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The Parliament met at 1.00 p.m.,
MR. SPEAKER [THE HON. KARU JAYASURIYA]
in the Chair.
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Petitions ordered to be referred to the Committee on Public
Petitions.
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ARABIC DEVELOPMENT FUND HOUSING PROJECT FOR
TSUNAMI VICTIMS: DISTRIBUTION OF HOUSES
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©ORumred Boes Doz BuwosfOm s (i) during the final phase of the constructions
C¢ 20, of the aforesaid housing project, the
(i) ©® Ao xosaBed 98 BBO WO ¢dessy dis””?”_tic?” of houses among the
820082 5BcBE ans ede 200 yoLewsy beneficiaries was stalled, going by the
oddndmiens 8859 e 5 gom 178/2008 Supreme Court Order No. 178/2008;
0z 22 Bewloon On Ao eBe 3O ¢of (iii) five years have lapsed since the aforesaid
800w ¢ PO; court order issued on 02.12.2009 and as
(i)  2009.12.02 8 gEoewd o5 OB GE 9D houses have not been distributed
55ed Brigd oo & Ded s e o B accordingly, the aforesaid entire asset has
¢8 8, I gm0 B edp O B¢ »S fallen into to a dilapidated condition and is
o0 BBy O eodog Budc 8BS inappropriate for human use?
eBwiensd Mg 853853 88waBwd v 8 . .
@B PO, (o)  Will he inform the House whether early measures
will be taken to abide by the ruling of the
en® (Fore? aforesaid (a) (iii)?
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eI Yemde?

OO 9538 DeBEICHNWD wmo (B o 9SHABO
Bewdss g@imusn®d)

(wrewryllg @)bdles usTLTIBTWwSS - ofLewwliy wHmID
Blirwrestsgienm Lrd ojenwdei)

(@) o0 deEmnd,d Oxsic?
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(The Hon. Indika Bandaranayake - Deputy Minister of
@) () ourem Tl LGl PR Housing and Construction)
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(@) @sirGmev, ersir?
asked the Minister of Housing and Construction: ©6 938 B eBDCINWD Swmo

(oressrLfl@ @)bSls LT TTBTWSS)

(The Hon. Indika Bandaranayake)

@O0 DOITNEDROE, e® B DxosaBe Bis o
92B8® g@ienews’ HoFOm Hey OwvosaBen
ened8. ©d; OGRS, I» OO0 VIO B REDE
ey WE. 0O ENd® Duwmewsy Bt o ey sgc
0ew Oz OxeBeR. DY, 0®m B ¢@ivnewsY

(@ s he aware that-

(i) ahousing project was initiated with the help
of Arabic Development Fund, on behalf of
the people of Ampara District who had
been affected by Tsunami devastation in
Norachcholai Village of Akkaraipattu;
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(The Hon. M.H.M. Salman)
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(The Hon. Indika Bandaranayake)
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(The Hon. M.H.M. Salman)
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NATIONAL MACHINERIES INSTITUTE EMPLOYEES’
ALLOWANCES

437/°16
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BB wcwo Sane 830w gdas O 2O
88vxriesie;
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(i)  Quwefled, yFemTL TS oo flIIT & EIhd &
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QU (HENSHS Qamr@HliLeTey, 9}, 69T1q M1

ewaswswd womn epumis 40,000/=  wyewr
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(i)  Cuphuy CesrT@OlueToysemar Ldw Bmieuesid
cpevoTs 2 liITHERSE — GUPBIS DDV
Goumyailsors Werefliinyd QEIT
o 1 estLI(Reumry;

(iv)  osueurrler@med earflwirsEpds@rr umifl obd
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S L Gwrsitmy swrflésiiul Herars,
(i)  <oGweflv, 50
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1 UGursserta
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Gun6lsresT(h)
umflu Qasvallsorid
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STEITLIENS LD Sjeui @)FFemLd@ ymlalliurym?

@) @erGmev, syedr?

asked the Minister of Housing and Construction:
(a) Will he inform this House -

(i) whether National Machineries Institute has
been removed from State Engineering
Corporation and placed under the
purview of National Housing Development
Authority;
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(b)

©

(ii)

(iii)

(iv)
V)
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if so, whether he is aware of the fact that
the employees will be deprived of the
allowances like attendance allowance of
Rs. 4,000/=, the year- end bonus and the
death grant of  Rs. 40,000/= which were
paid until now;

whether it is agreed to provide those
allowances by the new institution or to
reimburse, otherwise;

if not so, whether it is accepted that a grave
injustice is caused to the employees; and

of the measures will be taken to avoid
aforesaid injustice?

