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MEMBERS OF PARLIAMENT
(Returned at the General Election, 05™ August, 2020)

A

Abegunawardhana, Rohitha Piyathissa Pahalage (Kalutara)
Abeysinghe, Ashok (Kurunegala)

Abeywardana, Yapa Mahinda (Matara)

Abeywardena, Wajira (National List) [From 22nd July, 2022]
Adaikkalanathan, Selvam (Vanni)

Ahamed, Zenulabdeen Naseer (Batticaloa)

Alagiyawanna, Lasantha A. (Gampaha)

Alahapperuma, Dullas (Matara)

Alawathuwala, J.C. (Kurunegala)

Alles, Tiran (National List)

Aluthgamage, Mahindananda (Mahanuwara)

Amarasena, Thushara Indunil (Kurunegala)

Amarasuriya, Miss Harini (National List)

Amaraweera, Mahinda (Hambantota)

Amunugama, Dilum Suraj Bandara (Mahanuwara)

Appuhamy, Makevita Arachchige Don Hector Haijinas (Puttalam)
Arambepola, Mrs. Wijayapala Sri Narayana Wasala Bandaranayake Mohottalalage Seetha Kumari (National List)
Athaullah, Ahmad Lebbe Marikkar (Digamadulla)

Athukorala, Amarakeerthi (Polonnaruwa) [Died, 09th May, 2022]
Athukorala, Palawaththe Athukoralalage Kapila Nuwan (Trincomalee)
Athukorala, Mrs. Thalatha (Ratnapura)

Athukoralage, Kariyawasam Chaminda Sampath (Galle)

Attanayake, Attanayake Mudiyanselage Kudabanda Tissa (National List)

B
Balasuriya, Tharaka (Kegalle)
Bandara, Rajapakshe Wasala Tennakoon Mudiyanselage Ranjith (National List)
Bandara, Shantha (Kurunegala)
Bathiudeen, Abdul Rishad (Vanni)
Berugoda, Vijitha (Moneragala)

C

Cabraal, Ajith Nivard (National List) [Resigned on 13th September, 2021]
Chandrasena, S.M. (Anuradhapura)
Cumaratunga, Gevindu (National List)

Dasanayake, Don Arthur Chamara Sampath (Badulla)
Denipitiya, Sudarshana (Badulla)

De Silva, Agampodi Mohan Priyadarshana (Galle)

De Silva, Ginige Mahendra Harsha (Colombo)

De Silva, H.M. Piyal Nishantha (Kalutara)

De Silva, Nimal Siripala (Badulla)

De Silva, Shan Vijayalal (Galle)

Devananda, Douglas (Jaffna)

Dharmasena, Wijesingha Herath Mudiyanselage (Moneragala)
Dhileeban, Kulasingam (Vanni)

Dinushan, Denagama Vitharanage Chanaka (Hambantota)
Dissanayaka, Anura Kumara (Colombo)

Dissanayaka, Rohana (Matale)

Dissanayake, Duminda (Anuradhapura)

Dissanayake, Mayantha Yaswanth (National List)
Dissanayake, S.B. (Nuwara Eliya)

Dissanayake, Mrs. Wijekoon Mudiyanselage Manjula Wijekoon (National List)
Dissanayake, Wimalaweera (Digamadulla)

Dodangoda, Isuru (Galle)

Dolawatte, Premnath C. (Colombo)

Dushmantha, H.R. Sarathi (Kegalle)
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Edirimanna, Arachchige Sanjeeva (Kalutara)
Ellawala, Akila (Ratnapura)
Ellawala, Lalith (Kalutara)

Faizal, Mohamed Cassim Mohamed (Digamadulla)
Faleel, Mohamed Marjan Azmi (National List)

Fernando, Arundika (Puttalam)

Fernando, Johnston (Kurunegala)

Fernanado, Kachchakaduge Nalin Ruwanjiwa (Gampaha)
Fernando, Nalaka Jude Hareen (National List)
Fernandopulle, Mrs. Perpetua Sudarshini (Gampaha)
Fonseka, Sarath (Gampaha)

Galappaththi, Upul Sanjeewa (Hambantota)

Gamage, Mrs. Diana (National List)

Gamalath, Siripala (Polonnaruwa)

Gammanpila, Udaya Prabhath (Colombo)

Ganesan, Mano (Colombo)

Godahewa, Nalaka (Gampaha)

Gunathilaka, Udayakantha (Kegalle)

Gunawardana, Bandula (Colombo)

Gunawardena, Dinesh Chandra Rupasingha (Colombo)
Gunawardena, Yadamini Narodama Rupasinghe (National List)
Gunawardene, Mrs. Kokila Harshani (Gampaha)

Hakeem, Abdul Rauff Hibathul (Mahanuwara)

Harees, Habeeb Mohamed Mohamed (Digamadulla)
Hashim, Kabir (Kegalle)

Hasim, Abdul Haleem Mohomed (Mahanuwara)
Herath, D.B. (Kurunegala)

Herath, Herath Mudiyanselage Charitha (National List)
Herath, Herath Mudiyanselage Vijitha (Gampaha)
Herath, Hitihami Appuhamilage Don Indika Anuruddha (Gampaha)
Herath, H.M. Samanpriya (Kurunegala)

Herath, Jayarathna (Kurunegala)

Herath, Kanaka (Kegalle)

Ishak, Abdul Rahuman (Anuradhapura)

Jayakody, Arachchilage Sisira (Gampaha)

Jayamaha, Nalin Bandara (Kurunegala)

Jayaratne, Anuradha (Mahanuwara)

Jayaratne, Piyankara (Puttalam)

Jayasekara, Dayasiri (Kurunegala)

Jayasekara, Halkandaliya Lekamalage Premalal (Ratnapura)
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Jayasumana, Channa Sudath (Anuradhapura)
Jayathilake, Withana Pathiranage Milan Sajith (Gampaha)
Jayawardhana, Senadheerage Don Kavinda Heshan (Gampaha)

K

Kajendren, Selvarajah (National List)

Kalai Arasan, Thavaraja (National List)

Kariyawasam, Haputhanthri Gamage Sagara (National List)

Karunakaram, Govinthan (Batticaloa)

Karunatilleka, Gayantha (Galle)

Kavirathna, Mrs. Jambugaha Pitiyegedara Rohini Kumari Wijerathna (Matale)
Kiriella, Lakshman Bandara (Mahanuwara)

Kirindigoda, Udayana Chaminda (Mahanuwara)

Kodithuwakku, Karunadasa (Matara)

Kottegoda, N. Nalaka Bandara (Matale)

Kumar, A. Aravindh (Badulla)

Kumar, Velu (Mahanuwara)

Kumara, Wadduwage Manju Lalith Varna (Kalutara) [From 30th November, 2021]
Kumarasinghe, Mrs. Geetha Samanmale (Galle)

Kumarasiri, K.P.S. (Anuradhapura)

Lanza, Antony Nimal (Gampaha)
Liyanage, Udagama Liyanage Waruna Priyantha (Ratnapura)
Lokuge, Gamini Kulawansha (Colombo)

M

Madduma Bandara, Ratnayake Mudiyanselage Ranjith (National List)
Maharoof, Imran (Trincomalee)

Manjula, L.H. Sudath (Kegalle)

Mannapperuma, A. Ajith Kumara (Gampaha) [from 08th April, 2021]
Marikkar, S.M. (Colombo)

Markar, Imthiaz Bakeer (National List)

Masthan, Kader Kader (Vanni)

Mayadunna, Chinthaka Amal (Puttalam)

Muszhaaraff, Safiul Muthunabeen Mohamed (Digamadulla)
Muzammil, Mohomad (National List)

N

Nanayakkara, Maligaspe Koralege Nalin Manusha (Galle)
Nanayakkara, Vasudeva (Ratnapura)

Nandasena, H. (Anuradhapura)

Navarathna, Asanka Samithajeewa (Kurunegala)

Nawananda, Gayashan (Moneragala)

Nelson, Hewa Gajaman Paththinige Kins Kumar (Polonnaruwa)
Nirmalanathan, Iruthayanathan Charles (Vanni)

Nishantha, Sanath (Puttalam)

Noharathalingam, S. (Vanni)

Pasqual, Anupa Pium (Kalutara)

Pathirana, Akalanka Buddhika Uditha Dedduwa (Matara)

Pathirana, Ramesh (Galle)

Peiris, Gamini Lakshman (National List)

Perera, Bodiyabaduge Dilan Priyanjan Anslem (Badulla)

Perera, Kasadoruge Sujith Sanjaya (Kegalle)

Perera, Ketagoda Gamage Jayantha (National List) [Resigned on 06th July, 2021] [Reappointed on 17th
September, 2021]

Perera, Kulappu Arachchige Don Dhammika (National List) [From 10th June, 2022]

Perera, Nanayakkara Warnakula Patabendige Niroshan Eardley Priyantha (Puttalam)



liv

Piyathissa, Nimal (Nuwara Eliya)

Ponnambalam, Gajenthirakumar Gankesar (Jaffna)
Premadasa, Sajith (Colombo)

Premajayantha, Achchige Don Susil (Colombo)
Premarathne, Uddika (Anuradhapura)

Prishanthi, Mrs. Muditha (Ratnapura)

Priyantha, Ashoka (Puttalam)

Pushpakumara, A.P. Jagath (Moneragala)

Radhakrishnan, Velusamy (Nuwara Eliya)

Raghavan, Surendra (National List)

Raheem, Abdul Ali Sabri Mohamed (Puttalam)

Rahuman, Mohomed Mujibur (Colombo)

Rajakaruna, Harshana Supun (Gampaha)

Rajapaksa, Basil Rohana (National List) [From 07th July, 2021] [Resigned on 09th June, 2022]
Rajapaksa, Chamal (Hambantota)

Rajapaksa, Mahinda (Kurunegala)

Rajapaksa, Namal (Hambantota)

Rajapaksa, Shasheendra (Moneragala)

Rajapakse, Ajith (Hambantota)

Rajapaksha, Gunathilaka (Mahanuwara)

Rajapaksha, Rajapaksha Pathirannehelage Upul Mahendra (Gampaha)
Rajapakshe, Raja Manthreelage Thilak (Digamadulla)

Rajapakshe, Wijeyadasa (Colombo)

Ramanathan, Angajan (Jaffna)

Ramanayake, AA. Ranj an Leo Sylvester (Gampaha) [Membership terminated according to Supreme Court Decision of 12th January, 2021]
Rambukwella, Keheliya (Mahanuwara)

Rameshwaran, Marudapandy (Nuwara Eliya)

Ranasinghe Arachchige, Roshan Anuruddha (Polonnaruwa)

Ranatunga, Prasanna (Gampaha)

Ranawaka, Achchige Patali Champika (Colombo)

Ranawaka, Nipuna (Matara)

Ranaweera, Bulathwalage Prasanna (Gampaha)

Rasamanickam, Shanakiyan Rahul Rajaputhiran (Batticaloa)

Rathana Thero, Ven.Athuraliya (National List) [From 18th December, 2020]
Rathnasekara, Basnayaka Yasarathnalage Gunapala (Kurunegala)
Rathnayaka, Kumarasiri (Moneragala)

Rathnayake, R.M.C.B. (Nuwara Eliya)

Rathwaththe, Lohan (Mahanuwara)

Sabry, Mohomed Uwais Mohomed Ali (National List)
Samarasinghe, Mahinda Buddhadasa (Kalutara) [Resigned on 25th November, 2021]
Samaraweera, Jayantha (Kalutara)

Samarawickrama, S. Jagath (Polonnaruwa) [From 17th May, 2022]
Sampanthan, Rajavarothiam (Trincomalee)

Santhirakanthan, Sivanesathurai (Batticaloa)

Semasinghe, Asanka Shehan (Anuradhapura)

Senarathne, Rajitha (Kalutara)

Seneviratne, John (Ratnapura)

Shritharan, Sivagnanam (Jaffna)

Sirisena, Maithreepala (Polonnaruwa)

Sithadthan, Dharmalingam (Jaffna)

Siyambalapitiya, Ranjith (Kegalle)

Sumanthiran, Mathiaparanan Abraham (Jaffna)

Sumithraarachchi, Jagath Kumara (Colombo)
Suresh, Vadivel (Badulla)



Tennakoon, Premitha Bandara (Matale)
Thennakoon, Janaka Bandara (Matale)
Thigambaram, Palani (Nuwara Eliya)

Thisakutti Arachchige, Chaminda Janaka (Badulla)
Thondaman, Jeevan (Nuwara Eliya)

Thowfeek, Muhamedu Shariff (Trincomalee)

Udayakumar, Mailvaganam (Nuwara Eliya)
Udukumbura, U.K. Sumith (Kurunegala)
Undugoda, Rupasinghage Pradeep Saman Kumara (Colombo)

A%
Vidanagamage, Amith Thenuka (Badulla)
Vitarana, Tissa (National List)
Viyalanderan, Sathasivam (Batticaloa)

W

Wakkumbura, Janaka (Ratnapura)

Waleboda, Gamini (Ratnapura)

Wanniarachchi, Mrs. Pavithradevi (Ratnapura)

Wedaarachchi, Dilip (Hambantota)

Weerakkody, Chandima (Galle)

Weerasekera, Sarath (Colombo)

Weerasingha, D. (Digamadulla)

Weerasinghe, Gamage Haththotuwa Weerasumana (Matara)
Weerasinghe, Jayantha (National List)

Weerawansa, Wimal (Colombo)

Welgama, Kumara (Kalutara)

Wickramanayaka, Vidura (Kalutara)

Wickramaratne, Eran (National List)

Wickramasinghe, Mrs. Rajika (Kegalle)

Wickremesinghe, Ranil (National List) [From 18th June, 2021] [Elected to Office of President on 20th July, 2022]
Wigneswaran, Canagasabapathy Viswalingam (Jaffna)
Wijesekera, Kanchana (Matara)

Wijesiri, Lokugasthota Vitharanage Chaminda (Badulla)
Wijesundara, Wijesundara Mudiyanselage Rohana Bandara (Anuradhapura)
Withana, M.W.D. Sahan Pradeep (Gampaha)

Withanage, Ankumbura Arachchige Heshan Vijaya (Ratnapura)
Withanage, Madhura (Colombo)

