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The Parliament met at 9.30 a.MlR. SPEAKER [THE HON. W. J.

M. LOKUBANDARA] in the Chair.
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(The Hon. Jeyaraj Fernandopulle - Minister of Trade,
Commerce, Consumer Affairs and Marketing Development and
Minister of Highways and Chief Government Whip)
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Petitions ordered to be referred to the Committee on Public Pefaisked the Minister of Posts and Telecommunications and
tions. Minister of Rural Economic Development :

(@) Will he state this House separately—
(i) the number of vehicles made available to the Min-
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aflesr 1 55@Mh %@ uTiiiLpev aflewL_saT ister of Posts and Telecommunications and Deputy
ORAL ANSWERS TO QUESTIONS Minister of Posts and Telecommunications and
their security divisions and personal staff;
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N 2 & oD have been obtained on rent or on contract basis;
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QU DEISLILIL (DTG QT GO BIFHGT (iv) the names, ages and the dates of recruitment to

VEHICLES ALLOCATED TO THE MINISTER OF POSTS AND
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TELECOMMUNICATIONS service of the drivers assigned to those vehicles;

(v) if they are attached from the public service, the
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(iii) 9 IGUIT ST kK661 @6\)&&@'1656#7 LOMHMILD QUCHEHSHEIT UITEHEL
6T 60T LIGO SUJLD,
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(@) @eGped, ereir?

asked the Minister of Justice and Law Reforms:
(@) Will he state this House separately—

(i) the number of vehicles made available to the Min-
ister of Justice and Law Reforms and Deputy Min-
ister of Justice and Law Reforms and their security
Divisions and personal staff;

(i) out of those vehicles, the number of those that
have been obtained on rent or on contract basis;

(iii) the numbers and the make of the said vehicles;

(iv) the names, ages and the dates of recruitment to
service of the drivers assigned to those vehicles;

(v) if they are attached from the public service, the
institutions from which they have been so at-
tached;

(vi) whether drivers have been newly recruited on con-
tract basis;

(b) If not, why?

DS FOSES eIVBIeENE VD (DS T ) BHS LHIIHSTH
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(The Hon. Amarasiri Dodangoda - Minister of Justice and Law
Reforms)
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VEHICLES ALLOCATED TO THE MINISTER OF RURAL
INDUSTRIES AND SELF - EMPLOYMENT PROMOTION
0150/'06
3. O SES acBenNed OHmN

(oressTL 1@ 7@hFS 2lsy@ianTGr)

(The Hon.Ranjith Aluvihare)
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67 &16161 Q)6 60T LIen HUfLD,

a1 yerpmled QRUILIGS MMILD UTLeNS 19 LTLIe0L 6D

QUIDLILIL L. @IITSH6UT BI%HEIT WITEE 6760 LIGNSIULD,

(iii) 9@ 1GVIT 6T h1%H61T60T @@Jés&srﬁ]&eﬁ LOMHMLD QUGHSHHET UITEHE

6T 60T LIGO G UJLD,

Av)  jaipmier ngHeeflet GQLiw, ag wpHmid GFearuied

B s 915 Qanenen il L H%HHern WiTenal 616dLIenILLD,

V) Qaugsein 27 FBFemauiladnhbg) @mm&&suum#@.@gﬂd)
2G| 61b BMieleT Sl bbG 616TLImSU|LD,

(vi) QUL G 91911 L1en L ufle) LS ST F1TSH&%er

9L BF T &SI (N6 6160 [T1T 6160 LIGNHSU[LD,

a1t GaueiGaipis @& FenLIdh@ FLodiumTm?

(=) Qebr@ped, oredr?

asked the Minister of Rural Industires and Self-employment
Promotion:

(@) Will he state this House separately—

() the number of vehicles made available to the
Minister of Rural Industires and Self-employment
Promotion and Deputy Minister of Rural Industires
and Self-employment Promotion and their security
divisions and personal staff;

(ii) out of those vehicles, the number of those that
have been obtained on rent or on contract basis;

(iii) the numbers and the make of the said vehicles;

(iv) the names, ages and the dates of recruitment to
service of the drivers assigned to those vehicles;

(v) if they are attached from the public service, the
institutions from which they have been so attached;

(vi) whether drivers have been newly recruited on
contract basis;

(b) If not, why?
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asked the Minister of Cultural and National Heritage: w<is @018s @9ced ecidm &8

(@) Is he aware that—
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(i) the display of obscene cut-outs, pictures andes; 058208, ® &8s ©wdamnewss vy Be dded Bog
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publicity to films in on the increase;
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(i) despite the assurances given by the previous

government that legal action will be initiated to*
prevent such undesirable acts, it has still not be%

fulfilled?
(b) Will he inform this House—
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(i) as to what steps have been taken to prevent the(The Hon. Jeyaraj Fernandopulle)

display of such advertisements, if any;
(ii) if not, the reasons for that?

(c) Will he state in this House—
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(i) as to what steps would be taken in the future to ESENDE LESENSHDIG © OIS DI Be3e3Ses

prevent the display of the said advertisements;

(ii) if so, when;
(i) if not, the reasons for that?
(d) If not, why?
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KARU JAYASURIYA
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O OB. eI ¥GHE esedS VomN The salient features of these Regulations are —
(LorrevsIL|LO@ eTth. C@r&FLt enindsger GUIGTTT)

(The Hon. MJoseph Michael Perera) (8 The Central Bank would take notice of a trust only if

it is satisfied, on the basis of documentation provided

8G &0 I CE. to it, that a legal trust exists.

Y G LS 577 , .

Seconded. (b) Notwithstanding (a) above, the Central Bank may
take notice of a trust expressed, implied or constructive

gopw D0wp €0 won w89 Duw. if the primary objective of the direct participant is to

c [ & & 7 °& 9 2 s e} ; E -

o0 engdem IO epEe SEgPD OF Hwdp CEY O Gesiw act as a central depository to a stock exchange

SO Hewim 9> E.

&) HE coce) 47(5) D eINDT Bewie woew oo emg@om licensed under the Securities and Exchange

PO DIGD Hewrs ¢ 6D SOT» EE Commission Act and has been approved by the
el aNPSHII B, TDNEPHTN NI L G). Minister in consultation with the Securities and
Bosiiiy . sirepad Qsaep@p wFINIIL G, T LS Exchange Commission and the Central Bank is

L L GOGTUN LTI L.
s Lapath BHevavd i eawer Qev. 47 (5) @evrrig. 1ws Yayaraiser (A7H) )
Y UOEF(FEEG Y Fens CIFUIUNINBSDETHS FITLL LI L ). that a trust exists.

Question put, and agreed to. . . .
Bill accordingly read the First time, and ordered to be printed. (C) Notice of a trust under (a) or (b) will be taken Only if

satisfied on the absis of documentation provided to it

The Bill stood referred, under Standing Order No. 47 (5), to the the Central Bank is satisfied that the establishment of
Deputy Minister of Religious Affairs for report. the trust is in the interest of developing a sound and
efficient secondary market in government securities.
DN
(FUTBTWST el sei) (d) By recognizing an account on the Central
(Mr. Speaker) Depository in the Central Bank as a trust account the
G 00 ¢YRO® 3 @Bn®. Central Bank would not incur any obligations to the
beneficial owner. However, the regulations would
CNTED DI o) LD OB PRTOHD impose an obligation on direct participants to utilize
BewI® payments received on securities in trust accounts in
U ey QEFinuLILL L LEEGSQBTSE, LNewewTwmisaT S 1LevoTs accordance with the terms of the trust.
FLLIb: RuprIgGaif) sot (e) Direct participants are required to segregate
REGISTERED STOCK AND SECURITIES ORDINANCE : securities held in trust from their own holdings, and
REGULATIONS are prohibited from intermingling trust holdings with

other holdings.
DS PNE 3T FYFO Vo (Sds SEED o oe®

920G IS (f) Changes to trust documents require prior approval of
(e 1fl@ (SevnBlgl) o8 YUpe/sio - QUITG BHaITS, the Central Bank.
el pILLg IS SDEST) (9) If necessary, the Central Bank may call for

(The Hon. (Dr.) Sarath Amunugama - Minister of Public
Administration and Home Affairs)

Mr. Speaker, | am presenting five Regulations to this House hen | present the Regulations under the Local Treasury
namely, Regulations under Registered Stock and Securifidés Ordinance. Local Treasury Bills Ordinance contains
Ordinance, Regulations under Local Treasury BillRrovisions relating to the issue of Scripless Treasury Bills.
Ordinance, Regulations under Regulation of Insurané@ese bills are not represented by a certificate, but are re-
Industry Act, No. 43 of 2000, Order under the Debits Tax A&orded electronically in a central depository maintained in
No. 16 of 2002 and Regulations under Inland Revenue Alge Central Bank, and the title and other rights to the bills are
that is Double Taxation Avoidance Agreement between &0 recorded in the central depository.

Lanka and Vietnam. | will now proceed, Sir, to give some ) ) ) )
details of each those Regulations. The regulations titled - Scripless Treasury Bills

Regulation No. 3 of 2004 - enable the recording of securities

Regarding the Regulations under the Registered Stock #héfust accounts where the owner of the security has only
Securities Ordinance, it contains provisions relating to tiggal ownership and beneficial ownership is held by another.
issue of Scripless Treasury Bonds. These bonds are h3gn | willtable* the details of that, Mr. Speaker.

represented by a certification, but are recorded electronically ) )
in the central depository maintained in the Central Bank, nen we come to the Regulations under the Regulation of

and title and other rights of the bonds are also recorded infiHrance Industry Act, No. 43 of 2000. We are suggesting
central depositary. changes to the Regulation of Insurance Industry Act, No. 43

of 2000 that came into operation on the 1st of March 2001,
The Regulations titled “Scripless Treasury Billso provide for the establishment of the Insurance Board of Sri
Regulations No. 3 of 2004” enable the recording qf SECUNIeS ;5,5 sommed e o .
in trust accounts where the owner of the security has onlye wywisrysuras srin@erers.
legal ownership and beneficial ownership is held by another.Produced at end of speech.

information on beneficiaries of a trust.
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Lanka and for the purpose of developing, supervising and provision is based on the provisions of section 114 of the

regulating the insurance industry in Sri Lanka with the Companies Act, as amended, which permits the Registrar of a
- . - . . company to recognize the Colombo Stock Exchange’s

objgcnve.and.respon§|b|I|ty.of ensuring that_ insurance depository as a trustee).

business in Sri Lanka is carried on with integrity and in a

professional and prudent manner with a view to safeguard(c) Notice of a trust under (a) or (b) will be taken only if the

the interests of policy-holders and potential policy-holders Central Bank is satisfied that the establishment of the trust is in
' the interest of developing a sound and efficient secondary

) . market in government securities.
In terms of Section 112 (1) of the Regulation of Insurance

Industry Act, the Minister may make regulations in respect of (d) By recognizing an account on the Central Depository in the

all matters, which are required by the Act to be prescribed or ~ Central Bank as a trust account the Central Bank would not

. f which lati ired horized incur any obligations to the beneficial owner. However, the

In respect of which regu a_t'onslare required or a_Ut orized to regulations would impose an obligation on direct participants

be made under the Act. Sir, | will *table the details of that. to utilize payments received on securities in trust accounts in
accordance with the terms of the trust.

Then, Mr. Speaker, we have an Order under Section 13 Olc(e) Direct participants are required to segregate securities held in
the Debits Tax Act, No. 16 of 2002. The District Secretariats " st from their. own holdings, and are prohibited from
pay tsunami relief payments to tsunami affected persons intermingling trust holdings with other holdings.
through Samurdhi Banks by opening current accounts in
People’s Bank and Bank of Ceylon on behalf of the Samurdhi (!
Authority. Debits Tax is charged when withdrawals are made
by the Samurdhi Banks for this purpose and therefore relief(g) 1f necessary, the Central Bank may call for information on

should be given in this regard. beneficiaries of a trust.

Changes to trust documents require prior approval of the
Central Bank.

. . . * o) 0@ O P> ¢ GIEEE:
The provisions related to exemption of Debits Tax appear ;. ;o womunins sasmm -

in Section 13 of the Debits Tax Act, No. 16 of 2002. Dpocument tabled :
Accordingly the Order is being made in terms of Subsection
13 (1) to exempt from the Debits Tax the debits made from REGULATION OF INSURANCE INDUSTRY ACT,
the current accounts opened in the above banks have been NO. 43 OF 2000
prepared and published in the Gazette Extraordinary NoO. 5 sette Extraordinary No.1414/19 - Dated October 12,
1410/31 of 16.09.2005. 2005

The Order before the House requires approval of Regulations
Parliament in terms of Subsection 16 (3) of the Debits Tax zAckGROUND INFORMATION NOTE FOR THE
Act, No. 16 of 2002. INFORMATION OF THE HONOURABLE MEMBERS OF

THE GOVERNMENT PARLIAMENTARY GROUP
Finally, Sir, we have the Double Taxation Avoidance Agree- the Regulation of Insurance Industry Act No.43 of 2000 came

ment between Sri Lanka and Vietnam and | am *tabling thato operation on the 1st of March 2001, to provide for the
document also. Thank you, Sir. establishment of the Insurance Board of Sri Lanka ( Board) and for
the purpose of developing , supervising and regulating the insurance
industry in Sri Lanka with the objective and responsibility of ensuring
that insurance business in Sri Lanka is carried on with integrity and
in a professional and prudent manner with a view to safeguarding
the interests of policyholders and potential policyholders.