Will he also inform this House-

(M)

(ii)

(iii)

whether there is any plan underway to re-
establish the aforesaid Institute, having 50
depots, instead of having a single entity,
once it is removed from the tate
Engineering Corporation;

if so, whether it is accepted that a huge
cost will be required, in order to operate
those 50 depots, bearing the costs for
electricity, ~ water, telephone and other
expenses, afresh;

whether alternative measures will be
taken, instead of bearing aforesaid cost?

If not, why?
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asked the Minister of Power and Renewable Energy:
(@  Will he inform this House whether-

(i) the electricity charges have been increased
from January 2015 without giving any
notice; and
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(if)  the approval of the Cabinet of Ministers has
been received for it?

(b) Is he aware-

(i) that the electricity bill (Account
No0.3195478318) of Mr. C. Hettiarachchi
residing at Welmilla Junction, Alothiyawa
was Rs. 892/40 for 94 units in January 2015
and the electricity bill was Rs. 1,308/55 for
90 units in February 2015, thus registering
an increase of Rs. 416/15 within one month;

and
(if)  similarly, the electricity bill of Mr. M.B.S.P.
Fernando residing at Horambawa,

Kuliyapitiya was Rs. 283/15 for 62 units in
December 2014 and it has increased to Rs.
571/=for 61 units in January 2015?

(c) Wil he also inform this House as to how this
increase in electricity bills has taken place?

(d) If not, why?
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asked the Minister of Education:

(@  Will he inform this House-

(i) the date on which a Cabinet Paper was
submitted to purchase school uniform
material for the year 2016;
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(if)  as per the said Cabinet Paper, the volume of
uniform material to be purchased;

(iii) the amount of money expected to be
allocated for this purpose;

(iv) the date on which the said Cabinet Paper
was approved,;

(v) whether public tenders were called
accordingly;

(vi) if so, the names of suppliers who submitted
tenders and the prices quoted by them
separately;

(vii) the suppliers from whom the Ministry of
Education purchased uniform material for
the year 2016 ; and

(viii)  the volume of material purchased and the
amount paid?

(b)  Will he also inform this House-

(i) the date on which it was decided to grant a
voucher for school uniforms instead of
purchasing uniform material; and

(i)  whether the report of the survey which is
alleged to have revealed that 25 per cent of
school uniform material is misused
according to the Minister of Education will
be tabled?

(d) Ifnot, why?
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asked the
Development:

(@  Will he inform this House -

(i) whether you are aware of the fact that
Polipto Lanka Private Limited that
presently comes under the purview of your
Ministry, which was founded in 2009,
going by a concept of Hon. Minister Patali
Champika Ranawaka, was successful in
producing petrol, by using polythene in the
year 2010;

(i) as to why the petrol produced with
polythene, could not be made available in
the market, although six years were lapsed
since the aforesaid production; and

Minister of Petroleum Resources

(iii)  the period of time that the petrol produced
with polythene is expected to be made
available in the market?

(b)  Ifnot, why?
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asked the Minister of Finance:
(@  Will he inform this House -

()

(i)
(iii)

(iv)

the actual Gross Domestic Production or the
estimated Gross Domestic Production of
year 2015;

the projected Gross Domestic Production
for the year 2016;

separately, the amount of money allocated
by the Budget for education and health
from the year 2013 to 2016, as a
percentage to the Gross Domestic
Production, going by the traditional method
of Budget estimation; and

separately, the amount of money allocated
by the Budget for education and health
from the year 2013 to 2016, as a
percentage to the Gross Domestic
Production, based on the modern method of
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Budget estimation introduced by the 2016
Budget?
(b)  If not, why?
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asked the Minister of Education:
(@  Will he inform this House-

(i)

(ii)
(iii)

(iv)
(v)

(vi)
(vii)

(b)
(i)

(ii)
(iii)
(iv)
(v)

(vi)

(vii)

whether tenders were called to provide
shoes to schoolchildren in 2015;

the companies which applied for this;

whether these companies have fulfilled
basic qualifications;

separately, the prices quoted by companies;

whether the tender which was awarded to
several companies in previous years has
only been awarded to DSI company this
year;

whether the highest tender was submitted
by DSI Company; and

whether the approval for the DSI tender has
been obtained citing it as the lowest price?

