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The Parliament met at 1.00 p.m.,

MR. SPEAKER [THE HON. KARU JAYASURIYA] in the Chair.
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(The Hon. Lakshman Kiriella - Minister of Higher Education

and Highways and Leader of the House of Parliament)

Hon. Speaker, on behalf of the Minister of Labour and
Trade Unions Relations, I present the Annual Report of
the National Institute of Occupational Safety & Health for
the year 2013 and move that this Report be referred to the
Sectoral Oversight Committee on Education and Human
Resources Development.

G S@ez 8z, ewemn wd®@» Se.
aflsorr oGl LI 5) eTmmys; Clsmerem i L g).
Question put, and agreed to.

o6 CHEOS BBayEE vwmo
(oressryll@ svgagiosit SiflsTsvev)

(The Hon. Lakshman Kiriella)

Sir, I present the following Orders:

(i) the Order made by the Minister of Higher
Education and Highways under Section 27(1) of
the Universities Act, No. 16 of 1978, on the
recommendation of the University Grants
Commission, with regard to the establishment of
the University of Colombo, Sri Lanka and
published in the Gazette Extraordinary No.
197920 of 09" August 2016; and

(i) the Order made by the Minister of Higher
Education and Highways under Section 27(1) of
the Universities Act, No. 16 of 1978, on the
recommendation of the University Grants
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Commission, with regard to the establishment of
the University of Wayamba, Sri Lanka and
published in the Gazette Extraordinary No.
1973/76 of 01* July 2016.

I move that these Orders be referred to the Sectoral
Oversight Committee on Education and Human
Resources Development.

G 8@z Y, e @@ Se.

afleorir MBS HLILL B THMYS G5 TeTemLILIL L.
Question put, and agreed to.
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(The Hon. Gayantha Karunatileka - Minister of
Parliamentary Reforms and Mass Media and Chief
Government Whip)
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Question put, and agreed to.
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Question put, and agreed to.
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(The Hon. Gayantha Karunatileka)
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Question put, and agreed to.



183 208Bedsind 184

082 BB en O™ W Dadmo
SlewPFTT CHUTTENaUS & 1LpdhDeflsiT
T XS,

SECTORAL OVERSIGHT COMMITTEE REPORTS
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(The Hon. Ranjith Aluvihare)
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Ordered to lie upon the Table.
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(The Hon. Malith Jayathilake)
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Ordered to lie upon the Table.
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(The Hon. Speaker)
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REPORT PRESENTED UNDER STANDING ORDER
NO. 47(5)
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UNITED CHRISTIAN FELLOWSHIP OF SRI LANKA
(INCORPORATION) BILL
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(The Hon. John Amaratunga - Minister of Tourism

Development and Christian Religious Affairs and Minister
of Lands)

Hon. Speaker, 1 present the Report on the "United
Christian Fellowship of Sri Lanka (Incorporation) Bill"
under Standing Order No. 47(5).

I inform that it is impossible to take further action
regarding this Act, since the objection of National
Catholic Council of Sri Lanka has expressed on the
aforesaid Bill and the proposed incorporation.

o2 emH@esm 2016 Dwleonl/ds B 06 &2 ZwidsHzveo
&¢ O 80 Bawbw gpwld Hewlo mox &
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B9 & Fi 1 swerufli i1 gy.

Bill ordered to be read a Second time upon Thursday, 06th October,
2016.
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(The Hon. Speaker)
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(The Hon. Palitha Tewarapperuma - Deputy Minister of

Internal Affairs, Wayamba Development and Cultural

Affairs)

OG DOIBDROB, OO ©Hnm weHsy evTH® BB

88wxIDs.

(1) oeowdsfenid), REWE B 5 wn Fomend u8d
2860y anewddg Vvmwensy C1alen @Bn®;

(2) D98eD, @emBIw, DOGY® 90, "gon" Wy OHewd
8.8 8. DriemasiB Sxices SenBow BHBwe sy
ClRH eund®; wy

B) EW, dimwenR), cesIOm, g 90/1 ¢om
BOews 688 omdF 88 W@ »HOBIe
Bmeast Ciee eun®.

