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The Parliament met at 9.30 a.m.,

MR. SPEAKER [THE HON. KARU JAYASURIYA] in the Chair.
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asked the Minister of Housing and Construction:

(@)

(b)

Is

he aware that a housing scheme was
commenced in 1977

in Hantana, Kandy for the

middle-class citizens on a concept of the then
Minister of Housing, the late Hon. Ranasinghe

Premadasa?
Will he inform this House -
(1) the total area of that Scheme which belongs
to the Housing Development Authority;
(i) the number of houses built there;
(iii)  whether all the houses have been provided

(iv)

to occupants by now; and

if so, in what manner?

980

(¢)  Will he also inform this House -

(i) whether there are vacant plots of land
belonging to the Authority within that land
by now;

(i) if so, the extent of such plots of land,
separately;

(iii)  whether plots of land have been sold by the
Minister of Housing of the previous
Government for construction of luxury
houses within this Scheme;

(iv) if so, to whom and the extent of land sold in
that manner;

(v) the income received by the Authority
through the sale of those plots of land;

(vi) whether luxury houses have been
constructed on those plots of land by now;

(vii)  if so, their selling price;

(viii)  the benefits received by the Authority;

(ix) if houses have not been constructed,
whether those plots of land will be taken
over by the Authority again; and

(x) if so, the date on which it will be done?

(d) Ifnot, why?
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(The Hon. Anura Priyadharshana Yapa - Minister of

Disaster Management)
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asked the Minister of Education:
(a) Ishe aware that -

(i) according to the decision of the Committee
on Public Petitions dated 29.03.2011, the
Department of Education of the Southern
Province had conducted formal interviews
to recruit unemployed trained teachers to
Government schools and submitted six lists
of names to the Line Ministry on
03.05.2011; and

(if)  the Line Ministry has given the approval for
the recruitment of persons only on four lists
out of the six lists of names submitted?

(b) Will he inform this House the date on which the
persons on the other two lists of names will be
recruited as teachers in Government schools?

(¢) Ifnot, why?
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(The Hon. Akila Viraj Kariyawasam - Minister of

Education)
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(The Hon. Ravi Karunanayake - Minister of Finance)
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(The Hon. Lakshman Kiriella )
Sir, I move,

"That notwithstanding the motion agreed to by Parliament on
06.11.2015, the hours of sitting this day shall be 9.30 a.m. to 12.30
p.m. and 1.00 p.m. to 7.00 p.m.. At 7.00 p.m. Mr. Speaker shall
adjourn the Parliament without question put."

G E®esz 8, e es®@» Ses.
aflsorr B HLILIL(B) eTDmIs ClBmeTamLiLIL L.
Question put, and agreed to.
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Order read for resuming Adjourned Debate on Question - [20th
November]

That the Bill be now read a Second time!- [ The Hon. Ravi
Karunanayake]

Question again proposed.
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(The Hon. Sajith Premadasa - Minister of Housing and

Construction)
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SBsTed aBB5Y goer BBed® gdoced memn® e®etd
g »0 Beadmds: “Life's most persistent and urgent
question is: What are you doing for others? Living is a
form of not being sure, not knowing what next or how.
The moment you know how, you begin to die a little.”
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(The Hon. Speaker)

Order, please! The Hon. Deputy Chairman of
Committees will now take the Chair.
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Whereupon THE HON. SPEAKER left the Chair, and DEPUTY
CHAIRMAN OF COMMITTEES [THE HON. SELVAM

ADAIKKALANATHAN] took the Chair.
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(The Hon. Sajith Premadasa)
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(omrevr i@ Gupsseflsr Urds sallFreri ojeuider)
(The Deputy Chairman of Committees)

Hon. Minister, you have only five minutes more.
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(wrerflg Fedld LNGrwgTen)

(The Hon. Sajith Premadasa)

No, Sir, I have 10 more minutes. I have been allotted
35 minutes.
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(The Deputy Chairman of Committees)

You started your speech at 10.20 a.m.
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(The Hon. Sajith Premadasa)

You can check it with the relevant officials. I have
time till 11.05 a.m.
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Order, please! I wish to announce that this House
recognizes the presence of the Parliamentary Delegation
from the People’s Republic of China, led by His
Excellency Chen Xiaoguang, Vice Chairman of the
National Committee of the Chinese People’s Political
Consultative Conference, now present in the Speaker’s
Gallery. We welcome you to Parliament and our
Motherland, Sri Lanka.