Will he also inform this House-

whether this tender had been awarded to
several companies in previous years;

if so, why;

whether the four hundred thousand pairs of
shoes procured from DSI company last year
were provided by that company itself;

if not, whether 50,000 pairs of shoes had
been provided by another company;

under such circumstances, as to why the
tender was awarded to a single company;

whether an assurance can be given that no
financial fraud or loss to the Government
had occurred by the awarding of the tender
to DSI company; and

if it is revealed that a fraud had taken place,
whether action will be taken against the
culprits?

(c) Ifnot, why?
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Sir, I move,

“That notwithstanding the provisions of the motion agreed to by
Parliament on 08.03.2016, the hours of sitting this day shall be 1.00
p.m. to 6.30 p.m. At 2.00 p.m. Standing Order No. 7(5) of the
Parliament shall operate. At 6.30 p.m. Mr. Speaker shall adjourn the
Parliament without question put.”
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Nonsense! Not a single cent -[Interruption.] | was the
Minister up to September. It was the same cost. -

[Interruption.] How can you all know? You are not in

administration. Hon. Kabir Hashim was the Minister
thereafter. He has done the same thing. As a matter of
fact, instructions have been given to reduce it to

Rs.20,000. - [Interruption.] - Hon. Kabir Hashim has
given instructions because it is a considered decision of
the Cabinet. There is no entity that is running like those
days where Gotabhaya had the dictate of doing things.
That is the difference. This type of statements are only
ridiculing the common sense of the people. -
[Interruption.]
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Hon. Minister, please wind up now.
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(The Hon. Deputy Chairman of Committees)

Hon. Minister, please wind up.
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Give me a second, Sir.
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It states, | quote:

"Dears,

We are pleased to present to you our colors harmony for your A330
-300 future VIP KIT.

We created and imagined these harmonies by mixing design ideas,
trends and cultural codes.

Be aware that the design and the details (as decorative lamps) is not
completed at this stage and take into consideration only colors
harmony and philosophy.

All pictures are not contractual they give the artistic design intent.

The CDN and associated OSC’s define the cabin arrangement, the
functionalities of cabin monuments and equipments.

The shape of the seats is subject to the seat structure which will be
chosen.

Enjoy,”

-[Interruption.] “Dears", where are the "Dears"? What
are you enjoying?
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(An Hon. Member)