OO DAIBNWBH O

(omessTLfl@ FUTBTWST S)euidseir)

(The Hon. Speaker)
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(The Hon. Speaker)
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Petitions ordered to be referred to the Committee on Public
Petitions.
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ORAL ANSWERS TO QUESTIONS

OO0 DOIBNBHD S

(redTyll@ FUTBTWST SjeuTder)

(The Hon. Speaker)

gadm» g 2 - 446/'16 - (4), - 0o ©BsTemsic
ecio®ed @wm.

®6 8 eamsie aeFod®ed Swnmo
(wradrflg waBlbsrarhs SjQisenGs)

(The Hon. Mahindananda Aluthgamage)

B0 DOIENBHHOB, & OO yadmw Gmo.

o6 Beddesy eseld uvm (HBm yBReTAE wo

3838 HOYH G185 &)

(wrawyllg BICrragesr QuGrrr - Ggdflw Q&TeTess 6T

LHMID CQUITHETTSTT HVIUVHET () TTRTHIS SeVDFSFT)

(The Hon. Niroshan Perera - State Minister of National

Policies and Economic Affairs)

O DOINBDROB, 8@y ®) 5 K yRsB
o §o88m WOGD 2@ OMEdsT @ OO yamwWO
BEMT 2O wews B e W 9E o 83O,

gadme On Enmé pé8us B8O Bewlw mom GE.
aflsarrewey MGG BITSBND FLoi L% 5 HL" 1 ewemuil_ i’ 1 gj.
Question ordered to stand down.

sl OBE® @eDes Funs BwWd®mnw AHBO:
Bedmao
SESTWTT LOHGSI6U [B]1)16160THI % 6H 6T
QUBIGLODLILI(HSSH  aflLiyid
REGULATION OF PRIVATE MEDICAL INSTITUTIONS: DETAILS
602/°16
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(The Hon. Lucky Jayawardana)
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FL_LGlreiTm)
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FULSF D@  Sewweurs  SHestlwri
Bl MI6UEIT IS D T

(iii ) Gupuig
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BEOL WPODLUILIHSSIQUTTT 6THTLIEHSU|LDS

(V) =Cwesflev, 981 sTeuailgSH6D T6iTLIENSG W|LD;

Sjaui @ Fsamuuiled omlaliiurym?

(o) () GuBw (i )@ed
FUL SHletTLg Sesiwmi ESGHIe BmIeueThiss,
SSWTT weUSHWFTML LFe|, QROTL HBISST

@MUl @siter

LoMHMILD IGEETRY DU 16) T L_[BIGEDET
PREGYDDUILOSSIH6V, LD (g it el siT
BHMBEHLOEDII STLSLUBSH60 ENE ST

QrwmhHur@ssr snawwid Frre Gmo6lsTsirerts
L BeugleVensv eTeiTLINS 6TMHMIS6ISTeTH M T ;5

(i) Guwhuiy sl Gder &L Lenengsenst 2 Mluieurmy)
oL popLLBSSINSDHEG BLaig S5
Guphelsmereurym,

(i) =pQueflsir, sTh o ulls;
STETLIENG Sjeui @)dFFemLiuilev omlaliumyr?

@) @Gs, sir?

asked the Minister
Indigenous Medicine:

(@) Will he inform this House -

(i) whether an Act has been passed by
Parliament to regulate private medical
nstitutions;

of Health, Nutrition and

(i)  if so, the date on which it was done;

(i) whether the methodology to regulate
private medical institutions is implemented
according to the aforesaid Act; and

(iv) ifso, the way in which it is done?
(b)  Will he also inform this House -

() whether he admits that the registration of
private medical institutions and private
hospitals, regulation of medicine and
medical laboratories, and displaying of
qualifications of the doctors do not carry
out properly according to the Act
mentioned in (2)(1);

(i) whether action will be taken to implement
the regulations in that Act in a proper
manner; and

(i)  Ifso, the date on which it will be done?
(c) Ifnot, why?
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OO OBBID DS IR EH Dwmo

(wrevTyll@ Swhs % HeTTHeVHS)

(The Hon. Gayantha Karunatileka)

O DOIBNBDROB, ©weds, ©ieen NI edBw EeDS

3®5187® 00NEDST & O® YEHWd 8RS eemda.
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(i) 2006 ¥E 14
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(iv) ossdnlm e guwns 8857 ewd mom
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esdOEm ©ws @b Bwi®n wwd 6O
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(@ O 2.
(i) @o.
(i) »> ey

(@) o ed.

OO CB BwedDEND Dvmo
(orerLfl@ V58 2 weuitHeor)
(The Hon. Lucky Jayawardana)
@20e® HHAE.

