, will he
admit that it amounts to a pruning of Samurdhi
benefits?

If not, why?
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asked the Prime Minister, Minister of Internal
Administration, and Deputy Minister of Defence, Public
Security, Law and Order :

(a) Will he state in this House the total number of
Samurdhi beneficiaries that have been selected
from the Karandeniya Divisional Secretary’s
Division in Galle District at per the criteria
adopted in identifying the new Samurdhi
beneficiaries for the year 2007?

(b) Will he state the difference between the number of
Samurdhi beneficiaries who had been receiving
Samurdhi benefits as of December, 2006 and the
number of Samurdhi beneficiaries in the year
20077

(c) Will he state separately the total amount that had
been allocated by December, 2006 and the total
amount allocated for the year 2007 for the
Samurdhi  beneficiaries of this Divisional
Secretary’s Division?

(d) Accordingly, if there is a decrease in the amounts
allocated for Samurdhi beneficiaries, will he admit
that it amounts to a pruning of Samurdhi benefits?

(e) If not, why?
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(%) @)er@mev, ereir?

Asked the Prime Minister, Minister of Internal
Administration, and Deputy Minister of Defence, Public
Security, Law and Order:

(@) Ishe aware that,—

(i) the former Sub Police Constable of Police
Mrs. W. A. Anusha Chandrakanthi (RWPC
3745) served in the Vilachchiya Police
Station in Anuradhapura;

(ii) her service has been suspended and a
disciplinary inquiry has been conducted: and,

(iiif) she pleads that she be placed in service once
again?

(b)  WIill he state in this House the present state of the
above disciplinary inquiry?

) Will he state,—
(i) the reasons, if the disciplinary inquiry has not
been completed,;
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(ii) the time taken by the officers in the Police
Department regarding matters pertaining to the
reinstatement of Mrs. Chandrakanthi; and,

(iii) when will the activities pertaining to the
reinstatement be concluded?

(d) If not, why?

@G e8wdhd gomsicycded Ovm

(orewryfl@ Qgwrresy QuiresTThgiLsTGer)

(The Hon. Jeyaraj Fernandopulle)

O DOTNEDROSB, i@, gBBIHC 8ieEs
2@ n® ww s OB, OVEL Gdwd, BBw o
000w BEe Bowd®s ¢@imusn® 005eds’ OO y@dmwd &
8EnT e¢xn.

(@) (1) co oD iz 6B emEmsE 0. .
gme  OBeYB. BEdBe Ow ScEDSw
B8 BLHWO FPEBHO G WS @B
PO, @PcIVYC eBsdw Bl almB S8sY
D80 WS .

(i) BEoB8Bs 00D =»C» c¢ OI8
8 mewsy vyd geed owde s¥n WY
WO Om @mycoRyd 11, wwmd e alme8
8853 2001.01.13 E» e 899 @B and, B.
©@®.8. 0 O¢ 80D OB eEddw ¢fwe WS
>,

(1) auBEBoem o w83

2) asnced 83O

3) e BOWS 0wd®

4 N0 BO owd e¥n wHd mm BB

e gfw WO® E¢ @DENedD 0B BEIHw,
e BEadBem § 98 dmne slveamen sds
D).

(i) BwOme 985y BEBHw 530» eEdw 9EE
q?lfb.

(a0) unm eCH 8ENT wuw aB.

(@) (1) B»w sdFsemwn DD 0B By ae
OzNED.

(1) BEBBe ©wdITDews grncdys eundwR
o alm8 wy s PYIE emIcnCT Gt
DAY, DbmDsY R v HBm o8
8857 ©®d ednm ewl BB wy OB
odded 88980 weIR Bledawsy E
B3O Hwo WS @0 BB D B.0w0.5. DBYG ¥
BDEEHwo B8s5T Dol WS am.

(ill) ouv» 588 8Eno wuwr B BT gte er0ed.
(a) P 888 BEnJT wuw ard.

@3 00, 88, 8088 Livyed Bvm

( wressLyfl@ eTib. 6Tib. GUiAM) TeTCH)

(The Hon. M. M. Pemasiri Manage)

®01 DO HROB, & anc; yames gumD. o8
003 BE8 Qu’8w afdg S Bel nOed eddw
OB 9E 0 8BwdsN 9838 WO, @ ¢15Y ¢BIzN BBWD
s8Fs e mOYn BeEe @dwsy »S Bedwlesy. w8, o®
o500 20 858 mOBID, 0@ ewd DEBO On. 0® ded
o8 @B VAT sFens’ e ©5Isy HOOSY
8Bwds?



1291

@0 e8wdhd gomsicgced Ovm

(orerLfl@ QewrTed QuiresTThgiLsTGer)

(The Hon. Jeyaraj Fernandopulle)

OB @, 0@ (q1) (i) Bemd, Bedawsy gvEo
5B @B @m88sT 10D WD B,

®©0; 8. 8. ede83 Dimed Bwmo

( wrewryfl@ erid. 61ib. GUiLFAM] reTGs5)

(The Hon. M. M. Pemasiri Manage)

008 Ded mEH BnEe ©® BENE PuIBD O
euEdw E 200 B w8 B@FDw BCSHDE?

@0 e8wdhd gomsicyced Ovm
(orewryfl@ Qgwrrsy QuiresTThgiLsTGer)
(The Hon. Jeyaraj Fernandopulle)

OEn®, ©® omEd 0BBEe® ®WEW O §Bd
©0005YE eI A 053, eLeOB Bw BedsTersy. e®
Bemy BReD »OO oewd S . BEEBe
8OITTVewET gmcHRYC 8w el alm3 Y Juwxs
AEE @00 e 0OB5Y, D8mDsT ER cvmy HHB®
0208 08T ©wd edn owd Bled®xsy vy BeE®
Bosiesl. m0® ewd O 3w Bem I8, oGemzy
BesIesy. @m0 CRevs), @8 WO 30 sdee HORB
BrIeon oy 00sieny.

®©0; 8. 8. ede83 Simed Bwmo

(messryLil@ erib. 61id. GUILAY) LOTHTCSH)

(The Hon. M. M. Pemasiri Manage)

OO0 HOBROB, »On O ® w@ITVewsy ©O
28Be0sIned ydvyenw gnsim e8¢ ? vyw; e3¢ ?

D0 @8whd yrusltyced Pvwm

(orenryflg Qgwrrey GuiresrmbgiLsTGer)

(The Hon. Jeyaraj Fernandopulle)

e evcdB. w BT Ond OB YE»H®
DB,

®©G 08, 68, ed®8B8 Gumed vmo
(omesrLyfl@ erid. sTid. GLLAY) TETGS)
(The Hon. M. M. Pemasiri Manage)
HOBROB, Dt 0wicB el ewI AR e@MO QOB sT
OB grTesNn.

@0 0866d yomsicgced Owm

(omenrLfl@ QgwirTed QuiresTThg)LsTGer)

(The Hon. Jeyaraj Fernandopulle)

ydm e 8RO grneds HOB D& ewig. OBHEDIO ¢esd
»3wd. oo eI OB YOO,

®©S ©8. 68, edd88 Sumed Dvmo
(omevorLyifl@ srid. sTid. GLiAY) WTeTGs5)
(The Hon. M. M. Pemasiri Manage)

“ 308" 9O ewe ¢IBOLE e e3¢ ?

D0 @8whd yrusltyced Pvwm

(wrenryflg Qgwrrey GuiresrmbgiLsTGer)

(The Hon. Jeyaraj Fernandopulle)

80d, ¥ob 0@ Om ®ICEOH Beamdr. Im HOB &
¢s¥ery oot BEned (g) (i) ©0 dn Bewdd. & 83w
e@muale Bues ¢8 esvony oyt

@0 358G Bm@rnwm Owm

(orevsryfl@ rHerd P allEarbrids)

(The Hon. Rathnasiri Wickramanayake)

& 01 ©° I®D O O WOTTHO.

208Ee®xInd

1292

DO @81t yenusleyced Pwm

(omevryfl@ Qgowrrey GLiiesrmbgiLsitGer)

(The Hon. Jeyaraj Fernandopulle)

@O VW@ ¢ e ¢l OO BN VIHSID
SO BOBE,.

@0 §8. 8. &. 6er8S sBSem Owvmo
(omessryLll@ . 1F. o7. TewTaly LG revr)
(The Hon. R. P. A. Ranaweera Pathirana)

OG HOBROB, e Bwr@8e 8dITVO & ¢wd B
@ 05Ty B BB Ben edhewd el BEads30
OB g ene B8R 00m. gfdig suw Busiesy 88w
DS 0® 88w a8 crs¥ory vy VIO siBvenwnt
DOV 5y 05, TBw Seodsersi® o e eedoed
I O @@ dwe OBIm yedry 8Bed BHOWE wBnHO
@ ©8 WA D18 BEeDEH wemdr mH® owed. & g
BB WHHWO BB e0sIes’ W HOAROH, »O=
Oen® Bac B3ux 9uImdo.

DO @860dE yonsIeyced dwmo
(wrewryfl@ CewrTey QuirerThgiLsit@er)
(The Hon. Jeyaraj Fernandopulle)
08 e8we®sy HOB & Swg®-

@G 8. 8. 8. 0ends sB5en Owmo

(orenryfl@ it 1F. 67. rewraly LIgS TemwT)

(The Hon. R. P. A. Ranaweera Pathirana)

0B 0298800 ¢ onw. 0 eB®d oz.
@200 0 Dabmn I EDsTEesT.

@G @8wdd grsicyced @um

(orevrLfl@ QggwrTey GuiresrThgiLsTGer)

(The Hon. Jeyaraj Fernandopulle)

230000 w 0D BedmDs »HO® & BEBwd e
8w  gwwdnwE WOSTHO  yodw. omEBO
3B DB DO HOOBT.

@G OF5BS Bn@rrwvm Swvme

(oressryLll@ roherAn) ailéarioprudss)

(The Hon. Rathnasiri Wickramanayake)
S8 gewes.

@G @86l yrsicyced @wm
(omevrLfl@ QggwrTey GuiresrThgiLsTGer)
(The Hon. Jeyaraj Fernandopulle)

I8 gews. omETTO HOOBY [ Did BBO)

@0 §8. 8. &. 6er8S 8BS Ovmn
(omevsryLll@ . LS. o7. Tewtaly LG revr)
(The Hon. R. P. A. Ranaweera Pathirana)
153 @0 v eOHD, HOBROA.

DO @860 yonsIeycec dwmo

(wrewryfl@ CewrTey QuirerThgiLsit@er)

(The Hon. Jeyaraj Fernandopulle)

©® @@ muImd “ R’ ol ofemenma. &
emECEHO e uifven vOFOTesy sywi. D¢ ey
0053 ewE® alsy mdm. Regular Service deod »®;
Bos odded O s 0@ omBue®s’ olmfsennds
s030E0 Charge Sheet ©mz issue momd. IHE nOe.
@8 LeddH ewded gw dod & enides ewEsI®
8823 WO . [ BE] ezf “ R Police”  zywor
oz,

DYDIBNBDDS)
(FUTBTWST By6uTSHeT)
(Mr. Speaker)
g@d» gom 11—(1), oS 08083 umvedd ©nmo.



1293

®©0 08, 68, ed®88 Curmyed Bvmo
(omesrLyfl@ erid. sTid. GUAM) WTETGS5)
(The Hon. M. M. Pemasiri Manage)

OO DONBHROB, @ OO yEHW g,

g 8. 8. uic
8®o52€0)

ogosesin Oum (gsism

(oreryllg o 1. &AL LNBrLWhHS - Heval Henw&Fi)
(The Hon. A. D. Susil Premajayantha - Minister of
Education)
O DOIBNODROB, & OO yEHWO BERT 8® wewo wB
@D WICHH 9C 0 B830.

@3 00, 88, eLd®88 Livyed Bvm

(omesrLyfl@ erid. sTid. GLAM) WTETCS5)

(The Hon. M. M. Pemasiri Manage)

OO0 HOBNOB, 08 ydme ewced § COOO IEB®
DCE0D2 O g BedsTesy gnsm Bewem® 0B gw
BB WD ecn o BB Bw ¢ 8 Beam
gdmes. @eEm® Bedm gs SEFFwme yo, SO g,
I, B, 0® BRWO VB WO BBe® vem® On
g »HRCO o BB B & qwd & gdEGD
Cresteny oy®.