King size beds!
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e®ed e’ Wl [P BBO] DB ©O0 BwsIm Document-1
SERLANKAN AIRLINES
Company Profit/ | Grgup Profit/ FEmAThs o
G Tuifioes {Loas) flagsi i
LER M, LR M URMa. | |
EMIRATES MANAGIMENT PERIOD | ;
1) [199a/09 18,576 1273 LA52 [inchedes profit on e ot of Be 727 Mn
Fi 1999/00 24752 3661 4,02 |inchig plant and equigimcnt of #1533 Mn
|
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2] 200102 28,756 IE.U-"-':-:: [L368) |inckudes surpin on termnation of beases of Rs. 7,416 Mn Mdough misrince phocesds from
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disruption Pights Bi. 54 Mo and oot of station diosure of Rs |
5 |Hm02/oa 36 B57 3,347 &.115 (Includes incoshe from tale snd revalustion of shares of As. J51 Mo |
B |0030e 46,151 1424 8,505
T |o0o04 05 54,11 4B 1845
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L | 1006407 | B8504 568 B2
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SRILANKAN AIRLINES - ROUTE WISE DATA (Only Scheduled operations have been considered Document-2
Operating Surplus/{Deficit)
2015/16 2014/15 2013/14
Surplusf{Deficit) No. of Surplus/(Deficit) MNo. of Surplus/({Deficit) No. of
Flights Flights Flights
USD 000's USD 000's USD 000's
DOMESTIC ROUTE
CME/HRI/CME {831) 137 145] 8
REGIONAL ROUTES
CMVIB/MLE/CIVMB 7,639 1,463 (783} 1,656 {6,898) 1,639
CMB/MAA/CMB {1,219} 1,400 1,114 1,027 {6,808} 1,070
CMB/TRZ/CMB {1,117) 733 (2,142) 730 (3,068} 670
CMB/COK/CMB (4,126) 732 {5,410) 729 {6,215) 728
CMB/BLR/CMB 2,334 573 1,722 572 (339) 459
CMVB/TRV/CMB {1,968) 378 11,968) 365 {2,326) 365
CMB/DEL/CMB 422 367 1,529 366 {1,291) 364
CMB/BOM/CMEB (397) 366 387 365 {470} 365
CIVIB/KHI/CMIB {1,551) 366 {1,825) 363 {3,916) 365
CMB/MAASHRI/CMB (826} 81 (179) 30
CVIB/MLE/HRI/CMB 12,617) 177 {2,334) 74
CMB/HRI/MLE/CMB {1,983) 75
CMB/HRI/TRZ/CMB (511) 60
REGIONAL ROUTES TOTAL 17 6,378 (10,819) 6,431 {36,339) 6,264
MIDDLE EASTERN ROUTES
CMB/AUH/CMB (795) 366 {2,208) 365 {3,516) 366
CMB/DOH/CMB 1,038 366 614 365 {6,799) 368
CMB/DXB/CMB {1,153) 366 (2,408) 354 {7,539) 367
CMEB/KWI/CMB {6,901} 366 (5,817) 365 {12,345) 366
CMB/RUH/CMB 2,224 262 (1911} 261 [9,407) 241
CMB/IED/CMB {5,754) 257 (5,167) 206 (7,306) 172
CMB/OMNM/CME ] 207 1,566 176 [3,527) 201
CMB/MCT/CMB |55} 118 (3,135) 31 14,632) 317
CMB/HRI/JED/CMB (1,991) EL] (53) 1
CMB/HRI/RUH/HRI/CVME (525) 11
CMB/SHI/CMB (426) 11
MIDDLE EASTERN ROUTES TOTAL (11,358)| 2,308 (20,881)| 2,453 (55,649)| 2,407
SOUTH EAST ASIAN AND FAR EAST ROUTES
CMB/SIN/CMB {5,465) 993 19,504) 840 111,379) 728
CMB/KUL/CMB (3,102) 732 (5,751} 730 110,253) 714
CMB/BKK/CMB kL) 366 (2,198) 195 {21) 3
CMB/BKK/CAN/BKK/CMB (aa3) 210 200 209 {6,782) 202
SRILANKAN AIRLINES - ROUTE WISE DATA {Only Scheduled operations have been considered) Document-3
Operating Surplus/( Deficit)
2015/16 2014/15 201314
Surplus/(Deficit) No, of Surplus/{Deficit) No. of Surplus/{Deficit) No. of
Flights Flights Flights
USD 000's USD 000's USD 000's
CMB/PYG/CMB (415) 210 (406) 124
CMB/BJS/CMB 13,493) 209 [2,218) 123 (53) 1
CMB/TYO/CMB 15,339) 209 {7.166) 208 (14,397) 105
CMB/BKK/HKG/BKK/CMB (425) 157 {1,700} 156 15,225) 157
CMB/KMG/CMB {1,810) 157 11,089) 53 a1 2
CMB/CAN/CMB (387) 33
CMB/BEK/HRI/CME (2,621} 170
CMB/BKK/BIS/BKK/CME 16,602) 148
CMB/HRIBIS/CMB (5,124) B6
CIWB/HRIBKK/BIS/BRK/CME (2,374) 37
CMB/HRI/BKK/BIS/BKK/HRI/CMB (2,676) 38
CMB/BKK/CKG/BKK/CMB (231) 32
CMB/KUL/HRICME {168) 14
CMB/HRI/PYGE/CME (3,854) 86
CMB/BKK/PYVGBRK/CVB 16,272} 197
CMB/BKK/PVG/BEK/HRI/CM B (2,457} 38
SOUTH EAST ASIAN AND FAR EAST ROUTES TOTAL (21,441} 3,275 (41,661) 3,011 (68,758) 2,482
MOSCOW ROUTE
CMB/OME/CMB (7,304} 104 {3,984) 66
CMB/UXB/DME/DXB/CMB (661} 14 (2,939) 60
MOSCOW ROUTE TOTAL (7,965) 118 (6,923} 126
EUROPEAN ROUTES
CMB/LON/CMB 11,507) a03 119,213} 440 (37,988) 74
CMB/FRA/CME {7,756} 209 (11,173) 230 (17,046) 231
CMEB/PAR/CME (10,556} 209 19,834) 208 112,302) 108
CMB/ROM/CME {10,110) 157 (8,170 157 [11,990) 156
EUROPEAN ROUTES TOTAL (29,927) 578 (48,390) 1,035 [79,325) 1,069
TOTAL (62,720)] 12,939 {130,546)] 13,185 {247,040) 12,356
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Document-4
Comparison of Cost on a flight to London comparing A330 vs. A350.