@O0 DDIBNBD O

(wrewTyll@ FUTBTWST SjeuTssT)

(The Hon. Speaker)

g@dm g 6 -639/'16- (2), ©6 cew Yt ©OBSIBE

v mo.

OCL ¢¢w Ywst ©OBHIBE wmo
(wrewryllg 2 sw LNrurdg sibssriilev)

(The Hon. Udaya Prabhath Gammanpila)

O D NINBHROB, © OO ydmw ensDo.

®G; Beddesy eseld ®nm

(wressryllg BIGrragsit GuGryT)

(The Hon. Niroshan Perera)

O DOILNBDROB, OB HDs wH KB YBRB

o @838 ®OYn 2R ONEDsT @ OO yEMWO
B8EnC 2® wcwr 898 e¢mm ®ICHH 9EC 83mDo.

g Oz ¢ 988es HEOO Beowlw wom GE.
aflsTTemar MG (5 BTGB FLOT LING S5 L L_ewermuill L1’ 1 gj.
Question ordered to stand down.
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(oressryfl@ FUTBTWST SjeuiT i)

(The Hon. Speaker)

gdm g 7 -660/'16- (2), o6 S B egedsig

OIS,

©0 BGBww ed@dsTe OniSw

(wradrdlE (Spwg) aflmenflsr NCrwssnr)
(The Hon. (Mrs.) Hirunika Premachandra)
OO DSIENWHROB, © OO Yyadmrw grwmo.
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OO OBBIB WS €IBEZ DWwD0

(oreTll@ SWhHS o([HeWTTEHeVS5S)

(The Hon. Gayantha Karunatileka)

O DOTNBDROB, ¢l1ess) ¢LIHBRD eDREDT @

00 y@»HwO BENC 80 wewr @B ecmm WL 9EEe
832y0n.

eI Oz Enm &8 HEOO Hewlo mowm GE.
aflearmsmer oW G TG SITSHND FLOT LIS 5% 51" 1_ewemuill LI’ 1 gj.
Question ordered to stand down.

20018 DRv®ICw R RTO : BBey®
FibLy, T LOledT 2 MHLigg) Blewesvwr Bl LOT6wTLD :
o L _63TLIG &6

CONSTRUCTION OF SAMPUR POWER PLANT: AGREEMENT

670/°16

8. w5 BOE S¥wE Owmo

( e llE Lwed rEBTWES)
(The Hon. Bimal Rathnayake)
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(i) =Cwefle, GCuhuy ouaiSems FemLulsd
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PHBISweTHS  sbussQuiretyy  SrLldas
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9,6\wesflev, Gy sbueluller CFTEEIdbH6T
LMHMILD (PHTEMLOSHI NS5 TMLjem Ll
@) ewTéBlIUTHSET LDHMILD BILIHSEDSSTHET WITeDe
6TEITLIEN S LD,

FbT 6T 2 HLSH BHewevid g sCEeT spgdhsL
ul_Bsirer SHrewstiuilesr 9|66y T6MGUET
GleussTLIEN FHU] LD,

(vii ) Gupuig srewiullssr susmruL Gwrerenm (plan )

FenLiufled ForiCILryT eTaTLENSULD;

e @& FewLd@ Plailliuryr?

@)siT@msv, eyevr?

asked the of Power and Renewable Energy:
Will he inform this House-

@)

(b)

@

(i)
(i)

(iv)

)

(vi)
(vii)

whether any agreement or Memorandum of
Understanding has been signed between the
Government of India and the Government
of Sri Lanka for the construction of the
Sampur Power Plant;

if so, whether that document will be tabled;

whether the Cabinet approval granted in
that regard or the documents with the
observations of the Department of the
Attorney-General will be submitted;
whether a joint Indo-Lanka company has
been set up for the maintenance of the
Sampur Power Plant;

if so, the agreements and conditions
applicable to the assets and management of
that company;

the extent of land allocated for the Sampur
Power Plant; and

whether a plan of that land will be tabled?

Ifnot, why?

