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Report of the Committee
The Committee on Public Finance at its meeting held on 22" May 2025 considered the following Bill:

° Foreign Loans (Repeal) Bill
(Presented to Parliament on 08" May 2025 and referred to the Committee)

Date Considered by the Committee: 22.05.2025 Time: 2.00 p.m.

Members of the Committee on Public Finance Present
Hon. (Dr.) Harsha de Silva, M.P., (Chair)

Hon. (Dr.) Harshana Suriyapperuma, M.P.,
Hon. Rauff Hakeem, Attorney at Law, M.P.,
Hon. Ravi Karunanayake, M.P.,

Hon. Harshana Rajakaruna, M.P.,

Hon. M.K.M. Aslam, M.P.,

Hon. (Dr.)(Ms.) Kaushalya Ariyarathne, M.P., -
Hon. Nimal Palihena, M.P.,

9. Hon. Chithral Fernando, Attorney at Law, M.P.,
10. Hon. Wijesiri Basnayake, M.P.,

11. Hon. Sunil Rajapaksha, M.P.,

CO~NoG~LNE

Foreign Loans (Repeal) Bill

Introduction

The Foreign Loans (Repeal) Bill is introduced to repeal the Foreign Loans Act, No. 29 of 1957 and its subsequent
amendments, in light of the enactment of the Public Debt Management Act, No. 33 of 2024 (PDMA). The PDMA,
which came into operation on November 25, 2024, provides necessary provisions relating to the procedure to be
followed for managing external borrowings. It introduces updated procedures, institutional arrangements, and
accountability mechanisms aligned with current best practices in debt management. The repeal of the Act is
essential to ensure consistency, avoid legal overlap, and facilitate the full implementation of the PDMA. The
Cabinet of Ministers granted approval on June 24, 2024, for the repeal of the Foreign Loans Act with effect from
the appointed date (the date came into operation) of the PDMA.

This Foreign Loans (Repeal) Bill ensures the smooth legal transition from the repealed Act to the PDMA by
safeguarding the validity and continuity of all agreements, guarantees, and instruments entered into under the
former Act, as provided under section 38 of the Public Debt Management Act. It also preserves the effect of any
orders made under the Foreign Loans Act, No. 29 of 1957 until the associated obligations are fully discharged.

Observations and Recommendations made by the Committee

1. The Committee expressed concern over the adequacy of current staffing and training for complex debt
management tasks in the Public Debt Management Office (PDMO) and emphasized the need for
professionally qualified personnel with international experience.

2. The Committee directed the Ministry of Finance, Planning and Economic Development to submit a
comprehensive report, in coordination with the Public Debt Management Office (PDMO), on the current
public debt situation and the national debt management plan. The Ministry is further instructed to provide
quarterly presentations to the Committee on the status of public debt, and to submit a detailed report outlining
debt repayment plan for the foreseeable future.

3. The Committee directed the PDMO to submit report on the objectives, plans, timeframe & strategies tand the
plan outlining its staffing strategy, including scope, recruitment, and roadmap.

4. The Committee observed improper recording of loans meant for asset creation, causing difficulties in
matching assets and liabilities. The Committee recommended that accurate reconciliation is crucial for better
financial management and borrowing decisions. Further, the Committee on Public Finance directed to report
to the Committee on the actions taken so far in this regard.

Decision of the Committee

After consideration, the Committee approved the Foreign Loans (Repeal) Bill and decided that the Report of the
Committee on Public Finance thereon be presented to Parliament on the 23 of May, 2025, by the Hon. (Dr.)
Harsha de Silva, Chair of the Committee.
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Officials Present Annexure

Ministry of Finance, Planning and Economic Development
Mr. A.K. Senevirathne, Deputy Secretary to the Treasury
Department of External Resources

Mr. Samantha Bandara, Director General

Mrs. Himali Bogodagedara, Director

Public Debt Management Office

Mr. K.A.U.S.K. Thilakarathne, Additional Director General
Mrs. D. W. W. P. Gunarathne, Deputy Director

Attorney General's Department.

Mr. Nirmalan Wigneswaran, Deputy Solicitor General

Ms. Maheshika Silva, Deputy Solicitor General

Legal Draftsman's Department.

Mrs. B.K.N. de Silva, Assistant Legal Draftsman