1) Eight(8) A350 aircraft were ordered during the period of the previous
Government. These aircraft are suited for flights over 16 hours.
Currently, the maximum we flying non-stop is 11 hours, as such, the
reasons why these aircraft were ordered is unknown.

There was no feasibility study done and our records show that only
the cash-flow was the basis of the eight (8) A 350’s being ordered.

2) The per flight cost of operating the A350 to London compared to the
A330 which we currently operate will cost an estimated additional
USD 14,000 . The cost assumptions of the A350 has been taken from
Airbus.
As we operate about 400 flights to London per annum, the total
additional cost will be USD 5.7 M per annum.

3) Ofthe four (4) A350's due, starting August this year, we have been
successful in negotiating for one (1) to be taken back by the Lessor for
which a penalty has been paid. We are in the process of negotiating
with other Airlines for them to take up the balance three(3). If we
are unsuccessful, based on the agreement signed with the Lessor, we
could be subjected to fines of upto US$125 Million.

Document-5

1) _VVIP FLIGHTS

Total amount invoiced for VVIP flights in 2012,2013 and 2014 is LKR
858.9 Million (number of flights 39)

The amount unpaid from the Presidential Secretariat is Rs. 113.4

million. Several reminders have been sent, however, no payments
were received. The outstanding includes Rs. 35 Million invoiced in
2011 (Charter flight to Johannesburg operated in December 2010).

As per Operating Procedure for VVIP flights, a back-up aircraft had to
be kept on ground for at least 12 hours prior to the departure.
Accordingly, the loss of revenue for the 39 flights mentioned above
can be estimated at approximately Rs. 291.7 Million.

A Charter Flight has been operated in December 2011 to St. Kitts and
an invoice for Rs. 90.1 Million was issued to CWG Hambantota 2018
(Pvt) Ltd. A discount of Rs. 32 Million has been given subsequently
and Rs. 443,100 remains unpaid.

2) DETAILS OF ST KITTS CHARTER FLIGHT

INVOICE MO DATE |

AMOUNT
002/11-12/10 12-DEC
-2011 LKR 89,637,500
SIN/11-12/320 16-NOV-
2011 LKR 443,100
TOTAL AMT

LKR 90,080,600

AMT
SETTLED (57,605,625)
DISCOUNTS
GIVEN 32,031,874
Balance amount payable
= 443100

3) ROUTE-WISE SURPLUS — DEFICIT

Attached is the Route Profitability during Emirates period (2003/4)
and SriLankan for the last 3 years.

Document-6

afesia gfdosd scw 8 b ad

2012/13/14 Dbade gJeda 48508 sy DRI gdd e exgdES o8 &6 39 &
eond e god § Dogd - etBod BBc® 8589 8.

g3 crBad BRc® 113.4 & §epd b eo sandim,
2010 scor@@b schuraddbd Do sodtdy @8 ®d» oo § iBaod 8Bws® 30 ¢ 80
qrpeda.

cHeciz gldnd ccw 0280 DI macd D otn gdSMHISHE, Scin mand
800580 oo 12 @0 wEd 80 g8nd cendd ¢ SMheeo 0on Eled. ®8F 96 39 o
eew Oed 4806 9DE DS Shoon ©d HIO D 8 oD itBad BRom 291.7
&8.