@0 8 8. euelc wm (B¢BAR v y»ESHBw@
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(The Hon. Ajith P. Perera - Deputy Minister of Power and

Renewable Energy)
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asked the Minster of Primary Industries:

@)

Will he state-

(i) the extent of land in which coffee has been
grown in Sri Lanka by the year 2015;

(i) the quantity of coffee produced in each
year during the five years from the year
2010 up to 2015 separately in kilograms;

(i)  whether the govemnment directly purchases
coffee from farmers; and

(iv) if so, the quantity of coffee purchased by
the Government in each year during the last
five years separately?
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(b)

©

@

Will he inform this House-

)
(if)

whether steps will be taken to enhance
coffee production; and

if so, the aforesaid steps;

Will he also inform this House -

)
(if)

(iif)
(iv)

whether coffee is imported to Sri Lanka at
present;

if so, the quantity of coffee imported to Sri
Lanka in each year during the last five
years separately;

whether Sri Lanka exports coffee; and

if so, the quantity of coffee exported by Sri
Lanka in each year during the last five years
separately?

Ifnot, why?
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asked thePrime Minister and Minister of National
Policies and Economic Affairs:

(@) Will he inform this House separately in relation to
years 2013, 2014 and 2015 -

(i) the number of registered Employees’ Trust
Fund (ETF) accounts; and

(i) the number of Employees’
(ETF) accounts registered anew;

(i)  in the District of Kilinochchi?

(b) Will he also inform this House separately in
relation to years 2013, 2014 and 2015, the number
of Employees’” Trust Fund (ETF) accounts
registered anew and by -

Trust Fund

(1) State-owned companies;
(i) semi-government institutions;

(ii))  the private sector;
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(iv)  the industrial sector;
(v) the agricultural sector;
(vi) the service sector?

(c) Ifnot, why?
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asked the Minister of Health, Nutrition and Indigenous
Medicine:
(@)  Will he inform this House -

(1) as to what are the types of food seasonings
which were banned  from importation,
from 01.07.2014; and

(ii) separately, the reasons led to ban each
aforesaid food seasoning?

(b) Is he aware that -

() same as aforementioned banned seasonings,
“Ajinomoto” or Monosodium Glutamate
(MSQ) is also harmful for human body;

(i) it is a factor for cancer, neurological
disorders and serious diseases; and

(i) over 2200 metric tons of aforesaid
seasoning are imported every year to our
country?

(c) Willhe state -

(1) whether measures will be taken to ban the
use of Monosodium Glutamate; and

(i) if so, that date?
(d) Ifnot, why?
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asked the Minister of Industry and Commerce:

(a) Will he state separately in relation to each year
from 2010 to date -

(i) the quantity of karunka (dried arecanut) that
has been exported from Sri Lanka to India;

(i) the value of the aforesaid quantity of
karunka;

(i)  the names and addresses of the exporters of
the aforesaid quantity;

(iv) the quantity and the value of the karunka
that has been exported by each exporter;
and

(v) the value of the tax that has been paid to the
government by each exporter?

(b) Will he also state separately in relation to each
year from 2010 to date -

(i) the quantity of karunka that has been
imported to Sri Lanka;

(i)  the value of the aforesaid quantity;

2016 @Fendad 05 210

(i)  the names and addresses of the importers of
the aforesaid quantity;

(iv) the quantity and the value of the kaunka
that has been imported by each importer;
and

(v) the countries from which the aforesaid
amount of kaunka has been imported; and

(vi) the value of the tax that has been paid to the
government by each importer?

(¢)  Will he inform this House -

(1) separately in relation to each year from
2010 to date, of the quantity of karunkathat
has been produced in Sri Lanka;

(i)  whether he admits that an illegal process of
re-exporting karunka via Sri Lanka is
taking place and that the local kaunka
producers and exporters have been greatly
inconvenienced due to this illegal process;
and

(i)  of the measures that will be taken by the
government to stop such illegal re-
exporting of karunka?

d) Ifnot, why?
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(The Hon. Risad Badhiutheen - Minister of Industry and
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LAND BELONGING TO MR. KANAPATHIPILLEI
WIJAYAKUMAR: CONSTRUCTION OF BUDDDHIST TEMPLE
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(The Hon. Buddhika Pathirana on behalf of the Hon.
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@) @eCne, sren?

asked the Minister of Buddhasasana:

(@) Is he aware that-

(i) the Thirukkedishwara Kovil situated in
Mannar District is a religious site of the
Hindu people; and

(i) aBuddhist temple is being constructed in an
unauthorized manner on a land belonging to
Mr. Kanpathipillei Wijayakumar which is
situated in the close proximity of the
Thirukkedishwara Kovil?