06 8. 8. 98C eygPsurIn Owmn

(omessryLll@ 67. 19 &0 LNCTOL WHS)

(The Hon. A. D. Susil Premajayantha)

00eund8 0 OTEROB, wdyben ddndwe ecsimy ©B
e adeni. WmEw guPedoend Bedrimy B
9O @D Bwo VIRed yadmed O e g
Bedmydn. gisum ©8mes owded | ssiBed ememn
B8 & wewo 2das B, Y @¢ §O Ced® givIsn®
88sem edded | vss¥Bed 13 e¢nd g9xiesy. 200 eI
®2%. 910 180 oo ©5Im Goess ©wen eBusy wwIed
2 OBw® @b eom), 0tddr D1DEIOSY edmE MO 8y Ge
23 018 & & 09D B en godw WO Wi, & gmed
50 DO B85 cwded »HPOW ¢® HHHO
Bewlow odm. gadmnwe 00c Beadslest o
DONBHROB, @fcg T BLed admnm s8mEm
edded | sxfBed cwed 8 I» e¢dm 9GO evtmd.
@iy 6B V@ GOEOWED HPOW 8D YO Bewle
0BI5. 08 Bewo 00m ¢Ycg PHHE G, e®m »3
3D BIFOeE. Jm Bew ©s8mem owded |
sr¥Bed cud 80 oI ¥OI edxTesy Byw, & aw B@®
BN, 00 e¥Reds’ e®imte edleny? § gwd, vBmE®
eidded |l 8 ewd Il 8 ¥ ememwd sgrsl ©00e®sY D18
DETTD 85 WO, 9BD Dew® DB ICTD o5 WHEH®
508 Ve Bws) n¥nde ©n 0dE BedsIess.

®©G ©8. 68, e¥d88 Gumed Dvmo

(omesoryfl@ erid. erid. GLiAY) wreTGs)

(The Hon. M. M. Pemasiri Manage)

Em 08 0o #HOBROA, e®@m YO OO IEHB
yEm @, STHYBHOC gissy »OYRDE ewd 8Im @d;
O0F® OVFBST e 2B DeHO I 0O Beadmo.
@i, BICHed 0w (SOEmDs Beambd. & B
RINed s ensy 0@ end BDEDO - [P BEO=]

06 8. 8. ¥8C eygPsurIn Owmn

(omessryLll@ 67. 19 &0 LNCTOL WHS)

(The Hon. A. D. Susil Premajayantha)

®od sFfonsy cu8® ofd med. awg INtErview moxvm
®5) @0 cedewsy YO Bewlwws ¢d ens Beamo.
gy Be 23 OB o INterview moes s8wmies oudded |
sxiBed v 80 O 9WOBRE ecsImB wiged. ¢’ 985y
3O INterview m»ox¥» »8D ¢desy O5r® ¥ B

2007 gendsn 10

1294

®©G 08, 68, ed®88 Guxyed Bvmo

(omesrLyfl@ erid. sTid. GLAM) WTeTCS5)

(The Hon. M. M. Pemasiri Manage)

HOBROB, ©® o eBwie gLisrrwns OB®
DB HOBID DB¢?

o0 8. 8. 98C oygPsurIn Swmn

(omressT i@ 67. 19. HHAeL LNCTLWHS)

(The Hon. A. D. Susil Premajayantha)

WO 3@ 50:R w6 °®m BOBIB DTS
egddmdamed 05l Beadrsies’, e® yadme. Sod evedc
@D O Dred HOB. ©® O EO O WO GBE .
©0T O5IEnOB, 0® ydme 0D Beadwes’ ¢l eIm
BEds B8R goEomtoEd 83 oewmesl «@den
88E® 00w §18 BIOA. & qw promotion ®=xIm =00
80D q0EdEe v 8O oin BeFtHe® BBsws Vo
I, BB eComw wmiE BB BYSET ewd
DB B, ¢od meFtNB® Gl emwss &enid
B 0, 0@ YEHW O @ OB WO VWeE®
OWMOHD #BD, Goess 0w 8T wwIed g Bws gd
e0m, Ciss 0w e8er’ wwedsy wOFD wlSven
oedces g WO eom), vy Bwe 23 O & Pod»
WOBID 9 @008 HOB BB BBwT - [P BHBO)

DB

(sumBTWST Sj6uTsHsiT)

(Mr. Speaker)

yBEBO HO® BERTH Byt

o6 4. 8. 98 ogPsurIn Swmn
(oreryfl@ oF. 1. &As LNGrwEWHS)
(The Hon. A. D. Susil Premajayantha)
BT ¥

D OBNBD RS0

(FUTBTWST Sj6uTHsiT)

(Mr. Speaker)

® A eon 8Oed gnd Cwirnwm OER®O S35
BEBY 8 v y@»HBO WBIHE.

@0 70 Levrwnm Ovme
(wrevsTLil@ DI SlewTHTIwds)
(The Hon. Anura Dissanayake)

® 955D, ®ST DOIBNBDHOA.

DB

(sumBTWST Sj6uTsHsiT)

(Mr. Speaker)

030D, Yen® »O® W O D A oS
rafclaf

o0 8. 8. 98C oygPsurIn Swmn

(omressT i@ 67. 19. HAeL LNCTLWHS)

(The Hon. A. D. Susil Premajayantha)

Bev® »HO B0 BB e BE @¢BI®), & I» WOSTHO.
a0 @B D Bedsiesy Aw n 6.

®©G 08, 68, ed®8B8 Gumed vmo
(omesrLyfl@ erid. sTid. GLLAY) WTETGS)
(The Hon. M. M. Pemasiri Manage)
©e® &nBE.

g @ form pfbor HEOO Heowle mom &
QfldTTsW6 1ODCIDT (G BVTEHID FLOT LIS L L eDOTUT L1111 1 .
Question ordered to stand down.



1295

@G gRG1ER eCEHd®sE Owm

(omressTL 0@ D)W (HSS OLITEVSDLIGV)

(The Hon. Anurudha Polgampala)

OO0 HOBROB, »e8 g OBOW - [ BZOF] oo
BDTNEDROB, ©d yOBnSed gdwdw ©88 vwe8 g»
OB el 0® yadmw qusies’. sy gRIBBIGEeE
Bue 928 BE® m»nd moTmw, & 98 HBOOE §eE «dIm»
O Bw q® 20 »O Beadmdiw Bwr gud ¢y OBIB
18 Beamda.

00 8. 8. 98 eyg@dsusin Swum

(oreiryfl@ or. 1g. &As LNGrwewihs)

(The Hon. A. D. Susil Premajayantha)

Ben® e»0ed8 & ar® 2 0D DIV VBB @O
Bearer’. Bue 98 BB »HOOsImw Bws ©@50edB ¢530
@ BeasTeny.

0@sews’ edsiesy 0®@mB. ¢fcidemd 0dsf edm
e Ded ecnemum Bm0 D@ @d®y WOBTH @8 »OED
WO, OmemOB financial progress ©m Osiery e®me,
BT WSO O 90 gdeem y&ie Wom Bwo. g8
@05y WO Beadn Geew Om @w€e® ¢d D@ s
g0ens) Bedny 0208, O 98 WO eOD BB ©mIB,
009 g@r®mwu »OY 00sINE wecdedy IO »d
OB O 0. & Bwo ¢8 Bu Bedsiesy e0siRd
weed 3B Jo 2008 wC1E®0 ¢c@»0n. 8B30 c®»
WOy SO continue WO BB, Y Sm OS¢Dr DOWo
o) & g6 WO BedwTes’. g0 ¥ 0en @5 SO
DOFOE O g8 530n ceecs @cmd.

O gHGER eEOOBE Bwm
(orerLll@ |eIHSHS CLTeLEHLDLIS)
(The Hon. Anurudha Polgampala)
©9c8. @DeWI® FHAE.

@6 efeqnzm oo Purda

(wrerflg (Fmiwg)) Cravisr Conrs)

(The Hon (Mrs.) Renuka Herath)

OO ¢ nOB, WES @05 EBCECOE YLD
B g3 PO B, o Ve ©®WIOD BB B
B @ 9D WO HEH®O® Bedm qs 8 WosIm ©®
8wdow ©5Im IR©0 »yodxie?

06 8. 8. ¥8c oygPswrIn Owvmn

(oreoryfl@ oF. 1g. &Aev LNBTLWhHS)

(The Hon. A. D. Susil Premajayantha)

RIS Bws mdems ¥3. 88meEm edded | vs¥Bed
eWmeIW) INDO, 088D 8 Il sx¥Bed ewmemw &
DO 815 WO HOOBI. wONS DEVD den®
om0, Il ss3Bed ememrw o= IR Bedm D, OB
30005l © 08 RIRSw Buoslesl. & D ®
colesnsl OO @edi)mon®0 qu)® e¢mdi. 2o Dnednm
&0 Ben, 8883 eLdded s538® DEWDIBwWr ww D5
DEBwo OrYery s e ewdssy wwd. YA
BOmon B3O m»OsTesd oy s e emBssy
wedsl. & Bwe @ paBRm0n®0 an® ocsIme.
Bomonn BBe® 8 gty BEB5T ddmon »oime Beo.

00 ebenmn odds duridw

(wrenr i@ (Smws) Cramisr Canrs)

(The Hon (Mrs.) Renuka Herath)

RIS & o> g8 DB W WOBIB eOHD.
s ww Es & Bosmme oddE emessies mwr.
DO 5y WYS ¥B ewmen 8B WO BHO @I Do,

D OBNBD RS

(FUTBTWST Sj6uTsHsiT)

(Mr. Speaker)

985, 78w E» 988ur WOTI®. WL ¢uivN e,

208Ee®xInd

1296

o0 8. B. 98C oyg®dusn Sum
(oressryfl@ 6. 1g. HHAeL NG wWhHS)
(The Hon. A. D. Susil Premajayantha)
®0 O5IERBwB, I ewag gewes.

DAIBNBDRS

(FUTBTWST S6uiTaHerT)

(Mr. Speaker)

gdm gom 12 -(1) 06 02088 @umved ©nmo.

®©G ©8. 68, ed®8BB Gumed Bvmo
(omeorLfl@ erid. eTid. GULAY) WTeTGS5)
(The Hon. M. M. Pemasiri Manage)

OO DOIBNIDROB, @ & yEdmw gz o.

DO @8w60dE yonsIeycecE dwmo

(rewsryll@ Qwrmesl CuiestmhbgLsTGer)

(The Hon. Jeyaraj Fernandopulle)

O DOIBNBDROB, 2B H®), FHPBIHS ©BBBED
3@ n® 8y s GgiEem, OWEL oD, BBwe Mo
000w B¢ Bowdds 2@mun® 0dmnedsy @ & ydmaed
8En T 8® wewr ww mE 9C .

®©C 68. 80, ed83 Sxmed Dm0

(omessryLil@ erib. 6rid. GLLLAY) LTeTCS5)

(The Hon. M. M. Pemasiri Manage)

2OBR®, Dwen ®E ooy e®ed 988 IFNA
St 8o w&.

DO @8w60dE yonsIeycecE dwmo

(rewsryll@ Qwrmel GuiestmhbgLsTGer)

(The Hon. Jeyaraj Fernandopulle)

@m0 cFI¥Bd e¢simy e ®E edas m »O&.
ee® »3 WM BERCW ¢ty ICTHO. B
Sewsy v endE O DEHC g Besieny. Diwent
BE G Beamds. 0 ®»Es yods' »o® QWOBREY
B0 eIy ACTHO.

®6 60, 8. ed®88 xed Dvm

(omevsrLyifl@ erid. sTid. GiAY) WTeTCs5)

(The Hon. M. M. Pemasiri Manage)

OmEO, Bed® e0dDE I 036D WEI O
D1008¢ ¢rvvost vyt

g @ §nm pfboz’ 8800 Hewlw mo &
aflormreney wmEDTG STEBID FOFLINGSEE BL L eneTufl LI 1 g.
Question ordered to stand down.

DIBNBD RS0

(FUTBTWST SjuTHeT)

(Mr. Speaker)

@0 DO y@» gm 13 -(1) 0o EEOS ewemDor
Owmn.

@G 0. eind OBWE esedd ®vmo

(orewnryLil@ etib. Gerels enisgev QLGTyT)

(The Hon. M. Joseph Michael Perera)

S DOIBNBHROB, O CHEOS cwemnBoD W
eDnedsy & & yadmrw guwsd.