Yapa, Anura Priyadharshana (Kurunegala)
Yapabandara, Wasantha (Mahanuwara)






lvii

DEMOCRATIC SOCIALIST REPUBLIC OF SRI LANKA
PRESIDENT
HIS EXCELLENCY RANIL WICKREMESINGHE

CABINET

Prime Minister and Minister of Public Administration, Home Affairs, Provincial Councils and Local
Government — The Hon. Dinesh Gunawardena

Minister of Ports, Shipping and Aviation - The Hon. Nimal Siripala de Silva, Attorney-at-Law

Minister of Fisheries — The Hon. Douglas Devananda

Minister of Education and the Leader of the House of Parliament — The Hon. (Dr.) Susil Premajayantha,
Attorney-at-Law

Minister of Transport and Highways and Minister of Mass Media — The Hon. (Dr.) Bandula Gunawardana

Minister of Health and Minister of Water Supply — The Hon. Keheliya Rambukwella

Minister of Agriculture and Minister of Wildlife and Forest Resources Conservation - The Hon. Mahinda
Amaraweera

Minister of Justice, Prison Affairs and Constitutional Reforms — The Hon. (Dr.) Wijeyadasa Rajapakshe, PC

Minister of Tourism and Lands — The Hon. Harin Fernando

Minister of Plantation Industries and Minister of Industries — The Hon. (Dr.) Ramesh Pathirana

Minister of Urban Development and Housing and Chief Government Whip — The Hon. Prasanna Ranatunga

Minister of Foreign Affairs — The Hon. M.U.M. Ali Sabry, PC

Minister of Buddhasasana, Religious and Cultural Affairs — The Hon. Vidura Wickramanayaka

Minister of Power and Energy — The Hon. Kanchana Wijesekera

Minister of Environment — The Hon. Naseer Ahamed

Minister of Labour and Foreign Employment — The Hon. Manusha Nanayakkara

Minister of Public Security — The Hon. Tiran Alles

Minister of Trade, Commerce and Food Security — The Hon. Nalin Fernando

Minister of Irrigation and Minister of Sports and Youth Affairs — The Hon. Roshan Ranasinghe



Iviii

STATE MINISTERS

State Minister of Foreign Employment Promotion - The Hon. Jagath Pushpakumara
State Minister of Finance - The Hon. Ranjith Siyambalapitiya

State Minister of Investment Promotion - The Hon. Dilum Amunugama

State Minister of Agriculture - The Hon. Mohan Priyadarshana De Silva, Attorney-at-Law
State Minister of Provincial Councils and Local Government - The Hon. Janaka Wakkumbura
State Minister of Finance - The Hon. Shehan Semasinghe

State Minister of Technology - The Hon. Kanaka Herath

State Minister of Urban Development and Housing - The Hon. Thenuka Vidanagamage
State Minister of Defence - The Hon. Premitha Bandara Tennakoon

State Minister of Transport - The Hon. Lasantha Alagiyawanna

State Minister of Sports and Youth Affairs - The Hon. Rohana Dissanayaka

State Minister of Ports and Aviation - The Hon. Premalal Jayasekara

State Minister of Urban Development and Housing - The Hon. Arundika Fernando

State Minister of Piriven Education - The Hon. Vijitha Berugoda

State Minister of Plantation Industries - The Hon. Lohan Rathwaththe

State Minister of Water Supply - The Hon. Sanath Nishantha

State Minister of Foreign Affairs - The Hon. Tharaka Balasuriya

State Minister of Power and Energy - The Hon. Indika Anuruddha Herath

State Minister of Highways - The Hon. Siripala Gamalath

State Minister of Justice and Prison Affairs - The Hon. Anuradha Jayaratne

State Minister of Trade - The Hon. S. Viyalanderan

State Minister of Power and Energy - The Hon. D.V. Chanaka

State Minister of Indigenous Medicine - The Hon. Sisira Jayakody, Attorney-at-Law
State Minister of Fisheries - The Hon. Piyal Nishantha De Silva

State Minister of Small and Medium Enterprises Development - The Hon. Prasanna Ranaweera
State Minister of Livestock Development - The Hon. D.B. Herath

State Minister of Irrigation - The Hon. Shashindra Rajapaksa

State Minister of Health - The Hon. (Dr.) (Mrs.) Seetha Arambepola

State Minister of Mass Media - The Hon. Shantha Bandara

State Minister of Rural Economy - The Hon. K. Kader Masthan

State Minister of Home Affairs - The Hon. Ashoka Priyantha

State Minister of Education - The Hon. A. Aravindh Kumar

State Minister of Women and Child Affairs - The Hon. (Mrs.) Geetha Samanmale Kumarasinghe
State Minister of Higher Education - The Hon. (Dr.) Suren Raghavan

State Minister of Tourism - The Hon. (Mrs.) Diana Gamage

State Minister of Rural Road Development - The Hon. Sivanesathurai Santhirakanthan
State Minister of Primary Industries - The Hon. Chamara Sampath Dasanayake

State Minister of Social Empowerment - The Hon. Anupa Pasqual



lix

CHAIRMAN’S PANEL

The Hon. Velu Kumar, The Hon. Mayantha Dissanayake, The Hon. Imran Maharoof, The Hon. Harshana Rajakaruna,
The Hon. (Mrs.) Rohini Kumari Wijerathna, The Hon. Hesha Withanage, The Hon. (Mrs.) Kokila Gunawardene, The
Hon. Premnath C. Dolawatte, The Hon. Wasantha Yapabandara, The Hon. Shanakiyan Rajaputhiran Rasamanickam,
The Hon. Madhura Withanage, The Hon. Weerasumana Weerasinghe, The Hon. Samanpriya Herath, The Hon. (Dr.)
(Ms.) Harini Amarasuriya

COMMITTEES OF PARLIAMENT

COMMITTEE OF SELECTION

The Hon. Mahinda Yapa Abeywardana (Chairman), The Hon. (Dr.) Susil Premajayantha, The Hon. Prasanna Ranatunga,
The Hon. Nimal Siripala de Silva, The Hon. Douglas Devananda, The Hon. Lakshman Kiriella, The Hon. Johnston
Fernando, The Hon. Gayantha Karunatilleka, The Hon. Rauff Hakeem, The Hon. Gamini Lokuge, The Hon. Vijitha
Herath, The Hon. Selvam Adaikkalanathan, The Hon. Sagara Kariyawasam

COMMITTEE ON PARLIAMENTARY BUSINESS

The Hon. Mahinda Yapa Abeywardana (Chairman), The Hon. Ajith Rajapakse, The Hon. Angajan Ramanathan,
The Hon. (Dr.) Susil Premajayantha, The Hon. Prasanna Ranatunga, The Hon. Nimal Siripala de Silva, The Hon.
Douglas Devananda, The Hon. Mahinda Amaraweera, The Hon. M.U.M. Ali Sabry, The Hon. Kanchana Wijesekera,
The Hon. Sajith Premadasa, The Hon. Chamal Rajapaksa, The Hon. Lakshman Kiriella, The Hon. Johnston
Fernando, The Hon. Gayantha Karunatilleka, The Hon. Anura Dissanayaka, The Hon. Rauff Hakeem, The Hon.
(Mrs.) Pavithradevi Wanniarachchi, The Hon. Gamini Lokuge, The Hon. Wajira Abeywardana, The Hon. C.B.
Rathnayake, The Hon. Rishad Bathiudeen, The Hon. Wimal Weerawansa, The Hon. R.M. Ranjith Madduma
Bandara, The Hon. (Mrs.) Thalatha Athukorala, The Hon. Mano Ganesan, The Hon. Dayasiri Jayasekara, The Hon.
Rohitha Abegunawardhana, The Hon. Eran Wickramaratne, The Hon. G.G. Ponnambalam, The Hon. M.A.
Sumanthiran, The Hon. Sagara Kariyawasam,

COMMITTEE ON STANDING ORDERS

The Hon. Mahinda Yapa Abeywardana (Chairman), The Hon. Ajith Rajapakse, The Hon. Angajan Ramanathan,
The Hon. (Dr.) Susil Premajayantha, The Hon. (Dr.) Suren Raghavan, The Hon. S.B. Dissanayake, The Hon. (Mrs.)
Pavithradevi Wanniarachchi, The Hon. Mayantha Dissanayake, The Hon. Charles Nirmalanathan, The Hon. K. Sujith
Sanjaya Perera, The Hon. Sagara Kariyawasam, The Hon. Yadamini Gunawardena

HOUSE COMMITTEE

The Hon. Mahinda Yapa Abeywardana (Chairman), The Hon. Thenuka Vidanagamage, The Hon. Premalal Jayasekara,
The Hon. Piyal Nishantha De Silva, The Hon. A.L.M. Athaullah, The Hon. (Dr.) V. Radhakrishnan, The Hon. (Dr.)
(Mrs.) Sudarshini Fernandopulle, The Hon. J.C. Alawathuwala, The Hon. Nimal Lanza, The Hon. Jayantha
Ketagoda, The Hon. Charles Nirmalanathan, The Hon. Jagath Kumara Sumithraarachchi, The Hon. Kins Nelson, The
Hon. (Mrs.) Muditha Prishanthi, The Hon. Marjan Faleel

COMMITTEE ON ETHICS AND PRIVILEGES

The Hon. (Dr.) Wijeyadasa Rajapakshe (Chairman), The Hon. Kanaka Herath, The Hon. Vijitha Berugoda, The Hon.
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Mrs. D.S. Hewavithana, Miss. R.P.G. Kumari, Miss S.U. Ranasinghe, Mrs. S.N. Kalawana

SENIOR INDEXING OFFICERS — Mr. M.M.M. Nasaar, Miss S.A.D. Manori, Mr. J. Naushad, Mrs. M.B.V.N.T. Fernando, Mr. A.M.C.M. Adikari
RECORDING SUPERVISOR - Mr. A. V. Kaggodaarachchi

FINANCE AND SUPPLIES DEPARTMENT
DIRECTOR (FINANCE) — Mr. G. Sarath Kumara

FINANCE AND ACCOUNTS OFFICE — Mrs. K.A.I. Senarathna, (Assistant Director - Administration); Mr. L.B.R. Pathmasiri (Principal Officer);
Mrs. D.C.S. Rupasinghe, Mrs. R.AN.D. Alwis (Deputy Principal Officers); Mr. M.A.K.D.C. Kumara, Mrs. R.M.S. Samanjika, Mr. S.L.
Wickrema, Mr. W.K.D.S. Kumarasiri, Mrs. T.P. de Costa, Mrs. L.D.H. Molligoda (Assistant Principal Officers); Mr. N. D. H. D. Perera,
Mrs. W.W.S.R.M.H. Samaranayake (Parliamentary Officers)

SUPPLIES AND SERVICES OFFICE — Mr. N. N. Wewelwela (Assistant Director—Administration); Mrs. H.M.C.N.K. Herath (Principal Officer);
Miss A.P.K.K.P. Thilakaratne, Mrs. M.E.K.K. Fernando, Mrs. E.A.N.M. Edirisinghe (Assistant Principal Officers); Mrs. A.LB. Weeratunga,
Mrs. D.R.A.M.D. Sewwanthi, Mr. T.G. Balasuriya, Mr. T. H. S. U. Thirimanna., Mr. D.A.M. Baddewithana (Parliamentary Officers)

CATERING ACCOUNTS OFFICE — Mr. LM.A K. Idirisinghe (Assistant Parliamentary Officer)

SENIOR STORES OFFICER — Mr. K.D. Kapila

RECEIVING OFFICER — Mr. B. K. Sampath

SHROFF — Mr. M.G.N.G. Dharmasena

STOREKEEPER (TECHNICAL) - Mr. M.P.P. G. Silva

PURCHASING OFFICER - Mr. A E.S.P. Perera

STOREKEEPER —

DEPARTMENT OF THE CO-ORDINATING ENGINEER

CO-ORDINATING ENGINEER — Mr. D.L.D. Adikari

DEPUTY CO-ORDINATING ENGINEER - Mr. K. K. D. Hannadi

SENIOR CHIEF INSPECTOR (ELECTRICAL) — Mr. W.G.W.M.P.P.B. Weerakoon
CHIEF INSPECTOR (CIVIL) — Mr. C.S. Balasooriya

SENIOR INSPECTOR (ELECTRICAL) - Mr. S.S. Elvitigala

INSPECTOR (CIVIL) - Mr. C. U. B. Gamage

ASSISTANT PRINCIPAL OFFICER — Mrs. A.L.A.U. Amarasinghe

SENIOR TECHNICAL OFFICER (ELECTRICAL) - Mr. W.R.A. de Mel, Mr. P.W.A .U K. Dayaratne, Mr. P.R. Karunathilake, Mr. P.A.S. Lalith
Kumara

TECHNICAL OFFICER (ELECTRICAL) - Mr. N.D.C.D. Kannangara, Mr. N.M.S.S. Nawarathne
TECHNICAL OFFICER (CIVIL) - Mrs. H.D. Jayakody, Mr. P. R. Wickramaarachchi
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CATERING AND HOUSEKEEPING DEPARTMENT

DIRECTOR (CATERING AND HOUSEKEEPING SERVICES) - Mr. R. H. Edirisinghe
EXECUTIVE CHEF - Mr.L.K.C.S. Gajanayake

EXECUTIVE HOUSEKEEPER - Mr. D.D.I. Thushara

F & B MANAGER - Mr. K.M.H. Nalin Rodrigo

DEPUTY F & B MANAGER - Mr. W. S. S. Perara

SOUS CHEF - Mr. D.M.M.M.B. Ulapane
ASSISTANT HOUSEKEEPER - Mr. M.D. Perera

RESTAURANT MANAGERS - Mr. K.AA. Jayantha, Mr. L.P. Perera, Mr. K.A.D.A. Wijesiri, Mr. M. K. N. Daminda, Mr. K.S. Sumanaweera,
Mr. M.G.U. Jayasiri, Mr. S.A.N. Senadheera

GARDEN SUPERVISOR — Mr. R.M.J. Rajapaksha
SENIOR HOUSEKEEPING SUPERVISORS - Mr. M.D.E.M.N. Karunarathna, Mr. K.N. Basnayake, Mr. S.D. Rathnasiri
HOUSEKEEPING SUPERVISORS — Mr. G.R.S.K.D. Gamlath, Mr. B.D. Pushpakumara