(b) Will he inform this House whether action will be
taken to suspend the unauthorized construction of
this temple?

(c) Ifnot, why?

OO ©BBIBD WS €IBE Do
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(The Hon. Gayantha Karunatileka)
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e yfleuryr?
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(iii)
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LOT 63T 6 (1 & T 6W0T W
@) sarenfiullsst LFliLIeTe sTeuaiaTe)y;

@)Flev sp(p alwTLTy Blewevwid sTHSBH (LpseL
sThHI5H auemr pLGSHILLE b

S&Tewlenil o rd Fafslss 6rersT,
3 EEIRIE S
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THTUMS et @FFmudbE pPaliiurym?

@)1@m6v, eyedT?

asked the Minister of Lands:

(@)

(b)

©

Is he aware that-

)

(i)

(i)

a shop was maintained by the person called
Somadasa Sellahewa on the land bearing
Map No. 280007, Lot No.686 and Permit
No. @®/e0/a 1369, situated at 4™ Avenue,
D. S. Senanayake @ Mawatha in
Senanayakepura Grama Niladhari Division
of Ampara Divisional Secretary's Division;

the said land was acquired by the
govemment in 1991 for some public
purpose; and

Mr. Somadasa Sellahewa has been granted
permission by the Assistant Commissioner
of Lands of Ampara to enjoy the said land
again after charging Rs.171,050/-, the
valuation for 30 years and Rs.1,450/- as
surveyor’s fee, as it was not used for any
public purpose?

Will he inform this House-

(M)
(i)
(iii)
(iv)
V)

whether the land mentioned in (a)(i) above
is a land belonging to Mr.Somadasa
Sellahewa;

the extent of that land;

the first and last dates of the period within
which a shop was maintained there;

whether acquisition of the said land by the
government has been done; and

the public purpose for which the said land
was acquired?

Ifnot, why?
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(The Hon. John Amaratunga - Minister of Tourism
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of Lands)
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(The Hon. Speaker)

The Hon. Minister is not here. Hon. Leader of the
House, are you going to reply today?
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(The Hon. Lakshman Kiriella)

Sir, the reply will be given tomorrow.
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VALUE ADDED TAX (AMENDMENT) BILL:
STATEMENT BY ACTING MINISTER OF FINANCE
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(The Hon. Lakshman Yapa Abeywardena - Acting

Minister of Finance)
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"Secretary,
Ministry of Finance,
Colombo 01.

AN ACT TO AMEND THE VALUE ADDED TAX ACT
NO. 14 OF 2002

I write with reference to letter dated 08" September 2016 on
the above subject, addressed to you by the Legal Draftsman,
with a copy to me.

I have considered the provisions of the said draft Bill and I
am of the view that the provisions of the draft Bill are not
inconsistent with the Constitution. The Bill is not subject to
any prohibitions or restrictions imposed by the 13"
Amendment to the Constitution and may be enacted by the
Parliament.

(Sgd.) Jayantha Jayasuriya, P.C.
Attorney-General"
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(The Hon. Speaker)
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e¢s¥». Then, you can reply because we have already
closed that chapter.
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We have already decided on that.
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(The Hon. Lakshman Kiriella)
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(The Hon. S.B. Dissanayake - Minister of
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(The Hon. S.B. Dissanayake)
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(The Hon. Speaker)
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(The Hon. Lakshman Yapa Abeywardena)
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(The Hon. Lakshman Yapa Abeywardena)
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(The Hon. Wimal Weerawansa)
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(The Hon. Speaker)
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(The Hon. Wimal Weerawansa)
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(The Hon. Speaker)
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(The Hon. Lakshman Kiriella)
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(The Hon. Wimal Weerawansa)
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(The Hon. Speaker)
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(The Hon. Wimal Weerawansa)
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(The Hon. Speaker)
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(The Hon. Wimal Weerawansa)
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(The Hon. Speaker)
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(The Hon. Lakshman Kiriella)
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(The Hon. Sujeewa Senasinghe - State Minister of

International Trade)
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(The Hon. Dinesh Gunawardena)
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(The Hon. Dinesh Gunawardena)
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(The Hon. Speaker)

It has been tabled and accepted. He has agreed to

submit the documents. -[/nterruption.]
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(The Hon. Speaker)
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(The Hon. Speaker)

o®ed, eowed. It has already been accepted. We will
close that chapter.
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(The Hon. Lakshman Kiriella)

Hon. Speaker, on behalf of the Minister of
Development Strategies and International Trade, I move,

"That the Order made by the Minister of Development Strategies
and International Trade under Section 14 of the Sri Lanka Export
Development Act, No. 40 of 1979 relating to Cess and published in
the Gazette Extraordinary No. 1971/5 of 13th June 2016, which was
presented on 26.08.2016, be approved.