DO @81 yenusleyced Pwm

(orenryflg Qmuwrrey QuireTThgiLsTGar)

(The Hon. Jeyaraj Fernandopulle)

O DOIBNBDROB, 8B H®), FHPBIHS ©BBBED
3@ n® 8y s GgiEem, OWEs oD, BBw Mo
00w B¢ Bowdds 2@mun® ednedsy @ & ydmwed
8EnC 8® wewr ®w e¢mn WE 9C .

geme O Enoé 9fbos’ HEOO Hewle mo» G
QfdTTsW6U LODCIDT (G BIVTEBID FIOT LIS ST L L DTUNL L1111 1 .
Question ordered to stand down.



1297

DIBNBDRD

(FUTBTWST B)6uTgHeT)

(Mr. Speaker)

gd@dm gom 14 - (1) 06 L5} ewenBosTn Owno.

®©d 08, edind BRHE esedch ®vmn

(orevwTLil@ e1ib. GeareFl) ewiodgsd GUGTyT)

(The Hon. M. Joseph Michael Perera)

B DOINEDROB, ©O; CBEOD cwemIiD Dwmo
e0RedsY & & ydmw gwmd.

D0 @G5S yonsIeycec dwm

(oressryLll@ Qgwirmey GluiestmhgLeTCer)

(The Hon. Jeyaraj Fernandopulle)

O DOBTNBDHOB, ©weds oW W v
3@ @ 00REdE & & ydmwd 8End Ca 8® wewo
e ®E 9EECHDo.

gl Oz Emnaé pfBos BEOO Bewlw o G&.
sTTswe LOMGCIDT (G BITTEHBID FLOTLILIGHE HL 1 snemuill 1011”1 ).

Question ordered to stand down.

DIBNBDRD

(FUTBTWST Bj6uTgHeT)

(Mr. Speaker)

g@dm gom 15 -(1) o6 cHEesY ewemdds @wvmo.

®©d 08, edind BRHE esedch ®vmn

(orevwTLil@ e1ib. GeomeFl) ewiodgsd GUGTyT)

(The Hon. M. Joseph Michael Perera)

O DOINEDROB, ©O; CBEOD cwemIiD Dwmo
e0RedsY & & ydmw gwmd.

@0 0866hd yosicyced Owm

(orenryflg Gewrme QuieaTThgiLsTGar)

(The Hon. Jeyaraj Fernandopulle)

D01 WOINBHROB, @GOy ®, GWBHHO BTeEH
3@ ©wY Gt WOWBD, OWSEL) WOW®D, BBw o
000w B¢ Bowlws ¢g@imusn® 00neds’ @ & ydmwed
BEn T ® wewr ®ts ¢ WE 9C .

galmw O Emm pfber 5800 Bewiw mdzn G&.
aflearrenay wDGCIMTG STEGHID FLOFLINGES Hi1_ewerufli_ LI’ L g).
Question ordered to stand down.

08Ee®s¥n t-BEened ¢
B30T BHFDOG sBxer /O®

83&W0 D) e’ 0™ 831D
UTTTEHLO6TME &L 19 L G615 TGS ullesr
SHCurengw Blewevuilewesis Liflfsvener
QFieugmHETeT 6% %W
SELECT COMMITTEE TO ASSESS THE PRESENT
CONDITION OF THE PARLIAMENTARY COMPLEX

@0 BOE BB ¢ BED Bwmn (ets0ds grdleen o
cudven D@ 83w B8Eed®TIed wIrNwLHR®))

(oreryflg Blwsd APILTE § Aveur - HHETSHTT BVSGHIMD,
GUITFemEnT HEWLFFHLD LITTTEHLOSTDE FeMLI (LF6V6M (HLD)

(The Hon. Nimal Siripala de Silva - Minister of Healthcare
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(The Hon. Ratnasiri Wickramanayaka - Prime Minister,
Minister of Internal Administration and Deputy Minister of
Defence, Public Security, Law and Order)

Mr. Speaker, the Government of Sri Lanka is
surprised by the unexpected comments attributed to Sir
John Holmes, United Nations Under Secretar-General for
the Office for the Co-ordination of Humanitarian Affairs
(OCHA) in an interview given to Reuters prior to
attending a joint press conference with the Hon. Mahinda
Samarasinghe, Minister of Disaster Management and
Human Rights yesterday evening. Though the interview
which was published under the title "Sri Lanka a top
danger spot for aid workers - UN" was evidently given
earlier, it had been embargoed for release after the press
conference. The Government of Sri Lanka which had
facilitated the visit of Sir John with a view to developing
an effective relationship with the UN regrets very much
the implication of the statement attributed to Sir John
Holmes.

YOWFFHD  UTHSTLY,  CUTGILdHET

In this interview Sir John Holmes has stated, | quote:

“ There is a concern about the safety of humanitarian
workers themselves and the record here is one of the
worst in the world from that point of view”. The entire
weight of his assertions is now being placed on Sri
Lanka.

The United Nations Office for the Co-ordination of
Humanitarian Affairs, in its release issued yesterday on
the visit of Sir John Holmes did not describe Sri Lanka as
a "dangerous place for humanitarian workers". Hence, the
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Government of Sri Lanka is deeply concerned with John
Holmes® statement to Reuters, which was in marked
contradiction to the UN statement as well as his comments
made at the joint press conference.

The Government of Sri Lanka, in no uncertain terms,
rejects John Holmes’ assertion that Sri Lanka is not safe
for humanitarian workers. His Excellency the President
has categorically emphasized the Government’s total
commitment to the safety of humanitarian workers during
his talks with Sir John Holmes and the latter
acknowledged and expressed appreciation for the steps
taken by the Government with regard to the security of
humanitarian workers engaged in the North and the East.
The Defence Secretary, in his meeting with John Holmes
welcomed genuine humanitarian workers to the East.
Furthermore, John Holmes visited the North and the East
and saw for himself the prevailing conditions therein and
the steps taken for the safety of the people in that area.
The Government has also explained to John Holmes the
current position with regard to the investigations on the
killing of the 17 aid workers of the French NGO, ACF.

The Government is confident of the progress, with the
investigations and some of the facts correctly emerging
may come as an uncomfortable surprise to those who are
using this dastardly incidents to discredit Sri Lanka.

Under these circumstances, Mr. Speaker, the
Government cannot but feel that Sir John has contributed
to those who seek to discredit the Government and tarnish
its international image. While the Government wishes to
take cognizance of the UNOCHA statement and the
comments made by Sir John Holmes at the press
conference, it cannot but utterly reject the remarks made
by him in his interview with the Reuters. It is precisely
because of past experience with journalists who seek
sensationalism at the expense of the truth that Sir John
was advised by government authorities to be cautious with
the media during his visit. Unfortunately a visit that was
designed to build up confidence has been seriously
affected by his interview with a media outlet that has
traditionally sacrificed the truth in the pursuit of
sensational headline news.

While the Government reiterates its sincere desire to
work with the United Nations and its institutions, it is with
the greatest reluctance that it wishes to point out that
intemporate comments and such assertions could question
the impartiality of the institution that he is representing.

I thank you.
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| move that,

“Sri Lanka, from time immemorial, has been well known for its
ports and shipping from all parts of the world calling at Colombo,
Trincomalee and Galle. The ports played a significant role in the
development of Sri Lanka.

Our Colombo Habour now urgently needs further development
and expansion to keep abreast with the new third generation
container ships. Recently, the Asian Development Bank having
studied Sri Lanka’s needs, had agreed to grant a loan for the
Colombo South Port Expansion Project. This project was initiated as
far back as year 2002. It has been unduly delayed for reasons
unknown. The Sri Lanka Ports Authority has now called for tenders
to make an award for the Colombo South Port Expansion Project. If
the award of this tender is not done forthwith, it will be delayed by
another year, and the ADB offer for assistance may perhaps be
withdrawn. Therefore, this House resolves that immediate action be
taken to make the award for the South Port Expansion Project to a
tenderer who will bring best possible income and business to Sri
Lanka.”

This Adjournment Motion will be seconded by the
Hon. Ravi Karunanayake.

The proposed Colombo South Port Terminal Project
and the new Breakwater are long felt needs of the
Colombo Port as it is not in a position to handle the
larger vessels that are being introduced now. These
modern vessels can carry 10,000 to 12,000 containers
in each vessel which are called the Third Generation
vessels.
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At the request of the Sri Lankan Government the
Asian Development Bank has been kind enough to
provide a loan to fund the project that will expand the
Port of Colombo by building breakwaters, terminals
and channels within the Colombo Port limits.

The bids for the tender were closed on 11™ June
2007, and it is expected to announce the shortlist after
the technical evaluation on 11" August, 2007. Five
parties have submitted their bids namely, Hutchison
Port Holdings, Hong Kong, Hanjin Shipping Limited,
Korea, Aitken Spence with Port of Singapore
Authority, Hayleys-Carsons combined with a unit of
French carrier CMA-CGM and John Keels Holdings
with SAGT and another foreign party.

The expectations of the ADB are that the company
that constructs the Colombo South Port Terminal
should be able to bring in the highest income to the Sri
Lanka Ports Authority - SLPA - so that the
Government could use that money to repay the loan
that is being granted for this purpose. It has been
established by international shipping experts that any
country could build a mega port like the South Port
which is envisaged with a deep draft. However, getting
customers to use and patronize this port is the crucial
aspect to be considered. Some companies in the list
can bring in high revenue by introducing additional
ships to call at Colombo while some other companies
do not have the capacity to do this. The companies that
could divert their ships to Colombo are the ones that
could generate the highest income to the Sri Lanka
Ports Authority.

However, local newspapers have recently
highlighted that some fraudulent and corrupt practices
are taking place in the evaluation stage to
accommodate a "favoured tenderer" without taking into
due consideration the core requirement of generating
adequate income to repay the loan. So much so, a
complaint has also been lodged with the Chairman of
the Commission to Investigate Allegations of Bribery
or Corruption against the Chairman of SLPA, Saliya
Wickramasuriya. It is alleged that the SLPA Chairman
had acted in a suspicious manner and had violated his
mandated authority to facilitate the award of the South
Terminal of the Colombo South harbour to a bidder of
his preference. The ADB is watching this situation
because they have made an assessment of the tenderers
and are aware who is the best party to handle this
project in the interest of Sri Lanka.

Therefore, we urge the Government to reconsider
whatever evaluations done thus far and take into
consideration the concerns of the ADB and award the
tender to the company which can bring in the highest
revenue to the country after building the south
terminal.
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I would also like to remind the House that a
monumental blunder was made by the Government in
awarding the tender to expand the Queen Elizabeth
Container Terminal - QCT - to South Asia Gateway
Terminal - SAGT - which was not able to generate
sufficient income to repay its loan and maintain the
terminal and its equipment to international standards.
What the SAGT actually did was to grab a portion of
the business of the Government owned Jaye Container
Terminal - JCT - and deprive a colossal amount of
foreign exchange to the country. Since they did not
have the capacity to bring in new business, they were
depending only on becoming a competitor to the JCT
by undercutting tariff and reducing the JCT’s share of
business. Therefore, the throughput of the Colombo
Harbour remains more or less the same even after
expanding the QCT to SAGT.

Having learnt a lesson from the SAGT experience,
the Government should not make the same mistake
again. It is in fact the Government’s responsibility to
consider the following criteria to be met by the right
bidder before the tender for the South Port Terminal
Expansion Project is awarded: (a) Whether the bidding
company has the capacity to divert a substantial number
of containers to the new South Port in order to generate
substantial revenue to repay the ADB loan.

(b) If the bidding company is a terminal operator
operating in India, the Gulf and Asia, whether it is
going to promote Sri Lanka or whether it is going to
control Sri Lankan traffic and maintain its current hub
status and divert Colombo containers to its existing
terminals; and

(c) if the bidding company is a shipping line, which
is also operating a terminal or terminals elsewhere,
whether it is willing to divert its traffic and make the
Colombo South Port their regional hub.

While bidders have to satisfy the technical
specifications laid down by the Government, it is also
important to ensure their ability to increase the volume
of traffic into Sri Lanka rather than diverting the
current traffic into the new terminal. It is important to
ensure that the bidding companies have sufficient
financial strength to face any future price escalations
due to inflation and also whether they are financially
backed by financial institutions or governments.

We urge the Government to ensure total
transparency in the entire evaluation process of this
tender so that the company that can best fulfil the
requirements of both the ADB and the Sri Lankan
Government will be awarded the tender.

The United National Party is seriously concerned
about the widespread allegations in a number of
newspapers against the Chairman of the SLPA,, who it

is alleged had changed the Request for Proposal
document from time to time to accommodate his
preferred bidder. It is also alleged that the markings in
the tender process were twisted and manipulated by the
Chairman of the Sri Lanka Ports Authority.