F & B SUPERVISORS - Mr. BM.C. Perera, Mr. G.D. Anil, Mr. W. N. R. Wijewardena, Mr. D. H. B. B. Pathamasiri, Mr. N. W. M. Turin, Mr. H.
D. T. Priyantha, Mr. A.D.D.S. Gunasekara, Mr. S.J. Gamage, Mr. H.R.K.S.K.Peiris, Mr. W.D.S.R.Kumara, Mr. J.A.S.K. Jayakody, Mr. D.S.
Rohana, Mr. U.A.D. Nishantha

KITCHEN STEWARDING SUPERVISOR - Mr. G.A. Wijesinghe
CHEF-DE-PARTIE - Mr. P.R. Wijesinghe, Mr. B.T.R. Hewamana , Mr. R.P. Helambage, Mr. M.W.W.M.P.C.C. Walgama,

LEADING COOKS - Mr. J.M.R. Premalal, Mr. K.D. Piyasiri, Mr. D.A.A. Amarathunga, Mr. H. Wijesiri, Mr. A.A.D. Suranga, Mr. K.V.A.
Jayawardene, Mr. W.R.G.A.P. Patrick, Mr. R M.M. Srimal, Mr. G.S.P. Suraweera, Mr. B.A.P. Pushpakumara

SENIOR ASSISTANT PARLIAMENTARY OFFICER - Mr. M.M. Dharmasena

DEPARTMENT OF LEGISLATIVE SERVICES

DIRECTOR (LEGISLATIVE SERVICES) - Mr. H.E. Janakantha Silva

TABLE OFFICE - Mr. M.J. Perera, Mr. M.M.M. Mabrook (Assistant Directors - Administration); Mr. P.H. Kumarasinghe, Mr. K.R. Herath
(Principal Officers); Mrs. V.P.G.S. Vidanapathirana, Mr. R.A.R.L. Ranawaka (Deputy Principal Officers); Mrs. A.C.F. Nusrath, Mrs. A.N.D.
Gunarathna (Assistant Principal Officers); Mrs. H.E.C. Silva, Mr. U.P.B.M. Undugoda, Miss E.H. Jayaweera, Mr. K.D.G.M. Krisantha
(Parliamentary Officers)

BILLS OFFICE - Mr. D.D.U.K. Munasinghe (Assistant Director - Administration); Mr. A.S. De Silva (Principal Officer); Mr. J. Naseerdeen
(Deputy Principal Officer); Mrs. K.C.K. Peiris, Mrs. R.A.D.N. Geyowanee (Assistant Principal Officers); Mr. J.T.L.P. Sameera, Miss. D.R.K.
Ranasinghe (Parliamentary Officers)

COMMITTEE OFFICE - Mrs. C.I. Dissanayake, (Assistant Director - Administration); Mr. K. P. Chandana (Principal Officer); Mrs. U. N. Panditha
(Deputy Principal Officer); Mr. R.C. Wijeyathilake, Mr. D.G.M.S.M. Dehigahalanda, Mrs. W.M.L.M. Weerasinghe (Assistant Principal Officers);
Mrs. H.N. Fernandopulle (Parliamentary Officer)

PUBLIC ACCOUNTS AND PUBLIC ENTERPRISES COMMITTEE OFFICE - Mrs. N.S. Wickramarathne, Mrs. A.C.P. Suriyapperuma
(Assistant Directors - Administration); Mrs. C.M. Bulathsinhala, Mrs. C.M. Subashinghe (Principal Officers); Mrs. B.J. Abeysinghe, Mr. S.A.M.
Shaheed (Deputy Principal Officers); Mrs. G.R.U. Gamage, Mrs. W. L. S. D. de Alwis, Mr. KM.G.K. Jayawardana, Mrs. U.M.S. Prabashini
(Assistant Principal Officers); Mrs. J.M.S. Nirmani, Miss G.K.C. Thilakarathna, Mrs. R.C. Kulathilaka, Mrs. G.M.H.S. Gamlath, Miss. H.M.D.

Lakmali , Mrs. M. S. Bandulahewa (Parliamentary Officers)

PUBLIC PETITIONS COMMITTEE OFFICE - Mrs. K.T.C.K. Peiris (Assistant Director - Administration); Miss. S.R.M.H.G. Samaradiwakara
(Principal Officer); Mrs. S.W.T.R. de Silva, Mrs. J.A.D. Jayasinghe (Deputy Principal Officers); Mr. K.T.L.A. Chandrasiri (Assistant principal
Officer)

MINISTERIAL CONSULTATIVE COMMITTEE OFFICE - Mr. A.AS.P. Perera (Assistant Director - Administration); Mr. W.W.N.N.C.
Fernando, (Principal Officer); Mrs. M. K. S. D. Alwis, Mrs. LK. Samarasekera, Mrs. D.V.O. Weerakoon (Deputy Principal Officers); Miss
R.M.D.K. Priyadarshani (Assistant Principal Officer); Miss D.I.T. Sarathchandra (Parliamentary Officer)

LIBRARIAN - Mr. S.L. Siyath Ahemed

DEPUTY LIBRARIAN - Miss. K.D.S. Wijenayake

ASSISTANT LIBRARIAN - Mr. G. Ratnayake

JUNIOR ASSISTANT LIBRARIAN GRADE I - Mr. W.A. Gunarathna

JUNIOR ASSISTANT LIBRARIAN - Mr. H.A.S.S. Perera

CHIEF RESEARCH OFFICER - Mrs. G.R.A. Godagama

SENIOR RESEARCH OFFICERS- Mr. M. Ajiwadeen, Mrs. P.L.T. Erandathi
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RESEARCH OFFICERS - Mrs. RN.H. Wijayathilaka, Mrs. H.P.A.S. Abeykoon, Mr. V. Muralithas
CHIEF PARLIAMENTARY INTERPRETER - Mr. W.M.U. Bandara
DEPUTY CHIEF PARLIAMENTARY INTERPRETERS - Mr. JLA.S.P. Perera, Mr. C.J. Karunaratne

SENIOR PARLIAMENTARY INTERPRETERS - Mr. K.D.R. Padmasiri, Mr. A. Saravanabavanandan, Mr. A.G. Mohamed Fiqrhi, Mr. G.F.B.
Sureshwaran, Mrs. N.B.C.J. Nissanga, Mrs. H.V.S. Heendeniya, Mr. P.L.P.L. Kumarasiri, Mr. P. Shanthakumar, Mr. S. Rameshkumar, Mrs. R.
Vasanthi Perera, Mr. M. Ajithkumar, Mr. M.H.M. Ramis, Mrs. A.L.A.D. Thiumini, Mr. E.A. Amarasena, Mr. E.M.N.S.M. Ekanayake

PARLIAMENTARY INTERPRETERS - Mr. D.D.V.N. Dhammage, Mr. M.Z.M. Azka, Mr. M.I.M. Fazi, Mr. N.J. Wickramage, Mr. P.M.A.
Hussain, Mr. B.M. Razeel, Mr. S. Pradeep

DEPARTMENT OF INFORMATION SYSTEMS AND MANAGEMENT

DIRECTOR (INFORMATION SYSTEMS AND MANAGEMENT) - Mr. HM.C. Perera
SYSTEMS ENGINEER - Mr. N.B.U. Nawagamuwa

SYSTEMS ANALYST - Mr. C.J. Willoraarachchi

COMMUNICATION / SECURITY ENGINEER - Mr. G.N. Lakmahal

SYSTEMS DESIGNER - Mr. M.N.C. Wickramasinghe

SYSTEMS ADMINISTRATOR - Mr. A.S.D.M. Wickramaratne

WEB AND NETWORK ADMINISTRATOR - Mr. N.G.L.S. Karunathilaka
SENIOR COMPUTER PROGRAMMERS- Mr. D. Panditha, Miss P.M.M. Chandima
COMPUTER PROGRAMMER - Mrs. S.A.A.B. Athukorala

SENIOR WEB EDITOR (SINHALA/ ENGLISH) - Mr. U.L. Geeganage

SENIOR WEB EDITOR (ENGLISH/ TAMIL) - Mr. M.N.M. Shifaq

SENIOR HELP DESK CO-ORDINATOR - Mrs. B.N.H. Thissera

ASSISTANT PRINCIPAL OFFICER - Mr. W.V.R. Wickramaratne

SENIOR COMPUTER OPERATORS - Mrs. P. Jehanya, Mr. J.S. Colombage, Mrs. K.G.S. Sewwandhi, Mr. W.H.U.D. Piyatunga,
Mr. N.D.D.P. Premasiri, Mr. K.P.P.S. Romawardana, Mrs. W.D.A. Jayarukshi, Mr. L.G. Ashiq Aly, Mr. A.R.M. Rikaz Ali, Mr. A.M. Fowsul
Ameen

SENIOR COMPUTER TECHNICIANS - Mr. G.M.T. Perera, Mr. H.S. Sathyajith
SENIOR TECHNICAL ASSISTANTS - Mr. V.R.S.J. Somaratne, Mr. W.S. Suranga

DEPARTMENT OF COMMUNICATION

PUBLIC OUTREACH OFFICER - Mrs. Y.L.R. Nootan

MEDIA OFFICER (STILL AND VIDEO PHOTOGRAPHY) - Mr. U.G.N. Duminda
PUBLIC OUTREACH OFFICE COORDINATOR (TAMIL) - Mr. S. Jeyaprakash
MEDIA OFFICE COORDINATOR (SINHALA) - Mr. S.A.SK. Silva
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The Parliament met at 1.30 p.m.,

MR. SPEAKER [THE HON. MAHINDA YAPA
ABEYWARDANA] in the Chair.
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(The Hon. Prasanna Ranatunga - Minister of Urban

Development and Housing and Chief Government Whip)
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Question put, and agreed to.
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(The Hon. (Dr.) Susil Premajayantha, Attorney-at-Law -
Minister of Education and the Leader of the House of
Parliament)
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Order for Second Reading read.
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(The Hon. Ranil Wickremesinghe - President, Minister of
Defence and Minister of Finance, Economic Stabilization
and National Policies)
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BUTS6M6T eupLTersS M@ ellevs Si6flEsILGaDS!.
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BGS SIS
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QLEDGTWITeTT  BIWED — SlelliusSBET  SM60  QEUSTFD, DISHHODEHU
Camfldens QUL L  Haduledarbs @G QUWIBEHEDHHESGT BB HH60

Geueuit(BLb.
1.2.2 AreniG B STeU  UGHEGET o el Lydlenn  LeneuTUITeTi
THTULIE Sl 6ot WI9e| anflelaasiiuLraill L med, Canmfléens

SIADA GBI B6TeTHTHE  &(HSHLILIGLD.

2022, @bEmmuiy 1 @paed 2022, o empmh gpdon  (HmHss)  FULD,
HENL (LPdBEEG aUHD  alenguileoner Smeudsl L SdHled LIRISeoMUD s  eubmen  eufll
Qummii et Cmpefleneu GIDLIBEHSHIOIHN S Ten SJBUTB ST Leiraugmomm)
SIBWPBILEGHSLILIBLD:-

i,  opss srelugsHuls adanGnmmed s wiGubn 56068
QUIAWIMSSOIUL L LRISleOTLRIBEDHHE allevds6iildhaHed

ii. ShHs sreulIGHuUled audlCaurgmed GeoL WHEUBD 606V
QuuAwmdsLr L ukRideomuREEndG 15 FHeis aumora afl alldshms
GJDLIEDLWISTESHDHED

tii. adeenLwl Hpeuend eemilenmed o miliflan @malmsE OFaSHHUILIBID
LUBIEleOTLSHDES, DihHmsul Lnideomnus QaErElUeare Oibs eudleaent ul
BIBICUETHHNTED  B6D6VE BEBMH HBIBICUETHHNTed CFeIHSHIHEIH S
SNTEMIDTTHTHEAUT BeDe0E I QUBLILL L HTHEeUT B(HSEGHID UL a6,
alleod & 61l g a60.

afl spliumLow alflansgss

Heteel SenssHms emsGHsGHD O6H Coalememuied, Semenshd Fndhalwinmer el
QesaGamenyud o miBl QslisusbBars, GCLDUGSHSHILULL  SHasHSTUIe|  DHBDBID
Fflumpiy AL o Cue, eufl gpeondsed QUTipenmaul oI ILIGHHS EaHamaluimen
FUL gnuTBasseT flpsliuGhHSILGED.
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4.1.1 2012 syb syewigent 12 b Bevds, MAF Frd  wmmd 2013 b
Siengeit 12 syib Bevds, HEAEF LD sydlweuniiedsTen © 66  aufshHs
W QFumBLTBE6T QaTjurear gnuUTBSE6T @ERIS a6t SEILBLD.

4.1.2 ajHss  obws  LQEeunur@ssfar S aflelloos@sendsds  HESHwimen
HOIUETRIEEHSE HLmiGF CFameude eueny BigdbslILELD.

4.1.3 afHss  obuwl  GFupunBsefled  FGUL  ellpibud  gesa@ud  eflwimumyid
SOVE  BHSHB L Qorem, QFwenanss  HielmesAS  HHSALL DTS
Benmismaur Ll Lmed, 2008 oyib syeinget 14 b Bevudd, OFWIEORIEDIGS
Silalmsba) sEHANLE FlLSHGT S euUPRISLILEGD  auflaleod@Eens ;s
HEnGBEND GLMID.

4.1.4 2022 oyb Syewnget 25 Syb Bevds, Fupsll UTHSTIL o Ha|QHTend
amai BF gL S elfssiiu L gmeilwelelEhal auihHeHs el
HDIUETRIEEHSEG  alle0dbd 61 SUILIBLD.
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ENGLISH TEXT OF THE BUDGET SPEECH - 2023

Sri Lanka, Towards a New Beginning

Approach

Honourable Speaker, a glimmer of hope emerging
from the economic abyss is currently visible as a result of
the strenuous and difficult actions we have adopted
during the past few months. After the era of waiting in
queues for days and protesting in various occupied places,
our sufferings have been eased to some extent and we
have reached an era where our peace of mind is much
settled.