201 eee@b& 2 ondo 6508 oo 6O ©BS S68D Dede ©DE m=ndd "2018
w8ddemd smg Gz BDedc G oBHed" BES 935 nd son moed HBad
88cx» 90.1 Beemdc. ogd ¥ ogm 6itBod Bfce 32 n DJ08 @ & gmw. 8 8§D
B2l orBod 443,100 ©d@8d e mim.

[08® od» galmmiced ¢ ) ¢».]
[B)55 24 euenTBIGOT BleWVIISHQILD DeUSHHLILIL (BHlsiTensor]
[This documents also placed in the Library.]

O BT DTS Bw®W Dwmo
(omesorLyifl@ pedletr LissSTL T g2woam)
(The Hon. Nalin Bandara Jayamaha)
Sir, I rise to a point of Order.

@0 Bewrdss 0% 8wIsBn®)

(oresryfl@ & wossallsr LNrdlg sailsreri jsuider)
(The Hon. Deputy Chairman of Committees)

Hon. Member, what is your point of Order?

O BT DTS Bw®W Dwmo

(omesorLyifl@ pedletr LissSTL T g2wioam)

(The Hon. Nalin Bandara Jayamaha)
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(orerfl@ G whseallsr Lrdg sailFreri jeuider)

(The Hon. Deputy Chairman of Committees)

Hon. Member, that is not a point of Order.-
[Interruption.] Hon. Members, please be silent.
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(The Hon. (Dr) Nalinda Jayathissa)
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(orenryfl@ Gwhsaflsr Nrdls sailsreri Hjeuiaer)

(The Hon. Deputy Chairman of Committees)

Order, please! Will an Hon. Member propose the Hon.
Edward Gunasekara to take the Chair?

©6 eBEO ABade vwm

(omevsrLL0l@ svFagLosT FifleTev6v)

(The Hon. Lakshman Kiriella)

| propose that the Hon. Edward Gunasekara do now
take the Chair.

g SBaz 8, e @@ Ses.
aflearir BSHLILIL(B) sTHmIsCIETeTenLILIL L g).
Question put, and agreed to.
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(BT CF BT YUTFH6 HEDVSDLD UBIGS T 60T

Whereupon THE HON. DEPUTY CHAIRMAN OF
COMMITTEES left the Chair, and THE HON. EDWARD
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Hon. Deputy Speaker, we have been discussing the
situation of the SriLankan Airlines the whole of today
and yesterday. The issue of an exit strategy for the
Government in the parlous economic situation concerning
this State-owned enterprise has been a matter of debate
for many long years. During the 37 years of the existence
of the SriLankan Airlines, except for the eight-year
period during which the Emirates Airline had a strategic
investment and management contract with the SriLankan
Airlines, the rest of the years have been loss-making
years; particularly the recent years and that too
unfortunately after having brought the longstanding
conflict to an end. It is very unfortunate that we were
unable to turnaround our national carrier and it had run
into very exorbitant debt and has come to a position
where there is no option, but to once again the
Government to take over the debt and to restructure the
company.

There are several methodologies that we can adopt.
But | must say very clearly here that we should not in the
meantime forget the need for a national carrier for the
country. It is not for us to throw the baby out with the
bathwater. We should also realize that the SriLankan
Airlines, during the 30-year long period of the conflict,
had been of immense service to the country. Firstly, it
played a pivotal role in keeping the tourism industry alive
in this country. The SriLankan Airlines has played a very
important role in that regard. It also provided the
necessary air movement for our expatriate workers in the
Middle Eastern areas. That was another aspect which we
should not forget. Then, it also facilitated the Sri Lankan
exports at a time when foreign carriers withdrew from Sri
Lanka due to the conflict situation in the country.
Therefore, having had a national carrier, we should not
forget that it served the purpose, though we have run into
difficulties in financially managing the airline to a
satisfactory level.

We must also realize that airline industry all over the
world is faced with problems. The entire world situation
is, when it comes to the airline industry, it is not a
profitable business to enter into, except for a few airlines,
which once again are owned by very rich countries - the
oil rich countries like the United Arab Emirates.

OO D2gg@dD 52050 2ENS OWmN
(LomessrLl@ euTdHGHeu BHTewnTTwdHBTT)
(The Hon. Vasudeva Nanayakkara)
And subsidized poorly.
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(The Hon. Rauff Hakeem)

Yes, but in the meantime, most of them have been
subsidized heavily by their own governments. | must say
that we have had some very high degree of politicization;
there has been a certain degree of cronyism, which has
been rampant in the management of the SriLankan
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Airlines. | do not want to go into these sordid details that
have already been spoken about, but look at proactively
what we can do to restructure the management and to
retain the national carrier with at least some of its pride
intact.