SR EINBGD DT GE.
@Aeor/7 67(HGBNUILLLILIGULID DG -
Question proposed.

* ey @@‘?“7 .‘%’ 5’?)5? 53 Gelee : In terms of Section 112(1) of the Regulation of Insurance Industry
LTI GHe COMESLILI L YL < Act, the Minister may make regulation in respect of all matters, which
Document tabled : .o+ re required by the Act to be prescribed or in respect of which

regulations are required or authorized to be made under the Act.
The salient features of the regulations are - . . ) o
The Minister by virtue of the aforesaid powers vested in him by

(a) The Central Bank would take notice of a trust only if it isection 112 of the Regulation of Insurance Industry Act and with
satisfied, on the basis of documentation provided to it, thattae recommendation of the Board published the following Regulations

legal trust exists. in Gazette ExtraordinaryNo. 1414/19 dated October 12, 2005:

(b) Notwithstanding (a) above, the Central Bank may take notice () Regulation No. 2(1)(a) - the paid up share Capital to
of a trust expressed, implied or constructive if the primary obtain registration as an insurer - made under section
objective of the direct participant is to act as a central 13(1)(b) of the Regulation of Insurance Industry Act.
depository to a stock exchange licensed under the Securities
and Exchange Commission Act and has been approved by the Section 13(1)(b) of the Regulation of Insurance Industry
Minister on consultation with the Securities and Exchange Act;
Commission and the Central Bank is satisfied on the basis of “13 (1) No person shall be registered to carry on, either
documentation provided to it that a trust exists. (This one or both classes of insurance business in Sri Lanka,

- unless such person -
* D GOeIness S DT Gro.

2 el B S70ULGN Y. (b) has a paid up share capital of not less than the prescribed
Produced at end of speech. amount:”

3 — PL 001201 — (2006/06)
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Regulation (2)(1)(a) requires a person to have a paid up share Section 25(3) of the Regulation of Insurance Industry Act;
capital of value not less than Rs 100,000,000/- for each class of “Assets of a reserve or Fund being maintained by an insurer
insurance business to be considered for registration as an insurer. under this Act, and all other assets such insurer shall be

kept in Sri Lanka, unless oterwise permitted by the Board

Prior to this regulation came into effect, a company was required on application being made in that behalf by an insurer.
to have a paid up share capital of Rs. 25,000,000/~ and Rs 50,000,000/ Guidelines for the granting of permission by the Board
- in order to be considered for registration as an insurer to carryout shall be as prescribed.”

long -term and general insurance business respectively. These were ) ) )
the amounts charged under the repealed Control of Insurance AcfRegulation (4) sets out the manner and the parameters in which
No. 25 of 1962 and were considered very low in view of the risihe Board may grant permission to an insurer to keep the assets outside
taken by insurance companies. Therefore in consultation with tR&l Lanka.
industry it was decided to increase the capital base of companies, . ) ) o
which seek registration as insurers so that any losses that thB&@r to this regulation came into effect there were no guidelines
companies may experience due to unforeseen circumstances magdgPted by the Board for granting permission to an insurer to keep
addressed better. Its assets outside Sri Lanka. These guidelines have been formulated
with a view to limiting the exposure of the assets of an insurer.
(i) Regulation No. 2(1)(b) - the Fee payable to the Board
for registration as an insurer - made under section A copy of theGazette ExtraodinarNo.1414/19 dated october 12,
13(1)(d) of the Regulation of Insurance Industry Act 2005 and a copy of section 112 of the Regulation of Insurance
Industry Act, No. 43 of 2000 are enclosed herewith.
Section 13(1)(d) of the Regulation of Insurance Industry
Act; * e @iy O A ¢ BIEEE
“13 (1) No person shall be registered to carry on, either ¢~//r827%0 mardatii'e yaseis -
one or both classes of insurance business in Sri Lanka, Document tabled :
unless such person -
Note for the use of Government Parliamentary Group
(d) pay the prescribed fee;”
Double Taxation Avoidance Agreement
Regulation (2)(1)(b) requires an applicant to pay to the BoardSii Lanka - Vietnam
fee of Rs 250,000/- per class if insurance business in order to be
registered as an insurer. This fee is charged as an administrative feé& draft comprehensive Agreement of the avoidance of double
for processing the application. taxation and prevention of fiscal evasion was initialed at official’
level on February 13, 2004 in Colombo. This was approved by the
Prior to this regulation came into effect, an applicant was requiré#binet on March 31, 2004 and formally signed at Government level
to pay to the Board a fee of Rs 250,000/- per class of insurardfeHanoi, Vietham on October 26, 2005.
business in order to be registered as an insurer. These amounts were
Charged under the repealed Control of Insurance Act, No.25 of 1962Presently, Sri Lanka has concluded thirty - five such Agreements.
The main objective for entering into agreements for the avoidance
(iii) Regulation 3 - the Annual fee to be paid by insurers to Of double taxation is to, (i) stimulate the flow of capital, technology
the Board - made under section 16 of the Regulation of and personnel from one country to the other and thereby accelerate
Insurance Industry Act economic development ; and (ii) remove obstacles incidental to
avoidance of double taxation. Foreign investors are generally sebjected
Section 16 of the Regulation of Insurance Industry Act;to tax in their home country as well as in the country in which they
“Every insurer shall pay to the Board as an annual fe@ake investments. Tax Agreements secure the result that a taxpayer
such sum of money as may be prescribed.” is not required to pay tax twice in respect of the same income, for
the same period.
Regulation (3) Specifies the amounts that are required to be paid
to the Board as annual fee by insurers. The annual fee shall constituiEhe present Agreement falls broadly within the pattern of such
part of the Fund of the Board. other recently concluded Agreements and the tax rate applicable there
under on dividends, interest and royalties are as follows -

The fee -
Dividends 10%
(a) a sum of one hundred thousand rupees, in respectinferest 10%
each class of insurance business; or Royalties 15%

(b) (i) one twentieth of one per cent (0.05%) of the gross
written premium of long them insurance business of the The taxation of profits from the operation of ships in the

p__recedlng year and international traffic would continue on the “source principle” with a
(i) one twentieth of one per cent (0.05%) of the grosgqyction of the tax charged by 50%. The profits from the operation
written premium of general insurance business of the: aircrafts in the international traffic are exempt from taxation in
preceding year, the source country. These provisions have been made to encourage

. o the flow of shipping and airline traffic between Sri Lanka and Vietnam.
Whichever amount is higher.

Insurers, once registered are not required to renew its registratiod he revenue loss on this Agreement entering into force would be
periodically under the Regulation of Insurance Industry Act. Instedgarginal. It could, however, be anticipated that the benefits from
they are required to pay an annual fee to the Board. This is the tréf@ Provisions for encouraging investments in Sri Lanka and for
even in other countries. expansion of trade and economic ties between Sri Lanka and Vietnam

would be more than the immediate reduction in revenue. Agreements
(iv) Regulation 4 - guidelines for the granting of permission such as this go a long way in establishing goodwill,friendship and
by the Board to keep the assets of an insurer outside Sri closer corporation between countries.
Lanka - made under section 25 (3) of the Regulation of
Insurance Industry Act Approval of Parliament is sought for this Agreement.
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Current Petroleum Prices and the Required Adjustments for
June 2006
Based on average prices in first three weeks of May 2006

Required Current Required
Product Price Price Adjustments
Rs./Itr. Rs./ltr. Rs./ltr.
Petrol 102.38 88.00 14.38
Kerosene 67.38 38.50 28.88
Diesel 68.99 58.00 10.99
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CENTRAL BANK OF SRI LANKA
Information Department
30, Janadhipathi Mawatha, Colombo 1
Tel : 2477424, 2477639, 2477420 Fax : 2346257, 2477739
E-mail : dinformation@chbsl.lk; information@cbsl.lk.
PRESS RELEASE
Date : 31-05-2006
Issued By : Statistics Department
Colombo Consumers’ Price Index
2004, 2005 and 2006
(1952 = 100)
Month Index Monthly Point to Point Annual Average
Change % Change % Change %

2004 2005 2006 2004 2005 2006 2004 2005 2006 2004 2005 2006
January 3479.4 3986.7 4304.0 -0.2 0.4 0.4 0.5 14.6 8.0 5.2 8.8 11.1
February 3454.0 4004.8 4290.5 -0.7 0.5 -0.3 0.9 15.9 7.1 4.4 10.1 10.0
March 3426.3 3956.3 4209.0 -0.8 -1.2 1-.9 2.5 15,5 6.4 3.9 11.1 9.6
April 3471.3 3958.5 4321.6 1.3 0.1 2.7 4.6 14.0 9.2 3.7 11.9 9.2
May 3598.2 4021.5 4553.1 3.7 1.6 5.4 5.9 11.8 13.2 3.7 12.4 9.4
June 3672.8 4019.1 2.1 -0.1 6.8 9.4 3.9 12.6
July 3675.7 4073.0 0.1 1.3 8.9 10.8 4.3 12.7
August 3635.9 4032.1 -1.1 -1.0 10.5 10.9 4.9 12.8
September 3684.7 4072.4 1.3 1.0 111.6 10.5 5.4 12.7
October 3699.4 4082.3 0.4 0.2 12.1 10.4 6.1 12.5
November 3826.2 4172.9 3.4 2.2 13.1 9.1 6.8 12.1
December 3969.3 4286.6 3.7 2.7 13.8 8.0 7.6 111.6
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Changes in Sub Jncides of CCPI

Source : Department of Census and Statistics

Item Unit Weight Apr-05 Apr-06 % Change
Domestically Produced Commodities
Rice Kg 8.8 36.29 31.20 -14.0
Bread 4509 4.6 16.4 17.29 5.4
Dried Chillies Kg 1.3 130.63 152.79 17.0
Fresh Fish (a) Kg 5.4 341.67 381.04 11.5
Dried Fish (b) Kg 4.8 440.24 503.43 14.4
Meat Kg 3.8 237.86 265.08 11.4
Potatoes Kg 0.7 70.91 71.80 1.3
Vegetables Expend. value 6.0 1725.9 1932.96 12.0
Imported Commodities
Wheat Flour Kg 0.6 32.48 33.45 3.0
Sugar Kg 3.1 42.61 60.05 40.9
Administered Items
Transport Expend. value 1.9 127.3 147.70 16.0
Kerosene Litre 1.2 25.5 34.50 35.3
Sub Indices - CCPI
Food Expend. value 61.9 5849.79 6,289.14 7.5
Clothing Expend. value 9.4 193.71 201.25 3.9
Fuel & Light Expend. value 4.3 676.26 843.28 24.7
Rent Expend. value 5.7 12.64 12.64 0.0

Expend. value 18.7 1272.5 1392.79 9.5
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Movements in Exchange Rates and Central Bank Intervention in the Domestic
Foreign Exchange Market
SL Rupees per unit of % Change
Foreign Currency Z up to 09
Currency Change May 2006
End End 22 during From
Dec Dec May 2005 end Dec
2004 2005 2006 2005
US Dollar 104.61 102.12 102.98 2.4 -0.83
Euro 142.32 120.96 131.18 17.7 -7.79
Pound Sterling 201.37 175.94 192.74 14.5 -8.72
Yen 1.02 0.87 0.92 17.5 -5.43
Indian Rupee 2.40 2.27 2.27 5.7 -0.11
Movements in Consumer Prices (2004 - 2006)
Per cent
2004 2005 2006
CCPI SLCPI CCPI  SLCPI CCPI  SLCPI
Point-to-Point Change
January 0.5 -0.9 14.6 18.0 8.0 3.2
February 0.9 -0.2 15.9 17.3 7.1 3.5
March 2.5 1.2 15.5 16.5 6.4 4.0
April 4.6 4.2 14.0 14.9 9.2
May 5.9 4.7 11.8 13.2
June 6.8 5.6 9.4 11.7
July 8.9 8.3 10.8 10.2
August 10.5 10.9 10.9 8.7
September 11.6 14.4 10.5 5.9
October 12.1 15.2 10.4 6.0
November 13.1 15.6 9.1 4.6
December 13.8 16.8 8.0 3.6
Annual Average Change 7.6 7.9 11.6 10.6 9.2 (a) 7.3 (b)
(a) May 2005 - April 2006
= b o =
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Arangment of Sri Lanka FCBU/SLDB Outstanding
Loan Agr. Date First Pri. Maturity Cur Disbursments Repayments Outstanding Interest
Date Date Amount Margin
BC (BOC)60MN 2005 18/03/2005 16/03/2007 16/12/2007 USD 60,000,000.00 0.00 60,000,000.00 1.9500
BC (BOC)100MN 2005-1  12/04/2005 11/01/2008 11/10/2008 USD 100,000,000.00 15,000,000.00 85,000,0009%®0
BC (BOC)100MN 2005-2  12/04/2005 26/05/2008 26/05/2009 USD 100,000,000.00 5,000,000.00 95,000,00098D0
BC (BOC)100MN 2005 04/07/2005 15/01/2006 15/01/2009 USD 100,000,000.00 15,384,615.38 84,615,3847&D0
BC (BOC)95MN 2005 15/09/2005 18/09/2006 18/09/2006 USD 95,000,000.00 0.00 95,000,000.00 1.8500
BC (BOC)130MN 2005 15/09/2005 15/09/2006 15/09/2006 USD 130,000,000.00 0.00 130,000,000.00 1.8500
BC (BOC)50MN 2005 22/09/2005 22/06/2006 22/06/2006 USD 50,000,000.00 0.00 50,000,000.00 1.8500
BC (BOC)50MN 2005-3 03/11/2005 03/11/2006 03/11/2007 USD 50,000,000.00 0.00 50,000,000.00 1.8500
BC (BOC)50MN 2006-1 16/02/2006 16/02/2007 16/11/2007 USD 50,000,000.00 0.00 50,000,000.00 1.6500
735,000,000.00 35,384,615.38 699,615,384.62
PB USD 50.0MN 16/01/2006 17/07/2006 17/07/2006 USD 50,000,000.00 0.00 50,000,000.00 1.5000
50,000,000.00 0.00 50,000,000.00
S.L.D.B. 2004 NO. 1 28/06/2004 28/06/2006 28/06/2006 USD 144,750,000.00 0.00 144,750,000.00 1.8520
S.L.D.B. 2004 NO. 2 18/08/2004 18/08/2006 18/08/2006 USD 50,000,000.00 0.00 50,000,000.00 1.7951
S.L.D.B. 2004 NO. 3 20/09/2004 20/09/2006 20/09/2006 USD 55,250,000.00 0.00 55,250,000.00 1.6348
250,000,000.00 0.00 250,000,000.00