Negotiations with the International Monetary Fund are
currently in progress. We are in dialogue with India and
China on debt restructuring. We are confident that these
discussions will lead to positive outcomes.

Inflation could be controlled to some extent due to the
actions taken in the recent past. Similarly, the rupee is
strengthening. We expect to sustain these developments. I
am confident that by moving along the same path, we will
be able to stabilize the economy within the next year.

But we cannot be satisfied with that. We must start a
new journey.

Presenting the Interim Budget Proposals last August, I
mentioned that the purpose of the Interim Budget
Proposals is to lay the basic foundation for transforming
the economic pattern that has existed so far in our
country. I mentioned there, that the process of building a
new economy suitable for the modern world would be
started through the Budget Proposals, 2023.

Seventy-five years after Independence, can we be
satisfied with the status quo? Where did we go wrong?
How did we go wrong?

I was born in the Independent Sri Lanka, one year
after the Independence of Sri Lanka. At that time, Japan
had the most developed economy in Asia. It is well
known that we were the second. The per capita income in
Sri Lanka is US Dollars 3,815; Japan's per capita income
is US Dollars 39,285.

I recollect another personal experience. In 1991, when
I was the Minister of Industry, the Minister of Industry of
Vietnam came to Sri Lanka. He wanted to study our open
economic system and industrialization strategies. I made
him aware of those. He was given the opportunity to
discuss with the officials of the Greater Colombo
Economic Commission. In 1995, Sri Lanka's foreign
reserves were US Dollars 2.1 billion. Vietnam's foreign
reserves were US Dollars 1.3 billion. The Minister of
Vietnam studied our methods and went to his country.
What is the situation today? In 2021 Vietnam's foreign
reserves were US Dollars 109.4 billion; Sri Lanka's
foreign reserves were US Dollars 3.1 billion.

Let us look back. Let us take off the coloured political
glasses. Why did we get it wrong? Where did we go
wrong? Did we get things wrong? Or did we make things
wrong?

Today, our country has several main revenue
generating sectors. One is the plantation economy. The
others are the Free Trade Zones, garment industry,
tourism and foreign employment. Looking at those, after
Independence, we have been able to create only a few
avenues for the country to earn foreign income. Beyond
that, why have we not yet been able to create large-scale
foreign income-generating sectors? This is something we
should think about carefully.

Over the past period, have we been excited and happy
for things that can be seen on the surface for the moment,
not for things that will work for the future. People were
happy when successful private businesses were
nationalized. People were happy when free rice was
given. Governments that took such decisions became
temporarily popular.

Because of this, we were satisfied with installing an
electric lamp on the street. But we did not think deeply
about increasing the electricity generation.

Is long-term development of a country based on
popular decisions or on the right decisions? In many
cases, popular decisions were taken instead of correct
decisions in our country. Even today many people try to
make popular decisions.

What was the result of this popular ruling tradition?
To build a relief economy and a relief mentality across
the country. People are used to getting concessions.
Governments do not work to create opportunities for
people to develop; only to provide relief.

Reminiscing the Nineteen-fifties, Lee Kuan Yew once
mentioned the following. “In Singapore I followed the
hard, but right path. Sri Lanka's Bandaranaike followed
the popular path.”

There is no future for the country by continuing on
this popular path. There is no prosperity for the country
by giving concessions while being in debt to others. So,
let us get out of this situation now. Let us change our
thinking patterns.

So let us think anew. Let us create innovative
approaches to move the country forward.

1977 Approach

In 1977, the J.R. Jayewardene Government took a
positive step to change the economic perspective that
existed until then. Instead of the failed, closed economy,
a different path was chosen. Instead of giving
concessions, he created an economy that gave
opportunities. Concepts like providing free rice were
completely discarded. Instead, new opportunities were
created to move forward with one’s abilities. The
economy opened up. The country woke up. Poverty
decreased. The middle class expanded.
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But the economic base created in 1977 could not be
advanced rapidly. Due to external factors such as civil
conflicts, that journey was hampered. Necessary changes
and reforms were not made in accordance with the times.

Instead of increasing the government income and
raising foreign investments, government expenditure was
increased beyond its limits. A lot of money was spent to
maintain loss-making State-Owned Enterprises. A lot of
unnecessary expenses were made for political gains. All
this was done not with the income earned from the
country, but by being indebted to the world.

The Buddha has preached this idea about borrowing in
the”Samachchapala Sutra”: “Borrowing should be for
investment, not for consumption.” But, what did we do?
We borrowed the hard-earned money of other countries of
the world and spent it on our consumption. We got lazy
day by day. People got used to getting everything from
the government. The government worked to provide
everything to the people. We were not thinking about
what should happen to the country. A society that only
thinks about what the country should give to its citizens
was slowly created. What we were doing was like having
a feast while borrowing money from others.

Because of this, the economic base and direction of
1977 changed completely.

Aspirations of the Youth

For 75 years after Independence, we have been
speaking about protecting national resources. They are
campaigning for the preservation of national resources
and also fighting. But have we really protected our real
national wealth? Has a future been created for the real
national resources?

The real national wealth of our country is the youth.
Can we be satisfied with the work we have done so far in
order to create educational, social and economic
opportunities for the youth? If we have done a proper role
to protect the youth, why are they queuing up to leave the
country?

Many people think that national resources are physical
things like the Trincomalee oil tanks. Thinking like that,
they do not take care of them; even when they are
decaying, they keep them. At present we are bearing the
cost of 420 government institutions and enterprises. The
annual loss of these major 52 SOEs is Rs. 86 billion. I
hope to table the list of institutions in Parliament in two or
three days. Has the country benefited from these
institutions for many years, or has the country suffered?

While we focus on these institutions and enterprises
thinking that they are national resources, we have lost our
attention on the real national resources of the country.
The hopes of the young people are melting away and
some leave the country.

These young people hope for a better day. They hope
for a good country. A new approach, a new programme

that goes beyond traditional political methods such as
agitations, struggles and strikes is expected.

A look at the public gallery today shows a significant
presence of young people. They all hope for a better
tomorrow - a high society and a change in system.

We are creating the new economy for these young
people, for their tomorrow.

The new basis of the economy

The economic base created in 1977 is no longer
relevant. It does not fit the present day. It is now broken;
just like the closed economy that once functioned in our
country. The economy created in 1977 has also failed. So
we have to think about the present anew. As Sugathapala
de Silva has shown in the play "Marasad"”: we should
turn inside out like a pillow case and look at the world
with new eyes.

Current world trends are different. World economic
thinking is different. The way the world economy
behaves is different. Therefore, we have to prepare a new
economic base to match those new trends.

I would like to outline two parts from two articles |
read on social media the other day. Gamini Viyangoda
says;

"Be careful when someone that has caught the
question by the tail says that they have the power to
build the country. It is a lie when they say that they
will put thieves and corrupt people in prison as soon
as they come to power. It is a lie when they say that
they will create a country free from corruption and
waste. Although all these are essential for the
development of a country, we must realize tomorrow,
if not today, that the answer to the question of the
present day Sri Lanka lies in a more complex and
difficult range.”

Chintana Dharmadasa mentions this;

"This is why we have to think again. The struggle
is not outside us. It is within us. We have to do
everything we can to win this economic struggle. We
can uplift the people who are suffering from extreme
poverty with an economic force that we rekindle. At
this moment, that is where the mission for the real
people lies."

So let us understand the difficulty and the complexity
of this crisis. Let us create a force to wake up the
economy to emerge from the crisis.

Through this Budget, we are trying to lay the new
foundation of the Sri Lankan economy that can create
that force.

Here, I would like to outline some of the main points
that we will focus our attention on.

Due to the economic crisis we faced in the recent
times, the whole country faced many difficulties. People
could not put the food on the plate for the day. Jobs were
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in jeopardy. Income was lost. Businesses collapsed. It has
not yet been possible to completely get rid of all those
difficulties.

People faced such difficulties with the hope of
rebuilding the country in their hearts. All of us made
those commitments and are still making commitments
with the aim of reviving the country. The benefits of the
new economy we are building must be equitably shared
among all those who are committed to the country. Equal
opportunities should be created for all. It is not an
economic system that makes only a small group of society
rich, but an economic system which elevates the entire
society.

When Sri Lanka was a low-income economy, the
basic necessities of life enjoyed by the people were
minimal. But been elevated to a middle-income economy,
the standard of living also naturally rose. This is a normal
situation. It is the same even at home. As the household
income level rises, the standard of living also rises.

In preparing the new economic base, we should focus
on the lifestyles that the society is familiar with. A new
journey must be started so that these lifestyles do not fall
to a lower level again.

Especially today's youth who deal with the world on a
technological basis expect their lifestyles to rise day by
day. Therefore, it is necessary to create a way of life that
stimulates lifestyles that rise day by day through the new
economic base.

Therefore, we have to create means of livelihood that
goes beyond the current level of per capita income. We
have to find a way to raise per capita income to match the
lifestyles that young people aspire to live.

In this system we focus on taking care of the poor and
the vulnerable groups. It is necessary to examine whether
all sections of the society are receiving equitable benefits
through health services and free education that is
currently provided as well as other welfare programmes.
These services should also be made more efficient.
Maximum benefits should be obtained from the resources
spent for this purpose.

If we forget that we are facing a huge economic crisis,
we would not have a way forward. It is by realizing the
current situation, we need to prepare the way forward.
Therefore, in the midst of this crisis, it is important to pay
special attention to how our welfare programmes could be
implemented more effectively.

Parallel to this, entrepreneurs in the private sector
should be promoted. Private entrepreneurs in our country
continued to grow from the mid-19th Century to the mid-
1950s. But with the nationalization of their businesses,
private entrepreneurship in Sri Lanka almost completely
collapsed. As a result of the open economy introduced in
1977, there were again private entrepreneurs, but they
were not adequately provided with the necessary
facilities.

Many people in the country did not look at
entrepreneurs with a good attitude. Entrepreneurs who
contributed to the country's economy were considered
villains. In most of the tele dramas produced in Sri
Lanka, the village shopkeeper -“Mudalali” - was
portrayed as an evil character. From the small
entrepreneur in the village to the large-scale
entrepreneurs, everyone was treated as exploiters.

We must change this situation. Private entrepreneurs
should be encouraged. New entrepreneurs should be
created. All the necessary facilities should be provided to
them. A policy environment should be created to make
their work more effective.

While encouraging private sector entrepreneurs, we
should focus on regulating economic activities, investing
in infrastructure, correcting market failures and
maintaining law and order.

I would like to define the new economy that we are
going to build as “a social market economy” or an "open
economic system of social protection".

In this new economy, we focus on three main things:

1. An export oriented competitive economy

2. An environmentally friendly green and blue
economy

3. A digital economy

Creating such a new economic foundation is a
challenging task. Such a new economy cannot be created
merely by making changes in the tax system. New
sources of revenue should be found. New areas should be
identified. Massive economic reforms and restructuring
should be carried out.

We hope to base two unique points here.

The first is, economic reforms and reorganization and
the second is, economic modernization.

We must achieve rapid economic growth. The entire
potential of the country should be tapped. Re-
examination of the country's resource base as well as the
reorganization of it is also important here. Education,
health, agriculture and marine resources, industry, trade
and investment, defence, foreign relations et cefera must
all be modernized. We should carry out this socio-
economic transformation taking into account the global
phenomena. In particular, special attention should be paid
to climate change.

We will soon present the new legislations and legal
amendments to Parliament that are necessary for
economic transformation.

It is essential to establish a common social agreement
for economic management as well as between various
parties involved in the industrial and social relations
system. The Legislature, the Executive, the Judiciary,
professional groups, mass media, religious groups and
various social organizations should be involved in this.
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This common unity is extremely important to maintain
long-term social harmony and to move towards rapid
economic growth without collisions.

We expect to achieve the following goals, initially
through the social market economy or social security
open economy that we are creating.

High economic growth of 7 to 8 per cent
Increasing international trade as a percentage of
GDP by more than 100 per cent

. Annual growth of US Dollars 3 billion from
new exports from 2023 to 2032

. Foreign direct investment of more than US
Dollars 3 billion in the next 10 years

. Creating an internationally  competitive
workforce with high skills in the next ten years

In order to achieve these goals, we need to create a
competitive and a high-performance modern economy - a
modern, export-oriented, competitive economy led by the
private sector. A private sector-led, export-oriented,
competitive modern economy. We are starting our
journey for that in 2023 with this Budget. By the year
2048, which marks 100 years of Independence, the
background for the new approach and new work order to
make Sri Lanka a developed country will be prepared by
these Budget Proposals.

But these Budget Proposals are different from
traditional Budget Proposals. We are often used to get
reductions in prices of goods, salary increases
concessions et cetera through Budget Proposals. We
would like to see Budget Proposals that appear to be relief
on the surface even if it means indebtedness to the world.
We lost our way because of taking that popular route.
Now we can no longer go down the wrong paths and
despair.

We are not having a wedding by being in debt to the
world. What we are doing with this Budget is to lay a
foundation that we can stand on our own strength and to
open an approach to create a new economy.

If we build the future through the foundation we create
through this Budget, we will be able to enjoy a
comfortable economic environment by the end of 2023.
The benefits of that economy will flow throughout the
country.

I would like to emphasize another point here. The
economic reforms we are bringing are not limited to the
reforms agreed upon with the International Monetary
Fund. The economic reforms proposed by the
International Monetary Fund are limited to economic
stabilization only.

We are doing these reforms and reorganizations to
build a new economy. It is a need of the country,
something that the country needed for a long time.

It was a role that many governments have opted to
ignore with popularity in mind. We will play that role for
the country.

So, I would like to present the 2023 Budget Proposals
from here onwards.

Macro-fiscal Framework

a) Our fiscal stabilization programme envisages increasing
government revenue to around 15 per cent of GDP by
2025 from the 8.3 per cent of GDP as at end of 2021.

b) The Government is targeting a primary surplus of more
than 2 per cent of GDP in 2025 and expects to improve
upon this level thereafter.