We all know that there is a brand value for SriLankan
Airlines. Everybody appreciates all over the world the
service standards of the SriLankan Airlines. Comparably
with the other airlines, they still consider the SriLankan
inflight service to be of a very high and better standard.
We have several times won many international awards.

Therefore, | am sure in finding a strategic partner, we
must look at and leverage the advantages we have with an
airline which has a certain amount of goodwill that is still
there which would be an attraction for us to negotiate
with possible parties.
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(The Hon. Deputy Speaker)

It is interesting the way you are speaking. But, you are
running out of time.
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Thank you very much, Hon. Deputy Speaker.

I will just wind up with one particular aspect. At the
request of the Prime Minister, | went to discuss with the
Turkish Airlines and persuade them to come and look at a
strategic partnership with the SriLankan Airlines. There
had been discussions by others, and they have been
looking at a possibility of doing some review. But, what
is important for all these carriers - the main attraction - is
our national carrier's inventory to India, because of the
free Sri Lankan traffic rights and access to India due to its
Open Skies Agreements with us. We have that access and
that is an attraction that any prospective airline would find
in negotiating. Then, also, the other bigger airlines have a
negotiating capacity because of their buying capacity with
the airbus industry, since we are now saddled with the
A350 airliners to be delivered in September. We have
already cancelled four of them. But, then, the rest of the
four are in order to negotiate - some of these airliners
have a better leverage because of their capacity with the
airbus industry. I am sure, with those issues, we would be
able to find a good strategic partner for us to retain the
brand name “SriLankan” and to resuscitate the failing
airline and to continue with it in the future. Thank you.
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The next speaker is the Hon. Vasudeva Nanayakkara.
You have 14 minutes.
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Sir, | would like to quote from an article which
appeared in the "DailyFT" newspaper of 27" January,
2016 under the caption "SriLanka's Rebirth" where Mr.
Joseph E. Stiglitz made his views on the PPP - public-
private partnership. Joseph E. Stiglitz Bw=e=y Nobel
Prize winner ezmezf. Having come to Sri Lanka, he
very candidly said the following about the issue of PPP.
He stated, among other things, | quote:

“Markets on their own won’t solve this problem. Sri Lanka will
need balanced affirmative action - ”

"Affirmative action”, means to intervene in the
markets, not lend yourself to the markets.

08 O B O OB e®e® BwmHDo:

“Likewise, another frequently proposed strategy, public-private
partnerships, may not be as beneficial as advertised.”

It is because the world is in a fairly weak economic
outlook. There is a stagnation in some countries and in
others the purported growth is not an actual growth. In
these circumstances, investments are difficult and
everybody is looking for investments which can give the
best returns. ges oFm HHEICOO S¥er’ ewIe®
Covew CH 055 ¥oOsT 5. & Bw »OB ComdOs
518, e0edE PWOCBR W wE3Sm dwen OB
esded 28380 hed emem Buxstesss, "Public-private
partnerships are not beneficial as advertised" Bweo. He
further goes on to say, | quote:

"Such partnerships usually entail the government bearing the risk,
while the private sector takes the profits."

® 02596008 e®ew® BwsTes’.

So, these will serve you as an advisory. You got him
down and this is what he had to say about PPP. Then,
what does he further say? | quote:

“Typically, the implicit cost of capital obtained in this way is very
high. And while the private sector can, and frequently does, renege
on its contractual obligations (through bankruptcy) -
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Private sector often does that. They renege on their
contractual obligations through bankruptcy, their method
is "bankruptcy".

“-or force a renegotiation under the threat of reneging - the
government cannot, especially when an international investment
agreement is in place.”

So, he advises against public-private partnerships
which are not as rosy as they are advertised.
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Anybody can do that.
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It being 6.30 p.m., THE HON. DEPUTY SPEAKER adjourned
Parliament without Question put.

Adjourned accordingly until 10.30 a.m. on Thursday, 19th
May, 2016, pursuant to the Resolution of Parliament of 08th
March, 2016.
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