1,035,000,000.00 35,384,615.38 999,615,384.62

3168505 @ DI ¢ BPISEE: January 2006 5.2 7.7 72.5
FLITLIL GHV waIGHLILILL Yo/t : February 41.4 54.0 12.6
Document tabled: March 2006 27.8 23.2 -4.6
April 2006 57.5 56.6 -0.9
Central Bank Holdings of Treasury bills
01-22 May 2006 81.9 - -81.9
Rs. billion
2006
End Period Gross Net of Repos (Cumulative up to 22nd Mayp13.8 211.5 -2.4
(Book Value) (Book Value)
9168505 @ DI & BISEE:
2003 29.1 11.6 FLITLIL G0 ewarsd sl L aseoris.
2004 82.0 73.9 Document tabled:
Mar-05 85.0 62.4
Jun-05 61.6 51.6 600w BOEDeeD @0 Sedn BBO: SRR v 8cE oRe.
Sep-05 68.8 48.9
Oct-05 55.4 45.3
Nov-05 53.1 39.9 [ o». 10.59
Dec-05 50.4 36.5
Jan-06 33.3 18.8 O3 eSIED eIeMEFEIO® VoD (D3NNGS c3:0EXD )
Feb-06 26.4 14.2 PIETED SDEVD FISDHE))
Mar-06 34.2 32.1 (resor il Gomamlsg CumGsTedeTsd - G&T IS wm &
April-06 37.2 30.8 , o ST e up
23 May 2006 38.2 37.3 2GS, LpSOVLE sarsGailiy demindsr) _
(The Hon.Rohitha Bogollagama — Minister of Enterprise
Bevelopment and Investment Promotion)
Period Sales Thank you Madam, Chairperson. | would like to begin my
2003 25 377.4 374.9 Speech by complimenting the Madam Chairperson who has
2004 541.7 27.0 -514.7 returned to Parliament. Today, we have submitted along with
'iart"uafy 23835 0.0 331-55 33-25 the other financial regulations the Double Taxation
March 2005 > 350 a5 Avoidance Agreement between Sri Lanka and Vietnam. We
April 2005 43.4 23.9 _19.5 heed such agreements for the promotion of investment.
May 2005 32.6 20.8 -11.8 Investors must have the liberty to determine the manner in
j“lnezzo%%5 gg-g gg; '22-2 which they generate their income and the personnel they
Até/ust 2005 40.0 28.8 :11'5 employ must be free of being taxed in their parent countries.
September 2005 33.5 26.75 _6.75 With that in mind, the Government, as being traditional!y
October 2005 53.8 13.5 -40.3 done, has proposed the adoption of the Double Taxation
gOVemEef 5883 ‘25‘5‘-2 ii; 'ig-g Avoidance Agreement between Sri Lanka and Vietnam in
ecembper . . -10. . . . .
2005 Total 463 7 289.9 .173.7 orderto avoid the double taxation that would otherwise arise

faor investments that are coming into the country from Vietnam.
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The main objective of entering into such agreements is toThen once again we have to shift to investment, to
stimulate the flow of capital. We need capital in this countrigchnological transfer and thereby have a better production
because capital is the mechanism through which we daase. Nothing will come out of mere talks. It has to be realized
generate investments and investments in turn add ithat in terms of tangible development of the mechanism and
production; production in turn provides employment artéchniques to the base and development of the process through
the finished proudct finds its way to the markets overseagich it can reach the consumer that all these developments
The Hon. Bandula Gunawardane gave an analysis ofam take place. We have such a situation with regard to fuel
macroeconomic picture in the financial arena which he haices. Our entire fuel procurement is based on imports. In
been always speaking of and | have been in the habittled absence of at least a value addition process adequately
listening to. Today having listened to him once again ataking place in the country, we will not be able to control
having had several such interactions previously in the Hodsel prices, crude oil and refined oil prices going up. We need
with him, | did not find anything new. more refineries, so that we could at least cushion the
expenditure related to freight and other associated expenses
iflcurred and be in a competitive refined oil market. We lack

t type of a process through which we can bring in a
chanism to lower the prices. So, this is the dilemma Sri

We are looking at the growth which is fundamental to
country’s economic advancement. This growth is somethi
that we all, whether the UNP is in government, whether t
PA is in government or the UPFA is in government, mu bnka has been facing throughout. From the time of
concentrate on. The debt situation that is confronting t

. hi W i i<ina the deb ependence, proper attention has not been paid to the
country is not anything new. We are still servicing the de %{ areas that matter in development. An ultimate production

the loans that we generated in order to build our infrastruct% e have to be created in terms of tHeQdntury market

\S;\IIJCT] as Mbahawel.|, hyd;opgwtjr, ports, alrprc]) s, road;,, et cekt) fees, consumer preferences, consumer needs and that of the
€ have been raising funds because we ave.not eena é%ﬁ%try's needs. We have to address these issues now and
generate e_nough funds W't.h'n .S” Lanka._That is the shift tfr’esident Mahinda Rajapaksa has already set that in motion.
is needed if we are to maintain a sustainable economy t RE motion is in place now and that is what is important. It

would address the issues conforonting the people Of,tmﬁhat confidence that has now generated a response in many
country. If we are to spread development covering all regio,

. Neas and that response is in terms of investment.

from the North to the South, we need greater investment in

infrastructure; we need investment in production; we needl would like to highlight the progress we are now making
investment in agriculture; we need investment in plantatian;terms of our export sector. If we may look at the figures
we need investment in the service sector. In almost all arefisthe first six months, we do not have to go for archaic
we need investment. That is why we are still a developifigures, let us have a contemporary discussion. Hon. Ravi
country and is not developed enough. Twenty-five yearsarunanayake is here. | wonder whether he would be
more since the advent of our free economic market policiésjowing my speech. That would be good. Here are some
we still reamin poor. The average income of our industrifiures that show that the trend is now being set towards
worker still remains at US Dollars 50 or less in most areagetting an enhanced development process for the country’s
Therefore, with the increasing commaodity prices in the worldgconomy and thereby generating this production base that
we will obviously face a dilemma in the end in meeting tHewas talking about at the beginning of my speech. Let us
purchase prices when procuring from overseas and makingdk at the investment flow along with the facts that are
available to the local consumer. That is the gap that we caranadilable at hand . The investments from January to May
bridge unless we shift the paradigm in terms of loca006 - these are the latest figures - if | may say, estimated
production and local basis for greater enhancement of daireign investment within the first five months of this year
agriculture, our industry and our production base overalli;mn Rs.Mn. 24,926 out of the 81 agreements that have been
this country. signed. We have got Rs.Mn.21,634 out of local investment

. ._.and a total of Rs.Mn.46,560 is expected out of these 81
We have the sea surrounding us, but ha."e we oplimizege e ments that have been signed. Now, we will take a
the catch from the sea? The answer remains no. If the & parative analysis of this figure. This shows that the

prices are going up, we have to make more fish e}vallabl 8tion set by President Mahinda Rajapaksa for economic

the consumer. It is the market forces that would ultimately Xivancement is now in place. In 2005, during the same

the prices. Out of the catch that comes from the sea, 40 g&r ' '
g
fh

. iod, we have signed 45 agreements and generated a
cent goes waste beca_luse _the post—hgrvest techniques Yfulative foreign investment of Rs.Mn. 17,398.
not_ been developed in this cpuntry in aquaculture or terruption.] .Yes, | am giving the figures of the first five
agriculture. Therefore, by the time what a farmer genera nths.
out of his production and what a fisherman generates out o
his catch reaches the consumer, there is so much of wasted; S8 adignmwm v
Along the passage through which the consumer gets thigore i rai swpewinpruss)
product to his household, there is so much of waste and thaf "e Hon.Ravi Karunanayake)
waste and perishability ultimately adds to the cost. So this isAt that time Madam Chandrika Kumaratunga was the
the micro situation that is confronted by everyone of us. \Waesident. You are looking at the figures of the previous
have to find the answers to that. year.
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O 516D eATeMEHHO VM Expansion Project - two projects starting in 2006 coming
(e 16 Gumans GLT@SEmebaTsLn) from Dialog GSM alone amounts to US Dollars 150
(The HonRohitha Bogollagama) million. This is the trend. The NTPC power plant which is

Everyone has contributed well. The UNP was there. | wak the final stages of finalization is an investment of US
a Minister in the UNP as well. We will have a discussidRollars 450 million. This is the type of trend we are now
without getting into these so-called small issues. Let us |O§§nerating fast in terms of substantial investments. Hithgrto
at the big picture. It is not a question of who was in powdpvestments came for the apparel sector, electronics,
What matters is, what the country gets at the end. In tfigiberies and other manufacturing areas. But today we have
context, we have got 45 agreements signed in the first f#t very specific new areas of development. BPO services
months of 2005 and now, we have got 81 agreements withfusiness Process Outsourcing sectpr— are now catph_mg up
the first five months of 2006. It is an increase of 80 pfSt: Presently, we have got 14,000 jobs created within the
cent. Now, in the first five months of 2005, the locdpPO service sector as well as the IT sector. We need more
investment was Rs.Mn.16,075. In that we have got a 39 pé@Ple with English literacy skills in that regard so that
cent increase. Then the cumulative total of foreign aM® can go up to 25,000 by the end of this year. We need
local investment from January to May, 2005 was Rs.Mmiore English literate people through which we can generate
33,473. From January to May, 2006, it was, Rs. MAVENUES of employment in these new sectors that are
46, 560 - a 39 per cent increase over the same perio@'®€rging fast.

the previous year. . o
The spillover from India in the IT sector and BPO

Then let us look at the exports of the BOI enterpris€§rvices in the call centres necessarily will have to fall in
within the first five months of 2006. It was Rs.Mn. 148Vithin the region. Sri Lanka is ideally positioned to
Rs.Mn. 104, 126.  Now the increase in exports is 42 F;grSri Lanka. | can show you some of the trends of Indian
cent in the first five months of this year against tHBVestments. In 2005, there was a major development in
1,453 in 2006 against the US Dollars Mn. 1, 047 in th@nka for the year 2005 where the cumulative effect of the

first six months of 2005. So there is a 42 per cent incredd@0-Sri Lanka FTA reached Rs.2.4 billion, the highest
that we have registered. business relationship in the region and in the Indian sub-

continent with Sri Lanka. In that regard we have a 1 to 4

Now let us go into another very valid area - emp|0ymefﬁ§io— when four Indian i_mports come intc_> Sri Lanka, one
generation. Exports, production and employment are tAé Lankan export goes into India. That is a very healthy
key areas of development envisaged by His Exce"e,ﬂ?velopmen_t. We need that.strengthenlng.and expansion
the President, Mahinda Rajapaksa. The following figursorder to lift up the production base of Sri Lanka.
are for the first three months of this year. Incremental )
employment generated from BOI projects from January to Itis in that .regard that | emphasge thg fact that we have
March 2006 in the textile and apparel sector was 74i@l0ok at Pakistan's FTA. We have just signed it. We must
In the electronics and electrical goods sector it was 336 &{4€ credit to the Minister of Trade and Commerce
in the manufacturing sector covering beverages, cépnsumer Affairs and .Marketlng Develc_)pment and Minister
products, cosmetics, wood products, leather, jewelleff, Highways for having advocated this FTA and now we
marine, fishing gear et cetera, it was 3196 and thévelmpl_emented this FTA. We are now caFchlng up fast
cumulative total was 18902. Now this is against tiéth Pakistan and the GSP plus scheme with Europe has

previous year's figure of 7421. So in that also there is BOMe a major source of development for Sri Lankan
increase that we have registered. production base. Seven thousand items have gained access

to USA because of duty free access given to Sri Lankan

Now coming to another vital area in terms of the totRfoducts and that is what we value in terms of our
exports, today we have targeted UK as one of our ﬁl)%velopment in the production base. These are the
ten export countries. Investment-wise, UK ranks No. ipgicators that will ultimately result in greater amount of
with 96 projects in Sri Lanka with a Rs.Mn. 25,89§XPorts, higher amounts of investments -
investment. Singapore ranks number 2 with 52 projects g e wmse e5598w
with a cumulative investment of Rs.Mn. 22,610. Thesegmawmw srmew o muifars sjauiser)
are projects approved under Section 17 of the BOI Law. In(The Presiding Member)
this regard by the time we come to the end of this year weod; $@5208, @8n@ed mogs gdusomnd.
expect to reach, WhI'Ch I havg peen always emphasmng&dl iG> calenEEIO® Seom
our target of generating one billion US Dollars which we ) N N o