In view of these serious fraudulent and corrupt
happenings in the tender process, we, the United
National Party of the Opposition, have unanimously
decided at its Parliamentary Group and Working
Committee meetings that if any corrupt or unlawful
practice is observed in the tender process, a future UNP
Government will cease to honour the ADB loan or any
other loan raised by the Ports Authority or the
Government of Sri Lanka for this purpose.

We also have reliable information that large sums of
money have been demanded for the award of this tender
irrespective of qualifications or suitability. So much
so, some of the companies have said that their
governments do not approve of paying money under the
table, but they will seriously consider doing whatever
development project that the Government will propose.
Very unfortunately, even that has been rejected.

If the award of this tender is delayed for whatever
reasons, the commencement of construction will be
delayed by a further year due to the expected monsoon
weather.
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(The Hon. Ravi Karunanayake)

Thank you, Mr. Deputy Chairman of Committees, for
permitting me to speak. | second the Adjournment Motion
moved by the Hon. John Amaratunga.

But, prior to that | would like, with your permission, to
cover a matter that was cleared this morning and refer to
the irresponsible acts of the Chief Government Whip in
this House. As you know, this Government has a
reputation of having dubious Ministers telling untruths to
this House. The Supreme Court has named the Hon.
Minister in charge of the UDA as telling untruths to the
Cabinet. We have a Chief Government Whip telling
untruths to the House and we have a Government that is
telling untruths to the people. Sir, I would like to table*
the Answer to Question No. 1010/07, which | asked
yesterday morning and which the Chief Government
Whip, the Hon. Jeyaraj Fernandopulle, refused to answer.

* gedmeamoged 93 g.
B sDVUIS B0 06)s55LILIL (BSTTeN ).
Placed in the Library.
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It is a matter that does not come within his purview. | do
not know whether he has the ability or the knowledge to
say that it is not a complete answer. To my reckoning,
being a former Minister of Commerce and Consumer
Affairs, it is one of the best Answers that have come up.
But, the Government was trying to hide the fact that it
was making money out of the consumer. That is what
they wanted to hide. When you take a realistic picture of
the pricing, they say that costing has been done at US
Dollars 76, but here it has been done at only US Dollars
62. So, | would like with your permission, to table this
Answer and please ensure that it is printed in HANSARD.

The other matter is, the Mid Year Fiscal Position
Report, which contains the actual financial position and
which the Government is compelled to present under the
Fiscal Management (Responsibility) Act every three
months, was tabled in this House. Here is the Report that
was tabled and in perusing it in the last couple of hours,
the first thing that we noticed was - every three months or
quarterly the Government has to present the report, which
has not been done - the contradiction between the Central
Bank reports and the periodical reports, which makes the
Government ashamed. In other reports they say it is a 10
to 12 per cent growth rate while the Report presented
under the Fiscal Management (Responsibility) Act, shows
that the situation is completely different, proving that
what the Opposition has been saying is the actual state of
the play. So, | thank you for giving me this opportunity to
digress from the issue under discussion.

I would like to thank the former Minister, the Hon.
John Amaratunga for bringing a very timely Motion
before this House. As you know, a component of 57 per
cent of the GDP - the Gross Domestic Product - is from
the service industry and in that, the shipping industry
plays a pivotal role. | am made to understand that in the
recent past there was a chartered ship brokers’ meeting in
Sri Lanka and there were very eminent people. | have
also been told that Mr. Richards from the UK, who is a
very eminent person in the shipping field, is here in this
House. | think it is time, when foreign people are
focusing on Sri Lanka, that we look at as to how we could
salvage ourselves from the problem. What is happening
is, external forces are taking over the most important
geographical locations in Sri Lanka and are trying to
create problems to minimize the advantages that Sri
Lanka can get out of those. That is why, I think the Hon.
John Amaratunga is quite concerned about the
genuineness and the way this tender is moving forward
because it is seen as corrupt. It certainly looks as if they
are trying to give it to one or two people at the expense of
the country.

Now, Sir, there are two matters that are being
discussed here.  First is the breakwater, which is
necessary to construct the Colombo South Harbour Port.
I would like, as the Hon. Amaratunga touched upon the
Colombo South Harbour Port, to take up the breakwater,
which is a necessary tool for the harbour to be
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constructed. Both projects seem to be having the same
problem and both, at the end of the day, would put the Sri
Lankan shipping industry into great jeopardy. We are
geographically well located. We rely on big India in the
operation of containers to Colombo with those being
ferried from India to Colombo. The reality is such with
the Sethusamudram Project coming up and ports in every
corner in India developing, that we have got to be
absolutely efficient, cost-effective and acquire state-of-
the-art systems. Otherwise, we will get sucked into India.

That was the thrust of the Hon. John Amaratunga's
speech, of what he was trying to say. Because if we, by
chance miss the opportunity now, we will be at the mercy
of India and the hub status of Sri Lanka will get converted
into more or less a relay station. That is what we are
concerned about. Today in the region, as you all know - |
am happy to see the former Minister of Port Development
and Shipping, who has a lot of knowledge and the present
Minister of Ports and Aviation, who is obviously doing
his very best with the bad brief that has been given by the
officials - there is a 17 per cent growth rate and for the
first time, last month the Port of Colombo recorded a 1 per
cent negative growth. There has been almost 3.5 million
containers going through the Port and now the JCT is
losing its share to the SAGT, which is within the Port, but
a private consortium has taken over 50 per cent of
container handling in this country. Hon. Minister, | would
appreciate if you look at why the SAGT is handling only
domestic containers as opposed to containers that
normally come for transshipment. The country earns
around US Dollars 140 for a domestic container while for
transshipment we get only US Dollars 27 per container.
While the JCT handles only transshipment, the majority,
almost 55 to 60 per cent of the domestic containers go to
the SAGT. As the Government of Sri Lanka is a major
shareholder of the JCT, please ensure that a reverse cycle
takes place because money is being given by your own
scheduling officers to somebody who is external and not
our own. So, | am sure the Hon. Minister would take
cognizance of that fact.

I would also like to take up infrastructure. Now we
have decided to go forward. We have to go forward,
there is no question about it. When | was the Minister of
Commerce and Consumer Affairs, | was hell-bent on
getting the Indians to team up with the Sri Lankan
Government or with Sri Lankan entrepreneurs to develop
a SAARC regional port because India is developing too
many ports. At the end of the day, there will be over-
emphasis, over expenditure of capital on ports and at one
particular time, all these ports would get a negative return.
So, it was our intention to invite India to join Sri Lanka as
she is the main supplier of containers to our country. If
they come and take a share, | guess such excessive
investment in the area of port development would not take
place. | am sure you would take this up. You may be
governing today, but in the next couple of months we will
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be taking over and your sins too will have to be taken over
by us. That is what we are concerned about. -
[Interruption.] It could be even a couple of weeks the way
it is going.

So, on that score, Hon. Minister, | am only telling you -
we are all Sri Lankans and at the end of the day, we have
to fly the Sri Lankan flag - that your sins and the ill-timed
advice you follow would put Sri Lanka into jeopardy.
Also when it was privatized and given to the SAGT, |
from this side got up and pointed out the negative aspects
of it. We also showed the positive aspects of it. We said
that at the end of the day, they will only rob the containers
from the Port of Colombo rather than bring in new
containers. As we said then - Hon. Minister, you were
there and you have to defend once again the bad brief of
the Government - today 55 per cent of the domestic
containers go to the SAGT. That is what we said. Where
are the new containers that they have brought in? No,
there are no new containers. The same competitor is
having a port in India under the P&O. So, this is the
problem we have been highlighting.

At this moment, we must not colourize the economy.
At the end of the day, if we lose the economic war, we
would lose all wars. From that standpoint, shipping,
which plays a pivotal role, needs to be protected, fostered
and we must ensure that the regional threat is taken out
and that opportunity is used to strengthen Sri Lanka's
economy.

Then, | would like to say that the Request for Proposal
has been forwarded and four or five companies have
tendered for it. | am confining myself to the breakwater
as the Hon. John Amaratunga covered extensively the
area of development of the Colombo South Port. The
breakwater would be constructed with the assistance of
the ADB. The ADB has come forward to give us US
Dollars 400 million on the basis that there is a viable
entity that would take the port development forward
because they have no intention of putting money into
infrastructure which the Government has to invest in and
at the end of the day find that there is nobody to take up
the port development work. So from that point of view,
the Request for Proposal very categorically states that you
must find one, two, three or four players who are able to
activate the Colombo South Harbour Development
Project. All of us without any hesitation, say that the
Colombo South Harbour must be developed. But first of
all, is the infrastructure sufficient enough to take that
project forward? The ADB says, "We will develop the
port". But are the roads and other related infrastructure
able to take on the demand that would come up? At the
moment the Port of Colombo is congested and the vicinity
is overcrowded with containers going around. So, without
developing —
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(The Hon. Ravi Karunanayake)

Mr. Presiding Member, what | was trying to say is
that there is the necessity to take the Combo South Port
Development Project forward. The ADB which has
come forward with a grant in their Request for Proposal
and vetted by them states, "We are putting US Dollars
400 million". Has the Government got the capacity to
pay the capital cost, the amortization cost and the interest
as well? Because, US Dollars 400 million in commercial
terms would basically mean that you have got to pay at
least US Dollars 4 to 5 billion on this particular
transaction. So, can the Government earn this amount
through the process that is going to take place? This has
to be considered prior to the bids being awarded. The
cost benefit analysis obviously has not taken certain
very important matters into consideration. That, again, |
leave it to the Government. | am sure their sagacity will
prove that they have looked into this matter. But it is our
bounden duty to tell them that these matters need to be
looked into.

Hon. Minister, US Dollars 400 million is no mean
amount of money. On one side the Government is trying
to get a loan of US Dollars 500 million on commercial
terms through the HSBC, Bank of Ceylon, Morgan
Stanley and Barclays Bank in the next couple of days
for infrastructure development. We, from the United
National Party are very categorically clear on this. The
Government which is taking every single cent in this
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country and making it bankrupt is now trying to go to
external areas seeking money thereby putting this
country into a debt trap. Therefore, we come forward
and say unless and otherwise monies taken  on
infrastructure development is paid back by this
Government itself, that when we, the United National
Party come to office, will not honour those ill-gotten
loans that are taken. We are emphasizing this fact. The
Government is putting this country into a debt trap.
Thailand came out of this; Malaysia came out of this.
But you are leading to this in order to stay alive for
the day.

We are a party that has taken this country forward
from the day of Independence by developing it. But the
Alliance led by the SLFP has always retarded the growth
of this country and we cannot just wait and see what is
going on. It is our bounden duty to point this out. When
we took office, we had to take over your sins, Hon.
Minister. We were paying for the sins that had been
committed by the former Government. We could not
create job opportunities;  we could not develop
infrastructure because of the fiscal mismanagement of
the former Government. So, we -
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(The Hon. Ravi Karunanayake)

Hon. Minister, you were there in the Cabinet. You did
not have the guts to get up and say it at that time. You
yourself endorsed it. We were able to save Rs. 2 billion
owing to that commercial act. The Hon.(Dr.) Sarath
Amunugama including His Excellency President
thanked the United National Party and myself for saving
Rs. 2 billion for the Ministry of Finance and Planning.
His Excellency the President in his Independence Day
speech said, "l want Ministers not to sing hosannas for
their dinner. Tell me if I am wrong". Hon. Minister, |
think you have the guts and the audacity to say so and |
guess you do not need to sing hosannas for you dinner.

Sir, we are looking at this from a Sri Lankan
perspective, for the benefit of Sri Lanka. Please ensure
that the monies that come from the ADB are used for the
correct purpose. The cost of the breakwaters should be
in the range of US Dollars 250 to 350 million. | just
mentioned and digressed from the issue of the HSBC
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loan of US Dollars 500 million that is being taken,
which we from the United National Party are opposing
and writing to all the institutions. Because, when you
take it at LIBOR plus 150 basic points, with the
inflation factor and interest charges, you are going to have
for an average period of aten-year loan, almost a 12 per
cent cost. Any infrastructure to gain 12 per cent is
humanly impossible. No government, in a situation where
the monopoly is given away to the competition today,
would ever be able to ensure that you get a return of 12
per cent on infrastructure development. This is why we,
from the United National Party, very timely and very
correctly are saying this. If your return of capital is
higher than what you are borrowing, we have no
problem. But do not let the country to go into a debt trap.
We are pre-warning you.

Sir, earlier |tabled document No. | and | wanted it
to be included in the Hansard. Now | am tabling*
document No. Il which is a comparison of bidders of
the Colombo South Harbour Expansion Project in the
area of the breakwaters and want it too to be included in
the Hansard.