Hon. Nirmalanathan, please commence your speech.
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"« Oil Refinery

* Renewable energy
* Integrated car manufacturing
* Manufacturing steel bridges for the region
* Fertilizer, manufacturing Triple Superphosphate
+ Satellite technology
* Aircraft repair and logistical support
* Integrated sugar industry"
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Sir, I would like to mention a few measures proposed,
through which this Budget would help restore our
economy, advance economic development and also give
more and more benefits to the people of this country. In
this regard, special attention is paid to the following
sectors: increasing the allocation to the education sector;
granting incentives to promote the agricultural sector
with export orientation; simplifying the tax system by
introducing the two brackets of 15 per cent and 30 per
cent only; increasing the personal tax threshold up to Rs.
2.4 million per annum; removing the Withholding Tax on
interest earnings and increasing the value of deposits
from Rs. 1 million to Rs. 1.5 million for senior citizens
and reducing the age limit from 60 to 55 years for senior
citizens to receive the present 15 per cent interest.

Sir, I would like to mention that this measure would
give enhanced benefits to the senior citizens of this
country. We appreciate the last Regime for introducing a
special interest rate of 15 per cent for senior citizens, but
it was paid only up to a deposit limit of Rs. 1 million and
senior citizens were defined as "people who have reached
the age of 60 years and above". From this Budget, we
have given them a double benefit. Instead of the earlier
limit of Rs. 1 million, we have increased it up to Rs. 1.5
million.
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So, the double benefit is, instead of the deposit limit
of Rs. 1 million, we have increased it to Rs. 1.5 million
and the entitling age has been reduced from 60 to 55
years.

We can remember, when the last Regime could not
pay the pension to the farmers, what they did was, they
increased the pensionable age, which was defined in the
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statues as 60 years, to 63 years. I do not think, even up to
now, the farmers have got that benefit, which was
proposed in the last two or three Budgets presented by the
last Government.

Then, the removal of barriers for the purchase of land
by foreigners will help develop our properties day by day.
Also, our policy is to encourage foreign and private sector
investments by replacing the Exchange Control Act with
a more rational Foreign Exchange Management Bill.
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Let me commend the Hon. Ravi Karunanayake,
Minister of Finance, for introducing a progressive,
business, trade and investment-oriented Budget, which
not only enhances national development and much-
needed economic reforms, but supports the Hon. Prime
Minister's economic policy outline as well.

Hon. Presiding Member, I stress that my speech
comes from a background of a new economic policy
declaration for Sri Lanka by Prime Minister, the Hon.
Ranil Wickremesinghe. This economic policy outline as
well as the Budget 2016 are clear signs of His Excellency
President Maithripala Sirisena's and the Hon. Prime
Minister’s market-oriented policy in which the private
sector is expected to play a bigger role in our
development process while being socially responsible.
The proposed reforms could be said as the third
generation of economic reforms in Sri Lanka’s history as
envisioned by the Government which is based on
different economic mechanisms and increase in trade.

I commend the Hon. Prime Minister’s call for clear
and long-term economic policy for Sri Lanka to become a
highly competitive social market economy as well as the
suggestion that our exports to plug into global value
chains, which will ultimately drive value for the country.

Sir, as the Minister of Industry and Commerce, I stress
that industries are one third of our GDP with another 60
per cent from the services sector. Our industry base is
almost manufacturing rather than mining, electricity, gas
and water supply. In fact 99 per cent of our industry are in
manufacturing. Sri Lankan manufacturing sector is
diverse with some world-class segments. Not only our
apparels are world-class but even rubber, packaging,
stationery and print material are in global demand. The
industrial development of the country is vital for us to
transform into a strong economy in Asia. In fact our
Government would establish 45 Economic Development
Zones throughout the country with more than 200
factories.