. (orrevst L@ Bamamls GLimesmedevTsLn)
are now approaching fast. | say so because we have be?ﬁhe Hon Rohitha Bogollagama)

able to net the correct type of investments coming intomz #0065 63678 QGO OB B 10 » mocwers B8 nd
the country. Recently we signed the Dialog GSM TeleCoRaxno). @@ ¢ c0c00s c@ enimo.
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& @D, we are now looking at the micro picture. The mactoday, 6 June 2006, and | endorse and | appreciate fit,
picture cannot cater to all these aspects because we hlamioned “Fillip for overseas expansion.” | quote:
brought in an ideal system to stabilize the policy framework
that is needed to generate production and investments iriFillip for overseas expansion.
ter.m$ of both local and .forelgn in this country. There is no The National Enterprise Development Authority (NEDA), a long-
shift in that system. With that we have the strength to logk .~ .~ =~ =~ )

. . . . . awaited initiative, is to be launched soon by the Government.-
forward in terms of making things happen in this country and
that is the pragmatic leadership offered by His Excellency
President Mahinda Rajapaksa in promoting the type of' @M happy to announce on the"1&f June, now that
development that is needed for Sri Lanka’s future. Itis in tH3€ legislation is through and it is law, we will be launching
regard that we are now preparing the sectoral reporttlf@ National Enterprise Developmen.t Authonty. (NE.DA.).
advocate in terms of automobile components, tourism aifgthat I must read the recommendation from this editorial.

rubber related products because Sri Lanka needs a mhjg#ain quote:
development.
“It should also develop a healthy relationship with all relevant

Recently | was in Japan and we were able to addres%oglernmem departments and major private sector establishments,
’ specially those thhave already made their mark abroad. Their

forum in TOkyo in which over 209 investors partidpateqenputs will be much appreciated as the NEDA seeks better prospects
Such a thing was never heard of in the past. The Japangsgur entrepreneurs.”

investors have taken a keen interest in Sri Lanka because

of two advantages Sri Lanka commands. They are theIt is the entrepreneurs of Sri Lankan origin, Sri Lanka
logistical advantage, location advantage and also the FTAs ’ .
we have signed with India and the European Union. Thebs"j}ase.d that must se.e.k markets overseas and ngt being
are the factors that we have brought within the framewo?ﬁnfmed to_ the 19 million market that is gva_nable in the
It is in that regard that we could address the issues t%OW‘FW- Itis in that regard we are now bringing the value
L ddition process.
confront the local consumer, the need for greater
employment, more money in the hands of the consumer so
that the consumer can match the requirements in a market must compliment the initiatives taken by the Hon.
economy. Otherwise we will all get stuck. It is the advantalyiembers representing the Moneragala District, the Hon.
that we are now having in terms of the Double TaxatidhM. Padma Udayashantha Gunasekera and also the Hon.
Agreements. We have one coming from Australia and thénister Mrs. Sumedha G. Jayasena in regard to the type
others are Bang|adesh’ Be|gium' Canada, Czech ReputﬂfcyinVitation that was extended and also the submissions
Denmark' Egypt, Federal Repub“c of Germany’ Fin|anmat were made at the Consultative Committee of my
France, Hong Kong, India, Indonesia, Iran, Italy, Japal}o{ljnistry on the last occasion where we carried out a total
Jordan, Kuwait, Malaysia, Mauritius, Nepal, the Netherland&!rvey in terms of the iron ore deposits available in the
Norway, Oman, Pakistan, People’s Republic of ChinMoneragala District. I have now got the report before me
Philippines -it is very important for us to have all thesand | also brought a sample of iron ore deposits which is
being discussed in the House- P0|and, Qatar, Repub“d’]@f/v available in the Iibrary for the benefit of the Hon.
Korea, Rumania, the Russian Federation, Saudi ArabMgmbers to have a look . In this regard we must have the
Singapore, Sweden, Switzerland, Thailand, United Aryglue addition process of all our mineral deposits in this
Emirates, United Kingdom, United States of America arf@untry. The iron ore is present in the Moneragala District
today we are fina“zing the Agreement with Vietnam befo@qd it is a traditional development that has been there but
this House. It is by following this path only that we caWe have not done the value addition and there is a major
get the higher level of development that is associatedoljection from our local people, rightly, because no
terms of Sri Lanka’s production base. The confidence facfpiheral should be exported out of Sri Lanka unless we have
having to go up is the major development towards oflpne the value addition adequately which will bring
reaching the targets for exports. Last year we realized a taffiditional income to the country. We must apply that to
of US Dollars 6.3 billion in terms of exports and we ar@ineral sand. We must apply that to graphite. We must
going to surpass US Dollars 7 billion in terms of expor@Pply that to iron ore. We must apply that to silica. We
for 2007. This is why we are now targeting the sectdfy!st apply that to our petroleum products that we may find
that matter, and in that regard, | am sure the Hon. RAVthe future and we must make Sri Lanka the base for value
Karunanayake will appreciate. Sri Lanka to be madeagdition. Itis in that regard, | am also happyatble* the
logistical hub where we can bring in the type of good§port that has been submitted to me from the Gem and
from other locations and do the consolidation becaud@wellery Research and Training Institute which has given
regional consolidation is an important factor, a key ar@® analysis on my direction. | must highlight what one
for future expansion in terms of our exports and valiyguth from the area has said about their deposit.
addition basis out of Sri Lanka. We are also not stopping .
at that. In fact there is quite a good account in the form oF->227Ce< 2% @2,

BTN PDVUSH AV D FLILIL (BT T/ .

an editorial in the Financial News of the “Daily News” of pjaced in the Library .
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YRIWMSD TFS year. Inflation alone will push economies forward. But we
(sewevenin BIEIGLD o NIIleT] el 6 ) need to take stock of that and | call upon professionals to
(The Presiding Member) come out of their slumber. | call upon the people who are
520600 B8 Sgwd of 68 niEmmIsm 8xi8a®. @920 gple to make decisions in this country to make decisions
Dol 4055 Beamn. which are beneficial for the country not for the sake of a

0SS5 B T S few and sacrifice the rest. That is what is going on. Then
(m;m’@@ lg@ﬁ s T 5) again you look at the changes that are taking place, the
decisions that are changed overnight. Today, is the country

(The Hon.Ravi Karunanayake) by th h | h
o . un by the Executive or is it the Parliament or is it the
Thank you very much for giving me the opportunity tQ~ .~ . .
Y Y giving bp y Iﬁ diciary? We do not see. Parliament is there to ensure

speak Madam Chairperson. | am delighted to follow t 3
Hon. Rohitha Bogollagama because | have been saying(g%
he is the person who has some knowledge, who has s

flair in the areas of economic development and the instin
and the colourization of the greens are there as he alw. ) .
mentions that. So it only basically shows that the abilif levant. They are there only to implement laws. So this

that is there in the United National Party is shown wherey) rwherg we have got to ensure that we l.OOk forvyarq on
they are represented. the basis of protecting Sri Lanka. There is no point just

shouting, standing on roads, putting up posters. Today

¢ have got firstly to ensure that the people are able to

o . o Ive. Next, that they are protected from the bombs and the
Y I h . ’ L

dream. Your situation is you are living in the dead pa Yreats that are there. Today whether it is the underworld

The future that is unborn is yet to be known. In econo L )
terms, | have been saying at every given moment that if Wewhether it is the overlords taking control of Government
i ivities that are taking place, people are puzzled. The Hon.

lose the economic war, we have lost all wars. That is wh . . ) ; L
Inister was trying to project an island of prosperity in a

the People’s Alliance Government is rapidly heading for,
ocean of poverty. 8 Sueferss 6208 e0bomuion:s cses Baemd

® 2800060 ¢Fusnds 83 9B 0 Onews’ nO8 ¢
as¥ess. S0, the Hon. Minister was trying to labour on

the money is spent correctly and to make policy. The
cutive is there to head the Government and to drive the
%untry in a direction. And then unknown to both of this,

Judiciary comes and makes decisions that are not

Hon. Minister, you did try to make a good case of a b

Today we are debating issues of Scripless Treasury Bi

$?::Sl\;vr§ aBriIEist%ﬁjr}gai?:zuttk?eegr]s;itllgtriljningﬁcrjel_rot(:r?‘at point. But | guess that we have to go much further

X ' an that. If we lose the economic war we have lost all
Regulation of Insurance Industry Act, Order under the Debj

Tax Act and the Regulations under the Inland Revenue Atv%/)‘:‘ars. But if we win the economic war we can live for

. Tomorrow.
As all matters concerned are related to revenue gaining
exercises and the develo.pment of the economy, ! thoughf guess history is not relevant, but to learn from history
it was a good opportunity to take an overview of th.S v

AR : ery important. Abraham Lincoln had said certain very
economic situation that is prevalent. When we talk of tri\ portant things and | think those are more relevant in

economy, you cannot talk only of limited areas of expar dav’ : . )

.loday’s context. In 1855 he said this. | quote:
development. We have got to look at the cost of production. y q
We have got to look at the cost of living, the employment
creations, the business climate and all of that is what | intendrou cannot bring about prosperity by discouraging thrift.

basically to touch upon today. You cannot strengthen the weak by weakening the strong.
You cannot help small men by tearing down big men.

But, Madam, before that | like to touch upon a very You cannot help the poor by destroying the rich.

d d | think it is th f . Is in thi " You cannot lift the wage earner by pulling down the wage payer.
sacred area an INKILIS the protessionals m_ 'S,Coun You cannot keep out of trouble by spending more than your
the people who are able to say and do certain things at@me.
the competent people who are silent today. That is a cursé@u cannot further the brotherhood of man by inciting class hatred.
in this country today. Where are the professionals in thig©u cannot establish sound security on borrowed money. ,

trv? Where are the people who can do somethin You cannot build character and courage by taking away a man’s
country peop ; i 9 #htive and independence.
where are the people who have the might to get a job done®@u cannot help men permanently by doing for them what they
All of them are silent. God only knows the reason f@buld and should do for themselves.”
their silence. But | guess it is time that the professionals,
it is time that the people who have got out of this country How relevant are these words that were said almost 151
need to put back into this country, not look back in a yepears ago!. That is what we have got to look at. We have
or so and cry for Sri Lanka. We have got to ensure thgit to learn from these wise men who have been able to
this is the hour of need. There is no colourization whensi¢e the world before us and are we learning from them is
comes to the economy of this country. Unfortunately certaine question.
blind politicians who do not want to see across the divide
try to bring in subjective matters and distort the real situation. Now we are discussing about the Treasury Bills and all
But today we have got to go beyond that. There is no paihbse things. My Colleague and former Minister, the Hon.
coming here and comparing what was there last year to BBsndula Gunawardane, did ably cover the areas of
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Government borrowing money. But all | want to touch<® D622 9@ om0 dufus s oEiesd ¢P®® 66
zé?)é)@a G wsenea? @dde 12 Sowm AeHE BRI

upon is that the Government is going deeper and dee% T ot o> Senn! Gy oo, G oeiond 0B
H ¥a)[C} GBOEED [y lCles] WLUCHWL. 2 0O B ©]
into debt today. The Central Bank report shows that th 250 5 S DD, 1994 8O i) o e 0003

public debt as opposed to GDP has reduced from 104 BEL . seme Baces, ©® cmerm® Sasles 60 com wwlm B

cent to 95 per cent. That is good. But we also know that,, 5cme 503 ¢5 Sewte Sued. cood ades Swses Besies
the devaluation that took place owing to the tsunami fungs s, scwm® e86,, 128 <@ Baowm Beme B @moe @
that came in, distorted the picture. Are we not living in @:005%53? 8 60 &0 0550 yoos »aivdws 8 Oco
fools’ paradise? But the quantum has increased to Rs. 2842590¢? ® oedd ¢&@8@¥e® 9@ 0 @@ SO g0 ®ETHO
billion. Hon. Minister, | am sure you are basically awarse 8o O 598 8 o8 ¢0uedE Busies’. e®0 Bwudg gweon
of this. Let us not get fooled around with statistics. At i3 287 ¢805 donleBn® dod Buc Bgewn 2bEedsin

end of the day the debt component in this country wiF20e0 225058 o @ Bae. I goin 30 woNS OD.
increase rapidly E062080¢ 605 EsIez3? Heen® BwEd [0 B8] ¢0? [Ho B8]

20 @83, ¥ 3w ecslors Byl ecoms Dews! B30, [0

, B8] @ wendidewsd dmm et B »OE 8¢ e, Bl
Furthermore, the Bank of Ceylon and the People’s Bapgk 5.0 ememec 8 2600 som weless?

are now in a situation of pawning the NRFC monies that

are there to issue Treasury Bills. | do not say that thes@ur country is drifting, is drifting dangerously into a terrain
are totally illegal. | do not say that, but that is morallghat is uninown.

incorrect. You do not sell your family silver if the country

has sufficient money. This is what we have got to look at.Today, are we looking at and concentrating on the economy
Is that the reason why the Chairman of the Central Bagk a basis of friendliness or on geographical reality? The
was suddenly told to resign? Was he told to resign or haén. Minister, Rohitha Bogollagama was speaking of the
he resigned on his own volition? Is it that they wanted tifgee Trade Agreements. All of those Free Trade Agreements
Central Bank to print money? So, we must look at theg@re started by the United National Party. We were basically
things. Why are they trying to politicize this issue? If yotalking of the Free Trade Agreement with Pakistan and Double
mess around with the economy of a country you can neveixation Avoidance Agreement between Sri Lanka and
regain yourself from a deep and dangerous trend that ygetnam too was started by us. So, these are the Agreements
are going into. that are there.