There are four bidders. Bid No. 1 comes from the
Chinese consortium, Bid No. 2 is from Hanjin, Bid No.
3 is from Hyundai. These three are single entity
competitors while the fourth is an amalgamation of
three competitors,  Hindustan Construction Company,
Boskalis, and MTH. It is very clear and transparent,
Hon. Minister, that they are trying to eradicate the best of
proposals in the Technical Evaluation Committee Report
and trying to give it to one or two other players. | would
table this; but | do not want to debate the Technical
Evaluation Committee Report because -

@G 69cS 0B Owmn

(oreryLll@ maylt andsaid)

(The Hon. Rauff Hakeem)

Are you referring to the breakwaters?
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(The Hon. Ravi Karunanayake)

Yes, breakwaters. Because the Hon. John Amaratunga
touched upon the Colombo South Harbour Development
Project and | am touching upon the breakwaters, because
the harbour cannot come if the breakwater is not done.
The breakwater will be given only after a proper
evaluation is done and a suitable competitor or
competitors are selected. So it is mutually an exclusive
situation.

So on this particular basis, | would like to extract the
seven basic points that they considered at the evaluation.
And if any of the bidders do not get more than 50 per

* 2O gOemed 8g DT go.
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Produced at end of speech.
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cent in each area, that particular competitor stands to
be rejected. On that basis, Bid No. 3 of Hyundai has got
less than 50 per cent in one area but they are still being
pursued. But on the other hand, the bidder who has got
the highest marks, the most complied bid is being
rejected for the simple reason that he does not seem to be
having -

o0 8B E vesiem B Pwm
(omressrL Ll @ srevflsd QDB EIHTOCTSS])
(The Hon. Sunil Handunnetti)
Combination &= ¢?

®©F; 8 WS €maB2 D0
(oresryfl@ rall & HewTTHTWSS)
(The Hon. Ravi Karunanayake)

Yes, combination ©z. The Hon. Sunil Handunnetti
questioned me whether it was the combined venture which
I refer to in the Technical Evaluation Committee Report
and | said, “Yes, it is the combination”. The only
disadvantage they seem to be having is, they are the
biggest and are too big to be handle this particular
project. They have been asked whether they have handled
ports before and they have said that they have not
handled ports but have handled very similar projects
which are bigger than what they have been asked for. So
on that particular area there is  transparent and clear
proof that the best is being eradicated and there is a
necessity to take in somebody else.

Hon. Minister, | would like you to look into this. | am
looking at the Technical Evaluation Committee Report
which shows that they are trying to eradicate the best and
give it to the second which has a Chinese connection.

Hon. Minister, we must realize that we are in a
geographically sensitive area. Sri Lanka is a small nut in
the big SAARC machinery. Eighty per cent of the
containers from India come to Colombo. We have
offended the Indians who have been our best friends and
friends-in-need by telling them that we have given the
Hambantota Port Development Project to the Chinese.
Still the evaluation has got to go across but the Indians are
very perturbed.

The second point is, when there is a joint venture of
which Hindustan, an Indian company is a partner, you are
telling them, "You go out. We do not want the Indian
Company coming in even though they are the most
responsive and best bidder". So, Hon. Minister, if we are
politically savvy, we need to look at it favourably instead
of offending India because she is our friend. It is India
that brings in all the production and it is their containers
that come in. You must really invite them to please come
in and do this with us.

Now I will move on to the other areas. If | may take
the offer of the China consortium, they are ones who are
doing the Norochcholai Thermal Power Project and they
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were supposed to do the Katunayake Expressway. It was
once stated in Parliament that they were excessively high
in their cost components. At that time they were
defended by the Hon. Jeyaraj Fernandopulle saying that
US Dollars 400 million was cheap. Now it is proven that
the French have come in at US Dollars 200 million and
still they are expensive. So what we said then is true and
it is the same thing as of now, Hon. Minister. It shows
that the TEC have basically gone into five areas where
the China Harbour Engineering Company has been
rejected. They were rejected first due to lack of
proficiency in English which is a necessity in the bid
process.

The next one is the labour content. That is, 27 per
cent of it needs to have Chinese labour coming into this
country. This is a country which has an unemployment
rate of almost 8 per cent officially and about 20 per cent
unofficially. So does it require Chinese labour to come
into this country? That is one of the requirements and the
highest point has been given by the Technical Evaluation
Committee to such a thing. Unless the Technical
Evaluation Committee who are Sri Lankans who seem to
be of Chinese origin, no person who has an iota of brains
will basically give such an advantage to a company
which is bringing in labour input from outside. Twenty
seven per cent of labour content in real terms means 527
labour grade officers.

Sir, 1 table* document Il which shows that the
installation method of the oil pipeline is risky and
requires more information to be acceptable.  This has
been mentioned by the Technical Evaluation Committee
but they still want to bring them at the expense of the best
bidder. I am only giving the point. Finally, you will find
what seems to be the best out of your own Technical
Evaluation Committee.

Then the next one is the asset value. This is something
which is very important. | table* document IV to be
included in the Hansard because otherwise it makes no
relevance at all to my speech.

The asset value of the company is the most important
factor. This company has an asset value of US Dollars
3084 million in 2001. It has come down to US Dollars
473 million in 2005. So you could see that it is either
absolutely stripping the assets or losing money. The
actual profit of this company before taxes in 2001 was
US Dollars 40 million. It had come down to US Dollars
16 million in 2005. Likewise, the net asset value of the

* gedwamced 58 g2.
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company is down from US Dollars 766 to 120 million.
Obviously, this is a company that is having severe
financial strains, and by the time you convert and finish
the breakwater work, you might find that this company is
already bankrupt. So, you will be dealing with a company
which is unable to give a bank guarantee to this. | tabled
document IV in order to save time.

The next point that | would like to take up is that the
Technical Evaluation Committee not having the ability in
assessing the bids, has got the service of Scott Wilson, a
professional consultancy company and in their process
they have found out that the Bid No. 1 of the Chinese
company has not been properly authorized by the notaries.
So it is a half-baked bid that is there and the pre-
qualification set out in the Request for Proposal has been
extracted and interpolated without paying attention as to
how those are going to be implemented. So it is just a
very superficial acceptance of the Request for Proposal
which is confirmed by the consultants appointed by the
Technical Evaluation Committee. You could see that |
am still very much in the frame of what the Technical
Evaluation Committee is telling us and | am just pointing
those out to the Hon. Minister. Sir 1 am tabling*
documents V and VI for the simple reason of saving
time.

Then the next one is, Hanjin which is Bid No. 2.
Under item 5.2, Construction Schedule/programme, the
Technical Evaluation Committee quite rightly have found
out and reported that they have not taken into
consideration the adverse weather conditions of the
country. You have the monsoons that come in two
seasons. They have disregarded this and the construction
period is obviously impractical according to the Technical
Evaluation Committee. They have been rated as the
lowest but still they are in the running as opposed to the
highest which is being eradicated or being rejected and
as to how they still survive to fight for the financial tender
seems to be a mystery.

Then when it comes to the third bid which is
Hyundai, the Technical Evaluation Committee has gone
on the basis of seven categories at the evaluation as | said
before and if a bidder gets less than 50 per cent in one
area they should be rejected; they have got less than 50
per cent in two areas, but they still exist.

The next point is, the Technical Evaluation
Committee has quite rightly pointed out that the rock-bed
filling that is required to be done in this particular
instance comes from one particular source; and they do
not seem to be able to maximize and obtain the service
of another supplier because the requirement of rock will
be far greater. So it would not be financially feasible to
get it from one place. | must salute the Technical
Evaluation Committee for being able to go into this type

of thing in such a professional manner.
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The litigation rate of the company is 8.6 per cent. It is
a very high rate in international bids. But still they are
kept on and marks are being given. Of course they are the
lowest. But my concern is, when there are four bidders
and when they are the lowest, why is the highest, the
most responsive bidder being eradicated or being
rejected and the lowest still existing in the system? So as
the Hon. John Amaratunga said, whether it is the
Colombo South Harbour Development Project or whether
it is the breakwaters being built, in every instance
obviously there seems to be some corrupt element.

When it comes to the joint venture of  Hindustan,
Boskalis and MTH, the most important issue that comes
up is the open sea marine conditions. The Technical
Evaluation Committee stating the reason for rejection
has said that this company has not carried out similar
types of activities. But they have showed that while
similar activities are not being done, there are better and
bigger projects that have been done in those areas,
quoting Denmark and Sweden, where the biggest single
span bridges in the world were constructed by them.
Hon. Minister, they say that such a contractor is not
competent to do the breakwaters when they have done
far bigger work. So what is this ulterior motive in trying
to reject a big company? Is it because they are too big
that they want to reject this? Or is it because this is a
joint venture as opposed to a single company? See the
strength of this. It has an Indian input; it has a Dutch
input and it also has a Danish input. So, it has a
multinational impact which helps us because you have
Mercs Line of Denmark coming in, you have Indian
containers which are coming in, and obviously Dutch
exports and Sri Lanka exports too. So when you really
look at it, you would be able to get them and say,
"Okay. You must commit your exports, your
involvements and your inputs as opposed to the Chinese
we have been basically threatened at this particular
moment". So the biggest disadvantage that seems to be
for this fourth company which is a combination or a
joint venture, according to the Technical Evaluation
Committee, is that they seem to be too big.  So, Hon.
Minister, | am tabling all these documents in order to
give you a picture as to how this has moved forward.

Sir, there is another issue. | am tabling* document
VIl in which the Technical Evaluation Committee very
specifically states that their labour input, language and
professionalism are at question.

Now we must look asto why the first bid had not
been rejected or even questioned by the consultancy
firm as well as the Technical Evaluation Committee.

So, Hon. Minister, | have put forward facts which
are stunning coming from the Technical Evaluation
Committee. Being in the trade, being in the country of
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service industry where shipping plays a pivotal role, a
lot of jobs rely on it, whether it is the hotel industry or
otherwise, all of them rely on shipping. So, please ensure
that we do not once again throw away a very important
industry. India is very competitively and enviously
looking at Sri Lanka. But owing to the fact that they feel
Sri Lanka still is a small economy and have to depend
upon India, they do not seem to be taking us as a threat.
But the problem the Government is trying to open up is,
we are trying to bring the Chinese into the Sri Lankan
ports and then trying to create a competition between
the Chinese and the Indians. Why should we get involved
in this geopolitical situation?

Hon. Minister, you have past records of dealing with
such people. The sensitivities cannot be disregarded. If
we disregard those, you will suddenly have a problem
like what we had from 1977 to 1978. We have got to look
at it with a completely international, geographical reality
check. The financial aspects show that Bid No. 4 is the
most responsive. | am only talking of the Technical
Evaluation Committee Report. The Hon. John
Amaratunga mentioned the corrupt activities that are
taking place in the harbour development.

I know for a fact that there were two blue-chip
company chairmen. They spoke to me and said, “This is a
hell of a situation. We bid". Five days thereafter they
come and tell us, "Your bid is very good. But you need
to get things expedited. Why do you not work along with
us?” This is a fact, Hon. Minister. | will tell you who
those people are because they very openly said so. They
said that this is the way it was heading. We definitely say
that the Government is corrupt. There is no question
about it. But the players can be named rather than sit in
the blind. When it can be done, why are we not doing so?
If an efficient, clean Government exists you will be able
to find who these corrupt people are and get them down.
When there is a blue-chip company that has offered a
responsive bid - there are four companies and two of
them have got the same response - obviously, they are
sitting in the blind thinking the best will come forward
and at end of the day the people who were trying to do
corrupt activities are the winners.

Hon. Minister, we, at this particular moment are in
absolute economic ruination. We are unable to live
because the cost of living is so high. Today, we are being
isolated in the world. The Hon. Prime Minister made a
statement today in this House. We invite foreigners to
this country and when they come and give the actual
situation which is expected of them, then we say, "What
the hell are you saying?" Obviously that means that there
is a departure between the accepted International
Community and the Government of Sri Lanka. Please
ensure that we have the International Community in our
hands. You can catch more bees with honey than with
vinegar. Why antagonize them? That is what the
Government, especially the JVP who think that the world
is inside Sri Lanka, is doing. That is the problem they
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have. That is why they are unable to remove these plugs,
Hon. Minister. So, on that score, please ensure that such
asinine statements do not put your Government into
jeopardy. Furthermore, when they put your Government
into jeopardy we, the- Government-in-waiting, would be
the inheritors of such stupid asinine statements that are
coming forward. They are the people who are
oxygenizing you for the simple reason of bringing hatred
into the system. They always find a problem, dance
around it, but do not solve it. That is the problem we
have. So on that particular score, all we want you to do
is ensure that we take the international economy into
strength. That is where we survive. If we lose the
economic war, we lose all wars.

