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Report of the Committee

The Committee on Public Finance, at its meeting held on the 05" May 2025 considered the
following Resolution:
1). Resolution under the Schedule “A” of the Customs Ordinance (Chapter 235) relating to
Import Duties
(Published in the Gazette Extraordinary No0.2421/05 dated 27.01.2025 and presented to
Parliament on 09.04.2025)

Date Considered by the Committee: 05.05.2025 2.00 p.m.

Members Present

Hon. (Dr.) Harsha de Silva, M.P., (Chair)

Hon. Chathuranga Abeysinghe, M.P.,

Hon. (Dr.) Harshana Suriyapperuma, M.P.,

Hon. Ravi Karunanayake, M.P.,

Hon. (Ms.) Lakmali Hemachandra, Attorney at Law, M.P.,

ok~ wnN e

Introduction

In accordance with the Cabinet decision for the Cabinet Paper No. 24/2141/804/020 on “Tax Policy
Reforms for Revenue-based Fiscal Consolidation,” submitted on September 09, 2024, and in line
with the implementation of the agreement reached with the International Monetary Fund, it has been
decided to impose a Customs Import Duty of 30% on the importation of motor vehicles, in parallel
with the removal of the temporary suspension on vehicle imports. Although a Customs Import Duty
of 20% or 20% with a Specific Rate (Mixed Rate) was already in effect, these duties were not
effectively levied at the specified rates due to the duty exemptions granted under Gazette Notification
No. 2324/49 dated March 24, 2023. To address this, Gazette Notification No. 2421/05 dated January
27, 2025, was published under the Revenue Protection Act, No. 19 of 1962, repealing the earlier
exemption and re-enforcing the applicable duty rates.

Accordingly, the Customs Import Duty of 20% or 20% with a Specific Rate (Mixed Rate) has been
re-imposed on the importation of motor vehicles with effect from January 28, 2025.

The Observations of the Committee

The Committee observed that the removal of the temporary suspension on importation of vehicles,
effective from 01.02.2025, is expected to generate a tax revenue about 428 billion rupees from
vehicle imports during this year.

Decision of the Committee

After consideration, the Committee agreed to Resolution under the Schedule “A” of the Customs
Ordinance (Chapter 235) relating to Import Duties and decided that the report of the Committee on
Public Finance thereon be presented to Parliament on the 08" of May, 2025, by the Hon. (Dr.) Harsha
de Silva, Chair of the Committee.
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