The insurance sector is also being discussed. | thoughts, ecigm eajeceoncerme @vmm
it is necessary to mention this. Itis a competitive area. BUliemijiae Grrans GunGsreaansio)
in reality is there a penetration in this area? It is very little. (The Hon Rohitha Bogollagama)
With regard to the personal insurance scheme, th; s started in 2001, prior to United National Party coming
penetration is very low. Fanciful advertisements affio power.
basically duping the people. But we must ensure, as a
Government, as administrators, that we look at and guide,s; <8 s gnows Somm
it in the correct way. What we basically ask is whether thiswreswide rai swmesnmirwss)
trend is moving in the correct direction. (The Hon Ravi Karunanayake)

What is it?

The Deputy Minister of Finance, the Hon. Ranjith
Siyambalapitiya’s penchant is always to take the United®St e5i8o edleomnc@o® @oo
National Party on at any given moment. | quote the heading=’®7t/0& Gonahs GLinGaneaiisio)
of an article in the “Daily Mirror” of 31st May 2006. It (The HonRohitha Bogollagama)
states, The Indo-Sri Lanka Free Trade Agreement.

DI SO DSENDNED DN
(Lo esor L&) T@ifl SH(h6sol I1[BITLISS)
(The Hon Ravi Karunanayake)

In that same article it states, | again quote: I said, “Pakistan Free Trade Agreement.”

“Don’t mislead public on country’s economic growth:
Siyambalapitya”

“The price of a litre of petrol would have been increased to Rs. @St eJicD eAeMCHIOS SN
100, diesel to Rs. 69 and kerosene oil to Rs. 67 per litre had thelorewiflg Somams GLmGsTebevTsin)
government continued to follow the UNP policy...." (The Hon Rohitha Bogollagama)

The very next day, which is the 1st of June 2006, the Hon.The Pakistan Free Trade Agreement was just signed by us.
Minister, A. H. M. Fowzie says inl‘ankadeepaNewspaper,

! DI SO DSENDNED DN
| quote :

(Lo esor L&) T@ifl SH(h6sol I1[BITLISS)

“ o698 Be 6Bad 1005 00 08 me wad. Sud 8c ssd 70 (1he HonRaviKarunanayake)
e300 08 e a8, H8ene 8c §8ud 695 e OB me 8. Yes, but is was started by us.
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look at tea; we must look at textiles; we must look at spices;
we must look at service industries. Those are the things that
we have to look at. Nowanaspathieare under check. Granite
is under check. Copper is prohibited from being exported.
So, then immediately it will come back again. | am not
distorting. Let us not take credit for it. What we have got to

(ometn i pad SpemTpTIES) look atis what.is there for the future. No, you forget India and

(The Hon Ravi Karunanayake) you go to Pakistan. Then you fc_)rget Pakistan ar_ld at the next
o . moment you try to embrace Chin. You end up with China by
This IS the pr.oblem. So, In two years we brou_ght abo R/ing China everything. At this particular moment we must
economic stability. There was a 1.4 per cent negative gro lize that every country has its own agenda. We cannot
we brought positive growth to that. Investments were ﬂyirlﬂame that. They will not come for the love of us. They will
out of this country a_md we brought them back. You ¢ me for the love for themselves. So, whether it is the United
rgmem_ber what we d,'d' You were pqrt and parcel (?f us at t_ fltes of America, whether it is Russia, whether it is India,
fume. nght. So,.that is why | am saying that there ISno PORhether it is Pakistan or whether it is China, as Sri Lankans
in saying that this was done by the Greens. And this was d%éemust do what is good for Sri Lanka. When China gets the
by the Blues. The ruination _has been done by the Reds. E\éﬁt of Hambantota the Indians get annoyed.
al k_now thf”‘t a}nd t.hey continue to do so. Let us get to t fiderstandable. You do not blindly go to China forgetting
reality of this situation. Let us take control of this country IBi Lankan politics. We have gone through these lessons

O 1B eNTeMEEIDE OO
(torresor L1 Grmanls BGLmsmelevTsin)
(The Hon Rohitha Bogollagama)

You may have started bu we implemented that.

DS SO DSFNDNED DN

a manner that is good for our people.

28 6@050¢ Bwsies’, GO0 E5y00 6@ Bwsiess RBED §mo.
@00 B30 OGBE O WG, WY 6O F6d F¢eds W D>ITes3?
¢ 0 o VOBV B0 IR OB ¢ Bws), OYI®
eomelE. e@mO ¢Binde 6@imme BeEy ¢HHI. WYL (Besy? 6O
Bus ¢o 653 B0 »OBIes’. @m0 BInd wsesm0 ¢des O5ies’
©0¢? @ 08 OB ¢ 80 @¢ O B0 683 ecom vy ©OEd
Beam), enBemidddus ecoimy @@ Bey Bewo. 08 Sed
Bl e 3. 80 @und 0y B REecIOc &g
@03 230 300 B0, Sbedd Buddmwsio @decs wds D@ Bwed
B, B Vedes weron. 6wl 6® SBHO? DOBW WS WSBHAOG?
@m0 06 BesImO 0@y 0536 mY.? ®@n nO8 Busles’. decd
wB¥e 8 Buey E80 Bwo. ¢ @ecd wmdo. o® el BB
B e® G0 5B WOTHO @V ©¢5¥0? H® VOO dfesst BB
BBBBO DR WOYD WOBDI. DI GO, 80O DBHE BBEI. GBS
8 nriey Beds O 58 @080 »OTim vesies’. Sl KBm
2153860 BuwoD), DSERDORI FHBCEEI ¢85 d3m D OB BB
@2 N WDOBIDE? B¢ 60O @wed 17 OB ¢ BDeD 6®
£30® BBe3® Feso »OB G @ydhwes ¢ O¥es’ Bued. & yddw S
Bueo 8w ©00ws Buwiers dm 600w e @Bwed BBEE0
¥’ ). o 6m00e ¢0Bi ©» ©5380w0 BBCEEI ariss’ mED.
4GB €€ @E®eDE By D 60 ORI BeR). mEE @m0 O®
Busless? Soimoe 8000 wede? ¢8we, OCE¢ @m0 Oo BWmmHO
30@1? &8 6®Dn »idBews’ 650ed8 Swries’.

But what we are saying is, is that necessary?

before. So, you must all look at these. China is giving
commercial loans. Whether it is Norachcholai or whether it is
Colombo-Katunayake Express Way, they give commercial
loans. You need not go to China. You can go to the City
Bank; you can go to the People’s Bank; you can go to the
Bank of Ceylon. The NRFC gives at 4 per cent. So, why do
you go to China for 6 per cent. There is nothing important in
this, | mentioned last time about the Colombo-Katunayake
Express Way. In 1999, when the tender was evaluated and
awarded the cost was Rs. 3100 billion and now the Hon.
Minister Jeyaraj Fernandopulle brings it before Cabinet on
5th of May 2006 the same thing which costs Dollars 292,000
and says that he spent Rs. 4.5 hillion previously. So, that
menas this Colombo-Kanayake Express Way which is of 25.4
kilometres costs Rs. 36 billion, Rs. 36,400 milligBwsies

0® Secd B06wmO® BEun 1300 Swe 928. e®m SrimcsiOs’

e Bedn ©00ie? @00 soBs’ 8uwd 1100 o8 9. 618

G6d¢ c®2n Beasies’? @Bs’ @01 nO8 ¢8 Swsles’ &8 Bwsles’

By, »® Katunayake EXpresgmis 60603 not wesis Secs.

285 B8Bwm 5000 wm IO BBws 36000 wWwmd O e
BB 8w OO & D166 DDIVED el 6¢sies’ oy Bws O

30D O OB @BE.

& 0068® gedesd YOS HOB GOOGE Gy eries. ¢’ @bCmews’
O 5003 edesies’.

Those days it was through military approaches that

Look at the economhy. We have got to realize that there:isuntries were invaded but today it is through economic

a regional geo-political situation. We basically look at Indigyasion that countries are captured. So we must be cautious
as a very important neighbour. We had Free Trade Agreemeftgis.

and it was Mrs. Chandrika Kumaratunga who started them.

Hats off to her. We embraced the situation and we knew that ) )

we had to do it better than them. They only signed. We carried-nina’s over-concern and love for us is not just because
them forward. What happened? Indians and Sri Lankans wi}@y have surplus money but it is because they want to
thriving in their business. You mentioned that it was 1:4. ifftérnationalize themselves.

you look at the annals of th history of Sri Lanka’s trade, yes,

it was 1:16 when we took over. When the United Nationalod; asice aenadom @omm

Party left if was 1 : 4 and that is what you still maintain and(wresifile Ligew Gesaidser)

that is with Vansapathis, with granites, with copper and with(The HonBandula Gunawardane)

things that are there. Those are not what we traded. We muBig commission business!
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DS SO BDSFNDIID DN
(Lo GBS LAV T@ S(hEsol T HITUIS S )
(The Hon Ravi Karunanayake)

As the hon. Bandula Gunawardena says there are bi

are trying to spread their investments all over and we

2505Ee®x5n0
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DS SO DSFNDIID DN
(LoT GBS LAV T@I S (hEsol T HITUISS )
(The Hon Ravi Karunanayake)

Y'%on. Minister, you and | know that itis the BOI that drives
d country’

¥6. or Section 17. it is the BOI that basically does it. Chinese

Sﬂﬁ&ssage Parloutssess BOI &z woes.

duped. We annoy India on one side. We annoy our SAARC

partners on the other. What are you doing?

O 615D eICMEEIOO VDN

| saying all these Hon. Minister because you seem to b@? e Gurans GLin@sneiavrsio)
formidable. The SLFP Mininsters are not heard of . Our UNP(The HonRohitha Bogollagama)
nominees are heard of. It may irritate the PA guys, but they’=° &2 29596,
are incompetent. We know that. We have got the brains and

they have got the power.

320 6®gw B, J emIEEs0 ACw B, GO0 @0
Seomwnic, 6® 60c) Beasiess?

O eSINT TENDNWGD @D (@MNE® Bewids FIDBDH)
e DO BDVBLD ¢ SE BIED BHewiss GOIDBDHEI)

(e 1flg Gpmamess HlFnmruwss - Qn(KEhF Tamevser LiT g
OIDFF(BLD BT LN B, B QULpEISGED LilTF 9emInd &F(HLD)

The Hon. Roh Di ke - Deputy Minister of High . . .
(The Hon f).ana ssanayake - Deputy Minister of FIghWays, e Government in the past. If you bring that as private
and Deputy Minister of Urban Development and Water Supplgﬁ

dcs Bedn 80 e@ew my.

DS SO DSETNDNED QDN

(LTS LLOG T@il SH(hGUoTIT/BITIISHS)

(The Hon Ravi Karunanayake)

Y. 850 6@ewns HeamD). Acw Ba)en 600D g8 S eBTIND).
[0 BBt ] D530 29@00® ¢ys Bswdess, 6@z w3y gradoldersie?
eewdedewsd 3BCEE ¢edd edde B8mey e®m mED, ¢0m WEI BBE.
2058e®53nd By 1 €00. ¢ emIDOS ¢ e0m0aG? JOo 8 0

DS SO BDSEFNDIWID DN

(Lo GBS LAV T@i S (hEsol T HITUIS S )

(The Hon Ravi Karunanayake)

HOBOR). 6@ Bedege? @ »O gded ¢ 653, IBHI ONEd
205 OB} ecmd. eDr O 8 285 eEEmYI, eddw celdy
585 ©B50). 6@ OH? 38 B e > WS O B
28 Swsies’ 6® GO 28w mEE BC cvs) BBies’ 6mEIRE BWEE.

Then you talk of investments and include infrastructure
into that. But infrastructure is something that has been done

ctor investment and show that it is a quantum leap in
investment that is a distortion.

Look at Dialog. Itis 150 million out of about 1000 million.
This is a company that is here. That is infrastructure
development for an existing company. Let us look at new
companies.