Grama Niladari Divisions will be developed into
2,500 Cluster Villages. Establishment of 44 Industrial
Zones across the country with the objective to attract
5,000 investors to these Zones and create a million job
opportunities for the country’s youth is being planned.

Trincomalee, Vanni and Kilinochchi areas have been
especially selected for the manufacturing of goods. As a
Member of Parliament from Vanni, I commend the
initiative to construct Mini-industrial Parks which will be
incubators in Monaragala, Puttalam, Jaffna,Vanni and
Ampara. The private sector is also expected to join this
initiative to promote such investment and the applicable
tax rate to be reduced by 50 per cent for a period of 3
years from the year in which the profit is generated.

Whilst this is a timely strategy, with my experience in
leading the Sri Lankan industries over the past years, I
believe that we need to restructure the present 37
Industrial Estates across the country and upgrade their
infrastructure including roads, sewerage systems and
even the 24-hour security. Thereafter, technology
transfers need to be made available to enhance the
competitiveness, especially since the sustainability of the
current SMEs in the Industrial Estates is challenged as of
now. Colombo will be a maritime, aviation and financial
services hub. Kandy, Galle and Jaffna have been
identified as centres for IT and other technological
industries.

There will also be a hub for gem and jewellery
exports and 23 specialized agri-zones for rice, rubber, tea,
coconut, fruit, animal husbandry and other export-
oriented products such as flowers. Two specialized zones
will be created in the Mahaweli Scheme; one in
Mahaweli System B with 800 hectares and the other,
12,000 hectares in System A for agro industry
development.

As the Minister of Industry and Commerce, I also
commend the initiative to introduce separate
manufacturing units for lorries, buses, motorcars,
motorcycles and other products within this category.

Mr. Presiding Member, all these industry-supportive
initiatives are aimed at taking our economy to the next
levels and as a key line Ministry, I and my Ministry of
Industry and Commerce are ready to extend our fullest
cooperation in this regard. Still, we also need to focus on
cost of manufacturing for this to be truly effective and
productive. It is important for us to minimize power costs
in our manufacturing.

According to studies, 20 per cent of imported oil is
used for power generation while the demand for power is
expected to grow by 5 per cent per year. We pay
between US Dollars 4 billion to 5 billion for oil imports
and about one-fourth of our import costs are for oil.

Since thermal power - which is 70 per cent of the
supply - is the key power supply, our manufacturing
energy costs need to be lowered further with the
reduction of the use of thermal energy. By 2020, the local
power consumption is expected to increase at a rate of 50
per cent. So, today, I appeal to the Hon. Prime Minister to
integrate this power situation too into the above economic
reform plans so that our manufacturing and industries are
even more cost effective.

We need to increase hydro capacity in our power
generation and increase renewable power supply so that
our manufacturing costs could be lowered further and it
would become an effective instrument to sustain the
competitiveness of our manufacturing output to the
market. I am sure that the Hon. Prime Minister and the
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Hon. Minister of Finance would not only address this but
would also focus on solving this through increased green
practices as well. In fact, this type of focus shall not only
enhance our energy efficiency practices but even the very
bottom line of our companies.

Sir, we can see that despite 32 per cent of GDP is from
manufacturing, labour force participation in industries is
only around 26 per cent. Although 10 per cent of GDP is
from agriculture, 29 per cent labour force is engaged in it.
Therefore, there is a need to strengthen labour
participation in industries and manufacturing in general,
especially the skilled labour in industries and I am sure,
such increase would greatly enhance our manufacturing
which is 99 per cent of our industries.

Sir, I believe that the plan to provide one million jobs
in the coming years is a great step forward for our youth.
This action will also pave the way to integrate our youth
more closely to our economic reform process.