) We aim to reduce public sector debt from around 110 per
cent of GDP as at end of 2021, to no more than 100 per
cent of GDP in the medium term.

d) It is expected that inflation will be brought back under
control to a mid-single-digit level in the medium term.

e) In line with this, interest rates are also expected to reach a
moderate level gradually.

f) Once macroeconomic confidence is re-established and
foreign exchange reserves are replenished through foreign
financing, the adverse pressure on the exchange rate is also
expected to abate.

g) With the implementation of a series of growth enhancing
structural reforms, the medium-term economic growth is
expected to return towards 5 per cent in the medium term
and accelerate to a higher level thereafter.

Trade and Investment

Agency for External Trade and Investment

As Sri Lanka is facing forex shortages due to ongoing
economic crisis, the inflows of forex should be reviewed.
It is noted for some time that the coordination issues
associated with the government agencies working for the
external trade and investment affects the performance of
the country's exports. Besides, there are several incentive
programmes being implemented by the government
agencies to encourage exporters at present. Therefore, it
is important to set up a single agency enabling to create a
conducive environment for promoting investment and
external trade. Accordingly, a new agency will be set up
in place of the Board of Investment, Export Development
Board, Sri Lanka Export Credit Insurance Corporation,
National Enterprise Development Authority et cetera with
the enactment of a new law. For this purpose, I propose
to allocate Rs. 100 million.

New Economic Zones

I propose to set up New Economic Zones in the
Western  Province, the North-Western Province,
Hambantota and Trincomalee with a view to attracting
foreign investments. Accordingly, steps will be taken for
setting up of relevant infrastructure conducive for such
investments. Investments and industrial zones currently
operating under various government agencies will come
under the New Economic Zone programme for which a
new law will be enacted soon. Besides, alternative
mechanisms to the current practice of attracting foreign
investors based on the tax concessions should also be
examined. Rs. 300 million will be allocated for the
propose of this programme.
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National Productivity Commission

I propose to establish a National Productivity
Commission as an independent institution to investigate/
study productivity issues based on quantitative and
qualitative data and recommend trade adjustments
schemes, to advise the government on microeconomic
policies related to industries, and commerce and trade, to
provide recommendations on the elements/aspects
needing changes to the existing regulations on social and
environmental issues, to train and guide the employees in
industries that are closing down due to economic
instability and the difficulty of adapting to new
technologies, enabling them to find new job opportunities
and if not, propose a compensation mechanism for
employees who lost their jobs. The operations of the
National Productivity Secretariat will also be incorporated
into the proposed Commission. I propose to allocate
Rs.100 million for the implementation of this Proposal.

Enhancing Access to Global Markets

It is essential that Sri Lanka expands its market access
whilst developing domestic supply capacity. Global trade
is today driven by regional and global production
networks such as ASEAN, where Sri Lanka has not yet
been engaged to obtain benefits. Policy measures will
therefore focus on enhancing Sri Lanka’s ability to
compete in global markets through innovation, efficiency
and quality.

Towards this end, Sri Lanka has resumed efforts to
integrate with key markets such as India and China. Sri
Lanka will also resume trade negotiations with Thailand,
which along with the FTA with Singapore, sets the
steppingstone for Sri Lanka to engage in dynamic
regional trading arrangements such as Regional
Comprehensive Economic Partnership (RCEP).

I also propose to establish an International Trade
Office to deal with all the international trade negotiations.
This will initially be established under the Ministry of
Finance and subsequently, it will be amalgamated to the
Ministry of Foreign Affairs (MFA). Accordingly, the
MFA will be renamed as Ministry of Foreign Affairs and
International Trade.

Logistics Infrastructure Development Programme

Performance of the logistics infrastructure is another
barrier for exporters, importers and investors. Therefore, |
propose to introduce a three-year Logistics Development
Programme during the period 2023 to 2027, targeting to
improve the logistics performance of Sri Lanka among
the first 70 countries.

Investment Friendly Environment

There is a need for simplifying and making existing
arrangements efficient to create a more business-friendly
environment. Accordingly, measures are required to
reduce costs, procedures and time and to improve
transparency, enabling to create a healthy business

environment. Hence, I propose to allocate Rs. 200 million
to the Ministry of Investment Promotion to introduce the
necessary reforms in this respect.

New Labour Policies

Reforms in the labour sector is long overdue, in which
both the employee and employer should be protected in a
manner to efficiently carry out productive economic
activities. In a competitive export-oriented economy, both
parties should productively participate in the promotion
of country’s progress. The laws, policies and institutional
arrangements in the sector should not stall entrepreneurial
abilities and business development. In fact, the
environment should be conducive to make use of
individual’s talents while entrepreneurs’ risk-taking
behavior too should be properly rewarded. The country’s
labour laws being outlived and fragmented, I propose to
enact a new, updated and unified labour law in a manner
to benefit both the employer-employee segment and the
economy.

Lands for Agricultural Exports

A vast amount of land belonging to the Janatha Estate
Development Board (JEDB), the Sri Lanka State
Plantations Corporation (SPC), and the Land Reform
Commission (LRC) remains without being cultivated or
productively utilized for a long time, due to various
reasons: legal issues, institutional conflicts, lack of
capital et cetera There are possibilities of productively
using such lands for the betterment of the economy.
Accordingly, a programme will be devised to allow
investors to productively utilize them in a manner to
increase both the production and exports. Hence, it is
expected that large parcels of unutilized/unproductively
used lands will be leased out on long-term basis to grow
exportable crops. Further, a new law to facilitate the
proposed agricultural land lease programme will also be
presented to this House.

Disposal of Government Lands

Although preliminary activities related to the disposal
of government lands are carried out by District
Secretaries/Government  Agents through Divisional
Secretaries/ Additional Government Agents, such duties
were also allocated to the Sri Lanka Mahaweli Authority
and the Land Reform Commission which were
established for special requirements at a later stage. It is
reported that there are occurrences of discrimination and
malpractice as preliminary activities related to disposal of
lands are done in various ways by the respective entities.
Therefore, as the aforementioned special requirements
have already being met, a programme will be prepared
during the next year to enable preliminary activities in
relation to the disposal of all government lands including
the disposal of lands under the above two institutes only
by the Divisional Secretaries.

Digital Technology

The country sees the benefit of using digital
technology in various economic activities and service
delivery systems. Its beneficial effects were seen very
recently with the introduction of the QR system in
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petroleum distribution by the Ministry of Power and
Energy. Hence, I propose to appoint a Committee
involving experts and relevant officials in the industry to
examine and report to the Cabinet of Ministers on the
requirement for furtherance of the digital technology
industry, including required policy environment, laws,
institutional support and facilities.

Effective Use of Sri Lanka's Mineral Resources for
National Development

It has been observed that the contribution to national
development by Sri Lanka's mineral resources remains at
a very low level. Therefore, it is proposed to appoint a
Committee comprising the Ministry of Industry, the
Ministry of Environment, the Geological Survey and
Mines Bureau, the National Agency for Public Private
Partnership (NAPPP) and related institutions to formulate
and implement an appropriate policy on how the known
mineral resources could be effectively utilized for
national development. The Committee report should be
submitted to the Cabinet of Ministers in three months’
time.

New Department for Cinnamon Industry

Since the export of cinnamon products traditionally
occupies a leading position, measures should be taken for
the furtherance of this industry. Sri Lanka's cinnamon
products have developed a unique identity globally and its
export of value-added products should further be
encouraged. Therefore, I propose to establish a separate
Department for the development of the cinnamon industry
in Karandeniya area where cinnamon cultivation is
widespread. Rs.200 million will be allocated to
implement this Proposal.

New Project/Programme Appraisal Scheme

Many development projects/programmes in the past
have not produced the desired results due to lack of
proper identification and a systematic appraisal system
being adhered to. As a result, the Government had to use
the tax revenue mobilized from other sources to repay the
loans taken for such projects/programmes. Subsequently,
this has come to an unsustainable level for the economy
also leading to create debt management issues confronted
by the Government today.

Accordingly, new projects/programmes to be
considered in the future should be submitted to the
National Planning Department after conducting a
feasibility study to include financial, economic and
technical aspects by the line agency/Ministry. Then the
National Planning Department, having examined the
respective projects/programmes, should submit them to
the National Development Committee with its
recommendations. The Committee should re-examine the
projects/programmes to ensure policy consistency,
viability, inter-sectoral alignments, priorities et cetera
before being recommended to the Government. The
composition of the National Development Committee will
consist of members with relevant expertise drawn from
the public and private sectors.

Tourism Industry

Promotion of Marine Tourism

New programmes have been introduced in many
countries in various ways to attract tourists. However,
there is a lack of approaches to develop maritime tourism,
considering advantages of the location of Sri Lanka.
Therefore, three maritime zones in the Eastern, Southern
and Western Provinces will be identified and the related
infrastructure in those areas will be developed.
Accordingly, identification and development of the safety
sea areas for tourists to engage in sea-related activities in
the shallow seas, the development of related
infrastructure, including anchoring bays for parking light
yacht, necessary facilities for diving and other related
activities and food courts are required in this respect. The
required funds for this purpose should be provided by the
Tourism Development Fund. To initiate the process, I
propose to allocate Rs. 50 million from the 2023 Budget.

I propose to facilitate promotion of adventure sports
such as water rafting in order to popularize Sri Lanka as a
destination for sports tourism.

General Education

Providing Internet Facilities to Schools

It is necessary to provide internet facilities to the
schools for the advancement of education system with
the latest technology. Therefore, as the first step, free
internet facilities to 1,000 senior and junior secondary
schools located in remote areas will be facilitated by the
Telecommunication Regulatory Commission. This is
under the concept of Corporate Social Responsibility of
private sector institutions and institutions that provide
internet facilities.

Improving Facilities in Rural Schools

We have learned that the existing health and hygiene
facilities in some rural schools are not sufficient.
Accordingly, a provision of Rs. 200 million will be made
for the construction of sanitary facilities, particularly
toilets with proper water facilities or to provide water
facilities for existing toilets in 139 provincial schools and
23 National Schools, as well as in rural schools with
minimal facilities.

Higher Education

Increasing  Merit-based  Admissions to State

Universities

In admitting students to State universities, only the
Art stream students are selected on island-wide merit
basis currently. However, 40 per cent of the students are
admitted on the basis of island-wide merit in Commerce,
Technology, Science and Mathematics streams. In this
context, a large number of students who demonstrate high
performance are deprived of the opportunity to enter
university. And also they suffer great inconvenience and
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injustice, and lose their opportunity to contribute for the
country’s development. Therefore, it is necessary to
introduce remedial measures to overcome this situation.
Accordingly, 1 propose to gradually increase the
percentage of admissions to State universities on island-
wide merit basis from 40 per cent to 50 per cent effective
with the academic year 2023/2024. Accordingly, the
Ministry of Education should take action to amend the
system of admission to State universities.

Postgraduate Education Opportunities for Doctors

The postgraduate studies for doctors, which are
confined to the University of Colombo at present, should
be expanded to provide opportunities to more doctors.
Accordingly, 1 propose to establish postgraduate study
programmes for doctors in Peradeniya, Ruhuna and Jaffna
Universities as well. Hence, those universities should take
necessary action to establish legal and procedural
arrangement to implement this Proposal. Accordingly, I
propose to allocate Rs. 60 million to implement this
Proposal. 1 also suggest to prepare a national policy for
postgraduate education locally for the doctors.

Quality Assurance and Accreditation Board for the
University Degrees

I propose to set up a Quality Assurance and
Accreditation Board to ensure the quality and
accreditation of degree courses conducted in universities.
Under this, it is expected to ensure the quality of all
degree courses. Accordingly, the Ministry or the Minister
in charge of Higher Education should take necessary steps
to implement this Proposal with the necessary legal
provisions. For this purpose, I propose to allocate Rs. 100
million.

Foreign Scholarships for A-Levels Qualified Students
and Graduates

I propose to provide 75 scholarships for the Advanced
Level qualified students who receive excellent results at
the 2022 A-Level examination to follow degrees in
foreign universities based on their chosen subject areas to
mark the 75th anniversary of Sri Lanka's Independence.
Accordingly, a proper programme should be prepared by
paying attention to the selection of relevant foreign
universities, entering into MOUs with them, selecting
students, providing necessary facilities to the selected
students, et cetera. I propose to allocate required funds
from the President's Fund.

In addition, I also propose to provide opportunities for
75 graduates with excellent degree performances at state
universities from selected degree courses to follow
postgraduate degrees in recognized foreign universities.
The required financial support for the purpose will also be
obtained from the private sector and foreign donor
agencies. The youths selected under this programme
should contribute to the development of the country after
completing their postgraduate degrees.

New Faculty of Medicine

Currently, there are 11 medical faculties in Sri Lankan
universities and 2,001 medical students have been
enrolled for the academic year 2020-2021. To further
increase this number, I propose to set up a new medical
faculty under the Uva-Wellassa University. I propose to
allocate Rs. 200 million for the establishment of this
medical faculty.

Separate Institution to Study History of Sri Lanka

I propose to establish an institution to undertake and
facilitate research on the history of Sri Lanka.
Accordingly, I propose to allocate Rs. 50 million for this

purpose.

Reforms

Public Service Reforms

There are around fourteen hundred and fifty thousand
(1,450,000) public servants currently working in the
various government agencies. Hence, a large portion of
the government revenue has to be spent on their salaries
and wages. Therefore, it has become a challenge to
allocate resources for other public purposes, including
developmental purposes. Therefore, I propose to appoint
a Presidential Commission to review all the aspects of
public service in line with current requirement and make
recommendations including necessary reforms.

Presidential Commission on Taxation

It has been difficult to allocate resources for health,
education and other important sectors due to the lower
level of government revenue generated from taxes in
comparison to other countries. Accordingly, measures
should be taken gradually to increase the State revenue in
the next few years. As such, I propose to establish a
Presidential Commission on Taxation to study and make
recommendations on the functioning, coordination and
changes to be made in the tax structure, the institutions,
procedures et cetera This Commission will also examine
the requirement for setting up of a centralized institution
for managing government revenue.