Today, the newspapers refer to a new company. That is

2558 §0ms oy, om0 & Bricd oB30. But what we are saying good. But Dialog’s 150 million is a waste of money. | am not

is look at this[a00n 889:53] ewoe ewoe S S Badn. EBmes
a0 sidedd 00 I Budo®. ¢ New 100K oo egmr. dwo
SoaEsimed. D3em0 @I0n® cmretets B, & ecs |00K Sz
20 Beadm 20 cvemm®d, 6® 0166 g ¢ 6Oy (@0 B8]

Geommnsd ©0; 5¥5Rn8u’, ¢ 561 88 mn mEdws e0edd
Bedsies’. 8 8ug 6¢500 D00 Bedmd. 60i8n 6@femidEe®
3 OB® 60O Brnw®s3 cusiossy W), FEHWHG OB
e@DOC BPenow Bcso. 2005 8O 2006 ¢S OBQm@ Buwd 8la Buwo
BRlewog, 8060. 90 8ned, edde Bdims 2uen mOTTn donw
Ben S¥nmes ¢ed Buecd. S o 0Dows G BEsies’ By
G060 6d@n 580csw 08 B8 Brnd 398. eqwns noys w0 Ced
OB w@bencss’ BOl »858 Hwo ozd? fisd & Buwd 81
OBA»@ emoed; Beamieny? & Swwd 81 O¥dmw ¥emI®
wdesiensic? eBs3 o@D o W WO OB By 4G CEOOD®G
53308 ¢53008sews® Bund 1258, 1528 Of 0501, 6@ meg
B oS @ wed Doy B Bunsd 1585 Of «0md. &
B0 nOB RS, c®DOS ¢b 19,000z ¢ 8 6O BeRdsiesd?
@0 Dmews’ 125000z 6® Ged 6® AcnmniBnd dmn O 80 1900023
®a25 0 OB 0O Bedm dert Hew e@mnie?

O3 6515D ATeMEEIOQ @HHN
(orressi L@ Crmamld BGLmbsmebevnsin)
(The Hon Rohitha Bogollagama)

This is only out of the BOI enterprises but overall there is

a difference.

saying it is a waste of money, it is a requirement for them. But
that is not a new investment. They will not be creating new
jobs.

O 618D eIEMEEIOO VDN
(oresvrLjhl@ Brmanls GLime%TeLevTSLD)
(The Hon Rohitha Bogollagama)

What they are going to do with the 150 million US Dollar
investment is not expansion. This is a new foreign direct
investment coming for two enterprises which is only
concentrating on the broadln{erruption]

DS SO BDSFNDIID DN

(Lo GBS LAV T@ S (hEsol T HITUIS S )

(The Hon Ravi Karunanayake)

Never mind. We love it. We are not splitting hairs. If you
can bring it, we will be the happiest.

O 615D eICMEEIOO VDN
(oressrL i@ Brmanls GLime%TebevTSLD)
(The Hon Rohitha Bogollagama)

Yes, | know that.
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DS SO BDSFNDED O
(Lo esor L LOG) T@i S(HGSOI T IHITILISS)
(The Hon.Ravi Karunanayake)

Hon. Minister, you know how much | have helped you t6

bring in investments during this period.

O 518D eIeMEEIOO OO
(torresor L1 Grmanls BCLmsmelevTsLn)
(The Hon Rohitha Bogollagama)

Why not. | appreciate that.

DS SO DSFNDED DD
(Lo esor Ly L0 T@i S(HGSOI T IHITILISS)
(The Hon.Ravi Karunanayake)

If I am thinking only as a UNPer | will say, “This is the PA

Government, do not invest.”

O 518D eIeMEEIOO VDN
(torresor L1 Grmanls BCLm&meevTsin)
(The Hon Rohitha Bogollagama)

| appreciate that.

DS SO DSFNDED HDN
(Lo esor Ly LOG T@i S(HEvOI T IHITILISS)
(The Hon.Ravi Karunanayake)
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(e flG FHIHTAN S@ST - 2 6IBTLLEYIGEET IeHLDF F (LD
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and Deputy Minister of Fisheries Housing Development)
@0 O3Fn®, meden) emoee ern® Rwr Beawiess?

DS SO BDSFNDWED HDN

(Lo 6Sor L LOG) T@i S(HESOIITIHITILISS)

(The Hon.Ravi Karunanayake)

weden)d Basss Boy, 5y @ 6O B35S By, 60 Bisiess
Beso.

O BEBE 9SS VN
(el FHHTANN S857)

(The Hon. Chandrasiri Gajadeera)
& 0o @Ees’.

DS SO DSFNDWED DD
(Lo esor L L0 T@i S(HGSOITIHITILISS)
(The Hon.Ravi Karunanayake)

Forbes Magazings »98 Swusies, scimed O5© ezoemaesmo
296 Be.

O OBEBE ©LES VN

(el FHHTA S857)

(The Hon. Chandrasiri Gajadeera)

widend @90 el Yy@Inss 6 Beamd, & wdasiewss.

I am selling the country because we all live in this country.®d; S8 ®dignmnem oo
We do not want India or Pakistan to get our business. So dep7evL1ii@ Tai e Tbmuss)

not look at it from the point of view that this is being said by
agreen. So let us look at it differently. We are saying, look at”
it from the spirit of what is good for the country. We from th

(The Hon.Ravi Karunanayake)

endeSewd Bumdag 90 e0Eemds’ dms 08 Hen Buey Oz
ODEDREDTS. BWBEs By 653, w8, & Bum &8 ez Bwso,
€5, o B35 ©e3dwid 60Eemds Do Bwo. Im whe Bwesiess?

Opposition are helping you more than your own parnerss o sm o moe mo mosest msest? 68ed S8wes 3577

who are supposed to be your brotherhood. e ®.
23603¢Sw30 O8a @8 ccd wOTlerd wnde? SO eI @mISewrsie
wBlers. Bwd 65300 E BeRnD 6z3e? i s1stn w0 Hews ¢es
e3G0Cw 65, @¢ OB Cobene S5nBuRNens edud cnm WEsD
BB, B HEsed G ®EI. 68 Jed Yelws 5w Bwd >
DOY 3B, DRTID ¢ Bwoy @0mISE.

Hon. Minister, we have to look at how we are going to ta

B RO 98 Ronw Bwd ® DD, emd wewiedend
©00500¢ & ©? & c0EemIs’ Om ¢Bies ©0¢? wrRES e0eOEe
2886 S exds’ mBBed. & o i ©3¢e? midend Busim Bovg,
OB eedmed eeneminns’ gnd 17 98 Bw? (@100 B8] @ce
oylen) 6®@emd? 6® GO MY 608D wWOBIEs? E@IBYD WO OB
B, €h R Doy, 05l Beadm Hwo nO8 ¢8 o® mM
®OB3en. [0 B8] midend 62008, muderndo Ot ewig 8
28 cTOT0. ¢8 Bum el gpwostm. wEend ®B 0edE, M
l?édm’m 30es OB3ess.

(The Hon. Chandrasiri Gajadeera - Minister of Home Affairs

Fhis countw forward. Where is Russia? Wh-ere is China? Wher.gmaa8 OBk oot © B Sw of BEmskn. Or®0 B,
is Romania? Where is Hungary? Where is Poland? Whergdssed cuern cosfess ememde S 92 caiodos S, 60
India? All of them have embraced the market economy. &8 e@500 Semdr. 8BS @ BSsin Buwo Bwd Byl @Bl
why are we looking at these Communist countries. Look @Ee=e Eo08e5590? (800 S50

Cuba. The ‘Forbes’ magazine says that Fidel Castro of Cub%w063 o B0 DO, Bems o Bedsest B Sed

is the seventeenth richest man in this world. | am sure Vasudgy@ s, 0,5e9 moe? 90 88t @8 e200s 208 o emd? ez

Nanayakkara will hit the ceiling when he reads this.
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I do not want the BOI to go by default.

DS SO BDSTNDNGED QDN
(LTS LLONG T@il SH(hGUoTT/BITIISS)
(The Hon Ravi Karunanayake)

(ressrL i@ Brmanly GLime%TeLevTSLD)

Then Hon. Minister, you are talking of economic (The HonRohithaBogollagama)

investments. What have you done about the BOI projects?hey must maintain their credibility. We know certain
You are saying that we must develop the economy. Biincerns of some of the people.

according to a newspaper article the BOI has backstabbed

investors. Thank you.

| am totally in agreement that we have got to, whereverod; S8 odignonwm 9oon
possible, develop national industries, We must do it. (LomrGRorL LG Tl (BT BTUISS)

(The Hon Ravi Karunanayake)

I do not want to waste time your time and | am not in the
league that tries to do that. | know that you know what
business is.

O 6518 eDIeMEEIO @O
(oressrLjil@ Brmanls GLimG%TeLevTSLD)

(The Hon Rohitha Bogollagama)

That article was about a project that —
O, B B FINID S | am talking of a subject matter that comes under the BOI
(nETLIAE Tel SEeTTBTwES) on which they have taken a policy decision to stop the
(The Hon Ravi Karunanayake) importation of certain items which are locally manufactured.

No, no. | am talking of an article that appeared in the “Dailj/n€re is no problem. In future, if a new company comes in,

Mirror” which says that the BOI backstabbed investors ayP! Sign an agreement with them and say, “No more
that it has backtracked on certain things it agreed to. importation of items manufactured in this country”, then we
no problem at all. But, this is going back to the 19%@s.

O eSIBD eIEMERIO Ve =388 @owd mO» uted. Here, | have got an article by a very
(ioresa 0@ Guranls BLTESTeveTSID) reputed person, Mr. Nimal Perera, who does a lot of housing
(The Hon Rohitha Bogollagama) development activities. In it he says, “My cost of capital

If you read it you will understand the context in whixh i§oes up by 25 per cent.”

relates to the BOI.
O 6518 eDIeMEEIO @)

(ressrL i@ Brmanly GLime%TeLevTSLD)
(The Hon Ravi Karunanayake) (The Hon Rohitha Bogollagama)

| am only referring to the boxing of U-turn, where they arle |_:|° tn.kMF;mbefr, IW?E Id got waste yc:urélme. C?ncelygu tfrllmts?
saying that we have signed — will take time from the Government side and explain that to

DS SO DSTNDIGED QDN
(LTS LLOG T@il SH(hGUoT T/BITIISS)

you.
O 6518 eDIeMEEIO )
(eSS G Brnams GLmEETeHeVTSID) DI S8 DSFNMNED VN
(The Hon Rohitha Bogollagama) (LT GBI L{LOIG T@ SH(bEwI T BT %)

. . . . . . (The Hon Ravi Karunanayake)
I know this particular investor who has given an interview. . : )
In fact, i went into the matter when it appeared in the Then, it is the same with Deshamanya Lalith Kotalawala.

newswpaper. This is an investor who had been looking f%? you know, he ha}s ma-lde the biggest mvwstmgnt in this
land in order to set up a — pountry. And what is going on? He says that his cost of
invwstment goes up by 33 per cent. One day the Board of the
O3 S8 DSGFNMID VDD BOI sits and the next day they say that you cannot import
(omesi Ll 1@l HGeipTuISs) these 11 items into this country. Then two days later, you get
(The Hon Ravi Karunanayake) a correction saying, “Mega projects are exempted from this
I am not talking of that. | am not interested in personalliing.” ¢ c@m m0e? osBEe 68 60 sEmwe BEFO g8
matters, Hon. Minister. Those are different things. If ypu d@uiess? 4,8 8. ¢ 88 srifemo Badml aso Sco ©08 omo.
not give a land he will say that you are bad. Those things‘@@ses:s @ofm smtes Suses’ cxemimnsio ¢ ©0m s
not count Anybody who wants can — B, @e e@mDoe 6O Bediess? ¢ Mega project®cd o8 &
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problem | am talking about. | am talking of the problems the peopi@:Swoed cédBw Bdsocmw. e@-EDED @¢ 6@ edxiess? dd-d
are having today. In that case, you must say, “Stop car import&scio §;8xd 1408. m0¢ 9w od0Ge, ©®? e@mAHnE SeDd SBocdd
becuase now we have the Micro cars. Then, you can say, “Stop sggwc 200 8. §;8wc 300 & Swo. d¢o Consultative Committedezs
imports”, because we have got the Pelwatte and Hingurana sufasmoo 0 epyem. @ e®en Bwe? Gi8wE 1208. denm® c@umisie
factories. Then you can say, “No more cement should come B8 c0ziess? @il 6® GO0 60E) Bedsies’? e®er cwie® Om
Further, you can basically stop textile imports, because we expset3.

textiles to the USA and Europe. Then, canned fish. Why, we have got

the sea around us! There were people who have been saying th

000w ged ¢om 00 mbenn Beawiess. ¢ 353 ©1d @® 00
20533593 B8O 98 axc0ddws. ed O O VPO ¢ edmdoe? Itis

easy to talk, but you must make itwork. Then, on the same kasis,
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(Lo @wsT L{LON& em@. 6TLD. [FeUT d60T LIGHS L IT)
(The Hon. Y. M. Nawaratna Banda)
A 0@ ot S »HOE yEvw.

DS SO DSFNDWED O

(Lo esor Ly L0 T@i S(HESOI T IHITILISS)

(The Hon.Ravi Karunanayake)
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(The Presiding Member)
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WhereuponTHE HON. (MRS.) RENUKA HERATH éft the Chair
and MR. DEPUTY SPEAKER [THE HON. GITANJANA

GUNAWARDENA] took the Chair.

DS SO DSFNDWED HDN

(Lo esor L L0 T@i S(HESOI T [HITILISS)

(The Hon.Ravi Karunanayake)
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BewlEs DANDIEHD)

(g HF FLIMTBTWST e Hei)

(The Deputy Speaker)
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DS SO BDSFNDIID DN
(Lorreser 101 T@i & (h6wol 1T (BT IS )
(The Hon Ravi Karunanayake)
e@ue?