(Cabinet approval signified.)"
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©0 1980 e 8w Bwnmo
(orevsrll@ wefou Crerdlniss)
(The Hon. Sujeewa Senasinghe)

2983 ESecdes.
TUBSTT.
rose.

®0] Bewdss 02 ©8wnBn®

(wrewyll@ Gudbsefsr Urdls sallereri ojeuider)
(The Hon. Deputy Chairman of Committees)

Yes, Hon. State Minister?

@0 880 edmBon Owmo

(wrenTyflg Fefou Cremdlnis)

(The Hon. Sujeewa Senasinghe)

Hon. Deputy Chairman of Committees, with his
permission, can I explain something?

@0 Bewdtss 0% ©winBn®

(wrewryllg Gudsefst Lrds sallereri ojeuriseir)
(The Hon. Deputy Chairman of Committees)

Yes.

©0 1980 @8 Bwmo

(wrenrflg Fefou Credlnis)

(The Hon. Sujeewa Senasinghe)

We have not imposed any taxes on tobacco. This is on
beedi leaves. We have not touched tobacco by this Act.

®0 9. Emoxy wmo
(omevsry 1@ &. FAnfsresr)
(The Hon. S. Shritharan)
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(wrenrflg Fefor Credlnis)

(The Hon. Sujeewa Senasinghe)

Can you give me details on that? Actually, we want to
encourage it, if it is being produced in Sri Lanka. We will
definitely assist you with the EDB and the BOI to grow it
in Sri Lanka, because we do not want to bring it from
outside. We will give you the fullest support, if you give
me the details on that.
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(The Hon. Deputy Chairman of Committees)

Order, please! Will an Hon. Member propose the
Hon. Lucky Jayawardana to the Chair?
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(The Hon. Abdullah Mahrooff)

I propose that the Hon. Lucky Jayawardana do now
take the Chair.
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(The Hon. J.M. Ananda Kumarasiri)
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Seconded.
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Question put, and agreed to.
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Whereupon ~ THE  HON. DEPUTY CHAIRMAN OF
COMMITTEES left the Chair, and THE HON. LUCKY
JAYAWARDANA took the Chair.
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(The Hon. Presiding Member)

The next speaker is the Hon. M.L.A.M. Hisbullah. You
have eleven minutes.
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The next speaker is the Hon. Seyed Ali Zahir Moulana.
You have eight minutes.

[5.23 p.m.]
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(wressryflg GFuil o168 swramnlic Gersorssrm )
(The Hon. Seyed Ali Zahir Moulana )

Bismillahir Rahmanir Raheem.

Thank you, Hon. Presiding Member, for the
opportunity given to speak on the Orders presented today
under Section 14 of the Sri Lanka Export Development
Act, No. 40 of 1979.

Before that, I take this opportunity to commend the
Ministry of Development Strategies and International
Trade and its Minister, the Hon. Malik Samarawickrama
and the Hon. Sujeewa Senasinghe, State Minister of
International Trade, for effectively identifying key factors
and issues pertaining to the development and value-
enhancement  of  homegrown  producers  and
manufacturers in order to better position their products in
the international arena, thereby growing our economy.

The first Order presented today is intended to reduce
the Export Cess rate on raw rubber from Rs. 15 per
kilogramme to Rs. 4 per kilogramme. As is widely
known, the export of rubber has been one of the
hallmarks of Sri Lanka’s major exports and foreign
exchange earners for the last few decades. However,
industry performance in the last five years has not been
encouraging. According to the statistics provided by the
Rubber Development Department of Sri Lanka, we have
witnessed a downward trend in rubber production and
exports. Production has reduced from 158,000 metric
tons in 2011 to just 88,000 metric tons in 2015. As a
result, exports have dropped from 42,600 metric tons in
2011 to just over 10,000 metric tons in 2015 with a year-
over-year reduction in exports of over 12 per cent.

