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Question put, and agreed to.
Bill accordingly read the First time, and ordered to be printed.

The Bill stood referred, under Standing Order No. 52(6), to the
Minister of Women and Child Affairs and Social Empowerment for
report.
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(The Hon. Rauff Hakeem, Attorney-at-Law)

Hon. Deputy Speaker, we are discussing the Banking
(Amendment) Bill that had been brought in order to
regulate important areas of the banking business in this
country, particularly at a time when we are faced with a
serious debt crisis and are in the process of rescheduling
our international debt. So, this Bill is very important at a
time of this nature. We have, in the past, brought in the
new Central Bank of Sri Lanka Bill. Now, this particular
Banking (Amendment) Bill is an important step in the
efforts to regulate the financial sector.

Sir, I would like to deal with one salient aspect of this
Bill, which needs some clarity. In the Statement of Legal
Effect of the Bill, referring to Clause 6, it is stated, I
quote:

“This clause amends section 5 of the principal enactment and
the legal effect of the section as amended is to remove the reference
to domestic banking business and offshore banking business
considering the elimination of the demarcation between domestic
banking business and the offshore banking business.”

Then, referring to Clause 17, it is stated, I quote:

“This clause repeals Part IV of the principal enactment and is
consequential to the amendment made to section 5 of the principal
enactment by Clause 6.”

Sir, the clarity which I seek is this. Globally, offshore
banking is a pivotal aspect of the international financial
landscape, providing a nexus for global capital flow,
fostering economic integration and enhancing the
competitiveness of financial markets. In Sri Lanka, the
initiation of offshore banking was done in 1979 under a
stringent exchange control regime and was a strategic
manoeuvre to attract foreign capital and leverage the
country’s geographic and economic position as a regional
financial hub. The incorporation of Offshore Banking
Units or Foreign Currency Banking Units commonly
referred to in banking circles to the legal framework via
Part IV of the Banking Act of 1988 was a milestone in Sri
Lanka’s financial history. It not only codified the practice,
but also ensured a stable and a reliable environment for
foreign investors, clearing the air of uncertainty and
establishing a statutory basis for offshore financial
operations. This legislative foresight has been
fundamentally nurturing an ecosystem conducive to
international trade and investment, reflecting our long-
standing commitment to creating robust financial
infrastructure. Sir, therefore, the proposition to repeal Part
IV of the Banking Act through Clause 17 of the Banking
(Amendment) Bill raises substantial concerns. This
segment of the Act provided a clear statutory foundation
for offshore banking crucial for maintaining investor
confidence and financial stability. The repeal could
reintroduce uncertainties inherent in administrative
discretion, undermining the reliability and attractiveness
of Sri Lanka as a financial hub, especially in these critical
times when we are seeking to augment foreign investment
through strategic initiatives like the Colombo Port City.

Sir, the regulatory action in 2023 by the Central Bank
requiring businesses operating in the Colombo Port City’s
offshore environment to operate through special accounts
opened in Domestic Banking Units is intriguing as the
ideal platform to operate offshore banking accounts was
accounts opened in OBUs under Part IV of the Banking
Act. The regulator complicated this landscape and
introduced unnecessary risks and uncertainties by opting
to permit these accounts under Domestic Banking Units
and disregarding the existence of the more suitable
offshore banking framework provided in Part IV of the
Banking Act. Moreover, the replacement of statutory
protections and administrative permissions could deter the
current potential foreign entities due to the perceived
increase in regulatory risk. This change may prompt a
reassessment of the operational viability of banking
accounts in Sri Lanka by businesses currently engaged in
Offshore Banking Units, potentially leading to capital
flight.

Therefore, Sir, I urge this esteemed House to consider
this matter. If the proposed Amendments have been
meticulously evaluated, it is imperative that the rationale
along with the associated risks and benefits of repealing
Part IV be transparently deliberated in this Parliament.
The legislative process mandates thorough scrutiny of
both the intents and implications of such significant
Amendments to ensure that they contribute positively to
our nation’s financial architecture and long-term
economic vision.

Thank you.
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Question put, and agreed to.

Bill accordingly read a Second time.
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Resolved:

"That the Bill be referred to a Committee of the whole Parliament.”
- [The Hon. (Dr.) Susil Premajayantha.]
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Considered in Committee.

[THE HON. DEPUTY SPEAKER in the Chair.]
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Clauses 1 to 49 ordered to stand part of the Bill.
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Enacting Clause and Title ordered to stand part of the Bill.

Bill reported without Amendment..
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(The Hon. (Dr.) Susil Premajayantha, Attorney-at-Law)
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Question put, and agreed to.
Bill accordingly read the Third time, and passed.
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(The Hon. (Dr.) Susil Premajayantha, Attorney-at-Law)
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Question put, and agreed to.
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(The Hon. (Dr.) Susil Premajayantha, Attorney-at-Law)
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(The Hon. Lakshman Kiriella, Attorney-at-Law) G 023.
©0] Bewdvs mOmnwmn®B, VAT dm 8wwd 15 80 G 024.

Bwwd 18 ¢ 918 05000 @8 86108, srcw adasi. G 025.