Beciss DHANDEDHD)

(L7 HF FLIMBTWST el He6i)

(The Deputy Speaker)

IS0 B0 Bl 8 Bedsles’ Bwr cCd® Ve ¢H®
GEB.

DS SO BDSFNDIID DN

(Lorreser 101 T@i & (h6wol 1T (BT &%)

(The Hon Ravi Karunanayake)

oy oy, 98 N0 058 erslers 11400. 90 8Snsin 40 mocwss
Beamdo. m®@ 601D B0 2300, BEBO DD sy B0 @0 By
4028 06 BedHO.

Beciss DHANDEDHDD)

(L7 HF FLIMBTWST DT He6i)

(The Deputy Speaker)

@) D @6dB 0 Beaziess 11.300&.

DS SO DSFNDIID DN
(Lorresor 101 T@i & (h6wsl 1T (BT &%)
(The Hon Ravi Karunanayake)
oy O 808 erter’ 11.350.

Beciss DHANDEDDD)

(L7 HF FLIMBTWST DT H6i)

(The Deputy Speaker)

OB Wepss O BeRsiess & cDEOE.

DS SO BDSEFNDNID DN

(Lo esor 1101 T@i & (h6wol 1T (BT IS )

(The Hon Ravi Karunanayake)

28 S e ©BY. VI Ym0 §ed BV OEHS ORI
TBHOE Buws I OO ¢Fmdo.
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50 e@me 098 #OBROBE Busles’. e Eods ¢BweE 1000
OB wOBm By, B, ev® 0 Sl ¢8) ®Osis Yoo o3, BE
@D By 60 Vem® By dw ©E O Ons ®OTIess.

O OB B3e3) esemaes OnEd BeRdw e O OO O ED.

Carson Cumberbatch Company, Arpico Company, Munchege

Buws 6® 60858 95 @ 6038m 6@Fe®ICEIO® ¢@F®) ¢53HDo.
0@ D268 Bwe® (OG0, -GBaE emID 68 R0~ wemows onienss?
920 B @ B ¢@ed B @ Sem. & emdesied Annual
Reportsoéss e®o0 Swusiess, Carson Cumberbateo®esSed
D088z LoD 8Y g 168 wepwsd m0m0). Cbws dmm Heam
Y& B goewddn Onens’ Beam ©dutesr §ccd ®®0 »Bwiw
B, 6@z &800AEEE? ¢ BOD @B BHWOB IBEsS By B
& D000 208, #58emd em®= S v Annual Reportexm:s

“Operation with the Government of Sri Lanka under the IGA
Company We had immense problems and as a result, we recommended

to the shareholders that we write the entire investment off.”

6@ D966 603 ¢ ©® W BT, J B OO 6O Bfemo®
woen gBBO0 dm Crleeh O BRew 653, @DV WES F5
nE BOB 6® €50 @IV I Beawles’ Bwed 9 On wewdcdewss
DO EI. @ B Bedmr) gevidn T OB ¢ “Cod®” gos un. 98
o® 8T ez’ cON.

" 48 D08 L5ym10ed GBI D dm”

den® Busies’ 8O B8D«w. 63 ©0533 0 Im? &¢ DeICRIS
@O0 Beadnd. 805 Bwue® o DDHWSOS ¢¢ D0 DEHHDE?

O 9P e

(orevar i@ o mliflest i emelT)
(An Hon. Member)

Expire soco.

DS SO BDSFNDIID DN

(Lorresor 101 T@i & (h6wol 1T (BT IS )

(The Hon Ravi Karunanayake)

@9, g¢ eXPIreed. c@imoe 60 Bedsles’. ag o053 m09
O 68O d O OR). BEO yE»WS RO W S WS WHDD.
e@0500¢, 6® Busiess? ®m HO8 ¢® gw 6® GO ulmw Syen
DO ¢0m05e. 6® G0 805 Bue® ¢f) mOBSD weo 83w! 48 Buwsles’
o® 8360 % S WS @Bies’ BB 6® GO Syey WO, 6® Jed
2088me e mOsie Bued.

® Ged 2080me Syen D B0 FOIBIS 68 BE Gr) VKOO
e »98 cost of production. If you do not reduce the cos of
production, how on earch are you going to compete with
neghbouring countries? We are not ‘the only girl on the
beach’ for investments, If we do not ensure that all are put on
an even playing field, we will never compete with our
neighbourhood. India is moving ahead. Their growth rartis
at 9 per cent or 10 per cent. When the United National Party’s
Manifesto was put out and the Hon. Ranil Wickremasinghe
and the United National Party said, “We will ensure that we
have a 10 per cent growth rate”, what did they say? What is
the country in this region that has a 10 per cent growth rate?
It is India that is having a 10 per cent growth rate. We have
tha ability, we have the confidence and we have the know-
how to achieve this. Now, you see the proof of that.

Beciss DHANDEDHD)

(L7 HF FLIMBTWST el Hei)

(The Deputy Speaker)

@0 55RO, 12100 @066 s ¢ 0 08 Bwsis
B @R ©S; Oe3tO0sS ©53Frn@red ¢ 82 B wees
208 @8 6¢TIH YOOI, ©F; OO O35 R@red ocw 8508
1528 @88 6Dy Beadmdo.

DS SO BDSFNDIID DN
(Lorreser 101 T@i & (h6wol 1T (BT IS )
(The Hon Ravi Karunanayake)
99068 0Ew BemOn.

Beciss DHANDEDHDD)

Reamiess. Hon. Minister, | am sure you will understand, in v #é sunpruss ojaiiser)
page 72 of that Report the same thing is stated. It states,(The Deputy Speaker)

quote:

DETBEO BO WICW BN ©T DB QEROLND OF3E®) —
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DS SO BDSFNDED O
(Lo esor L LOG) T@i S(HGSOI T IHITILISS)
(The Hon.Ravi Karunanayake)

the tax amnesty that was granted. How much of money
has been collected by that? Itis only Rs. 1.2 billion. They
said it would be Rs. 222 billion. So, if only Rs. 1.2 billion
| will take another ten minutes and finish my speechas been collected, there is something wrong in the system.
What | am saying is to increase production in this countfhat was absolute hypocrisy. The situation would be the
- same if you do not bring down the interest.
Bewlds DNIDY) India is having a 3 per cent cost of capital; in Bangladesh,
T He FUMBTUST DjeidFel) it is 2 per cent; in Japan, itis 0.6 per cent and in Indonesia,
(The Deputy Speaker) they are telling the investors, “You do what you want and
@& O35, | will have to now call the next speaker. | amvhen you can, come and pay us back.” If Sri Lanka is having
very sorry. The time allocated to your group - a cost of capital of 22 per cent, how on earth are we going
to start asking for investments? So, that is what you have
to come and speak about here. There is no point in talking
of a 41 per cent export increase when you do not give them
the necessary base to carry on with the investments in the
Our Deputy Whip, who is now walking towards thenext couple of months. Please, look at that.
Chair, will discuss it with you and take action on that. What
| am saying is, how to reduce the cost of production and Today, a bomb went off in Ragama; yesterday another

DS SO DSFNDWED HDN
(Lo esor Ly LOG) T@i S(HEvOITIHITILISS)
(The Hon.Ravi Karunanayake)

the cost of capital in this country. Today, the cost of capitabmb went off.

is almost -

BewISs DNDNGHD)

(g HF FUTHIWST e H6rT)

(The Deputy Speaker)

©0; OO, ©; Ver3dOss’ Os3Fn®red micens QRSO
50 8208 108 @m0, In®0 B8 5 eB8 c0m0.

DS SO DSFNDWED HDN
(Lo esor L L0 T@i S(HGSOIIT[HITILISS)
(The Hon.Ravi Karunanayake)

These are what that gets into the
international press. Then, what happens? Do the investors
come? How many of them have signed agreements and how
many of them have come and invested here? Signing
agreements is one thing, but investing is another.
Crystallization takes, from the point of signing the
agreement, almost an 18-month period. So, as you know,
at the Consultative Committee | presented some ideas as
to how we can overcome this. As | mentioned before, now
it is time to collect our revenue. The Hon. Bandula
Gunawardane mentioned that the total income in this
country is Rs. 457 billion. Of that, Rs. 437 billion is for

Our cost of capital is roughly about 12 per cent t0 Ynortization of capital and interest owed by this country.
per cent. That is increasing day by day. The Inflationen, after paying the salaries of government servants and
at 12%2 per cent in this country according to official figureghe pensions, from where is the Government going to find

) ) o ~money to fund the rest of its development projects? Some

this country. The decision-making is absolutely sla®.

Ged Boen ©¥N §mIcws 6@Iex® 0028, O sEtnRsl dded
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goeuddmews o® GO0 gBCey Brig 3057 88wl W emID B0
oededd ¢Detd & Boen cOm Yoensd giews & grewdsmewd ez
OBy ZOOB ¢?
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©080 wBtey D@8, 8060 @08 ©EE BHY, den® BH®
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B g0 ¢ads Bz oy @ Bwd. 3008 6® GO0 #00® SO
DR, wdCHE® ¢00® SwD cDIFWE ¢V, e®eN®E O

WOBED? 3 6@ 6® 8L O3en3? EHD wsdey @ Bay

The next most important thing is taxation. NOW, YOus ¢z @cdecs B8CEe. Rdecs Bewos 8 @retneds! 980 vmd
are basically having, on one side, taxes on banks and S & c0cd 890 @20 ¢ ® B WOzess?

the other, taxes on credit cards and mobile phones. Yo

i h f h o .
are trying to capture that source from where payments jrgs. US Dollars 6.4 million has to be paid by theJily

being made. This country will never succeed on that ba o .
: tg,the Mitsui Company by Hilton.  Of that, the company
Yi h le wh ffQft won. %
ou cannot succeed by taxing the people who can affgrd only US Dollars 4.2 million in its account. So US

. Y lop th f th . Th -
to pay. You must develop the base of the tax net er ?ﬁlars 2.2 million has to go out from the Treasury. US

no point in having a 40 per cent tax if you cannot colle lars 2.2 million has to o out from the Treasury when
10 per cent of that. You must reduce it to 15 per cent g q do ﬁot hlal e five centg tou av the Sathos: y(\)A:kers
ensure that you collect a higher tax revenue. These Wg}%y Ve v pay W '

. s © B8 9e0ss wemiw ¢8m0r 8 Bwy mA3w. BEOSS sos’ AW
the things that we were driving at. Remember, they Wejég@dm 2005 6,008 o0t BFem 2,25 HEH, co sw

saying that a Rs. 222 billion tax amnesty was given. Wig,xZ Sesen esemosd eBwm o S SGE ¢, 6B 66D 6l

a fuss was made! During the election in April, 2004, they, i Seslest? 6@m0 edde Sdsocme edmten om0 Buee
went before the Supreme Court and for the first time, g8bzies? S50 00 68e® geens @GR ¢ém BSHOS, Bm
an order for retroactive action, saying that they would repeszsoos Swy ¢o c@mal; ¢® méFderd? 08 8 SwslesS I8

UNow, look at the Hilton issue. They made such a big
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> 050 wemoetd 6tBBBI0 emdsTD. ©® g8enin EHN.
In =dsln dpy 8 Bw. “What is going on with the Karuna faction, EPDP and
the military?” They are named. This is the first time such
¢ ooedle »08 Lanka I0C.58ad 88uw 75005 cotsi>  things have happened. We have a Government.  We are a
Bepom. weq moy S, tvot & 5o Bog B0 8s 80 country governed by the People’s Alliance. We are the
gfgéj@&;g;gﬁ@ ;%igf?ngiifﬁ@; 2‘;‘1?;@5{ gji alternate Government. We have a responsibility to ask what
S o ;@ ) is going on in this country.  Further, the Co-Chairs say

c00x3ess? & Desd ® »93 PERC, SEMAgsmsws. You have that th il basicall tth facilitated
brought all the Government institutions which are makirg/a Noerzv;v;/ asically support the peace process factiitate

money - cash cows - under SEMA which is illegal at th

particular moment. PERC is the driving force. Now they . .
have created SEMA which is not legally constituted hy Getting back to the Tokyo Declaration. The European

Parliament. So please ensure that this is looked into. }Jmon is harping on the same th,'ng' They are saying,
Yes, we are proscribing the LTTE.” But they are permitted

Then you are talking of the peace process. | guess ttlglstravel about in order to ensure that the peace process

is something which is very important. Look at th&® carried forward.
endorsement that the four Co-Chairs made. Look at the s OIS
endorsement that the European Union gave us. Look Z?@ - 2

th: N . I~
what they said in Tokyo. “We are saddened. After three(Tﬁngg;uﬂf%u;gaZ’gwm)

years you come back and come back to the same OIq—Ion Member, | am very sorry. | will have to force you
place.” When they met us three years ago they told tthe ' ' Y Y- Y

Hon. Ranil Wickremasinghe, they told the Hon. (Prof.) G.L° conclude. ‘The best of times’ is the best use of time.