All we can say is, ensure that the shipping industry
which was a thriving industry moves forward. My
political guru, the late Hon. Lalith Athulath Mudali
who revamped the shipping industry ensured it came
from the 126™ to the 25™ position in the world. The Hon.
Rauff Hakeem also made an input and brought it to the
12" position in the world. 1 do not think we need to get
back into the old ages. But as regards shipping, we are in
between Singapore and Jebel Ali in Dubai, which is
competing aggressively. Meanwhile the hub port status,
with containers coming from India to Sri Lanka, is being
threatened with self-development of their own ports. So,
on that score we have to very prudently and judiciously
handle this particular situation. All I say is, please ensure
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that we invite the Indians into this country; ensure that
they become partners in progress and ensure that we
reduce the competition with India and protect the
shipping industry of Sri Lanka by working with India
rather than invite the Chinese and create competition
among the Chinese and the Indians and we, small fries
getting caught in a whirlwind war that is going on
between them.

So, Hon. Minister, while the corruption seems to be
evident, self-explanatory and there does not seem to be
any corrective action being taken, we have brought this
Debate before you to ensure that you provide the answer
which is required. If you do not, as the Hon. John
Amaratunga said, we will not be bound to hold on to such
corrupt decisions that have been taken. We are saying this
because we love our Mother Lanka. We have seen many
corrupt activities going on. Take Mihin Air, Hon.
Minister. You must look into what is going on. You
have started a noble deed which we can see but it is the
corrupt officers who are running it. They are absolutely
corrupt. They are ruining you and we will name them
before too long. But see that you correct these things and
move forward. Ensure that at the next Debate we thank
you for realizing that what we said is correct; you have
corrected those things and given it to the correct people.

Thank you.

Colombo Harbour Expansion

Max. Available Bid 1 CHEC

Pending Litigation Pass Pass

Specific Construction experience- Pass 3 projects

Bid 2 Hanjin

Pass 1 complete 1

Bid 3 Hyundai Bid 4 MTH BOS HCC

Pass HCC has 1.9%
pending litigation

Pass 8.6% pending
Litigation

Pass 3 complete 1 ongoing Pass As JV, satisfactory

Similar size an nature ongoing experience
Specific Construction experience- Pass Pass Pass Pass
Key activities
20  Personnel Good 16 (despite Good 15 Inadequate 8 FAIL Good 15
Language)
Equipment Good 15 Good 14 Good 14 Good 15
20  Summary Pass Pass Pass Subject to Personnel  Pass
correction
30  Method Statement Good 22 Good 21 Good 20 Good 23
Rock Supply Pass Pass Pass Pass
2 Kalutara 37% Hanwella 30% Kalutara 100% 2 Kalutara 45%
2 Galle 43% Kalutara 50% (despite high risk of using  Galle 30%

near Colombo 20%

India 20%

1 source, and lack of core-

loc concrete armour
production)

Tuticorin 25%



Max. Available Bid 1 CHEC Bid 2 Hanjin Bid 3 Hyundai Bid 4 MTH BOS HCC
Dredging & Reclamation Pass Pass Cutter Suction Pass Cutter Suction Pass
Dredger Dredger
Breakwater Work Pass Pass Pass Pass
Oil Pipeline Pass (risky) Pass (v. good) Pass Pass
15  Construction Schedule Good 10 Adequate 8 Good 10 Good 10

(SW monsoon not
taken into account)

5 Quality Assuracne, Pass Pass Pass Pass
5 Environmental QA4 QA4 QA4 QA4
Management, EM 3 EM 3 EM 3 EM 4
5 Safety Measures SM 4 SM 4 SM 4 SM 4
100 Total per TEC (4 June) 74 69 63 75
Total Per TEC (2nd July) 71 69 66 72
Total per S/W (June 07) 75 61.5 69.5 75.5
Average of all 3 reports 73.33 66.5 66.16 74.16
RANKING No. 2 No. 3 No. 4 No. 1

Refer to page 27, point 5.1 “The report by Bidder No.4 - JV - with detailed analysis rock quarrying and transport and specific study of breakwater
construction seemed better than others”. Despite this statement Bidder No.4 has been awarded only one point more than the next bidder.

v

Colombo Port Expansion Project
Harbour Infrastructure Works
Bud Evaluation

Appendix B1 - Bidder No. 01— China Habour Engineering & Construction Co. Ltd, Single entity
Examination of Financial Situation and from QR 4

4.1 Historical Financial Perormance : /Net Worth (From Fin - 1)

Actual Figure for : previous five years in US $ Million

Sole Applicant 2001 2002 2003 2004 2005
1. Total Assets 3084 3378 3995 5091 473
2. Total Liabilities 2308 2593 3182 4170 353
3. Networth (1) - (2) 776 785 813 921 120
4. Current Assets 1943 2060 2523 3467 313
5. Current Liabilities 1699 1869 2402 3361 266
6. Total Revenue 2213 2434 3294 5157 403
7. Profit before Taxes 40 28 54 116 16

Overview analysis :
Net Worth : Posltive

4.2 Average Annual Turnover (Form Fin - 2)
Average annual construction turnover (2001 - 2005) = US$ 2,700m

4.3 Financial Resources (Forms Fin - 3 & Fin - 4)
Bid Capacity calculated as

5 (Net Worth  + (Available Credit) - 0.2 (Value of work Remaining))
5 X 120 + 169 - 02 X 644 = US$640m

Auvailable credit - US$ 169m
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G520 OBIF®
(semevenwSTHRIGL 2 MLILNETT SyouiTd6ir)
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@0 083 »BRO® dwmr (ME ¥ BB weedam
§©a232®0)

(wrewryll® peylt andED - SUTH, CFGTMVSHESTL TL 6T
S| DLOFFIT)

(The Hon. Rauff Hakeem-Minister
Telecommunication)

Mr. Presiding Member, the Hon. John Amaratunga
has proposed to have this Adjournment Debate and in
proposing the Adjournment Debate this morning he was
not specific as to the issues that the so-called bidders have
taken objection to. | too noticed only this morning when |
came to the House that the normal Business which was in
the Order Paper was, by agreement, to be put off and
instead this Adjournment Debate was to be taken up to
debate this particular issue.

of Posts and

Hon. Presiding Member, | would at the very outset like
to raise a procedural issue which | believe | shared with
the Hon. Minister himself. He too is not quite sure as to
what happened. In fact he has instructed his officials to
come. None of the SLPA officials are in the Officials'
Box. That has certainly -

®5; 68 WG ea50E% Dm0

(omesorLyfl@ rafl & HewTTHTWs)

(The Hon. Ravi Karunanayake)

Mr. Presiding Member, the Adjournment Motion
moved by the Hon. John Amaratunga was to be taken up
at 12 o'clock.

@G 695 RO Bwmo

(omedrLyfl@ mawls amé& D)

(The Hon. Rauff Hakeem)

I know. But the Hon. Minister is not to be faulted.
The officials have not come.

®5; 68 G ea50E% Dm0
(omesrLyfl@ rafl &menTTHTIWSs)
(The Hon. Ravi Karunanayake)

You are only bringing forward -

@G 655 HRO Swmo

(omesrLyfl@ mawls ama& D)

(The Hon. Rauff Hakeem)

This hampers us, the Government speakers, because
we have to be advised by them as to the current position.
In any event, since | have been a former Minister of the
subject | would be able to throw some light on certain
issues that the Hon. Members have brought up.

Particularly in relation to the complaint by the Hon.
John Amaratunga of twisting the tender requirements and
favouring particular parties, if | remember correct, what |
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saw in the newspapers was that in the original Request
for Proposal, with regard to the turnover of the companies
involved, there were no stipulations that the turnover
should be from port and shipping business. However, at
present, there is an attempt to exclude some of the
bidders on the basis that the turnover should be from port
and shipping business. This is an issue, | am sure the
Hon. Minister would be able to clarify but however, be
that as it may, what is important for us to realize is that
the Colombo South Port Development Project is a
project which we cannot delay.

Whatever happens this project has to start in the
immediate future. A lot of valuable work has been put
into this. There had been considerable time spent on
getting a multilateral agency, a funding agency to come
in and invest in the breakwater. Of course that comes as a
loan. The Hon. Ravi Karunanayake tried to make out that
the Asian Development Bank which has come forward to
fund the breakwater should be convinced that the Sri
Lanka Ports Authority would have the capacity to pay
this massive loan. | can tell you, Sir, as a former Minister
in charge of the subject that the Sri Lanka Ports Authority
is certainly in a position to pay back whatever investment
that would be made in building the Colombo South Port.
In my opinion, what needs to be done is to increase the
efficiency to do proper marketing and if all that is done,
our capacity to generate the type of income that would be
required to pay back any large loan will certainly not be a
problem.

®5; 68 WS Ea50W Wm0

(orenryfl@ rafl &HesTTHTIWSS)

(The Hon. Ravi Karunanayake)

The present loans obtained hitherto by the SLPA are
commercial loans at the rate of 1 to 1 1/2 per cent
interest. Now you are going on the basis that these loans
are on 4 to 5 per cent interest. So on that basis, will you
be able to pay back ? You are unable to pay at the
moment with the port charges being the highest in this
region.

@G 69 RS Sz

(omessTLll@ Doyt am&EID)

(The Hon. Rauff Hakeem)

Even our Government was negotiating with the ADB.
You cannot find fault with this Government for having
gone to the ADB because the ADB was particularly
interested - [Interruption.]

®©35; 68 WS EINBE DY

(oreryLll@ rall &@mesTTHTWSS)

(The Hon. Ravi Karunanayake)

Hon. Minister, we are in no way saying that this port
should not be built. What we are saying is that it should
be built, but corruption need not be built in the process.
That is all we are saying. The UNP is not opposing to it
at all.
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@G S S B Oz

(omessryLll@ Pyl amdain)

(The Hon. Rauff Hakeem)

| believe, in building the Colombo South Port there
must be a bipartisan agreement between the two major
parties in this country because this is something -
[Interruption.]

®F 08 WS €mIBNGD BHmN
(orenT i@ rall &HenTTHTILSS)
(The Hon. Ravi Karunanayake)

Without corruption - [Interruption.]

@5 S S B Oz

(omessryLll@ Pyl amdain)

(The Hon. Rauff Hakeem)

Regarding the issue of corruption, some of the parties
have gone before the Bribery Commission and now you
have raised this issue in the House to see that you bring -

@ 08IsT g®0n-® Owm

(omessryLll @ G TeT ST GIKILS)

(The Hon. John Amaratunga)

The public has gone before the Bribery Commission.
They can see the corruption that is taking place.

@G 69 S B Oz

(omessryLll @ paylt amdain)

(The Hon. Rauff Hakeem)

That is a different issue - [Interruption.] Hon.
Member, at least you were good enough to concede that
the Hon. Minister is innocent -[Interruption.] He has
taken over the job. He is trying to do a good job. | am
sure he will look into the allegations that you have
brought about. But | am on a much bigger issue. That is
the issue of the need for the Colombo South Port.

06 0&IsT #®0n-0 Bwm
(omessryLll @ G TesT ByLOTGIKIL)
(The Hon. John Amaratunga)
That is common ground.

@G 69F RS Oz
(omessryLll@ Py lt amdain)
(The Hon. Rauff Hakeem)

Yes. That is common ground.

@5 08T g®0n-® Bwm

(omessryLll @ G TesT BLOTGIKIL)

(The Hon. John Amaratunga)

But the ADB has laid down a condition that if this is
going to be a corrupt deal they will not be responsible for
the loan itself.

@G 69 S B Oz

(omessryLll@ ey Lt amdain)

(The Hon. Rauff Hakeem)

No. | am not aware whether the ADB has said so.
Naturally any multilateral agency which puts in money
into such a big infrastructure project such as the
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breakwater for the Colombo South Port would be
concerned if there are allegations. But the UNP must also
be responsible and should not just throw punches in the
dark - [Interruption.] No, throwing your challenges
saying that we will not pay back these loans -
[Interruption.]

®©F; 08 G256 Wm0
(oressrLfl@ rall & enTTHTds)
(The Hon. Ravi Karunanayake)
Definitely - [Interruption.]