Promotion of Electronic Payment System

I propose to make it mandatory for all the government
payments to be done electronically (online) with effect
from 01.03.2024 including cash grants to the respective
recipients as well as the payments for obtaining services
from various government agencies by the public.
Accordingly, all government agencies should also take
action to prepare a programme enabling online payments
for those services and introduce the necessary legal
changes as well. In this regard, required assistance should
be sought from the IT Service Officers currently working
in ministries and departments. I propose to allocate
Rs.200 million for the implementation of this policy.
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Setting up of Data Protection Authority

As we develop our digital economy, there is a need to
regulate the processing of personal data in order to
safeguard privacy of our citizens from adverse impact of
digitization. The Government is committed to implement
the Personal Data Protection Act, No. 9 of 2022 and will
take steps to set up the Data Protection Authority in 2023.
The new regulator will be independent and engage with
the Central Bank of Sri Lanka, Securities and Exchange
Commission, TRCSL and all relevant sectoral regulators
to ensure proper governance of personal data.

Insurance Coverage for Private Sector Employees

It is noted that the number of private sector employees
who lose their jobs due to various reasons is on the
increase. As this has become a very complex social issue
with the current economic crisis, I propose to provide an
insurance coverage to provide a monthly allowance for a
maximum of three months covering the period from the
loss of employment and re-employment and to establish
an insurance fund for this purpose.

Further, a large number of people are benefitted from
the Agrahara health insurance system provided for
government employees and I propose to provide similar
health insurance to private sector employees as well.

A contribution is provided to the Employees’ Trust
Fund by the employers on behalf of private sector
employees. Therefore, it will be a duty and a
responsibility to provide some relief from the Employees
Trust Fund. Accordingly, it would be appropriate to
allocate a certain amount from the Employees’ Trust
Fund for the proposed health and insurance coverage.

Accordingly, the Employees’ Trust Fund Act should
be amended incorporating these two schemes under the
Employees’ Trust Fund.

Food Security

Electronic Scheme for Food Safety

It is necessary to maintain an up-to-date data system
for planning and implementing activities relating to food
safety. Accordingly, information on all agricultural and
livestock products of the household units should be
obtained through an online process and the National Food
Security Programme should be planned accordingly. This
programme should be implemented by the National Food
Security and Nutrition Unit.

Development of Inland Fisheries Industry

In order to increase the nutritional level of the public,
the opportunity to obtain more fish products should be
increased. Accordingly, I propose to allocate Rs. 100
million to increase the capacity of the existing fish
breeding centres to facilitate inland fisheries industry.

Increasing Government Revenue

Tax Policy Measures

The need for increasing government revenue requires
no explanation as many of the challenges that we face
today is due to the lack of government revenue. The
government revenue has declined significantly to 8.3 per
cent of GDP in 2021, which is one of the lowest in the
world. In order to correct this position while correcting
the tax cuts introduced in late 2019, the Government
presented revenue measures in three occasions i.e. on 30"
May, 2022, the Interim Budget presented on 30" August,
2022 and the Inland Revenue Bill presented in October,
2022. The revenue proposals mainly included changes to
the Income Tax and Value Added Tax (VAT) while
addressing tax policy gaps and rationalizing tax
concessions.

Committed implementation of these tax reforms will
help increase revenue in 2023 and beyond; enabling to
move away from costly monetary financing (money
printing) to cover government expenditure in the future.
Also, the Government is committed to improve efficiency
in public spending and fight corruption through the
implementation of the tax policy measures.

Crude estimates suggest that revenue forgone due to
the VAT exemptions granted to various sectors, including
electricity, transport and fuel, is estimated to be more
than 1 per cent of GDP. Hence, it is proposed to remove
certain exemptions after reviewing. Amendments to the
VAT Act to remove certain exemptions will be made
effective from 01 April 2023.

It is noticed that some State-owned Enterprises
(SOEs) are still paying the PAYE / APIT tax liability of
employees. This issue has also been questioned at the
Committee on Public Enterprises (COPE) and by the
Auditor-General as well. Hence, 1 propose to stop such
payments effective from 01 January 2023, since such tax
should not be an expenditure to the entity (SOEs),
although personal emoluments are paid under collective
agreements.

Tax on Beedi sticks

a. In order to regularize the Beedi industry and deter
people from Beedi consumption, I propose to impose a
tax of Rs. 2 per Beedi stick. In addition, other fees
payable for obtaining of certificates and licences will be
increased.

Phasing out of Para Tariffs

a. In order to promote the manufacturing industry, to
remove the existing barriers on international trade, to
provide the necessary incentives and facilities for local
industries and projects including agriculture, the CESS
levy will be eliminated on phased basis in three years
commencing January 01, 2023. For the Ports and
Airports Development Levy, I suggest to phase out
completely in five years. Accordingly, I am revising the
current rates of the Customs Import Duty from 0%,
10% and 15% to 0%, 15% and 20% to accommodate
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the proposed phasing out of para-tariffs / levies effective
from January 01, 2023. Relevant work in this
connection is being done to introduce a Trade
Adjustment Programme as well.

b. However, the proposed tax policy will be implemented
in such a way that it does not interfere with the CESS
levy on agriculture-based value-added industries.

Non-Tax Revenue

Increase in non-tax revenue is also important in the
fiscal consolidation process. Hence, I propose to increase
fees and charges by 20 per cent with effect from 2023.
However, fees and charges that have already been
increased in the years of 2020, 2021 and 2022 will not be
revised with this Proposal.

In the same vein, it is proposed to increase fees levied
by the Department of Immigration and Emigration on
passport, visa and other charges.

Further, I propose to appoint a Committee to examine
and make recommendations on the royalty, rent, and other
non-tax revenue charged and collected by the government
organizations to the General Treasury.

I propose to daily transfer all revenue and receipts
collected by Ministries and Departments directly to the
General Treasury with effect from January, 2023 to
reduce the substantial cost of finance due to delay in
remitting revenue collection to the Consolidated Fund. In
this regard, General Treasury will take necessary actions
to issue the instructions in due course.

Tax Administration

Recent announcements of tax policy measures should
go hand in hand with tax administration measures to have
a broader tax base, better compliance and stricter
enforcement. Accordingly, tax administration measures
will be enhanced through improvements in technology,
regulations, process improvements and investing in
Human Resources related to the Department of Inland
Revenue, Sri Lanka Customs, and the Department of
Excise.

Although the requirement of having everyone over 18
opening a tax file is the first step, many of those who
open files will be below the tax-free thresholds.
Therefore, it is important to introduce measures to
identify high income earners specifically and get them
into the tax net. In this regard, I make the Proposals in
Annexure VI to improve tax administration.

Expenditure Management

Commitment to Manage Expenditure Effectively

The importance of proper expenditure management to
strengthen the fiscal consolidation process needs no
elaboration. It should be in line with the efforts to
increase the revenue as well.

The Interim Budget introduced several proposals,
including the introduction of new Public Financial
Management (PFM) Act, incorporating binding fiscal
rules and appointment of an Inspector General to keep the
expenditures in check, which will be implemented in the
near future. In addition, a number of circular instructions
have already been issued to ensure strict control of
government expenditure.

Establishment of a National Operations Centre (NOC)

It is high time to establish a National Operations
Centre (NOC) under the Department of Project
Management and Monitoring of the Ministry of Finance
for tracking implementation issues of all development
interventions of the country and resolve emerging issues
on priority basis.

In support of the efficient and effective functionality
of the NOC, it is also proposed to establish a
comprehensive ~ Web-based National Development
Information System within the NOC as the supportive
tool for obtaining updated data and information for
decision-making.

Allowing Armed Forces Personnel to Retire Early

I propose to allow armed forces personnel, other than
special categories, to retire after 18 years of service.
Measures will be taken to provide them with necessary
training, enabling them to engage in productive economic
activities.

Difficult Situation Faced by Public Servants

I am well aware that public servants and pensioners
are in a difficult situation to manage their expenditure
from the monthly pay due to increase in transport cost,
electricity and water tariffs and high food inflation.

Further, I expect that government revenue will be
increased in about a year due to the economic recovery as
a result of the measures taken by the Government. At the
same time, it will be possible to implement the proposed
reforms to bring the public sector to an optimum level.
Hence, I believe that a considerable relief can be given to
the public servants and pensioners in the latter part of
year 2023.

State-owned Enterprise Reforms

Restructuring of SOEs

The urgency of restructuring the most fiscally
significant ~ State-owned Enterprises (SOEs) was
reiterated several times during the last 6 months. As
committed in the Interim Budget, a Unit has now been
established at the Ministry of Finance with the specific
task of restructuring SOEs.

Initially, measures will be taken to restructure Sri
Lankan Airlines, Sri Lanka Telecom, Colombo Hilton,
Waters Edge and Sri Lanka Insurance Corporation
(SLIC) along with its subsidiaries, the proceeds of which
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will be used to strengthen foreign exchange reserves of
the country and to strengthen the Rupee.

Strategic interventions will be made to SOEs with the
anticipation of achieving economies of scale and other
benefits. Therefore, I propose to line up businesses of a
similar nature by way of backward, forward or horizontal
integration.

The Gem and Jewellery Research and Training
Institute will be merged with the National Gem and
Jewellery Authority in order to provide services with
better quality and efficiency to the gem-related craftsmen
to increase export revenue. The Government will also
explore the possibility of setting up of a Gem Emporium
(Gem Zone) for the benefit of the industry participants.

Debt Management

Taking Selected SOE Debt to Government Balance
Sheet

As a part of strengthening the balance sheets of
selected SOEs, loans from China Exim Bank to the
Government which had earlier reclassified as debts of the
CEB, SLPA and AASL will be recognized as Central
Government debt by end of December 2022. Guaranteed
foreign exchange debt of the CPC will also be recognized
as Central Government debt by end of December 2022.

Financial Sector
New Financial Asset Management Companies Act

I propose to introduce a new Financial Asset
Management Companies Act to enable banks and finance
companies to separate and transfer their non-performing
bad assets to an asset management company. This will
smoothen the resolution process of financial institutions
by creating a swift removal of bad debts from an affected
institution.

Establishment of the Microfinance and Credit
Regulatory Authority (MCRA)

I propose to establish a Microfinance and Credit
Regulatory Authority (MCRA) to ensure the protection of
customers of microfinance and money lending businesses,
while necessitating the reporting requirement of the
regulated institutions to the Credit Information Bureau of
Sri Lanka (CRIB).

Blue and Green Financing Space

Hon. Speaker, the country has over time created many
assets that are environmentally friendly and has the
potential to be monetized to access the growing blue and
green financing space. Sri Lanka is a signatory to a
number of key international agreements and has also
agreed to be a part of the 30-by-30 initiative. In this
regard, I propose to initiate work on the Marine Spatial
Plan and identify and declare the Exclusive Economic
Zones which will also pave the way to attract sustainable

investments, including blue, green and sustainable
financing, while the country progresses on its programme
with the IMF.

Social Protection

Welfare Benefits Policy

Hon. Speaker, I draw your attention to the 19™
paragraph of the Interim Budget Speech presented by me
to amend the Appropriation Act, No. 30 of 2021.
According to the Welfare Benefits Act, No. 24 of 2002,
the preparation of the social registry has already been
started by Welfare Benefits Board (WBB). Accordingly,
the beneficiary applications have been processed and the
data systems are also being processed. We have already
published on 20th October 2022 the legal regulations to
identify beneficiaries based on verifiable eligibility
criteria.

As the next stage of the process, it is planned to go to
the homes of the applicants who have already registered
to validate their eligibility to receive benefits and get a
declaration related to it according to the Law.
Accordingly, the process of selecting beneficiaries using
new eligibility criteria will start in January, 2023 and the
eligibility list will be published. In line with the Welfare
Benefits Act, No. 24 of 2002, all welfare benefits
payment schemes will be prepared based on that social
registry system.

The WBB will coordinate payments of all welfare
benefits. Electronic payments of benefits under this social
registry and all welfare benefit payment schemes framed
thereunder are facilitated to the bank accounts of eligible
beneficiaries. Payments under the new welfare benefit
payment schemes are expected to start by April, 2023.
Until then, the existing welfare benefits schemes will be
maintained.

Continuing the Provision of Increased Allowances
Paid to Beneficiaries of Samurdhi, Elderly, Differently
-abled and Kidney Patients’ Allowances

Hon. Speaker, a significant number of beneficiaries
are wait-listed in anticipation of the current Elderly,
Differently-abled and Kidney patient’s allowances. As
they truly deserve relief, the General Treasury was
instructed to allocate provisions through the Budget,
making the allowances available for them as well.
Accordingly, the provisions required for providing
benefits throughout the year 2023 for essential people
among those who are wait-listed for a prolonged period
of time in anticipation of the Elderly, Differently-abled
and Kidney patients’ allowances have been allocated in
the Budget already.

The Government has paid close attention to curtail the
difficulties faced by the community who are vulnerable
due to the current economic crisis. Action has been taken
to increase the allowances paid to more than 30 lakhs of
persons i.e. beneficiaries of Samurdhi, Elderly,
Differently-abled and Kidney patient’s allowances and



129 2022 e2%0028 14 130

more than 726,000 economically affected families, from
the revised Budget for 2022. The Government is focused
on extending the respective relief herein to another four
months.

In respect of the aforesaid, an additional allocation of
Rs. 43 billion will be provided in addition to the
provisions allocated from the Budget Estimates at present.

Strengthening Elderly / Differently-abled / Widows as
Household Entrepreneurs

Elderly/disabled/low-income/widows are a segment
that should receive more attention economically. It is
possible to strengthen this community economically by
utilizing their skills and labour, and thereby obtain their
contribution towards the development of the national
economy. In that respect, I propose that a programme be
arranged for this purpose by the Ministry of Women’s
Affairs and the Ministry of Industry in collabouration
with each other. I propose to allocate Rs. 250 million for
the year 2023 in this respect. Further, action will be taken
to obtain the participation of the private sector under
public-private partnership for promotion and advertising
of the products made by them in the market.

Improving Child Nutrition

Amidst the current economic crisis, an increase in
acute malnutrition among children under 5 years of age is
observed. Hence, I propose a sum of Rs. 500 million be
provided to further strengthen the existing nutrition
supplemental programmes in order to reduce health
problems arising as a consequence thereof.

Agriculture
Expansion of Coconut Cultivation

As there are new opportunities to generate foreign
exchange by promoting the export of coconut and coconut
-related products, facilities should be provided for
encouraging more and more value-added exports of
coconut. It is a fact that in recent times, coconut lands are
used for other purposes upon fragmentation. Therefore,
necessary steps should be taken to protect the present
coconut lands as well as to encourage the replanting of
coconut.