Sir, what has occurred since 2011 has been a domino
effect which is continuing to affect smallholders and
estate planters from increasing their natural rubber
production. Global factors such as weakening crude oil
prices, promoting the demand for synthetic rubber, drove
down natural rubber prices. Decline in natural rubber
prices has caused smallholders in major producing
countries to switch over to other crops, which led to a
slowdown in global demand and large stockpiles
accumulated in major consuming countries. This in turn
led the rubber prices at the Colombo Rubber Auction
decline to the lowest recorded levels in 2014.

However, there is a silver lining in all of this. Our
neighbours in Thailand, Vietnam and Indonesia have all
grown their rubber production collectively between 10 to
25 per cent. Hence, as Sri Lanka progresses towards
becoming the “Hub of the Indian Ocean”, it is essential
for the Government to ensure that Sri Lanka becomes a
serious player in raw material production, specifically in
rubber, in order to attain the goal of US Dollars 4 billion
in rubber exports by year 2024 as outlined in the Rubber
Industry Master Plan.

Sir, to allow for this, reforms with respect to levies
and taxation to the industry also must be relaxed in order
to incentivize the industry and its stakeholders to operate
at optimum levels to ensure a rise in production and
therein, exports. This is relevant to the marked
improvement in demand for Sri Lankan rubber, driven by
the decrease in rubber supply from Vietnam, as a result of
the wintering of rubber trees during March to April
driving up global prices for fresh stocks in June to July.

Hence, provided that this Order is passed by
Parliament reflecting a significant reduction in export
cess levied on rubber, it would most definitely allow for a
positive upward trend to arise through the benefits of
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improving Sri Lanka’s price competitiveness with the
main competitors, especially if this is correctly timed with
rise of prices in June and July of next year, which
inevitably calls for the reform and rectification of these
levies now.

Sir, now I am getting into another subject - beedi
leaves. It has been reported that 15 per cent of persons
between 18 and 69 are engaged in smoking, and about
30,000 die annually due to tobacco-related diseases. It has
been calculated that the Government spend about Rs. 72
billion annually to treat such patients. Further, the World
Health Organization has stated and identified that taxation
by Government is a good measure to control the use and
abuse of tobacco and tobacco-related products.

Hence, given the measures undertaken by His
Excellency the President Maithripala Sirisena and the
Hon. (Dr.)) Rajitha Senaratne, Minister of Health,
Nutrition and Indigenous Medicine, we have in recent
times witnessed a steady increase in the imposition of
taxes and levies on the production and import of primarily
cigarettes, owing to price hikes amongst retailers around
the country and in keeping with the WHO doctrine
towards taxation to combat use.

However, in the past, due to insignificant taxation and
regulation, beedi had become a cheaper alternative, being
the poor man’s fix. This has been further strengthened by
the increase of prices of cigarettes, and has led to beedi
increasing its market share, being the cheaper option
thanks to minimal taxation and regulation. In 2013 alone,
beedi commanded 42 per cent of the tobacco market
share in volume but its taxation was less than 1 per cent.

Therefore, this Order which revises and increases the
import cess rate on beedi leaves will certainly create a
significant impact by creating economic barriers against
the disposal income of Sri Lankans, which will in turn
lead to the reduction of tobacco consumption in the
country. For this, | commend the joint action undertaken
by His Excellency the President, the Hon. Minister of
Health, Nutrition and Indigenous Medicine and the Hon.
Minister of Development Strategies and International
Trade and their efforts in this regard.

I thank you.

@O R0 O5IBn@

(el @ SewevenwSTHIGLD 2 mliilleri Sjeuiss)

(The Hon. Presiding Member)

The Hon. Mohamed Navavi. You have five minutes.

[5.30p.m.]

O35 @008 5O Dm0

(omevsryfl@ el Heuad)

(The Hon. Mohamed Navavi)

Thank you very much, Hon. Presiding Member, for
giving me this opportunity. I think this is a very important
Debate. Most of the Members spoke only about tea and
rubber, but nobody mentioned coconut, which we must
not forget. About 30-40 years ago, our main export

industry products were coconut along with tea and
rubber. As you know, Sir, even in the Sectoral Oversight
Committee, I have been arguing and fighting about
improving the coconut industry.