G 027.
©ec® 820 22¢ 8 @Oy § €50 esgg - G 028.
LAlsysf] @aﬂgg/ g@zu,@g u’7m - G 030.
At the conclusion of the Division Bell - G 031.
®G; Bewdss 1506 G 032.
(oreryllg Nrdd suTBTWST SjeuTssT) G 033.
(The Hon. Deputy Speaker) G 038.
©0 OGO BwEeisn HOO Bwdn gm0 G 039.
e oD, G 040.
G 043.
st d¥e 30808 BBe® aDEdD. G 044.
G 047.
@@ @eIr0d Sx¥¢cs & oo o5, G 049.
(85555 LGS UTsCIHBILIL) B TIDLILTTSL.) G 050.
(At this stage, the Voting commenced.) G 054.
G 055.
®0 Bewdss 5096 G 056
(oreryllg Nrdd suThTwsi Sjeuissir) G 057
(The Hon. Deputy Speaker) G 05 8'
©C OTFOGB, Red drx¥cw H8OE yooed BO6ED :
80wy 8 e d AETIB. g 82§
G 067.

$re3t) 8d@Dw sFeny $53¢w yma BB emund §

©0T OBOCT eI »HO® WS TS NG BO ¢BIOBIBY. G 072.
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BBedn) 7B 208 evemsIesT. G 083.
B3¢ YR BIe® mE® 5T 8DBmE. g 83(2)
SrY¢cs Gamoa 8007 eg30 - G 093.
6T 6% (BT LT - G 095.
On conclusion of the Voting - G 099.

G 106.
@8 @DeIedE vum wewsY HO wwr odwed ¢ S50 G 107.

80000 yebamw emEds. G 109.
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19 28IDm60 BlewruflsD) HrewTLiSsLII 1 ).) G111,
(At this stage, the following names appeared on the digital screen

in the Chamber.) G 114.

G 116.
Sexs ere SOLO end swm qaledr &88 - saed 557 O 001.

85,00 19; 818 83 0 w3005y 0d¢eedes. 0O 003.
Blvsglreflush  aursGls@BIL — @penmSEEITEIS — LITTTEGLLOTDL 0 007.

L5551 Friurs 55, siglrms 19; allasiuilmsCsmi 0. 0016.
According to Electronic Voting, Parliament divided: Ayes 55; Noes

19; Abstain 0. 0 026.

0 030.
0 032.

G 001. Pavithradevi Wanniarachchi Yes 0O 034.

G 002. Nimal Siripala De Silva Yes 0 036.

G 006. Susil Premajayantha Yes 0 037.

G 007. Dinesh Gunawardena Yes O 051.

G 009. Douglas Devananda Yes 0 057.

G 010. Bandula Gunawardana Yes O 06l.

G 011. Mahinda Amaraweera Yes 0 063.

Ramesh Pathirana

Nalin Fernando

Ranjith Siyambalapitiya
Jagath Pushpakumara

Dilum Amunugama

Janaka Wakkumbura
Shehan Semasinghe
Thenuka Vidanagamage
Pramitha Bandara Tennakoon
Lasantha Alagiyawanna
Rohana Dissanayaka
Tharaka Balasuriya

Indika Anuruddha Herath
Siripala Gamalath

D.V. Chanaka

Sisira Jayakody

D. B. Herath

Seetha Arambepola

Shantha Bandara

Geetha Samanmale Kumarasinghe
Suren Raghavan

Diana Gamage
Sivanesathurai Santhirakanthan
Chamara Sampath Dasanayake
Gamini Lokuge

C. B. Rathnayake

S. M. Chandrasena
Wimalaweera Dissanayaka
Kapila Athukorala

S. M. M. Muszhaaraff

S. C. Muthukumarana
Jayantha Ketagoda

U. K. Sumith Udukumbura
Pradeep Undugoda

Kokila Gunawardene
Kulasingam Dhileeban
Sudarshana Denipitiya
Premnath C. Dolawatte
Mayadunna Chinthaka Amal
M. W. D. Sahan Pradeep Withana
Madhura Withanage
Samanpriya Herath

Sagara Kariyawasam
Yadamini Gunawardena
Jayantha Weerasinghe
Lalith Varna Kumara
Rishad Bathiudeen

Imthiaz Bakeer Markar
Lakshman Kiriella

Anura Dissanayaka

Harsha De Silva

Niroshan Perera

J. C. Alawathuwala

Anura Priyadharshana Yapa
Dullas Alahapperuma
Vijitha Herath

Hector Appuhamy

Harini Amarasuriya

Velu Kumar

Mayantha Dissanayake

Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
No

No

No

No

No

No

No

Yes
No

No

No

No

No

No
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O 064. K. Sujith Sanjaya Perera No
O 069. Rohini Kumari Wijerathna No
O 081. W. H. M. Dharmasena No
0O 082. Kins Nelson No
O 101. S. Jagath Samarawickrama Yes
O 109. Weerasumana Weerasinghe No
O 111. Charitha Herath No

Electronic Voting Result:

Participants:
Present 74
Votes:
Yes 55
No 19
Abstain 0
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Question put, and agreed to.
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(The Hon. (Dr.) Susil Premajayantha, Attorney-at-Law)
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Question put, and agreed to.
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Question proposed.

@S Bewdsns D151

(oressryflg Wrdld surprusi Hjeuiser)

(The Hon. Deputy Speaker)

0100 WE DI ¢gDBED ewdBEND, ®S; @5TBE B©3
Sedds) @vSe.

"1990 £30e3:8w8" BEsY 6O @edDdD gow BI®
“1990 HeuQaFMw" oybLjsvsiTerV CFemeusm L

umrgrmL(hgev
APPRECIATION OF "1990 SUWA SERIYA" AMBULANCE
SERVICE

[e.e0. 4.58]

®6; @638 98 Bedots DvIBe

(wressryfl@ (Hmwd)) Crranlef grf Gy geor)
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It being past 5.30 p.m., THE HON. PRESIDING MEMBER
adjourned Parliament without Question put.

Parliament adjourned accordingly at 5.56 p.m. until 9.30
am. on Wednesday, 24th April, 2024, pursuant to the
Resolution of Parliament of this Day.
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