Peiris, they told the Hon. Rauff Hakeem who went there, )

w . - DS SO DSTNDIGED QDN

Here is US Dollars 4,500 million to develop your , .
(LoT BT LLONG T@il SH(hGUoTT/BITUISS)

country.” Three years later they have reduced that to RS('The Hon Ravi Karunanayake)

3.8 billion, that is US Dollars 3,800 million. So within

a couple of years, they themselves have reduced hé will definitely wind up in one minute. The European
commitment to this country. So get back, you are on t Dion has re-endorsed the fact that they also agree that

brink of war. If you want to salvage this country, the on ven though they proscribed this group it is necessary, it is
way possible is to get back to the time that tr'1e Unit umbent on the Government to look back at the time the

: : nited National Party governed this country. They are
National Party was governing. asking for the United National Party’s help. We have been
ying this right from -Ipterruption] We are asking, what
Government’s stand is? Are they accepting the Ceasefire
reement? Are they accepting that there is a unitary
ework they have got to protect? Are they requiring a
eral status on that particular basis?

| would like to refer to the Joint Statement issued
the Co-Chairs of the Tokyo Donor Conference. They s
that the best of times were the years 2002 and 2003. T
earnestly requested us to get back to those days.
have said that they can only facilitate, itis we who ha
got to implement it. They said this to the Government as Thank you.
well as the LTTE. What is going on? The same thing is
going on. The Co-Chairs basically suggested a sort of 28 9NDEDR

. . e . (g SHF FLIMBTWST 6T SH6ir)
solution for this country. Nomenclature is immaterial. (The Deputy Speaker)

) Beend ® R weslemnss 9535no.
Let us get back to the Tokyo Declaration. Let us get %8 : 8

back to the Oslo Declaration.  We have the courage ofa. 0. 12.20]

convictic_)n to say \_/vh_at we meant that day. From 1999 W&, c35¢ oesiens® oo

have said that this is our stand and that has been proven .. 0y sefisr anpsereerss)

correct. Today it is not only the Sri Lankan community (The Hon.Sunil Handunnetti)

that is speaking but also the international community. Thates; Secsss wmsmn®s, Secvews © §ad ¢@omm:wnd §eEd
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National Party’s regime. Who was the then Leader and wkg®=2 9& mocws - Seog moces - 56 290 0685 »0sed

is our Leader? The Hon. Ranil Wickremasinghe.  Th&§% «& 800. &% on® Becds qeownf ¢ 990 ¢m000 50 B e
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Data on Money Supply 2005 Jan- 2006 March Rs. billion
Month  Currency held Total Deposits ofal Broad

by public held by Money
public (M2b)
2005 Jan 100.3 767.1 867.4
Feb 104.0 774.2 878.2
March 108.3 783.4 891.7
April 107.5 797.5 905.0
May 104.5 797.2 901.7
June 104.9 808.2 913.2
July 107.6 820.7 928.3
August 108.0 837.6 945.5
September 109.1 850.0 959.1
October 110.0 878.7 988.7
November 109.2 897.2 1,006.4
December 114.1 908.2 1,022.3
2006 January 111.7 928.8 1,040.5
February 115.6 943.3 1,058.9
March 121.0 948.3 1,069.4

Source: Central Bank of Sri Lanka

Total Currency issued by the Central Bank

Rs. billion
2005 Jan 118.6
Feb 121.4
March 133.8
April 127.4
May 123.6
June 123.4
July 124.2
August 126.4
September 127.0
October 129.8
November 129.7
December 132.4
2006 January 131.0
February 134.7
March 147.6

Source: Central Bank of Sri Lanka
Sri Lanka Per Capita GDP at Market Prices (1990-2005)

In US$
Year GDP per

capita
1990 473
1991 470
1992 557
1993 588
1994 656
1995 719
1996 759
1997 853
1998 879
1999 863
2000 899
2001 841
2002 870
2003 948
2004 1030
2005 1197
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Document “D”

Required
Av. Crude Existing Price as per Price

Year/ Month Qil Price Price Formula Adjustment NewPrice

US $./ bbls  product Rs/ Ltr. Rs/ Ltr. Rs/ Ltr. Rs/ Ltr.

2002 January 19.57 Petrol 50.00 n.a. - 50.00
Kerosene 17.40 - 17.40

Diesel 26.50 - 26.50

February 20.54 Petrol 50.00 n.a. - 49.00
Kerosene 17.40 - 17.40
Diesel 26.50 -0.50 26.00

March 21.97 Petrol 49.00 n.a. 1.00 50.00
Kerosene 17.40 - 17.40

Diesel 26.00 - 26.00

April 24.71 Petrol 50.00 n.a. 2.00 52.00
Kerosene 17.40 2.00 19.40
Diesel 26.00 2.00 28.00

May 25.96 Petrol 52.00 n.a. 2.00 54.00
Kerosene 19.40 1.50 20.90
Diesel 28.00 2.00 30.00

June 25.37 Petrol 54.00 n.a. 0.50 54.50
Kerosene 20.90 0.40 21.30
Diesel 30.00 0.50 30.50

July 25.43 Petrol 54.50 n.a. -7.00 47.50
Kerosene 21.30 -0.90 20.40
Diesel 30.50 -3.00 27.50

August 26.31 Petrol 47.50 n.a. - 47.50
Kerosene 20.40 0.60 21.00
Diesel 27.50 0.50 28.00
September 27.53 Petrol 47.50 47.05 - 47.50
Kerosene 21.00 22.04 1.00 22.00
Diesel 28.00 28.27 0.50 28.50
October 28.26 Petrol 47.50 48.81 1.50 49.00
Kerosene 22.00 24.27 2.00 24.00
Diesel 28.50 30.00 1.50 30.00
November 26.49 Petrol 49.00 48.27 - 49.00
Kerosene 24.00 23.99 - 24.00
Diesel 30.00 31.27 - 30.00
December 27.90 Petrol 49.00 47.58 - 49.00
Kerosene 24.00 22.21 - 24.00
Diesel 30.00 28.97 - 30.00
2003 January 30.06 Petrol 49.00 48.75 - 49.00
Kerosene 24.00 23.87 - 24.00
Diesel 30.00 29.85 - 30.00
February 32.11 Petrol 49.00 51.57 2.00 51.00
Kerosene 24.00 25.21 - 24.00
Diesel 30.00 31.48 - 30.00
March No Crude Petrol 51.00 55.49 2.00 53.00
Oil Kerosene 24.00 28.25 - 24.00
Imports Diesel 30.00 34.93 - 30.00
April 29.44 Petrol 53.00 53.73 1.00 54.00
Kerosene 24.00 25.83 - 24.00
Diesel 30.00 33.94 - 30.00
May 26.1 Petrol 54.00 47.69 -2.00 52.00
Kerosene 24.00 21.54 - 24.00
Diesel 30.00 28.71 - 30.00
June 28.25 Petrol 52.00 47.73 - 52.00
Kerosene 24.00 21.52 - 24.00
Diesel 30.00 28.18 - 30.00
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Required
Av. Crude Existing Price as per Price
Year/ Month Oil Price Price Formula Adjustment NewPrice
US $./ bbls  product Rs/ Ltr. Rs/ Ltr. Rs/ Ltr. Rs/ Ltr.

July 28.08 Petrol 52.00 - 52.00
Kerosene 24.00 - 24.00
Diesel 30.00 - 30.00
August 29.57 Petrol 52.00 52.68 - 52.00
Kerosene 24.00 22.45 - 24.00
Diesel 30.00 29.09 - 30.00
September 28.41 Petrol 52.00 54.38 2.00 54.00
Kerosene 24.00 24.78 1.00 25.00
Diesel 30.00 31.37 1.50 31.50
October 29.2 Petrol 54.00 51.53 -2.00 52.00
Kerosene 25.00 23.19 -2.00 23.00
Diesel 31.50 30.35 -1.00 30.50
November 31.04 Petrol 52.00 52.84 1.00 53.00
Kerosene 23.00 24.51 0.50 23.50
Diesel 30.50 30.95 0.50 31.00
December 30.92 Petrol 53.00 53.16 - 53.00
Kerosene 23.50 26.17 2.00 25.50
Diesel 31.00 32.22 1.00 32.00
2004 January 31.74 Petrol 53.00 56.31 2.00 55.00
Kerosene 25.50 27.26 - 25.50
Diesel 32.00 34.08 - 32.00
February 32.22 Petrol 55.00 62.55 2.00 57.00
Kerosene 25.50 31.03 - 25.50
Diesel 32.00 39.64 - 32.00
March 35.68 Petrol 57.00 61.06 - 57.00
Kerosene 25.50 30.84 - 25.50
Diesel 32.00 39.13 - 32.00
April 33.67 Petrol 57.00 64.08 - 57.00
Kerosene 25.50 30.91 - 25.50
Diesel 32.00 38.17 - 32.00
May 38.02 Petrol 57.00 63.71 - 57.00
Kerosene 25.50 33.03 - 25.50
Diesel 32.00 41.60 - 32.00
June 35.72 Petrol 57.00 68.54 - 57.00
Kerosene 25.50 36.65 - 25.50
Diesel 32.00 43.31 - 32.00
July 39.27 Petrol 57.00 65.88 8.00 65.00
Kerosene 25.50 35.60 - 25.50
Diesel 32.00 42.51 - 32.00
August 39.37 Petrol 65.00 67.54 3.00 68.00
Kerosene 25.50 39.81 - 25.50
Diesel 32.00 46.24 4.00 36.00
September 43.51 Petrol 68.00 72.39 - 68.00
Kerosene 25.50 43.09 - 25.50
Diesel 36.00 50.95 6.00 42.00
October 44.76 Petrol 68.00 70.25 - 68.00
Kerosene 25.50 45.17 - 25.50
Diesel 42.00 53.20 - 42.00
November 38.83 Petrol 68.00 75.17 - 68.00
Kerosene 25.50 49.86 - 25.50
Diesel 42.00 56.19 - 42.00
December 38.99 Petrol 68.00 74.11 - 68.00
Kerosene 25.50 47.73 - 25.50
Diesel 42.00 55.78 - 42.00
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Required
Av. Crude Existing Price as per Price

Year/ Month Qil Price Price Formula Adjustment NewPrice

US $./ bbls  product Rs/ Ltr. Rs/ Ltr. Rs/ Ltr. Rs/ Ltr.
2005 January 39.8 Petrol 68.00 67.77 - 68.00
Kerosene 25.50 42.18 - 25.50
Diesel 42.00 50.54 - 42.00
February 44.77 Petrol 68.00 67.66 - 68.00
Kerosene 25.50 40.73 - 25.50
Diesel 42.00 48.20 - 42.00
March 45.13 Petrol 68.00 73.35 - 68.00
Kerosene 25.50 43.29 - 25.50
Diesel 42.00 51.90 - 42.00
April 52.15 Petrol 68.00 77.41 - 68.00
Kerosene 25.50 51.54 -0.50 25.00
Diesel 42.00 61.39 - 42.00
May 49.28 Petrol 68.00 78.51 6.00 74.00
Kerosene 25.50 55.08 3.00 28.50
Diesel 42.00 61.69 4.00 46.00
June 53.2 Petrol 74.00 73.12 6.00 80.00
Kerosene 28.50 49.57 2.00 30.50
Diesel 46.00 57.54 4.00 50.00
July No Crude Petrol 80.00 77.30 - 80.00
Oil Kerosene 30.50 53.58 - 30.50
Imports Diesel 50.00 65.00 - 50.00
August 59.04 Petrol 80.00 81.55 - 80.00
Kerosene 30.50 54.53 - 30.50
Diesel 50.00 56.40 - 50.00
September 62.86 Petrol 80.00 89.34 - 80.00
Kerosene 30.50 58.94 - 30.50
Diesel 50.00 57.19 - 50.00
October 57.34 Petrol 80.00 94.77 - 80.00
Kerosene 30.50 61.84 - 30.50
Diesel 50.00 63.04 - 50.00
November 57.89 Petrol 80.00 86.54 - 80.00
Kerosene 30.50 59.76 - 30.50
Diesel 50.00 60.78 - 50.00
December 58.28 Petrol 80.00 79.83 - 80.00
Kerosene 30.50 52.13 - 30.50
Diesel 50.00 51.58 - 50.00
2006 January 55.91 Petrol 80.00 79.83 - 80.00
Kerosene 30.50 52.13 - 30.50
Diesel 50.00 51.58 - 50.00
February 62.62 Petrol 80.00 85.06 - 80.00
Kerosene 30.50 61.26 - 30.50
Diesel 50.00 59.93 - 50.00
March 62.24 Petrol 80.00 83.49 - 80.00
Kerosene 30.50 59.27 - 30.50
Diesel 50.00 56.92 - 50.00
April 65.53 Petrol 80.00 87.55 8.00 88.00
Kerosene 30.50 59.80 8.00 38.50
Diesel 50.00 59.83 8.00 58.00
May Petrol 88.00 98.13 - 88.00
Kerosene 38.50 67.39 - 38.50
Diesel 58.00 73.34 - 58.00
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Petroleum Prices in SAARC Countries and Inflation

In SL Rs/Ltr.
Country Price as at Petrol Diesel Kerosene Inflation - Rate (%) - 2005
Bangladesh 5/9/05 63.42 45.30 37.75 6.7
Pakistan 2/5/06 98.68 66.26 60.24 5.2
India 6/21/05 90.69 63.73 20.27 5.5
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Adjourned accordingly at 3.39 p.m. until 9.30 a.m.

on Wednesday, 7th June, 2006.
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