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Committee on Public Finance
on

Budget Estimate of the Commission to Investigate Allegations of Bribery or Corruption
for the year 2026 prepared by the Commission to Investigate Allegations of Bribery or
Corruption along with the observations of the Minister assigned the subject of Finance
in terms of Section 31(1)(b) of the Anti-Corruption Act, No. 9 of 2023
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by
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Report of the Committee

The Committee on Public Finance at its meeting held on 11" September 2025 considered the
following Budget Estimate;

° Budget Estimate of the Commission to Investigate Allegations of Bribery or Corruption for the
year 2026 prepared by the Commission to Investigate Allegations of Bribery or Corruption along
with the observations of the Minister assigned the subject of Finance in terms of Section 31(1) (b)
of the Anti-Corruption Act, No. 9 of 2023
(Tabled in Parliament by the Hon. Speaker on 10" September 2025 and referred to the Committee).

Date Considered by the Committee: 11" September 2025 Time: 12.30 p.m.
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Introduction

Budget Estimate of the Commission to Investigate Allegations of Bribery or Corruption for the year 2026
prepared by the Commission to Investigate Allegations of Bribery or Corruption along with the observations of
the Minister assigned the subject of Finance in terms of Section 31(1) (b) of the Anti-Corruption Act, No. 9 of
2023 was tabled in Parliament on 10" September 2025 by the Hon. Speaker and subsequently, it was referred to
the Committee on Public Finance.

The Section 31(1) (b) of the Anti-Corruption Act, No. 9 of 2023 is provided as;

“(b) The said estimates shall be submitted to the Speaker on such date as may be decided by the
Speaker after consultation with the said Minister assigned the subject of Finance and the
Commission. The Speaker shall table the said estimates in Parliament for its review with the
observations of the Minister assigned the subject of Finance, who shall provide his observations to
the Speaker within ten working days from its receipt of such annual budget estimates from the
Speaker. The Parliament shall after having reviewed the annual budget estimates of the
Commission forward the estimates to the Minister assigned the subject of Finance for the
incorporation in the national budget with such modifications, if any, as Parliament thinks fit. ”

Observations and the Recommendations of the Committee

01. According to Section 3(3) of the Public Financial Management (PFM) Act, No. 44 of 2024, every public
entity to which the Act applies is required to comply with its provisions in managing public funds,
notwithstanding anything to the contrary in any other written law.

Section 3(3) of the Public Financial Management (PFM) Act, No. 44 of 2024

“Every public entity and persons referred to in subsection (2) in respect of which this Act applies,
shall notwithstanding anything to the contrary in the provisions of any other written law, comply
with the provisions of this Act in managing public funds allocated to or levied by any such public
entity under any written law”.



In the interpretation section of the same Act (Part XVIII), a “State-Owned Enterprise” is defined to
include public corporations and government-owned business entities, with an explicit exemption granted
only to the Central Bank of Sri Lanka (CBSL).

Upon review, the Committee observed that, the Commission to Investigate Allegations of Bribery or
Corruption (CIABOC) and the National Audit Office (NAQO) are special institutions whose budget
estimates are submitted to Parliament, ensuring oversight and accountability through the legislature as
per the provisions of the Anti-Corruption Act, No. 9 of 2023 and National Audit Act, No. 19 of 2018.
The Committee emphasized that this practice is essential to guarantee their institutional and financial
independence.

Accordingly, after deliberation, the Committee recommended that:

i In addition to CBSL, both CIABOC and the NAO should be expressly excluded from the
definition of “State-Owned Enterprises” in the interpretation section of the Public Finance
Management Act, No.44 of 2024.

ii. This amendment to the interpretation clause of the Public Finance Management Act, No.44 of
2024 is required to safeguard their financial autonomy and to prevent conflicts between the
Public Finance Management Act, No.44 of 2024 and the legislations of CIABOC and the NAO.

The Committee was of the view that failure to recognize such exemptions risks undermining the statutory
independence of these two institutions and could create legal inconsistencies between the Public Finance
Management Act, No.44 of 2024 and the provisions of Anti-Corruption Act, No. 9 of 2023 and
National Audit Act, No. 19 of 2018.

02. The Committee observed that at a previous meeting of the Committee on Public Finance held on 16th
November 2023, a directive was given by the Committee, when discussing the Resolution for
Determination of the Remunerations of the Chairman, Members and Director General of the Commission
to Investigate Allegations of Bribery or Corruption (CIABOC) that the remuneration of the Chairman of
the CIABOC, should be equivalent to al to that of the President of the Court of Appeal and comparably
revised to the Director General and other Commission Members of the CIABOC. At its meeting held on
11" September 2025, the Committee reiterated this position and recommended that steps be taken to
maintain equivalent with the remuneration of the President of the Court of Appeal in making salary
revisions of the Chairman of the CIABOC.

The Committee agreed to approve the Budget Estimate of the Commission to Investigate Allegations of Bribery
or Corruption for the year 2026, with the agreement on the above recommendations.

Decision of the Committee

After consideration, the Committee agreed with the Budget Estimate of the Commission to Investigate
Allegations of Bribery or Corruption for the year 2026 prepared by the Commission to Investigate Allegations
of Bribery or Corruption along with the observations of the Minister assigned the subject of Finance in terms
of Section 31(1) (b) of the Anti-Corruption Act, No. 9 of 2023 and decided that the Report of the Committee on
Public Finance thereon be presented to Parliament on the 12" of September, 2025, by the Hon. (Dr.) Harsha de
Silva Chair of the Committee.
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