@G 39S B Swmmn

(omressryLll@ eyt am&aID)

(The Hon. Rauff Hakeem)

These are futile attempts. Several governments in the
past have said so, but none of those things have ever
materialized. When the Government enters into an
agreement, that agreement has to be honoured. This is a
democratically elected Government. Of course the issues
of corruption and all that you can discuss. You can shout
from the rooftops till the cows come home. That certainly
we agree.

@0 @&d5Y @®0n-e Swm
(omeorLyfl@ Ceomedr BT GIBIS)
(The Hon. John Amaratunga)

Are you condoning now?

@G 39S R Bwmn

(orerLfl@ maylt amée D)
(The Hon. Rauff Hakeem)
No. | am not condoning.

DO @&I5Y @@e® Dwm
(omevorLyfl@ Ceomedr T GIBIS)
(The Hon. John Amaratunga)

We are trying to put the record straight.

@G 35S B Swmn

(oresoryfl@ mawl am&e D)

(The Hon. Rauff Hakeem)

But here the issue is, you are threatening multilateral
agencies, bilateral governments and saying, "Do not fund
this, do not lend money"-[Interruption.] These are empty
punches. This will never happen. What | am saying is,
you are trying to discourage this Government going
ahead with development projects. Do you agree that the
Colombo South Port has to be built ?

@G @dsY g®on® Bwmo
(oresrLyfl@ Ceamedr )T GIBIS)
(The Hon. John Amaratunga)

Yes.

@G SGS RS Bwmn

(omressryLll@ eyt améaID)

(The Hon. Rauff Hakeem)

So, if we do not build the Colombo South Port within
the next few years we are going to be overtaken by other
ports in the region and our main income is going to be by
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way of transshipment of cargo. All of us know that. We
do not have enough domestic cargo to keep the port
running and of course we have to pay back large loans.
We have heavy commitments. We have a very heavy
commitment towards the JBIC which has to be paid back.

In the meantime, the Hon. Ravi Karunanayake spoke
about the SAGT and the JCT competition. As Ministers,
we have to look at it from a holistic point of view. It is
the Port of Colombo. There is a privately-run terminal
and there is a Government-run terminal. When | was the
Minister in charge of the subject, 1 saw to it that the
SAGT did not try and take away volume from us by
adopting proper market policies where we enter into
competition. We enhanced our capacity to do proper
marketing with the shipping lines. What we did was we
started going into - [Interruption.]

@G @5t a®0n.® Onmo

(omessrLyfl@ Ceamedr )T &IBIS)

(The Hon. John Amaratunga)

There were allegations of corruption even in that
deal - [Interruption.]

@G S5 RO Swmo
(oressrLfl@ eyt an & iD)
(The Hon. Rauff Hakeem)

In what? - [Interruption.] In which deal ?

@G @tdsT g®0n® Oz
(omresorL1fl@ Ceamest LT GIBIS)
(The Hon. John Amaratunga)

The SAGT deal.

@G S5 HR® wmo

(omressrLfl@ eyl am&asiD)

(The Hon. Rauff Hakeem)

The SAGT deal is a different issue. You had a
massive debate where a former Minister, the late Hon.
Ashraff was concerned. He was the Minister in charge
of the subject during that time. 1 think you went to the
extent of bringing a No-Confidence Motion against him
on the Galle Port issue .

®5; 68 G ea50E% Dm0

(omessrLll@ rall &enTTHBTWsE)

(The Hon. Ravi Karunanayake)

The Galle Port had nothing to do with the SAGT.

@G S5 RO Swmo

(oressrLfl@ eyl anéaiD)

(The Hon. Rauff Hakeem)

That is right. Later, on the SAGT you had a massive
controversy that came about. But then what | am trying to
say is -

5 — PL 002410 — (2007/08)
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®©S; 08 WS €W O

(oresrLfl@ rai &mewTTHIWSS)

(The Hon. Ravi Karunanayake)

If you look at Hansard, every single thing that was
quoted about the SAGT then, was told by us. What we
told has come to pass. If you look at those and today’s
accusations they are absolutely the same. All we are
saying is, do not come back in five years and say that we
told this was corrupt.

@G S5 RO Swmo

(oressrLfl@ eyl anéaiD)

(The Hon. Rauff Hakeem)

The Hon. Minister will look into those issues. Your
concerns will be addressed in his reply. What | am trying
to say here is that as an alternate government, the United
National Party has to look at it with a view to see that in
any event this project must be done in the closest possible
time frame so that we will not be lagging behind.

@6 O53F0sew
(wressryfl@ 2_mitifleri sppeu)
(An Hon. Member)

We are late.

@S 695 RO Bwmo

(omesrLfl@ mayls amé& D)

(The Hon. Rauff Hakeem)

We are already late and part of the blame has to be
accepted by every previous administration because they
knew that this was coming, this has to be done on time
and we have been delaying it. There have been many
debates on the issue. But on coming to the issue relating
to the SAGT and the JCT, | would urge the Minister to
work towards in getting the JCT to be more efficient.
Right now the turn-around time for vessels has to be
increased.  Our handling capacity is still there. We
anticipated that our capacity in the entire port of Colombo
should be increased to about 3.5 million TEU's for a year
before 2008. But we are already knocking on the doors of
2008. Next year would be 2008. But then in the
meantime several delays have occurred. We have been
hampered by difficulties in persuading parties to come in
and build the breakwater. Finally a commitment has been
made by the Asian Development Bank to build the
breakwater and that is certainly an issue regarding which
the Government must be complimented.

There again the Hon. Ravi Karunanayake has brought
about some allegations on certain misgivings about the
way in which those tenders are to be awarded. | believe
the Hon. Minister has not been given sufficient notice of
that matter being taken up. The matter that has been
taken up is this. But however, the Minister within the
limited time available should be able to reply to that. On
top of it, the Hon. Ravi Karunanayake also dragged in
the issue of the Hambantota Port Project being handed
over to a Chinese Consortium and bringing in political
issues said that the Indians are going to be offended and
wanted to know why we are awarding the Hambantota
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[0S 653 wBE® @wmn]

Port Project to a Chinese Consortium. In my opinion,
the Hambantota Port Project is a promise that the United
National Party also gave every time but never did. After
all, this has to be done to satisfy the people of not only
that district but all the districts adjoining Hambantota
which certainly could benefit from a transshipment port,
if it could be built. When I was the Minister in charge of
the subject, there had been several requests from the
Members of Parliament from the South who wanted both
Galle and Hambantota ports to be built. There were
differences of opinion among the shipping experts as to
whether we could have a second transshipment port in a
small country such as ours with lack of infrastructure
facilities.

For the Hambantota Port to be successful, we have to
improve the infrastructure in the hinterland that would
facilitate a future transshipment port. In any event,
Colombo has already been built and has the capacity and
certainly has the other industries spread around the
Western Province. As you all know, all our industries are
concentrated in the Western Province, all the service
providers and all the logistics-related companies are
centred in and around Colombo and its suburbs. That
being the case, for us to try and develop Hambantota into
a container port within a short time frame would be a
difficult exercise and that is the realization that everybody
has. | think we must go step by step, initially start an
industrial port and perhaps graduate into a final
transshipment port. In any event, the fact that the
Hambantota Port project is finally to be built is something
that all of us must welcome since it is going to help the
entire area. It is in that context that the Minister, the late
Hon. Ashraff thought about the Oluvil Port. | must thank
the Hon. Minister for having listened to some of our
concerns about the delay in building the Oluvil Port and
certain issues relating to compensation for fishermen and
the landowners.

He summoned a meeting yesterday and was good
enough to resolve some of the outstanding issues. | must
thank the Hon. Minister for having agreed to arrange that
meeting, bring all the officials here and listen to the
complaints by the fishermen as well as the landowners
and taking speedy action to resolve them. In the
meantime, what we must bear in mind is that in the region
there is heavy competition coming about. India is
developing transshipment ports in a variety of different
locations and particularly the Navashiva Port is being
developed at a hectic pace. The biggest advantage we
have is that the Indian subcontinent with a large amount of
export cargo has still not grown up to containerize them
sufficiently.  Most of their cargo is not properly
containerized and therefore we have an advantage. That
advantage has to be exploited. The Port of Colombo has
been carefully planning its expansion programmes and
every successive Government has been somewhat
inhibited by difficulties in persuading donor agencies to
come in and look at the feasibility of the Colombo South
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Port, particularly the issue relating to the breakwater. The
breakwater issue has now been settled and now it is this
issue relating to bids being called for building the terminal
which has become another controversy. In my opinion,
what we must be proud about is that several blue- chip
companies in Sri Lanka have come forward to team up
with internationally reputed shipping companies as well as
terminal operators to bid for building these terminals in
the Colombo South Port which is an indication of the
confidence that our business community has in the port
expansion project in the Colombo South Port.

Therefore, that is a factor that we must always bear in
mind. But certainly the issue pertaining to the Request for
Proposal and the conditions being interpreted in a
particular way to favour any group is something that we
should not support. In my opinion, it must be a level
playing field for anybody to be seen and they must be
assessed for their strength. If the original Request for
Proposal did not stipulate that the turnover of the bidders
should be indicated from the shipping and port business
alone and now trying to say that they cannot bring in
their entire group turnover but only the port and shipping
business turnover, that I believe is a very unfair way of
evaluating the proposals that have been put forward. That
I would say any fair-minded person should be concerned
about. Even during the time that | was the Minister in
charge of the subject, there had been several such issues
where interested parties had tried to purposely manipulate
the evaluation process by getting hold of officials. That
was something | had always been very careful about and
had been preventing.

@G @d5T g®dn® Bz

(oresorL1fl@ Cegmedr LT GIBIS)

(The Hon. John Amaratunga)

Is it correct for the Chairman to be a Member of the
Technical Evaluation Committee?

@S 695 RO Bwmo

(omesrLfl@ mayls amée D)

(The Hon. Rauff Hakeem)

I do not think there is anything wrong in a person who
is knowledgeable on the subject being there. In TECs
there must be experts who should be involved. But when
evaluating the original Request for Proposal, there is
nothing wrong for the Chairman of the entity to be
involved. But then the basis of the selection process
should be a very transparent one. It should abide by the
original conditions that have been stipulated in the
Request for Proposal. That is something | would certainly
say that any fair-minded person should be concerned
about.

Be that as it may, we must also look at another critical
issue since the Hon. Ravi Karunanayake spoke about the
concerns of India and China. Certainly, as a nation we
must be concerned about the Sethusamudram Project.



1333

This is something that 1 have not previously spoken in
this House, but the Minister in charge of shipping - the
Hon. Foreign Minister is here - and his Ministry is
certainly studying the issue. | saw an Interim Report that
has been tabled. We have got a copy of that. In any
event, | believe the Indian Government is keen to go
ahead with that and there is immense pressure from the
Southern States, particularly Tamil Nadu because the
Minister at the Central Government in charge of the
subject of shipping is from Tamil Nadu, Mr. T. R. Balu.
He is a good friend of mine. | have met him several times
in Delhi. For the DMK, it is a pet project. Like how the
Hambantota Project is a pet project for His Excellency
the President, this has been a pet project of Mr.
Karunanidhi. However it may be, issues of environmental
concerns for our country is immense and this is an issue
that we just cannot allow to pass. We must look at it with
our nation’s interest in view and these issues have to be
discussed with the Indian parties. There has been a variety
of allegations, a variety of articles in our newspapers
regarding the issue where some of these concerns are not
being addressed in a proper manner. The environmental
impact assessment of the project is being done in a
fashion so as to totally overlook some salient factors
which should be taken into account. | am sure the Hon.
Minister and his Ministry officials are very keenly
following up the progress on this issue. | must say, the
late Minister, the Hon. Kadirgamar was a keen advocate
of this concept of discussing with the Indians our
concerns and to see that this joint committee is appointed
to go into this issue and | am sure the Foreign Ministry
must be co-opting the necessary expertise from the SLPA
to look ainto our concerns relating to the shipping
industry here. The fact is that the -

@0 ©0I8n eemEEIO® dvm (Soda WOWH
&®am52®0)

(omessrLLil @ Grrarls CurG&TevsvTsLD -
CeuafBTL L gIueVEBET HeDLDEFFIT)

(The Hon. Rohitha Bogollagama - Minister of Foreign
Affairs)

If I may intervene with the permission of the Hon.
Minister, currently the Foreign Ministry - [Interruption] -
Committee and other line ministries are also trying to
look into the environmental impact, as correctly stated by
the Hon. Minister and also other issues connected
therewith including the Palk Strait, marine deposits, the
marine life and all other connected and incidental areas of
concern. So, we have gone into this in a very exhaustive
and comprehensive manner. That is what | wish to state

to the House.