Current legal provisions allow fragmentation of less
than 4 hectares of coconut lands, resulting in
fragmentation of many fertile coconut lands which has
severely impacted on annual coconut production.
Therefore, 1 propose to amend the existing legal
provisions and limit the fragmentation of coconut lands
with less than one acre in extent.

Establishing 10 Agro-entrepreneurship Villages

It is expected to transform the farmers involved in the
agriculture industry into agro-entrepreneurs and thereby
generate employment opportunities. For this purpose, I

propose to establish 10 Agro-Entrepreneurship Villages
in order to encourage export-oriented products with the
use of modern technology. I propose to allocate Rs. 250
million for this purpose.

Producing Thriloka Wijayapathra

The possibilities of producing Thriloka Wijayapathra
purely for the purrpose of exports will be examined for
which an expert committee will also be set up.

Reducing Post-Harvest Crop Losses and Improve
Storage

Even if we work hard to increase agricultural
production, over 30 per cent of our production is lost due
to various issues, such as improper storage and
transportation issues. Therefore, I propose to allocate
Rs.150 million from the Budget of the next year to
develop the required knowledge, technology and various
infrastructure facilities to reduce post-harvest losses. 1
also propose to set up an expert committee to obtain
proposals, to prevent crop damages by animals.

Irrigation

Enhancing Flood Protection Systems

In order to enhance the flood protection systems, an
additional sum of Rs. 500 million will be allocated for the
implementation of irrigation systems based on Ma Oya,
Aththanagalu Oya and Bentara Ganga.

Dairy Sector

Increasing Liquid Milk Production

In order to improve the local milk production, I
propose to develop the Kundasale Artificial Insemination
Centre and adopt new technologies. For this purpose, |
propose to provide Rs. 100 million in 2023. I encourage
the private sector to enhance their capacities to help in
this endeavour.

Environment
International University for Climate Change

The effects of global climate change are real and
complex. Sri Lanka should also contribute to the
programme for common survival of the humanity by
helping to mitigate the effects of climate change.
Accordingly, I am planning to establish an International
University for Climate Change for the purpose of
furthering knowledge, sharing experience, education,
training, building capacities, development of programmes
in the areas of climate change mitigation. As initial
expenses for this purpose, I set apart Rs. 100 million.

Green Hydrogen Technology for Development
Since the world's use of fossil fuels as a form of

energy is costly and environmentally damaging, more
attention has been paid to the use of renewable energy.
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Meanwhile, many countries are conducting various
studies to use green hydrogen as energy. Another
advantage of this technology is the possibility of using it
to produce fertilizer. Considering the weather and climate
conditions of Sri Lanka, there is an enabling environment
for the production of green hydrogen (using water with
solar power or wind power). Therefore, it is better to
carry out research and development activities for the
production of green hydrogen on a commercial basis,
through a scheme of public-private partnership. Hence, 1
suggest commencing a joint venture project at a suitable
location in the Puttalam -Mannar coastal region.

Community Participation to Increase Forest Coverage

The importance of increasing forest coverage has been
recognized in the context of the global warming trends.
Accordingly, work related to the plan to restore 50,000
acres of degraded forest areas by 2027 should be
expedited. In addition to that, appropriate programmes
should be implemented in public places, and water
catchment areas to increase the cover even outside the
forests. I propose to allocate Rs. 50 million for this

purpose.

Research and Laboratory Facilities

New Laboratory for Excise Department

In the absence of a mechanism to examine the quality
of alcohol products and to set up standards, it has become
difficult to identify alcohol products being made available
in the market that are unsuitable for human consumption
and take legal action in this regard. Accordingly, I
propose to establish a laboratory under the Excise
Department to carry out tests relating to alcohol products.
Hence, I propose to allocate Rs.100 million for setting up
the laboratory.

Transportation
Establishing a Road Maintenance Fund

The maintenance of the country’s road system is
costly whereas the amount of provisions that can be
allocated from the Budget annually for this purpose is
limited. Accordingly, I propose to establish a Road
Maintenance Fund by charging an annual fee not less than
Rs. 100 per vehicle when obtaining revenue licences. The
Fund is expected to provide for all types of road
maintenance annually. To set up the Fund, I propose to
allocate Rs. 100 million in 2023 Budget. I request the
Ministry of Highways to establish a mechanism for this

purpose.
Rehabilitation and Construction

I propose to allocate Rs. 2,000 million in the year
2023 to rehabilitate the roads damaged by floods in order
to minimize the sufferings undergone by the people.
Action will also be taken to repair the Garagoda Bridge
across the Kelani River and complete the remaining work

of the Raja Mawatha in Badulla. Action will be taken to
complete the remaining work of District Secretariat of
Galle.

Solar Energy / Electric Cars

Facilities for Production of Solar Energy / Electric
Cars

In order to promote production of electricity using
renewable energy and to encourage local production of
related solar panels, I propose to remove Port and Airport
Development Levy and Social Security Levy on solar
panels used to produce solar energy under the combined
classification code 8541.10 and inverters under the
combined classification code 8504.40, which are
currently under taxation, with effect from 01.01.2023.

Also, necessary incentives will be provided to
promote the use of electric cars locally as well as
assembling them. Accordingly, Social Security
Contribution Levy will be waived only for organizations
that assemble motor vehicles and add at least 25 per cent
local value and produce the required parts locally.

Here, the Ministry of Industry should coordinate with
all registered electric vehicle component manufacturers
and approved local electric vehicle assemblers to ensure
local value addition and use of locally produced electric
vehicle components for the development of the local
electric vehicle component manufacturing industry. I
propose to establish a communication technology system
for this purpose under the Ministry of Industry.

The proposed information system should ensure
automatically the value of locally sourced car
components and the percentage of local value addition of
the cars being assembled by every electric car assembly
company for tariff concessions. This computerized
information exchange system shall be developed and
maintained by the Ministry of Industries.

Solar Panels for Religious Places

Action will be taken to provide solar panels to
religious places with the assistance from foreign sources
and the Government.

Promoting Youth Engagement

Retaining the Youth in Agriculture Industry

Retaining the youth community in the agriculture
industry is extremely important in ensuring the country's
food security. For that, agriculture should also be
modernized to suit the present-day. Hence, I propose to
select 240 youth who are -currently unemployed
representing each district of the Island to empower them
as Agricultural Entrepreneurs. For this purpose, Rs. 120
million will be allocated.
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Loan Scheme to
Entrepreneurs

Encourage Young Women

Recognizing the importance of encouraging young
women entrepreneurs, who are engaged in informal
household businesses, which are not covered by the Small
and Medium-sized Enterprises Line of Credit Project,
implemented under the financial assistance of the Asian
Development Bank (ADB), a loan scheme will be
introduced.

Under this scheme, a young woman entrepreneur can
obtain a loan up to a maximum of Rs. 250,000.00. The
Scheme targets empowering at least 1,000 young women
entrepreneurs at its initial stage. This Scheme is expected
to be implemented through the Regional Development
Bank (RDB) covering all the districts and for that, as a
start-up fund, Rs. 250 million will be allocated for 2023.

Training of Youth for Foreign Employment

I propose to allocate Rs. 50 million in 2023 to the
National Youth Services Council to train youth for
foreign employment opportunities.

Health and Sanitation Facilities

Safety Seal (Sticker) for Drinking Water Bottles

It has become necessary to introduce a safeguard
mechanism for drinking water bottles to ensure the
quality of the drinking water bottles by considering the
high demand for them. Accordingly, the Ministry of
Health should take necessary action to introduce
procedures to apply a safety seal (sticker) to drinking
water bottles at the production point. Further, the Ministry
should take follow-up action in this regard.

Sanitary Facilities for Prisoners

The sanctioned capacity of the prisons currently under
the Prisons Department is 13,241. However, the current
total number of detainees (including suspects) is 25,162.
Accordingly, the existing sanitary facilities are grossly
inadequate, and it is necessary to improve the existing
facilities up to the required level. Therefore, I propose to
allocate Rs 100 million for the purpose. The Prisons
Department should consider this as a priority task.

Upgrading Hospitals

I propose to upgrade Badulla, Kurunegala and
Polonnaruwa Hospitals as Teaching Hospitals.

Paying Wards System in Government Hospitals

I also propose to re-implement the paying wards
system in government hospitals. As the first phase, this
system will be established in national and base hospitals.

Monitoring Budget Implementation

Appointment of Task Force to Monitor Budget
Implementation

It is observed that there are many shortcomings with
regard to the implementation of Budget Proposals.
However, it is required to ensure benefits to the public by
implementing such proposals within the appropriate time
frame. Therefore, I propose to set up a Presidential Task
Force to carry out monitoring functions to expedite
implementation of all Budget Proposals.

A summary of the Budget is presented in Annexure I.
The relevant amendments to the Appropriation Bill to
increase the borrowing limit due to the adjustments for
book/cash value of government securities for the
financial year 2023 are presented in Annexure II.

I request all of you to join and support the journey of
bringing about a positive change in the country through
these Budget Proposals . We are taking these suggestions
as background. Let us prepare a new economic base. Let
us come to a common consensus and create a national
economic policy framework. Let us implement that
policy framework for the next 25 years.

Every 5 years we can review our progress. Through
such a review, we get the opportunity to further develop
the policies that can make our journey towards our goal
successful.

I have now provided this Parliament with the
necessary background to contribute to this journey. On
one side, the Parliamentary Sectoral Oversight
Committees are there. On the other side, the National
Assembly represents the Parliament. In addition, we have
proposed several committees on public finance and
financial services. As I recently drew the attention of the
Speaker, the Parliament has not fully formed these
Committees yet.

The Sectoral Oversight Committees can play a big
role when the Budget Proposals that I have presented are
implemented through government officials. The finance
committees can effectively intervene in the exercise of
reducing public expenditure.

Therefore, I request this Parliament to implement all
those committees as soon as possible. Then we can create
the space to initiate a new journey with a new guise.

Let us make the best use of that space and join
together to create a better future for our true national
resource, our youth.

Accordingly, I request all of you to actively and

proactively contribute to the effort of re-raising the
country through a new economic foundation.

Thank you!
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Annexure I

Summary of the Budget Estimates 2023

Rs. Billion
Item 2021 2022 Revised 2023
(Interim Budget) Budget
Total Revenue and Grants 1,464 2,094 3,415
Total Revenue 1,457 2,084 3,408
Tax Revenue 1,298 1,852 3,130
Income Tax 302 558 912
Taxes on Goods and Services 646 972 1,763
Taxes on External Trade 350 322 455
Non Tax Revenue 159 232 278
Grants 7 10 7
Total Expenditure 3,522 4427 5,819
Recurrent 2,748 3,620 4,609
Salaries and Wages 846 995 1,002
Other Goods and Services 169 225 300
Interest 1,048 1,379 2,193
Subsidies and Transfers 685 1,021 1,114
Public Investiment 790 1,072 1,220
Other (15) (265) (10)
Revenue Surplus (+)/ Deficit(-) (1,290) (1,536) (1,201)
Primary Surplus (+)/ Deficit(-) (1,010) (954) (211)
Budget Surplus (+)/ Deficit(-) (2,058) (2,333) (2,404)
Total Financing 2,058 2,333 2,404
Total Foreign Financing (14) 342 560
Foreign Borrowings-Gross 517 717 1,000
Debt Repayment (531) (375) (440)
Total Domestic Financing 2,072 1,991 1,544
Non - Bank Borrowings 1,898 2,672 1,880
Sri Lanka Development Bond (68) (357) (234)
Bank Borrowings and Other 242 (323) 198
Revenue and Grants/GDP (%) 8.3 8.8 11.3
Total Revenue/GDP (%) 8.2 8.7 11.3
Tax Revenue/GDP (%) 7.3 7.8 10.3
Non Tax Revenue/GDP (%) 0.9 1.0 0.9
Grants/GDP (%) 0.04 0.04 0.02
Total Expenditure/GDP (%) 19.9 18.6 19.2
Recurrent Expenditure /GDP (%) 155 15.2 15.2
Non Interest/ GDP (%) 9.6 94 8.0
Interest/ GDP (%) 5.9 5.8 7.2
Public Investment/ GDP (%) 4.5 4.5 4.0
Revenue Surplus (+)/ Deficit (-) GDP
(%) (7.3) (6.4) 4.0)
Primary Surplus (+)/Deficit (-) GDP(%) (5.7) (4.0 0.7)
Budget Surplus (+)/Deficit (-) GDP (%) (11.6) (9.8) (7.9)

Compiled by Department of Fiscal Policy
Debt repayment for 2022 and 2023 estimates based on the prevailing debt standstill policy adopted by the Government
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Gross Borrowings Requirement - 2023
(Provisioning for Accounting Transactions)

Annexure 11

Item Rs. Billion
Total Receipts other than Government Borrowings 3456
Total Payments Including Debt Repayments 7,879
Provision for Advanced Accounts 06
Adjustments for book/ cash Value of Government Securities 550
Total Gross Borrowing Requirement to be recorded in
Government Accounts 4,979
O/W Total Debt Repayments 2,025
Compiled by the Department of Fiscal Policy, Department of National Budget and Department of
Treasury Operations

Expenditure Proposals

Annexure 11

No Proposal Rs. Million
1  Social Safety Net Programme 43,000
Strengthening of Elders/ Disable/ Law Income widows as
2 household entrepreneurs i
3 Improving Childs Nutrition 500
4  Establishing 10 agro entrepreneur villages 250
5  Reducing post harvest Crop losses 150
6  Enhancing flood protection in selected river basin areas 500
Increasing the domestic milk production through enhanced
7 : 100
breeding
Rehabilitations and Construction of Roads and Bridges
damaged by floods 000
9  Retaining youth in Agriculture Industry 120
10 Loan scheme to encourage young women entrepreneurs 250
11 Training of youth for foreign employment 50
12.  Establishing Agency for External Trade and Investment 100
13, New Economic Zone program for attracting foreign 300
investments
14. Establishing a National Productivity Commission 100
15. Creating a more business friendly environment 200
16. Establishing a separate Department for the development of the 200
cinnamon industry
17.  Promotion of Marine Tourism 50
18. Improving Facilities in Rural Schools 200
19. Post-Graduate Education Opportunities for Doctors 60
20. Setup a Quality Assurance and Accreditation Board 100
21.  Setup a new medical faculty under Uva-Wellassa University 200
22.  Establishing an Institution to Study History of Sri Lanka 50
23. Promotion of Electronic Payment System for Payments 200
24. Development of Inland Fisheries Industry 100
25.  Establishing an International University for climate change 100
26. Increase Forest Coverage 50
27.  Establishing a laboratory under the Excise Department 100
28. Establishing a Road Maintenance Fund 100
29. Sanitary Facilities for Prisoners 100