I wish to bring to your notice another important aspect
in this regard so that our current plans would become
more effective. One important trend is that our youth are
increasingly attracted to service sector jobs and their
education and training are also more focused on service
sector and service excellence rather than industry
orientation. One reason, I believe, is that there is a lack of
wide availability of industrial training and development
opportunities. Also, the skills mismatch and strong focus
by everyone on a few types of attractive employment -
that is competition for certain types of jobs - have created
this situation.
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1t being 6.30 p.m., Business was interrupted, and the Debate stood
adjourned.

Debate to be resumed on Friday, 27th November, 2015.
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Order for Second Reading read.
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(The Hon. Lakshman Kiriella)

Sir, on behalf of the Minister of Finance, I move,

"That the Bill be now read a Second time."
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Question proposed.
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(The Hon. Lakshman Yapa Abeywardena)
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Question put, and agreed to.

Bill accordingly read a Second time.
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Resolved:

That the Bill be referred to a Committee of the whole Parliament."™
[The Hon. Lakshman Kiriella.]
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Considered in Committee.

/MR. DEPUTY SPEAKER in the Chair.]
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Clause 1 ordered to stand part of the Bill.

20 DosIBwe.- (2014 gom 41 ¢ smeny
8e80» cveFamns yRewisme BBS)
suresib 2.- (2014910 oy eisrig 6o 41941d B HF
FLL SFMBTET (PSHVTID UL susmenteniws ommn (h
QFiigev.)

CLAUSE 2.- (Replacement of the First Schedule to Act, No. 41 of 2014.)
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Amendment put, and agreed to.
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Clause 2, as amended, ordered to stand part of the Bill.
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(The Chairman)
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(The Chairman)
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Clause 3 ordered to stand part of the Bill.
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CLAUSE 4.- (Replacement of the Third Schedule to the principal
enactment.)
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Amendment put, and agreed to.
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Clause 4, as amended, ordered to stand part of the Bill.
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Clause 5 ordered to stand part of the Bill.
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Enacting Clause and Title ordered to stand part of the Bill.

Bill reported with Amendments.

o6 BEes AByEE ©vm

(orevrLfl@ svaagLosst &lifleTev6v)

(The Hon. Lakshman Kiriella)

OO0 Bewdss mOBNGDROB, BwE s emYPsend
w8y ecdg o omYPvend ewIgdHOE Yoo ocde
BO168 S 0B wewr BB emYOu w®esim edn gdwd
@¢® eC® 9C 0 838.

©0] Bewdds m»Osnemn®B, "sms emPdun Y
800@aIdmmMIewsy RBINB D6 Budw gnae" 8 ©® ewldnsn
DOB.



1151 208Ee®5nd 1152

g S @&

2owROE ond "swls" OVFHNO o DO Bowlens
D200 @2 SE5Y Gamea o GE.

aflsorr @lBlbsLILIL L Fy.

Grsvsaflary oy’ CuwGersislpmy eror LIS FUTBIWsT
YU H6IT YIS T 60T

Question put.

MR. DEPUTY SPEAKER, having collected the Voices, declared
that the “Ayes'had it.
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The Parliament divided under Standing Order No. 43: Ayes 35;
Noes 03.
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Bill, as amended, accordingly read the Third time, and passed.

DEI DO

RoSlewauli
ADJOURNMENT
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(The Hon. Lakshman Kiriella)

©0; Bewdss »snemn®B, "w8Ee®snd ¢l »E
P8 w8 © ewd®mn B0,

G E®eszd 8, et e3®@» Ss.
aflsorir BISSBLILIL B sTHmYS CIBTeTamLILIL 1 &).
Question put, and agreed to.
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Adjourned accordingly at 6.50 p.m. until 9.30 a.m. on Friday, 27th

November, 2015, pursuant to the Resolution of Parliament of 06th
November, 2015.
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NOTE

Corrections which Members suggest for the Final Print should be clearly marked in their copy and sent to the Editor of HANSARD within two weeks
of receipt of the uncorrected copy.
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