@G 58S B Bwmmn

(omressryLll@ eyt am&aID)

(The Hon. Rauff Hakeem)

Thank you, Hon. Minister. The issue for the shipping
industry is the draught that is to be dug in the Palk Strait
to enable the vessels to pass through the Palk Strait from
the West to the East and East to the West.
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@G LR BB8ayCe Owmn
(omeiTLyfl@ svgangiost sliflsTsvsv)
(The Hon. Lakshman Kiriella)

They are already digging.

@G 655 B Swm
(omesrLyfl@ mawls amé& D)
(The Hon. Rauff Hakeem)

They have started but the problem is -

o6 cHERs BB8ayEE Owvm

(omesrLyfl@ svgagios #liflsTsvsv)

(The Hon. Lakshman Kiriella)

aesy gnsieny 5 B0 & emEEs @@ ¥ eeD
O el gD 2.

®C @5I8n eTemEEIO® Bz
(wrenryflg Crranls GUTEETVTSLD)
(The Hon. Rohitha Bogollagama)

A consultation process and there are so many interim
discussions that are going on.

@G LR AB8ayCe Owmn

(omeTLyfl@ svgangiost sliflsTsvsv)

(The Hon. Lakshman Kiriella)

Gow0dit) ©O OIEROB, ¢z dm 30T §d ee®
2godes B0 edmd. @@ consultatione? @
AW em® gumsd. & eEEsY WIcHDo.

®C @638n edTemEEI0® Bnmn

(woressryfl@ Crranls CUITEETVTSLD)

(The Hon. Rohitha Bogollagama)

©0E ¢y @0 cDEOE »HOTOE) Bedmys. [P
B3O

o0 LR BEenEe Dwmo
(omressrLLll@ svFagLosiT &lfleTevsv)
(The Hon. Lakshman Kiriella)
@380  HOFOHDE,.
gedse?

9538w  »OFOBIH
u0 CBSB. qod peadfOOs c8SA.

@G 695 RO Bwmo

(omedrLyfl@ mawls amé& D)

(The Hon. Rauff Hakeem)

I do not think we should blame the Government.

o6 cHERs BAB8yEE Owvm

(omesrLyfl@ svgagiosT #liflsTsvsv)

(The Hon. Lakshman Kiriella)

0RO ©0® IR ©50® @O,
AWem® WO 8EeOTROS 0208w®w WOHD. gowsy
gwsIes’ HHBOB YRiws1did) ©o OTEHOB, 0®@m vi51ed.
They are already digging. So, do not mislead us. We are
not fools.

@G 655 HRO Bwmo
(omesrLyfl@ mawls ama& D)
(The Hon. Rauff Hakeem)

I am not misleading anybody. I only raised the issue.
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@6 CHER AByiCe Dvmo

(oreiTLyfl@ svgagLosir sliflsTsvsv)

(The Hon. Lakshman Kiriella)

28 o®fewl exwedd. ©® emEeocy Bvxies’ a8
e®fRewle BwB. gm0 gdcides edmn. It was over a
year ago that they started digging.

®©F 6558 eIemEEIO® Bwmn

(oresoryfl@ Crranls CurElETesvmaLo)

(The Hon. Rohitha Bogollagama)

@@m Sod evelcn $05 o VB eNedB.  wEVD
B0 Bedmdr. 0® eBwvitswe Beasies’ cOOE ecmal
gm0 - [ BBOR] asim ©3. d® 05 oFe ge Rw
ey @Iy @08,  emew® Pemr e®m gmo Deont
@6,

o6 cHlEes A8y @vm

(omeirLyfl@ svgagLosir sliflsTsvsv)

(The Hon. Lakshman Kiriella)

O OB 00 EEedsInede Buws O»  ©wd
o Bedxd - consultation, committee, dialogue. geessy
g0s3esIs 5 BO - @i BEO)

®©6; @638 edfemEEIO® wmn
(orewryflg Crranls Gur@sTevsvrasin)
(The Hon. Rohitha Bogollagama)

| thought by now our honourable Member is mature
enough to understand the Parliamentary language. In that
context, may | advise the Hon. Member that we have been
having regular consultations with the Indian authorities
and with due respect, the Indian authorities are also
mindful of certain concerns that have been expressed by
Sri Lanka and that of the environmental and green groups
in the world. At the same time, they also have started the
project and they have also stalled the project -
[Interruption.] 8 eosdesied emded osf 0®m wesiess.
ged emdensy D0sTesy By g emEesieod
000808 wdsiers). »Y e® xwmaBed environment
OO DEH urE Beadmd. asim & w®adsiewsy
yme WO »HOB sl BdBen BedsIesd. »®
e0Eed® & O 2000 ®OYH WS e WD PO D YR
DO, [P BBOS)

@5 S S B Oz

(omessryLll@ payLt amdain)

(The Hon. Rauff Hakeem)

Hon. Presiding Member, the Hon. Lakshman Kiriella
has got very excited about the digging aspect of it. As the
Hon. Minister explained the issue pertaining to —

06 cHEOsT BEHECE Owmn

(omevsrLLll @ svFagLoeT &lifleT6v6V)

(The Hon. Lakshman Kiriella)

They come and say untruths
cannot just wait -

to this House. We

@5 S S B Oz

(omessryLll @ payLt amdain)

(The Hon. Rauff Hakeem)

Unfortunately, we did not see the United National
Party administration during this period. | do not think
even if the UNP was in power they could have prevented
the Indians from digging.
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@6 CHERT AByiCc Dvmo

(omevsrL L@ svFagLoeiT FlifleTev6V)

(The Hon. Lakshman Kiriella)

sy g BOD. g5 BuemOr ©a0m0w B,

@G S5S B Swmm

(omressryLll@ eyt am&aID)

(The Hon. Rauff Hakeem)

No, no. They are digging in their maritime boundary.
What can we do? It is their maritime boundary. In their
continental shelf and maritime boundary if they did
anything what can this Government do?

o0 LR BEgSe @omo

(omevsrLLll@ svFagLoeiT FlifleTev6v)

(The Hon. Lakshman Kiriella)

& emEesied e el ©880wd wBen @05
5O gess’ gnsIm vy EBB VIR BDD.

@G 39S B S

(omressryLll@ eyt am&aID)

(The Hon. Rauff Hakeem)

Are you suggesting that we must go before an
international court?

o0 cBERsY BEgSe @omo

(omevsrLLll@ svFagLosT FlifleTev6v)

(The Hon. Lakshman Kiriella)

GRownG ) 00 OBIEROB, 9uIlwd wery v 60
s8wcewrsy Eozed territorial waters 5c0 vwoBwes @05
5O gousy gusIm Aoy, BB % BdeD.

@G 58S B Bwmmn

(omressryLll@ eyt am&aID)

(The Hon. Rauff Hakeem)

Tell us. Where do we go, then? Are you suggesting
that we must go before an international court?

o0 cBERs? BEnECE @wm

(omeoryLfl@ svaagLosir &lifleTevsV)

(The Hon. Lakshman Kiriella)

PGBED g OB VB, 9BICWO OB® evg Bm Bwo
eom» ®» WOTD. 005 WIS ®EEOE ©Bn®
Bedn 08 Onews? 83 mEed? On@ens’ gwsiesy
RO 95I8w0d BBO ecwn emTed By OO D6 Be®sy
Bostes’. gt w8 & Busies). 9rIeed BBO ecws
OWO@D BNWHT.

®0; 0038 eTeMmEEIO® Dvmo

(wrewryfl@ Crranls CurlETsvsvmaLo)

(The Hon. Rohitha Bogollagama)

| wonder whether the Hon. Member is aware when
this project was initiated by the - [Interruption.] Let us
have a discussion on this in an exhaustive manner rather
than coming with bits and pieces here and there.
Knowing little is dangerous.

@G S9S B Bwmm
(omressryLll@ eyt am&aID)
(The Hon. Rauff Hakeem)

I think we will put this issue to rest with that.
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®C @5I8n eATemEEIO® Bz

(wrenryflg Crranls CUTEETVTSLD)

(The Hon. Rohitha Bogollagama)

You cannot resist because the Sethusamudram is a
live project.

@G 695 RO Bwmo

(omesrLyfl@ mayls amé& D)

(The Hon. Rauff Hakeem)

We will put this issue to rest with that assurance by
the Hon. Minister that he is prepared to discuss this if at
all rather than exchanging brickbats and bouquets across
the isle here on a very sensitive issue such as this. As
you know India is our largest neighbour and our relations
have been very good. We do not have to jeopardize our
relations by saying things off the cuff in the House.

I think this is a matter that we must discuss in a
responsible forum with the Members of the Opposition and
the Ministry officials.

Goesndie) B5IF @0

(semevenwSTHRIGL 2 DLILNeTT SjouiTd6r)

(The Presiding Member)

OO0 ¢ OBROB, VIS ed D ¢Dwsy WOBIB.

@G S5 RO Swmo

(oressrLfl@ eyl anéaiD)

(The Hon. Rauff Hakeem)

YeownGie) ©C; OEROH,
DHOBTHO BeadmDo.

20 @38 8mC mD

Goesndie) BsIF @
(sweepwETHRIGL 2 miilleri jeuissr)
(The Presiding Member)

50 »8wwsy BB ecoma B8Imm.

@G S5 HR® Swmo

(omressrLfl@ eyl an&asip)

(The Hon. Rauff Hakeem)

D0 CTn ¢, RBW  weHs WO ©od WD
adewsy mosi=®. The shipping concerns as a result of the
Sethusamudram Project is about the feeder vessels that
come to the Port of Colombo. There is a fear that feeder
vessels that now come to Colombo from the East coast of
India would be easily diverted to the West coast of India
and that we will lose all the container cargo we right now
have from the Indian sub continent.  That is a very
serious issue since Indian economy is growing at such a
rate that the immense potential of that growth could be
exploited by the Port of Colombo to increase its turnover
and this is the concern regarding the construction of the
Sethusamudram Project. But the environment issue is an
entirely different matter. | believe that there is also some
minor, or quite an opposition from the Bharathiya Janata
Party and some politicians bringing the Ramar Bridge
issue into focus and blaming the Indian Central
Government for having permitted that project. That is
altogether a different issue where we agreed that we put
it to rest and discuss it at a much more responsible forum
since it is a very sensitive issue.  But apart from that, let
me also emphasize here the need for the Sri Lanka Ports
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Authority’s premier container terminal, the Jaye
Container Terminal, to be managed properly to give
proper competition to South Asian Gateway Terminal.
That being a privately managed terminal, we believe that
the efficiency at the JCT will have to be carefully
monitored so that we could give proper competition as
we did in the recent past. There were certain attempts, as
in the past, to grab our own container volumes by
resorting to various methods in which they would be able
to do aggressive marketing in order to divert the vessels
that should normally call at the Port of Colombo.

There was an attempt by the SLPA during the time |
was in charge of the Sri Lanka Ports Authority to enter
into exclusive Terminal Service Agreements with various
shipping lines which enabled us to give some attractive
packages to various carriers to exclusively use the Jaye
Container Terminal. This must be aggressively pursued
and a proper marketing team must be established to cater
to the approaching shipping agencies in order to see that
our volumes are not grabbed by the South Asia Gateway
Terminals. | am glad that a variety of premier blue-chip
companies have come forward to team up with various
shipping companies as well as terminal operators to bid
for the building of the new terminal in the Colombo South
Port. That being the case, there is an endorsement by
our own business community in the way in which the
Colombo Port is being run and its potential to increase
its value in the coming years. Our status as a hub port is
something that we have been very zealously guarding and
during the previous administrations we were able to bring
about a shipping policy, a policy document which spells
out the way in which we should develop the ports in Sri
Lanka.

There had been a variety of suggestions by important
experts. That policy document must be taken as a
guideline to develop a coherent and cohesive shipping
policy for our country. With those words, Hon. Presiding
Member, let me once again thank the Hon. Minister for
agreeing to expedite the construction of the Oluvil Port,
which is a long-felt need and for which a lot of work
has gone into. The Hon. Minister was good enough to
listen to all our grievances, agree to resolve them in the
speediest possible time frame and see that that project
becomes a reality at least by the end of this year.

Thank you very much, Mr. Presiding Member.

[g.60. 12.05]
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(The Hon. Sunil Handunnetti)
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Question put, and agreed to.
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Adjourned accordingly at 12.58 p.m. until 9.30 a.m.
on Tuesday, 21st August, 2007.
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