Compiled by Department of National Budget
Note : Provisions are included in the Treasury Miscellaneous Vote
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Annexure IV

Provisions for key Welfare and Subsidy Programmes - 2023

Programme Rs. Million
Relief for the affected people from the difficult economic condition

(Budget Proposal) i
Monthly Samurdhi Relief Allowance 66,000
Financial Support for Elders 14,530
Support for low income Disabled Persons 8,000
Financial Support for Kidney Patients 2,800
Nutritional supplement to children suffering from acute malnutrition 500
(Budget Proposal-2023)

Strengthening of Elders/Disable/ Low Income widows as household 250
entrepreneurs (Budget Proposal-2023)

Medical Supplies for Hospitals 110,190
Health Insurance for School Children (Suraksha) 2,000
Free School Text Books 30,000
Free School Uniforms 3,500
Shoes for Students of Schools in difficult areas 1,200
Grade 5 Scholarships 938
Mahapola and Bursaries 1,725
Interest subsidy for interest free loan scheme of non-state university 1009
students §
School & Higher Education Season Tickets 10,000
Thriposa Programme 12,240
Nutritional Food Package for Expectant Mothers 11,000
School Nutritional Food Program 19,100
Morning Meal for Pre-School Children 1,450
Fertilizer Subsidy 56,263
Farmer Pension 4,750
Subsidies for Tea, Rubber, Coconut and other crops 2,300
Interest subsidy for Senior Citizen's Accounts 10,000
Housing Subsidy under Urban Regeneration Programme 11,788
Subsidized Loan Schemes 2,818
Property Loan Interest subsidy to the Public Servants 2,707
Subsidy for the running busses on unremunerated routes 4,000
Pensions 375,255
Service compensation for Death and injured Soldiers 42,500
Agrahara Insurance Scheme for Pensioners 900
"Ranaviru Mapiya Rakawarana" Allowance 2,318

Compiled by Department of National Budget
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Annexure V

Proposed relief for families affected due to prevailing economic
conditions 2023

Proposed relief Expacted
Programmes Current Benefit for 04 th Expenditure
or 04 months
(Rs. Mn)
Monthly
Monthly Samurdhi Monthly Allowance of Minimum 20750
Allowance Rs. 420/ - to 4,500/ - Payment of Rs. ’
3,000/ -
Monthly payment
f
Monthly Allowance of ©
Rs. 2,000/- for elders s, 081 it
elders over 70
Allowance for elders over 70 years and years and Monthly 3,000
Monthly allowance of t of Rs
Rs. 5,000/- for over o e Ry
00 yesrs o ane 2,500/ - for elders
over 100 years of
age
. Monthly Payment
iy
Rs. 2,500/ -
. Monthly Payment
ﬁilt‘i’;"t“:ce for Kidniey Rs. 5,000/ - of 200
Rs. 2,500/ -
Relief for the affected Rs. 5,000/- has been Payment of Rs.
families due to prevailing  granted for 07 months 5,000/ - for further 18,800
economic condition of the year 2022 4 months

Compiled by Department of National Budget
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Annexure VI

Measures to Improve Tax Administration

The government has already introduced a mandatory electronic tax filing system for
corporate sector. This will be expanded to non-corporate taxpayers, including

employees to improve efficiency and increase compliance level.

A tax audit and verification programme will be implemented. Accordingly, all
revenue collecting agencies should conduct a risk-based audit to identify the
taxpayer’s inherent risks for the purpose of encouraging compliance.

The efforts to digitalize the tax system will continue. Steps will be taken to review and
address deficiencies in the RAMIS system at the Inland Revenue Department. Further,
the IT based platforms of the three key revenue collection agencies will be linked,

allowing them to share information to ensure tax compliance across agencies.

A mechanism will be developed to collect information from other relevant institutions
and manage them in prudent manner.

A Tax Ombudsman will be appointed to address the concerns of taxpayers.
A charter, covering rights and obligations of taxpayers, will be introduced.

A list of active VAT registered persons will be published in the Inland Revenue
website.

The Ministry of Finance typically sets revenue targets for the key revenue agencies
and tracks the achievement of these targets on a regular basis. In addition, their
performance will be monitored by introducing several Key Performance Indicators
(KPIs) to revenue collecting agencies, i.e. Inland Revenue Department, Sri Lanka

Customs and Excise Department, to measure their efforts.

Introduction of legislative amendments to improve the efficiency of tax collection at
the Departments of Excise and Customs is also in progress.

Insufficient tax audits, probability of detection, weaknesses in enforcement actions,
attitude of the government spending etc. are observed to be affecting taxpayer’s
attitudes and compliance decisions. Considering these facts, a Dedicated Awareness
Unit will be established at the IRD to make relevant public and taxpayer awareness
with a more focused and consistent approach.

The government has identified the cash economy as one of the tools that is used to
evade taxes. Therefore, measures will be taken to discourage cash transactions and
encourage bank/ card transactions, with specific limits.

Following amendments will be introduced to the Inland Revenue Act, No. 24 of 2017.

a. Certain amendments to the Inland Revenue Act, No. 24 of 2017 as detailed in the
Technical Note (Annex VII), including administrative amendments, amendments

consequential to the 2022 tax revisions and rectifying errors and omissions.

b. Exempting the earnings of non-resident persons from engaging in projects
approved by the Minister of Finance taking into consideration the economic
benefit to the country, where such project is totally funded from foreign grants.
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Annexure VII

Technical Notes

Part I - Taxation

1. Income Tax (Amendments to the Inland Revenue Act, No.24 of 2017)
1.1 Exemptions
1.1.1 Income earned by mnon-resident persons from engaging in

Government projects approved by the Minister of Finance taking
into consideration the economic benefit to the country, where such
project is totally funded from foreign grants.

1.2 Administrative Reviews (Amendment of Section 139 of IRA)

1.21 The time period for the Commissioner General to notify the decision
and the reasons for the decision in respect of a request made on or
after April 01, 2023 by a taxpayer for an Administrative Review, will
be within two years from the date of receipt of such request.

1.2.2 Where the decision of the CGIR is not notified within two years
period, the request will deem to have been allowed

13 Provisions will be introduced to improve the clarity of income tax liability on
dividend during the period from October 1, 2022 to the effective date of the
Inland Revenue (Amendment) Act, 2022, as follows:-

i.  exempt dividend received or derived by non-residents during that
period

ii.  apply income tax rate of 15% for dividend received or derived by
residents during that period

iii.  exemption will be applicable on any dividend paid by a resident
company to a member to the extent that such dividend payment is
attributable to, or derived from, another dividend received by that
resident company or another resident company.

1.4 Broadening the Tax Base

While encouraging the voluntary compliance, necessary legal provisions will
be introduced to strengthen the tax enforcement mechanism, including
enhanced audit and verification program, in order to ensure all potential
taxpayers are registered within tax system and pay the due tax.
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2. Value Added Tax (VAT) [Amendments to the Value Added Tax Act, No.14 of 2002]

2.1 The exemptions specified in the First Schedule to the VAT Act will be
rationalized with effective from April 1, 2023.
22 A new Value Added Tax Act will be introduced consolidating the
amendments introduced from the year 2002 to the year 2022.
3. Social Security Contribution Levy (SSCL) [Amendments to the Social Security

Contribution Levy Act, No.25 of 2022]

3.1 Importation of any motor vehicle identified under Harmonized Commodity
Description and Coding Numbers for Custom purposes and liable to Excise
Duty under the Excise (Special Provisions) Act, No. 13 of 1989, will be
exempted from SSCL, with effect from 01.01.202

3:2 Equipment used by differently abled persons and the pharmaceutical product
categorized under HS code 2844.40, will be exempted from SSCL.

4 Finance Act
41 Amendment of Commercial Hub provisions

411  Provisions relating to the commercial hub operations in the Finance
Act, No.12 of 2012 and the Finance Act, No.12 of 2013 will be
consolidated.

412  Enterprises that are eligible for the exemptions under the commercial
hub activities will be extended to bunkering services

413  Any business or project intends to engage in the commercial hub
activities will be eligible for exemptions granted under the Strategic
Development project Act, No.14 of 2008, if identified as Strategic
Development Project.

413 Commercial hub enterprises will be exempted from the Levy imposed
under the Social Security Contribution Levy Act, No.25 of 2022.
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4.2 Exemption of certain unregistered motor vehicles from the application of
certain provisions of the Motor Traffic Act (Chapter 203)

Vehicles which were assembled in /imported in to Sri Lanka and remain
unregistered as at November 12, 2021, from the application of Section 2A (1)
(a) of the Motor Traffic Act, (Chapter 203) to allow such vehicles to be
registered under the said Act, if such vehicle, in the opinion of the
Commissioner General of Motor Traffic is roadworthy.

4.3 Release of vehicles seized at the Sri Lanka Customs owing to non-payment
of applicable taxes and other reasons

Following vehicles seized at the Sri Lanka Customs owing to non-payment of
applicable taxes and other reasons, will be released from the Sri Lanka
Customs, subject to the payment of applicable taxes and fines.

(a) Any vehicle imported in to Sri Lanka on or after May, 22, 2020 but
prior to November 12, 2021and not removed from the Sri Lanka
Customs due to restrictions and prohibitions set out in the
Regulations made under the provisions of the Import and Export
(Control) Act, No.1 of 1969, or

(b) Any vehicle propelled electrically, imported prior to November 12,
2021 and not removed from the Sri Lanka Customs due to non-
payment of applicable taxes.

4.3 Surcharge Tax

431  ASurcharge tax will be charged at the point of importation, on diesel,
petrol and crude oil.
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5. Betting and Gaming Levy and Casino Business Regulation (Amendments to the
Betting and gaming Levy Act, No. 40 of 1988 and Casino Business (Regulation) Act,
No.17 of 2010

5.1 Betting And Gaming Levy Act

51.1  The definition of “bookmaker” in Betting and Gaming Levy Act will
be extended to include a person receives or negotiates bets on all type
of sports event, including online betting.

512 A licensing mechanism for the business of bookmaker will be
introduced, for a fee. Betting and Gaming Levy Act will be amended
to permit the licensed bookmakers to register with Inland Revenue
Department.

513  Engaging in the business of bookmaker without been licensed and
registered by any person will be prohibited by making it a punishable
offence.

5.2 Casino Business (Regulation) Act

521  Amendments will be introduced to extend the definition of gaming/
casino to include the online gaming/casino.

522  The regulatory and licensing requirements will be applicable for
online casinos operate in Sri Lanka. Any online casino operating
without a license will be made illegal.

6. Tax Appeals Commission Act, No.23 of 2011
6.1 Revision of fees

6.1.1  The fee levied to state a case on a question of law for the opinion of
the Court of Appeal will be increased to Rs.10,000/ -

6.12  The fee levied to make an appeal to the Commission will be increased
to Rs.15,000/- by issuing a Gazette Notification under Section 8 of the
TAC Act.
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6.2 Validity of Bank Guarantee

6.2.1  Provisions will be incorporated to make the bank guarantee provided
by an appellant under Section 7 of the TAC Act, valid until the appeal

is determined, irrespective of laps of 270 days provided under Section
10 of TAC Act.

6.22  Provisions will be incorporated to make it mandatory to transfer the
bank guarantee to the Commissioner General of Inland Revenue
irrespective of the appellant’s decision to appeal to the Court of
Appeal.

7. Import Taxes

7l Unit rate (Fixed Rate) of the Customs Import Duty and CESS Levy will be
adjusted absorb in line with the Rupee depreciation and for avoidance of
under-invoicing and under-valuation at the point of Customs clearance.
Accordingly, Customs Import Duty on a total of 378 selected HS Codes will be
adjusted under the Export Development Board Act, No.40 of 1979, effective
from November 15, 2022.

7.2 The HS Code 2022 version will be implemented effective from January 1, 2023.

7.3 The existing three band tariff system of 0%, 10% and 15% will be revised as a
three-band tariff of 0%, 15% and 20%.

8. Fees and Charges

Fees and charges which have not been revised for three years from 2020 to 2022 will
be increased by 20%.

9. Effective date of Amendments

Unless specifically mentioned otherwise in this Technical Note or the relevant Tax
Legislation, amendments proposed herein before will be effective from April 1, 2023.

10.  Technical Rectifications and Administrative provisions

Necessary amendments will be made to the respective provisions of the, Inland
Revenue Act, No.24 of 2017, Value Added Tax Act No.14 of 2002, Finance Acts and
Finance (Amendment) Acts, Telecommunication Levy Act No 21 of 2011, Tax Appeals
Commission Act No 23 of 2011, in order to streamline the revenue administration and
to rectify certain ambiguities and unintended effects (including differences in
translations).
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The Debate stood adjourned accordingly.

Debate to be resumed on Tuesday, 15th November, 2022.
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Question put, and agreed to.

808B80®2¥290 SO enmpcd ¢. ws. 2.500, 2022 208,095
10 o E» ewr ©®@Hws @200, 2022 200,095 15 O»
G Os¢2 &. 0. 9.30 O e» wE Hoddes.

sy L. 1. 2.50 wenfls@ Lmrmepwstmw, ysarsg 2022
poubri- 10241d Blsglw iwrerssnaslsmmsis 2022 poubui 15,
Glrsisumriisalypeniw @p.os. 9.30 wenflausor spsalemerudss i’ 1 g).

Parliament adjourned accordingly at 2.50 p.m. until 9.30

a.m. on Tuesday, 15th November, 2022, pursuant to the
Resolution of Parliament of 10th November, 2022.
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