What I have to say here is, in the early 90s' or before
that, we had coconut products exported. Desiccated
coconut was exported. Coconut oil, fibre, charcoal and
even coconut ekel were exported. Unfortunately, in the
late 80s' and 90s', it took a different turn. Today, it has
become an industry where exports have come down very
badly. Around 50 per cent of DC oil mills are closed.
Coconut oil mills are closed. Sometime back, 20 - 30
years ago, BCC was one of the biggest oil mills in South
East Asia. Unfortunately, it is closed today. Billions of
rupees were collected in the form of cess and
employment opportunities were given. But now every
thing has come to a standstill. More than the industry, Sir,
coconut plantation has come down.

I see Hon. Presiding Member looking at me. He was
also in the Sectoral Oversight Committee when I was
arguing. The JEDB, Chilaw Plantations Limited and the
Kurunegala Plantations Limited have large estates. In
fact, when we were at the Sectoral Oversight Committee,
one institution - I am not sure whether it is JEDB-
mentioned that they have 12,000 acres of land but only
2,000 odd acres have been planted. This is the situation
today. So, we have to reorganize the coconut industry so
that we can export all the coconut-based products and get
a good income to the country. You will not believe,
sometime back, the previous Government imported
coconut from India. It was a waste of money. The former
Minister who was in that Cabinet is also here. This is the
problem we face today. We cannot reorganize the
coconut industry overnight.

I come from the Puttalam District, which is in the
coconut triangle. I know that the estates of JEDB and the
Chilaw Plantations Limited are not maintained properly.
Replanting of young plants and rehabilitation of estates is
also not done. They have to fertilize the estates annually
and it is also not done. They are only plucking coconuts
and every estate is running at a loss. Therefore, the
relevant Minister should look into this industry where we
can strive. Then, like Philippines and Malaysia, we can
also export coconut. I have been in this trade. Hence I
know the capability of this industry to thrive. Therefore, I
request the Hon. Minister to look into this. If we can
improve the coconut industry, we can earn money by
exporting coconut and similarly through the cess also.

Another industry which we always forget is salt
industry. Today there are many major salterns in Puttlam
and Hambantota. Now we have started a saltern in
Elephant Pass also. With all that, salt production in Sri
Lanka is sufficient. This is a fact. Unfortunately, salt is
imported from India for certain products. What I am
saying is this. Here we have an industry in which we are
striving. I come from the Puttalam District, which
produces 40 per cent of the salt needed for the whole
country. This year, in addition to salt production in
Puttlam and Hambantota, the saltern in Elephant Pass has
produced 800 metric tons of salt. So, why is there an
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unwanted importation of salt? What happens is, when we
import a certain quality of salt from India in big amounts,
our salt gets stagnated. Ultimately, after one or two years,
the stagnated salt is sold at a very low price.

@O w0 O5IBne

(orevsryll @ SewevewSTHIGLD 2 miliileri ojeuiss)
(The Hon. Presiding Member)

Hon. Member, please wind up now.

OGS @108 BHOD Bwmo

(omevsryfl@ oL Heua)

(The Hon. Mohamed Navavi)

Hon. Presiding Member, please give me two more
minutes.

Therefore, we must look into this matter and take
proper action to develop the salt industry in the future.

Everyday we talk about tea; everyday we talk about
rubber but we never talk about coconut and salt. These are
industries which can give a major income. There are
thousands of people employed in these industries today.
Like the number of employees of tea and rubber
industries, there will be more people employed in
industries coming under coconut and salt.

@O §Row0e) O5IBnE

(el @ SewevenwSTHIGLD 2 miliilert Sjeuiss)
(The Hon. Presiding Member)

Hon. Member, you have to wind up now.

O3S @108 BHOD dwmo

(omevsryfl@ el Heual)

(The Hon. Mohamed Navavi)

Therefore, by considering salt and coconut industries,
we can strive and we can achieve our goal in the future.

Thank you.

@0 §Roew00:e) I B e

(wrewTyll@ HemeVemLGTHIGLD 2 mliilesi Sjeuidser)
(The Hon. Presiding Member)

Thank you.
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The next speaker is the Hon. Palany Thigambaram.
You have three minutes.
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The next speaker is the Hon. Velu Kumar. You have
three minutes.
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(The Hon. W.D.J. Senewiratne - Minister of Labour and
Trade Unions Relations)
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Question put, and agreed to.
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Parliament Adjourned accordingly at 7.00 p.m. until 10.30
am. on Thursday, 06th October, 2016, pursuant to the
Resolution of Parliament of 08th March, 2016.
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